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. BEFORE THE
NEW MEXICO OIL CONSERVATION COMMISSION
CONFERENCE ROOM, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO
March 1, 1972

EXAMINER HEARING

IN THE MATTER OF: )
)
The hearing called by the 0il Conservation ) Case No.
Commission on its own motion to consider = )
instituting gas prorationing in the )
South Carlsbad-Morrow and South Carlsbad- )
Strawn Gas Pools, Eddy County, New Mexico. )

BEFORE: Richard L. Stamets
Examiner

TRANSCRIPT OF HEARING

4668




EXAMINER HEARING
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NEW MEXICO OIL CONSERVATION COMMISSION

SANTA FE

Hearing Date

MARCH 1, 1972

, NEW MEXICO

TIME: 9 A.M.
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MR. STAMETS: The hearing will come to orxder,
We will call the first case, Case No, 4668.

MR. HATCH: In the matter of the hearing called
by the 0Oil Conservation Commission on its own motion to

consider instituting gas prorationing in the South Caflsbad—

Morrow and South Carlsbad-Strawn Gas Pools, Eddy County,.

New Mexico, the Commission has received a request . that

this cése be heard before the full Commission rather than
an examiner. The Commission has sent out memorandas to
fhe~?roaucers~and~theggas transportation faciiities in
the area, announcing that this case would be dismissed
for the purpose of being heard before the full Commission
and will be re-advertised for April 19th, 1972, in Hobbs,
New Mexico.

It has also been requested that it be
adve:tised as two'separéte cases, one to consider |
instituting gas prorationing in the South Carlsbad-Morrow
Péol and that the Carlsbad-Strawn Gas Pools,be listed
as a separate case.

I recommend this ca;e be dismissed for the
purpose of re-advertising so it may be heard before the
full Commission.

-MR. PORTER: Mr. Examiner, prior to action, I
might éxplain the reason this case is being continued

until the hearing in Hobbs. The Commission holds an annual
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Case Number 4668 will be dismissed.

STAMETS :

MR.

1| hearing in Hobbs and that will be the next regular hearing

2| of the full Commission.

: ! oW
3456789m“ﬂﬂﬂuﬁmw,ﬂwwmnnu%z

S0LLE ODININ MBN INDHINOAGTIYE LSV '2QTE MNYQ IVNOILVYN LS¥Id
COLLE ODIXIR MAN "INDHANDNANV ELIE00-CrT ANOHAP260! XOG 'O'd ¢ D071A SIS 602

SNOILNZANOD ‘AdOD ATIVA ‘ANOWILSEL L¥2dXT ‘SLNZWALVLS ‘SONINYIH ‘SNOILISOJRG NI ONIZITVIDAJS

< -

oo Tats 1eau-Aajueap




G

Vi

rannrs
Powiaagr oo
rJ%L. P

-Meier

dearnley

SPECIALIZING IN1 DEPOSITIONS, HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONYENTIONS

209 SIMMS BLDG.oP,O, BOX 10920 PHONE 243-6691¢ ALBUQUERQUE, NEW MEXICO 87103

FIRST NATIONAL BANK BLDG. EASTeALBUQUERQUE, NEW MEXICO 87108

L -

TS
[+-]

12

13

14

15

16

17

18

19

21

23

25

GE
PA 5

STATE OF NEW MEXICO )
- ) ss
COUNTY OF BERNALILLO )

I, RICHARD E. McCORMICK, a Certified Shorthand Reporter,
in and for the County of Bernalillo, State of New Mexico do
hereby certify that the foregoing and attached Transcript of
Hearing before the New Mexico 0il Conser&ation Commission was
reported by me; and that the same is a true and correct record
of the said proceedings to the best of my knowledge, skill and

ability.

CERTIFIED SHORTHAND REPORTER
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& Gouelste Pevrrd of s presosiliogs in
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f " ™"ARE THE OIL CONSERVATION COMMISSION
! OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING CALLED BY THE
OIL CONBERVATION COMMISSION ON ITS OWN MOTION
TO CONSIDER INSTITUTING GAS PRORATIONING IN
THE SOUTH CARLSBAD-MORROW AND SOUTH CARLSBAD-
STRAWN GAS POOLS, EDDY COUNTY, NEW MEXICO.

CASE No. 4668
Order No. R-4268

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 1, 1972,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this__ 7th  day of March, 1972, the Commission, a
guorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the
premises,

FINDS 3 .

(1) That the Commission has decided that the matter to
consider the institution of gas prorationing in the South
Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools should he .. .-
heaxrd by a gquorum of the Commission.

(2} That this case should be dismissed and notice given
that the matter will be heard by a quorum of the Commission.

IT IS THEREFORE ORDERED ¢

That Case No. 4668 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. '

STATE OF NEW MEXICO
oIL cousznvawxou COMMI SEION

‘Bmt/ég/ﬁ;:,
T /

X'y A

- \
A. L. PORTER, Jr., r & Secretary




SUOVEC N

GOVERNOR
‘, BRUCE KING
O1L CONSERVATION COMMISSION CHAIRMAN
e STATE OF NEW MEXICO LAND COMMISSIONER
' P. 0. BOX 2088 - SANTA FE ' ALF.):l :;':::ujo

8750! . .
STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY - DIRECTOR

FEBRUARY 24, 1972

MEMORANDUM

TO: ALL PRODUCERS AND PURCHASERS IN THE SOUTH
CARLSBAD-MORROW AND SOUTH CARLSBAD-STRAWN
GAS POOLS

FROM: - A. L. PORTER, Jr., SECRETARY-DIRECTOR

SUBJECT: CASE 4668 (GAS PRORATION CASE)

1

Tﬁe Commission has had a request that Case 4668,
which has been docketed for hearing March 1, 1972, be heard
by a quorum of the Commission rather than by an examiner. The
Commission will therefore dismiss Case 4668, and the subject
matter will be re-advertised to be heard at the next regular
hearing of fhe Ccommission to be held in Hobbs on April 19,
1972. This will allow ample time for éll,interested parties

to be prepared for the hearing. No further deiéy should be

necessary.

ALP/ir




Docket No. 5-72

DOCKET: EXAMINER HEARING -~ WEDNESDAY - MARCH 1171972

9 A.M, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner,
ors/Daniel 8. Nuttex, Alternate Examiner:

CASE 4668: 1In the matter of the hearing called by the 0il Conserva-
tion Commission on its own motion to consider instituting
gas prorationing in the South Carlsbad-Morrow and South
Carlsbad-Strawn Gas Pools, Eddy County, New Mexicc. The
Commission will consider limiting gas production from the
South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools
in Eddy County, New Mexico, to reasonable market demand
and to the capacity of gas transportation facilities.

The Commission will also consider methods for allocating:
the allowable production among the gas wells in the pools. ~

CASE 4563: (Continued from the February 2, 1972 Examiner Hearing)

‘ Application of Corinne Grace for special gas-oil ratio ‘
limitation and pressure maintenance project, Chaves County,
New Mexico. Applicant, in the above-styled cause seeks
authority to produce her State Well No. 1 located in Unit
A of Section 1, Township 15 South, Range 29 East, Double
L-Queen Pool, Thaves County, New Mexico, with no gas-oil
ratio limitation, strip the liquids, and institute a
‘pressure maintenance project by the injection of all said
gas back into the producing formation through her State Weill
No. 2 located in Unit B of said Section 1. Applicant further
seeks to transfer an oil allowable from said Well No. 2 to
said Well No. 1.

CASE 4619: iContlnued from the February 2, 1972, Examiner Hearing)

' ' ' Application of Corinne Grace for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled cause,
seeks an order poollng all mineral interests from the
surface of the ground down to and including the Morrow
formation underlying the N/2 of Section 25, Township 22 .
‘South, Range 26 East, which acreage is within one mile
of the South Carlsbad-Morrow Gas Pcol, Eddy County,

New Mexico., Said acreage to be dedicated to a well to

be drilled to the Morrow formation at a location 1980

feet from the North and East lines of said Section 25.

Also to be considered will be the costs of drilling said

. well, a cnarge for the risk involved, a provision for the
allocation of actual operating costs, and the establishment
of charges of supervision of said well.

CASE 4£620: (Continued from the February 2, 1972, Examiner Hearing)

' Application of Corinne Grace for compulsory pooling, Eddy
County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests
from the surface of the ground down to and including the




Union Qi! and Gas Division: Central Region

Union Oil Company of California
500 North | nfeld, Midland, Texas 79701
Telephone'( 15):682:9781

vy
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UNIGN e
Midland District February 28, 1972 W

0il Conservation Commission
State Land Office
Santa Fe, New Mexico

Gentlemen:
Case 4668

This is written in reference to.the hearing called bty the 0il Conservation.
Commission on its own motion to consider instituting gas proratlonmg in .
the South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools, Eddy County,

New Mexico.

Union 0il Company of California has working interest in two wells operated
by Cities Service completed in the South Carlsbad-Morrow Pool and one well
currently being completed by Antweil, and, in addition, has acreage hold-
ings in the immediate area of the subject pools.

This is to advise that Union supports an allocation method based 100% on
acreage. In our opinion, such a Tormula is fair and equitable and pro-
tects correlative rights of the various mineral ownership. We further
believe the administrative burden is maintained within reasonable limits.

Very truly yours,

UNION OIL COMPANY OF CALIFORNIA

AR Lot

;. W. Coombes
Distrint Operations Manager

HRW:rb
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5 BEFORE THE OIL CONSERVATION COMMISSION
//;D OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HFEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 43668

] Order No. R—‘é/;?éaf/
IN THE MATTER OF THE HEARING :

CALLED BY THE OIL CONSERVATION , ;,alkf'-
COMMISSION ON ITS OWN MOTION TO S T e
CONSIDER INSTITUTING GAS PRORATIONING Cod L

IN THE SOUTH CARLSPAD-MORROW AND SOUTH : s
CARLSBAD-STRAWN GAS POOLS, EDDY COUNTY, o

NEW MEXICO. @ : (i::>¥i229i///

ORDER OF THE COMMISSION

.............

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on _March 1 , 1972,
at Santa Pe, New Mexico, before Examiner Richard L. Stamets .
NOW, on this____ day of _ March , 1972, the Commission,

a quorum being present, having considered the record and the recom-
mendations of the Examiner, and being fully advised in the premises,

FINDS :

NI VRO SO Bt T K WA T (RN AV

IT IS THEREFORE ORDERED:

That Case No. _ 466 is nereby dismissed.

B R R P A

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

LL "ﬁéa// + / 4’
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