CASE 4285: Application of SOUTH-
/ WESTERN NATURAL FOR UNORTHODOX
GAS WELL LOCATION, LEA COUNTY.
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BEFORE THE
NEW MEXICO OIJ. CONSERVATION COMMISSION
Canta Fe, New Mexico

December 17, 1969

EXAMINER HEARING

IN THE MATTER OF:

Application of Southwestern
Natural Gas Inc., for an unorth-
odox gas well location, Lea
County, New Mexico.

CASE NO.

BEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING

4285




MR. NUTTER: Case Na. 4285,

MR. HATCH: Case 4285. Application of Southwestern
Natural Gas Inc., for an unorthodox gas well location, Lea
County, New Mexico.

MR. HINRKLE: Clarence Hinkle, Hinkle, Bondurant &
Christy in Roswell, appearing on behalf of the Southwestern
Natural Gas, Incorporated. We have one witness, and I believe,
three exhibits.

(Whereupon, Exhibits 1 through 3
were marked for identification.)

(Witness sworn.)

MONTY J. GIST,

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q State your name, your residence, and by whom you're
employed.
A I am Monty Gist. I ljve in Midland, Texas. I'm

employed by Southwestern Natural Gas, Incorporated.

0 Are you a geologistr by vprofession?
A Yes, s8ir.
Q Have vou previously testified before the 0il

Cconservation Commission?

A I have.

k.
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Q And your gualifications as a geologist are a matter
of record with the Commission?

A That is correct.

0 Are you familiar with the application of Southwestarn
Natural Gas in this case?

A Yes, sir; I am.

0 What is Southwestern seeking to accomplish by this
annlication?

A Southwestern Natural Gas, Inc., seeks approval to
drill a well in the North Osudo-Morrow Gas Pool at an unortho-
dox location 660 feet from the east line, 1980 feet from the
south line of Section 1%, Township 20 South, Range 36 East,
in Lea County.

0 Have you prepared, or has there been prepared under
your direction, certain exhibits for introduction in this
case?

A Yag, gir.

0 Refer to Exhibit Numbar 1 and explain to the
Commigsion what this is,

A Exhibit Number 1 is a lease ownership plat in the
North Osudo area, emphasizing Section 19, which is Southwest-
ern Natural Gas acreage. The relationship to that to the
wells, the three Osudo, North Osudo gas wells being in

Section 17, Section 20, and Section 30 of Township 20 South,




Range 36 East.

Q Now, you have colored or indicated in yellow here
Section 19 and referred to that as the acreage of the South-
western Natural Gas?

A That is correct,

Q The indication on the plat is that their other
owners appear there. Is this a farmout arrangement?

A Yes. Southwestern Natural Gas obtained this acreage
through a farmout.

0 And the acreage which is now in the North Osudo-

Morrow Pool is a working interest unit, is it not?

A That is correct.

Q And this is part of that acreage arrangement?

A That is correct.

Q Now, refer to Exhibit Number 2 and explain what this
shows.

A Exhibi{ Number 2 is a structural map on top of the

Morrcw plastic sand with the net sand isopach superimposed on
the map. Circled in red are the Morrow gas wells that are
producing in the area. The symbols in the legend in the lower
lefthand corner indicate wells producing from other forma-
tions in the vicinity.

] Does this also show by the arrow your ovroposed

unorthodox location?




A Yes, sir. It does in Section 18.

0 Now, from the isopach plat, which is superimposed
over the structure, would that indicate that all of Section 19
is productive of gas?

A Yes, sir.

0 Are the other three wells, producing wells, in the
North Osudo-Morrow Pool located at standard locations, or are
they irregular nonstandard locations?

A No, sir. The three wells are unorthodox locations.
The three wells that we have reference to here are all operated
by Hayman. They are in Section 17, Section 20, and Section 30.

Q Do you know whether or not these wells have been
accepted by orders of the Commission as unorthodox locations?

A Yes, sir. They have.

0 Does the plat Exhibit 2 indicate the exact location
by the footage from the section lines?

A Yes, it does.

0 Do you have any further testimony with respect to

this exhibit?

A No, sir.

0N Now, refer to Exhibit Number 3 and explain what this
shows.

A Exhibit Number 3 is a stratographic cross-section,

extending through the three Morrow producing wells in the North
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Osudo field and starts with the Hayman Number 1, Amerada Federal
at the left, which is the northernmost well. 1t extends south
to the Hayman Number 1, State, Section 20. On down to the
Hayman Number 1, Union State in Section 30.
0 There is an index plat in the southeast corner; is

there not?

A Yes, sir.
Q That shows the cross section?
-} The cross saction also shows the, colored in vellow,

the zones of gross sand in the Morrow. The arrow between the :
Hayman Number 1, State, and the Hayman in Section 20 and the
Hayman Number 1, Union State in Section 30, is the approximate
location of the proposed drill site.

Q This does show continuity of the Morrow formation
producing formation throughout the area of the cross section?

A It shows continuity in some zones. There are other
zones that lack continuity due to the stratified nature of
the sand.

0 Do vou have any further remarks with respect to
this exhibit?

A No, sir.

0 In vour opirion, if the Commission should approve
this unorthodox location, would it tend to violate any correl-

ative rights?




A No, sir.

MR. HINKLE: We would like to offer Exhibits 1 through

| MR. NUTTER: Applicant's Exhibits 1 through 3 will be
admitted into evidence.
MR. HINKLE: That's all direct.

CROSS EXAMINATION

BY MR. NUTTER:

0 Mr. Gist, what is the standard location for a gas
well in this pool?

A A standard location is 1865 from the nearest lease
line, as I understand; is that correct?

MR, HINKLE: I believe it's 1650 from the section

line.

0 (By Mr. Nutter) At least 1650, I believe, 80, in
other words, with respect to the south boundary of Section 19,
the well is a standard location. The only way it's nonstandard

is that it's too close to the eastern side; is that correct?

A That is correct,
Q And who is the offset owner to the immediate east?
A That is in the working unit, working interest unit

that is owned by Hayman. The owners of this unit are Hayman,
Pan American, Perry R. Bass.

0 I see. That entire Section 20 is dedicated to the
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well that is located in the northwest quarter of Section 292

A Yes, sir.
0 As a working interest unit?
A Yes, sir.

MR. HINKLE: Mr. Examiner, I overlooked something.

He does have waivers from the offset operators, which I would
ike to make a part of the record at this time. You might
indicate there and read into the record the way the persons
or companies you have waivers from.

THE WITNESS: We have waivers from Amerada Division,
Amerada-Hess Corporation, John L. Hammornd, Gulf 0il Company,
Lillian Hinkle Call, McAlister Fuel Company, Atlantic Rich-
field Company, Perry R. Bass, Texaco Company, Phillips Petroleum
Company, Superior 0il Company, Humble 0il and Refining Company,
Pan American Petroleum Corporation, and Shell 0il Company.

MR, HINKLE: Are those all of the offset operators?

A Yes, sir. They are.

MR. HINKLE: That's all.

N {By Mr. Nutter) %Well, then, Mr. Gist, I presume that
these various operators and individuals that you have mentioned,
then, are interest owners in the gections that have these produ-
cing wells on them; is this correct?

A That is correct.

0 Then, how many wells are currently completed in the



North Osudo-Morrow Gas Pool?

A There are three.

0 And how many of those three wells conform to the
well location requirements of the pool rules?

A None of the three.

0 So you propose a fourth well and it wouldn't conform
either?
A Right.

MR. NUTTER: Are there any further questions of Mr.
Gist? You may be excused. Do you have anything €further, Mr.
Hinkle?

MR. HINKLE: That'’s all.

MR. NUTTER: Does anyone have anything they wish to
offer in Case 4285? We'll take the case under advisement and

call Case 4277.




WITNESS
MONTY GIST

Direct Examination by Mr. Hinkle
Cross FExamination by Mr. Nutter

EFEXHIBRBITS

Applicant's Fxhibits 1 through 3
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STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ;

I, DAVID BINGHAM, Court Reporter in and for the
County of Bernalillo, State of New Mexico, do hereby
certify that the foreqgoing and attached Transcript of
Hearing before the New Mexico 0il Conservation Commigsion
was reported by me; and that the same is a true and correct

record of the said proceedings to the best of my knowledge,

skill and ability.
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OI1L CONSERVATION COMMISSION

STATE OF NEW MEXICO ALEX J. ARMLIO -
P. O. POX 2088 - SANTA FE
s7vot A L. PORTRR. JR.

December 18, 1969

Mr. Clarence Hinkle Re: Case No. 4285
Hinkle, Bondurant & Christy Order No.___ R-3896

Attorneys at Law

Post Office Box 10 Applicant:

- Roswell, New Mexico 88201 SOUTEWESTERN MATURAL GAS INC.

Dear Sir:

Enclosed herewith are two copies of the above-referenced Commis-
sion order recently entered in the subject case.

Very truly yours,

/A S,

A. L. PORTER, Jr.
Secretary-Director

/3 v
irx

¥.D
Samia g

Copy of order also sent to:

Hobbs OCC X
Artesia OCC
Aztec OCC

Other Mr. Max Coll




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MBXICO

'IN THE MATTER OF THE HEARING

| CALLRD BY THE OIL COMSERVATION

| COMMIBSION OF MEW MEXICO FOR
| THE PURPOSE OF CONBIDERING:

CASE No. 4285
Order Mo. R-389%96

| APPLICATION OF SOUTHWESTERN NATURAL
./ GAS, INC., FOR AN UNCRTHODOX GAS WELL

LOCATION, LEA COUNTY, MEW MEXICO.

O C 58

BY THE COMMISSION:

This cause came on for hearing at $:30 a.m. on December 17,
1969, at Santa Fe, New Mexico, before Examiner Daniel 8. Nutter.

NOW, on this_ 18th day of December, 1969, the Coamission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and beiny fully
jadviged in the premises,

i1

H
H
i
|
'
i

i
1

EINDS :

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
,matter thereof.

i

I
!
|
!
I
I
!
]

1 (2) That the applicant, Southwestern Natural Gas, Inc.,

" seeks an exception to Rule 4 of the Special Rules and Regulations
. governing the North Osudo-Morrow Gas Pool as promulgated by COrders
. Ros. R-3305 and R-3305-A to drill its Osudo-State Unit Well No. 1

‘at an unorthodox gaes well location 1980 feet from the South line
and 660 feet from the East line of Section 19, Township 20 South,

 jRange 36 BEast, NMPM, Lea County, New Mexico.

{(3) That the evidence indicates the entire subject section
18 productive of gag in the North Ogudo-Morrow Gas Pool

(4) That the entire zubject section <an be efficiently
and economically drained and developed by the subject well.




S, Y
- CASR No. 4285
: Order No. R-3896

! (%) That approval of the subject application will afford
tthe applicant the opportunity to produce its just and equitable
. share of the gas in the North Osudo-MHorrow Gas Fool, will pravant
}thn economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of risk arising from the drilling of an
H-xcnsniva nusber of wells, and otherwise prevent waste and
;prot.ct corrslative rights.

! IT IS THEREPORE ORDERED:

(1) That the applicant, Southwestern Natural Gas, Inc., is

! hereby granted an exception to the well location requirements of
S;lnlo 4 of the Special Rules and Regulations governing the North
{i Osudo-Morrow Gas Pool as promulgated by Orders Nos. R-3305 and
'4R—3305~A and is heredy authorized to drill its Osudo-State Unit
! Well No. 1 at an unorthodox gas well location 1980 feet from
[th. South line and 660 feet from the East line of Section 19,
t!oun-hip 20 S8outh, Range 36 Bast, NMPM, Lea County, Mew Mexico.

l

i

; (2) That jurisdiction of this cause is retained for the
. entry of such further orders as the Commission may deem neces-
! sary.

ls

i
é‘

DONE at Santa Fe, New Mexicu, on the day and year hereinabove
de-ignatcd

ia‘ STATE OF (EXICO

i /ﬁ cons 10f COMMISSION
(‘ R . \ N I; . . ,
g : v \-ay)

bl "2 )

DAVID F CARGO Cha

A, L. PORTER, Jr., Member & Secretary

esr/
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CASE 4281:

CASE 1282:

CASE 428

.

t)6S = Examinns licar o ng Docke: No. 41 -.3

Aprrlication of J. M. Huber Corporatior

“or 3ar' water disposal, Lea County, New lMoxico.

“opvticanrt, in the above-styled cause, sc2>xs authorits to

Jis-ose of produced salt water into the Lower Wolfcamp foriva-
tim in the perforated interval from 10,358 feet to 10,419

fect in its Stoltz State Well No. 1 located in Unit M of Section
6, Township 15 South, Range 35 East, Morton-Wolfcamp Pool., Lea

County, Jew Mexico.

Application of Continental 0il Company for a dual comrletion.
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks approval for the dual completion (corventional) of its
SEMU Well No. 21 located ia Uait O of Section 19, Township 29
South, Range 38 East. Lea County, New Mexicc, in such a manner
as to piroduce oil from an undesignated Blinebry oil pcol and
ga~ from an undesignated Drinkard gas pool through parallel
strings of *tubing.

Application cf Continental 0il Companyv for i waterflood project,
Lea County, W%aw Mexito, Apwrlicant, in the above-styled cause,
seeks antor.ty to institute a waterfloocd . voject in the Eas*®
FE-k UInit \rea by the injection of water -rl . the upper Queen
Loonation through two wells located in Urics N and P c¢f Section
22, Townshin 18 South, Ranrnge 34 Eas:, East E-K Queen Pocl, Lea
Corntcy, iiow Mexico.

-~ P -1 ~ 2 e T PP PRE E -~ — e A
1 fleadl Lo a Luliparly L Uil LAY ceiucile

Application o ine

Lea Cour.ly, New YMexico. Applicant, in _he aoove-styled cause,
geels apptova’ oFf thae East E-K U-it Ares ~cnprising 470 acres,
more or lecss, o< state lands described as <he MW/4, E/2 SW/4
and SE,4 of Sz=t'cr 22. Townshiv 1€ Soa:. lange 34 Exst. East
F-F Oneen Toaci, *oa County, Yaw Mclicc.

—~ ol
LR U

Asplication of Continzantal 011 Compants for salt water disposal,

Fod, County, Yo+ Mex’' o . Apwniicant, (o Zhrt cbove-stied causc,
s¢chs 1thoritv o dy pose of nroducel al® water in ‘s 3vnrings

SWD Wells No.o. 1 2°7 2, loca-~d in mit = -9 Section ! and Ur -
A of Sezticn 7 reoswneatiorely, Township 21 South, Range 25 East,
“prinas-Unvur Parnoslvanian Gas Pool, Bdd - County, Ne ' Mexico.
Nisposal into Well No, 1 wonild be nto the Bore frri~c #wWeolfor--
and Uvper Pennsvlvanian formations in “hc¢ ~venhele intzoval
from 2700 feet *= 8350 feet. Disposa’ intc Uell Yo, - =anld

be 1alo "i.c Upuer Permsylvanian forr==3ion it the perscratc i
f- = 8206 reet 84O feet.
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December 17,
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CASE 4265:

1969 - Examiner Hearing Docket No. 34-69

{(Reagdvertised) :

CASE 4285:

Application of Union 0il Company of California for salt water
disposal, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks authority to dispose of produced salt
water into the Yates, San Andres and other formations in the
open-hole interval from approximately 4450 feet to 6067 feet
in its Midway State Well No. 3 located in Unit J, Section 12,

Township 17 South, Range 3¢ East, Lovington Field, Lea County,
New Mexico.

Application of Southwestern Natural Gas Inc.,
gas well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an exception to the special rules
and regulations governing the North Osudo-Morrow Gas Pool to
permit the drilling of a well at an unorthodox gas well loca-
tion 1980 feet from the South line and 660 feet from the East

line of Section 19, Township 20 South, Range 36 East, Lea
County, New Mexico.

for an unorthodox
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December 17,
-2-

CASE 4263:

1969 - Examiner Hearing
Docket No. 34-69

{(Continued from the November 25, 1969 Examiner Hearing

CASE 4264:

Application of Wynn & Brooks for an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of
its Federal "E" Well No. 3, to be located 590 feet from the
South line and 1590 feet from the West line of Section 13,
Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Mexico.

{Continued from the November 25, 1969, Examiner Hearing)

CASE 4278:

CASE 4279:

Application of Wynn & Brooks for an unorthodox gas well loca-
tion, San Juan County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the unorthodox location of
its Federal "J" Well No. 1, to be located 2390 feet from the
South line and 2410 feet from the East line of Section 11,
Township 27 North, Range 8 West, Blanco-Mesaverde and Basin-
Dakota Pools, San Juan County, New Mexico.

Application of Anne Burnett Windfohr, dba

Windfohr 0il Company, for an exception to Order No. R-3221, as
amended, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an exception to Order No. R-3221, as
amended, which order prohibits the disposal of water produced
in conjunction with the production of o©il on the surface of the
ground in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.
Said exception wculd be for applicant's Gissler B Wells Nos.

11 and 12, located, respectively, in Units J and I of Section
23, Township 17 South, Range 30 East, Jackson-Abo Pool, Eddy
County, New Mexico. Applicant seeks authority to dispose

of salt water produced by said wells in unlined surface pits

in the vicinity of said wells.

Application of Anne Burnett Windfohr, dba Windfohr 0il Company,
for an exception to Order No., R-3221, as amended, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks an
exception to Order No. R-3221, as amended, which order prohibits
the disposal of water produced in conjunction with the produc-
tion of o0il on the surface of the ground in Lea, Eddy, Chaves,
and Roosevelt Counties, New Mexico. Said exception would be

foir applicant's Gissler B Well No, 4 located in Unit B of
Section 8, Township 17 South, Range 30 East, Gravburg-Jackson
Pool, Eddy County, New Mexico. Applicant seeks authority to
dispose of salt water produced by said well in an unlined surface
pit in the vicinity of said well.



Docket No. 34-69

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 17, 1969

9:30 A. M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 4276:

CASE 4277:

CASE _3455:

CASE 4257:

Application of Humble 0il & Refining Company for a special
gas-oil ratio limitation, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks an exception to Rule 506 of
the Commission Rules and Regulations to provide for a limiting
gas-0il ratio of 6,000 cubic feet of gas per barrel of oil in
the 0il Center-Blinebry Pool, Lea County, New Mexico.

Application of Pan American Petroleum Corporation for two un-
orthodox gas well locations, Rio Arriba County, New Mexico.
Applicant, in the abowe-styled cause, seeks approval of two
unorthodox gas well locations in Township 26 North, Range 4
West, Blanco-Mesaverde Gas Pool, Rio Arriba County, New Mexico,
as follows:

Jicarilla Apache 102 Well No. 15 located
790 feet from the South line and 1190 feet
from the East line of Section 9;

Jicarilla Apache 102 Well No. 16 located 1070
feet from the Snuth line and 1450 feet from
the East line of Section 10.°

(Reopened) Continued from the November 5, 1969 Examiner
Hearing

In the matter of Case No. 3455 being recopened pursuant to the
provisions of Order No. R-2565-B, which order, among other
things, established 320-acre spacing units for the West Puerto
Chiquito-Mancos 0il Pool, Rio Arriba County, New Mexico, for

a period of three years., All interested parties may appear

and show cause why said pool should not be developed on 40-acre
spacing units.

(Continued from the November 19, 1969 Regqular Hearing)

Application of Sohio Petroleum Company for salt water disposal,
Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to dispose of produced salt water into the

San Andres formation in the open-hole interval from 4920 feet
teo 4995 feet in its Phillips Lea SWD Well No. 4 located in
Unit M cf Section 31, Township 17 South, Range 34 East, Vacuum
Grayburg-San Andres Pool, Lea County, New Mexico.
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PeErRY R. BASS
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* FORT WORTH, TEXAS
r0108

Southwest Natural Gas, fnc.
900 Building of the Southwest

. - Midland, Texas 79702
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PERRY R. BASS : i

PFORT WORTH, TEXAS ,
70108

December 1, 1969

Southwest Natural Gas, Inc.
900 Building of the Southwest
Midland, Texas 79702
Attentiﬁn: Mr. Monty Gist
. Re: Farmout Agreement
Section 19, T-20-S, R-36-E
Lea County, New Mexico
Gentlemen:

" By this letter, we hereby approve of
your location under the terms of the above Farmout
Agreement being '1980' FSL and 660' FEL of Section 19.

Yours very ctruly,

PERRY R. BASS

AF e )

W. P. Duncan, Jr.

/jdb
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TEXACO

= '14

PETACLAUM FRODUCTS

P.O. Box 1270 'Midland, Texas 79701 December 3, 1969

- 230427 - State of New Mexico "DB"
Lea County, New Mexico

Southwestern Natural Gas, Inc.
900 Building of the Southwest
Midland, Texas

Attention: Mr. Monty J. Gist
Gentlemen:

Your letter of December 2, 1969, requested wéiver'
of objection to your proposed non-standard location
being 660' FEL and 1980' FSL of Section 19, T-20-S,
R-36-E, Lea County, New Mexico.

This letter will serve as youf notice that Texaco
has no objection to the above location, and you may
consider.this letter our waiver.

We trust that this waiver will now allow you to
obtain approval to drill your well. .

_‘mmﬁvuVENM3
.‘,‘ | . ,é:jé?a;%Sj:;72¢5§7

Dist;rict Landman

KRG/jah




() PHILLIPS PETROLEUM COMPANY/
Kdid)) MIOLAND, TEXAS 79701 )

80X 791 PEAMIAN BUILDING

EXPLORATION AND PRODUCTION DEPARTMENT

December 3, 1969

044

Southwestern Natural Gas, Ihc.
" 900 Building of the Southwest
Midland, Texas 79701

Attention: Mrs. Jan Groves

Re: G.F. 16337 - Farmout - Section -
19, T20S, R36E, Lea County,
New Mexico .

Gentlemen:

. We urderstand the obligation well to be drilled under the terms of the
farmout agreement dated June 27, 1969, covering the captioned tract, is
located 650' FEL and 1980' FSL, Section 19, T20S, RISE.

This is to advise that Phillips Petroleum Company has no objection to
Lo such location, '

L ]

|
i | . . . Yours very truly,
, _

E. M. Gorence
| District Landman

¢ EMG:jhd

i
5 \
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THE SUPERIOR OIL CGOMPANY

» O.BO0X 10O
MIDLAND, TERAS 7970

December 3, 1969

.Q{bo "
"r?x n
b

Southwestern Natural Gas Inc.
900 Building of the Southwest
Midland, Texas 79701

Attn: Mr. Monty Gist

‘Gentlemen:

We are advised that you propose the drilling of a test well for oil or
gas at a location 1980' FSL and 660' FEL of Section 19, T-20-S,
R-36-E, Lea County, New Mexico.

As a leasehold owner in the area you are advised that we have no
objection to your proposed location.

Yours very truly,

" Stewart Martin
District Geologist

JSM:gf




HUMBLE OIL & REFINING COMPANY

MIDLAND, TEXAS 7970
December 2, 1969

PRODUCTION DEPARTMENT

SOUTHWESTERN DiVISION

K. C. GARPIELD
SFINATIONS MARASS®

5005195. POST OFFICK BOX 1600 .

Osudo State Com #i
Lea County, New Mexico

22-2

-Southwestern Natural Gas, Inc.

) Bank of the Southwest Building

o Midland, Texas

P Gentlemen:

Humble, as offset operator, waives any objections to the proposed

location of your Osudo State Com #1 660' FEL and 1980' FSL of
Section 19, Township 20, R-36E, Lea County, New Mexico,

Yburs very truly, : °

- LD

Bo C. Barfield

EWP/aw
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TELEGRAM
DECEMBER 4, 1969

NEW MEXICO CIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

MESSAGE:

PAN AMERICAN PETROLEUM CORPORATION HEREBY WAIVES NOTICE OF HEARING ON MAX

AT T AMT O TETITN € DAY WA DAY, MALOS AAMBR " Do N Ay Ty T
N W SIS uuu"rulluumlui L\nm IS \.ucu—nﬁ‘f [~] A\ug\.’zs’r PO(\ t‘u! wan RT%K}'.}OH LOC«‘-.TIO?% T

FOR A MORROW GAS WELL, NORTH OSUDO - MORROW POOL, LEA COUNTY, NEW MEXICO.
UNDERSTAND PROPOSED LOCATION IS 1980' FSL 2’660'_ FBL OF SECTION 19, T-20-S,

R-36-E, LEA COUNTY, NEW MEXICO. . o . ’

SIGNED:

T ——

D. L. RAY : o : .
DIVISION ENGINEER ‘ ‘ !
PAN AMERICAN PETROLEUM CCRPORATION ' :
FT. WORTH, TEXAS

.




SHELL OIL COMPANY OER

PETROLEUM RUINDING

\ I/ P.O. BOX 1509 t
MIDLAND, TEXAS 7970} '

December 10, 1969

“Southwestern Natural Gas Coupany
900 Building of the Southwest
Midland, Texas 79701

Attention Mr. Monty Gist
Gentlemen:

Shell 0il Company has no objection to your nonstandard locatiom
for an 11,500' test to be located at 1980 feet from the south line and
660 feet from the east line of Section 19, Township 20 South, Range 36

,East, Lea County, New Mexico. This will confirm verbal concurrence of
' this location given by Mr. J. D. Duren.

. Yours very truly,
7 o
. Ot i
* J. L. Mahaffey, Manager !

. Production Department - West
JDD:1b . _ Midland Division

2




SOUTHWESTERN NATURAL GAS, INC.

200 BUILDING OF THE SOUTHWEST

M!DLAND, TEXAS 7970l A\\s‘
L.N. DUNNAVANT
VICE PRESIDENT AND .
MANAGER OF OPERATIONS ..s‘\

December 4, 1969

0il Conservation Commission
State of New Mexico

P. O. Box 2083

Santa Fe, New Mexico 87501

Attention Mr. A. L. Porter
RE: Application for Unorthodox Gas Well Location

North Osudo Field, Lea County, New Mexico by
" Southwestern Natural Gas, Inc. '

Dear Sir:

Southwestern Natural Gas, Inc. requests a hearing
before the Commission in Santa Fe, New Mexico, on or before
December 17, 1969, for the purpose of obtaining approval to
drill an 11,600' Morrow Sand test in the North Osudo Field
at an unorthodox location.

Proposed drillsite is to be 660 feet from the east
line and 1980 feet from the south line of Section 19, T-20-S,
R-36-E, Lea County, New Mexico.

Yours very truly,

SOUTHWESTERN NATURAL GAS, INC.

MONTY J. GIST
Chief Geologist

MJG:jan

Enclosure: Lease Ownership Plat

O CKET MARED
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~ BEF )RE THE OIL CONSERVATION COMMISSION
({) OF THE STATE OF NEW MEXICO

/s

IN THE MATTEHL OF THE HEARING
CALLED BY THi: OlL CONSERVATION
COMMISSION Oi' NEW MEXICO FOR
%E PURPOSE OF COVSIDERING:

CASE No. 4285

’\{/QW/ Order No. R-.—3 é Zé’

/JZF APPLICATION OF SOU£;%ESTERN NATURAL

GAS, INC., FOR AN UNORTHODOX GAS WELL
LCCATION, LEA COUNTY, NEW MEXICO.

: ORDER OF THE COMMISSION

BY THE COMMISSION:

9:30
This cause came on for hearing at ¥ a.m. on December 17 1969 ,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter .
NOW, on this day of e , 1967, the Commission, a

guorum being present, having considered the testimony, the record,
and the recormmendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Southwestern Natural Gas, Inc.,
seeks an excepticn to Rule 4 of the Special Rules and Regulations
governing the North Osudo-Morrow Gas Pool as promulgated by Orders
Nos. R-3305 and R-3305-A to drill its(&&-ﬁw Well
No., l at an unorthodox gas well location 1980 feet from the

South line and 660 feet from the East line of Section 19, Town-

ship 20 South, Range 36 East, NMPM, Lea County, New Mexico.
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(Sika’ That approval of the subject application will afford
ééthe applicant the opportunity to produce its just and eqguitable
i ]
|
!

}
Eshare of the gas in the North Osudo-Morrow Gas Pool, will prevent
|

the economic loss caused by the drilling of unnecessary wells,
avoid the augmentation of rigk arising from the drilling of an

excessive number of wells, and otherwise prevent waste and

protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Southwestern Natural Gas, Inc., is
hereby granted an exception to the well location requirements of
Rule 4 of the Special Rules and Regulations governing the North
Osudo-Morrow Gas Pool as promulgated by Orders Nos. R-3305 and
R-3305-A and is hereby authorized to drill itsww
Well No. _1_ ét an unorthodox gas well locaticn 1980 feet from
the South line and 660 feet from the East line of Section 19,
'Township 20 South, Range 36 East, NMPM, Lea County, New Mexico.

| (2) That jurisdiction cf this cause is retained for the

entry of such further orders as the Commission may deem necessary.
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designated.
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CASE 4286: Application of GULF
/ FOR AN EXCEPTION TO ORDER NO.
R~-3221, AS AMENDED, EDDY COUNTY.
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