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BEFORE THES . BN
NEW MEXICO OIL CONSERVATION$COMMISSION
Santa Fe, New Mexico

May 19, 1971

EXAMINER HEARING

I\ THE MATTER OF:

Applicatidn of Eastland 0il Company
for an exception to order No. R-3221,
as amended, Eddy County, New Mexico.

————--——-———————-—————-——

LEFORE: Daniel S. Nutter, Examiner.

TRANSCRIPT OF HEARING
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BY MR. KELLAHIN:

MR. NUTTER: Call next Case No. 4536.

MR. HATCH: Case No. 4536, application of Eastland
0il Company for an exception to Order No. R-32é1,‘as amended}
Eddy COuﬁty, New Mexico.

MR. KELLAHIN: If the Examiner please, Jason
Kellahin, Kell&ﬁfn and Fox, Santa Fe, appearing for the
aépiiéant,' We have one withess I would liie‘to have sworn.

o {ﬁiihess sworn.)
(Whereupon, Applicant's Exhibits 1 through 5 weié
marked‘for*iaéhtifiCafidn.) |
GEORGE NEAL,
having been first duly sworn, testified as follows:

DIRECT EXAMINATION

0 Would ?oh state ybur‘name,'ﬁiéase?

A = ceorge Neal. - ’1_ ; . |

Q. By whom are you em516Yed'5nd'in what position, Mf.

. Neal? |

A ‘Byjthe‘Eastland 0il Company as'Vice president.

0 ﬁave you testified before the 0il Conservation
Commission or one of its Exaﬁiﬁgfs and made your
qualifications a matter of record?

A ' I have,

MR. KELLAHIN: Are the W1tness'~qua11fiéations

acceptable?




dearniey-meier

10

1
12
13
14

15

18

16"

21

2

23
24

25

race 3

16

171

 application in Case No. 45367

':Eastland Oil Company is requesting the exception to the

'Exhibit No. 1, would you identify that exhibit?

"Now, immediately adjacent to the yeilbw area, there is

MR. NUTTER: Yes, they are,

(By Mr. Kellahin) Mr. Neal, are you familiar with the

Yes. I am.

Briefly, what -] proposed by the applicant in this case?

provisions of Commission Order R-3221 as amended to
’permit surface disposal of producéd water on two leases
in thé Power Grayburg-san Andres Pool.

Now, referring to what has been marked as the AppiicaniJ

This is a land plat showing the general area in which

these two leases are located. The: leases are indicated|

by yellow colorihg and approximately the five miles of
graded‘area shown around the two leases.

What does the pink éélofiﬁg‘sighify?

The pink is ‘leases on which exceptions have been granted

fOr’the'disposal'of surface water on -~ disposal of watdr

on surface pits.

two quarter guarter sections in pink; érg“those eiceptic
granted to Eastland Oil Company by Order R-4047?

That is porrect: approximately six months ago.

‘And is it approximately the same situation with the welﬂs

ns

for which you are presently mak{nq application?




pace 4
:} A It is. These 0£her two leases have been drilled since
o 2 those leases were -~ applications made for these two
’§§ 3 leases,
%é : 4. Q  Now, referring to what has been marked as Exhibit No.
»;?? 5 2, would you identify that éxhiBiE?
T%é 6 | A Exhibit 2 is a location plﬁﬁ'bn Whiéh‘has been marked
kf§> v the wells 'on the —- is known as the Allied State Lease
R 'EE 8 has one well; it's 320 acres in one well and also the
;:; 9 salt water pit has been identified on this location plat.
-EE -lo S Q It Show§ the location of the pit, does it not?
- 1 A Yes. | A
12 ‘Q Exhibit No. 3, what ‘does that show?
13 A :it”is the second lease for whiéﬁ appiiéation’is‘madﬂ.
“ It's the Kenwood Federal Lease and the two wells o
13 bfbéucing are identified as well as the location of the| :
16 salt wate;:bit. J )
17 Q and that gisO'shows £he pit IOcatibn‘By gbﬁtdgg? "
i A That is correct. |
19 Q Now, turning‘to‘What has been mark;d as Exhibitkuo{:43
3o wquld‘§3u i&enti?y that exhiﬁiﬁ?‘ |
?1 ) A Exhibit No. 4 ig a composite,kUSDS“composite made of
52 two maps. ‘USDS~contdﬁfédfoﬁ)the surfacefiﬁdféété‘thg
” E draihage of the surface water in the area and two leasér
’24 are identified by being colored yellow. fhe‘géggrgl ‘ 
: és draiﬁéée ié from>ndrtﬁ'to south into the Salt Lake area
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T : RN 1 | on the Cedar Lake Draw shown bélow the south —-
» ; g;_ 2 basiéaliy south of the two leases.
: g? 3 Q Where is the Salt Lake in relation tonyoﬁr*leaséS?
| ? | 55 4 A They are south.
1% ;?’ 5 ’Q They are south about how far? |
?,_ 6 A Aééfbxiiﬁatéiy' three miles and on further.
15 | f? 7 Q. 1Is that potable water that's in those lakes?
\ = 8 A It is not.
_g iz? 9 Q Are they seasonal?
‘fg‘ 1§§ i A Yes, with rainfall they increase and decrease.
{j = 1 Q  Now, have yoﬁlmadg a check to determine if there are
12 ahy water wells within a five-mile radius of your léasé%?'
o A I have. | | ;
14 Q pid yéu‘fiﬁa any?
15 A Ther;’are/np'w&ter wells; there are no windmills.
ie‘k Q I believe the exhibit shows a stock tank; what is %hé"
.,,.,L' nature of that tank?
13%’  A w:ﬂpproiimately,; qﬁarterﬁofﬁa mile-south of the Allied |
nlgi»‘ Stéfe lease is a séeel watgt'tank.\'lt's‘uséd for stock
20 water. Water is hauled into this tank by the surface
" 21‘ lessee there for stock water,
>2£' Q Indydur“expexiehce in d;illing in this a:ea,“did”yOE
2 éncouhter any fresh water? :
2" A We did not. | |
2; Q And have you found any fresh suéface watefs anjwhere.
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- eight barrels of water for a total of ﬁiheteén and they

"decrease?

24| -

like stock tanks or surface tanks other than the metal
tanks?

None to my knowledge.

Is there any water that could be damaged, in your
opiniéh,"byrcontihued'uée of surface pits for water
disbos&i?v '

Nd,'sir,‘ﬁheré is not.

Now, turAing to what has been marked as Exhibit No; é,
would you identify that exhibit?

Exhibit 5 is701i1 COnsetVation Commission Form c-116,
most recent well tests of the three wells in QuestiOn’
onffhé two leases to indicate the gmoﬁht of'water that;
they are making. The Allied State No. 1 Well is making

forty—dne barrels of water wﬁich‘initially was potential

for seventy~six barrels of water and decreased steadily |-

in the two months it's been producing. ' The Kenwood

Federal 1 and 3 Wells are”makingvessentiallyjeleyéhiand

have also been decreasing since they wére completed.

Would you expect ﬁﬁe'water‘prdﬁucinn to continue to

I‘wohld,~yes, sir,
Has that been your experience on the other adjacent

lease for which you got an exception?

ed ?

It has. The water is practically down to less than five




“pace 7

barrels a day on the other two leases.

: 2 Q Were Exhibits 1 through 5 prepared by you or under your
§§ 3 A supéf?iéioh? * |

@, A They were. h

200 s MR. KELLAHIN: At this time I would offer in

'ggz | 6|  evidence g;nibits“l through 5. | >
Sf." oy o MR. NﬁTTﬁR: Eastland's Exhibits iythrouqhks will
—

-EE 8 ‘be admitted in evidente. |

;;‘ 9 ~MR.’ KELLAHIN: That completes our case, Mr. Nutter
'§§ o 'MR. NUTTER: Are there anyfquestions*df‘the‘Witnes#?
. You may be excused. | o

1 : ‘ N
Bl . X % B
02 (Witness excused.) :

13 MR. NUTTER: Do you have anything further, Mr.

14 Kel;ahin?

P ‘MR, KELLAHIN: That's all, Mr. Nutter. Thank you.

61 MR, NUTTER: ‘DOEQ:anyone have anythiﬁ@“they'wiéh

Gif:' to offer in Case No. 45362 Take the case under advisement.
18
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STATE OF NEW mzxico ) 
COUNTY OF BERNALILLO'; .

I,7SYLVIA’Aﬂnﬁo,'céurfﬁiepOrter in‘dﬂdeér the County
othernalillo, State of New Mexico, do hereby certify that
 the‘foreg6iﬁg and attached Transcript 6f’Heariﬁ@'before‘ther
/New Mexico Oil Conservation Commission was réportéd by me;
and that the same is a true and correct record of the said

proceedings to the best of my knoﬁlédge; skill and ability.

- Court Reporter




GOVERNOR

o e . BRUCE KING
OIL CONSERVATIUN COMM!SS!ON : CHAIRMAN
STA’I‘E OF NEW. MEXICO LAND COMMISSIONER
s ALEX J. ARMUJO
P. 0. BOX 2088 - SANTA FE WEMBER
87501 e
STATE GEOLOGIST
A.L.PORTER, JR.
May 24, 1971 SECRETARY - DIRECTOR

Attorneys at Law
post Office BoXx 1769

Re: Case No. 4536
Mr. Jason Kellahin R
' ) s -4
Kellahin & Fox Ogdgr N? R-4148
' - applicant:

pastland Oil cwpiny

santa Fe, New Mexico

pear Sir:
Enclosed herewith are two copies of

‘commission order recently entered in

P

7

ALP/ir

copy of order also sent to:

Hobbs occ__*
Artesia 0CC x

aztec 0CC

State Engineer Off ice

" very truly ‘yours,

A. L. PORTER, JI.
gecretary-Director

the above-referenced
‘the subject case. .

A

#2

.Other L

B




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXI1ICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR.
THE PURPOSE OF CONSIDERING:

. CASE NO. 4536
Oxder No. R-4148

APPLICATION OF EASTLAND OIL
COMPANY FOR AN EXCEPTION TO
ORDER NO. R-3221, AS AMENDED,
EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION
BY THE UOMMISSION:

* Thi® cause came on for hearing at 9 a.m, on May 19, 1971,
at santa Fe, Nsw Mexico, before Examiner Daniel 8., Nutter,

NOW, on this__24th__day of May, 1971. the Commission, a
quorum ‘being present, having considered the testimony, the
record, and the recommendations of the Bxamincr, and being
fully advised in the premices. _

EINDE s

(1) That due public notice having bean given as required by
law, the Commiseion has jurisdiction of this cause and the sub-
ject matter thereof. o

(2) That tha applieant, Eagtland Oil Company, is the owner
and operator of the Allied State Well No, %, located in Unit M
of Section 32, Township 17 South, Range 31 East, NMPM, the
Kenwood Federal Well No. 1, located in Unit ¢ of Section 6, and
the Kenwood Federal Well No. 3, located in Unit D of Section 6,
Townahtp 18 South, Range 31 East, NMPM, Power Grayburq-San Andren
Pool, Eddy COunty. New Moxico.

(3)  That Order (3) of Commisgion Ordexr No.‘R—3251 as
amended, prohibita in that area encompassed by Lea, Eddy, Chavas,
and Roosevelt Countieg, New Mexico, the d&spooal subject to:
minor exceptions, of water produced in conjunction with the
production of oil or gas. or both, on the surface .of the ground,
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CASE NO. 4536
Order No. R-4148

or in any pit, pond, lake, deprenaion, draw, stream-bed, or
arroyo, or in any watercourse, or in any other place or in any
manner which would constitute a hazard to any fresh water sup-
plies and esaid disposal has not previously been prohibited,

(4) That the aforesaid Order No. R-3221 was issued in
order to afford reasonable protection against contamination of
‘fresh water supplies designated by the State Engineer through
disposal of water produced in conjunction with the production
of o0il or gas, or both, in unlined surface pits.

(5) That the State Engineer has deaiqnated, pursuant to
section 65-3-1) (15), N.M.S.A., 1953 Compilation, all under-
ground water in the State of New Mexic¢ containing 10, 000 parte
‘per million or less of dissolved solids as fresh water supplies
to be afforded reasonable protection against contamination;
except that said denignation does not include any water for
which there is no present or reasonably foreseeable beneficial
use that would be impaircd by contamination. .

(6) That the applicant seeks an exception to the provi-
sions of the aforesald Order (3) to permit the disposal ot salt
water produced by its aforesaid Allied State Well No. 1, Kenwood’
Federal Well No. 1 and Kenwood Federal Well No. 3 in unlined
wsurface pits ?ocated in the vicinity of the subject wells.

(7) That there appears te be no shallow fresh water in
the vicinity of the subject pite for which a present or rea-
sonably foreseeable beneficial use is or will be made that
would be impaired by contamination from the subject pits.

(8) That the applicant should bo permitted to dispose of
water produced by the subject wells in unlined«surface pits in
the vicinity of the (rells, S

IT I8 THEREFORE ORDERED:

(1) That the applicant, Eastland Oil Company, is hereby
granted an exception to Order (3) of Commission Order No. R-3221,
as amended, to dispose of water produced in conjunction with
the production of oil or gas, or both, by its Allied State Well
Ro. 1, located in Unit M of Section 32, Township 17 South,

Range 31 East, NMPM, the Kenwood Federal Well No. i, located
in Unit € of Section 6, and the Kenwood Federal Well No. 3,
located in Unit D of SQCtiOh 6, Township 18 South, Range 31 East,
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CASE NO. 4536
Order No. R-4148

NMPM, Power Grayburg-San Andres Pool, Eddy County, MNew Mexico,
in unlined surface pits located in the vicinity of said wells,

(2) That the Sacretary-Director of the Commission way
by administrative order rescind such authority whenever it
reasonably appsars to the Saecretary-Director that such recis-
sion would serve to protect fresh water supplies from contamina-

tion.

(3) That jutisdiCtionf%t this cause 1s retained for the
entry of such further orxders as the Commission may deem neces-

sary. L

DONE at Santa Fe, New Mexico, on the day and'yenr herein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

BRUC(/
~
2
Cf“,/f /;4/’_[

J

—_—

A. L. PORTER, Jr..~ML r & Secretary |

ar/
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Docket: No, L0-7L

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 19, 197

9 A,M. - OIL CONSER“RTION COMMISSION CONFERENCE RCOM.

7 STATE _LAND OFFICE BUILDING -~ SANTA - FE NEW MEXIC
The f6llow1ng cases will be heard before Daniel S. Nutter, Examinst o
Elvis A, Utz, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable produvLich of gas fox
June, 1971, from fifteen prorated pools in Lea, Eddy,
Roosevelt and Chaves Countles. New Mex1c0° alse prwe
‘sentation of purchaser's nominations fér said pc
for the 31x—month ‘pericd beginning July 1, 1971

(2) ‘cOnsideraticn»bf'the‘allowable peruction“of‘gas fram
nine prorated pools in San Juan, Rio Arxibz and
Sandoval Counties, New Mexico, for June, 1971.

CASE 4352 (Reopened): (Continued from April 14 and April 28, 1971 Exsminer A5
Hearings) : v

In the matter of Case 4352 belng reopangd: by the 0il Con-
servation COmm1551on upon its own motion to give all’ in-
terested persons an opportunity to appear and present

i ev1dence to whether the Double L-Queen and Suble-Queen
‘Pools, Chaves County, New Mex1co, are in fact separvats
‘reservoirs or one common réservoir. ¥Further, in the
event it is found that the two pools comprisce cne semmon s
reservoir, the Commission will consider the adopticn of -
speclal rules and regulatxons to provide for the clagsifi-
»catlon of” 011 and gas wells, spacing and well location
requlrements for oil and‘gas wells, and an allccation

" formula for withdrawals from the gas wells and il wells,

Foi
5

SOOI

CASE_4535¢ (Coﬁtlnued from the April 28, 1971 Examiner Hearing)

' Appllcatlon of Continental 011 COmpany for down-hole
commlngllng, Lea County, New Mexico, Appllcant in the
above—styled cause, seeks authorlty to commlngle Monument-
Tubb and Weir" ‘Drinkard oil. productlon in the well-bore of

////’ its SEMU ‘Well No. 70 located in Unit I of Section 15,
Townshlp 20 south, Range 37 East, Lea County, New Mexiec,

At v A

L

i K P 0

CASE 4536: {Appllcatlon of Eastland 0il Company for an exception o

.Ordexr No, R-3221 as amended, Eddy County, New Mexica,

Appllcant, ‘in the: above—styled cause, seeks an exception

i to Order No. R-3221, as amended;to dispose into unlined

R I ~ surface pits water produced by three wells in tha Power :

a o : " @Grayburg~San Andres Pool, Eddy County, New Mexicc, as i
' follows: .
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Desket No. 10-71.

(Case 4536 continued)

CASE 4537:

CASE 4538:

CASE 4539:

TOWNSHIP 17 SOUTH, RANGE 31 EAST
Allied Stats Well No. 1 - SW/4 sW/4
Section 32

: Tnml\-ren-r ~18 ‘sotr nANG 21 RAST

NIl A A ;.;, Anh AN Sho 'l

Kenwcod Federal Well Noo l - NEY4 NW/4
~ Section 6 »
Kenweod Federal Well No. 3 - NW/4 Nw/4
Section 6 :

“Appllcatlon of Union 0il Company of California for salt water

dlspoeal Lea County,,New Mexico. Applicant, in the above-
styled cause, seeks authorlty to dispose of produced salt

~into the Devonian formatlon in the perforated ‘interval from

11,680 fest to 11, 690 feet 'in its South Vacuum Unit Well No.
2-35 located in Unit I of Section 35, Township 18 South,
Range 35 East, South Vacuum-Devonian’ Pool Lea’ County, New
Mexico.

Application of Jack F. Grimm Oil Company for an unorthodox
oil well location, Chaves Counity, New Mexico. Appliﬁant in

‘the above—styled ‘cause, seeks an exceptlon to Rule 104 C I

of the’ cOmmlss1on Rules and Regulatlonq to- drlll a well at an
unorthodox lcﬂatlon 880 feet from ‘the South 1lin& and 1500

feet from the West line' of Section 20, Township 11 South,

Rango 29 East, Whlte Ranch Silurc-Devonian Pool, Chaves COunty,

New Mexico.

In ‘the matter of the hearing called by the Oll Conservatlon
Comm1851on on 1ts ‘own motlon to permit Doanbuy Lease & Company,

'Ino., and all other 1nterested persons to appear and show

cause why 1ts follow1ng ‘described wells 1n Section 27, Town—
shlp 14 South Range 33. East, Saunders Pool Lea County, New -

'MeX1vo, should ‘not be plugged and abandoned in accordance with

a Comm1581on—approved plugging programs

"Uhlt

‘State'Ac~-;l Well No., 1 N

c State AC -~ 2 Well ‘No. 2 Unit M
Atlantlc_State AC - 2 Well No. 3 Unit 0
Atlantic state AC -~ 3 ‘Well No. 4 'Unlt'L
Atlantic State AC - 3  Well No. 5 Unit J
‘AtlantiC'Stute»Acms 4 .Well“No." 6 Unit P
Atlahtic;Stq AC ~ 4 Well No. 7 Unit I

L‘;\!




Examiner Hearing - May 19, 1971 Docket Ko, 10-71
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CASE 4540: Appllcatlon of Mountain States Petroleum Corporation for re-~
delineation of certain pools,lEddy County, New Mexico.
Applicant, in the above—styled cause, seeks the contraction
of the Atoka-~ Pennsylvanlan Gas Pool by the deletion of the
W/2 of Section 19, Township 18 South, Range 26 East, Eddy
County, ‘New Mexico, and the extension of the West Atoka-
Morxrow ‘Gas Podl to include the W/2 of Sections 18 and 19,
said Township and Range.

CASE 4541: Appllcatlon of Tennéco Oil Company for gas injection,

McKlnley County, New. Mexico. Appllcant, in the above-styled
cause, seeks authorlty to 1n3ect ca31nghead gas produced

by certaln wells located in the Lone Pine= -Dakota "D" Pool,
Mcxlnley County, New Mexico, into the Dakota A zone through

per forations from 2547 feet to 2562 feet in its Santa Te

Pacific Railroad Well No. 2 located in the NW/4 sw/4 of

Section 13, Townshlp 17 North, Range 9 West, South Hospah :
Field. The gas is to be 1nJected for storage purposes i
awaltlng the 1nst1tut10n of a pressure malntenance project I
in the Lone Plne -Dakota "D" Pool.

CASE 4542: In ‘the matter of the appllcatlon of the 0il eonservation

Comm1551on of New Mexico' upon its own motion for an order for
the eredtion of the following pool

‘Townshlp 20 South Range 38 :
East Lea County, i

and for the extension of the following pools in Lea County;

South Corbln-Morrow Gas Pool o
Maljamar GrayburgZSan Andres Pool ' 5
VacuummAbo Reef. Pool .

Warren-Drinkard Pool

Vada-Pennsylvanian Pool

and for the extension of the following poois?in Eddy County:

'Atoka-San Andres Ponl - -
south Carlsbad~Morrow ‘Gas Pool ’ , ?
Eagle Creek-San Andres Podl i

and - for the extension of the Buffalo Valley—Pennsylvanlan Gas
Pool in Chaves County. :

<
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N MEXICO OIL CONSERVATION COMMIS‘:’\‘ S - Foi@ €= 102

e . o . WELL LOCATION AND ACREAGE DEDICATION PLAT | Supersedes Coi28
) ‘ All dietances must be from the eutsr bounderses of the Section
Opetator ) o : Lease Well No.
THE EASTLAND OIL CO, . ALLIED STATE 1
] usn Letter Section - Township Rcch County
M- ) 32 17 SOUTH 31 EAST : EDDY
Actual Footage Locolson of Welly ‘ R . ~ )
330 teel teom the: ... & SUTH line and’ 660 feel from the WEST - lne
Ground va‘el Clov. Producing formation » ‘ Pool Dedicated Acreage:
3691.3 L_Grayburg .S ..\mAndtds-_._L_Eouoz.ﬂrzvburc.g.ﬁan Andres. LQacres

1. Outline the acresge dedlca!ed to the Bubject well by colored pencnl of hachire marks on the’ plat below.

9. lf more than one leaae i dedicated to the well, outline each and tdennfy thc ownershlp thereof (both as to ‘working

oy

interest and roynl&y)

3.1 more lhan one lease of different ownership is dedicated to the well, have the interests of aH owaers been consoli-
dated by communitization, unitization, force-paoling. ete?

(] Yes (] No  If answer is *'yes;’ lype of cona‘oylidalion
If answer is o’ list the owners and tract deacnphona whu-h have actually been consohdaled {Use ceverse side oi

this form if necessary.) -~

No allowable will be assigned to the well until ‘all interests have been consohdutcd (by commumumlson. uniliza lon,\‘
forced-poohng. or otherwise) or until a non-standard unit, eliminating such interests, has been’ approved by the Commis-

L A 0 5 Nkl Vi B i b 55538 A T e
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sion. . e
T géni"‘i‘?iéﬁfdn
|
‘ ! heraby cariily thot 1h§ Information cone
| toined herein 15 1rue ond compleie to the
L bast of my knowledge and belief.
A k . ';;r/ri}/vgz gi/(
BEFORE E)f_AMfNER NU ey
[ OIT CONSERYATION Comit- _Goorgo D, Heal
. osttian .
E"“'B'T No. 3| Vice Presidont
: ot The Fagtland Oil Comnarg
*Date.

February 5, 1971

I hernby ‘én;;lly that the wall loyculfo'n;
shown on this plat wos plofied from h;ch'
notes of oclual surveys mode by me or
under my ‘supervision, ond lhal the somc :
is true ond corract -to the best of my
knowladge ond belief..

‘! - wems b —-——r

]

Do(e Surveyod
JANUARY 30, 1971

Reqlatorad Profeaslonul anlnee:

and/o: Land Surveyor
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,,4 G & . C-116 - : ;
GAS-OIL RATIO TESTS | Revised 11ugs :

Srator

‘he Eastland oi1 ‘Company

tess

04 Western United Life Bldg., Midland,

, WELL
LEASE NaAME :

NO. |
Allied State L | M| 32 17

. hu00~ R
Power Grayburg san Andres

.,_n.oxmu : 79701

.0@5&020: D
Ca n,uI,n,vK;m . oD DURING TEST - .
3| size |oress,

S/13/71 | Bl 12/64} spyy 36 24 41 By.9 30 | 60.8 | 2030 | M E
Renwood Federa] L le| 618 ~ 3 15/13/71 | 5 14/64] 260 1 124 11 Br.6 | s3 262 4940 |
Kenwood Federa] / 3 |»p 818131 | s/o/m | 12/64] 240 68 1241 8 Be.g| 79 206 2860

N

——L 1 I ] ] | N . -

.Arlv\ A

certify that the ahove information

t1o "t °f oll produced on the offictag teat. I'hereby
Dwring gas-oir ratio test, ‘each welt shall be: . t |
. located by more than ‘2§ percent. Operator 15 encoura

al . is true and complete to'the best of my. know.
: ) 25 percent tolerance inorder. that well an be assigneq: . .
"increased allowables when' authorized by the nmaﬂnuon. ,, ' : . \

ledge and beljef.

fSignature) -
ent
(Tide)

i _May 17, 1971 :
: o (Date) -

T
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e
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Oil‘caﬁseraﬁion Commission of ' :

New Mexiéo -
P.Oo BOX 2088 . L ‘_i;;’;
Sﬁnta»Fe, New Mexiéo”87501
Géifieme’n: ‘

En osedintriplicat 18 the gppi&aaéion Of East g,
Loriptny ror,an,ex‘gepﬁi N t0 Ordep R-3221,
Eddy’Couﬁty,~NeW‘Mexico. ~ ,

and 013
‘as amendéd, in
Youprs very tp

uly,

TR g o, ’YJLL@(V(\ :
Jason . Kellahin
JWk;ls

e

DOCKET 44epiip

Dc:w#-?:f;é;?/

TeLepnone 9

‘ AR:AcooE
Apri; 1y, 1971

82?4315
50s




: o*;;_;_,céh‘ap,jv
. | TION mo°

13 and 4g the own,
of the Kenwoog FéaehélﬁleaSG |

,‘Townsﬁipn
locétéd'in the NE

74 Ny
and iy the N/ NWZU, 1ts Kemy
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Respectfuily'suﬁﬁiﬁféd,

EASTLAND OIL “CoMpANy

°.L&ﬁja;
FOX
X 1769

New Mexic§'87501
ATTORNEYS FOR APPLrcAjp

Fe,
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DRAFT

GMH/ar/f
- BEFORE TRE OIL COVSERVATION COMMISSION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERTNG:

CASE No. _4536
Order No, R-;Z //912
APPLICATION OF EASTLAND OIL ‘ TR A
COMPANY FOR AN EXCEPTION TO. | “ m i#;ﬁef-
ORDER NO. R-3221, AS AMENDED, , . Sl :
EDDY COUNTY, NEW MEXICO. 3 oo
P . ;ﬁ},f},

T
A -

ORDER OF THE COMMISSION

'BY THE COMMISSION:

This cause came on for hearlng at 9 aym, ‘'on ___ May }9 , 1971,
at Santa Fe, New Mexico, before Examinér Daniel 5. Nuttér .
NOW on 'this . day of’ May , 1971 the CommLSSLOn,ia

‘quorum ‘being present hav1ng ‘considered the testlmony, the record
~and the recommendatlons of the Examiner, and being fully adVISed

“in the premises;

‘ﬁfINDS:

(l) That due publlc notice havxng been glven as requ1red by

. law, the Commission has jurisdiction of ‘this cause and the subject

matter thereof

(2) That the appllcant Eastland 0il. Company, is‘the owner
and operator 0f the Allied State Well No. 1, located in Unit M
of Seéction 32, fowdship 17 South, Range 31 East, NMPM, the -
‘Kénwood Federal Well No. 1, loeated‘inVUﬁit L__ of section 6, and
thejxeﬁwoo& Federal Well No. 3, located in Unit _JD)  of Sec-
tion 6, Township 18 South,>Range 31 East, NMPM, Power‘Graybﬁrqé

San Andres Pool, Eddy County, New Mexico.
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i,
CASE No. 4536
Order No. R-

(3) Thét‘orde:’(B)‘Of Commission Order No. R-3221, as
amehded,-prohibits in that area encohpassed'by Lea, Eddy,
Chaves,5énd“R603e6eithbd%£ies,‘ﬁew‘MeXicé, the diépoé&l;J

subject to mihor exceptions, of water “produced in conuncton
withkthefﬁroéuction of 6i1kor gas,~b£‘bdéhj*6ﬁ“£he surface of
the’grdqﬁd, or in any pit,pbnd, lake, depression, draw, stgeam;
‘bed, or afroyo, or' in any watefcéﬁfée, or in"any other place
or in any manner which would constitite a hazard to any fresh
watér supplies and said diéposai‘hastnOt preﬁiouSIY‘begﬁ"prQ—
hibited.

(4) Thét £he’afdresaid:0rder‘No. R-3221 was issued in
ofder to éffbrd reésohéble,pféééctibhuégainst contamination of

*

fresh water supplies designatediby the State Engineer through

“disposal of water produéed in conjunctidn with the ‘production’
of oil or gas, or bﬁfh,'in ﬁnlined’S&Eface pits. o

(5) That the State Engineer has deﬁighated,-pursuant to
‘Section 65=3311  (I5), NiMiS.A., I9§§°Compiiatiéﬁ; all pﬁder—t7
ground water in the State of New Me#iCo cohtéining 10,000 parts
per millidn’br'less of‘diSEOIVéd“soIids as fresh water supﬁl;és
“to be afforded“reasonabie“protédtion”agafhst contamination;

exdéptgthat said designation does not include any water for

which there is no present or reasonably foreseeable beneficial

S e ; use that would be impaired by contamination.
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CASE NO. 453¢
Order No. R-

- v

(6)' That the applicant seeks an exceptlon to the provi-
sions of the aforesaid Order (3) to- perm1t the- d1sposa1 of
salt water produced by 1ts aforesald Allled State Well No, 1,
Kenwood Federal Well No. 1 and Kenwood Federal Well No, 3 in
unlined surface plts located in the v1c1n1ty of the subject wells
(7) That there appears to be no shallow fresh water
in‘the vic1n1ty of the subjeCt‘pitS‘for which a present or .
reasonably'fOreseeable beneficial use is or will be made that
would be 1mpa1red by contamlnatlon from the subject pits.
?(8) That the applicant should be permitted to dispose

“of water produced by the subject wells in unllned surface plts

in the v1c1n1ty of the wells.

IT 1S THEREFOﬁE'oRDERED: |
(1) fThat the appficaht“ EaStland 0i1 Company, is hereby

eranted an exceptlon to Order (3) of Comm1ss1on Order: No.
,R—3221 as amtnded to dispose of water produced in conjunetion
w1th the production of 0il or gas, or both, by its Allisq State
‘Well No. 1, located in Unit _Lﬂ;_ of Sectlon 32, Townshlp 17
South Range 31 East, NMPM the Kenwood Federal well No. 1,
1ocated in Unlt_jlh__ of Section 6, and the Kenwood Federal
Well No 3, 16cated in Unit LD __ of Section 6, Township 18
South Range 31 East, NMPM, Power Grayburg-San Andres Pool,
Eddy County, New Mexico, in unlineg surface pits located in the

vicinity of said wells.

I s b




-4~

'CASE NO. 4536

Order No. R-

= (é) That the Secretary-Director of the Commission may
by administrative order rescind Sﬁéh'éﬁfﬁdéify whenever it
réasoﬁévfyiappears to the Secretary-Director that such desiss
sion would serve to protect fresh water sﬁpﬁliés from ‘contaminia-
tion. |

(3) . That jurisdiction of this cause is retained for the
entry'of such-furthep,ordérs as the éémmisSibﬁ'ﬁéY‘deem neces—_
sary. | : |

DONE at Santa Fe,'Ngw Mexico, on the"déy-ahd year héréin-

above deSignéted.
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| CASE 4537: Application of UNION
‘OIL CO, OF CALIFORNIA FOR SALT
i : CTERCOUNTY.
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