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November 4, 1971

Re: Case No. 4605

Mr. ‘'James T. Jennings

d . - .
Jennings, Christy & Coppl(e , Order No. R=1670-J .

- Attorneys at Law Applicant:
Post Office Box 1180 ’ ' _
_Roswell, New Mexico 88201 - Elk 0il Company

Dear Sir:

Commission order recently entered in the'subject‘case.

Very truly yours,

ot . P

. | A. L. PORTER, Jr.
! : Secretary-Director %/

AL?P/ir

- ~ ‘Copy of order also sent to:

Hobbs occ X
Artesia occ

X

R

Aztec ‘OCC

Enclosed herewith are two copies of the fabovééreferenéed o
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 4605
Ordexr No., R~1670-J

NOMENCLATURE
APPLICATiCN OF ELK OIL COMPANY
FOR SPECIAL POOL RULES AND A
NON-STANDARD GAS PRCRATION UNIT,
CHAVES COUNTY, NEW MEXICO.
ORDER OF C SSION

X C 88 i

This cause came on for hearing at 9 a.m. on October 13, 1971
at Roswell, New Maxico, bafore Examiner Daniel 8. Nutter.

KOW, on this__4th _ Gay of November, 1971, the Commission,
a guorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

EIMDB3
(1) That due public notice having been given as required

by law, the Commisaion has jurisdiction of this cause and the
subject matter thereof.

( That the applicant, EBlk 0il cOﬁpany; seeks the promul-

F{ b | 1 Thoras Y o 1
1 Of SpeCidas TUiSs and reg"lutivua £or ths Round auﬂk*\"\:aeﬂ

. Ch ves COunty, New Mexico, including proviaions for the
classification of oil and gas wells, 40-acre spacing for oil
welle, l60-acre spacing for gas wells, and a limiting gas-oil

ratio of 6,000 to 1,

'Ulli
8 &
iy

- {3) That while the Round Tank-Queen Pool is presently
clasaified as an oil pool, the evidence adduced indicates that
it is in fact an “associated" resgervoir,
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(4) That the reservoir characteristics of the subject
pool indicate that the gas area can be efficiently and econom-
ically drained and developed on l60-acre spacing, and that the -
. 01} area can be efficiently and ecconomically drained and
developed on 40-acre spacing.

{5) That *the reservoir characteristics of the gubject’ .
pool presently available justify the definition of a gas well
as a well producing with a gas-liquid ratio of 30,000 or more
cubic feet of gas per barrel of liquid hydrocarbons.

(6) That the reservoir characteristics of the subject
pool presently available justify the establishment of a gas-
liquid ratio limitation of 6,000 cubic feet of gas per barrel
of liquid hydrocarbons.

(7) That special rules and regulations providing for .
1l60~-acre gas well spacing and 40-acre oil well spacing should
be promulgated for the subject pool in order to prevent the
economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of riek arising from the drilling of an exces-
sive number of wells, prevent reduced recovery which might
result from the drilling of too few wells, and othexwise pre-
vent waste and protect correlative rights.

(8) That the special rules and regulations should

provide for the classification of a gar well as a well pro-
ducing with a gas-liquid ratio of 30,000 or more cubic feet

of gas per barrel of liquid hydrocarbons and should provide

for a gas~liquid ratio of 6,000 cubic feet of gas per barrel

of liquid hydrocarbons in order to afford to the owner of each
property in the pool the opportunity to.produce his just and
equitable share of the oil or gas, or both, and for this pur-
pose to use his just and equitable share of the reservoir enerxgy.

(9} That the special rules and regulations should estab-
lish proration rules for gas wells in order to prevent waste
and protect correlative rights.

(10) That the applicant further seeks approval of a 120-
acre non-standarxd gas spacing unit in the Round Tank~Queen Pool
comprising the W/2 sW/4 and SE/4 SW/4 of Section 30, Township
15 South., Range 29 East, NMPM, Chaves County, New Maxico, to

 be dedicated to its JW Well No. 2, located in Unit L of said
- Section 30, :




w3

CASE NO. 4605
Order No. R-1670-J

(L1} That the proposed non-standard gas spacing unit
should be approved.

IT I8 ORE _ORDERED 1

(i) That, effective November 1, 1971, the horizontal
limits of the Round Tank-Queen Pool, Chaves County, New Mexico,
are hereby established as follows:

ROUND TANK~QUEEN POCL
VES COUNTY, NEW cO

» GE 28 BAST
Section 253 E/2

TOWNSHIP 15 SOUTH, RANGE 29 EAST, NMPM
Section 30s WwW/2

A (2) That, effective ﬁovembér 1, 1971, special Rules and iﬁm
Regulations for the Round Tank-Queen Pool, Chaves County, New
Mexico, are hereby promulgated as followss

r SPECIAL RULES AND REGULATIONS
_ FOR THE
e ROUED TANK-QUEEN POOL
RULE 1. Each well completed or recompleted in the Round
Tank-Queen Pool or ‘in the Queen formation within one mile
thereof, and not nearer to or within the limits of another
designated Queen pool, shall be spaced, drilled, operated, and

produced in accordance with the Special ‘Rules and Ragulatlons
hereinafter set forth.

. (a) EBach gas well shall be located on a standard
unit containing 160 acres, more or less, substantially in the
form of a square, which is a quarter section being a legal
subdivigion of the United States Public Land Surveys.

RULE 2. (b) Bach oil well shall be located on a standard
unit containing 40 acres, more or less, consgisting of a govern-
mental quarter-quarter section.

RULE 3. The Secretary-~Director of the Commission may grant
an exception to the requirements of Rule 2 {(a) without notice
and hearing when an application has been filed for a non-atandard
unit and the unorthodox size or shape of the unit is necessitated
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by a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
following provisions are complied with:

-

{a) The non-standard unit consists of quartér~quarter
sections ox lots that are contiguous by a common
bordering side.

(b} The non-standard unit lies wholly within a govern-
mental quarter section and contains less acreage
than a standard unit.

(c) The applicant presents written consent in the
form of walvers from all offset operators and
from all operators owning interests in the '
quarter section in which the non-standard unit.
is situated and which acreage is not included
in said non~-standard unit «

(d) In lieu of paragraph (c) of this rule, the appli-
cant way furnish proof of the fact that all of
' the aforesaid operators were notified by registered
or certified mail of his intent to form such non-
standard unit. The Secretary-Director may approve
the application if no such operator has entered
an objection to the formation of such non-standard
unit within 30 days after the Secretary-Director
has received the application.

4. Each well, oil or gas, shall be located no nearer
than 330 feet to any quarter-guarter section line, except that
any well drilled in a known gas productive area shall be located
within 150 feet of the center of a quarter-quarter section.

. A well shzll be classifiad as a gas well if it
has a gas-liquid ratio of 30,000 or more cubic feet of gas per
barrel of ligquid hydrocarbons. A well ghall be classified as
an oil well if it has a gas-liguid ratio of less than 30,000
cubic feet of gas per barrel of liquid hydrocarbons. The
simultaneous dedication of any acreage to an oil well and a
gas well is prohibited.

RULR 6. That the limiting gas-oil ratio shall be 6,000
cubic feet of gas for each barrel of oil produced.
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RULE 7. An oil well which has 40 acres dedicated to it
shall be permitted to produce an amount of gas determined by
multiplying the top unit oil allowable for the pool by the
limiting gas-liquid ratio for the pool. In the event there
is more than one oil well on a 40~acre oil proration unit, the
operator may produce the allowable assigned to the 40-acre unit
from the wells on the unit in any proportion.

A gas well shall be permitted to produce that amount
of gas obtained by multiplying the top unit oil allowable for
the pool by the limiting gas-liquid ratio for the pool and by
a fraction, the numerator of which is the number of acres
dedicated to the particular gas well and the denominator of
which is 40. In the event there is more than one gas well on
a 160-acre gas proration unit, the operator may produce the
amount of gas assigned to the unit from the wells on the unit
in any proportion.

RULE 8. The operator of each newly completed well shall
cause a gas-iiquid ratio test to be taken Gn the well upon
recovery of all load oil from the well, provided however, that
in no event shall the test be commenced later than 30 days from
_ the date of first production unless the well is connected to
a gas-gathering facility and is producing under a tewporary
gas allowable assigned in accordance with Rule 1l1l. Any well
which is shut in shall be exempted from the gas-liguid ratio
test requirement so long as it remains shut in. The initial
gas-liquid ratio test shall be taken in the manner prescribed
by Rule 9. If the gas-liquid ratio is 30,000 cubic feet of
gas per barrel of liquid hydrocarbons, or more, the operator
shall not produce the well until beneficial use can be made of
the gas.

RULE 9. Gas~liquid ratio tests shall be taken on all wells
during the wonths of January and July of each year. The initial
gas~liquid ratic test shall suffice as the first semi-annual
test. Tosts shall be 24-hour tests, being the final 24 hours
of a 72-hour period during which the well shall be produced at
a constant normal rate of production. Results of such tests
shall be filed on Commission Form C~116 on or before the 10th
day of the following month. At least 72 hours prior to commence-
ment of any such gas-liquid ratio tests, each operator shall
file with the Artesia Office of the Commission a test schedule
for its wells specifying the time each of its wells is to be
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tested, Coples of the test schedule shall also be furnished
to all offget operators.

Special tests shall alsoc be taken at the request of
the Secretary-Director and may also be taken at the option of
the operator. Such special tests shall be taken in accordance
with the procedures outlined hereinabove, including notification
to the Commission and offset operators. .

RULE 10. An - initial shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on
Form C-125,

RULE J)1. Any well completed after the effective date of
these rules shall receive an allowable only upon raceipt by
the Commission's Artesia Office of Commission Forms C-104 and
C-116, properly executed. The District Supervisor of the Commis-
sion's Artesia Office is hereby authorized to assign a temporary
gas allowable to wells connected te a gas transportation facility
during the recovery of load oil, which allowable shall not
exceed the number of cubic feet of gas obtained by multiplying
the daily top unit allowable for the pool by the limiting gas-.
liquid ratio for the pool.

52&5_;& Balancing dates shall be 7 o'clock a.m. Januarxy
the first and 7 o'clock a.,m. July the first, and the periods
of time bounded by these dates shall be gas proration periods.

RULE 13. Any gas well which has an underproduced status
as of the end of a gas proration period shall be allowed to
carry such underproduction forward into the next gas proration
period and may produce guch underproduction in addition to the
allowable assigned during such succeeding pericd. Any allow-
able carried foxward into a gas proration period and remaining
unproduced at the end of such gas proraticn period shall be
cancelled.

RULE 14. Production during any one month of a gas proration
period in excess of the allowable assigned to a well for such
‘wonth shall be applied against the underproduction carried into
such period in determining the amount of allowable, if any, to
be cancelled.

RULE,_15. Any well which has an overproduced status as of
~ the and of a gas proratior

period shall ecarry such overproduction|
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forward into the next gas proration period, provided that such
overproduction shall be compensated for during such succeeding
period. Any well which has not compensated for the overproduc-
tion carried into a gas proration periocd by the end of such
proration period shall be shut in until such overproduction is
compensated for. If, at any time, a well is overproduced an
amount equalling three times its current monthiy allowable, it
shall be ghut in ‘during that month and each succeeding month
until the well is overproduced less than three times its cur-
rent monthly allowable.

RULE 16. The allowable asaigned‘to a well duriﬁg any one

" month of a gas proration period in excess of the production for

the same month shall be applied against the overproduction car-
ried inte such period in determining the amount of overproduc-
tion, if any, which has not been compensated for.

7. The Commission may allow overpreduction to be
compensated for at a lesser rate than would be the case if the
well were completely shut in upon a showing after notice and
hearing that complete shut in of the well would result in.
material damage to the well or reservoir,

} . The monthiy gas production from each gas well
shall be metered separately and the gas production therefrom
shall be reported to the Commission on Form C~115 so as to
reach the Commission on or before the 24th day of the month
next succeeding the month in which the gas was produced. The
operator shall show on such report what disposition has been
made of the produced gas.

RULE 19. Each purchaser or taker of gas shall submit a
report to the Commission so as to reach the Commission on or
before the 15th day of the month next succeeding the month in

which the gas was purchased or taken. Such report shall be filed

on Form C=11l1l with the wells being listed in the same order as
they are listed on the o0il proration schedule. :

+ . Fallure to comply with any provision of these
rules shall result in the immediate cancellation of allowable
asslgned to the affactaed well., No further allowable shall be
assigned until all rules and regulations have been complied with.
The Secretary-Director shall notify the operator of the well and
purchaser in writing of the date of allowable cancellation and
the roason therefor.
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RULE 21. All transporters of’users of gas shall file gas
well-connection notices with the Commiesion as soon as possible
after the date of connection.

RULE 22. Allowables to wells whose classification has
changed from o0il to gas or from gas to cil as the result of a
gas-liquid ratio test shall commence on the first day of the ]
month following the month in which such test was reported, pro-
vided that a plat (Form C-102) showing the acreage dedicated to
the well and the locaticn of all wells on the dedicated acreage

" has been filed.

IT IS FURTHER ORDERED:

(1) That"a l20~acre non-standard gas spacing unit com-
prising the W/2 SW/4 and SE/4 SW/4 of Section 30, Township 15
South, Range 29 East, NMPM, Round Tank-Queen Pool, Chaves
County, New Mexico, is hereby approved and dedicated to its JW
Well No. 2 located in Unit L of said Section 30.

(2) That the locations of all wells presently drilling to
or completed in the Round Tank-Queen Pool or in the Queen forma-
tion within one mile thereof are hereby approved; that the
operator of any well having an unorthodox location shall notify
the Artesia District Office of the Commission in writing of
the name and location of the well on or before NHovember 15,
1971.

. o e

(3) That all operators shall, prior to November 15, 1971,
file with the Commission Form C-102 for each well showing the
acreage dedicated to the well.

{4) That all operators shall take new gasg-oil ratio tests
on all wells and file the results thereof with the Commission
on Form C-116 prior to December 1, 1971; that the daily
tolerance provision of Commission Ruie 502 I is hereby waived
for the purpose of testing wells at the allowable rate autho-
rized by these rules.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem neces-
sary. -
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L : DONE at Santa Fa, New Mexico,

on the day and year herein-
above designated. :

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION
/

g o~

Al A R
BRUCE KING, Chairman

,l% .
A+ L. PORTER, Jr., Medber & Secretary |
SEAL

dar/
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Pocket No. 22-71

DOCKET: REGULAR HEARING - WEDNESDAY - OCTOBER 13, 1971

OIL CONSERVATION COMMISSION - 9 A. M.h~ ROBWELI, INN, 1815 NORTH MAIN,

ROSWELL, NEW MEXICO

I

{1} Consideration of the oil allowable for November and
December, 1971;

(2) consideration of the allowable production of gas for -

: November, 1971, from fifteen prorated pools in Lea,
Eddy, Roosevelt and Chaves Counties, New Mexico.
Consideration of the allowable production of gas from
nine prorated pools in San Juan, Rio Arriba and
Sandoval Counties, New Mexico, for Novenmber, 1971.

VAppllcation of Anadarko Production Company for the amendment

of the special pool rules for an existing pool Lea County,
New Mexico. Applicant, in the above-styled cause, seeks the
amendment of the special rules and regulations governing the
‘South Eunice-San Andres Pool to provide for the classification’
of oil and gas wells, spacing and well location requirements, ,
and an allocation formula for withdrawals by oil and gas wells. ;

Upon application of Anadarke Production Company, this case
will be heard De Novo under the provisions of Rule 1220

ALLOWABLE :
CASE 4575: (De Novo)
CASE 4557: (De Novo)

JCASE 4605

Application of Continental 0il Compahy for transfer of allow-

- able, Lea County, New Mexico. Applicant, in the above-styled

cause, seeks authority to transfer allowable across boundaries
of the participating area and the leases outside said area,
but within the Maljamar Co-operative Area, MCA Unit Area.

Maljamar Grayburg-~San Andres Pool, Lea County, New Mexico.

Upon application of Continental 0il Comﬁénh‘ this case will

F S 4

be heard De Novo under the provisions of Rule 1220,

THE FOLLOWING CASES WILL BE HEARD BEFORE DANIEL S. NUTTER,
EXAMINER, OR ELVIS A, UTZ, ALTERNATE EXAMINER, ALSO AT THE
ROSWELY, TNN:

Application of Elk 0il Combanybfor special pool rules and a

—non-standard gas proration unit, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks the promulgation
of special pool rules for the Round Tank-Queen Pool,
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(cCase 4605 continued) )
including provisions for the classification of oil and
gas wells, spacing and well location requirements for

. 0il and gas wells, and a limiting gas-oil ratio of 6,000
to 1. Applicant further seeks approval of a 120-acre
nofi~standard gas proration unit comprising the W/2 swW/4

b : and SE/4 SW/4 of Section 30, Township 15 South, Range 29

‘ East, Chaves County, New Mexico, to be dedicated to its

JW Well No. 2 located in'Unit L of said Section 30.

CASE 4606: Application of Black River Corporation for an unorthodox -
well location, Eddy County, New Mexico. Applicant, in the
above~-styled cause, seeks-approval of an unorthodox gas
well location for its Cities~Federal Well No. 2 located’
2310 feet from the South and East~lines of Section 34,
Township 25 South, Range 24 East, undesignated Morrow
gas pool, Eddy County, New Mexico, with the E/2 of said
Section 34 to be dedicated to the well.

CASE“4448: {Reopened)

In the matter of Case 4448 being reopened pursuant to the

= provisions of Order No. R-4060, which order established
160~acre spacing units and an 80-acre proportional factor
of 4.00 for the West Mescalero-Pennsylvanian Pool, Lea
County, New Mexico, for a period of one year. All interested
persons may appear and show cause why said pocl should not
be developed on less than 1l60-acre spacing units and why the
80-acre proportional factor of 4.00 assigned to the pool
" should or should not be retained.

CASE 4607: Application of Penroc 0Oil Corporation for a waterflood
- expansion and amendment of Order No. R-3494, Eddy County,

i ) ‘ New Mexico. Applicant, in the above-styled cause, seeks
< to expand its Phillips Artesia Waterflood Project, Artesia
' ' - Pool, by an additional injection well to be located 2645
feet from the South line and 13z5 feet from the East line
of Section 27, Township 17 South, Range 28 East,, Eddy County,
New Mexico. Applicant further seeks the amendment of Order
No. R-3424 to permit administrative approval for additional
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(Case 4607 continued)

CASE_4608:

CASE 4609:

CASE 4610:

CASE 4611:

injection wells in said project without 'a showing of
well response.

Application of Jadk L. McClellan for the creation of a new
pool and special pool rules, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the creation

of a new pool for the production of oil from the Siluro--
Devonian formation for his Bar-J Federal Well No. 1 located
in Unit E of Section 15, Township 6 South, Range 27 East,
Chaves County, New Mexico, and the assignment of approxi- -
mately -32,300 barrels of discovery allowahle to said well.
Applicant further seeks the promulgation of Bpecial rules
for said pool including a provision for 80-acre spacing

and proration units.

Application of Jack L. McClellan :for a unit agreement,
Chaves County, New Mexico. Applicant, in the above-

styled cause, seeks approvial of the Sulimar-Queen Unit Ny
Area comprising 1520 acres, more or less, of Federal lands
in Sections“13, 23, 24, 25, and 26 of Township 15 South,
Range 29 East and Sections 18 and 19 of Township 15 South

~ Range 30 East, Chaves County, New Mexico.

Application of Jack L. McClellan for a waterflood project,

Chaves County, New Mexico. Applicant, in the above-styled

cause, seeke authority to institute a waterflood project

in the Sulimar-Queen Pool by the injection of water through
various wells located in Sections 13, 23, -24, 25, and 26

of Township 15 South, Range 29 East and Sections 18 and 19

of Township 15 South, Range 30 East, Chaves County, New

Mexico.

Southeastern New Mexico nomenclature case calling for an
order for the extension of certain pools in Leéa, Chaves’
and Roosevelt Counties, New Mexico.

(a) Extend the Allison-Pennsylvanian Pool in Lea
County, New Mekico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
" SECTION 3: N/2 SE/4
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(Case 4611 continued)

CASE 4539:

N (b) Extend the Bluitt-San Andres Associated Pool
in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 38 EAST, NMPM
SECTION 16: s/2

(c) Extend the Vest Ranch-Queen Pool in Chaves
County, New Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 30 EAST, NMPM
SECTION 28: SE/4

(d) Extend the Wantz-Abo Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
- SECTION 12: NE/4

(Continued_froﬁ the September 1, 1971 Examiner Hearing)

CASE 4593:

In the _matter of the hearing called by ‘the 0il Conserva-
tion Commission on its own motion to permit Doanbuy Lease
& Company, Inc., and all other interested persons to

.appear and show cause why its following described wells <in

Section 27, Township 14 South, Range 33 East, Saunders
Pool, Lea County, New Mexico, should not be plugged and
and abandoned in accordance with a Commission-approved
plugging program.

jContinued from the September 15, 1971 Examiner Hearing)

Application of Continental 0il Company for an exception
to Order No. R-3221, as amended, Chaves County, New
Mexico. Applicant, in the abové—atyled cause, seeks an
exception to Order No. R-3221, as amended, to dispose

_of water produced by wells located on its W. R. Means

lease comprising the S8/2 and NW/4 of Section 28, and E/2
and E/2 W/2 of Section 29, Township 14 South, Range 30
East, Vest Ranch-Queen Pool, ‘Chaves County, New Mexico,
in unlined surface pits,.
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IN THE MATTER OF:

Application of Elk 0il Company
for special podl rules and a
non-standard gas proration unit,
Chaves County, New Mexico.

Case 4605
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MR, NL‘TER:,‘The_hearing wWill come Lo OPET, Diedse,
The first case this mOrNINg wilil be Jase Nurbey 4805,

MR. HATCH: Case L60B, appllication of ik 013

Company for specisl OOl rules and a non-standard gas provation
unit, Chaves County, New Mexico,

MR. JENNINGS: I am James 1\, Jeminga of Jennaings,
'Christy'and“Copple, apprearing on behalt o Elk, and we have
One witness, Mr. Joe Kelly, vice~pvesident ol Rlk.

(Withess sworn)

JOSEPH J, KELLY
having been first duly sworn, aceording to law, upon his oath
testified as follows:

DIRECT EXAMINATTION

BY MR. JENNINGS:

Q@ Would you state your name and-ocoupation, pleamevy

r

A Joseph J. Kelly, v;ce~president,_Elk”,Qil Qamnan".

Q@ T Mr. Kelly, are you familiar with §he application whlen
has been filed by Elk in Case No, h604y

B I am.

0 Is the Elk the operator of four wells in the Houng Tﬁnke
‘Oueen Pool in Chaves Cowntys

A Trey are,

(4] Tresge are the J, v, Ho. 1 in Unit 7, tne Jo W, Mo, ¥ in

Unit L and #uiice & 1n Unit D, 211 1n section 30, 5, w5,

and the Bruner Pede?@iwéﬁ_ﬂnib,JWQEMSQQQiQn.,25,,15l “ly
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‘not?

| 45 that well on the same guarter-gection as the o0il well? |

That's correct.

Now, what is the genera} nature of these wells? Are they
good welis or --

Weli, the J. W. No. 1 is an oil well. We potentiaied
initially for 25 barrels of oil, 5 barrels of water.

As of Monday 1t was making 2 barrels of o6il and z
nalf a barrel of water a day.

Th¢ J. W. No, 2; Mﬁlice State A No. 1, Bruner
Federal No. 1, dfe all Queen gas wells. These are of
high nitrogen content, and are good wells for tqg site
which‘théy are being sold.

Mr. Kelly, I hand you what has been marked as Exhibit No. 1
and ask you to 1dent1fy?£hat, please. _

Exhibit‘No. 1l is a structure map of thé Round Tank fileld,
delineating the three gas wells and one oil well,

Are there any other wells in the pool other than the Elk
wells?

No., That 1s -- we-are the 6n1y -~ they are the only wells
in the pool.

That pool is currently classifled as an oill pool, 1s it

That's correct.
Referring to Exhibit No, 1, Mr., Kelly, would you delineate

the -- point out the location of the oil and gas well, and

s | o | | ‘
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-

For non-standard unit?

Is that on the same gquarter~section as one of the £as

7

wells?

Yes, that's correct. The J. W. No..1l is an o0ll well along
with J. W. No., 2 A gas well, both are located in the
southwest quarter of 30, 15, 29.

And you wish to dedicate the west half southwest quarter
and the southeast quarter, southwest quarter of Sectioh 307
to the J. w.@No. 2 well located in the northwest southwest
of Section 3072

That's correct.

That's COpréct. B

Mr., Kelly, do jou feel that each of these gas’wélls will
efficiently and economically drain 160 acres? |
We do,

Have you prepared special pool rules which you have
submitted to the Commission for approval?

Yes, we ‘nave, | 7

I hand you what has been marked as Exhibit No., 2. bThey
have been approved?

Yes, they aré.

Are they similar to rules which the Commission has adopted

in similar situvations?

That!s correct.

I velleve that is another pool in Chaves County, San Andres
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podl?

-

A Yes. It is called the Twin Lakes San Andres pool overated

by Twin Lakes 0il Compan&.

Q Do you believe that ﬁnder thé§e rules you can effiéiéptlyrr
andeffe;tivély'an&‘eéégomicéii&;oberété/%hérwells in the
Round Tank Round Tank-~Queen Pool?

A Yes.

Q - Did you prepare Exhibit No, 1°¢

A" Yes, I did,

MR. JENNINGS: We move to offer Exhibit No. 1, and
we would offer the rules which have been designated as Exhibit
No. 2.

MR. NUTTER: Applicant's_Exhibifs,l and 2 will be

admitted “in evidence.

CROSS~EXAMINATION

BY MR. NUTTER:

Q Mr. Kelly, referriﬁg'td your Exhibit No. 1, I see a well
up here in the northwest qﬁarter’bf Seétioh 24, norﬁhwéét
of the Round Tank pool;

What formatlon does that well produce from?

A This is the Queen.

Q It is also a Queen well?

1a Yes.,

Q Do you think it 1is in contact with the wells in Sections

25 and 309




o

,
Wl

re
<

:

R

)
fr & %

I

ronnrt

£

Y]

dearnley-meier

10

11

12

13

14

'15

16

17

18

19

2t

22

23

25
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What are‘the>horizontal limits at the present time for

- -Round Tank-Queen pool as defined by the Commission?

It is just the forty acrévspaéing for the o0il well, 1if.
ﬁhat is what you mean. |

Well, what about the limits‘of the podl as t@e Commiésion
has defined 1t? It is not 1imited to the forty acres, is
1t

You haven't defined it yet. '

Is that right? |

That's right. |

S0 are you proposing any pool delineation at thisltime to
include these other wells?

MR, JENNINGS: I would say yes. I think that we

should have it,

Q

(Mr. Nutterwcontinuing) And I presume that your proposal
would include thé well in Section 24, then, to be included
in the pool?

No, not a -~ we don't own that well.

I see,

The green you see on Exhibit 1 1s the Elk 01l Company
acreage,

I see. But you do believe it is a part of the common.

-
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Q Now, your pool rules, Mr. Kelly, the essentvial part of

those would be 160 acre spacing for gas wells, forty acre

for oil wells, correct?

A That's correct.

Q And the dividing line between an oll well and a gas well

would be one that produces 30,000 cubic feet or more per

parrel?

A Right,

Q  The limiting ratio for oil wells would be 6,000 cubic feet| -

of gas pér'barrel of oil -and well spacing I presume would

be 660 feet outer boundary or 330¢

MR. JENNINGS: 330.

MR, NUTTER: For oil or gas wells?

~ MR. JENNINGS: Yes, sir.

MR, NUTTER: Yes. Does anyone else have any

questions of Mr. Kelly? He may be excused.

e

MR, NUIMTER: DG you have

¥\ A L XT

Jennings?

offer in Case 46052 We'll take the

(Witness excused)

anything further, Mﬁ.

have anything they wish to

case under advisement.

Py AN d b AN

o
[
i
b

!
&
%
&
£
§
3




nnnr
4]
‘\.‘G*

dearnley-meier reper

10

11

12

13

14

15

16

17

18

19

21

2

23

25

WITNESS
JOSEPH J., KELLY
Direct Examination by Mr. Jennings

Cross-Examination by Mr. Nutter

EXBIBITS

— - — s Cmt e — —
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Applicant's Exhibits 1 and 2
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STATE OF NEW MEXICO

)
)
COUNTY OF BERNALILLO )

I, LINDA MALONE, Court Reporter, do hereby certity that

the foregoing and attached Transcript of Hearing before the

New Mexlco Oil Conservation Commission was reported by me;
that the same is a true and correct record of the said

proceedings, to the best of my knowledge, skill and abllity.

Court Reporter
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BEFORE EXA MiNFR NUTTER
OIlL CONSERVATION C¢ WAAMSSION
EXHIBIT "&" _452251- EXHizte N\l_:E::;“
CASE NO. #Gp >~

SPECIAL RULES AND REGULATIONS
FOR THE
ROUND TANK - QUEEN POOL

RULE 1. Each well completed or recompleted in the Round
Tank - Queen Pool or in the Queen formation within one mile thereof,
and not nearer to or within the limits of another designated Queen
pool, shall be spaced, drilled, operated, and produced in accordance
with the Special Rules and Regulations hereinafter set forth.

RULE 2. (a) Each gas well shall be located on a standard
unit containing 160 acres, more or less, substanﬁially in the form
of a square, which is a quarter section belng a legal subdivision
of the Unlted States Public Land Suxveys.

RULE 2. (b) Each 0il well shall be located on a standard
unit containing 40 &acres, more or less, consisting of a govern-
mental quarter-quarter section. ,

RULE 3. The Secretary-Director of the Commission may grant
an exception to the rYequirements of Rule 2 (a) without notice and
hearing when an application has been filed.-for a non-standaxd unit
and the unorthodox size or Shdpe of the unit lS necessxtated by
Land Surveys, or the follow1ng facts exist and the following pro-
visions are complied with:

(a) The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common
bordering side.

(b) The non-standard unit lies wholly within a govern-
mental quarter section and contains less acreage
than a standard unit.

(c) The applicant presents written consent in the
form of waivers from all offset operators and
from all opcrators owning interests in the
quarter section in which the non-standard unit
is situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (c¢) of this rule, the appli-
cant may furnish proof of the fact that all of
the aforesaid operators were notified by registered
or certified mail of his intent to form such non-
standard unit. The Secretary-Director way approve
the application if no such operator has entered
an objection to the formation of such non-standarad
unit within 30 days after the Secretary-Director
has received the application.




e £

RULE 4. BRach well, oil or gas, shall be located no nearer
than -330 feet to any quarter-guarter section line, except that
any well drilled in a known gas productive area shall be located
within 150 feet of the center of a quarter-guarter section.

RULE 5. A well shall be classified as a gas well if it has
a gas-liguid ratio of 30,000 or more cubic feet of gas per barrel
oL T qu.}.u u_yu..Luu,cu.uuub. A well - shall beclassificd as-an-cil-well-
if it has a gas-liquid ratio of less than 30,000 cubic feet of gas
per barrel of liquid hydrocarbons. The simultaneous dedication of

any acreage to an oil well and a gas well is prohibited.

RULE 6. That the limiting gas-oil ratio shall be 6000 cubic
feet of gas for each barrel of oil produced. -

RULE 7. An o0il well which has 40 acres dedicated to it shall
be permitted to produce an amount of gas determined by multiplying
the top unit o0il allowable for the pool by the limiting gas-liquid
ratio for the pool. In the event there is more than one 0il well
on a 40-acre oil proration unit, the operator may pizoduce the
allowable assigned to the 40-acre unit from the wells on the unit
in any proportlon. &

¢

A gas well shall be permnitted to produce that amount of

”gas obtained by multiplying the top unit oil allowable for the pool

by the limiting gas-liquid ratio for the pool and by a fraction,
the numerator of which is the number of acres dedicated to the
particular gas well and the denominator of which is 40. 1In the
event there is more than one gas well on a l60-acre gas proration
unit, the operator may produce the amount of gas assigned to the

unit from the wells on the unit in any proportion.

RULE 8. The operator of each newly completed well shall cause
a gas-liguid ratio test to be taken on the well upon recovery of
all load oil from the well, provided however, that in no event
shall the test be commenced later than 30 days from the date of
first production unless the well is connected to a gas-gathering
facility and is producing under a temporary gas allowable assigned
in accordance with Rule 1ll. Any well which is shut in shall be
exempted from the gas-liquid ratio test requirement so long as it
remains shut in. The initial gas-liqaid ratio test shall be taken
in the manner prescribed by Rule 9. If the gas-liquid ratio is
30,000 cubic feet of gas pexr barrel of liquid hydrocarbons, or
more, the operator shall not produce the well until benef101al use
can be made of the gas. :

RULE 9. Gas-liquid ratio .tests shall be taken on all wells
during the months of January and July of ‘each year. The initial
gas-liquid ‘'ratio test shall suffice as the first semi-annual test.
Tests shall be 24~-hour tests, being the final 24 hours of a 72-hour
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period during which the well shall be produced at a constant normal

rate-of production. Results of such tests shall be filed or Com-
mission Form C-116 on or before the 10th day of the following
month. At least 72 hours prior to commencement of any such gas—
liquid ratio tests, each operator shall file with the aArtesia
Office of the Commission a test schedule for its wells specifying
the time each of its wells is to be tested. Copies of the test
schedule shall also be furnished to all offset operators.

Special tests shall also be taken at the request of the
Secretary-Director and may also be taken at the option of the
operator. Such special tests shall be taken in accordance with.
the procedures outlined hereinabove, including notification to
the Commission and offset operators.

RULE 10. An: 1n1t1al shut-in pressure test shall be taken
on each gas well and shall be reported to the Commission on Form
C-125.

RULE 11. Any well completed after the effective date of
these rules shall receive an allowable only upon receipt by the
commission's Artesia Office of Commission Forms C-104 and C-116,
properly executed. The District Supervisor of the Commission's
Artesia Office is hereby.authorized to assign a temporary gas
allowable to wells connected to a gas transportation facility
during the recovery of load o0il, which‘allowable shall not exceed
the number of cubic feet of gas obtained by multiplying the dally
top unit allowable for the pool by the limiting gas- 11qu1d ratio

for the pool.

RULE 12. Balancing dates shall be 7 o'clock a.m. January
the first and 7 o'clock a.m. July the first, and the periods of
time bounded by these dates shall be gas proration periods.

RULE 13. Any gas well which has an underproduced status as
of-the end of a gas proration period shall be allowed to carxy
such underproducticon forward into the next gas proration period
and may produce such underproduction in addition to the allowable
assigned during such succeéding period. Any allowable carried
forward into a gas proration period and remaining unproduced at
the end of such gas proration period shall be cancelled.

RULE 14. Production during any one month of a gas proration
periocd in excess of the allowable assigned to a well for such
month shall be applied against the underproduction carried into
such period in determining the amount of allowable, if any, to
be cancelled.

RULE 15. Any well which has an overproduced status as of

- the end of a gas proration period shall carry suchoverproduction

forward into the next gas proration period, provided that such
overproduction shall be compensated for during such succeeding
period. Any well which has not compensated for the: overproduction

A e s e At o 3.9 bt

o



Ve

carried into a gas proration period by the end of such proration

period shall be shut in until such overproduction is compensated

for. If, at any time, a well is overproduced an amount equalling
three times its current monthly allowable, it shall be shut in
during that month and each succeeding month until the well is
overproduced less than three times its current monthly allowable.

RULE 16. The allowable assigned tc a well during any one
month of a gas proration period in excess of the production for
the same month shall be applied against the overproduction carried
into such period in determining the amount of overproduction, if
any, which has not been compensated for.

RULE 17. The Commission may allow cverproduction to be
compensated for at a lesser rate than would be the case if the
well were completely shut in upon a showing after notice and
hearing that complete shut in of the well would result in material
damage to the well or reservoir.

RULE 18. The monthly gas production from each gas well shall
be metered separately and the gas production therefrom shall be
reported to the Commission on Form C-115 so as to reach the Com-
mission on or before the 24th day of the month next succeeding
the month in which the gas was produced. The operator shall show
on such report what disposition has been made of the'produced gas.

RULE 19. Each purchaser or taker of gas shall submit a re-
port to the Commission so as to reach the Commission on or before
the 15th day of the month next succeeding the month in which the
gas was-purchased or taken. Such report shall be filed on Form
C#111 with the wells being listed in the same order as they are
listed on the o0il proration schedule.

RULE 20. Failure to comply with any provision of these
ruies shall result in the immediate cancellation of allowable
assigned“to the affected well. No further allowable shall be
assigned until all rules and regulations have been complied with.
The Secretary-Director shall notify the operator of the well and
purchaser in writing of the date of allowable cancellation and
the reason therefor,

RULE 21. All transporters or users of gas shall _lle
well- connectlon notices with the Commission as soon as po

after the date of connection.

i.f.l
m
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RULE 22. Allowables to wells whose cla551f1»atlon has
changed from o0il to gas or from gas to oil as the resu’t of a
gas- ;Lquxu ratio test shall commence on cne 1‘§st aay‘ot the
month fcllowing the month in which such test was\fepo@ted, pro-
vided that a plat (Foxm C-102) showing the acreage dedicated to
the well and the location of all wells on the dedicated acreage
has been filed.




LAW OFFICES OF

JENNINGS, CHRISTY & COPPLE

JAMES T.JEPJNINGS 1012 SECURITY NATIONAL BANK BUILOING
SiM B.CHRISTY IV 7 P.O.BOX 1180

ROGER L.COPPLE ™ -
A 1
BRIAN W. COPPLE ROSWELL,NEW MEXICO 8820

September 17, 1971

0il Conservation Commission
P. O. Box 20g£8
Santa Fe, New Mexico 87501

- Attention: Mr. Porter

RE: ELK OIL, COMPANY APPLICATION

i

wkeEIVED
SEH 201971

NSERVATION COMM,
o, co BANTA FE

TELEFHONE 822-8432
AREA CODE BOS

gf/y@ st oS

'Coﬂfirming our recent telephone conversétion, I am enclosing
herewith Elk's Application for Special Pool Rules in the Round
Tank Queen Pool and for a Non-Standard Proration Unit.

It will be greatly appreciated if this can be scheduled in ac-
cordance with our arrangement for the hearing to be held in
Roswell on October 13. If there are any questions or if you need

~any further information, please-call me.

JAMES T, JENNINGS
JTJI/mb
Encl.

cc: Elk 0il Coﬁpany

DOCKET AR

Dot 1077/
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BEFORE THE OIL CONSERVATION COMMISSION
n"’*\\w:,,n-wnw*:f:sﬂwwor ‘}?{.:7 "; «‘-.{-h«rmz-«w\’mnmw,
STATE OF NEW MEXICO | S oA ,
: ! ' j
IN THE MATTER OF THE APPLICATION O G | o
i ELK OIL COMPANY FOR SPECIAL POOL 2 Lerner§ I w '30
. RULES AND A NON-STANDARD PRORATION : o0, 1 1]
~ UNIT, ROUND TANK QUEEN POOL, CHAVES T i ; "“"’""§
COUNTY, NEW MEXICO. .
= ’ N:vaaacu\;amzwum%wmwa;,q-_ 1’”""””,“’@“’?"1*%‘:1 KAt
: . |
APPLICATION FOR SPECIAL POOL RULES Lo &6 S

" AND A NON-STANDARD PRORATION UNIT

< Comes now the Applicant, Elk 0il Company, and hereby

SAOFTREA TN A4

makes application for special pool rules and for a non-standard

proration ' unit in the Round Tank Queen Pool, Chaves Coﬁnty{ Néw
_Mexico, and in support tﬁereof states:

1. Applicant is the operator 6f the followiﬁg'Wells,
which are all of the currently producing wells located in the

Round_Igpk Queen Pool, Chaves County, New Mexico.

i -2 /1,‘._'&?' : ‘ . ) )
- éiuﬂﬂﬂ% Jkuéz ~JW No. 1, Unit K NE4SWY Section 30, T-15-S, R-29-E
2 /30 J"fﬁec) , : . ,
: : aw No. 2, Unit L NW%SW¥% Section 30, T-15-S, R-29-E
;.i ’
& : [ng;‘,g,, Mullis "A" No. 1 -
_ ; ¢ '(TGN WSebf-w "\ Uunit D . NWH4NWY4 Séction 30, T-15-8, R-295-E
¢ Bruner Federal No. 1
: Unit' 1T - NE4SEY% Section 25, T-15-8, R~28-E
é 2. That the Applicant, Elk 0il Company, seeks the pro-
& I
- § mulgation of - special rules and regulations for the Round Tank Queen
; Pool, Chaves County, New Mexico, including provisions for the
? ‘ classification of oil and gas wells, 40-acre spacing for oil wells,
i .

160-acre spacing for gas wells, and a limiting gas-oil ratio of

6000 - 1.

e e : s . -~ s PP L T = T P 3
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3. That Uie Rouind Tank Queen Pocl is presently classified o

as an oil pool; however, in fact it is capable of and is producing
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Mexico; dedicating to this unit the Apnlicant's JW No. 2 Well

gas and it is in fact an "associated" reservoir. That the gas

area of the pool can be gfficiently and econonmically drained and --
developed on a 160-acre spacing and the oil area can.be efficiently
and economically drained and developed on a 40-acre spacing.

4. That-there should be established a gas-liquid ratio
of 6000 cubic feet of gas per barrél of iiquid hydrocarbon.

5. That Applicant feels temporary special rules and
reqgulations providing for 160-acre gas well spacing and 40-acre
oil well spécing will prevent waste and economic loss caused by
the drilling of unnecessary Wells and will result in the increased
ultimate recovery of oil and gas.

6. That Apéiicant will submit proposed pool rules at
the time of the hearihg.

7. That Applicant further éeeks approval of a 120 acre
non-standard gas spacing unit in the Round Taﬁk Queen Pocl comprising
thé W%SW% and SE4SWY Section 30, Township 15 South, Range 29 East,
N.M.P.Ml, chaves County, New Mexico, to be dedicated ;o its JW No. iﬁ
ﬁell located in Unit L (NW4%SW)% Section 30).‘j

4WHEREFO§E, Applicant reqdéséé the Cdmmissiog to set thisv
matter down for hearing before an examiner at an éarly date, publish
notice‘as required by law and after hearing issue its Oxder:
1. Establishing‘s;éCial pool rules for the Round Tank
Queen Pool in Chaves County, New Mexico.
2. Establishing a 120-acre non-standard gas spacing
unit comprising the Whswk and'SE%SW% Section 30, Township 15 South,

Range 29 East, N.M.P.M., Round Tank Queen Pool, Chaves County, New
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located in Unit L of Section 30, Township 15 South, Range 29 East,

N.M.P.M:

Respectfully submitted,

ELK OIL COMPANY

TY & COPPLE
ttorneys Applicant ’
P. O. Box 118C

Roswell, New Mexico 88201
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO 1}
R R Ly -
s .

~

_ ' IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION : /
COMMISSION OF NEW MEXICO FOR , '
THE PURPOSE OF CONSIDERING:
4605

CASE No.

| | Order Wo. R~ ZMOET
APPLICATION OF ELK OIL COMPANY ‘

- | B~/ 79~
FOR'SPECIAL POOL RULES AND A A 7*! 4; ./é J |
NON-STANDARD GAS PRORATION UNIT, - ) U

-
-

;i . CHAVES COUNTY, NEW MEXICO. —

[ 6D0)

- ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _ October 13 , 19_1L
at SERtux¥E, New Mexigco, before Examiner Daniel S. Nutter .
Roswell \ ’
. dxz» o :
NOW, on this day of tober , 19 7} the Commission, a
guorum being present, having considered the testimony, the record,

and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

£ (1} That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. :

(2) That the applicant, Elk 0il Company, seeks the promulga-

L A R S N R

g - tion of _peciél rules and regulations for the Round Tank~-Queen
< Pool, Chaves County, New Mexico, including provisions for the

' 40
classification of oil and gas wells, ¥2f-acre spacing for oil

/&0

‘wells,.leﬂ—acre spacing>for gas wells, and a limitingcas-oil

SN

e A SRR T

ratio of 6,000 to 1.

o




llin fact an “associated" reservoir.

, presentiy available justify the definition of a gas well as a well

|inumber of wells, prevent reduced recovery which might result from

|lbarrel of liquid hydrocarbons and should provide for a.gas—liquid

-
CASE NO. 4605
Order No. R-

(3) That while the Round Tank-Queen Pool is presently classi-

fied as an oil pool, the evidence adduced indicates that it is

(4) That the reservoir characteristics of the subject pool
indicate that the gas area can be efficiently and ecanmically
drained and devéloped on fggiacre spacing, and that tﬁe 0il area
can be efficiently énq’économically/drained and developed on
40-acre spacing. |

(5) That the reservoir characteristics of the subject pool

producing witﬁ a gas—~liguid ratio of 30}@ or wmore cubic
feet of gas per barrel of liquid hydrécafbons.

(6} Tbat the reservbir characteristics of the subject pool
presently availablévjustify the establishment of a gas-liqﬁid

ratio limitation of ‘30041 cubic feet of gas per barrel of

liguid hydrocarbons;

A (7)'>That to-pnnﬁﬁg special iules and regulations providing
for fg:=acre qaé well spacing and 40~acre o0il well spacing should
be promulgated for the subject pool in order to prevent the

economic loss caused by the drilling of unnecessary wells, avoid

the augmentation of risk arising from the drilling of an excessive

the drilling of too: few wells, and otherwise prevent waste and
protect correlative rights.
#"48) That the wewpeomsmy special rules and regulations should

prov{de for the‘classification of a gas well as a well producing

with a gas-liguid ratio of 30;#*# or more cubic feet of gas per

H

ratio of 000  cubic feet of gas per barrel of liguid hydroca

DONS Uttt SO i Ot Sre i @ R O o Lt i S G ST T O Gl NG ROk
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CASE NO. 4605
Order No, R~
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= ; * }iﬁﬂq in order to afford to the owner of each property in the pool
. ' the opportunity'tg produce his just and eguitable share of the
©il or gas, or both, and for this purpose tc use his just and

equitable share of the reservoir énergy.

”
iU, P ARTAR A A G ey

(9) That the vowmpeomssy special rules and regulations should
establish proration rules for gas wells in order to prevent waste

and,brotect correlative rights.

R WA 1 v AR e U e N

¢/ Rt whi¢ ti i ) poc uifed
to ec »
‘lg cubi a iguid : i1 effectpvel(
 § main?ai ti ' ( ﬂd that the
% specbé{Frules and effect.
§ :10) ggrj That the appliEént further seeks approval of a l20:acre
3 hoﬁ—stan@ard gas spacing unit in the Round Tank-Queen Pool com-
; prising the W/2 SW/4 and SE/4 SW/4 of Section 30, Township 15
g South,;Range 29 East, NMPM,‘Chaves Cogntyfréew Mexico, to:be dedi-
% cated to its JW Well No. 2, located i; Unit L of said Secti0n130.

R

(N' (%) That the proposed non-standard gas spacing unit should
be approved.

IT IS THEREFORE ORDERED:

(') ‘ MI ',7/
ﬁ‘ 4 . That, effegtive the.date;&sthashamder, temporar-_Specia-l
A

o7 U

Re&es_ﬂnd_Régulagians-ias—ehe Round Tank-Queen Pool, Chaves County,

New Mexico, are hereby presmalgased as follows:

o dk~4‘ éitcltn, F%'Jz
CJL¢w~Z‘04~..zg

7 s 2 388
0‘~a‘o4&1::§§?127;:ﬁ‘, ‘Zhﬁyu— Zéghﬂf

'734-uw‘1ﬁ D~4L44¢”£ ﬂZﬁvB;z‘i ?451&"
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SPECIAL RULES AND REGULATIONS
FOR THE

ROUND_ TANK~-QUEEN POOL

RULE 1. Each well completed or recompleted in the Round
TankQQUeen Pool or in the Queen formation within one mile® thereof,

and not nearer to or within the limits of another designated Queen

Jpool, shall be spaced, drilled, operated, and produced in accordanc

with the Special Rules and Regulations hereinafter set»forth:

RULE 2. (a) Each gas well shall be located on a standard
unit containing 160 acresg, “more or less, substantiallyxin the form-
of a sguare, which is a quarter section being a legal subdivision
Lf the United States Public Land Surveys.

RULE 2. (b) Each oil well shall be located on-a standard
unit containing 40 acres, more or less, consisting of a govern-
mental quarter-quarter section. )
| RULE 3. The’Secretary—Director of the Commission may grant
an exception to the requirements of Rule 2 (a) without notice and
hearing when an applicétion has been filed for a non-standard unit
and £he unorthodox siae or shape of the unit is heéessitatéd by
h variation in the legal subdivision of the Uﬁited States Public .
Land-Surveys, or the followiné‘facts exist and the féliawing Pro-
visions are ébmplied with:

(a) The non-standard unit consists of guarter-quarter

sections or lots that are contiguous by a common

bordering side.
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- (b)

(c)

(d)

CASE NO. 4605
Orderx Nq. R~ .

The non-standard unit lies wholly within a govern-
menta1 quarter section and contains less acreéage
than a standard unit. -

The applicant -presents-written consent in the

form of‘waivers from all offset operators and

frei all‘operators oQ;ing interests in the

guarter section in which the non-standard unit

is situated and which acreage is not included

in said non-standard unit.

“In lieu of paragraph (¢) of this rule, the appli-

cant may furnish proof of the fact that all of
the aforesaid operators were notified by registered
or certified mail of his intent to-form such non-

standard unit. The Secretary-Director"mayAapprove

the application if no such operator has entered

an objection to the formation of such non-standard
unit within 30 days after the Secretary-Director

has received the application.”

RULE 4. Each well, oil or gas, shall be located no nearer
than 330 feet to any guarter-guarter section line, except that
any well drilled in a known gas productive area shall be located

within 150 feet of the center of a quarter-quarter section.
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RULE .5. A well shall be classified as a gas well if it has
AR gas—~liquid ratio of 30,000 or more cubic feet of gas per barrel
£ liguld hydrocairbons. A well shall be classifisd as an oil wel
if it has a gas-liguid ratio of less than 30,000 cubic feet of gas
9er<barrel of liquid hydrdcarbons. The simultaneous dedication of
hny acreage to an 0il well and a gas well is prohibited.

RULE 6. That the limiting gas-oil ratio shall be 6000;cubi§
feet of gas for each barrel of oil ‘produced.

RULE 7. An o0il well whrZch has 40 acres dedica?ed to it shall
be permitted tq produce an amount of gas determined by multiplying
the top unit oil allowable for the pool by the limiting gas-liquid
tatio for the pool. In the event there is more than one oil’well
ﬁn a 40-acre o0il proratibn unit, the operator may produce the
pllowable assigned to the 40-~acre unit from the wells on the unit
ﬁn any proportidn.

A ga§ well shall be pe;mittéd to produce that amount of
Jas obtained by multiplying the ﬁop unit oil allowable for the pool

by the limiting gas-liquid ratio for the pocl and by a fraction,

he numerator of which is the number of acres dedicated to the
articular gas well and the denominator of which is 40. In the

jvent there is more than one gas well on a l60-acre gas proration

init, the operator may produce the amount of gas assigned tc the

.

init from the wells on the unit in any proportion.
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RULE 8. The operator of each hewly completgd well shall cause

a gas-liquid ratio test to be taken on the well upon recovery of

all load oil'from the well, provided however, that in no event
shall the test be commenced later than 30 days from the date of
first production unless the well is connhected to a qas—gathering
facility and is producing undér a temporary gas allowable assigned
in accordance with Rule 11. Any well which is shut 1n shall be
exempted from the gas-~liguid ratio testW;equirement so long as it
remains shut in. The initial éas—liquid ratio test shall be téken
in the mannér prescribed by Rule 9. if the gas-liquid ratio is
30,006 cubic feet of gas per barrel of liquid hydrocarbons, or
more, the operator éhall not produce the well until beneficial

use can be made of the gas.

RULE 9. Gas-liquid ratio tests shall be taken on all wells
Auring the months of January and July of each yeér. The initial
gas-liguid ratio test shall suffi;e as the first semi-annual test.
Tests shall be 24-hour tests, being the final 24 hours of a 72-hour
beriod during which the well shall be produced at a constant normal
rate of production. Results of such tests shall be filedﬂon Com-~
mission Form C-116 on or before the 10th day of the following
mbnth. At least 72 hours ptior to cémmencement of any such gas-
liqﬁid‘ratio tests, each operator shall file with the Arteéia
Dffice of the Commission a test séﬁedule for iés weL}s specifyiné’w
Fhe time each of its wells is to be tested. Copies of the test

Fchedule shall also be furnished to all offset operators.
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Special tests shall also be taken at the request of the

Secretary-Director and may also be taken at the option of the

operator. Such special tests shall be taken in accordance with

Z

‘khe,procedures outlined hereinabove, including notification to
he Commission and offset operators. |

‘§U§E 10. An initial shut-in preésure'test shall be taken
on each gas well and shall be reported to the Commission on Form
C~125.
RULE 11. Any wgll completed after the effective date ofﬂ
thesé rules shall receive an/allowéble only upon receipt‘by the
Commission's Artes;a Office- of COmmi;;ion Forms C-104 and C-11l6,
Prdperiy executed. The District Superyisor of the Commission's
hrtesia Office‘is hereby authorized to assign,a temporary gas
allowabie'to wells connected to a gas‘transportation facility
duging‘éhe récovery of 1qad 0oil, which alléwable shall not excged
théxghmher of cubic feet of gas‘dbtained by multiplying the dafly
top unit :allowable for ﬁhe pool by the -limiting gaseliquid ratio
for the pool.
RULE 12. Balanéing dates shall be 7 o'clock a.m. January
the first and 7 o'clock a.m. July the first, and tﬁe periods of
time bounded by these dates shall be gas proration periods.
ﬁULE 13. Any gas well which has an underproduced status as
pf the end of a gas proration period shall be allowed to carry

such underproduction forward into the next gas proration period




DA E L R S (R L ARRAR R i i S

LR RS (R R

s, o
e

ST T TR

FES

oy e

‘be cancélled;

carried into a gas proration period by the end of such proration

et g S

‘hearing that complete shut in of the well would result in material

and may produce such underproduction in addition to the allowable
assigned during such succeeding period. Any allowable carried
forward into a gas pforation peridd and remaining uﬁﬁfﬁdﬁced at
the end of such gas proration period shall be cancelled.

‘RULE 14. Production during any one‘month of a gas proration
period in excess of the allewable assigned-to a well for such
month shall be applied against the;underproduction carried into

such periodiin determining the amount of allowable, if'any, to

RULE 15. Any well which has an' overproduced status as of
the end of a gas proration beriod shall carry such overproduction
forward into the next gas proration périod, provided that such

overproduction shall be compensated for during such succeeding

period. Any well which has not compensated for the errproductior

period shall be shut in until such‘errpfoduction is compénsqted
fo;. If, at any time, a well.ig over?roduced an amount equaliing
three times_its'qurfént monthly allpwable,‘it shall be shut in
during that month and each succeeding month until the well is
overproduced less than three times its current monthly allowable.’

RULE 16. The éllowablg assigned to a well during any one
month of a gas proration period in excess of the production for
the same month shall be applied against the overprqduction carried
into such period in determining the amount of overproduction, if
any, whiéh has not been céﬁpensated for.

RULE 17. The Commission may allow overproduction to be
compensated for at a lesser rate than would be the case if the
well were:completely shut in upon é showing after notice and

damage to the well or reservoir.

|




N

e 1 ] P RTA rT Th g

"port to the Commission so as to reach the Commission on or before

gas was purchasad or taken. Such report shall be filed on Form
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RULE 18. The monthly gas production from each gas well shall
be metered separately and the gas production therefroi shall be
reported to the Commission on Form C-115 so as to reach the Com-
mission on or before the 24th day of the month next succeeding
the month in which the gas was produced. The operator shall show

on such report What disposition has beenﬂmade of the produced gas.

V" RULE 19. Each purchaser or taker of gas shall submit a re-
the 15th day of the month next succeeaing the month in which the

C-111 with the wells being listed in the same order as they are
listed on the ©il proration schedule.

RULE 20. Failure to comply with any proviSion of these
rules shall result in the immediate cancellation of allowable
assigned to the affected weil. Né further allowable shall be
assigned until all rules and regulations have been complied with.
The Secretary-Director shall notify the dperator of the well andr
puréhaser in writing of the date of allowable cancellation and
éhe-reason therefor.

RULE 21', All traﬁsportefé‘or users of gas shall file gas
well-connection notices wifh the Commission as soon as possible
after the date of connection. |

RULE 22. Allowables to wells whose classification has
changed from o0il to gas or from gas to oil as ﬁhe result of a
gas-liquid fétio test shall commence on ﬁhe first day oflthe

month following the month in which such'test was reported, pro-

vided that a plat (Form C-102) shé&iﬁéwthe acfééée dedicated to
the well and the location of all wells on the dedicated acreage

has been filed.

s
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IT IS FURTHER ORDERED :

(1) That a 120-acre non-standard gas spacing unit comprising

the W/2 SW/4 and SE/4 SW/4 of Section 30, Township 15 South,
Range 29-East, NMPM, Round Tank-Queen Pool, Chaves County, New
Mexico, is hereby approved'énd dedicated to its JW Well No. 2
located in Unit L of said Section 30.

(2) . That the locations of all wells presently drilling to

or completed in the Round Tank-Queer Pool or in the. ggg_gb,&

POV 1 SN O Py
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‘promulgated by this or

formation within one mile thereof are hereby

o

approved; that the operator of aﬁy well having an unorthodox
location shall notify the Artesia District Office of the Commis-
sion in writing of the name and location of the well on or

before M/f; /977 ~

(3) That all operators shall, prior to _ /5 7

file with the Commission Form C-102 for each well showing the
acreage dedicated to the well. | |

(4) That all operatérs shall take new gas-0il ratio tests
on éll“wells and file the results thereof witﬁ the Commission
on Form C-116 prior to w;'tﬁat the daily
tolerance provision of Commission Rule 502 I is hereby waived
for the purpose of testing wells at the allowable faté authorizéd

by these rules.

{5 That this ca
in
subjéect|
of G,Oob“cub'

shoydld got/ be reduced gndvhy the speci Lons

r should not b
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(5) ¢y~ That jurisdiction of this cause is retained for the
entry of such further orders as the Commission wmay deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

STATE OF NEW MEXICO




