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/"’ . 4 4579: Application of STEPHEN |
4C. HELBING FOR APPROVAL OF THE
| "JUNIPER CANYON UNIT AGREEMENT.
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Unit Name

_JUNIPER CANYON UNIT ‘(EXPLORATORY)

Operator __ chaparral Production, Inec. - .

County - Eddy . {/V |N ,
DATE OCC CASE NO. 4579 EFFECIIVE  TOTAL _ - . SECREGATION
APPROVED QCC_QRDER NO. R-4178 DATE ACREAGE STATE FEDERAL  GNBESHCFEE CLAUSE TERM
Commissioner 8-17-71 10-15-71 . 6,880.00 2,360.00 3,840.00 680.00 Yes 5 yrs.
9-20-71
UNIT _AREA

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM

Sections 9 through 11l: All
Sections 13 through 16: All

Section 21:

N/2 and N/2S/2

Sections 22 through 24: All
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Unit Name qcznwmw CANYON czHa Anxvponwnonwv

‘ Operator ..Eggg
: County Eddy
STATE LEASE  INSTI- ,, e o RATIFIED ACREAGE
TRACT NO. NO. TUTION SEC. TWP. RGE. . 'SUBSECTION DATE ACRES NOT
. | : . ; , RATIFIED LESSEE
14 K-4102-1 C.S. 10 24S 25E W/2NE/4, mM\hZW\h. Z\NZt\ﬁ. 9-10-71 440,00 Inexco 0wH\noabw=<
\ SW/4NW/4, SW/4SE/4, SW/4 ; .
N 15 . K-4256-1 C.S. 15 245 25E - NE/4, N/2NW/4, SW/4NW/4, 9-10-71 ~ 480.00 Inexco Oil Company
\ E/2SW/4, N/2SE/4, SW/4SE/4
16, K-4799-1 ‘C.S. 15 245 25E  SE/4NW/4, NW/4SW/4 9-10-71  640.00 | Inexco’' 0il Company
16 245 25E  KE/4, sxuzs\p '8/2 :
17. K-4904-1 C.S. 9 248 25E . E/2, SW/4 g 9-10-71 80.00 Cities Service Oil C
18. 1-330-1 C.S. 10 245 258 NE/ANE/4, SE/4NW/4, SE/4SE/4 9-2-71 120,00 . Stephen C. Helbing &
4 : Gulf 0il Corporation
19, L-3860-1 C.S. 15 24S  25E SE/4SE/4 h 9-2-71 40,00 Stephen C. Helbing &
‘ 9-9~71 , . T, H. McElvain, Jr.
20. L-4%20-1 C.S. 10 245 25E N/2SE/4 9-8-71 80.00 Perry R. Bass
21 1-4421-1 C.S. 16 24s 25E  E/2NW/4 ) 9-~9-71 80,00 Estate of Ralph Lowe
! , _ ] and Mary Ralph Lowe
: Trust # 3

TER { INATED
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] UNITED STATES Z/ e I
DEPARTMENT OF THE INTERIOR <77_ )7’
: GEOLOGICAL SURVEY /
Drewer 1857
Fosell, Hew Maxico 88201
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(ORIG, SGD.) N. G. FREDERICK

N, 0. FRRERICK
Regionsl 011 end Gne Supervieor

IN REPLY REFER TO: -
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JUNIPER CANYON UNIT (EXPLORATORY)

Unit Name

Operator _ chaparral Production, Inc. - P>

County Eddy- | , | Mw\MVﬂ\M\
DATE OCC CASE NO. 4579 EFFECIIVE  TOTAL . SECRECATION
ARPRQVED OCC_ORDER_NQ. R=4178 DATE ACREAGE STATE ___FEDERAL = XpROSMIXFEE CLAUSE TERM
Commissioner 8-17-71 S 10-15-71 6,880.00 2,360.00  3,840.00 68C.00 Yes S yrs.
9-20-71

UNIT AREA

-

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM
| . . .

'Sections 9 throuch 11: All
mm&nMOSm 13 through 16: All
Section 21: N/2 and N/25/2

Sections 22 through 24: All




Unit Name JUNIPER CANYON UNIT (Exploratory) _ “
. Operator Chaparral Production, In , . :

County  Eddy |
LEASE INSTI- : o m RATIFIED ©  ACREAGE:
NO. TUTION SEC. TwpP. RGE. .~ SUBSECTION DATE ACRES ‘NOT A
: ‘ . RATIFIED LESSEE
K-4102-1 C.S. 10 2458  25E W/2NE/4, SE/ANE/4, N/2NW/4, 9-16-71  440.00 Inexco Jil Company
, SW/4NW/4, SW/4SE/4, SW/4
K-4256-~1 OMm. 15 24s ' 25E NE/4, N/2NW/4, SW/4ANW/4, 9-10~71 480.00 © Inexco 0il Company
. : E/2SW/4, N/2SE/4, SW/4SE/4 ,
K-4799-1 C.S. 15 24s 25E SE/4ANW/4, NW/4SW/4 9-10-71 640,00 - Inexco 0il Company
16 24s 25E NE/4, W/2NW/4, S/2 ,
K-4904-1 C.S. 9 248 25E "B/2, sSw/4 , 9-10-71 80.00 Cities Service 0il
L-330-1 c.S. 10 245 25E NE/4NE/4, SE/ANW/4, SE/4SE/4 9-2-71  120.00 Stephen C. Helbing
: Gulf 0il Corxporatio
'1-3860-1 C.S. 15 24s  25E SE/4SE/4 ; 9-2-71 40,00 Stephen C. Helbing
- . 9-9-71 T. H. MgElvain, Jr.
L-4%2C~1 C.S. 10 24s  25E N/2SE/4 9=-8~71 80,00 Perry R, Bass
1-4421-1 C.S. 16 245 25E  E/2NW/4 9-9-71 80,00 Estate of Ralph Low

! . | and Mary Ralph Lowe
: - Trust # 3
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Maxch 28,

Mr. naado);pb M. Richardson
P. O, Box 819 - ‘
Roawell, New Nexico 868201

Re: Juniper Canyon Unit
TERMINATION
- Bady County, New Mexico

Dear Nr,. Richardson:

Ve are in receipt of your Teramaination Ianstruments for
the Jwaiper Canyon Unit, Rddy County, New Mexico, as per
Section 20 of tha Unit Agreemsnt. The Commissiocner of Public
Lands has this date given approval tc your Terminatioa, subject
to like approval by the Ualto‘ States Geological Suxvey.

Baclosed are five (3) Certificates of Termination re-
tuctmg the Commissioner's approval.

Plezse advise this office when the United States Geologiesi
Survey approves this termination estadblishing the effective dste.

Very truly yours,

RAY D. GRARAM, Director
0il and Gas Department
AJA/RDG/» ‘
encls,
oot USGS-Roswell, Mew Memico .
ocC-Santa Fe, New NMexico »




UNITED STATES
[V ED
DEPARTMENT OF THE INTEI’-{:I)OE C E .
GEDRGH C5 SSURVEY N LG TOT

Roswell, Naw Hexico 88201 on co;;ssm{_f‘\nroﬂu COMLG
- XY 3ol

Octobex 15, 1971
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Mx. Randolph M. Richardson
?.G, Bor 819
Roswall, New Mexico 88201

Deay My, mchatdaom

The Juniper Canyon unit agreemsni, Eddy County, How Hexico, was spprowed
ou October 15, 1971. <This agreemont has been desigrated No, 14-08-0061-
11594 and is effective as of tiw date of approval,

Enclosed are two approved copivs of tha unit agreemant for your records.
We requést that you furniak the State of Wew Maxico and other r.n:ereaué‘
principals with appropriate svidence of this approval.

Sincaraly yours,

(OR‘G OAV‘! e e

”N

N, O, FREDERICK
Regional 011 sud Sas Superviszox

ccs

Washington (w/cy apgroved agr.)
BLM, Santa Pe (w/cy approved agr.)
Artesia (w/cy approved agr.)
BOMC, Roswell (ltr. only)
NMOCC, Santa Fe (ltr. only) .~
Com, Pub. Lands, Santa Pe (ltr. only)

-
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UNITED STATES

DEPARkl'MENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25,D.C.

¥ IN REPLY REFER TO:

MAY 4 1971
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3tmae the undt area containa State of Kew Hexiso lands, we are sequdivg
& copy of this lotter to tha State land Commulesioney, fanta Ve, Please
agntact the State of dew Hexico hefore saliclting jolnders, vegavdless

of prior coatacts with or clearsncos from the Stata,

egs ,
BlX, Sente Fe (w/ey Ex. A)

Siscerely yours,

., 5,5 '3 Q@&M;

Acting Director

Stata faad Commisploner, Banta Fe (w/cy of Ex, A)

MO0C, Sants Yev
Rogwell (2)

REShook; 1h:4-15-71
583!&13;

01 6586
6366-A
Kew Mexico 07753%
077639
07763%3~-A
- 083313
083313-A

Hew Hexlco 651048
096869
096869-A
0236058
0331182
0854762




RANDOLPH M. RICHARDSON

- _— e~ OIL _AND._ GAS_ _LAND _AND . LINIT. CONSULTANT

P ;o "
FEDERAL - STATE -~ FEE Z/é 7
: P. D. BOX 819 y

ROSWELL, NEwW MEXICO Ba20f

OFFICE S0S 622-8801

o K \) October 20, 1971 . \ HOME 505 622-7985
- “! .11 —

wn & _ RE: JUNIPER CANYON UNIT AGREEMENT
ot S Case #4579

Order #R-l§178
Eddy County, New Mexico

The New Meiico 0il Conservaiion Commission
State Land Office Building -
Santa Fe, New Mexico 87501

Gentlemen:_'

Pursuant to the captioned order issued by you under date of
August 17, 1971, I am enclosing herewith complete Unit Agreement
containing original signatures or Xerox copy of signatures together
with approval by both the Commissioner of Public Lands and the
U. 8. G. S. e : .

Please advise if all is not in order, or if you need anything
additional at this time. ' ,

R. K. Richardson

RMR:cm
Enclosure
CC: Stephen C, Helbing
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United States Department of the Interior

GEOLOGICAL SURVEY

Drawer 1857
Roswell, New Mexico 88201

October 15, 1971

[ S ATION Cf-):-'.f-'..

S S

Mr. Randolph M, Richardson
P.0. Box 819
Roswell, New Mexico 88201

Dear Mr. Richardson:

The Juniper Canyon unit agreement, Eddy County, New Mexico, was abproved
—on-Octeber 15;-1971, - This agreemeént has been degignatéd No: 14-03-0001-
11594 and is effective as of the date of approval.

Enc losed are two épproved copies of the unit ggfeement for ydur records,
We request that you furnish the State of New Mexico and other interested
principals with appropriate evidence of this approval.

‘Sincerely yours.,




CERTIFICATION--~DETERMINATION

Pursuant to the authority vested ih the Secretary of Interior,
under the act approved February 25, 1920, 41 Stat. 437, as amended,
30 U, S. C. secs. 181, et seq., and deleéated to the 0il and Gas
Superiisors of the Geological Survey (33 F. R. 5812), I do hereby:

A. Approve the attached agreement for the development and ‘
operation of the Juniper Canyon Unit Area, State of New Mexico.

B. Certify and determine that the unit plan of development
and operation contemplated in the attached agreement is neéessary
and advisable in the public interest for the purpose of more
properly conserving the natural resources. v

C. Certify and determine that the drilling, producing, .
rental, minimum royalty, and royalty requirements of all Federal:
leases committed to said agreement are hereb& establisﬁed, altered,
changed, or revoked to comform with the terms and conditions
of this agreement. |

0CT 15 1971

Dated:

Supervisor
United

[4-08-000l/- (/5 T4

Contract Number




NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBhIC LANDS, STATE OF NEW MEXICO

JUNRIPER CANYON UNIT
EDDY COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached- Agreement, dated . ﬂ‘z 1, 1971 , which said
Agreement has been executed by partles owning and holding oil and gas
leases and royalty interests in and under the property described, and up=
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of oil and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

Now, THEREFORE by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated 1953 COmpllatlon, I, the. undersigned Commissioner

of Public Lands of the State of New Mexico, do hereby comsent to and
approve the said Agreement; however, such consent and approval being

limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of. this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, th1s Certificate of Approval is executed,with seal
affixed, this m. day of Septenber 5 19_7}

it

AL ) WAy
COMMISSIONER (F PUBLIC LADS

of the State of New Mexic

e s
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ing hereto, and herein referred to as the "partiesAhereto",

'437, as amended, 30 U.S.C. Secs. 181 et seq., authoriies Federal

- ary or advisable in the public interest; and

Mexico is authorized by an Act of ithe iLegisiature {Sec. 7-

“lands and mineral interest of the State of New Mexico. ‘and,.

O

~ UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
~ OF THE
JUNIPER CANYON UNIT AREA
COUNTY OF EDDY
STATE OF NEW MEXICO
NO.

THIS AGREEMENT, entered into as of the 15t day of July

1971, by and between the parties subscribing, ratifying, or consent-

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty
or other oil and gasainterests in the unit area subject to this
aqreement;'and '

WHEREAS, the'MinéraT'tenﬁihgkﬂCtxof ?éﬁ?hEFy‘is, 1920, 41 Stat.

lessees and their representatives to unite with each other, or jointe.

1y or'seperete1y with-others, in collectively adopting and opereting
a cooperative or unit p1aniof development or operation of any oil or
gas pool, field, or like area. or any part thereof for'the purpose off
more preperly conserving the natural resources thereof whenever de-

termined and certified by the Secretary of‘the Interior to be necess-

WHEREAS, the Commissioner of Public Lands of the State of New

n AL
£ l‘ollc

11 ‘A
r=

Statutes 1953 Annotated) to consent to or approve this agreement on

behalf of the State of New Mexico. insofar as it covers and includes
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WHEREAS, the 011 Conservation Commission of the State of New
Mexico is authorized by an Act c¢f the Legislature (Chapter 72, Laws

of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws
(of 1941, and Chapter 168, Laws of 1949) to apqrove‘this agreement

and.the conservation provision§ hereof; and,
WHEREAS, the parties hereto hold sufficient interests in the
Juniper Canyon Unit Area covering the land hereinafter described
to give reasonably effective control of operations therein; and
WHEREAS, it 1; the purpose of the parties hereto:to conserve
natura]lresources, brevent waste, and secure_oéher"benefits obtain-
able through development’and o;eration‘of the area subject to this

égregment under the terms, conqifions,»and'limitations herein set

forth;

NOW, THEREFORE, in consideration of the premises and the
promises herein contained, the parfies hereto commit to this agree-
ment their respective iﬁterests fn the below-defined unit area,3aﬁd
agree severally among themselves as follows: |

1. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent régu-

lations, including operating and unit ptan regulations, heretofore

"i{ssued thereunder or valid, pertinent, and reasonabtle regilations

hereafter issued thereunder are accepted and made a part of this
agreement as to Federal lands, provided such_kégu]ations are not in-
consistent with the terms of this agreement; and as to non-Federal

lands, the oil1 and gas oper&ting regulations in effect as of the

- effective date hereof governing dr11fing and broduéingvopergtions,

not inconsistent with the terms hereof or the laws of thé State in

which the non-Federal land is located, are hereby accepted and made

a part of this agreement,

2. UNIT AREA. The following described land is hereby desig-

nated and recognized as constituting the unit area:
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T-24-S, R-25-E, NMPM
Sec. 9; All

Sec. 10; All

Sec. 11; All

Sec. 133 All

Sec. 1lh; All

Sec. 15; All

Sec. 165 All

Sec. 21; Ny2, NisSY
Sec. 22; All

Sec. 23; All

Sec. 2h; All

Containing 6,880.00 acres,
more or less, Eddy County,
New Mexico.

Exhibit "A" attachéd hereto is a map showing the unit area and the

boundaries and indentity of tracf&vand leases in said area to the

~extent khown to the Unft Operator. Exhibit "B" attached hereto is

~a schedule showing to the extent known to the'UnitﬂOperator the

acreage, percentage, and kind of ownership of ofl and gés iqferests
in all 1and in the unit ‘area. However, nothing herein or in said

schedule or map,sh311”be consfrued as.a represéntétion‘by any party
hereto as to the ownership of any interest other than such interest
or {ﬁterests as’are shown in said map or schedule -as owned by sqch
party. Exhibits "A" and "B" shall be revised by the Unit Operatdr
whenever changes 1in the‘unit area render such revisfdn neqéssary

when requested by the 0f1 and Gas Supervisor, hereinafter referred
to as "Supervisor", or when requested by the‘COmmissiéner of Public
Lands of the State of New Mexico, hereinafter referred to as "Land

Commissioner", and not less than five (5) copies of the revised

Exhibits shall be filed with the Supervisor and one (]) copy there-

of shail be filed with the Land Commi

PR R e d a4
S10NEer, anu vue iy

-

oPY

[7.])

with the New Mexico 011 Conservation Commission, hereinafter re-

ferred to as "State Commission'.

—t ek il e :
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i
;1 The above-described unit area shall when practicable be ex- 1
2 | panded to include therein any additional lands or shall be con- 2
3 tracted to exclﬁde lands whenéver such expansion or contraction is 3
4 deemed to be necessary or advisable to conform with the purposes 4
5 | of this agreement. Such expansion or contraction shall be effected 5
6 in the following manner: 6
7 (a) Unit Operator, on its own motion or on demand of the / 7
8 Director of the Geological Sﬁrve}, hereinafter referved to as 8
9 "Director", or on demand of the Land Cémmissibber, after preliminary 9
10 concurrence by the Director, shall prepare a notice of proposed 19-
11 expansion or contracﬁion describing the contemplated changes in the {11 }
12 boundaries of the unit area, the reasons therefor, and the proposed |12
.13 effective date thereof, preferably, the firat'day of a month subse- |13
‘ @ 14 |quent to the date of notice. - ' 14
3 15 | (b) Saiad notice shall be delivered to the Supervisor, the 15
} ‘16 Land Commissioner and the State Commission, and copies thereof mailedlé
,; 17 “|to the last known address of each working interest dwner, lessee, ,k17
% 18 and lessor whose interests are affected, advising that thirty (30) 18 -
i 19 {days will be allowed for submission to the Unit Operator of any ob- [19
a 20 |jections. . L 20
;% 21 (c} Upon expiration of the 30-day period provided in the 21
-i 22 preceding item (b) hereof, Unit Operator shafl file with the Super- p2
g 23 jvisor, thq/Lénd Commissioner and the State Commission, evidence of g 3
) % 24 malling of the notice.of expansion or contractieh and a copy of gny vfd
i | 25 objections fhereto which have been filed with the Unit Operator, to- ?5
. 26 lgether with an application in sufficient number, for ‘approval of D 6
27 such expans;on or contraction and with appropriate joinders. p7
28 (d) After due consideration of all pertinent information, D 8
29 he expansion or contraction shall, upon approval by the Supervisor, f9
30 he Land Commissioner; become effective as of the date prescribed in BO
31 he notice thereof. _ - Bl
-f~
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(e} All legal subdivisions of lands (1.e., 40 acres by
Government survey or its nearest 26t or tract equivalent; in instan-
ceé of irregular surveys unusually large lots or tracts shall be
considered in multiples of 40 acres or the nearest aliquot equiva-
lent thereof), no parts of which are entitled to be in a partici-
pating area on or before the fifth anniversary of the effective date
of the first initial participating area established under this unit
agreemeﬁt, shall be eliminated automaticaily from this agreement,
effective as of said fifth anniversary, and such lands shall no
longer be a pért of the unit area and shall no longer be subject to
this agreement, unless diligent drilling operations are in progreés‘
on unitized lands not entitled to participation on said £ifth anni-
versary, in which event all suéh lands shall remain subject hereto

for so long as such drilling'épérations are continued diligent}y;"

‘with not more than 90 days' time elapsing batween the completion of

one such well &ad the\pommencement of the next such well. All legal
subaivisions of lands not entitled to be in a'partiCipatihg area
within 10 yeats after the effective date of the first initial par-
ticipating area approved under this agreement shall be aut&matically
eliminated from this agreement as of said tenth anniversary. All
lands proved productive by diligent drilling operations after the
aforesaid 5-year period shall become participating in the same
manner aé‘during said é-year period. However, when such diligen£
drilling operations éease, all nonparticipating lards shall be auto-
matically eliminated effective as of the 91st day thereafter.' The
unit operator shall within 90 days after the effective date of any
elimination hereunder, describe the area so eliminated to the satis-
faction of the Supervisor and the Land Commissioner and promptly
notify all parties in intgreét,

If conditions warrant extension of the 10-year period speci-

fied in this subsection 2(e), a single extension of not to exceed 2

5=
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as "unitized land" or "land subject to this agreement". A1l oil

‘substances". . - S . .

- substances as herein provided. Whenever reference is made herein

years may be accomplished by consent of the owrers of 90% of the
working interests in the cﬁrrent nonparticipating unitized lanﬂs-and
the owners of 60% of the basic royalty interests (exclusive of the
basic rbyalty interests of the United States) in ndnpartiéipat1ng
unitized lands with approval of the Director énd Land Commissionef.
provided such extension application is submitted to the Director
and the Land Commiss?gner not later than 60 days prfdr to the ex-
piration of said lo-fear period. | e,

. Any expansion of the unit area pursuant‘to this sectioﬁ-whichf-
embraces lands theretofbre eliminated purstiant to this subsection
2(e) shall not be CGnsiaered automatic commitment or recommitment
of such lafds. - | |

3. UNITIZED LAND Aﬂo UNITIZED SUBSTANCES. A1l land com-

mitfed to this agreemeht shall constitute land referred to herein

and gas in any and all fgrmatiqns of-the unitized land are unitized

under the terms of this agreement and herg}n'i}e called "uritized

4. UNIT OPERATOR. Chaparral Production, Inc., is hereby
designated as Unit Operator and by signature hereto as Unit Operator
agrees and consents to accept the duties and obligations of Unit

Operator for the discovery, develOpméﬁt. and production of unitized

to the Unit Operétér,,such reference means the Unit Operator acting

in that capacity and not as an owner of interest 1n_unit1zed sub-

stancag, and the term "working interast owner" when used.chall
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" lof ﬁﬁit‘operator, and shall not later than 30 aays before such resig-
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refer to Unit Operator as the owner of a working interest when such
an interest is owned by it.

5. REéIGNATION OR REMOVAL>0F UNIT OPERATOR. Unit Operator
shall have the right to resign at any time prior to the establish-
ment of a participating area or areas hereunder, but such resigna-
tion shall not become effective so as to release Unit Operator/from
the duties and obligations of Unit Operator and terminate Unit
Operator?s rights as such for a pegiod of 6 months after notice of
intentién to resign has been served by Unit Operator on all working -
interest cwners and the Supervisor and the Land Commisgioner,»and
until all wells then drilled hereunder are placed in a satisfactory'
cénditicﬁ:for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the State Commission as to State
lands, unless a new Unit Operator éhali>have been selected and
approved and shall have taken over and assumed the-dﬁties and obli-’
gations of Unit Operator prior to the expiration of said period.
Unit Operator shall have-the right to resign in like manner
and éubject to like 1imitétioné as above provided at any time a par-
ticipating area established hereunder is ih existence, but, in all
ihstances of xes;gﬁation or removal, until a sucéessor unit operator
is selected and approved as»hereinafter providéd, the working inter-

est owners shall Le jointly responsible féx performance of the duties

nation or removai becomes effectiQe appoint a common ageht to repre-
sent them in any action to be taken hereunder.

The resignation of Unit Operétor qhall not release Unit Oper-"
ator from any liability for any default by it hereunder occurring

prior to the effective date of its resignation.

-

e

The Unit Operator may, upon default or failure in the perfor-
mance of its duties or obligations hereundef, be spbject to removal

by the same percentage vote of the owners of working interests as
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by working interest owners, the owners of the working interests ‘in

~ticipéting area shall have beer established, the owners of the

herein provided for the selection of a new Unit Operator. Such re-
moval shall be effective upon notice thereof to the Superviéor and
the Land Commissioner.

The reéignation or removal of Unit Operator under this agree-
ment shall not terminate its right, title, or interest as the owner
of a working intérest or other interest in unitized substances, but”
upon the resignation or removal of Unit Operator becoming effective,
such Unit Operator shall deliver possession of all wells, equipment,
maﬁerials,ﬂand appurtenances used in conducting the unit operations
to the newiduly qqalified successor Unit Operator or to Ehé common
agent, if no such new Unit Operator is elected, to be used for the
purpose of conducting unit operations hereunder. Nothing herein
shéll be construed as  authorizing removal of any material, equip-
ment and appurtenances needed for the preservation of any wellé.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shqil>be removed .

as hereinabove provided, or a change of Unit Operator is negotiated

the participating area or areas according to their respective acre-

age interests in such participating area or areas, or, urtil a par-

working interests according to their respective acreage intefests
in all unitized land, shall by majority vote select a successor Unit
Operatof: Provided, That, if a majority but less than 75 pér cent
of the working interests qualified to vote are owned by one party
to this agreement, a'concurring vote of one or more -additional work-
ing interest owners shall be required to select a new operator.

Shch selection shall not become effective until

(a) a Unit Operator so selected shall accept in writing the

duties and responsibilities of Unit Operator, and '
" (b) the selection shall have been approved by the Supervisor
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‘and approved by the Land Commissioner.

If no successor Unit Operator is selected and qualified as

herein provided, the Director and the Land Commissioner, at their

‘election may declare this unit agreement: terminated.

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. “If
the Unit.Operator is not the sole“owngr of working interests, costs
and expenses incurred by Unit Operator in conducting ﬁhit operations
hereunder shall be paid and apportioned among and borne by the

owners of working interests, all in accordance with the agreement

or agreements entered into by and between the Unit Operator and the |

-

owners of-working interests, whether one or more, separately or
collectively. Any agreement or agrecements entered into between the
working intereég_owners and the Unit Operator-as provided in this
section, wheﬁher one or more, are herein referred to as the ”pnit
operating agreement." Such unit operating agreeéent shall also
provide the manner in which the working ingerest owners sﬁall be
entitled to receive their respective propoftionate and allocated
share of the benefits accruing hereto in confofmiti‘withftheir
underlying operating agreements, leases, or other independent con-
tracts, and such other rights and cbligations as bétween.Unit
Operator and the working interest owners as may be agreéd upon by
Unit Operator ahd the working interest owners; however; no such
unit operating agreement shall be deemed either to médify any of
the terms and conditions of this unit-agreement or to relieve the
Unit Operator of any right or obligation established under this o
unit agreement, and in case of any inconsistency or_confiict be-
tween this unit agreement and the unit operating agreement, this
unit agreement shall govern. Three true copies of any unit opera-
ting agreement executed pursuant to this section should be filed

with the Supervisor and one true copy with the Land Commissioner, -

ﬁrior to approval of this unit agreement,
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.strued_to transfer title to anyrland'orsto any lease or'Operating

~of possession and use vested in the parties hereto only’ for the pur-

‘adequate test weil at a iocatlon approved by the Superv1sor; 1f on

~ Federal land, or by the Land Commissioner, if on State land, un]ess

“with a reasonable profit) or the Unit Operator shall at any time es-

' tab]ish to the satisfaction of the Supervisor 'if an Fe 4 ral !a.d‘ or

8.. EIGHTS‘AND 0BLIGATIONS OF UNIT OPERATOR. Except as other-
wise specifically provided herein, the exclusive right, privilege
and'duty of exercising any and a]i rights of the parties hereto
which are necessary or convenient for prospecting for, producing.
storing, allocating, and distributing the unitized substances are
hereby delegated to and shall be exercised by theﬁUnit Operator as
herein'provided, Acceptable evidence of title to said rights shal)
be deposited with safd Unit Operator and, together with this agree-‘
ment, shall constitute and define the rights, privi]eges; and oblf«

gatidns of Unit Operator. Nothingvherein; however, shall be con-'

agreement. it being understood that under’th{s agreement the ‘Unit

Operator, in {ts capacity as. Unit Operator, shaill exercise the rightq

poses herein spectfied. 4 |
- 9. DRILLING TO DISCOVERY. Within six (6) months after the
effective date hereof, the Unit Operator shall begin to drill an

on such effective date a well is being drilied- conformablytwith the

terms hereof, and thereafter oontinue such drilling diiigently until )

the _ . base of the Morrow formation has been penetrate<

and .all formations of the Pennsylvanian age have been tested. or. un-

til at a lesser depth unitized substances shall be discovered which

/

.....

can be produced in paying'quantities'(to-wit quantities sufficient

to repay the costs of drilling, completing and producing operations.

the Land Commissioner if on State land, that further dr1111ng of saiﬁ“

well would be4unwarranted or impracticable; provided. however, that
Unit Operator shall not in any event be required to'drili said well
to a depth in excess of 11,500° feet. . Until the discovery

Ay

of a deposit of unitized sub-
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‘stances capable of being produced in paying quantities, . the Unit

‘Unit Operator to resign as provided in Section 5 hereof, or as re-

" tion by granting reasonable extensio

Operator shall continue drilling diligently one well at a time,
allowing not more than six (6)/months between the completion of one
well and the beginhing of the next well, until a well capable of
pfoducing unitized substances in paying quantities is completed to
the satisfaction of said Supervisor if it be on Federal land or of
the Land Commissioner if on State land, or until it is reasonably 
proved that the unitized.land ié incapable of producing‘unitized
substances in payihg guantities in the formations drilled hereunder.

Nothing in this section shall be deemed to limit the right of the

quiring Unit Operator to commence or continue any drilling during
the period pending such resignation becoming effective in order to

. . R ,
comply with the requirements of tl4“.section. The Director and

Land Commissioner may modify the érilling requirements of this sec-

=]
1]
O
n
cr
[

me when, in their opin-

ion, such action is warranted.

Upon failure to commence any well provided for in this 'section|

within the time allowed,:includingrany extension of time granted by
tﬁe Supervisor and the Land Commissioner, this agreement will auto-
matically terminate; upon failure to continue drilling diligently
any well commenced hereundet, the Supeiﬁisor and the Land Commission
er may, after 15-days notice to the Unit Operator, declare this unit
agreement terminated.

| 10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6
months: after completion of a well capable of producipng unitized sub-
stances in paying quantities, the Unit Operator shall submit for the
approvalkof éhe Supervisor and the Land Commissioner an acceptable
plan of development and operation for the unitized land which, when
appfoved by the Supervisor and the Land Commissioner, shall con-

stitute the further drillipg and Operatipggﬂbl;gations of the Unit
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changed conditions or to protect the interests of all parties to

justified because of unusual conditions or circumstances. After com

Operatorrunder this agreement for the period specified therein.
Thereafter, from time to time before the expiration of any existing
plan, the Unit Operator shall submit for the approval of fhe Super-
visor and the Land Commissioner a plan for an additional specified
period for the development and operation of the unitized land.

Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling
necessary for determination of the area or areas thereof capable of
producing unitized substances in payihg guantities in each and-eVery
pfdductive formation and shall be ga‘cbmplete and adequate as the
Supervisor and the Land Commissionér may determine to be necessary '
for £ime1y development andvproéer conservation of the oil and gas
resources of the unitized area and shall:

(a) specify the number and loéations of any wells to b2
drilled and the proposed order and time for such drilling; and

(b) to the extent practicable specify the operating practices
regarded as necessary and advisable for proper cdnseévation of
natural resources. | |
Sgpar&te’plans may be submitted for geparate productive zonés, sub-
ject to the approval of the Supervisor and the Land Commissioner.

Plans shall be modified or supplemented when necessary to meet

this agreément. Reasovnable diligencé shall be exercised in comply-
ing with thg obligations of the approved plan of development. The
Supervisor and the Land Commissioner are authorized toxérant a
reasonable extension of the 6-month period herein presctibed for

submission of an initial plan of development where such action is
pletion hereunder of a well capable of producing any unitized sub-
stance in paying quantitieé, no further weiis, except such as may

be necessary to afford protection’against operations not under this

-12-
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agreement and such as may be specifically approved by the Supervisor

and the Land Commissioner, shall be drilled except in accordance
with a plaﬁ of development approved as herein provided.

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well
capable of producing unitized substances in paying quantities or as
soon thereafter as required by the Supervisor or the Land Commission-
er, the Unit Operator shall submit for approval by the Supervisor
and the Land Commissioner a schedule, based on subdivisions of the
public-land survey‘or‘aliquot parts thereof, of all land then re-

garded as reasonably proved to be productive in paying quantities;

~all lands in said schedule on azpproval of the Supervisor and the Land

Commissioner to constitute a participating area, effective-as of the
date of Cdﬁplétion of such well or the effective date of this unit
dgreement, whichever is later. The acreages of both Federal and non-
Federal lands shall be based upon‘appropriate gpmputations frdm the'
courses -and distances shown on the last approved public-land survey
as of the effective date of each4ihitia1 pafticipating area. Said
schedule shall also set forth the ﬁercéﬁtage of unitized suQstances
to be allocated as herein provided to each tract in the participating
afea so estzblished, and-shall govern the allocation of production
commencing with the effective date of the participating area. A
separate participating area shall be established for each separate
pool or deposit of unitized substances or for any group thereof which
is produced as a single pool or zone, and any two or more partici-
pating areas 80 established may be combined into one, on approval of
the Supervisor and the Land Commissioner. When ﬁfoduction from two
oﬁ more participating areas, so estabiished, is subsequently found

to be from a common pooi or deposit said participating areas shall

be combined. into one effedtive as of such appropriate date as may be

approved or prescribed by the Supervisor and the Land Commissioner.

- The-participating area or areas 80O eatabiished shall be revised from

3
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time to time, subject to like &pproval, to include additional land

then regarded as reasonably proved to be productive in paying quan-

tities or necessary for unit 0perationé,’or to exclude land then

‘regarded as reasonablyiproved not to be productive in paying quan-

tities and the schedule of allocation percentages shall be revised
accordingly. The effective date of any revision shall be the first
of the month in which is obtained the knowledge or information on
which such revision is predicated, provided, however, that a more

appropriate effective datevma& be used if justified by the unit

‘Operator and approved by the Supervisor and the Land Commissioner,

No- land shall be excluded from a participating area on account of

depletion of the unitized substances, except that- any participatipgx

area established under the prévisions'of this unit agreement shall

tetminate automatically whenever all completions in the formation on

which the participating area is based are abandoned.

It is the intent of this section that a participating area

shall represent the area known or reasonably estimated to be produc-

tive in paying quantities; but, regardless of any revision of the

participating area, nothing herein contained shall be construed as
requiring any retroactive adjustment for production obtained prior
to the effective date of the revision of the participating area.
In the absence of aéreement at any time between the Unit
Operator and the Supervisor and the Land Commissioner as to the

proper definition or redefinition of a participating area, or until

a participating area has, or areas have, been established as pro-

-vided herein, the portion of all payments affected thereby shall be

impounded in a manner mutually acceptable to the owners of working
interests and the Supervisor and the Land Commissioner. Royalties

due the United States shall be determined by the Supervisor for

'Federal lands and the Land Commissioner fof State lands and the

amount thereof shallibe deposited, as directed by the Supervisor and
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the Land Commissioner, to be held as unearned money until a partici~
pating area is finally approved and then applied as earned or re-
turned in accordance with a determination of the sum due as Federal
and State royalty on the basis of such approved participating area.

Whenever it is determinéd; subject to the approval of the
Supervisor and the Land‘Commissioner, that a well drilled under this
agreeyent is not capable of production in paying quantities and in-
clusion of the iandvon whiéh it is situated in a participating area
is unwarranted, production from such well shall, for the purpoées of’
settlement among ali’parties cther than working interest owners, be
allocated ﬁo ﬁhe land on which the well is located unless such land
is already within the participéting area establishéd for the pobl
or deposit from'whichvsﬁch production is obtained. Settlement for
working inté}est benefits from such a well shgll be made as-p:ovided
in the unit operatiﬂg,agreement.- o

12. ALLOCATION OF PRODUCTION. All unitizéd substances pro-
duced from each participating area established under this agteehenf,
except any part thereof used in conformity with good operating prac-
tices within the unitized area for drilling, operating, camp and,'
other prcduction or development purposes, for repressuring or re-
cycling in accordance with a plan of‘development approved by the
Subervisor and Land Commissioner, or unavoidably lost, shall be
deemed to be produced equally on an acreage basis from the several
tracts of Qnitized land of the participaiing area establishéd,for
such production and, for the purpose of determining any Benefits
accruing under this agreement, each such tract of unitized land shall
have allocated to it such percentage of said production as the num-
ber of acres of such traét included in said participating area bears
to the total acres.of unitized land in said participating area, ex-

cept that allocation of production hereunder for purpdses other than

for settlement of the royalty, overriding royalty, or payment out of

.15~
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part or tract of said participating area. If any gas produéed from

one partidipating area is used for repressuring or recycling pur-

" of such final production.

to drill such a well in like manner as other wells are drilled by

T TR T T R e R - R R R R R R R

prodpction obligations of the respective working interest owners,
shall be on the baéis prescribed in the unit operating agreement
whether in conformity with the basis of allocation herein set forth
or otherwise. It is hereby agreed that prdduption of uvnitized sub-
stances from a participating area shall be allocated as provided

herein regardless of whethér any wells are drilled on any particular

poses in another participating area, the first gas withdrawn‘frbm
such lagt-mentioned participating area for sale during the lifé df
this agreement shall be considered to be the gaé so transferred un=-
til an aﬁount‘equal'to that tfansferred shall be so produced for
sale and such gas shall be allocated to the participating area from

which initially produced as such area was last defined at the. time

13. DEVELOPMENTZOR OPERATION OF NON;PARTICIbAiING LAND OR
FORMATIONS. Any party hereto owning 6: controlling the working
interest in any unitized land having thereon a regular well location
may with the approval of the Supervisor and the'Land~Commissionef,
at such party's sole risk, costs, and expense, drill a well to test
any formation for which a participating atea_has not been .established
or to test any formation for which a participating area has been
established if such location is not within said participating area,
unless within 90 days of receipt of noticewfrom said party of his

intention to drill the well the Unit Operator elects and commences

thé Unit Operator under this agreement.

If any well drilled as aforesaid by a working interest owner
results in produpticn such that the land upon which it is situated
may properly be included in a partigipéting area, such participating
area shall be established or enlarged as provided in this agreement

-
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- and the well shall thecreafter be operated by the Unit Operator in

accordance with the texms of this agreement and the unit operating
agreement. ,

If any well drilled as aforesaid by a working interest owner
obtains production in quantities insufficient to justify the in-
clusion of the land upon which such well is situated in a partici-~
pating area, such wellrmay be operated and produced by thé party

ﬂrilling the same sub}ect to the conservation requirements of this

Y

"agreement. The royalties in amount or valiue of production from any|

such well- shall be paid as specified in the underlying lease and
agreements affected.

14. ROYALTY SETTLEMENT. The United States and any State
and any royalty owner who, is entitled to take:in“kind'a share of
the substances now unitized hereunder shall hereafter be entitled |
£o the right to take in kind its share of the unitized substances,

and Unit Operator, or the working interest owner in case of the

" operation of a well by a working interest owner és herein provided

for in special cases, shall make deliveries of such rbfalty share
taken in kind in qonformityrwith the applicable'dbntracts, laws,
and regdlations. Settlement for royalty interest not taken in kind
shall be made by working interest ownefs reséonsiblé therefor under
existing contracts, laws énd regulations, or by the Unit Operator,
on of before the last day of each month for unitized substances
produced during the preceding calendar month; provideq!/hbwever,
that nothing hereinrcontained shall operate to relieve the lessees
of any land from their respective lease obligationé.for the pajf
ment of any royalties due under their leases.

If gas obtained from lands not subject to this agreement is
introduced into'any participating area hereunder; for usé in re-
pressuring, stimulation of production, or increasing ulﬁimate re-

covery, in conformity with a plan ofUOberations;approved by the

=17~
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Supervisorrand the Land Commissioner, a like amount of gas, aftor
settlement as herein provided for any gas transferred from any other
pa;tiéipating area and with appropriate deduction for losé froﬁ any
cause, may be withdrawn from the formation into which the gas is
introduced, royalty free as to dry gas, but not as to any products
which may be extracted therefrom; provided that such withdrawal
shall be at such time as may be provided in the approved plan of
Operations or as may otherwise be consented to by the SUﬁervisor and
the Land Cqmmissioner as conforming éo{good petroleum engineering

practiéé; and provided further, that such right of withdrawal shall

terminate on the termination of this unit agreement.

Royalty due the Unitedﬂstates shall be computeduas provided
in the operating regulations and paid in value or delivered in kind
as to ail unitized sﬁbstances on the basis of the amounts thé;éof'.
allocated to unitized Federal land as provided herein at the rates

specified in the respective Federal leases, or at such lower rate

or rates as may be authorized by law or regulation; provided, that
fbr leases on which the royalty rate depends on the daily average

production per well, said aVerage production shall be determined in’

accordance with the operating regulations as though each-partici-

pating area were a single consolidated lease.

Royalty due on account of State lands shall be computed and

paid on the basis of all unitized substances allocated to such lands

15. RENTAL SETTLEMENT. Rental or minimum royalties due
on iéases committed hereto shall be paid by working interest owners
responsible therefor ﬁnder existing contracts, laws, énd reéulations
providéd that nothing herein contained shall operate to relieve the
1esseesﬁof any land from their respective lease obligations for the -
payment of any rental or minimum royalty due under their leqses.
Rental or minimum royalty for lands of the United States subject to

this agreement shall be paid at the rate specified in the respective

-18~
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| quate to prevent drainage of unitized substances from unitized land

leases from the United States unless such rental or minimum royalty
is waived, suspended, or reduced by law or by approval of the Secre=-
tary ox his duiy authorized representative.

Rentals on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective leases.

With respect to any 1easé on non-Federal land containing pro-
visions which would terminate such lease unless drilling operations
are commenced upon the land covered thereby within the time therein
specified or rentals are paild for the privilege of déferrihgfsuéh”7»
drilling operaticns, the rentals required thereby shall, hdtwith-
standing any other provision of’this agreement, be deemed to accrue’
and become payéble during the teim thereof as extended by this agree-
ment and untilithekrequired drilling operations»are commenced upon
the land covered thereby or until some portion of such laii@ is in-
cluded within a ‘participating area.

* 16, CONSERVATION. Operations hereunder and production of
unitized éubatances‘shall be conducted to provide for the most econ-
omicalgand efficient recovery of said substances without‘wasté, as
defined by or pufsuant to State or Federal law or regulation.'v

171b DRAINAGE. The Unit Operator shall é&ke such measures

as the Suﬁervisor and Land Commissioner deem appropriate and ade-

by wells on land not subject te this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terﬁ\s,
conditions, and proviéions of all 1eéses,"subléases, and other con-
tracts relating to exploration, drilling, development, or operation
for oil or gas on lands committed to this agreement are hereby ex-
pressly modified and amended to the extent necessary to make the
same-conform to the .provisions hereof, but othérwise to remain in
full force and effect; and the parties hereto hereby consent that

the Secretary,-as to Fedgral leases and the Land Commissioner, as to

(24

W @ N &

Vi Ay et

e g ——" ey

[OUU P —




W ©® N A s W N

W OWw NN NN NN NN NN M N e e e e s
O W @ W SN O B ® W s e o= 5

‘State leases, shall and each by his approval hereof, or by the

‘braced.

approval hereof by his duly authorized representative, does hereby
establish, alter, chnnge} or revoke the drilling, producing, rental,
minimum royalty, and royalty requirements of Federal and State
leases committed hereto and the regulations in respect thereto to
conform said requirements to the provisions of this agreement, and,
without limiting the generality of the foregoing, all ieases, sub-
leases, and contracts are particularly modified in acéOrdancelwith
the following: | »

(a) The development and operation of lands subjectrto this
agreement under the terms hereof shall be deéhed.full(performance of
all obligations for dévelopmenf énd operation with respect to each
and every separately owned tract subject to this agreement, rega;d—'
less of whether there is any'development oflény particular £ract of
A\

the unit area.

~

(b) Drilling and producing operations‘perforyed hereunder -
upon any tract of unitized lands will be accepted and deemed to be
performed upon and for thé benefit of each and every tract Qf uni-
tized 1And, and no lease shallﬁbé deemed to expire by reéson of>‘

failure to drill or produce wells situated on the land therein em-

(c) Suspension of dfilling or producing opérations on all
unitized lancs pursuaﬁt to direction or consent of thé Secretary and
the Land Commissioner, or his duly authorized rébresentative, shall
be deemed to constitute such suspension pursuwant to such direction
or consent as to each and every tract of ﬁnitizedrland. ‘A Suspenéio
of drilling or producing operations limited to speéified;lands shall
be applicable only tc such lands. » |

(d) Each lease, sublease or contract relating to the ex-
ploration, drilling, development or operation for oil or gas of

lande other than those of the United States and State of New Mexico
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‘therein or by law as to the land committed so long as such lease re-

.0f the Mineral Leasing Act Revision of 1960.

committed to this agreement, which, by its terms might expire prior

to the termination_of this agreement, is hereby extended beyond any

such terms so provided therein so that it shall be continﬁed in full
force and effect for and during the term of this agreement,

(e) Any Féderal lease for a fixed term of twenty (20) years
or any renewal thereof or any part of such lease which is made sug-
ject to this agreement shall continue in force beyond the term pro-
vided therein until the termination hereof. Any other Federal lease

committed hereto shall continue in force beyond the term so provided

mains subject hereto, provided that produc¢tion is had in paying quaﬁJ'

tities under this unit\agreemeﬁt prior to the expiration-date of

the term of such lease, or in the“eGent actual drilling operations
are COmmenced on uﬁitized land, in accordance with the provisidgs

of this agreement, ptior>to fhe end of the primary term 6f_sueh
lease and are being diligently prosecuted at that time, such lease
shall be extended for two yearélana so long the;eafﬁer‘as oil or gaé

is produced in paying quantities in accordance with the provisions

(f) Each sublease or contract relating to the opération
and development of unitized éubstances from lands of the United
States committed to this agreement, which by its terms would expire -
prior to the time at which the underlying lease, as extended by the
immediately preéeding'péragiAph, will expire, is hgieby extended
beyond any such term sovérovided\therein so that it shall be con-
tinued in full force and effect for and during the term of the under-
lying lease as such term is herein extended.

(g) The segregation of any Federal lease committed to this
agreement is govetned by the following provision in the ?ourth para-
graph of Sec. 17(j) of the Mineral Leasing Aét, as amended by ﬁhé-'x
Act of September 2, 1960 (7¢ Stat. 781-784): “Any (Federal) lease
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heretofére or hereafter committed to any such (unit) plan embracing
lands that are in part within and in part outside 65 the area
covered by any such plan shall be segregated into éepérate leases
as to the lands committed and the lands not committed as of the

effective date of unitization: Provided, however, That any such

‘lease as to the nonunitized portion shall continue in force and

effect for the term thereof but for not less than two yeare from
the date of such segregation and so long thereafter as oil or gas 13
produced in paying quantities.™

(h) Any lease embracing lands pf'thé State of New Mexico
which is made subject to this agreement, shall continue in force
beyond the term provided there;n'as to the lands committed hereto:
unti} the termination hereof. o

(i) Any lease embracing lands of the State of New Mexico

having onii”a portion of ite lands committed hereto, shall be segre-

gated as to the portion.gommitted and the portion not committed, | 16

and the terms of suchﬁlease shall apply separately to such segre-

gated portions commencing as of the effective date hereof; provided,

however, notwithstanding any of the provisions of this agreement to-

thevcontra;y ahy lease embracing lands of the State of New Mexico
having only a portion of its lands committed hereto ghéll continue
in full force and effect beyond the ﬁerm provided’therein as to all
lands embraced in such lease, if oil or gas is discovered and is .
capable of being produced in paying quantities.from some part of
the lands embraced in such lease at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary temm, -
the'léssee or the Unit Operator is then engaged in bona fide'drilla
ing or reworking\pperations on some part of the lands embréced in
such lease, the séme, as’to all lands eﬁbraced therein, shall re-
main in full éorce and effect so long a§~suéh operations are béipg
diligently proéecuted, and if they result in the production of oil

I
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effective upon approval by the -Secretary and the Laaé’Cqmmissldner

.ox his‘duly aqthorized'representative, andrshail terminate‘five (5)

or gas, sald lease shall continue in full forc~ and effect as to all
of the lands embraced therein, so long thereafter as oil ox gas 1ﬁ
paying quantities is being produced from any portion of said lands.
19. COVENANTS RUN WITH LAND. The covenants herein shall
be construed to be covenants running with the land with respect to
the interest of the parties hereté”and their successors in interest
until thiq agreement terminates, and any_grant, transfer, or conQey-
ance, of interest in lﬁnd or leases subject hereto shall be and here-
b& is cOnditipned upon the assumption of all privileges and obii-
gations hereunder by the-grantee, trahsferee,,br 6&her-3UccéeBor in_
interest. No assignment oxr transfer of any working interest, roy—'
alty, or other interest subject hersto shall be binding upon tnit
Operator until the firét‘day of the calendar month after Unit Opera-
tor is furnished with the original, photost&tic, or ceitified copy

of the instrument of transfer.

~
A

+ 20. EFFECTIVE DATE AND TERM. This agreement shall become

years from said effective date unless
{(a) such date of expiration is sxtended by the Director
and the Land Commissioner, ox | _
(b) “it is reasonably determined prior to thé expiration of
the fixed term or any extension thereof that the unitized land is
incapable of production of unitized substances in'paying quantities?
in the formations tested hereunder and after notice of intention to

terminate the agreement on such ground is given by the Unit Operator

to all partles in interest at their last known addresses, the agree-|

ment is terminated with the approval of the Supervisor and the Land

Commissioner, or

{e¢) a valuable discovery of unitized substances has been

made or acoepted,on’unitized land during said initial term or any
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extension thereof, in which cvent the agrcemen* shall remain in
effect for such -term and 56'1ong as unitized substances . can be pro-
duced in quantities sufficient to pay for the cost of producing

éame from wélls on unitized land Qithin any participating area es-
tablished hercunder and, should production cease, so long thereafter
as'diligent oper&tiong are in progress for ﬁhevrestoyatibh of pro-
duction or disc;very of new production and so long fhereafter aé’

unitized substances so discovered can be prodﬁded as aforesaid, or

(d) it is terminated as heretofore provided in this agree-

ment. This agreement may be terminated at any time by not less than
75 per ceantum, on an acreage basis, of the working interest owners
Signatory hereto, with the approval of the Supervisor and the Land
Commissionefi hoﬁice 6f any such approval tq be given by the Unit
Operator to allrparties-hereﬁo.

21, RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The

Director is hereby vested with authority to alter or modify from

time to time in his discretion the quantity and rate of production

under thi. agreement when such quantity and rate is not fixed pur-

suant to Fedéral or State law or does not conform to any state-wide

voliuntary conservation or allocation program, which is established,
. r

recognized, and generally adhered to by the majority of operators
in such State, such authority being hereby limited to alteration or
modification in the public interest, the purpose thereof and the
public interest to be served thereby to be stated in the oider of

alteration or modification. Without regard to the foregoing, the

Director is also hereby vested with authority to alter or modify

from time to time in his discretion the rate of prospecfing and
development and the quantity and rate of production under this
agreement when such alteration or modification is in the interest
of attaining the coﬁéervation objectives stated in this agreement

and is not in violation of any applicable Federal or State law.
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-shall also ﬁave the right at his own expense to be heard in any such

proceeding.

" the parfy or seént by postpaid registered or certified mail, addressed

to 'such party or parties at their respective addresses set fdrthiln

- contained shall be construed as a waiver by any party hereto of the

right to assert any legal or constitutional right or defense as to

Powexs in this section vested in the Director shall only be
exercised after notice to Unit Operator and opportunity for hearing
to be held not less than 15 days from notice.

22, APPBARANCES. Unit Operator shall, after notice to othen]
parties affected, have the right to appear for and on behalf of any
and allyiﬁterests affected hereby before the Department of the |
Interior and the Commissioner of Public Lands and to appeal from
orders lssued under the regulations of said Department or Land ‘
Commissioner or to apply for relief from any of said ‘regulations or
in &ny proceedings rélative’tvoperations before the Departmen£ of
the Interior or the Land Commissionex or any other legaliy consti-

ﬁqtedéauthority; provided, however, that any other interested party

v
+

23. - NOTICES. All notices, demands or statements required
hereunder to bé;given or rendered to.the parties hereto shall be

deemed fully given if given in writing and personally deiivered to

connection with the signatures hereto or to the ratification or con-
sent hereof or ‘to such'othér‘add:eﬁs as any such party may have fur-
nished in writing to party sending the notice, demand or statement.

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement

the validity or invalidity of any law of the State wherein said uni-
tized lands aréfloﬁgted, or of the United States, or regulations
issued thereunder in any way affecting such party, or as a waiver by
any such party of any riqht‘beyond hi; or its authority to waivg.
25, UNAVOIDABLE DELAY. All obligations under this agree-
ment tequiripq»ihe Unit Operator to commence or continue drilling or
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1 to operate on or produce unitized eubs;ancea from any of the lands 1
E 2 | covered by this agreement shall be suspended while the Unit Operator] 2
i 3 | despite the exeréise of due care and diligence, is prevented from | 3?
| 4 complying.with such obligations, in wholé or in part, by strikes, 4i
5 acts of God, Federal, State, or municibal law or agehcies, unavoid-- 5
6 able accidgnta, uncontrollable delays in transportation, inability 6
7 to obtain necessary materials in open market,-or otherimatters be- 7
= 8 | yond the reasonable control of the Unit Operator whether similar to ]
9 mattera herein enumerated or not. No"pnit obligation which is sus- 9
) { | 10 | pended under this section shall become due less than thirty (30) 10
| Sll days after it has been determined that the adspension.is no longer | 11 !
12 appiicable. Dgtermination of creditable ;Unavoidébie.nelay" time 12
13 shall be made by Ehé unit dperétbr.subject éé appfovéirdfdéﬁé>$dbét? "ié‘
T i4 visor and the Land:épmmissioﬂer. | 14V
15 26. NONDISCRIMINATION, In connection with the pefférmance 15
;f of work under this ggreément, the operator agrees to comply with 16
17 all the provisions of section 202 (1) to (7) inclusive of Executive 17
P .18 Order 11246 (3C F.R. 12319), which are hereby incorporated by refer- ‘18
19 | ence in this agreement. | o 19
: 20 | 27. LOSS OF TITLE. In the event title to any tract of 20
21 | unitized land shall fail and the true owner cannot:be induced to 21:
22 | join in this unit agreement, such- tract shall be automatically re- | 22
23 | garded as not committed hereto #nd‘there sﬁall be such readjustment 23
| 24 of future:costs and benefits as may be:required on account of the - 24
25 loss of such title. In the event of a dispute as to title aé to any| 25 .
26 royalty, working interest, or other interests subject tﬁeretd, pay=- -26
27 | ment or delivery on account thereof may be withheld without liability 27
‘ ‘28 for interest until the dispute is finally settled; provided, éhat, 28
29 as to Federal and State land or leasee, no payments of funds due 29.
30 | the united States or the State of New Mexico should be withheld, but| 30
31 | such funds shail be deposited as directed by the Supervisor and such| 31
~26~ .
'

8
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funds of the State of New Mexico shall be deposited as directed by
the Land Commissionex, to be held as unearned money pending final
settlement of the title dispute, and then applied as earned or re:
turned in accordance with such final settlement,

Unit Operator as such is relieved from any responsibility
for any defect or failure of any title hereunder. o

28. NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of
any subétantial inéerest in a tract within the unit area fails or
refuses to subscribe or consent to this agreement, the owner of the
working interest in that’tracﬁ may withdraw said tract from this
agieement by written notice delivered to the Supervisor and the

Land Commissioner and the Unit Operator prior to the apbroval of

tﬁisf&greeméﬁtrﬁfyiﬂérsupéf§iééf. Any oil or gas interests in .lands|

within the unit area not committed hereto prior to submission of
this agrcement for finalfapproVal may thereafter be committed hereto

by the owner or owners tﬁgreof subsqribing or consentingkto this

agreement, and, if the interest is a working“interest, by the owner.

of such interest also subscribing to the unit operating agreement.

After operations are commenced hereunder, the rigﬁt of subsequenﬁ_
joinder, as provided in this section, by a working lnterest owner
is subject to such requirements or approvals, if any, pertaining to
such joinder, as may be provided for in the unit40perating agree-
ment. After final approval hereof, joinder by a non-working inter-
est owner must be consented to.in writing by the working interest
owner committed hereto and responsible for the payment of any bene~-
fits that may accrue hereunder in behalf of such non-wquing“inter-
est. A non-working intefest may hot be committed to this unit
unless the corresponding working interest is committed héreto.

Joindér to the unit agreement by a working~interest owner, at any

time, must be accompanied by appropriate'jdinder to the unitvopera-

ting agreement, if more than one committed working-interest owner

-27=
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is involved, in order for the interest to be r:garded as committed
to this unit agreement. Except as may otherwise herein be provided,
subsequent joinders to this agreement shall be effective as.of the
first day of the month following the filing with the Supervisor and
the Land Commissioner of duly exeéufed counterparts of all or any
papers neceséary to establish effective commitment of any tract to
this agreement unless objection to such joinder is duly made within
60 days by the_Shpervisor and the Land Commissibner;

29. COUNTERPARTS. ‘Thié aéreement may be executed.in any

numbex of counterparts no one of which needs to be executed by all

parties or may be ratified or consented to by separate instrument in

writing specifically referring hereto and shall be bindihg up
those parties who have executed such a counterpart, ratification,
or consent hereto with the same force and effect -as if all such

parties had signed the same document and regardless of whether or
= .

not it-is executed by all other parties owhing or claiming an inter-

egst in the lands within the above-described unit area.

30. SURRENDER. Nothing in this agreement shall prohibit

the exercise by any working interest owner of the right to sﬂtrende:'_

vested in such party by any lease, sublease, or operating agreement
as to all or any part of the lands covered thereby, provided that
each party who will or might acquire such working interest by such
surrender or by forfeiture as hereafter set forth, is bound by the
terms of this agreement. | |

| If as a result of any such surrender the working interest
riéhts as to such 1aﬁds'become vested in any party other than the
fee owner of the unitized substances, said party may forfeit such
rights and further benefits from opéfation hereundex as to said
land to the party next 'in the chain of title who shall be and becomé
the owner of such working interest. '

If as the result of any such surrender or forfeiture working

W OO N N e W N e
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interesh rights become vested in the fee owner of the uhitized sub-
stances, such owner may:

(l) Adcept those working interest rights subject to this
agreement and the unit operatihg agreement; or

(2) Lease the portion of such land as is included in a
participating area established hereunder subject to this agreement
and the unit operating agreement.

{3) Provide for the independent operation of any part of
such land that are not then included within a participating area
estéblished hexreunder.

If the fee owner cf’the unitized substances does not acceptt
the working interest rights subjéct to this agreement  and ;hé unit
operating agreement or lease such lands asAébbﬁg pfoﬁided';ithin ”
six (6) months after the surrendered or forfeited”working {nterest
rights become vested/}n the fee owner, the benefits and obligations
of operations accruiﬁé to such lands under this agreewent and the
unit operating agreement shall be shared by the remaining owners. of.
unitized working interests in accofdance Withvtheir‘respective
working intérestvownerships, and such owners of working interests
shall compgnsateuthe fee owner of unitized substances in such lands
by paying sums equal to the rentals, mihimum royalties, and royal-
ties applicableftdvsuch lands under the lease in effect when the
lands were unitized.

An appropriate accounting and»settlement shall be made, for
all benefits'aécruing'to or'éayments and expenditures made or in-
curred on behalf of such surrendered or forfeited working interest
subsequent to the date of surrender or forfeiture, and payment of
any moneys found to be owing by such an.accounFing shall be made as
between the parties within thirty (30) days. In the event no unit
operating agreement is in existeﬁce and. a ﬁu;ually acceptable agree

ment between the proper parties thereto cannot be consummated, the
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'Eraéﬁ shall and méy charée the proper'prbportion of ééid taxes to

Supervisor may prescribe such reasonaﬁle and bjuitable agreement as
he deems warranted under the cireumstances.

The exercise of any right vested in a working intefest'owner
to reassign such working interest to ﬁhe party from whom obtained
shall be subject to the same conditioﬁs as set forth in this section
in regard to the exercise of a right to surrender.

| 31. TAXES. The working interest owners shall ;eﬁdet aﬁd
pay for their qccoﬁnt and the account of the royalty owners all

valid taxes on or measured by the unitized substances in énd under

or that ‘may be produced, gathered and sold from the land subject to

this contract after the effective date of this agreement, or upon

the proceeds derived therefrom. The working interest owners on each

the royaity owners having interests in said tract, and may currently
retain and deduct sufficient of the unitized substances or deriva-
tivé products, or net proceeds thereof from the allocated‘share of -
each royalty owner to secure reimbursement for the taxes 80 paid.
No such taxes shall be charged to the United States or fhe State of
New Mexico or to any lessor who has a contract with his lessee which
requires the lessee to pay such taxes.

32. NO PARTNERSHIP. It is expressly agreed that the re-
lation of the parties hereto is that of independent contractors and
nothing in this agreement contained, expressed or implied, nor any
Opergﬁions conducted hereunder, shall create or be deemed to have
created a parthership or association between the parties hereto or
any of them. : ,

33, CONFLICT OF SUPERVISION. .Neither theVUnit Operator
nor the working interest owners, nor any of them, shall be subject
to any forfeiture, termination or expiration of any right hereunder
or under any lease§~or contracts subjegt‘héreto, or to any penalty

or liability on account of delay or failure in whole or in part to

30~
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comply with any applicable provisions thereof to the extent that
the said Unit Operator or the working interest owners, or any of

them, are hindered, delayed or prevented from compliying therewith

by reason of failure of the Unit Operator to obtain, in the exercise

of due diligence, the concurrence of proper representatives of the

United States and proper representatives of the State of New Mexico

in and about any matters or things concerning‘which it is feQuired
herein that such concurrence be obtained. The parties hereto, in-
cluding the State Commission, agree thét all powers and authority

vested in the State Commission in and by any pkovisions of this

: agréément are vested in the State Commission and shall be exercised

by it pursuant to the provisions‘of the laws of the State of New -

Mexico and subject in any case to appeal or judicial review as may

now or hereaftey be'proﬁ1ded'by the laws of the Sfate of New Mexico.
IN WITNESS WHEREOF, the parties hereto have caused this
agreement to be executed and have set opposite their respective

names the date of execution.

UNIT OPERAmOR

Date:
Ellen SY Helbing ,
Tre 3 Y8 A Fe o s F SE P
INEXCO OIL COMPANY
Date: By:

President

CHAPA RODUCTION INC.
,427

Address P, O Box 1222

Oklahoma City, Oklahoma 73101

WORKING-INTEREST 0
i
Steﬁhe C. Helbing
é/L/ ?5//n

Address:
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CORPORATE

State of Oklahoma {

County of Oklahoma {

The foreg oing instrument was acknowledged before me this _ 2nd day

of September. 19?;, by Stephen C. Helbing, President of Chaparral Production, Inc.,

SO
My @:omqii;ﬁs{o:\ expires.

-

oy ‘
Notary/Public :

INDIVIDUAL
State of Oklahoma {
County of Oklahoma %
The foregoing instrument was acknowledged before me this _2nd4 day -

of Septerber; 1971, by Stephen C. Helbing and Ellen 5. Helbing, his wife.

mmé Public
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ROSWELL, NEW MEX1CO

3-20-71
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EXHIBIT A

STEPHEN C. HELBING

ROSWELL, NEW MEXICO

JUNIPER

CANYON UNIT AREA

EDDY COUNTY, NEW MEXICO

6,880.00 ACRES
SCALE: "= 3000

T7-10-T¢

. — """




- EXHIBIT "B"

SCHEDULE OF LANDS AND LEASES
~ JUNIPER CANYON UNIT AREA
Eddy County; New Mexico

Lease Serial ,‘Zo,,.. Basic Royalty . A Overriding Royalty /- Working Interest Owner
Number and | and o ‘ .and _ and
~__ _No. Description of acres Expiration Date Percent Lessee of Record Percentage ___Percentage
All lands described , _
below are in - - = ’ m
T-24-S, R-25-E, NMPM
1. Sec. 13; SWk %20.00 ‘NM-077534 USA Humble Oil & Ref- Humble 0il & Ref. Co. 6. Humble Oil & Ref. Co. L00%*

6
Sec. 24; NEK 2-29-72 : 12.5 ining Company - All* E. J. Treat 3
‘ : ’ Sabine Royalty Co. 2.
2. Sec. 113 NWk 440,00 NM-077639 USA Humble Oil & Ref- Bumble Oil & Ref. Co. 6
Sec. 1k; NWk . 2=29=72 : 12.5 ining Company ~ All* Robert A: Franklin 5
Sec. 23; N/ANEK, SEUNEK , ‘

.25 Humble 0il & Ref. Co. 100%*

-

3. Sec. 23; SWANEK / ko.oo NM-077639~A - USA Stephen C. Helbing - 7/8 Robert A. Franklin 5.00 Stephen C. Helbing 87.5%
, 2-29=72 12.5 Gulf 0il Corp. - 1/8 : - Gulf 0il Corp. 12.5%
b, Sec. 22; SE4 480.00 “NM-083313 , TSA mggg C. Helbing-All Ann Iacono | 2.5 Stephen C. Helbing 100.00%
Sec. 23; SEK 223172 : - 12.5 Gertrude Braunstein 2.5
Sec. 24; SEA : L. C. Harris 2.5
5. Sec. 1b; NWANEK 40.00  ° NM-0833L3-A USA 'Stephen C. Helbing-All Ann Iacono 2.5 Stephen C. Helbing 100.00%
| 33172 12.5 : Gertrude Braunstein 2.5
Abby Corporation 2.5 |
é. Sec. 11; SEk 640.00 NM-091048 USA Gulf 0il Corporation* Gulf Oil Corporation 6.25 Gulf Oil Corp. 100.00%*
: : 3-1-76 12.5 : Leah P. Golden 5/24 of 5.0

A.G. McClintock 1/6 of 5.0
Sabine Royalty Co. 1/8 of 5.0
Doreen Smith 1.00
G. E. Conley 1.50

Note: oﬁwwuwapbm royalty as to the SE¥ Sec. 1l is
owned; Leah P. Golden 1/3 of 5.00% and
Sabine Royalty Company, None.




7. Sec. 11; NE¥, Swk . NM-096869 USA mwm.vw.mb C. Helbing Ruby C. Bell 2.5 Stephen C. Helbing 100%
Sec. 1lb; SWANEK, SWk 5-31-72 12.5 : L. C. Harris 2.5
Sec. 23; SWk Stanley W. Crosby, III,
Trust 2.5
8.  Sec. lh; SEANEK 40.00 -NM-096869-A - USA Stephen C.. Helbing Ruby C. Bell 2.5 Stephen C. Helbing 100%
5-31-72 12.5 Abby Corporation 2.5
: , Stanley W. Crosby, IIT,
H—H-ﬁm.ﬂ NQW
9. Sec. 22; SEXSWA 40.00 NM-0236058 USA Flag-Redfern 0il Co. Beulah I. Hanson 4.5 Fiag-Redfern 0Oil Co. 100%
, ’ 2=~29-72 12.5 Hazel L. Gentle >
10. Sec. 213 NEKNE%, SYNEK, 880.00 NM-03%31182 USA Stephen C. Helbing 7/8 Thomas Allen 242 Stephen C. Helbing 87.5%
NS 12-31-72 - 12,5 Gulf 0il Corperation 1/8 Robert H. Hopkins 1.8 Gulf Cil Corporation 12.5%
Sec. 23; NWk
11. Sec. 21; SYAWK 80.0C NM=0554762 USA Inexco 0il Company Betty Ruth Wright Inexco Oil Company 100.00%
8-31-74 12.5 , $500 per acre our of 3.0
12. Sec. 24; NyAWL, SEKNWA 120.00 NM-6566 USA Humble 0il & Ref. Co.*  Humble 0il & Refl Co. 6.25 Humble Oil & Ref. Co. 100%*
, L-zp.72 12.5 Louise D. Bush 3.00
13.  Sec. 2h; SWANWK 40.00 NM-6566-A USA Stephen C.” Helbing Louise D. Bush 3.00 Stephen C. Helbing 100%
PFS'QN HN.W ) A.Hsi Ql mgu.vm N.g
Total: 13 Tracts of Federal Lands, 3,540.00 acres, 55.051% of Unit Area : :
. “ . 7
STATE OF NEW MEXICO LANDS m
14, Sec. 10; WANE%, SEXNEW, 440,00 K-4102 State Inexco Oil Company None - Inexco 0il Co. 100%
NY/AVWK, SWENWK, 5-19-74 12.5 : |
SWASEK, SWk 4 |
1S. Sec. 15; NEK, N/NWK, 480.00 K-4256 State Inexco 0il Company None Inexco 0il Co. 100% -
SWNWh, E/SWk, 7-21-74 12.5 , -
N/SE4, SWLSER
16. Sec. 15; SEXNWA, NWASWY . 640.00 K-4799 State Inexco 0il Company None Inexco 0il Co. 100% .
'Sec. 16; NEKL, W/NWk, S¥ 3-16-75 12.5 : A .




.//, \

17. Sec. 9; E®, SWk  480.00 K-490k State Cities Service 0il Co.* Cities Service 0il Co.  6.25 Cities Service 0il Co. 100%*
. : 4~20-75 12.5 - . L. B. Hodges

. , $750 per acre out of 3.00

18. Sec. 10; NEKNEA, SENNWK, 120.00 1-330 wmwm«m Stephen C. Helbing and None _ Stephen C. Helbing 87.5%
SERSER . 10-17-77 12.5 Gulf 0ii Corporation : . Gulf 0il Corp. 12.5%
19, Sec. .Hmu SEXSEK 40.00 1-3860 State Stephen c. Helbing and None Stephen C. Helbing 50.0%
12-16-79 12.5 T. H. McElvain, Jr. T. H. zomvdmwb. Jr. 50.0%
20. Sec. 10; NASEX 80.00 L-L420 State . Perry R. Bass*® Perry R. Bass 6.25 Perry R. Rass 100%*
. l4-21-80 12.5
21. Sec. 16; EYWk | 80.00 = L-b42) State Estate of Ralph Lowe and None Est. of Ralph Lowe and
L4=21-80 '12.5 Mary Ralph Lowe Trust #3 , , Mary Ralph Lowe Trust #3 100%

Total: 8 Tracts of State of New Mexico Lands, 23%60.00 acres, 34.30% of the Unit Area

a0 ot 4. 0t e

PATENTED (FEE) LANDS

22. Sec. 9; E/ANWK 80.00 Fee “Barl B. Guitar, Cities Service Oil Co.* Cities Service 0il Co. 6.25 Cities Service 0il Co. 100%'

2-19-76  John Guitar, Jr. A _ -
5-19-76 Mary Guitar Polk, :
: Virginia G. Witherspoon

Cathérine G. Woods

Ruth G. Alexander,

Laura G. Belcher,’

Est. Repps B. Guitar,

Pardue Farms, a partnership

/ 15.625% -
N 23. Sec. 9; WAWK 80.00 . Fee Maude U. White . .. Inexco 0il Co. . None ) Inexco 0il Co. 100%
3-30-75 C12.5% - :
2k,  Sec. 15; SWASWk ., 160.0¢c  Fee Maude U. White Inexco 0il Co.  Nome . | Inexco Oil Co. 100%
Sec. 21; N/ANWA, NWKNE® .W|u0|.wm S 12.5% :
25. Sec. 13; W%, SEAUNWA 160.00 ° . Fee Maude U. White Stephen C. Helbing None Stephen C. Helbing 100%

Sec. 14; NEKNEK . - 1-28-76 15.625%

No




Sec. 13; NE4, NEXNWK . 200.00 Fee Estate 6& R. H. Judkins mﬂowwob C. Helbing BEst. R. H. Judkins . Stephen C. Helbing

2~12-76 Hm % | $150 per acre out of
. 2.734%
_ Total: 5 Tracts of Patented (Fee) lands, 650.00 moumm,_o.mm& of the Unit Area.
Recapitulation . .
13 Tracts of Federal Lands 3,840.00 Acres, 55.81% of the Unit Area.
8 Tracts of State of N. M. Lands 2,360.00 Acres, 34.30% of the Unit Area.
. S Tracts of Fee Lands _ 680.00. Acres, 9.89% of the Unit Area.
26 Tracts, All lands m.mmo.oo hcres 100.00% of the Unit Area.

*Note: Record title to these tracts, H. 2, 6, Hm. 17, 20 and 22, is to be assigned to Unit Operator, Chaparral Production, Inc.,
mcdmmmcmuﬁ to completion of the Initial Test Well pursuant to Separate Agreéements.




CONSENT ARD RATIFICATION
JUNEPER CANYOI UNIT AGREVLRNT
EDDY COUNRY, i MuXICO
The undersigned, (whether one or nore) hercby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, MHew Mexico, whlch said Aﬂzooment

is dated the lst day of July, 1971, and acknowledge that they havc reaa the same

and are familiar with the terms and conditions thereof. The .undersigned, also

being the owners of the leasechold, royslty or other interests in the lands or

minerals embraced in said Unit Area, as indicated on the schedule attachead to

Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests

to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

of the terms and provisions thereof, exactly‘the same as if‘fhg undersigned had

executed the original of said Unit Agreement or a counterbart thereof.
IN WITNESS WHEREOF, this 1nstrument is executed by the under81gned as of the

date set forth 1n their respectlve acknowledgments.

HUMBLE OIL & REFINING COMPANY

" rcym—

. : , FORM APPROVED
BY: 5/ Qak{ééwmam — JEt
Agent and Attorney in Fact o,
) L 6&_ i e SR
JNDIVIDUAL (S LT e
State of .
' %
County of ]
| “The foregoing 1nstrument was acknowledged bafors me this " day of
y 1971, by : — a1
and ’ - his wife,
My commission expires:
Notary Public
CORPORATE
State of TEXAS g
Connty of MIDLAND §
The foregoing instrument was acknowledged btefore me this nf7zza_“day of
SepLember '. B by _H. Jack Naumann who is Agent and Attornev_in Fact

IR

a Delaware Corporation,. for and

~-—--—62¢~"1‘/ J\/ Adwﬂ/

|
Hotary PPublic |
|

o s
B 073

NN N




S .
S ‘; : “JOAN LAWSON - Netary Public 5( Notary Public

CONSENT AND RATIFICATION

JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO

The uhdersigned;‘(whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said:Agreement
is dated the 1lst day of July, 1971, and acknowledge that they have read the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
Said Unit AgreementAas Exhibit "B", do hereby commit all of their said interests
to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

of the‘terms and- provisions thereof, éxactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the L_/
Ry T
date set for}h in thelr respective acknowledgments. | :: ~
) "}'ER GULF OIL. CORPORATION et L

Exn,

Prod.
. T S PR
INDIVIDUAL -7 ;
§
: |
County of" §
The foregoing instrument was acknowledged before me this ______ day of
s 1971, by 3

and ' his wife.

My commission expires:

Notéry Public

CORPORATE

State of - TEXAS

MW FEWK P

County of __ MIDLAND

The foregoing instrument was acknowledged before me this __28 day of

September, 1971 by J. A. Hord who is _Attorpey-in-Fact

of __GULE OIL CORPORATTON . a _ Pennsylvania Corporation, for and
‘.;)1 ’ll
behalf:qfnsald corporation.

. I A,)‘dLFor Midland County, Texas
‘WMwZ?

oy B R e

A >

gt AT A I L. o Ao = R ek Tt e sty




CONSENT AND RATIFICATION

JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NE. MEXICO

The uhdersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the lst day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
Said Unit Agreement as Exhibit "B“,vdo hereby‘commit all of their said interesté
to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and pfovisions thereof, exactly the same as if the undersigned had
execﬁted the original of said Unit Agreement or a counterpart thereof.

IN WITNESS~WHEREOF, this instrument is executed by the‘undersigned as of the

date set forth %F thelr respective acknowledgments.

lw-@,mmn/%m 4

S moupo N/

State of

§
§
¥

County of _
The foregoing instrument was ackn6w1édged before me this day of

s 1971, by

and : his wife.

My commission expires:

Notary Public

CORPORATE
State of __TEXAS g
County of MIDLAND - |
The foregoing instrument was acknowledged before me this th day of
Septanber by John J, Redfera, Je. . . President
of _ ’1‘s—l.d!‘r‘ 0i1 Co-pany a Delawars Corporation, for and

F“ \« - / //
fl'-’a 6omn1sé1on expires: CE;;) 14é2{ QE;ZCE;;;ZQ{¥45//
S0 Ey REARA- C."REED - Notary Public j s caat)

Detd px ‘Mdiand? Ghunty, Texas Notary Public
.. My Conimissign Expires June 1, 1973

o ‘." 21 S T




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The uhdérsigned. (whether onc or more) hereby acknowledges receipt of a copy of |
‘the Unit Agrecment for the Deielopment and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
‘is dated the ist day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms;and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached fo
Ton : Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
- ; to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratif§ all
of the terms and provisions thereof, exadtly the same as if the”undersigned had
executed %he original of said Unit Agreement or a counferpart théreof.
IN WITNESS WHEREOF, this 1nstrument is executed by the undersigned as of the

date set forth in their respect;ve acknowledgments.

’ ATTEST

-----

| o INDIVIDUAL
: “h, O E LN D
Stai‘,é”wf g
g
County of by

The foregoing inétrument was acknowledged before me this day of

' 19714 by

and “ ' N his wife.

i My commission expires:

Notary Public

; o o | ‘ CORPORATE
-\ | State of _\_jﬁiﬁﬂﬁﬁ
Couﬂty‘qf ggg 4 ,;ﬂs

The foregoing instrument was acknowledged before me this 46722& day of

| WWQ«Z}LM“W is Lhce - W

of w%_ é!é“gé_l/_ Corporat:.on, for end-

.....
____

3
¥
§

on behalf of said corpcration.

My commission expires:
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CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, {whether one or mere) heréby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyecn Unit
Area em?racing lands situated in Eddy County, New México, which said Agreement
is dated the 1lst day of July, 1971, and ackhowledge that they have read the same
and are familiar with the terms and éonditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule aftached tq
Said Unit Agreement as Exhibit ''BY, doﬂhereby commit all of their said interests
to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisiéns thereof, exactly the Same és if the hndersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF,_this instrument is éxecuteavby the undersigned as of the

date set forth in their respective acknowledgments. v

CITIES SERVICE OIL COMPANY
Sam W. FraKIT Attorney-m-Fact
INDIVIDUAL ..
State of g .
County of i

The foregoing instrument was acknowledged before me this day of

s 1971, by - 3 -

and his wife.

My commission expires:

Notary Pubiic

CORPORATE
State of QOklahoma

X WP WO

County of T {4

Tre foregoing instrument was ackhowledged before me this Zzzzzé day of

_/_j: ol ), L7y Sam W. Franklin who is  Attorney-lu-Fact
of

.
hti

CITIES SERVICE OIL COMPANY a l 2 é Corporation, for and

on behalf of sa1d corporation.
i

/

-~ (\‘ ".‘.




)

ek pi My C‘("@lslgmn expires:

- County of

CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges feceipt of a copy of -
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreenment
is dated the 1lst day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalt& or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attaclied to
Said Unit Agreément as Exhibit "'B", do hereby commit all of their said interests
té the Juniper Canyon Unit{Agreement and do hereby consent thereto and ragify’all
of the terms and provisions thereof, exactly the same as if the undersigned‘had
executed thé original of said Unit Agréemént or a countérpart thereof.

IN WITNESS WHEREOF, this instrﬁment'is executed by the undersigned as of the

date set forth in their respective acknowledgments.

INDIVIDUAL

State of -~ NEW MEXICO

§
v §
County of SANTA FE d

- The foregoing instrument was acknowledged before me this 9th day of

‘eptember , 1971, by. T. H, McElvain, Jr.

i v oth R. McElvaln _-  his wife.
.‘\':“ilf‘ T :

.\‘é\\g

Bw . a2 L

APrile14, 1975 _ Notary Public

)

CORPORATE

State of

¥
§
%

The foregoing instrument was acknowledged before me this day of

by who is

of ‘ a ) Corporation, . for and

on behalf of said corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The uhdersigned, (whethér one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniﬁer Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dayed the 1st day of July, 1971, and acknowledge that they have read the same
! and are familjar with the terms and conditions thereof. The undersigned, also

being the owners of the leasehold, royalty or other interests in the lands or

minerals embraced in said Unit Areé, as indicated on the schedule attached to

Said Unit Agreement as Exhibit '"B", do hereby commit all of their said interests

to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all
of tﬁe termé and provisions thereof, exactlj the same as if tﬁe undersignéd had
executed the original of said Unit Agreement or a counterpart-thereof.

IN WITNESS WHEREOF, this instrument is executed by the uqdersigned_as of the

date set forth in their respective acknowledgments.

et nd
spcallec Lons

INDIVIDUAL 7,‘,
State of __ TEXAS | e 2D

County of  TARRANT

s ({ The foregoing instrument was acknowledged before me this 8th day of
N s
o Segtember , 1971, by Perry R. Bass

and gg_gsx:"“]' ce_Bass his wife.

My commzss1on expires: B , gléu1L?\/ “7(1;1/L44,4{21,K5b~“

: .--‘lu‘he 1, 1973 Notary Public

CORPORATE

State of

M REWE WO

County of

The foregoing instrument was ackrowledged before me this day of

by vho is

of ' a - Corporation, for and

e i ‘ on behalf of said corporation.

My commission expires:

Notary Pubiic

|i é | | | ) | _;,A;A,u




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The uhdersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Quniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 1st hay of July, 1971, and acknowledge that they have reau the same
and are familiar witk the terms and gonditions thercof. The undersigned, also
being‘the owners of the leaseh$ld, royalty or other interests in the lands or
minerals embraced in said Unit Area, as’ihdicated on the schedule attached to
Said Unithgreehéht as Exgibit "B, do hereby commit all of their said jnterésts
to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

_of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpéft thereof.
IN WITNESS WHEREOF, this instrument is- executed bj the undersigned as of the “

date set forth in their respective acknowledgments.

LSS

L& cﬁmﬁlw/ , )&W/}nw
H L. Landua ‘ 7 Janesi Mmus '

Charles L. MmgaW/ V H. Van Horn, I

A majority of the duly appointed, qualified and acting
Independent Executors of the Estate of Ralph Lowe, Deccased

T - 2/

T R O A AP AU s oo

- J/émes L. MOI‘I‘IS 'I‘rustee V. H Va )‘Ir , 1\ﬂua ee
% Morga?,/\l/. ,/’Y7r’us/tee - Khn P\Butldr, Trustee
/

Trustees of the Mary Ralph L\owrust No. 3

ivast

of a ‘ Corpofation, for and

on behalf of said corporaiion.

My commission expires:

_Notary Public

L e An s WA L i ) 2




27
J ’/’

T R S L R LT -

THE STATE OF TEXAS |

1
COUNTY OF MIDLAND i
The foregoing instrument was acknowledged before me this 9th day
of September , 19(1. o) by H. I.. Landua, Charles L. Morgan,

I e

Jr.,” James L. Morris and V. H, Van Horn, Jr., a majority of the duly appointed,
quahhed and: actmg Independent Exccutors of the Estate of Ralph lL.owe, Deceased,

B ,.' Y R

AT e o

My c0mm1ssxonkcxplxes- _ ‘ Qo,(,)( P /<7 ,74{\_1,,//
57y . Notary Public in and for
' .Lun,e 1, 1973" Midland County, Texas.

THE STATE OF TEXAS |
' -
S COU NTY OF‘ MIDLAND I '
 The foregoing instrument was acknowledged before me this 9th day
of September A » 1971 , by James L, Morris, Charles L. Morgan,

Jr.,” V. H. Vaﬁ Horn, Jr., and John P, Butler, Trustees for the Mary Ralph Lowe
Trugt“Np.,

(‘ %
B - Y ‘;,‘I : ';J"‘< 8 Al
My cox‘nm1ssmn 'eszres- //6 ﬁ%
ol RN u;j , : Notiry Public in and for
1, 1973,—“ - Midland County, Texas,

- 2/




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXXCO
The undersigned, (whethér one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement -
_is dated the lst day}of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leaséhold, royalty or other interests in the lands or
hinerals embraced in said Unit Area, as indicated on'the schednle attached to
Said Unit Agreement as Exhibit "B'", do hereby commit all of their said interests
to the Juniper Canyon Unit Agreement and do hgreby consent thereto and ratify all
of the terms and provisions thereof, exactly the same aé if the undersigned'had
executed the original of said Unit Agreement ér a counteppart thereof,

IN WITNESS WHEREOF, this instrument is exécuted by the undersigned as of the

date set forth in their respective acknowledgments.

\ INDIVIDUAL Ry
State of ). @2&4ca——§ |

County of | Z;j_f_tgd §

The foregoing instrument was acknowledged before me this ,/7/5aaay of

///(t://}’(,z// y 1971, by Z-’ / f

) ‘??7(’ v .

and ,f;/’/ﬁgyz;<u,’)</finyag S h1s w1fe.
-
o

My commission expires: ~Iéé§a’
: (el
. A ~ i Notaﬂ§ Publlc

State of

I ICH PO

County of

The foregoing instrument was acknowledged before me this day of

by - who is

of ‘a Corporation, for and

on behalf of said corporation;

My commission expires:

Notary Public

¥

-




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
“the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
" Area embracing lands situated in Eddy County. New Mexico, which said Agreement
is dated the lst day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
Being the owners of the leasehold, royalty or other interests in th¢ lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
E Said Unit Agreement as Exhibit "B", do hereby commit all éf their said interests

7»! to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

of the terms and provisions thereof, exactly therga@grgsrifﬂgpgmundersigggd had

executed the original of said Unit Agreement or a counterpart thereof.
" IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the - ,i

dawe‘set forth in their respective acknowledgments.

Sablnn oqq}éjigzr*owqfqi:/

'7»4” for O YA A
| ’*’T"‘?‘“' o ”e‘"’““"f | Vi R. GOFE/ VICE PRESIOENT

INDTVIDUAL Al A"

State of

i
|
County of }

The foregoing instrument was acknowledged before me this day of

, 1971, by , N

and ‘ his wife.

My commission expires:

Notary Public

CORPORATE
State of TEXAS

b= 8 — 8 =

County of PALTAS

The foregoing instrument was acknowledged before me this

C/[ y {7 4 2 - by ‘W. R- GOF)L who is Vice Presidénb

of uabino RoyaluJ Corporation a TEXAS 7 :Cbrporation, for and

4 7
. ,
Aot 7, (V Z 3G
;;7Not blic- . : .« .
DOROTHY &< JONES o




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
IDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copj of
.the Unit Agreement for the Development and Operation of.the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the 1lst day of July, 1971, and acknowledgerthat they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
_Said Unit Agreement as Exhibit "B", do hereby c@mmit a%};of their said interests
" to the Juniper Canyon’Unit Agreement and do hereby conéent tﬁereto'and ratify all
of the terms and provisions thgrgof,,exactly the same"asuifqthe undersigned had;,,
executed the original of séia Unit Agreement or & counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

- INDIVIDUAL 7; E 2 -’ >
State of (:/géfvf
'~County of A;7ﬂ KZQLJ 25 ﬂ cf:

The fore301ng 1nstrument was acknowledged before me th1s//;L /[ < day of

ﬂ%w’f‘ , 1971, by JQM/A /4 F ,,/,A/,_,&

v
T PO

%A e T TN

¥y commission explres.

R OFFICIAL SEAL:

CORPORATE =i
§ 4% BRUCE M. STIGLITZ

\"—\'

State of

; }  HOIARY PUBLIC - CALIFOHNIA
LOS ANGELES COUNTY
\&m’ |VCn‘lmISS ion Expires Oct. 15, 1971 é
PRESE N N e R AT At XRE

County of

The foregoing instrument was acknowledged before me this day of

by : who is

of ' a Corporation, for and

on behalf of said corporation.

My commission expires:

Fotary Public

-




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the DeVéiobhént and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico. which said Agreement
is dated the lst day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasepold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule atfached to

Said Unit Agreement as Exhibit "B", do hereﬁy commit all of their said interests

to the Juniper Canyon Unit Agreement and do hereby congent thereto and ratify all
__.of the terms and provisions thereof, exactly the same as if the undersigned had
execﬁted the original of said Unit Agreement or a counterpart thereof.
-, - ’ IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

- date-set forth in their respective acknowledgments.

INDIVIDUAL

State of Illinois

b — 8 -8 4

County of  Cook

The foregoing instrument was acknowledged before me this 16th gay of

. June - , 1971, by : George Tacono .
andb_- 1’."'1"‘ Iaconor » his wife.
| -—;? 3 4 oﬁ |
2 Vy ¢ mmlss1on expires:
':/. \l\lﬁé- é d, 1974 B 44L26 AJ/ q} /{gézdkldhﬁ{’
. :(>3533’J‘_‘,1/? n (:// / Notary Public
P NG |
Ao ULy CORPORATE .
Mg e e N ——————— .
'._. .)" ,,,,,,,, .“\ -

PO WO M

The foregoing instrument was acknowledged before me this day of

by who is

of a - Corporation, for and

on behalf of said corporation,

My commission expires:

Notary Public-




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operafion of the Juniper Canyon Unit
Area emdracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the lst day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undefsigned, also
being the owners of ‘the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
Said Unithgreement as Exhibit "B", do hereby commit all of their saidfinterests
to the Juniper Qanyon Unit Agreement and do hereby cénsent thereto and ratify all
of the terms and provisions thereof, exactly thé seme as if the undersigned had
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is eiecuted by the undersigned as of the

date set forth in th jr respectlve acknowledgments.

- County of

( '
\Jt,ﬂ([‘[,{( ( X //L(L(,QMA:’/&A»J;
]
T o -
r-4-5 -
INDIVIDUAL

~-State of C\Q/é//foj‘/ Y 1
- County of M 0(/1’('4\/’6%

The foregoing instrument was ackndwledged before me thls I} __ ! __day of

A C@'Yg , 1971, by /‘é /M/M/z,ﬂé@ V&WWS J/C%

and ) _his wife. -

OFFICIAL SEAL //jz, Z /LM 7 /%/[Lcu

N\ ARTHUR F. KOTVA
YY) NOTARY PUDLIC- CALIFORNIA
LOS ANGELES COUTITY >
MyCommassu;)nEtpucsm!yZ‘ 1974 Nptary Public

My commission

CORPORATE

State of

L= 8 & -1

The foregoing instrument was acknowledged before me this day of

by who is

of ' : ___a Corporation, for and

"on behalf of said corporation.

My commission expires: D T

Notary Public ..
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CONSENT AND RATIFICATION
— JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEVW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development-and Operatidn of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agrecement
is dated the lst day of July, 1971, and acknowledge that they have reaa the same -
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the 1and§kor
minefals embraced in said Unit Area, as indicated dn the schedule attached to
Said Unit Agreeﬁent as Exhibit "'B", do hereby commit all of their said interests
to the Juniper Canyon Uhit Agreement and do hereby consent thereto and ratify all
of the terms aﬁd provisions thereof, eXacfly the same as if the undersigned‘héd
executed the original of said‘Uhit Agreement or a coﬁnterpaft thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgnme

AEBY_CORPORATION

~ 7 ) e C. Harris Qr >
BY: C:::jﬁéé;;g_.ds-di-<;- O 3Ty - S?QﬁmuL;)iﬁal;

— President Marion V. Harris

ATTEST:
ZZW 75 MNDIVIDUAL

State.of“'“-'”f' X IO0 b] — ‘ )
‘ 2 g Jr- 5*00 T 4-7-723

C?@#Y'ff?f; ',"-C(’VVM

,_‘I'.. -- -
The forego&ng 1nstrument was acknowledged before me this 9th day of

Auguqr. l'i 1971, by L. C. Harrxis and his wife, Mavion V. uarr}s.

L iy B ’ : his wife. .
Hy commission expires: ! é? ’ g/ .
- . ' ‘Z/L"A_/ (T L /)) L1770 LE !-t/
July 13, 1974 »6tary Public ~

CORPORATE

NI LNTCO

State of

P WO PO

L i aageom
County of - 7iAVYD

Ak
wh"fforego1ng instrument was acknowledged before me this day of

LA

qugh o / . L. C. Larris who is sresidant

;."._"‘,-r.-'j_ [} -'f e .'--5)1'«'. N » o e . .
Of URNRY 34 3 R S R A lOs ‘ a New iexico Corporatlon' f:or and

e L

-

ion behalf of qa1d corporat1on. —

A .l‘_, . ,_;' ": ._:‘

. My comn1651on expires:

Jul-’ 15 1 74

0CTS 1971

FOB S CGLOGE TuY
! POSWELL KEW MEX(ra

et s o 0 A P AP et ekt
L




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO
The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Developmgnt and Operation of the Juniper Canyon Unit

Area embracing lands situated in Eddy County, New Mexico, which said Agreement

is dated the 1lst day of July, 1971, and acknowledge that they have reaa the same

énd are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or

minerals embraced in said Unit Area; as indicatéd on the schedule attached to

E Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests

to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

s

of the terms and provisions thereof, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respectlve acknowledgmentu.‘

e //% //é./

| INDIVIDUAL Tr-6 .

| Stite: ofgfi _iyoming y - : : e

Imramie ¥

% 6ing instrument was acknowledged before mé ‘this 9th . 9th . day of

| w\‘Q < P
' - nhdﬂbt- 1_; » 1971, by ____Lepah P. Golden, a aingle wopan 3 L
- - ‘-ahé?HQﬁtY:“«“ . _his wife.

-4

"My commission expires:?

Iy Ccminlssien cxpires July 11, 1974

Notary Public

CORPORATE

State of

PO I Y

County of

The foregoing instrument was acknowledged before me this day of

by who is

of . a Corporation, for and

on behalf of said corporation.

My commission expires:

Notary Publip\;}’ IR
g

0CTS 1471

8, S, GECLOGIOAL S0,
FASWELL, KW Loy




_CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEX1CO

The undersigned, (whether one or more),hereby acknowledges receipt of a copy of
the Unit Agreement for the Dévelopment and Operation of the Juniper Canyon Unit
Area cmbracing lands situated in Eddy County, NeQ Mexico, which said Agreement
is dated the lst day of July, 1971, and acknowledge that they have reas the same
and are familjar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interésts in the lands or

. minerals embraced in said Unit-Area, as indicated on the schedule attached to
Said Unit Agreement as Exhiﬁit "B'', do hereby commit all of éheir said interests
‘to the Junipef'Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and proviséons thereof, exactlj{the:same as if the undersigned had
executed the original of said Unit Agreement or a counterpértythereofy

IN WITNESS WHEREOF, this instrument is executed by the undersigned as or the

date get forth in their respectivé acknowledgments.

INDIVIDUAL

County of .

State of ‘ { 2,3 Qm" ,55 g
! i >v. p

The foregoing instrument was acknowledged before me this 12 dgy of
e L]
Qrua wusT 197, vy /

.%ﬂé.a:z R Lm"/w his wife.

: . [ L] . *

[ 2 x L "”h!"lu Hurary ﬂ/hhc F L
Cras 7, LH DR Tt of ’ » B NOtary Public
! LT20s - EYR
Ky Consussion expires May 26, 1973 { CORPORATE
State of g
County of _ :

The foregoing instrument was acknowledged vefore me this day of

by : who is

of | - a Corporation, for and
on behalf of said corporation.

My commission expires:

Syt

Notary Publig ;i




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit
Area embraping lands situated in Eddy County, Ngw Mexico, which said Agreement
is dated the lst day of July, 1971, and'acknowlg;ge that they have read the same
and are familiar with the terms and cohditions‘thereof. The undersigned; also
being the owners of tpgrlegsehold, royalty or other interests in the lands or
minerals embracad in said Unit Area, as indicated on tﬁe schedule attaéhed to

Said Unit Agreement as Sxhibit "B", do hefeby commit all of their said interests

to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

of the terms and provisions thereof, exactly the same as if the undersigned had

executed the driéinal‘of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

‘date set forth in their respective acknowledgments. '

Tr-6

~ INDIVIDUAL

State of NEW MEXICO g
County of SANTA FE ; i
: : The fdregoing,insfrumeht was acknowledged before me this _jgipday of ' ,
. y 1971, by _Doreen Smith | - N

hixxifxx her husband.

et Y -
PS4

My commission expires:

Notary Public -

'__Septerber 10, 1973

CORPORATE

State of

" : County of

The foregoing instrument was acknowledged before me this day of

by E ‘who is

of a Corporation, for and

on behalf of said corporation.

r-

My commission expires:

- Notary Publice

R e o
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JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

CONSENT AND RATIFICATION 1

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper Canyon Unit !
Area embracing lands situated in Eddy County, New Mexico, whlch said Agreonent ‘ é
is dated the lst day of July, 1971, and acknowledge: that they have reaa the same
and are familiar with the terms and conditions thersof. The undersigned. also
being the owners of the leasehold, royalty or other interests in the lands &r

minerals embraced in said Unit Area, as indicated on the ‘Tschedule attached to

Said Unit Agreement as Exkibit "B", do hereby commit all of their said interests

to the Juniper Canyén Unit Agreement and do hereby consent thereto and ratify all

b
{
i

of the terms and provisions thereof, exactly the same as if the ur;dersigned had - . z
executed the original of said Unit Agreement or a counterpart thereof.
IN WITNESS WHEREOF,. this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

Albuque fque National Bank, Trustee

of Stanley W, Ci‘dsbv III Trust

. - . / @bmor che Prestder}t@

, " INDIVIDUAL ‘ _
S om0

| - State of _ § : - o
. — § _ : :
¥ : ‘

et et P A A - oroeke e go e e + e

“County of

The foregoing instrument was acknowledged before me this - day of

» 1971, by a

and ‘ ) his wife.

My commission expires:

Notary Public

CORPORATE
State of __NEW MEXICQ g
County of _BERNALILLO 3
Thé foregoing instrument was acknowledged before me this __9 ___day of

August by John Y. _Gannawav who ié‘ ni i ‘esi t

of Alb {ox ‘ amnkmg__(:orporation! for and
| on behalf of sa;;d, co"rporation.
] v cQ;hzsgl'o,'; G Lo i el

i RO Notary Publzc B o ;“r‘ . ‘
'&/4/73 S e o :
AR B “Y,' .. s .

Ay
-
.




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of

“the Unit Agreement for the Developﬁent and Operation of the Junipéf4Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement

is dated the 1lst day of July, 1971, and ackﬁ;wledge that they have reada the same
and are familiar with the terms and conditions thereof. The undersigned, also
being” the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Junipér Canyon Unit Agreement and doﬂhereby conséht thereto and ratify all
of the terms and”provisionsvthereof,,exactly the same as if the undersigned hag
executed the original of said Unit Agreemegt or a counterpart Ehereof..

IN WITNESS WHEREOF, this 1nstrument is executed by the unidersigned as of the

date set forth in their respectlve acknowledgments.

. Ny o ‘ amavu!«dwo;nan. énﬂ‘;
. . " N 4 | :

1 . SN i\ ; 4

'@m&m b ‘{{d_m, i

N

o : -~ INDIVIDUAL ] r | I
State ofczz:iz4~444¢4-<c, ' » Y

¥
¥ o
.County of 42x1&>*-~i/ | | 74(

The foregoing instrument was acknowledged before me this 5Q9 day of -

W , 1971, by _3\444-4« Ve A i
0 % c’ M “his wife.

-‘My commlss1on expires: ‘
\v . } e_..-—

A T o FRANCIS J. DEMAREST. JR., Notary Public
PR CORPORATE My Commission Is Far Life.

e T
Statecof'”

bR — B~

Couﬁty of

The foregoing instrument was acknowledged before me this day of

by who is

of a Corporation, for and

on behalf of said corporation.

My commission expires:

“Notary Public =~ © -

L)




ACONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT

EDDY COUNTY, NEW MEXICO
The undersigned, (whether onec or more) hereby acknowledges receipt of a copy of
the Unit Agreement for the Development and Operation of the Juniper CanyonAUnit
Area embracing lands situated in Eddy County, New Mexico, which éaid Agreement
is dated the lst day of July, 1971, and acknéwledge that £hey have reaa the same
and are familiar with the tefhs and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in saild Unit Area, as indicated on the schedule attached to
Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Juniper Canyon>Unit Agreement'and 40 hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as.if the ugdéréigned h#d
executed the original of .said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF,; this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

i

.M\a i\

M ciliw el wr Z v

INDIVIDUAL r T
State of __New Moxico i
’County of Chaves g
The foregoing instrument was acknowledged before me fhis._fle_ﬁay of
Lo hugust , 1971, by fxrneat A. Hanson | .
‘ ‘nculah irene Hénson ' his wife. ,
R o . , “
: \“3,’ ;92??1851‘)“ expires: | Z;‘/&./(d/ jf,v P 4/\/
i S Hove 4, 1973 ' Notary Publi¥
T, O BT . CORPORATE
State of g
County of ! -

The foregoing instrument was acknowledged before me this day of

by who is

of a , Corporation, for and

on behalf of said corporation.

My commission expires:

Notary Public .




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersignéd, (whether one or more) hereby acknowledges receipt of a copy ;f
é ~the Unit Agrecment for the Development and Cperation of the Juniper Canyon Unit

Area embracing lands situated in Eddy County, New Mexico, which said'Agreemeht

is dated the 1lst day of July, 1971, and acknowledge that they have reaa the same

and are familiar with the terms and conditions thereof. The undersigned, also

being the owners of the leasehold, royalty or other interests in the lands or
minerals embraced in said'Unit Area, as indicéted on the schedule attached to

Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Juniper Canyon Unit Agreement and do hereby consent thereto and,raﬁify all
‘0of the terms and provisions thereof, exactlyrthe same as if the undersigned had
.executed the original of said Unit Agreement or a counterpart thereof,

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

~ date set forth in their respective acknowledgments.

b F Yt
7

o _
INDIVIDUAL Jr 7

n{222245,+«_ é;gz,//ifibvi,Zééé?

: S’tate of New MEeXIco )]
o ] 3

County of CHAVES

““The foregoing instrument was acknowledged before me this 16T day of

, 1971, by GLENN R. GENTLE - .

HazLe L. GENTLE his wife.

PO

R N S .
«. 7 "My<commission expires: -

A - L P s
. f).- sty Commission Expires Nov, 4, 173 Notary Public
CORPORATE
State of g
? ) ‘ . County of §

The foregoing instrument was acknowledged before me this day of

by ' ' who is

of . ‘ a Corpdration, fdr and

on behalf of said corporation.

My commission expires: JOR

~ Notary Public -
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" County of CHAVES

CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEVW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of

the Unit Agreement for the Development and Operation of the Juniper Cényon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement
is dated the lst day of July, 1971, and aéknowledge that they have reaa the same

and are familiar with the terms and conditions thereof. The undersigned, also

__being the owners of the leasehold, royalty or other interests in the lands or

minerals embraced in said Unit Area, as indicated on the schedule attached to-

' Said Unit Agreement as Exhibit UB", do hereby commit all of their said interests

to the Juniper Canyon\Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the ﬁndersigned had
executed the original of said Unit Agreement or‘a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned aé of the

date set forth in their'respective acknowledgments.

INDIVIDUAL

Ty /o

State of  NEW MEXICO

]
§
§

The foregoing instrument was ackn0w1edged before me this 9th day of

AUGUST , 1971, by THOMAS ALLEN .

Notary Public

and JERUNE ALLEN ___his wife.

S.7My commission-expires:

T s .'- < ‘.,~.'.!,"_ I A,
.= TAPRIL 21 11974
- '.'. "/7(. oy \, e

s e CORPORATE
O
State of ot

MO ICH TN

County of

The foregoing instrument was acknowledged before me this day of

by who is

of | a Corporation, for and
on behalf of said corporation.

My commiesion expires:

N s s

Notary Public + .~ . .




CONSENT AND RATIFICATION
. JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby ackﬁowledges receipt of a copy of
the Unit Agreement for the Development and‘Operation of the Juniper Canyon Unit
Area embrac{ng lands situated in Eddy County, Néw Mexico, which said Agreement
is dated the lst day of July, 19?1. and acknowledge that they have reaa the same

and are familiar with the terms and conditions thereof. The undersigned, also

being the owners of the leasehold, royalty or other intéreétéwiﬁ'ihe'lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
Said Unit Agreement as Exhibit "B", do hereby commit all of their said interests
to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all
qf the terms and provisions thereof, exactly the same as if the undersigned had

executed the>original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF. this instrument is executed by the undersigned as of the

¢ set forth in their respective acknowledgments.

| | INDIVIDUAL /i
State of _NEW MEXICO
County of SANTA FE

!
§
|

The foregoing instrument was acknowledged before me thisygtix day of

 _Augustii. ___» 1971, by Betty Ruth Wright and Hoover H, Wripght, ., . |
5. : miuians —
H I‘My ,?Qn’\.n_}i"g%ion expires: | /(J / A W/’/‘/ :
w vy Tabreney 18, 1973 "Eloy ¥. VaherT T
RS : ‘ CORPORATE v o S
State of |
Gounty of 1

The foregoing instrument was acknowledged bgfore me this day of

by | who is

of a Corporation, for and

on behalf of said corporation.

My commission expires:

~Fotary Public . ~ 1 . .




CONSENT AND RATIFICATION
JUNIPER CANYON UNIT AGREEMENT
EDDY COUNTY, NEW MEXICO

The undersigned, (whether one or more) hereby acknowledges receipt of a copy of
the Unit Agrecment for the Development and Operation of the Juniper Canyon Unit
Area embracing lands situated in Eddy County, New Mexico, which said Agreement

is dated‘the 1st day of July, 1971, and agknowledge that they have reaa the same

and are familiar with the terms and conditions thereof. The undersigned. also

being the owners of the leasehold, royalty or other intefests in the lands or

minerals embraced in said Unit Area, as indicated on thé schedule attached to

Said Unit Agreement‘as Exhibit "B, do hereby commit all of their said interests
i to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify all

of the tefms aﬂd provisions theredf, exactly the same as if the undersigned had

executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this 1nstrument is executed by the under51gned as of the

date set forth in the1r respective acknowledgments.

T s =/

INDIVIDUAL

v | :  State.of Hemr Maxiceo

§
§
County of iddy 3

The forego1ng 1nstrument was acknON‘edged befoxe mé this Stk 2\ day of

. S mar , 1971, by Touisa D, ﬂ‘l'sh a whdow N

D

hiswitfec

Notary/ Public

. CORPORATE

State of

b= B = B —

County of

The foregoing insérument was acknowledged before me this day of

by . who is

of ' o a Corporation,for and

on behalf of said corporation.

My commission expires:

Notary Public




CONSENT AND RATIFICATION
e o JUNTPER CANYON UNIT AGREEMBMT

EDDY COUNTY, NEwW MEXICO
The undersigned, {whether onc or more) hereby acknowledges receipt of a copy of
the Unit Agrecment for>the Development and Operation of the Juniper Canyon Unit
Area embracing lands situited in Eddy County, New Mexico, which said Agreement
is dated the 1lst day of July, 1971, and acknowledge that they have reaa the same
and are familiar with the terms and conditions thereof. The undersigned, also
being the owners of the leasehold, royalty or other interests in the_lands or
minerals embraced in said Unit Area, as indicated on the schedule attached to
Said Unit Agreement as Exhibit "B", do hereby commlt all of thelr sald interests
to the Jun1per Canyon Unit Agreement and do hereby consent thereto and ratify all
of the terms and provisions thereof, exactly the same as if the undersigned had |
executed the original of said Unit Agreement or a counterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned as of the

date set forth in their respective acknowledgments.

s « :lOodges, i srIried n E3 A

his separate property.

_7;’/7

INDIVIDUAL
State of tlew Mexico 3 .
- County of ’Fhaves g
) | :?il” e ‘The foreg;;ng instrument was %ﬁk??w %g’bgf%gir %dt%ég;-gziitn 1nfhis
o : , _ % .% égcu?fA Eﬁlf , 1971, by separate property.
Luﬂ;uéémﬁissioh expires: - . . .
] TS P TGOk _—'Q"%?a%ykﬁ%ﬁ'm

CORPORATE
State of g
County of ]

The foregoing instrument was acknowledged before me this day of

by ) who is

of | a Corporation, for and

on behalf of said corporatioﬁ.

é My commission expires: ’ o

| -

! Not &xt@.l% {; R
O | R S

0CT3 17

i . ‘ . , s S. GEOLUU ICAL HNCRSAIRS
‘ - ! mSWELL HEw oo B




CONSENT AND RATIFICATION
: JUNIPER CANYON UNIT AGREEMENT
e EDDY COUNTY, NEW MEXICO -

The undersigned, (whether one or more) hereby aeknowledges receipt of a copy of

the Unit Agreement for the Development and Operation of the Juniper Canyon Unit

Area embracing lands situated in Eddy County, New Mexico, which said Agrcement

is dated the lst day of July, 1971, and acknowledge that tﬁey have reaa the same

and are familiar with the terms and conditions thereof. The undersigned, also

being the owners of the leasehold, royalty or other-interests in the lands or

minerals embraced in said Unit Area, as indicatea on the schedule attached to ' : }
Said Unit Agreement as Exhibit "B", do hereby commit all of their eaid interests
to the Juniper Canyon Unit Agreement and do hereby consent thereto and ratify 411
of the terms and prov131ons thereof, exactly the same as if the underszgned had
executed the original of said Unit Agreement or a counterpart thereof,

N WITVESS WHERLOF. this instrument is executed by the undersxgned as of the

date se* forth in their respectlve acnnowledgments. ’ K

| Angrsqno, | _EL PASO NATIONAL BANK, Executor and N
el S _ Trustee of the Estate of Richard H.
-'x__.-‘ el Judkins.

;?,./_ / 7 WO VARRENS SR r)|
By {/?\ LAt //wk// By: AdiMyeeed ) 17

’. : at Ceodet ‘“ “ ’TF\ ";.Q(a

STATE OF TEXAS

§
o _ COUNTY OF EL PASO |
"/Qd
The foregoing instrument was acknowledged before me this S """ day of '

~N - o
September, 1971, b%}{{»jy/)@qu,;{,iz; LA e Sn QZ&/%%/_.«&_/
g .

‘of the El Paso National Bank, Executor and Trustee of the Estate of Richard H.

N Ny s

Judkins, deceased, a National Banking Corporation, for and on behaif of sald cor-

poratlon and 1n the capacity as Executor and Truetee.
”Y GOWISSIQI(EXPIRES ] | ‘ as éé’é,ﬂg 2 ‘/égﬁﬁ Z-

7 3 Notary Public

1 Public, fa aad for-Ef pase

{ar
PAULIRE L. VERRARAULT. 0 pires Mai 3L 1333

Counly, Tex2s, vy commissien 21

UZ' B I .
% Boni

0CTo 171

LN S, GEGLGEICS e ‘

l— : L ROSWELL, Kiw T
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THHE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE- PURPOSE -OF CONSIDERING:

CASE -NO, 4579
Order No. R-4178

APPLICATION OF STEPHEN C. HELBING
FOR APPROVAL OF THE JUNIPER CANYON
UNIT AGREEMENT, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

‘This cause came on for hearing at 9 o'clock a.m. on
August 11, 1971, at Santa Fe, New Mexico, before Examiner

Daniel S. Nutter.

NOW, on this__17th day of August, 1971, the Commission,
a quorum being present, having conaidered the tesgtimony, the
record, and the recommendatlons of the Examzner. and being fully
advised in the premises,

FINDS :

' (1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter thereof.

(2) That the applicaht Stephen C. Helbing, seeks approval
of the Juniper Canyon Unit Agreement cover1ng 6,880 acres, more
or less, of State, Federal and Fee lands deScribed as followaz

EDDY COUNTY, NEW MEXICO
TOWNSHIP 24 SOUTH 'RANGE 25 EAST, NMPM
Sections 9 through 11: All
Sections 13 through 16: All
Section 21: N/2 and N/2 S/2
Sections 22 through 24: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
rights within the unit area. .

U, o i
. % I S
i )
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-of said unit agreement by the Commissioner of Public Lands for

..
. CASE NO. 4579
Order No. R-4178

IT IS THEREFORE ORDERED :

(1) That the Juniper Canyon Unit Agreement is hereby
approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement, this approval shall not be considered as waiving or
relinguishing, in any wanner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise

-and control operations for the exploration and development of any

lands committed to the unit and production of o0il or gas there-
from.

(3) That the unit operator shall file with the Commission

_an executed original or executed counterpart of the unit agreement

within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscription of those interests having joined or
ratified. ’

(4) That tﬁfé<brder shall become effective upon the approval

the State of New Mexico and the Director of the United States
Geological Survey; that this order shall terminate ipso facto
upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission immediately in writing

of such termination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

~ DONE at Santa .Fe, New Mexico, on the day and_year'hafeinabove .
designated. " : ' :

STATE OF NEW MEXICO
OIL CONSERVAI'ION COMMISSION

BRUCE KING, Chairman

ALEX J. ARMIJO, Member

SEAL
; A, L. PORTER, Jr., Member & Secretary

dr/
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GOVERNOR

o o BRUCE KING
O1L CONSERVATION COMM]SSION © CHAIRMAN
STATE OF NEW MEXICO : ©'LAND COMMISSIONER
v ALEX ). ARMUO
#. 0. BOX 2:‘;58(" SANTA FE MEMBER
STATE GEOLOGIST
A.L.PORTER, JR.

SECRETARY - DIRECTOR

August 17, 1971

L N
REI o

Mmﬂﬂ?ﬂ%ﬁxﬂm,\&\ﬂﬂfaﬁ

/ . ’
, , Re: Case No. 4579
Mr. Randolph M. Richardson
01l & Gas Land and Unit Consultant Order No. ___B:illﬂ__d
Post Office Box 819 Applicant:
Stephen C., Helbing

o)

s

- Roswell, New Mexico 88201

-3
#
H
E
1
. g,
i
1
gf' —
TR
E

Dear Sir:
Enclosed herewith are two-copies of the above-referenced

Commission order recently entereéd in the subject case.

Very truly yours,

% //1/75;</4

’ A. L. PORTER, Jr.
Secretary-bDirector yrss

ALP/ir
Copy of order also sent to

 Hobbs 0CC__x
P Artesia OCC

Aztec OCC
UNIT DIVISION -~ STATE LAND OFFICE

_ Other
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RECEIVED
- SEP-21.99n

Ol CONSERVATION et
SANTA BN comm,

S8eptember 29, 1971

;o

My, Stevnhen C. Helbing
Hinkle Building
Roswell, New Maxico _ . (n‘

Res: Propesed Juniper Canyon Unit
Bddy County, New Mexico

Deaxr Mr, Helbing:

The Cowmmissioner of Public Lands has this date approved
your Junipex Canyon Unit, EQdy County, Hew Mexico, subject
to like approval by the Unlted gtates Geological Suzvey.

Bnaolosed are five (5) Certificates of Approval,

This unit agreement becomes affective upon approval by
the United States Geological Survey, therefore, please furnish
us a copy Oof their Certificate of Determination so that we
may finish processing this unit,

' Very truly yours,

RAY D, “RRHEM, Bireator
0Ll and Gas '

 AJA/RDG/s
-encls,
ces USG8~Roawell, New Mexico (ltr only)

OCC- Sants i, rew Mexion {1tre, only)
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RANDOLPH M. RICHARDSON
OIL AND GAS LAND AND UNIT CONSULTANT *’76- / ,«/ ;
" FEDERAL - STATE - FEE AR \
P. 0. BOX 819 '
ROSWELL, NEW MEXICO 88201
e B
Y &\’ ED

y

OFFICE 505 622-8801

August 31, 1971 HOME S0S5 622-7985
AR

RE: JUNIPER CANYON AREA

Case #4579
Order #R-4178

Mr. Dan Nutter

New Mexicoe 0il Conservation Commission
State Land Office Building

Santa Fe, New Mexico 87501

Dear Mr. Nutter:

Please refer to the captioned Unit and your Order #R-4178.

This is to advise that this Unit will be operated by Chaparral
Production, Inc., a New Mexico Corperation, owned by Stephen C.- Helbing.
Steve decided that it would be preferable for the Unit to be operated

by the Corporation rather than himself as an individual.

Please advise if you need any additional ‘efforts to clarify
the O. C. C. records. ‘

v Yours very truly,
/7
»5?%1:7f;2g%??Zﬁfgzgiiz;fzz¢p/éfzziﬂ.
A N == okim
R. M. Richardscn

RMR:cm

cct Stephen C. Helbing




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 4579
Order Mo, R-4178

APPLICATION OF STEPHEN C, HELBING
FOR APPROVAL OF THE JUNIPER camrou
UNIT AGREEMENT, EDDY COUNTY, NEW
MEXICO. '

) OF (™

BY_THE COMMISSION:

This cause came on for hearing at 9 o'clock a.m. on
August 11, 1971, at Santa FPe, New Mexico, before Bxaniner
Daniel 8. Mutter.

MOW, on thig 17th day of Auguat, 1971, the Commiazsion,
a quorum being ptoa.nt. havinq considered the testimony, the
record, and the recommeéndations of the Examiner, and being fully
advised in the premisea,

FINRE s

(1) That due. public notice having been given as required by
law, the Commission has jurisdiction of this cause and the sub-
ject matter therecof,

(2) That the applicant, Btaphen C. Helbing, seeks approval
of the Juniper Canyon Unit Agreement covering 6,880 acres, more
or less, of State, Federal and Fee lands deacribed as follows:

EDDY COUNTY, NBW MEXICO

P 24 GB BAST
Sections 9 through 1ll: All
S8ections 13 through 16: All
Section 21: N/2 and N/2 §/2
Bections 22 through 24: All

(3) That approval of the proposed unit agreement should
promote the preverntion of waste and the protection of correlative
rights within the unit area.




»dcsignatcd.

-2-

ii CAGE NO, 4579
| Order No. R-4178

IT I8 THEREFORE ORDERED:

(1) That the Juniper Canyon Unit Agreement iz hereby
approvead,

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions containeé in.said unit
agreement, this approval shall not be considered as waiving or
relinguishing, in any manner, any right, duty, or obligation which|
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and development of any
lands committed to the unit and production of oil or gas there-
from.,

(3) That the unit operator shall file with the Commission.
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator zhall file with the Commission
within 30 """y‘ﬁ thersaftsr counterparts Of the unit [Gresment

reflecting the subscription of those interests having joinei or
ratified,

(4) ‘That this order shall become effective upun the approval
of saié unit agreement by the Commissioner of Public Lands for
tha 8tate of New Mexico and the Director of the United States

e 4 [~ .
lvg.sc-a. Survey; that ¢ this ordsr shall terminsts AR80 RSNy

upon the termination of said unit agreement; and that the last
unit operator shall notify the Commission 1nmediatc1y in writing
of such termination.

Andes 2nlY Sbaved o - ‘-\-ﬁ ‘.c&n

(5) That jurisdiction of this cause is retained for the-
entry of such further orders as the Commigsion may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

A. L. PORTER; Jr; Membe & Secretary

ar/
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RANDOLEH M. RIGHAﬁiDsm‘N'
OIL AND GAS LAND AND UNIT cuNSULpgy(‘
FEDERAL - STATE - FEE
P. O. BOX BI9 e
. - ROSWELL, NEW MEXICO 88201

July 20, 1971

gl JUL'

OFFICE 505 622-8801
HOME S0S5 622-7985

In Re: Juniper Canyon Unit Area

Eddy County; &%ﬂ 4(5’77

Mr. Pete Porter

New Mexico 0il Conservation Commission
State Land Office Building

Santa Fe, New Mexico 87501

Dear Mr. Porter,

On behalf o7 Mr. bteve Helbing I am f111ng herew1th Application
for approval of the captioned unit and requestlng that a hearing
be held in connection w1th such approval.

Pursuant to te]ephone conversation of some 10 days ago, I would-
like to request that this unlt be heard at your hearlng scheduled for
August 11, 1971.

I believe that you still have plenty of time to place this on
the docket and advertise.

If there are any questions, or if all is not in order, pleaséz
do not hesitate to call me collect.

Thank you.

R. M. Rlchardson




'BEFORE THE OIL CONSERVATTON COMMISSION
LI & V I
STATE OF NEW MEXICO . =
APPLICATION FOR APPROVAL OF -3
JUNIPER CANYON UNIT AGREEMENT =
EDDY COUNTY, NEW MEXICO
- ) ~ 7
New Mexico 0il Conservation Commission ( ~de22 70 7
Santa Fe, New Mexico 87501

Comes the undersigned, Stephen C. Helbing with offices at Roswell, New

Mexico, and files herewith one copy of the proposed Unit Agreemsnt for the

development and operation of the Juniper Canyon Unit Area, Eddy County, New
>Mexico, and hereby makes application for approval of said Unit Agreement as pro-
vided by law, and in support thereof, states:

1. That the pfoposed unit area covered by said Agreement embraces 6,880.00

..’—-,
acres of land, more-or’less, more partlcularlly described as follows;

T-24-S, R-25-E, NMPM
Secs. 9, 10, 113 All
Secs. 13, 14, 15, 16; A1l ;
Sec. 21; Nz, N¥SYe e
Secs 22, 23, 2k; A1l

Eddy County, New Mexico.

2. That of the lands embraced within the proposed -unit, 2,360.00 acres
are State of New Mexico Lands, being 34 30% of the Area; 3, 840 00 acres are
S s

Lands of the Unifed States, belng '55.81% of the Area; and 680.00 acres ave
pateete;ﬂ;;”;;e~15"€ being 9. 80% of the Unit Area.

3. Théifﬂﬁﬁllcatlon is belng‘made for the de51gna€ion of said area and
for appygval of the form of Unit Agreement by the Commissioner of Public Lands,
State. of New Mexico.

That Applicanf is informed and believes, and upoﬁ“sueh information and
belief states, that the proposed unit area covers all or substantiall y all
of the geological feature 1nvolved and that in the e&ent of a dlbcovery of o0il
or gas thereon, that said Unit Agreement will permit the producing area ‘to be
developed aiid operated in the interest of coﬁsérvation‘and the prevention of
waste of the unitized substances.

4. That Stephen C. Helblng is designated as the Unit Operator in saia
VUnit Agreement and as such is given authorltyre;aer the terms thereof to cerfy
on all operations necessary for the development and operation ofythe unit area
for oii and gas subject to all applicable laws and regulationsr’/éhat said Unit
Agreement prdvides for the drilling of an Initial Test Well-to a depth sufficient

to test the lower Morrow formation, but applicant is not obligated to drill said

well in any event to a depth in excess of 11,500 feet.




g N

5. That applicant believes that in the event o0il or gas is discovered in
paying quantities on lands within the Unit Area, that the field or area can be
developed more economically and efficiently under the terms of said Unit Agreement,
to the end that maximum recovery will be obtained of unitized substances and that said
Unit Agreement is in the interest of conservation and prevention of waste as
contemplated by the New Mexico 0il Conservati§n rules and régulations.

6. That upon an order being entered by the New Mexico 0il Conséévation
Commission approving said Unit Agreement, and after approval thereof by the
Commiséioner of Public Landé nf the State of New Mexico and after approval by
thg United St;;és Department of Interior, an approved copy will be fiiéd with
the New Mexico 0il Conservation Commission.

7. Wherefore, the undersigned appiicant,respectfully1requests £hat a
hearing be held vefore an examiner on the matter of said Unit’Agfeement,yand

that upon said hearing, said Unit Agreement be approved by the N=w Mexibé 0il

s

. Conservation Commission, as being in the interest of conservation and the pre-

FommiE e

vention of waste. Applicant respectfuily'requests that this matter be heard
at the hearing scheduled for August 11, 1971.

Dated this 20th day of July, 1971.

Randolph M. Richardson, III
Attorney at Law a
P. 0. Box 819

Roswell, New Mexico 88201
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~agreement; and

437, as amended, 30 U.S.C. Secs: 181 et seq., authorizes Federal

Statutes 1953 Annotated) to consent to or approve this agreement on

UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE 4 _
JUNIPER CANYON UNIT AREA |
COUNTY OF EDDY (f%i¢29< 597;;’;;39;
STATE OF NEW MEXICO |
NO.

THIS AGREEMENT, enfered into as of the 1st - day of July
1971,,b& and between the parties subscribing, ratifying, or consent-
ing hereto, and herein refefred‘to as the "parties hereto",

WITNESSETH: |

WHEREAS, the parties hereto are the owners of working, rpyalty

or otﬁer 0il and gas interests in the unit area subject to this
WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat.

lessees and their representatives to unite with each other, or joint-
1y or separately with 6thers, in collectively adoptiné and operating;
a cooperative or unitip]an of deve]opment or operation of any ¢il or
gas pool, field, or ]{ké‘area,‘or any part fhereqf for the purﬁbse of
more properly conserving the natural resources’ﬁhereof wheneQer de-
termined and Certffiedwﬁy the Secretary of the Interior to be necess
ary or adviggéjéé{ﬁyéﬂé}pub]ic interest; and '
NHERfﬁgiwiﬁéHébmmissioner of Public Lands of the State of New

Mexico is authorizéd by an Act of the LegiéTature (Sec. 7-11-29 N.M:

behalf of the State of New Mexico, insofar as it covers and includes

lands and mineral interest of the State of New Mexico; and,

a2
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WHEREAS, the 0il1 Conservation Commission of the State of New

Mexico is authorized by an Act of the Legislature (Chapter 72, Laws

of 1935, as amended by Chapter 193, Laws of 1937, Chapter 166, Laws
of 194}, and Chapter 168, Laws of 1949) to approve this agreement-
and‘the conservation provisions hereof; and,

WHEREAS, the parties -hereto hold éufficient interests in fhe
Catciaw Draw Unit Area covering the land heréinafter described
to give reasonably effective contro}l of operations therein; and -

WHEREAS, it is<thevpurpose of the parties hereto to conserve
natural resourcés,,prevent waste,‘and‘secure other bénefits obtain-
able through development and opefagion'of the area subject to this
agreement,undér the terms, coanfioﬁg, and limitations herein set
forfh; . 1 ‘ |

NOH,’THEREEbRE, in‘;onsidergtion of the premises-and the
promises hefein contained, fhe pafite§ hereto commit fo this agree-
ment their respective. interests in the below-defined.unit areé,?gnd
agreefseveréiﬁy among themselves as follows: _

1. ENABLING ACT AND REGULATIONS. The Mi;eral Leasing Act of
Fébpuary 25, 1920, as amended, supra, an&_a]l valid pertinent regu-

lations, including o

-

erating and unit plan regulations, heretofore

“issued thereunderfbﬁ;&glid, pertinent, and reasonable regulations

hereafter.iS% € ,ﬁe?éhnder are accepted and made a part of this

agreement ;s to—Federal ]aﬁds,‘prOVided such regulations are not in;
consistent with the terms of this agreement; and as to non-Federal
lands, the 0il and gas operatihg regulations in'effeq; as of-the
not<inéonsistént with the terms hereof or the laws of the State in
which the non-Federal ]qnd is located, are hereby accepted and madé
a part of this agreement.

2. 'UNIT AREA. The following described land is hereby desig-

nated and recognized as constituting the unit area:

o
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W oW NN
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T-24-5, R-25-E, NMPK
Sec. 9; All-
Sec. 10; All
~ Sec. 11l; All
Sec. 13; A1l
‘Sec. 1h; All F
Sec. 15; All
Sec. 163 All
Sec. 21; N¥2, N/ASh
Sec. 22; All
Sec. 23%; ALl
Sec. 2b; A1l

_ Containing -6,880.00 acres,
more or less, Eddy County,
New Mexico.

Exhibit "A" attached hereto is a map showing the unit area and the

boundaries and indentity of tracts and leases in said area to the

extent knoﬁn to_the>Unit Operator. Exhibit "B" attached hereto is

a schedule showing to the extent known to the Unit Operator the

acreage, percentage, and kind of ownership of o0il and gas interests

~in all land"in the unit area. Howaver, nothing herein or in said
- schedule or map shall be construed as a representation by any party

“hereto as to the ownership of any interest other than such interest

or interests as are shown in said map or schedule as ‘owned by such

party. Exhibits "A" and "B" shall be revised b& the Unit .Operator

whenever changes 1in fhe qnit area render such revision necessary |
when requested by the Oi;'and Gas Supervisor, hereinafter referred
to as "Supervisof", or when requested by the COmmissicher of Pub]ic
Lands of the State of New Mexico, hereinafter referred to as "Land
Commissioner", and not less than five (5) copiés of the révised

copy there-

e

Exhibits shall be filed with the Supervisor and one (1

~of shall be filed with the Lané/COhmﬁssiOner, and one (1) copy

with the New Mexico Of] Conservation Commission, hereinafter re-

ferred to as "State Commission”.

wnd et
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The above-described unit area shall when practicable be ex-
panded to include therein any additional lands ox shall be con-
tracted to exclude lands whenever such expansion or contraction is
deemed to bé necessary or advisable to conform with the purposes

of this agreement. Such expansion or contractioﬁ shall be effected
in the following manner: | =

v (5) Unit Operator, on its own motion or on demand of the
Director af the Geoloéical Survey, ‘hereinafter referred to as
"Director", or on demand of the Land Commissioner, éfter'ﬁreliminar&
céncurrence by the Director, shall prepare a notice of proposed °

expansion or contraction describing the contemplated changes in the

effective date thereof, preferably, the first day of a month subse-
quent to the date of notice.
“(b) Said notice shall be delivered to the Supervisor, the

Land Commiesioner and the State Com
to the last known address of eaCh'working interest owner, lessee,
and lessor whose interests are affected, advising that thirty (30)

days will be allowed for submission tbrﬁﬁé Unit Operator of any ob~-

}jections.

{c) Upon exélration of the 30-day period provided in the
preceding item (b) hereof, Uﬁii Operatdr shall file with the Super-
visor, ‘the Land’Cohmissionér and the State Coﬁmission, evidence of
mailing of the notice of expansion:or‘contraction and a cépy of»ady’
objections thereto which have been filed with the Unit Operator, to-
gether with ahlgpplication in sufficient numbef, for ‘approval of
such expansion_br contraction'énd with appropriate joinders.

(d) After due consideration of all pertinent information,

the expansion oxr contraction shall, upon approval by the Supervisor,

thebLand'Cpmmissioner, become effective as of the date prescribed in

the notice thereof.

-4-

boundaries of the unit area, the reasons therefor, énd the proposed
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(e) All legal subdivisions of lands (i.e., 40 acres by
Government survey or its nea;est lot or tract equivalent; in instan-
ces of irregular surveys unusually large lots or tracts shall be
considered in multiples of 40 acres or the nearest aliquot equiva-
lent thereof), no parts of which are entitled to be in a partici-
pating aréa_bn‘or before the fifth anniversary of the-effeCtiVe date
of the first initial participating area established undes this ‘unit
agreement, shall be eliminated automatically from this‘agreement,

effective as of said fifth anniversary, and éuch lands shall no -

longér be a part of the unit area and shall no 1oﬁger be subject to

this agreement, unless diligent drilling operations are in progress -

on unitized lands not entitled to participation on said fifth anni-

versary, in which event all such lands: shall remain subjéct heret

L8

for so long as such drilling operations are continued diligently,
with not mo?e than 90 days' time elapsing'between the completion of
one éuch well and thehébmmencement of the next éuéh well. 'All legal
‘subdivisions of lands not ehtitled to be in a participating area
within 10 years after the effective date of the first initial par—_
ticipating aréa approved under this agreement shall be automaticdlly
eiiminated from this agreement as of said‘tgnth anniversary. All
lands proved ptoduqéiﬁe by diligent dfiliinéﬂéperatidﬁs:after'the

aforesaid 5-year period shall become participating in the same

manner as during said 5-year period.’ However, when such diligent -

,drilling operations cease, all nonparticipating lands shall be auto-

matically eliﬁinated effective as of the 91st day thereafter. The
unit operator shall within 90 days after the effective date of any
élimination hereqnder, describébthe area so eliminated to the‘satis—
factiéﬁ of the Supervisor and the Land Commissioner and promptly
notify all parties in intereét.

If conditions warrant é#tension of the l0-~year period speci-

fied in this subsection 2(e), a single extension of not to exceed 2
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years may be accomplished by consent of the owrers of 90% of the

qorking interests in the current nonparticipating unitized lYands and
the owners of 60% of the basic royalty interests (exclusive of the

basic royalty interests of the United States)'jn nonparticipating

unitized lands with approval of the Director and Land Commissioner, ~

provided such extension application is submitted to the Director

‘and the Land Commissioner not tater than 60 days prior to the ex-

~piration of said 10-year period.

Any expansion of the unit area pursuant to this section which

embraces lands theretofore eliminated pursuant to this subsection

{

2(e) shall not be considered automatic commitment or recommitmént-

'6f such lands.

3. UNITIZED LAND AND UNITIZED SUBSTANCES. A1l .land com-
mitted to this agreement shall constitute . land referred to herein

as "unitized 1and",§r "land subject'to this agreement". All 0il

and gas in any and all formations of the unitized land are unitized

under the terms of this agreement and herein are called "unitized

substancés".

4. UNIT OPERATOR.  Stephen C. Helbing is hereby
designated as UhitﬁOpéfator and by signature hereto as Unit Obératbr
agrees and consents tb éé;épt the duties and obligations of Unit
Operator for the discovery, development, and production of unitized’
substances as herein provided.‘ Whenever’reference is made hérein
to the Unit Oﬂeratbr,_such‘ve?QFthéiﬁeahs the Unit Operator acting
in that capacity And”ﬁféués an ovmer of interest iniunit{zed §ub¥
stances, and the term "working interest owner"” when used-shall

include or
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|is selected and approved as hereinafter provided, the working‘ihter-

‘lof unit operator, énd shall not lﬁter than 30 days before such resig-

ination or removal becomes effective appoint a common agent to repre-

Inance of its duties or dbfigations hereunder, be subject to removal

refer to Unit Operator as the owner of,a working interest when such
an interest is owned by it. »
5. RESIéNATION OR REMOVAL OF UNIT CPERATOR. Unit Operator
shall have the right to resign at any time prior to the establish-
ment of a participating area or areas hereunder, but such resigna-
tion shall not become effective so as to release Unit Cperator from

the duties and obligations of Unit Operator and terminate Unit

Operator's rights as such for a‘periOd of 6 honths after notice bf
intention to resign has péen served by Unit‘Operator on all working
interest owners and the Supervisor and the Land Commissioner, and
until all wells then drilled hereunder are placed in a satisfactory‘
condition for suspension_or abandonment whichever is reqﬂiréd by thé
Super?isorkas to Federal lands and‘the State Commiésioﬁ as to Statef
lands, unless-a neQ Unit<5perator shall have been selected and
approved and‘shéll have taken over and assumed‘the éuties and obli-
gations of Unit Operator prior‘to:the expiration of ;aid period.
Unit Operxator shall have -the right to resign-iﬁ‘like manher
and subject to like limitat?c s as above provided at‘any time a par-
ticipating area established hereundex is in existence, but, in all

instances of resignation or removal, until a successor unit operator
est owners shall be jointly responsible for performance of the duties
sent them in any action to ke taken ‘hereunder.

The resignation of Unit Operator shall not release Unit Oper-
ator from any liability for any default by it hereunder occurring
prior to the effective date of its resignation.

The Unit Operator may, upon default oxr failure in the perfor-

by the same percéntagé vote of the owners of working interests as
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herein provided for the sclection of a new Unit Operator. Such re-

moval shall be effective upon notice therxeof to the Supervisor and

the Land Commissioncy’.

Thé‘resignation or removal of Unit Operator under this agree-
ment shall not terminate its right, titlé, or interest as the owner
of a working interest or other interest in unitized substances, but
upon the resignation or removal of Unit Operator becoming effeéfive,
such Unit Operator shall deliver possession of all wells, equipment,
materials, and appuftenancés used in conducting the- unit operations
to the new duly qualified successor Ugit Operatox or to the common
agent, if n0'such_new Unit Opefator is elected, to be used. for the\
purpose of conducting unit operations hereunder. Nothing hefein

shall be construed as authorizing removal of any maferial,,eq&ip—

~ment and appurtenances needed for the preservation of any wells.

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall
tender his or its resignation as Unit Operator or shall be removed
as hereinabove provided, or a change of Unit Cperatof is negOtiated
by working interest owners, the owners of the working interests in
the participating area or areas according to their respective acre=
age interests in such participating area or areas, or, uitil a par-
ticipating-éreé shaii have been established, the owners of tﬁe
working interests accérdind td‘their'respecfive acreage interests
in all unitized land, shall by7majority vote select a successor Unit
Operatof: -Provided, That, if a mdjority but less than 75‘pef cent
of the working ;ﬁtereéts qualified to vote are owned by one party
to this agreemént; a concurring vote of one or more -additional work-
ing interest owners shall be required to select a new operator.

Such selection shall not become effective until

(a) a Unit Oéerator so selected shall écéept in writing the

duties and responsibilities of Unit Operator, and '

(b) the selection shall have been approved by the Supervisor
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and approved by the Land Commissioner.

If no successor Unit Operator is selected and qualified as

herein provided, the Director and the Land Commissioner, at their

election may declare this unit agreement terwminated.

7. ACCQUNTING PROVISIONS AND UNIT OPERATING AGRELEMENT. 1f

the Unit Operator is not the sole owner of working interests, costs

and expenses incurred by Unit Operator in conducting unit operations
hereunder shall be paid and apportioned among and borne' by the

owners of working interests, all in accordance with.the agreement

oriagreements entered into by and between the Unit Operator and the -

owners ofrwerking-interests,,whether one or mote, separately or
collectively. Any agreement or agreements entered into between the
workingVihtereet owners and the Unit Operator as provided in this
section, whether one or more, are herein,xeferred to as the “unit
operating agreement." Such unit operating agreement shall also
provide the manner in which'the“working intefest ownere'sﬁall be
entltled to receive their respectlve proportlonate ‘and allocated

share of the beneflts accruing’ hereto in conformity w1th their

“underlying operating agreements, leases, or other ;ndependent con-

tracts, and such other rights and obligations as between.Unit
Operator and the‘wprking interest owners as may be agreed upon by
Unit Operator and the working interest owners; hewever, no such

unit operating aQ:eement shall be deemed either to modify eny of

the terms and conditions of this unit egreement or to relieve the

Unit Operator of any right or obligation.established under this
unit agreement, and in case of any inconsistency orﬂcénfliCt be-
tween this unit agreement ahdvthe unit qperating~agreement, this
unit agreement shall govern. Three true cobies of any unit opera-
ting agreement executed pursuant to this section should be filed

with the Superv1sor and one true copy with the Land Comm1551oner,

prlor to approval of thls unit agreement.
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ment, shall constitute and define the rights, privileges, and obli=

strued to transfer title to any land or to any leasde or operating
‘of possession and use vested in the parties hereto only’fo§fthe“phkm

effective date hereof,,the Unit Operator‘sha1] bégin to drill an
_adequate test weT]_ai a location -approved by the Supervisor; if on

_ Federal'land, ovr by the Land Cbmmiésiohér, if on State land, unless

- til at a less er’depth unitiiéd substances shall be discovered which
‘to repay the costs of dr1]11ng, completing and produc1ng operations,

~ tablish to the sat1sfaction of the Supervisor if on Federal Iand. or

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Exdept as other-
wise specifica]]y brovided herein, the exclusive right, privilege
.and'duty of exercising any and ali rights of the parties hereto -
which are necessary or coﬁvenient for brospecting for,”producing,
storing, allocating, and distributing the unitjzed substances are
hereby delegated to and shall Be exercised by the Uhit'Operator as
herein provided. ACCeptab1e evi&ence of title to said rights shall

be debosited'with said Unit Operator and, together with this agree-~
gations .of Unit Operator. Nothing ‘herein, however, shall be con-

agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Gpefator, shall exercise the rightsg
poses herein specified.

9. DRILLING TO DISCOVERY. Within six (6) months after the

74

on such effective date a well is being drx]]ed conformably thh the

terms ‘hereof, - and: uhereafter cont1nue such dr1]11ng d1]1genf1y until

the base of the, Morrow

formation has been penetrateg

and .all formations of tHe‘Pennsy]vanian age ‘have been tested, or un-
can be pr0uuced in pay1ng quant1t1es (to-wit: quaniities‘§u?ficiént
with a reasonab1e prof1t) or the Unit Operator shall at any time es-

the Land Commissioner if on State land, that further drilling cf sai
well would be'unwarrgnted or impracficab]e{ providéd, however, that
Unit Operator shall not in any event be requiféd to drill said well..
to a depth in excess of 11,500 feet. Until the discovery

of a deposit of unitized sub-

a—t




N L s e VAR AN 2

g Al

<N

~N SN

10:

11
12
13

14

15
16

17
1@

19

20

21
22
23
24

25
26
27

28

29

30

31

stances capable of being produced in paying quantities,  the Unit
Operatoxr shall continue drilling diligently one well at a time,
éllowing not more than six (6) months between £he completion of one
well and the beginning of the next well, until a well capable of
producing unitized substances in paying quantities is completed to
the satisfaction of said Supervisor if it be on Federal land or of
the Lﬁnd Commissioner if on State land, or until it is reasonably
proved that the unitized land is incapable of produéing unitized

substgnceé in paying guantities in the formations drilled hereunder.

Nothing in this section shall be deemed to limit the right»pf,the

Unit Operator to resign as provided in Section 5 hereof, or as re- f
quiring Unit Operator to commence oricontinuelany driIling1durihg
the period pending such resignation becoming effective in orderxr to
comply with the requirements of this section. The Director and -
Land Commissioner may modify the drilling requirements of thisusec;
tion by grantinq reasonable extensions of time when,.in'their opin-
ion, such éction,is warranted. |

B Upép-failufe to commence any well provided for‘iﬁ‘this section
within the time allowed; inclUding any extensibn‘of time granted by

the Supervisor*énd.the Land Commissioner, this agréement will atto-

matically terminate;fﬁponffailﬁre to continue drilling diligently

any well commenced hereunder, the Supervisor and the Land Commission-

er may, after ls-aays notice to the Unit Operator, declare this unit
agreement terminated.’ |

M 10. PLAN OF FURTHER DEVELdPMENT AND‘OﬁERATION. Within 6
months after completion of a well capable of producing unitized sub-
stances in paying qhantitiés, the Unit Operator shall submiﬁ for the

approval of the Supervisor and the Land Commissioner .an acceptable

plan of development and operation for the unitized land which, when

appfoved by the Supervisor and the Land~Cthissioner, shall con-~-

stitute the further drilling and operating obligations of the Unit

-11~
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Operator under this agrecement for the period specified therein.
Thereafterx, frem time to time before the expiration of any existing
pian; the Unit Opexator shall submit for the approval of the Super-v
visor and the Land Coﬁmissioner a plan for an additionel specified
period for the development and operation of the unitized land.

‘ Any plan submitted pursuant to this section shall provide for
the exploration of the unitized area and for the diligent drilling
necessary for detexrmination of the area or areas thereof'capable‘qf.
producing unitized substances in paving guantities in each and every
productiVe-formatidh and shall be as complete and éaequate as the
Supervisor and the Land Commissioner_may determine to be necessary
for timely deyelqpment and prober conservation of the oil and gas
resources of the unitized area and shall:

(a) specify. the number and iocations of ‘any wells to be
drilled and the proposed order and time for-such drilling; ang
(b) to the extent practicable specify the 0perat1ng practlces

regarded as necessary and advisable for proper conservatlon of

- natural resources.

Separate plahs may be Submitted for separate productive zones, sub-

'Ject to the approval of the Superv1sor and the Land Comm1551oner.

Plans shall be modlfled or supplemented when necessary to meet

changed condxtionsworlto protect ‘the interests of all parties to
this agreement.ﬁ,Reasonable dll;gence shall be exercised in comply-
ing with the ob;igations of the approved plan of deVelopment._ The
Supervisor and the Land Commissioner are authorized to érant a
reasonable extension of the 6-month period herein prescribed for
supmission of an ’'initial plan of development where such action is
justified because of‘tnusual»eonditions_or'circumstances.» After com-

pletion hereunder of a well capable of producing any unitized sub-

~stance :in paying guantities, no further Weils, except such as may

be necessary to afford protection against operations not under this
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agreement and such as may be specifically approved by the Supervisor

-and the Land Commissioner, shall be drilled except in accordance

‘with a plan of development approved as herein provided.

1l1. PARTICIPATION AFTER DISCOVERY; Upon compietion of a well
capable of producing unitized substances in paying quantities or as
soon thereafter as required by the Supervisor or the Land Commission-
er, the Unit Operator shall submit for approval;by the Supervisor

and the Land Commissioner a schedule, based on subdivisionq of the

public-land survey or aliquot parts thereof, of all land then re-

‘garded as reasonably proved to be productive in paying quantities;

all lands in said schedule on approval of the Supervisor and the Land
Commissioner to constitute a participating area, effective as of the
date of completion of such well or the effective date of this unit

agreéﬁent, whichever is later. The acreages .of both Federal and non-

.Feéeral lands shall be based upbﬁLappfopriate-computations from the

courses and distances_shown 6n the last apprévedeublic—land 5urvey
as 6f“thé%§ffective date of each initial participatiné area. Said
schedule shall also set forth the percentage of unitized substan-es
to be allocated as herein provided to each tract in the part101pat1ng
area so established, and~shall govern the allocation of production
commencing w1th the effectlve date of the part1c1pat1ng ‘area. A

,:

separate partlclpatlng area shall be established for each separane

pool ox deposxt of unitized substances or for any group thereof wblch
is produced as a sinéle poél or zo6ne, and any two or mote partici—
patinq areas so established may be combined into one, on approval of
the Supervisor and the Land Commissioner. When productlon from two
or more participating areas, so established, is subsequently found

to be from a common pool or deposit said participating areas shall

be combined. into one efféctive as of such appropriate date as may be

approved or prescribed by the Supervisor and the Land Commissioner.

| The -participating area or areas so established shall be revised £rom

-13-

129

NN e W N e

o0

10}
11
12}
13§
14]
15
16
17}
18

198

21}
22}
o)

24
25
26
27
28

30

31




10
11
12

14
15
16

19
20

21

23

26

28
29
30

13 .

17

22

24 -

27

time to time, subject to like approval, to include additicnal land

then regarded as reasonably prcecved to be productive in paying quan-
Eities or necessary for unit operations, or to exclude land then
regérded as reasonably proved not to be productive in paying quan-
tities and the schedule of allocation percentages shall be revised
accordiﬁély. The effective date of any revision shall be the first
of the month in which is obtained the knowledge or information on
which such revision is predicatea, provided, however, that a more -

appropriate effective date may be used if justified by the Unit

"Operator and approved by the Supervisor and the Land Commissioner.

No land shall be excluded from a participating area on account of

~ depletion of the unitized substances,‘except that any participating

area established under the provisions of this unit agreement shill .
terminate automatically whenever all completibns in the formation on
which the participating area is based are abandoned.

It is the intent of this section that a participating area

shall represent the area known or reasonably,estiﬁated torbe'pfoduc-

" tive in paying quantities; but, regardless of any revision oi the

participating area, nothing herein contained shall be construed as

requiring any retroactive adjugtment for production'obfé}ned prior

to the’effectiQe daté50§_the revision of fhe participating aréa.
In the absénce of agreeméht at aﬁy time between the Unit

Operator and the Supervisor and the Land Commissicner as to the

‘proper definition ox redefiﬁition of a participating area, or until

a participating area has, or areas have, been established as pro-
vided herein, the portion of all bayments affected thereby shall be
impounded in a manner mdtuélly acceptable to the owners.of'working
interests and the Supervisorfénd the Land Commissioner. Royalties»
due the United States shall be determined by the Supeivisor for
Federal lands and the Land Comnissioner for State lands and the

amount thereof shall be deposited, as directed by the Supervisor and
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the Land Commissioncr, to be held as unearned money untll a partici~

pating axea 1is finally approved and then applied as earned or re-
furned in accordance with a derermination of the sum due as Federal
and State royalty on the basis of such approved partieipating area,
Whenever it is determined, subjecr to the approval of the

Supervisor and the Land Commissio;er, that a well drilled under this
agreement 1is not capable of production in paying quantities and in-
clusion of the land on which it is situatea in a participatingraree
is unwarranted, production from such well shall, for the purposes of
eettlement among all parties other than workinyg interest owners, be
allocated to the land on which the well is located unless sﬁch landt.

is already within the participating area established for the pool

working interest benefits from such a well shall be made.as provided

‘in the unit operating agreement.

12. ALLOCATION OF PRCDUCTION. All unitized substances pror‘
duced from each participating areevestablisueu*;.der this agreement
except any part thereof. usedwln conformity with good operating prac-

ices within the unitized area for drilling, operating, camp and

other production or deVelopment purposes, for repreSsuring or re-

cycling in accordance thh a plan of development approved by the

Superv1sor and Land;Comm1531oner, or unavoidably lost shall be
deemed to be produced equally on an acreage basis from the sever%l
tracts of unitized land of the participating area established for
such production and, for the purpose of determining any benefits
accruing under this aéreeﬁeht, each such tract of unitized land shall
have allocated to it such percentage of said production as the num-
ber of acres of such tract included in said participating area bears
to the total ecree of unirized land in said participating area; ex-

cept that allocation of production hereunder for purposes other than

for settlement of the royalty, overriding royalty,\or payment out of

-315~
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L 4 production obligations of the respective working interest owners, 1

i 2 shall be on the basis prescribed in the unit operating agreement ‘ 2
; 3 ‘whether in conformity with the basis of allocation herein set forth 3
| 4 or otherwise. It is hereby‘agreed that production of unitized sub- 4
; 5 stances from a participating area shall be allocated aé'provided 5
: i 6 berein regardless of whether any‘wells are drilled on any partiCUlar 6
% 7 part or tract of said participating area. If any gas produced from 7
3 .
E 8" | one participating area is used for repressuring or recycling pur—; 8
N - ) | 9 poses in another participating area, the first gas withdrawn from /g
% 10 ’such>last~mentioned participating area for sale during the life of  10
: 11 | this agreement shall be considered to be the gas-éo @ransferred‘un-. 11
12 | til an amount equal to that tfansferréa shall be séjgroduéed-for | 12

13 | sale and such gas shall be allocgtcd to the participating area from 13

14 | which initially ‘produced as such area was last defined at the. time 14
15 | of such final'brqducﬁion. A 4 o | 15
16 | 13. DEVELOPMENT OR OPERATon'OF'NON—PARTiCIPArING LAND OR 16
17 FORMATIONS. Any party herxeto owning or controlling the working 17

18 | interest in any unitized land having thereon a regular well location| 18
19 | may with the approval of the Supervisor and the Land Commissioner, ' | 19

20 | at such party's sole risk, costs,” and expense, drill a well to test 20

-~ ' » | 21 any formation forvwhfbhfa participating area has not been establisheq 21
| 22 or to test any formation.for wﬁich a participating area has been 22
23 established if sﬁch locatioﬁ ié’not within said paftiéipating‘area,A ,23

) 24 .unless within 90 days of receipt of notice from said party of his 24

25 intention to dirill the well éhe Unit Operator elects and commences 25

25 to drill such a well in like manner as other wells are drilled by 26

27 | the Unit Operator undexr this agreement. - - 27

28 © If any well drilled as aforesaid by a Qorking interest owner | 28

29 results in production such that the land upon which it is situated 29

30 may properly be included in aiparticipating area, such participating| 30

31 | area shall be established or‘enla:ged as provided in this agreement ;| 31

-16~
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‘and the well shall thereafter be operated by the Unit Operator in

accordance with the terms of this agreement and the unit operating
agreement.

If any well drilled as aforesaid by a working interest owner
obtains productlonjin guantities insufficient to justify the in-
clusion of the land upon which such well is situated-in a partici-
pating area, such well may be operated and produced by the party
drilling the same subject to the conservagion requirements of this
agreement. Tne royalties in amount or value of production ‘from any
such well shall be paié as specified in the underlying lease and
agréoments affected.

14. ROYALTY SETTLEMENT. The United States and any State

andoany royalty owner who,7is entitled to take in kind a share of

the substances now unitized hereunder shall hereafter be entitled

to the right to take in kind its share of the unitized snpstances,
and Unit Opgrator, or the working interest owner in case of the
Operaticnlof a well by a working ‘interest owner as herein provided,
for in special cases, shall make deliVerlés of such royalty share
taker in kind in conformity with the applicable'contracts, laws,

and regulationé. Settlement for royalty interest not taken in kind

‘shall be made by worklng interest owners responsxble therefor under

existing contracts, laws and regulatlons, or by ‘the Unit Operator,
on or before the last day of each month for unitized substances |
produﬂed durlng the precedlng calendar month- prov1ded however,
that nothing herein contalned shall operate to relieve the lessees
of any 1land ffbm their respective lease obligationg.for the pay-
ment of any royalties due under their leases.
If gas obtained from lands not subject to this agreement is

introduced into any participating area hereunder, for use in re-
pressuring, stimulation of production, or increasing ultimate re-

covery, in confoxrmity with a plan of operations approved by the

~-17~
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Supervisox and the Land Commissioner, a like amount of gas, aftor

settlement as hcrein provided for any gas transferred from any other
"participating arca and Qith appropriate deduction for loss from any
cause, &ay be withdrawn from the formation into which the gas 1s
introduced, royalty free as to dry‘gas, but not as to any products
which may be extracted therefrom; provided that such witlidrawal
{shall be at such time as may be provided in the approved plan of
operations or as may otherwise be consented to by the Supervisor and
the Land Commissioner as conforming to good petroleum engineering
pfaétice; and prov?ded»further; that such riéht of withdrawal shall

terminate on the termination of this unit agreement.

Royalty due the United States shall be computed as provided

as to all unitized substances on the basis of éhe amounts thgreéf;
allocatéd to unitized Féderal land as provided herein:at the rates
specified in the réspective Féderal:leases, oxr at such lower rate
or rates as‘may be authorized-by law or regulation; provided, that
for leases on which the royalty rate depends on the daily averége
'production per well, said average produétion shall be:-determined in
accordance with the operating regulations as though eaEh partici— 1
pating areéfwere a_sihgle‘consdlidated lease. N

Royalty due on account 'of State lands shafi be computed and
éaid on the basis 'of all Qnitized substances alloéated;to such lands

15. RENTAL SETTLEMEWT. Rental or minimum royalties due
on" leases committed hereto shall be paid by working interest.owners
responsible therefor under ekistiﬁg contracts, laws, and requlations
prdvided that nothing herein contained shéll operate to relieve the.
“lessees of any land from their réspéétive lease obligations foxr the
payment of any rental or minimﬁm royalty due under their leases.
‘Rental or minimum royalty for lands of the United States subject to’

this agreement shall be paid at the rate specified in the respective

ig-

in the operating regulations and paid in value or delivered in kind
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ment and until the required drilling operations are commenced upon

as the Supervisor and’ Land Commissioner deem appropriate and ade-

lecases from the United States unless such rental or minimum royalty
is waived, suspended, or-reduced by law ox by approval of the Secféé
tary oxr his duly authorized representati?e.

Rentéls on State of New Mexico lands subject to this agree-
ment shall be paid at the rates specified in the respective leases.

With respect to any lease on non-Federal land containing pro-
visions which would terminate such lease unless ‘drilling operations
are commenced upon the land covered thexeby within the time therein
spécified or rentals are paid for the privilege of deferriné such
drilling operations, the rentals required thexeby shall, notwith-
standing any other provision of this agreement} be deemed to accrue’

and become payable during the term thereof as extended by this agree-

the land cévered thereby or until some portion of such land is in-
cluded wi£hin a participatipg éfea.-

16. CONSERVATION. .Operations héreundex and production of
unitized substances shall be conducted to provide for the most econ-
omical‘and efficient recovery of said substances without waste, aé
defined by or pursuant to State or Federal law or regulation. |

17. DRAINAGE. The Unit Operator shall take such measures

quate to prevent drainage of_unitized substances from unitized land.
by wells on land not subject to’this agreement.

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. - The texms,
conditions, and proviéions of all leases, subleases, and othexr con-
tracts relating to explotation, drilling, deve10pmént, or operatioh
fo; oil or gas on lands committed to this agreement are‘hereby ex-
pressly modified and amended to the extent necessary to make the |
same conform to the.provisions hereof, but otherwise to remain in
full force and'effect} and the parties hexreto hexeby consent that

the Secretary, as to Federal leases and the Land Commissioner, as to

-19~
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_ minimum royalty, and royalty requirements of Federal and State

failure to drill or pr&éﬁée’wells situated on the land therein em-

/4

“hraced.

be applicable only to such lands.

State leases, shali and each by his approval hereof, or by the

approval hexcof by his duly authorized representative;{does hereby

establish, alter, changa, orx revoke the drilling, producing, rental;

leases committed hereto and the regulations in respect- thereto to

~

. » N
conform said requirements to the provisions of this--igreement, and,

without limiting the generality of the foregoing, all leases, sub-’

leases, and contracts are particularly modified in accordance with

the foliowing:

(a) The development and operation of lands subject to this
agreement under the terms hereof shall be deemed full performance of
all obligations for development and operation with respect to eaéh_
and every'sgparately ownéd tract subject to this agreement, regard-
less of whether there is any development of any particular tract 6f
the unit area. e |

(b) brilling and pfoducing operations perfo?méd hexeunder
uﬁon any traéﬁ cf uhitizéd lands will be accepted and deemed to be .

performed upon and for the benefit of each and every tract of uni-

tized land, and no lease shall be deemed to expixe by reason of.

=

(c) Suspensibn of drilling or producing operations on all
unitized lands pursuant to direction or consent of the Secretary and
the Land Cbmmissionef, or his duly -authorized representstive, shall
be deemed to constitute such suspension pursuant to such direction
or consent as to each and every tract of unitized land. A suspensio

of drilling or producing operations limited to specified-lands shall
(d) Each lease, sublease or contract relating to the ex-
plération, drillinq,‘develOpmenE or operation for oil oxr gas of

lands otherkthan those of the United States and State of New Mexico
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committed to tﬁis‘agreement, which, by its terms might expirefpriorA
to the termination of this agreement, is hereby extended beyond any
such terms so provided therein so.that it shall be coﬁtinuéd in‘full
force and effect for and during the term of this agreement. |

(e) Any Federal lease for a fixed term of twenty (20) years
or any renewal'thergqﬁ>0r any part of such 1ease which is made sub-
ject to thiéfgﬁéééméht shall continue in force beyond the term pro-
vided ;hefein'until the termination hereof. Any other Federal leasc
committed hereto shall continue in force beyond the term so provided
therein or by lawxés to the land commi£tedrso long as such lease re-
mains subject hereto, provided ghat production is had ih paying quah—
tities under £hi§ unit agreemeﬁt prior to the expiration date of
the term of sucﬁ-lease,_or in the evéntfactual drilling Operations:\
are:Commenced on unitized land, in accérdanée with the provisions
of this agreement, prior to the end of the primary term of.éuch
lease and are being diligently prosecuted at that time, such lease
shall be extended for two yeargkaég so long théreafter as oil or gas
is produced in payingAquantities iniéccordance with the provisions
of the Mineral Leasing Act Revision of 1960-

(£} Each sﬁblease or contract relating to the_oéeratiOn
and development of-ﬁﬁi%ized suhstanceé from lands of the United
States committed to this‘agreéMent, which by‘its*terms wouldwéxpire
prioxr to the time at which'thé'underlying lease, as ex?énded by the
immediately preceding paragraph, will expire, is hereby extended

beyond any such term so provided therein so that it shall be con-

lying lease as such term is herein extended.

| (g) The segregation of any Federal lease committed to this
agreement is goﬁerned by the following 'provision in the fourth para-
graph of Sec. 17(j) of the Mineral Leasing Act, as amendeq by the

Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal) lease

=21-
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heretofore or hereafter committed to any such (unit) plan embracing

lands that are in parE within and in part outside of the area
covered by any such plan shall be segregated into separate leases
as to the lands committed and the lands not committed as of the

effective date of unitization: Provided, however, That any such

lease as to the nonunitized portion shall continue in force and
effect for the term thereof but for not less than two years from
the date of such segregation and so long thereafter as oil or gas is
produced in pa;;ng quantities."

(h) Any lease embracing lands of the State of New Mexico
which is made subjeét to this agreement, shall cbntinue’in force
beyond the texrm provided therein.as to the-lands'cbmmitted'héfétb
until the termination hereof. |

(i) Any lease embracing lands of the State o§ New Mexico
having only a portion of its lands committed hereto, shall be segre-
gated as to the portion committed and the portion ﬂbt'committed,
and the terms of such 1ease»§ha11 apply separately to such segre-
‘gated‘portions commehbing as of the effective date hereof: provided;
however, notwithstanding any of the provisions of this agreement tor
the contrary any lease embracing lands of the Staﬁe of New Me%ico
having only a poxtidn of its lands committed hereto shall'continue
in full force and effe;t beyond the term provided therein as to all
lands embraced in such lease, if oil or gas is discovered and is
capablefof being produced in paying quantities from some paft of
the lands eﬁbraced in such lease at the expiration of the secondary
term of such lease; or if, at the expiration of the secondary term,
the lessee or the Unit Ope%ator is then engaged in bona fide drill-
ing or reworking operations on some pért of the lands embraced in
such lease, the same, as to all 1aﬁds ehbraced therein, shall re-

’

main in full force and effect so long as su&h‘operations are beiﬂg

,diligently prosecuted, and if they result in the production of oil
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of the lands embraced therein, so long thereafter as oil ox gas in

. the interest of the parties herxeto and theilx successors in interest

V- S-S R~ NERY )

‘alty, or other interést subject liexreto shall be binding upon Unit

16

19 | yeaxs from:éﬁfﬁief%ective date unless

20

22

ment is terminated with the approval of the'SuperVisor and the Land

&

ox gas, said lease shall continue in full forcn and effect as to all

paying gquantities is being produced from any portion of said lands.
19. COVENANTS RUN WITH LAND. The covenants herein shall

be construed to be covenants running with the land with respect to

until this agreément texminates, and any grant, transfer, or convey;-
ance, of interest in land or leases subject lLereto shall be and here-
by is conditioned upon the assumpﬁion of all privileges and obli-

gations heréﬁnder by the grantee, transférée, or other successor in:

interest. No assignment oxr transfer of any working interest, rOy-‘

Operator until the first day of the calendar month after Unit Opera-
tor is furnished .with the*briginal, photostatic, or certified copy
of the instrument of transfer.

. 20. EFFECTIVE DATE AND TERM. This agreement shall become

effective upon approval by the Secretary and the Land Commissiodner

or his duly apfhorjzea,fepresentative, and shall terminate five (5) I

(aé such date of expiration is extended by the Director
and the Land Commiséibnér, 63

(b) it is reasonably determined prior to the expiration of
the fixed term or any‘extenéioﬁ thereof that the unitizéd land is
incapéble of-p?oduction of unitized subsﬁances in paying quantities
in the formations tested hereunder and after notice of intention to'

terminate the agreement on such ground is given by the Unit Operator

to all parties in interest at their last known addresses, the agree-

Commissioner, ox
(c) a valuable discovery of unitized substances has been

made or'accepted,on unitized land during said initial term ox any

~23~
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extension thercof, in which cvent the agrecemen* shall remain in

. effect for such texrm and so long as unitized substances can be pro-

duced in quantities sufficientto pay for the cost of producing

same from walls.on unitized land within any participatiﬁg area es-

~tablished horycunder and, should produétion cedse, so long thexeafter

as diligent operations are in progress for the restoration of pro-
duction or discovery of new production and so long thereafter as
unitized substances so discovered can be produced as aforesaid, or

(d) it is terminated as heretofore provided in this agree-
ment. This agreement may be termin#ted'at any’time"by not less than
75 per centum, on an acrecage basis; of the working inﬁerest owners
signatory hereto, with the approval of the Supervisor and the Land
Commissioner; notice of any such approval to be given by_the'UniE
Operator to all parﬁies hereto.

21. RATE OF PROSPECTING, DEVELOEMENT, AND PRODUCTION. The
Director is hereby vested with authorityzio alter or mOdify from
time to time in his discretion the quantity and rate of production
under this agreement when such quéhtity and rate isrn§g;§;xed:pur-

suant to Federal oxr State law or does nct/céhform to any state-wide
voiunta;y gonservatiqn‘or aliqcation program, which is established,
recognized, and gehéra}ly adhered to by the majority of operators
in such State, such authority being hereby limited to alteration or
modifiéation in the public infereét, tﬁe_purpose thereof and the
public interést to be’sgrved thereby to be stated in the order of

alteration or modification. Without régard to the foregoing, the

Director is also hereby vested with authority to alter or modify

* from time to time in his discretion the rate of prospecting and

deﬁelopment and the quantity énd rate of production under this

agreement when such alteration ox modification is in the interest

"of attaining the conservation objectives stated in this agreement

and is not in violation of any applicable Federal or State law.
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exexcised after notice to Unit Operator and opportunity for hearing

“Commissioner or to apply for relief from any of said fégulations or

nished in writing to party ‘sending the notice, demand or sfatement.

-} any such party of any rxight beyond his or its authority to waive.

.

Powers in this section vested in the Director shall only be

to be held not less than 15 days from notice,
22, "APPEARANCES. Unit Operator shall, after notice to othex
parties affected, have the right to appear for and on béhalf of any
and all interests affected hereby before the Department of the
Interior and the Commissioner of Public Lands and to appeal from

orders issued undexr the regulations of said Department ox Land

in any proceedings relative to40pefations before the Department of
the Interior or the Land Commissioner or any other iegally consti-
tuted authority; provided, howeyér, that any other interested party
shall also Have the riéht at his own expense tc be heard in any suvch
proteeding.

23. NOTICES. All notices, demands or s

tatements required
=

hereunder to be given or rendered to the partiegxhereﬁo shall be

deemed fully given if given in writihg—and personally delivered to
the parfy or sent by postpaid registered or certified hail,(gddressed
to such party or parties at their respective address;s set'foxth’in
connection.ﬁith the signatures hereto or to the ratificatiqn or con-

sent hereof oxr to Suéh other address as any such pérty may have fur-

24, NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement
contained shall be construed as a waiver by any party hereto of the
right to assert any legal or constitutional right or defense as to
the validity or invalidity of any law of the State‘wherein‘said uni-
tized lands are located, or of the United States, or regulations

issued thereunder in any way affecting such party, or as a waiver by,

25. UNAVOIDABLE DELAY. All obligaﬁionsbunder this agree-

ment requiring the Unit Operator to commence or continue drilling or

—
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. covered by this agreement shall be suspended while the Unit Operator)

acts of God, Federal, State, or municipal law or agencies, unavoid-

*pended under this section ‘shall become due less than thirty (30)

to operate on or produce unitized substances from any of the lands

despite the exerxcise of due care and diligence, is prevented from

complying with such obligations, in whole or in phrt, by strikes,

able accidénts, uncontrollable delays in transportation, inability
to obtain necessary materials in open market, or other matters be-
yond the reasonable contxol of the Unit Operator whether similar to

matters herein enumerated or not. No unit obligation which is sus-

days after it has been determined that the sﬁspension is no lonéer ‘
appiicable. Détermination of creditable "Unavoidable Delay" time
shél} Se made by the unit operator subject to approval of the Supef-
visor and the Land Commissiorer. |
26. NONDISCRIMINATION. In connection with the performance

of work under this agreément, the operator agrees to coﬁply“with
all tﬁe provisions of section 202 (1) to (7) inclusive of Execdfive
Ordexr 11246 (30 F.R. 12319), which are hereby incorporated‘by ref¢r~
ence in this agreement. "

| 2'7.‘ LOSS OF.'_‘TI/TLE. In the event title to any tract of
unitized land shail;fail_and the true owner cannot be induced to
joiﬁ in this unit agxeément, sﬁch tract shall be automatically re-
garded as nqt committed hereto.and thexre shall be such readjustment
of future costs and benefits as mafvbe required on accoﬁnt of the
loss of such title. 1In the event of a dispute as to title as to any

royalty, working interest, or other interests subject thereto, pay-

ment or delivery on account thereof may be withheld without liability

for interest until the dispute is finally settled; provided, that,
as to Federal and State land or leases, no payments of funds dQue
the United States or the State of New Mexico should be withheld, but

such funds shall be deposited as directed by the Supervisor and such
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. the Land Commissioner, to be held as unearned money pending final

-settlement of the title dispute, and then applied as earned or re-

N o v s w N

‘Land Commissioner and the Unit Operator prior to the approval of

funds of the State of New Mexico shall be depotited as directed by

turnéd in accordance with such final settlement,

Unit Opéfgtor as such is relieved from any'feéponsibiiity
for any‘deféct or failure of any title hereunder. ’

-28. NON-JOINDER AND SUBSEQUENT JOINDER. I1f the owner of
any substantial intérest‘in a tract within the unit areé fails or
refuses to subscribe or consent to this agreement, the‘ownér of’thé
working interest in that tract may withdraw said tract from this

agreement by written notice delivered to the SuperQisor and the

this|agreemént by the Supervisor. Any o0il or gas interests in .lands}|"

within the unit area not committed hereto prior to submission of
this agreement for final approval may thereafter be committed hereto
by the owner or owners thereof subscribing or consenting té this
agreemént, and, if the>iﬁterest-is a working interest, by the owner
of such interest also subscribiné to the unit operéting ag?eemeht.
After operations are commenced hereunder, the‘right of subsequent
joinder, as providedpin this section, by a working interest owner
is subject tq\sucﬁ iéquirement§ or approvals, if qny, pertaining to
sucﬁ joinder,uas,may,be provided for in the unit operéting agree-
ment. After final approval hereéf,"joinder by a non-working intex-
est owner must be consented to.in writing by the working interest
cwner committed hereto and responsible for thé»payment of any bene-
fits’tﬁét may accrue hereunder ih behalf of such non-working inter-
est. A non-working interest may not be committed to this unit
unless the corresponding working interest is committed hereto.
Joinder to the unit ;&feement by a working—ihterest owner, at any
time,~must be accompanied by appropriate joinder to the unit opera-

ting agreement, if more than one committed working-interest owner
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.to this unit agreement. Except as may otherwise herein be provided,

-first day of the month following the filing with the Supervisor and

~vested in such party by any lease, sublease, oxr operating agreément

e —————— g 0w e SRR

is involved,vin orderx for the interest to be rhgarded as committed
subsequent joindexrs to this agreement shall be effective as of the

the Land Commissioner of duly executed counterparts of all or any

papers necessary to establish effective commitment of any tract tb

this agreement unless objection to such joinder is duly made within

60 days by the Supervisor and the Land Commissioner.

29. COUNTERPARTS. Thié agreement<may be executed in ahy
number of counterparés no one of which needs to be executed by all
parties or may be ratified or consented to by separate instrumeﬁt iﬁ
writing specifically referring heretc and shall be binding upon all
those parties %ho have executed such a counterpart, ratification,
or consent hereto with.tbe-same foxce and effect as if all such

parties had signed the same document and regardless 6f whether or

not it is executed by all other parties owning or claiming an inter=j-

est in the lands within the above-described unit area.

30. SURRENDER. Nothihg in this agreement shall prohibit

the exercise by any working interest owner of the righﬁ to surrender|

as to ali.ox any éaft_of,the lgndé covered thereby, provided £hét
each party who will or mighy acquire such working interest by such
surrender or‘by forfeiture as ﬁéreafter set forth, is bound by the
terms of this agreement. |

If as a result of any such surrender the working interest
rights as to such lands become vested in any party other thaﬁ the
fee ownér of the unitized substances, said party may forfeit such
rights and further benefits from opération hereunder as to said
land to the party next in the chain of title who shall be and become
the owner.of such working interest.

If as the result of any such surrender or forfeiture working
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I

1 interest ribhts become vested in the fee owner of the unitized sub- 1

2 | .stances, such owner may: 7 ' _ ' 2
3 (1} Accept those working interest rights subject to this 3
.4 agreement and the unit operating agxeement; orx 4
5 (2) Lease the portion of such land as is included in a - | .5
6 participating area established hereunder subject to this agreement 6
7 and the unit operating agreement. v A ‘7>
8 , (3) Provide for the independenfvoperation of any part of ﬁ
9 | such land that are not then included within a pafticipaﬁing area "9
10 | established hereunder. ' o 10°
11 ‘ If the fee owner of the unitized substances doés not acsept’ 11
12 the working interest rights subje;t'to this agreement and the unit lé
13 | operating agreement or lease such lands as above provided within 13
14 six {6) months after the surrendered oxr forfclted worklng 1nterest 14

15 rights become vested in the fee owner, the beneflts and obligations 15

e
N,
o}

f'oper t1ons accruing to such Iands under thls agreemen+ and the. lé;

17 unit operatlng agreement shall be shared by the remaining owners. of l7;|

18 unitized working i interests in accordance with their resn,ctl rlSél
19 working interest ownerships, and such owners of working interests | 19;I
20 shall compensate the fce ovner of unitized substances in such land" 50%
21 by pa&ing sums equal'to‘the regtals, minimum xoyalties, and royal- 21
22 ties applicable to such lands under the lease in efféct &hen‘the “22‘
23 lands wéré‘unitized. ' | ’ | 23
24 : An sppropriate accounting and settlement shall be made, for 24

3 25 all“behefits aécruin§ to or payments and expenditures made or in- 25

5 26 curred on behalf of such surrendered or forfeited working interest 26
27 subseguent ﬁo the date of surrender or forfeiture, and payment of ‘ 27

28 any'mOneys found to be owing by such an'accounting shall be made as ZQT

29 between the parties within thirty (30) days. In the event no unit 29

30 operating agreement is in existence and a mutually acceptable agreepr 30

31 ment between the proper parties thereto cannct be consummated, the 31

- =29~
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he deems warranted under the circumstances.

New Mexico or to any lessor who has a contract with his lessee which

requires the lessee to pay such taxes,

to any forfeiture, termination or expiration of any right hereunder

Supervisor may prescribe such reasonable and ejuitable agreement as

‘The exercise of any right vested in a working interest owner
toureassign»such working interest to the party from whom obtained
shall be subject to the Sahe conditions as set forth in this section
in regard to the exercise of a r;ght to surrendegi

31. TAKES. TheAworking interest owners shall render and
pay for their account and the account of the royalty owners all
valid taxes on or measured by the unitized substances in and under
or that may be prqduced) gathered and sold from the land»subject to
this contract after the effective date of this'agreemeﬁt, orrupbn
the proceeds derived therefrom. The working interest owners on each
tract shall and may charge the proper proportion of said taxes to
the royalty owners having interests in said traet, apd nay curreﬁiiy
retain and deduct sufficient of the unitized substances or deriva-
tive products, or net proceeds thereof from the allocated share of
each‘foyalty owner to éecﬁrg.reiﬁbursémént for the E;xes”§6‘géid.

No such taxes shall be charged to the United States or the State of

32, No‘PARf&ERsHIP. It is expressly agreed that the re-
lation of the‘pé;ties hereto is that of ihdependent contract&rs and
noéﬁing'in ﬁhis.agreemént contained, expreésed or implied, nor any
operations conducted hereunder, shail create or be deeméd to haVe
created a partnership or association between the parties hereto or
any of them.

33. CONFLICT OF SUPERVISION. Neither the Unit Operator

nor the working interest owners, nor any of them, shall be subject

or under any leases or contracts subject hereto, or to any penalty

or liability on account of delay or failure in whole or in part to

~-30~
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‘COmpTy Qith any applicabie ﬁfovisions theredf>f0 the extent that
the §aid Unit Operator or the working interest owneys, or ény of
them, are hindered, delayed or prevented from complying therewith
by feason‘of failure of the Unit Operator to‘bbtain, in the exercise
of due diligence, the concurrence of proper representatives of the
Untted States andtproper representatives of the Stafe of New Mexico
in and about any matters or things concerning which it is renuired
herein that such concurrence be obtained. Thejpérties hereto, in4v
"cluding the State bommission, égreeifhat a11bpoweﬁs and aufhori%y
vested in the State Commission in and by any provisions. of this
agreement are vested in the State Commission aﬁd shail be exercised"
By it pqrsdant to the provisionsiof tﬁé igﬁs«bflfhe State of HNew
Mexico and subject in any case to appeal 6} judicial review as may
now or‘he}eafter-be.providea'by the laws of. the Staté of New Mexico.
IN WITNESS WHEREOF, thé parties hereto have caused this
agreement to be e?écuted and have set opposite their respectiﬁé

names the date of .execution.

. UNIT OPERATOR

Date: ' o v
Stephen-C. Helbing
Eillen S. Helbing
WORKING INTEREST OWNERS
GULF OIL CORPORATION
Date: _ By . -
Address:
INEXCO OIL COMPANY
Date: By

Address:
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| () TRACT No.

EXHIBIT A

STEPHEN C. HELBING

ROSWELL, NEW MEXICO

JUNIPER CANYON UNIT AREA

EDDY COUNTY, NEW MEXICO
6,880.00 ACRES

SCALE: 1"z 3000

Vs

FORY WCSTY DRAFTING ROSWELL ,"NEW MEXICO 3-28-71 RLVISEOD 7-10-T71




.~ EXHIBIT "B"

SCHEDULE OF LANDS AND LEASES
JUNIPER CANYON UNIT AREA
Eddy County, New Mexico

ﬁmmmm Serial No.

Basic. Royalty

o<mawwmwsm Royalty

Working Interest Owner

Tract , Number : and -and _ , and and
No. ' Descrivotion of acres Expiration Date Percent Lessee of Record Percentage Percentage
All lanés described
“oelow are in - - -
T-24-S, R-25-E, NMPM
1. Sec. 13; SWA 320.00 NM-07753k USA Humble Oil & Ref- .  Humble Oil & Ref. Co. 6.25 Humble Oil & Ref. Co. 100%*
Sec. 24; NE® 2-29-72 12.5 ining Company =-'All* E. J. Treat 3.00 :
. Sabine Royalty Cw. 2.00
2. Sec. 11; Nukh 440 .00 NM-077639 UsA mﬁamwm 0il & Ref- Humble Oil & Ref. Co. 6.25 Humble Oil & Ref. Co. 100%*
Sec. 1h4; Nwh 2=-29-72 12.5 ining Company - All* Robert A. Franklin 5.C0O
Sec. 23%; N/AIE), SEANEA
3. Sec. 23; SWANEA 40.00 NM-077639-A USA Stephen C. Helbing - 7/8 Robert.A. Franklin 5.00 Stephen C. Helbing 87.5%
2-29-72 12.5 Gulf 0il Corp. - 1/8 " Gulf 0il Corp. 12.5%
L, Sec. 22; SEX 480.00 NM-083313 Usa Stephen o.,mmwdwsmubww Ann Iacono 2.5 Stephen C. Helbing 100.00%
See. 23; SE#% 3-31-72 12.5 . ‘ . " Gertrude Braunstein 2.5 L
Sec. 24; SEk . L. C. Harris 2.5 ‘
5. Sec. lk; NWINEA Lo .,00 NM-083313-A USA Stephen o.,mmmawsm->pp Ann Iacono 2.5 Stcphen C. Helbing 100.00%
. 3=-31-72 - 12.5 L : . Gertrude Braunstein 2.5
oo L. C. Harris 2.5
6. Sec. 11; SEA 640.00 NM-091048 V USA Gulf Oil oouwowmdwmb* Gulf-0il Corporation 6.25 Gulf Oil Corp. 100.00%*
Sec. 13%; SEW 3-1-76 12.5 Leah P. Golden 5/24 of 5.0

Sec. 1h; SEA
Sec. 2L; SWi

Note: Overriding royalty as to the SEf Sec. 1l is
owned; Leah P. Golden 1/3 of 5.00% and

A.G. McClintock 1/6 of 5.0

Sabine Royalty Co. 1/8 of 5.0

1.00
1.0

Doreen Smith
B. F. Sandoval

Sabine Royalty Company, None.




A

m«mwﬁos.a. Helbing

R
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7.  Sec. 11; NEK, SWk 680.00  NM-096869 USA Stephen C. Helbing Ruby C. Bell 2.5 100%
Sec. 1h; SWANEAL, SWh _5-31-72 12.5 C L. C. Harris ) 2.5
Sec. 23; SWh . m Stanley W. Crosby, .IIX,
: Trust 2.5
8. Sec. 1b; SEANEK 40.00 .zz.ommmwm->. USA Stephen C« mmp«%wm Ruby C. Bell 2.5 Stephen C. Helbing 100%
’ Stantey W. Crosby, III,
Trust 2.5
9. Sec. 22; SEASWA 40.00 NK-0236058 UsA Flag-Redfern 0il Co. Beulah I. Hanson L.s Flag-Redfern 0il Co.  100%
2=29-72 -12.5 o w Hazel L. Gentle -5
10. Sec. 21; NEJNEA, SYyNEK, 880.00 NM-0331182 USA Stephen C. Helbing 7/8  Thomas Allen 2.2 Stephen C. Helbing 87.5%
NY5SY2 12-31-72 12.5 Gulf 0il Corporation 1/8 Robert H. Hopkins 1.8 .Gulf Oil Corporation 12.5%
Sec. 223 N, N/Suh, SWiSWA _ ,
Sec. 23; NWi
11. Sec. 21; SiNWh 80.00 NM-0554762 UsA Inexco Oil Company Betty Ruth Wright Inexco 0il Company 100.00%
8-31-74 12.5 $500 per acre our of 3.0 .
12.  Sec. 2h; MW, SEXNW 120.00 NM-6566 USA " Humble Oil & Ref. Co.*  Humble Oil & Nef. Co. 6.25 Humble Oil & Ref. Co. 100%*
L2072 12.5 : ‘ - Louise D. Bush *3.00 ’
13. Sec. 24; SWiNwk 40.00 NM-6566-A USA Stephen C. Helbing Leuise D. Bush 3.00 Stephen C. Helbing 100%
4-20-72 12.5 L. C. Harris 2.50
Total: 1% Tracts of Federal Lands, 3,840.00 acres, 55.81% of Unit Area
| STATE OF NEW MEXICO LANDS -
14,  Sec. 10; YWiNEh, SELNER, v 440.00 K-4102 State Inexco 031 Company None Inexco Oil Co. 100%
NYNWIG, SWHNWh, 5-19-74 12.5
SUYSEW, SWh ,
15.  Sec. 15; NEK&, N/NWA, '480.00 K-4256 State Inexco 0il Comgany None Inexco Oil Co. 100%
SWANVIA, EYSWA, 7-21=7h 12.5 ‘
N/ASEL, SWASEA '
16. Sec. 15; SEXNWA, NWASWA 640.00 K-4799 State Inexco 0il Company - None Inexco 0il Co. 1008
, Sec. 16; NEk, WA, S . 3-16-75 12.5 - . _



K-490k

owdwmmemw<woo 0il Co.

Sec.

17. Sec. 9; E, SWis 480.00 ‘State Cities Service 0il Co.* 6.25 Cities Service 0il Co. 10C%*
: 4-20-75 12.5 - L. B.. Hodges
, $750 per acre out of 3.00 ,
18. Sec. 10; NEANE4, SE/NWK, 120.00 L-330 State _-Stephen C. Helbing ‘and None " Stephen C. Helbing 87.5%
SEASE® 10-17-77 12.5 Gulf 0il Corporation Gulf 0il Corp.: 12.5%
19, Sec. 1S; SEXSEA 40.00 L-3860 State Stephen C. mwwdwwm and None Stephen C. Helbing 50.0%
4 12-16-79 12.5 T. H. McElvaina, Jr. T. H. McElvainr, 50.0%
20. Sec. 10; N/SEAL 80.00 L-4420 State ' Perry R. Bass* Perry R. Bass 6.25 Perry R. Bass 100%*
4-21-80 12.5
21. 3ec. 16; EyNWA 80.00 L-4k21 State Estate of Ralph Lowe and None Est. of Ralph lowe and
4-21-80 12.5 Mary Ralph Lowe Trust #3 Mary Ralph Lowe Trust #3 100%
Total: 8 Tracts of State of New Mexico Lands, 23%60.00 acres, 34.%0% of the Unit Area
PATENTED (FEE) LANDS
22. Sec. 9; By 80.00 Fee - mwwp B. Guitar, Cities Service Oil Co.* Cities Service 0il Co. 6.25 Cities Service 0il Co. 100%
2-19-76 . "John Guitar, Jr. - ,
5-19-76 zmw% Guitar Polk,
K Virginia G. Witherspoon
Catherine G. Woods - ]
Ruth G. Alexander, o .
Laura G. Relcher, .-
Est. Repps B. Guitar,
_ Pardue Farms, a @mWnﬁmHﬁuww
15.625% :
25,  Sec. 9; MAWA 80.00 Fee Maude U. Vhite Triexco.0il Co.  Nome ~ Inexco Oil Co. 100
3-30-75 12.5% R
24,  Scc. 15; SWiiSWhA 160.00 Fee Maude U. White Tnexco Oil Co. None - Inexco 0il Co. 100%
Sec..21; N/NWA4, NWANER 3~20-75 12.5% : . , ,
25. Sec. 13; WAL, SEANWA 160.00 Fee Maude U. White & Stephen C. Helbing  None Stephen C. Helbing 100%
14; NE/NEA 1.-28-76 15.625% B

\




,moo. 13%; NE&,

200.00 Fee . Estate of R. H. Q:&Sbm mwowwms C. Helbing - Bst. R. H. Judkins Stephen'C. Helbing
2-12-76 Hm 5% : : “S.mo per acre out of
: \ . -2 quq&

Total: S Tracts of Patented (Fee) lands, 680.00 acres, 9.5% of the Unit >H.omy

Recapitulation ‘ \\
13 Tracts of Federal Lands 3,840.00 Acres, 55.81% of the Unit Area..

8 Tracts of State of N. M. Lands 2,360.00 Acres, 34.20% of the Unit Area——""
5 Tracts of Fee Lands 680.00 Acres, 9.89% of the Unit Area. _
26 Tracts, All lands 6,880.00 Acres 100.00% of ,the Unit Area.

*Note: Record title to d:mmo tracts, 1, 2, 6, 12, 17,¢ m@ and 22, is to be mmmamsmm to Unit Operator, Stephen C. Helbing,
subsequent to oon.owmdPOb of the stdwmw emmd Well pursuant to Separate Agreéments.

B .




Docket No, 17-71

DOCKET: EXAMINER HEARING -~ WEDNESDAY - AUGUST 11, 1971

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The folloWing,cases will be heard before Daniel S, Nutter, Examiner, or
Elvis A. Utz, Alternate Examiner:

CASE 4563:

CASE 4575:

CASE 4576:

{(Continued from the July 28, 1971, Examiner Hearing)

Application of Corinne Grace for special gas-oil ratio
limitation and pressure maintenance pro;ect Chaves County,
New Mex1co. Applicant, in the above-styled cause, seeks

~authority to produce her’ State Well No. 1 located in Unit

A of Section 1, Townshlp 15 South, Kkange 29 East, Double
L-Queen Pool, Chaves County, New MeXico) with no gas-oil

‘ratio 1imitati0n, strip the liquids, and institute a
~ pressure maintenance project by the injection of all said

gas back into“the producing formation through her State
Well No. 2 located in-Unit B of said Section 1. Applicant
further seeks to transfer an oil allowable from said Well
No. 2 to said Well No. 1.

Application of Anadarko Production Company for the creation
of a new gas pool, or, in the alternative, the amendmetit

of the special pool rules for an existing pool and pool com-
mingling, Lea County, New Mexico.. Applicant, in the above-
styled cause, seeks the creation 6f a new San Andres gas
pool for its Lou Wortham Well No. 6 located in Unit E of

Section 11, Township 22 South, Range 37 East, or, in-the

alternative, the amendment of the special rules and regula-
tions governing the South Eunice=-San Andres Pool to provide
for the classification of 0il and gas wells, spacing and
well location requirecments, and an allocation formula for

withdrawals by oil and gas wells. 1In the event the Commission

creates the above-requested gas pool, applicant further seeks
authority to commingle on the surface the liquid hydrocarbons
from the above-described WellKNo 6 and its Wortham Well No.
5, a South Eunlce San Andres Pool well, located - in Unlt C
of said Section 1.

'Application of Continental 0il Company for unorthodox oil

well locations, Lea County, New Mexico, Applicant, in the
above-styled cause, secks authority to drill two oil wells
as infill wells in its Eumont Hardy Unit Area, Eumont Pool,
Lea County, New Mexico, at unorthodox locations as follows:




P
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(Case 4576 continued)

L

. CASE 4579:

CASE 4577:

CASF 4578:

P
ra

s

CASE 45%30:

.cause., . seeks. approvaJ. IOL Lub uua..l. \-»U“IL).L(—!—.LUJK (bOY“v’Cut...V na

TOWNSHIP 21 SOUTH, RANGE 37 EAST
Eumont Hardy Unit Well No. 48 to
be located 1492 feet from the
North-line and 560 feet from the
East line of Section 6; :

Eumont Hardy Unit Well No. 49 to
be located 3660 feet from the South
line and 1980 fecet from the West
line of Section 6. '

: Appllcatlon of Petroleum Corporatlon for the creation

of a new pool special rules therefor, and dlscovery
allowable, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks the creation of a new Wolf-
camp - 0il pool for its Petco State Well No. 2 located

in Unit N of Section 26, Township 19 South, Range 29
East, Eddy County, New Mecxico, and the promulgation

of special rules therefor, including a provision for
160-acre spacing and proration unlts. Applicant further

.seeks the assignment of an oil dlscovery allowable in

the amount of approximatecly 48,110 barrels to said well.

Application of Harvey E. Yates Company for a unit agree-
ment, Eddy County, New Mexico. Applicant, i the above-
styled cause, secks approval of the Empirc South Deep
Unit Area comprising 4968 acres, more or less, of Fedefal,
State and Fee lands in Townships 17 and 18 South, Ranges
28 and 29 East, Eddy County, New Mexico. -

Application of Stephen C. Helbing for a unit agreement,
Eddy County, MNew Mexico. MApplicant, in the above-styled
cause, seecks approval of the Juniper Canyon Unit Area
comprising 6,880 acres, more or less, of Federal, State
and Fee lands in Township 24 South, Range 25 East, ‘
Eddy County, New Mcxico.

Application of Gulf 0il Corporation for a dual cémpletion,
Lea County, New Mexico. Applicant, in the above-styled

1)
-7

of its Harry Leonard (NCT-C) Well No. 12 located in Unit A
of Section 36, Township 21 South, Range 36 East, Lea
County, New Mexico, 'in such a ménner as' to permit the
production of oil from the Arrowhead-Grayburg and Blinebry
Pools through parallel strings of tubing.




Examiner Hearing - ﬁednesday
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-3~ . Docket No. 17-71

(Continued from the July 28, 197], Examiner Hearing)
CASE 4570: Application of Shenandoah 0il Corporation for salt

water disposal, Chaves County, New Mexico. .Applicant,
in the above-styled cause, seeks authority to dispose’
of produced salt water into the San Andres formation

in the interval from 1760 feet to 1840 feet by injec-
tion down the annulus of its Read & Stevens "M" Federal
Well No. 1 located in Unit K of Section 28, Township

6 South, Range 27 East, Haystack-Cisco Gas Pool, Chaves
County, New Mexico. )
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GEOLOGIC REPORT
PROPOSED JUNIPER CANYON UNIT -
EDDY COUNTY, NEW MEXICO
PURPOSL: :

The purpose of this report is to show the geologic reasons for

elformlng an eleven section Federal unit to drill a 11,500 foot Lower
Morrow Wildcat test in Section 14, Township 24 South, Range 25 Fast,

Eddy County, New Mexico.

ENCLOSURES :

1. Reglonal Map showing location of Unlt and relationship
to surrounding geography.

2. Structure llap on Lower Morrow..

3. Base Map showing Strawn carhbonate trend.

4. Cross Section A-A' thru subject location. R

5. Geologic Map of the Southeastern part of New Mexico.

DISCUSSION (GENERAL)

The Juniper Canyon Unit prospect is-located about fourtecn miles .
Southwest of Carlsbad and immediately nerth of White City, Eddy County,

. New HMexico (See Encl. #1). The Unit area covers eleven sections ’7040

acres) described as follows: All of Sections 9, 10, 11, 13,° 14, 15/ lG,
21, 22, 23 and 24; Townshlp 24 South, Range 25 East. The area is scmi-
arld and the topography is hilly and cut by steep sided arroyos that have
as much as 400 feet of relief.

The Carlsbad Caverns are located about five miles southwest of the
Unit well locaticn. The Caverns are a result of solution in the Capi-
tan Limestone formation which is a fossil barrier reef. The reef conk’
sists of a long narrow massive limestone band that stretches across
Southeastern New Mexic¢o and is‘'at or near the surface in thc local area.
The Caverns are located in the forward or most basinward portlon of, the
reef. With this in mind, the subject unit well locatlon is strat1graph1—
cally about two miles shelfward from a similar reef ‘position; therefore,.
there is no danger of the unit well penetratlng a similar section to that
at or near the Caverns. Also, there is no geologic reason for. the unit
vell to dlsturb any portion of the Caverrs park. (See Enclosure No. 5).




PROPOSED JUNIPER CANYON UNIT ‘REPORT - Page 2

The Unit Area is accessible by ranch roads and trails from the
North and East. The proposed well location in the SEY% NW% of Section
14 is at an elevation of about. 3900 feet and wlthln one-fourth mile of
an ex15t1ng ranch road.

DISCUSSION ~(GEOLOGICAL) ' | : : =

The Junlper Unit is loca+ed on_the Northwest flank of the Delaware
Basin .and is underlain by about 14, 000 feet of Permian, Pennsylvanian,
Mississippian, Devonian, silurian and Ordovician sediments. 'The sub-
ject wildcat well will penetrate and test all of the Permlan and Penn-
sylvanian sedlments at a depth of about 11,400 feet. *

]

The basis for the subject unit outline is the oloQ1ng contour of a
large subsurface anticline and the up dip limit of a Strawn carbonate
trend. The anticline has an east-west trending axis and its north flank
is probably caused by faulting that commenced during early Pennsylvanian
time. (See Encl. Ho. 2). The Strawn carbonate trend has a Northeast-
Southwest direction and appears to cross over the subject antlcllne.
(See Encl. No. 3). :

The subsurface contour map on the base .of the Morrow shows a large
anticline about four miles long and two miles wide. The anticline is
'prOJectcd by subsurface control, (See Encl. No. 2). and photogeologlc
mapping. The Photogeology should be used to show the axic of the fold,
but is tcoc general to be used to draw the unit outline. There is no
geophysical information available within the unit area. ‘

- The Strawn - (hlddle Pennsylvanian) sediments show favorable evidence
for carbonate buildup -in the unit area (See Encl. No. 3) and -are pro-
ductive in the White City Field and recently discovered South Carlsbagd
area. It is believed that the Strawn carbonates may 001n01de and trend
with the structural high indicated on Encl. No. 2.

Cross Section A-A' (Encl. No. 4) shows the complete stratlgraphlc
section of the area plus the probable structural position of the unit
arca. Also shown is the position of the unit test well located in Sec-.
tion 14. A prognosis of formation tops in the subject well is as fol~
lows:

Delaware Sand - (+1400) 25060°

Bone Spring (-1325) 5225
Strawn (~5680) 9580°
Lower Morrow (-7280) 11180°

The subject well should test the crest of the antxcllne and evaluate any
- carbonate buildup and/or sand lenses in the Pennsylvanian sediments. The
unit is assunied to be a test for gas reserves although there is a remote
chance for oil in the area.
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i The nearest tests drilled near the unit area are the Delta Drill-
ing Co. No. 1 Jurnegan Point, a dry holc located about four miles west
northwest tnat. tested the Devonian at 12,010 feet and the Gulf MNo. 1
Federal-Lee located about three miles east that tested the lower Morrow
at a depth of 12,092 feet. The I'ederal-Lee tested gas from the Wolf-~
camp and Pennsylvanlan sediments, but proved to be non-commercial. Tt
is structurally low and a key well in the structural lnterprctatlon of
the area.

The White City Gas Field is locatcd about four miles east-southeast
of the unit and produces from the Morrow sands and the Strawn carbonate.
It is structurally hlgh and there are five produ01ng wells in the field
: and it was diScovered in 1960. The Rock Tank Unit is another produc-
tive area located about seven’ riles northwest and. its five wells pro-
duce from the Morrow sand on another structural hlgh {See Encl. No. 2).
The newest production is located approximately nine miles northeast and
produces from the Morrow sands ‘and Strawn carbonate on a low relief struc- 7
ture that appears to have west dlp and closure. There are pre§ently six

productive wells and development is continuing. o N
/’\ N
.' / i
c‘{;\ o ”(«//«/ ] L/’ c( 1’.< Aoy ‘ !

Frank W. Dodpcchan ‘ ' : i
Petroleum Geologist: : P
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bEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING , (J
CALLED BY THE OIL CONSERVATION .,
COMMISSION OF NEW MEXICO FOR :j\/
THE PURPOSE OF CONSIDERING: §<

CASE No. __4579
.Order No. R- 2 //7Z§>
APPLICATION OF STEPHEN C. HELBING : M/,ﬁgf; . o
. FOR APPROVAL OF THE __ Juniper Canhyoh T ﬁfizﬁ

R

COUNTY, NEW MEXICO. . . .

7.

Vs

UNIT AGREEMENT, _ Eddy

//7'7 [

ORDER OF THE COMMISSION

BY . THE .COMMISSION:

This - cause came on for hearlng at 9 o'clock a.m. on

August 11 319671, at Santa Fe, New Mexico, before Examiner
Daniel S. Nutter . - *

NOW, on this day of _August , 196/1, the Commission,
a quorum being present, having considered the testimony, the record,
and the recommeidations of the Examiner, and being fully advised
in the premlses,

FINDS:
(1) fThat due public notice having been given asrrequired~5y

law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, __Stephen C. Helbing ,
seeks approval of the Juniper Canyon Unit ‘Agreement
) State,
covering 6J880 acres, more or less, of Federal 1lands
and Fee

described‘as follows:

__EDDY counTy, NEW MEXICO
TOWNSHIP 24 SOUTH RANGE 25 EAST , NMPM

oty

Sections @ 22
- taZoue 13 /% ' ael
Lo loni2 1. Mg ack M2 S/
Lo 22 &,7( 2y ekl
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(3) That.approval of the proposed unit agreement should
promote the prevention of waste and the protection of correlative
— rights within the unit area.

IT IS THEREFORE ORDERED:

i (1) That the Juniper Canyon Unit Agreement
@ is hereby approved.

(2) That the plan contained in said unit agreement for the
development and operation of the unit area is hereby approved in
principle as a proper conservation measure; provided, however,
that notwithstanding any of the provisions contained in said unit
agreement,  this approval shall not be considered as waiving or
relinquxshzng, in any manner, any right, duty, or obligation which
is now, or may hereafter be, vested in the Commission to supervise
and control operations for the exploration and developmer: of any
lands committed to the unit aind production of oil or gas therefrom.

(3) That the unit operator shall file with the Commission
an executed original or executed counterpart of the unit agreement
within 30 days after the effective date”thereof; that in the event
of subsequent joinder by any party or expansion or contraction of
the unit area, the unit operator shall file with the Commission
within 30 days thereafter counterparts of the unit agreement
reflecting the subscrlptlon of those interests having joined or
ratified. ,

(4) That this order shall become effective upon the approval
of said unit agreement by the Commissioner of Public Lands for the
State of New Mexico and the Director of the United States Geologi~
cal Survey; that this order sh;ll terminate ipso facto upon the
termination of said unit agreément;;ahd that the last unit opera=
tor shall notify the Commission immediately in writing of such
termination.

-(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.
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MR, NUTTER: We'll take next Case 4579.

MR. HATCH: Case 4579. Applicatioh of Stephen
C. Heibing for a”unit agreement, Eddy County( Néw Mexico.

MR. RICHARDSON: _Raﬁdéll M. Richardson, Roswell,
New Mexico, repreSeﬁtinq Stephen C. Helbing ih connection;with
Case 4579, application for approval of a Juniper Caynon Unit‘

L . ,
area, Eddy County, New Mexico, and I have one witness. Would

.you please swear him?

(Witness sworn).

FRANK W. POPLECHAN

having been first duly sworn testified as follows:

DIRECT EXAMINATION

'~ BY MR. RICHARDSON:

0 Would you please étate your némé?
A érank W. Popechan.

MR. RICHARDSON: Mr. Nutter, Mr. Popechan has
previously qualified in case 2907 on October 25, 1963.
Would you like for him to be' requalified, or is that
sufficient?

MR. NUTTER: Well, let's review the qualifiéations
so we won't have to go hack so far.

o) (Mr. Richardson continuing) Would vou please state your
name,‘é brief outline of your educatiénal background and
qualifications that would enable to teséifybas an experﬁ

in this case?
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My name is Frank W. Popechan. I am a graduate geologist,

-

Oklahoma State University, 1950.
I was employed by Pan American for approximately five
years as a geologist, Since that time I have been an

ihdependent'conéﬁitihg geologist and oil operater,

experience in Oklahoma, Mew Mexico, Texas and Canada.
[

MR. NUTTER: Then you are acquainted with this
area?

THE WITNESS: I am acquainted with'this area, and
I have Qorked in Southeast New Mexico for approximately
twenty yeafs. ~ | |

MR. NUTTER: Thank you, sir. Mr. Popechan is

qualified.

-

MR, RICHARDSOM: I hand you.a geological report

-

covering the unit area which we would like to introduce
into the record as evidence.

MR. HATCH: Each of these are separate here?

MR, RICHARDSON: It is one report with five differenq

enclosures. I don't know what you would want to stamp

them, if separately or not, but they are all referred to

in the body of the report,

MR, HATCH: Do you want>to_keep them separately?
T will just number them in the order that thev are going
in,

(Whereupon, Applicant's Exhibits numbers 1 through 6 were
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g

10|

16

marked for identification.)

"It is approximately 55 percent Federal, 34 percent State,

MR. RICHARDSON: Fine.
{(Mr. Richardson conﬁinuing) Mr. Popechan, yoﬁ have»beforq
YOu a duplicate copy of the geological report that was
introduced into this case. fhis report was prepared
by you, was it not?
Yes, sir.
Wouid.you please,éﬁate for the commission the appro#imatg
location of the unit area, the tb?ai numbef of. acres
contained invtﬁe unit area, and the division of ovnership
as to Federal, State and Fee lands,
Well, the unit is composed of about 6880 acres, loceated |
approxiﬁately two miles North of White City, New Mexico.
10kpercent Fee, \
Would you please, briefly, Mr. Popechan, identify the
contents of the geélogical report, apd please give the
commission a brief verbai'review of the revort and the
basis on which you prepared the report.
All right. Well, the repoft, of course, consists of a
written material, and then five enclosures.
Thé first enclosure is a location map. The second enclosy

is a structure map on the base of the Morrow, which is

approximately a total depth that this well will penetrate]

The third one is a carbonate»tqend map of the Straun

Y€

l‘ . \ ‘
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"~ Horizon which is productive in the immediate vicinity.

Pennsylvanian formation.

The fourth one is a cross--section shoting the zones

that will be penétrated dovmn throﬁéh the Morrow Horizon,
éndithe'fifth one is jﬁst a general location map showing
Capitan Reef, and the local cgtcroés of geology in' the -

area, in‘théAlocation of Carisbad Caverns relative to it.

The initial test well is to be drilled to what depth in

the test well formation?

Approximately 11,500 feet anafif will penétrate Morrow,

That will bhe the ‘basal Morrow?

Basal Morrow, ves.

Basal Morrow?

Yes. It will probably top the Mississippi.

Has a definite location for the initiai test well beeﬁ
chosen?

Yes. It is}1980 feet from the North ahdkwést linés of
seétion fourteen, Township  twenty-four South, Range

twenty-five FRast.

Has the unit area been designated by the unit'ngeological,

survey as an area logically suitable for unitization?
Yes.
Has the unit aqreemenﬁ‘been submitted to the Commissioner

of Public Lands of the State of New Mexico for his approva

It has been submitted, and I don't think we have any;hing
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0

from theﬁ now.

It is tentatively approved, subject to the final
signatures? In vour opinion, does the unit area cover
all or substantially all of the geological features
involved?

Yes, And I think the maps will indicate this. Do you
Qant toylook at a little more of this geology?

MR. NUTTER: We don't have to Qo into a great deal
of detail. (I mean, you have just testified there that
the structure conforms more or leés to ﬁhéﬁputline_of
the unit, and it is gquite obvious the?é frdﬁnthé,exhibit
it does.

THE WITNESS: All right. &

{(My. Richardson contiﬁuing), In the event,of discovery
of unitize§73ubstances, will the unit.ag:eemen£ promoted
develop and aid in COnservatiop and prevention of waste?
In my opinion, yeé. |

In the event of discovery of unitization and paving
quantity, will the State of Nevaexico‘and represehtatin‘
state institutions owning land reéeiﬁe theif fair share
of any production?

Yes. -

Has a unit agreement heen submitted to the other working
interest owners owniﬂq land within the unit area?

Yes.
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BY MR NURTER: -

Do you know of any ohjections éo this proposed unit
by any of the working interest owners or anyone else
owning an interest in the area?
To my knowledge, there has been no objections.
Do you anticipateé any objections?
I don't think so. I called them. and'they have agreed,
to ﬁy knowlédge. |
Do you have anv estimate as to the berceﬁtage of commitme
yqﬁ will rgggiyg_to the unit.agfeement?
i‘think it is a hundred percén£ ﬁéw. To my knoWledge,
eﬁeryone has agreed to participate.

MR RICHARDSON: Do you haye any,additionél auestions?

CROSS. EXAMINATION

0]

What percent’dO'you actually haQe signed up at the ﬁime,
Mr. Popechan?

MR. RICHARDSON: Some of the royalty owners.

MR. NUTTER; f mean workiﬁg interest.

MR. RICHARDSON: Working interests have not actually
signed. |
(Mr. Nutter éontinuing) You don't have any actuaily
committed, but vou have indications that a hdndrea percént
would he?
Oral,. a hundred perceht.

For a hundred percent of the working interests?
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MR. RICHARDSON: Yes.

Yes.

Now, that>55 percent of it, as you understand is Federal

land, 34 percent is State land?'-The»USGS has given its

. approval for the agreement?

Yes.

And the Commissioner of Public Land, being a temporary
State land; has given temporary préiiminary“consent?
That is what I understand.

And now, these 9.89 percent Fee land, what percent of

those royalty owvners?

MR. ﬁICHARDSON:' We just mailed out the agreements
last week, I believe, and have not gotten any gctual fee .
signatﬁreé'back..

MR. NUTTER: I see.'_
To my knowledge, we won't have any problem. Those are
leases that we ~--

MR, RICHARDSON: Yes.
-~ own ocurselves, and bought from these fee owners, so I
would assume that they would bhe agreeable.
{Mr. Nutter continuing) At any rate, the State and
Federal ownership royalty ownership amounts‘to.over 90
pefcent, so I would have over 90 percent minimum?
Right. V

MR. RICHARDSON: Right.
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Right.
MR, NUTTER: Are there any further questions of

Mr. Popechan? lle may he excused.

(Witness excused)
MR. NUTTER: Do you have anything further, Mrx
Richéfdsdn? |
Mg. RYICHARDSON : ,Néf Si?f

MR. NUTTER: Does anyone have anything they wish to

offer in case 45792 We will take the case under

advisement.

[ g
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“STATE OF NEW MEXICO

)
. )
COUNTY OF RERNALILLO- )

I, LINDA MALONE, Court Reporter, do herebv certify that

the foregoing and atfached Transcriot:

of Hearing before the

New Mexico 0il Conservation Commission was reported by me;

and that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and ability.

£ do hereby esrt

-
011

Raw Mo

Court Reporter

ity that the foregoing 1e

A4 s X
szmiets pocsrd of YHP preessiliigs in

ri Crie ¥O. 4/9.2’77
e onmm42§£zzl ........... ,‘IUJZACﬂ
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Consarvatien Coszission
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1 MR. NUTTER: We'll take next Case 4579.
A ; o 2 MR. HATCIl: Caseé 4579. Application of Stephen
: : e ‘ _ : -
| .
R 3 C. Helbing for a unit agreement, rddy County, New Mexico.
e 4 MR. RICHARDSON: Randall M. Richardson, Roswell,
i o . ) i ~
L 5| New Mexico, representing Stephen C. Heélbing in connection with
- B .
Yo 9 )
e 6 Case 4579, application for approval of a Juniper Caynon Unit
CLY ; R
Y 7 area, Eddy County, New Mexico, and I have one witness. Would
p S
ad> 8 you please. swear him? )
&=
L} .
EE? 9 ) ( (Witness- sworn).
= A
:‘-; 10 - : FRANK W. POPECHAN
ad
= 11 having been first duly sworn testified as follows:
12 : DIRECT EXAMINATION
- 13| BY MR. RICHARDSON:
f;: : % 14 Q Would vou please state your namne?
| 15 A Frank W. Pooechan.
16 MR. RICHARDSOM: Mr. Nutter, Mr. Popechan has
j o , 17 previously qualified in case 2907 on October 25, 1963.
, % ' 8l Would you like for him to be requalified, or is that
= E
- ‘ 19 sufficient?
%@ ; 20 ' MR. NUTTER: %Well, let's review the qualifications
i ¢ 21| 'so we won't have to go back so far.
; f 22 0 (Mr. Richardson continuing) Would you please state your
§ f 23 name, a brief outline of your educational packground and
i j 24 qualifications that would enable :o testify'as an expert
E; ] . _
. { 25 in this case?
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My name is Frank W. Popechan. I am.a graduate geoldgist,
Oklahoma State University, 1950. |

I was employed by Pan ﬁmgrican for approximaﬁely five
years as a géoloqist. Since that time I have been an
independent consulting geologist and oil OQeiater,
experience in Oklahoma, New Mexico., Texas and Cénéda.

Mﬁ. NUTTEﬁ: Then you are acquainted witﬁ this I
area? |

THE UIITNESS: I am acqﬁainted wvith this é;ea, and
I have worked in Southeast New Mexico for approximately
twenty yearé.

MR. NUTTER; Thank you, sir. Mr. Pépechan is
qualified.

MR. RICHARDSON: I hand vou a geodlogical reﬁbrt
covering the unit area/which we would like to introduce
into the record as evidence.

MR. HATCH: FEach of these are separate here?

MR. RICHARDSON: It is one report with five differenf
enclosurés. I don't know what you would want to stamp
them, if separately or not, 'hut they are all referred to
in the body of the report.

MR. HATCH: Do you want to keep them separately?

I Qill juét numher thém in the order that they are going

in.

(Whereupon, Asplicant's Exhibits numbers 1 through 6 were
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-marked for identification.)

MR. RICHARDSON: Fine.

{(Mr. Richardson continuing) Mr. Popechan, vou have before

you a duplicate copy of the aenlogical report that was

introduced‘into this case. This report was prepared

by youw was it not?

Yes, sir.

Would you please state fdf the commission the'approximate
location of tﬁé_ﬁnit area, the total number of acres
contained in tﬁe unit area, and the division of ownership
as té Federal, State and'Fee'lands.

Well, the unit is composéd of about 6880 acres, located

approximately two miles North of White Citv, New Mexico.

It is approximately 55 percent Federal, 34 percent State,

10 percent TFee.

Wwould you please, briefly, Mr. Popechan, identify the
contents of thé geclogical report, and nleasé give the
commission a brief verbal review of the report anthhe
hasis on which you preparéd the report.

All right. wéll, the report, of course; congists of a
vwritten material, and then five enclosures.

The first enclosure is a location map. The second enclost
is a structure map on the baserof the Morrow, which is
apﬁrbximatei?_a total depth that this well will penetrate

The third one is a carbonate trend map of the Straun
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g : 1 Horizon which is productive in the immediate vicinity.
{L H .
: . 2 The fourth one is a cross-section showing the zones
t wn : ’
i L& . . R
: S 3 that will be penetrated down through the Morrow Horizon,
i R 4 and the fifth one is just a general location map showing
: 2.0 '
: P 5 Capitan Reef, and the local outcrops of geology in the
H e '
2 o . 4
: e 6] ~-area; in the location of Carlshad Caverns relative o its|
: i
et ~ , S
‘ — 7| o The initial test well is to be drilled to what Gepth in°®

as g ; )
’ 'g; 8 the test well formation?
, : : Co -
: E:? 9 A Approximately 11,500 feet and it will penetrate Morrow,
: = _
£ s 10 Pennsylvanian formation.
7 as

- 4 ) .

11 0 That will -be the bhasal Morrow?

P 12 Y Basal Morrow, ves. -

13} o Basal Morrow?

14| a Yes. It will probhably top the Mississippi.

B L

15 0 Has a definite location for the initial test well:been

16 _ chosen?

; 17 A Yes. Tt is 1980 feet from the North and Wes{ lines of

! 18 section fourteen, Townslip twenty-four South, Ranée

3 19 ~ twenty-five East.

: 20| 0 Has the unit area bheen designated by thé unit's geologicall
21 survey as an area logically suitable for unitization?

22| A Yes.
23] O Has the umit agreement heen submitted to the Commissioner

24 of Public Lands of the State of New Mexico for hisnapprovql?

25| A It has been submitted, and I don't think we have anything
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from them now,
Tt is tentatively approved, subjeét to the final
signatures? In vour opinion, does the unit area cover
all or substantially all of the -geological featﬁres‘
involved? ‘
Yes. And I think the maps will indicate this. Do you
want to look at a little‘more of this geology?

MR, NUTTER: We dbn't have to go into a great deal

of detail. I mean, vou have just testified there that

-the structure conforms more or less to the outline of

the unit,'énd it is quite obvious there from the exhibit

it does.

fTHE wrfNESS: All right.
{(Mr. Richardson continuiﬁg) In the event of'discovery
of unitized subéﬁances, will the unit agreemené promoted -
devélop and aid in conservation and prevention of waste?

In my opinion, vyes,

In the event of dj.scovery of unitization and payving

guantity, will the State of New Mexico and representativel

state institutions owning land receive their fair share
of any production?
Yes .(

Has a unit agreement been submitted to the other working

interest owners owning land within the unit area?

Yes.
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Do you knowv 6f any obhijcctions to this proyposed unif
by ény of the working interest ovmers or anvone else
owninag an interest in the area?
To my knowledge, there has heen no 6hjections.
Do you anticipate any objections?
T don't think so. I called them. and they have agreed,
to my knowledge.
Do vou ﬁave any estimate as to the percentade of commitmept
you will receive to the unit agreement?
I think iﬁris a ﬁunéredxpercent now. To my knowledge,
everyone has aqréed-to participate.

MR'RICHARDson: Do vou have any adéitional questionsi =;

CROSS EXAMINATION

BY MR NURTER:

Q

What pefcent'do you acéﬁally have siéned-uﬁ at tﬁe tiﬁe,“
Mr. Popechan? ) -

MR. RICHARDSON: Some of the royalty ovners.

MR. NUTTER: I mean working interest.

MR. RICHARDSON: Working interests have not actually
signed. \
(Mr. Nutter continuiné) You don't have a;y actually
committed, but you have indications that a hundred percent
would he?
Oral, a hundred percent.

For a hundred percent of the working interests?
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MR, RICHARDSON: Yes, -
Yes.
Now, that 55 percent of it, as you understand s Federal
land, 34 percent is.ﬂtate land? The USG§ has given its
approval for ;@g agreement?

Yes.

hnd the Commissioner of Puhlic Land, being a temporary

State land, has given temporary preliminary consant?

That is what I understand.

And novw, these 9.89'percent Fee71aﬁd; what percent of

those rovalty owners?

D nTﬁI"ﬁ“cOﬁY - X.Y.
StV e | SNANLBILAINILOSIN . L3

o)

just mailed ocut the agreements
last wéek, I bhelieve, and have not gotten any actual_fee
signatures back.

MR. NUTTER: T see,.
To my_gnowledge, we won't have any problem. 10sSe are
leases that we -~

MR, RICHARDSON: ?es.
-- own ourselves, and bougﬁt from these fee owners, so I
would-assume that they would'be aqréeahlel
(Mr. Nutter continuing) A£ any*pate, thé‘étate and
Federal ownefship royalty ovnership amobnts‘to over 90
percent, so I would have over 90 percent minimum?
Right.»

MR. RICHARDSON: Right.
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Right.

MR. NUTTER: Are thére any further auestions of
Mr. Popechan? e may bhe excused.

(Mitness excused)

MR. NUTTER:. po You have aﬁ&thing further, My
Richardson?

MR. RICHARDSON: No, sir. |

MR. NUTTER: Does anyone have anything they wiSh'fo
cffer in case 4579? we will take the case under

advisement.
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FRANK W, POPECHAN
Direct FExamination bv Mr. Richardson

Cross Examination by Mr. Nutter
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STATE OF NFEW MEXICO

COUNTY OF RERNALIILIO

the foregoing and attached Transcript of Hearing hefore the
New Mexico 0il Conservation Commission was reported by ne:;
and that the same is a true and correct record of the said

proceédings, to the hest of my kﬁowledqé, skill and ability.
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T, LINDA MALONE, Court Reporter, do hereby certify that’

Court Reporter

¥ do hereby enriify that the ¥e
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