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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENY
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OXL CONSERVATION
DIVISION FOR THE PURPOSE 0OF
CONSIDERING:

oy b i g e e v+ b s r e meaore e

f CASE NO. 7241 §
g Order No. R-6689 |
'APPLICATION OF HARVEY E. YATES

COMPANY FOR AN UNORTHODOX GAS |
WELL LOCATION, LEA COUNTY, , : " .
NEW MEXICO. D ‘

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 6, 1981,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

'NOW, on this 20th day of May, 1981, the Division
Director, having consiaered the testimony, the record, and the
recommendations of the Exicmnar, and being fully advised in the
pramiaes,

RPN

FINDS:

N s (1) That due phblic notize having been given a8 required
¢ by law, the Division has jurisdiction of ihis cause and the
i aubJect matter thereof.

T - , (2) That the applicant, Harva{ E. Yates Company, seeks
R v ) approval of an unorthodox gas well location for its Austin State

" 4 18 Well No. 1 to be drilled 1980 feet from the South line and
1650 feet from the East line of Secticn 18, Township 14 South,
Range 36 East, NMPM, to test the Mississippian formation, Austin-
Misaisaippian Gas Pool, Lea County, New Mexico.

; o (3) .That the 5/2 of said Section 16 ia to be dedicated to
: "~ lithe well, : '

(4) That a well at said unorthodox locatforn will better
snable applieant to produce the gas underlying the proration
unit.,

T

(5) That no offaet operator ubjsetad to the propoaod un=
orthodax location.
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Case No. 7241}
Ordar No. R-6689

| (6) That approval of the aubject application will afford
the applicant the oppartunity to produce its just and esquitable
share of the ges in the subject pool, will pravent the economic
loss caused by thes drilling of unnecessary wells, avoid the
augmentation of risk arieing from the drilling of an excessive
pumbier of wells, and will otherwise prevent waste and protect
corrulative rights. :

IT IS THEREFORE ORDERED:

$
; .
i (1) That Harvey E. Yates Company is hereby auythorized an
ts Austin  Stats X8 Well No. 1 to be locatsd at-a point 1980

Ifest from the South line and 1650 feat from the East line of

Section 18, Township 14 South, Range 36 East, NMPM, Austin-

4H1saiseippian Gas Pool, Lea County, New Mexico.

(2) That tho 8/2 of ssid Seotlon 18 shall be dadicatcd to
the above~dascr1bed well, ;

(3) That jurisdiction of this cause is retained for the

7uantry ‘of such further orders as the Division may deenm nscesnary.

" DONE at Sante Fe, New Mexicao, on the day and year hareinu'

above dosignated. 7
ATE OF .NEW MEXICO _
[OIL CONSERYATIG VISION

/Z, £ D.

/ / Dirsgtor
v

td/

northodox gas well location for the Misalasippian formation for
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IN THE MATTER OF:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

6 May 1981

EXAMINER HEARING

D!
[

CASE

pany for an unorthodox gas well
7241

)

)

| - )
"Application of Harvey E. Yates Com- )
)
location, Lea County, New Mexico. )
ahe) | ; )

SEFORE:  Richard L. Stamets

TRANSCRIPT OF  HEARING

Rt

APPEARANCES

For the 0il Conservation
LoDivisions oo

State Land Office Bldg.
Santa Fe, New Mexico 87501

Robert Strand, Esq.
HARVEY E, YATES COMPANY
Roswell, New Mexico

For the Appiiecant.

E@dilla,JEsqu~ﬂ~**w
sel to the Division
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INDE X

GEORGE )YATES
Direct Examination by Mr. Strand

Cross Examination by Mr. ‘Stamets

RODNEY THOMPSON

Direct Examination by Mr. Strand

Cross Examination by My, Stamets

-’

EXVfB1rpg

,Appli=~ﬁt*ﬁxhibif*6ne, Plat

‘Appliqant,Exhibit TWoy Structure Map®

Applicant Exhibit Three, Cross Section

Applicant Exhibit Four, Structure Map
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MR. STAMETS: The hearing will please
come to ordex.
We'll call next Case 7241.
| MR; PADILLA: Application of Harvey E.
Yates Company for an unorthodox gas weliﬂlocaﬁion, Lea Couﬁty,
New Mexico,
MR. éTRAND: Mr. Exaﬁineb, Robert
Sﬁrand, attorney from Roswell, appearing for the,applican;,<
and I have Fwo witnesség, George«Yates and Rod Thompson.

(Witnesses sworn.)

GEORGE YATES
being called as a witness and being duly sworn upon ‘his oath,

testified as follows, to-wit:

_ DIRECT EXAMINATION A
BY MR. STRAND:
| 0 Pléaée state YOuf full name and your
position with the applicant, Harvey E. Yates Company.
A, | My name is Géorge fates. I'mjéicev
Preéident of Harvey E. Yates Coméany, Roéwell,
0. ‘ Do youf dﬁties aé vipe-president in~-

clude the exploration pértion of the applicant's business?
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A Yes, it does,
0 Mr. Yates, will you state the purpose
of the application in Case Number 72417 |
A Yes. We're seeking an unorthodox loca-

tion for the drilling of our Austin State 18-1 Well, to be

drilled at an unorthodox location 1980 from the south line,

1650:fr6m the east line of Section 18, Township‘l4 South, -

Range 36 East, Lea County. The south half of Section 18 would

be dedicated to that well,

0 Mr. Yafesr will Harvey E. Yétéééq&ééﬁﬁl‘
bé tﬁéboperéﬁor of this particularrwell?
A o Yes., ' 'Q
;Q‘ I refer yoﬁ to Exhibit Number One. Will
you please desqrige that“exhibi;? |

A Exhibit Number<0ne is a land plat which
shows the - the location and the acreage dediéated to the
loéétion.' &

"Q“‘""f’iﬁrxwYétés;,what‘gre_the objecgiye forma~

.tions for this particular well?

A The objective formations for the well

" are the Austin pMissiscippian formation that is productive in

the area, dnd Penn carbonates.

o And you would anticipate that this

would be completed aé a gas well on 320-acre spacing?
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program in the area?

A Yes. Yes, we do.
0. What will be the approximate cost of
the well, both dry hole cost and compleéed cost?

A -~ The dry hole cost will run in the range

of $675,060. Coﬁpleted well will run right around a million.

0. ' Was Exhibi£ Number One prepared by you.

or unde¥ your supervision?

) e

A Yes, it was.

MR. STRAND: I have nothing further of

" Mr. Yates,

CRCSS EXAMINATION

0. - Mr. Yates, this area, I believe, was

one of the first, or it was the first tight sands designation

in the state, Has this designation stimulated your drilling

I
i

A ‘ Mr. Examiner, it certainly has. . We

S
N

Since the order has been appfoved we've

drilled one dry hole in the Austin. We are guite active and

we expect other -~ other operators to be active in developing

anything that ~- that looks economic at that 107 price.

You'll notice today that we have anotheq
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‘geologist at Harvey E. Yates Company in Midland,.
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hearing that concerns a unit well. The cbjective of that is

the Austin-Mississippian.

So we ~-- we have used the 107 approval
to certainly influence our plans,
MR, STAMETS: Any other questions of

this witness? He may be excused.

RODNEY THOMPSON
béing called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINA"I;ILON
BY MR, STRAND: |
Q State your full name-and your position
with_ﬁarveQ‘E; Yates Company;

2, My name is Rodney Thompson, I'm a

9  Q Mr. Thompson, have you testified géfore
the Division in the past? I

A ‘Yés[ or no, I haven't,

0 ' Would you state briefly for the Examiner

your educational background and your work experience as a

geologist?

A Okay. I+ have an undergradutate degree

4
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from Winona State University in Minnesota, Winona, Minnesota.

I have a Masters degree from University

of Houston in Houston, Texas, and I have several years of

experience with the oil industry.

0 , Were those degrees in geology?

A Yes, they were.
0 Mr. Thompson, could‘you‘state just a

‘1ittle more explicitly what your experience has been? What
(:‘ N .

companies and for how long?

A ) Okay, I've beeh with one qupény; that‘é
Gétty 0il Combany,‘for aPProximatelynihree years, and I've
been an éxplorétion‘geologist’in the New Mexico area for all
that period of time.

Q. And you have just recently joined Harvey

E, Yates Company, is that coyrect?'

A ' That's correct.

0. Are vou a member of any professional ‘
societies reratiﬁg*td“yéurf§é615§y4Bébkéééﬁhé?z‘ -

A Yeé. I;m a member of the Sociéty bf
Economic Paleontologists and Mineralogists, the West Texas
Geological Society, and the AAPG, American Association of
ﬁetroleumkGe01pgié£§F

MR, STRAND: Mr. Examiner, is Mr1>

Thompson considered qualified?
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MR. STAMET;S: Yes,
4] Mr, Thompson, are you familiar with the
apélication in Case Number 5241, which Mr. Yates has described?
A, Yes, I am.
0. ' I refer you to what we've designated as

Exhibit Number Two. Would you please describe that exhibit?

And ewplain its relevance to the unorthodox locationzapplicajw}mer

tion? .

A. Yes. Okay,'Exhibit Nimber Two is a.
structure map that's contoured on{the top of the Austin‘pay
éection of the Mississippian. The proposed location is -~

will be drilled in the Austin Field, which is defined by both

N

ubsurface anﬂ_seismic mapping to be é strucﬁutél antic}ine
at the Ahstin~Mississi§pian'level trending northeast to
southwest and géing_onv;he‘upthrOWn side of a northeast to
" southwest fault bonding structure on the east.

We believe. our location is an optimum

’location to encounter productive Austin-Mississippian' carbonates. ..

The well to -~ down dip on the sfrﬁétﬁre, to the north, was
~’i'e'cent-,ly éémpieted in the Mississippian, end of 1979, for over
a million cubic feet of gas per day, plus four barrels of

0il. That's the Yates Petroleum Barbee "LL".

The well to the southeast, an offset to

this location, is the Phillips Austin No. 1, which was com-
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ductive Mississippian carbonates,

Wolfcamp as a datum marker. The cross section shows the

_day. That was in December of 1979.

across our proposed location area to the Phillips Austin No.

9
pleted in 1957 for 10. -- flowing 10.3 million c;bic feet of
gas :out of the ‘Austin-Mississippian zone, plus 100 and -- ovey
150 barrels of condensate, |

And we feel that we're in a good-strﬁc—

tural position with our proposed location to encounter pro-

0. Would you please explain Exhibit Numberfjrm.w““M

TWO?
;!f' , Okay, Numbér Three would be the croés
éeq?ion, |
| 0. Oh, I'm sorry)émumber Threef
A . Okay.

MR. STRAND: Mr, Examiner, we're short
two copies on that and we'll send them to\you, if we may.
A Okay. Exhibit Number Three is a

stratigraphic cross section that is hung on tlie top of the

he Anstin-Mississippian zone. I might add.
that the cross section runs from A to A'. A is the Yates
Petroleum Barbee "LI" Well that was completed for over a

million Cubic feet of gas, and plus four barrels of oil per

Going south up structure it will be
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1 Well, and you can notice here in the red on the map the
porous zones at the top of the Austin pay zone in this area,
The cross section continues to the

southeast down stfuctUre to the Yates Petroleum Head State

‘No. 1 VWell, which was a dry hole.

In addition, -- okay, I'll get Eo

- Exhibit Number Four in a minute.

0 Okay, would you please explain Exhibit

Number Four?

A, Okay. 1In addition to the Austin-Miss- /
issippian as being our primary objective, under the proposed
location, we éisq have a good —-- good chance of encountering

productive Upper Pennsylvanian carbonates in this area at

our proposed location.

‘Phe Barbee "LL" Well, Yates Petroleum,

to the -~ to the northwest of our proposed location was -~

did have a show ~- not a show, it was not tested, but it had

‘I~ some good carbonates that had good permeabilities, fair poro-

sities,_gobd water saturatiocns, aﬁa ifu§6ﬁ111”b§Eide”iﬁ‘
Exhibit Number Four,“which‘is a structure map,at the top of
the ?enns§ivanian we were’in a better structural position to
this well; being up;dipv£o_get‘possible'product‘cn from these
Upper Pennsylvanian carbonates.

Now a different zone, which is also




ize, then

‘that the locatien we tyg éhosen:is-—% is the optimumﬂlocation

to €ncountey both productive'Austinvﬁississippiah,ca

+We beljeye

chnatéS/

| for i1 prdducing carbonates[ énd.webeliebé'it‘haéone_of_ 'I

;Igflyfhé*iSwéétrisks in the area-for”driliiﬁg,
d | Q Mr, Thombsbn, is it .youp Opinion that
20 :

appfoval of thig apply

A, Yes, 1 believe that,

0 Weré'EXhibits Two and Three Prepared

associated wity driiiip an &éXcessivye Rumber of wells, ang
! g

,'énd pro-
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12
by you?
A Yes:
2 ~ And Four also, I'm sorry?
A, Let's see, yes,

‘MR, STRAND: Mr. Examiner, I move the
‘admission of Exhibits One through Four.
MR. STAMETS: Th=se exhibits will be

cadmitted.

BY MR, STAMETS:
Q. ) ~The location, thén, is unorthodox
primarily for geologic reasons, is that corréct?

A That is correct,

& 2nd it's based on structure, right? |
“A C it-w*uld*be‘a3strat1graphic and
structure -- |
0 I see, 30 it's not just structure,
then,
A No, we believe that the porosity‘trénd,_

is more or lesc trending northeast-southwest through this -

~ through thiS‘anficlinal area.

0 Okay. And it's obvious on both your

contour maps that you cculd move up dip by moving to a more
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13
standard location.
A  That's true, but we feel that we're in
a better position for befter porous and permeable carbonates.
g - Okay.
'MR,—STAMEfS: Any other d#estions-bf
this witness? He may»be‘excuséd}
' Anythipg further in this case?

mThe;case'will be taken undefnadviSement,

(Hearing concluded.) =
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SALLY W. BOYD, C.S.R.

- Ri. T Box 193-B
Sunta Fe, New Mexico 87501
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CERTIFICATE

I, SALLY W. BOYD, C.S.R.4 Db HEREPY CERTIFY that
the foregoing Transcrié-t of Hearing befofe the 0il Conserva-
tion Division waé reportéd ’by me; that ﬁh_e said transc;jipt
is a full, trué, and corréct record of the E:xearing, pz’epaiec}

by me to the best of my ability.
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STATE OF NMEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NMEW MEXICO

6 May 1981

EXAMINER HEARING

~ IN THE MATTER OF:

Applieation of Harvey E. Yates Com-
pany for an unorthodox gas well
5 vlocation, Lea County, New Mexico.

CASE
7241

Yt Nt it Nl Vel St gt

BEFORE: Richard L. Stamets

TRANSCRIPT O HEARING

‘Fox ‘the 011 Conservatlon,,_

D1v151on

-For the Apvlicant:

ZErnest L. . Padilla,; :-_-_.sq;,, :
Legal Counsel to the DlVlSlon
State Land Offlce Bldg.‘.
Santa Fe, New Mexlco 87501

Robert Strand, Esq.
HARVEY E. YATES COMPANY
Roswell, New Mexico
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GEORGE )YATES

- RODNEY THOMPSON

Applicant

Applicant

Applicant

Direct Examination by Mr, Strand

Cross Examinatjon by»Mr.?Sxamets

Direct Examination by Mr. Straﬁd

Cross Examihationvby Mr,

EXHIBITES

VExhibit One, Plat
€t Two, Structure Map
Three, Cross Section

Four, Structure Map
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MR. STAMETS- The hearing will please

.come to order.

We'll call next Case 7241.
MR. PADILLA: Application of Harvey E.

Yates Company for. an unorthodox gas well location, isa County,

New Mexico.

‘MR. STRAND: Mr. Bxaminer, Robert

*Stran&, attorney from Roswell, appearihgffor’the applicant,

| and I have two witnesses, Gebrge Yates and Rod Thompson.

(Witnesses sworn.)

GEORGE YATES

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

 DIRECT EXAMINATION

BY MR. STRAND:

1

Q - -Please state your fullynamé and you:r
position with the appiicant, Harvey E. fateé Company .

A | My name is GeorgerYateQ. I'm Vice-
President of Harvey E. Yates Company, Réswell,

Q Do your duties as vice-president in-

oclude the exploration portion of the applicant's busirees?
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Range 3¢ East, Iea County, The south half of Section ig would

13

‘You plﬁase'describe that exhibit?

4
A, Yes,vit does
Q Mr, Yates, will you 8tate the Purpose
of the application in case Number 72437
Al Yes. we'ye Seeking an unorthodox loca-~

Q _ I refer you to Exhibit Numbey One.” Wiij

N
A Exhibit'ﬁﬁmber One is 4 land plat which}v

Shows the -~ ppe location ang tpe acreagefdedicafed to the

location.

& Mr. Yates, what are the objective forma-

tions for thig particular welis

e And you .woulg anticipate that thig

would be Completed as 4 gas well on 320-apre Spacing?
\ : -
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A ves. Yes, we 40.

Q  What will be the approximate cost of

the well, both dry hole cost and completed cost?

A ; The dry hole cost will run in the rancge |

of $675,000. Completed well will run right around a million.

Q " wWas Exhibit Number One pré?ared by you
or uhder your supeerQibh? |
& Yes, it was. |
| MR, STRAND: Izhave nothing further of

Mr, Yates.

CROSS EXAMINATION

BY MR. STAMETS:

0. ’ Mr. Yates, this area, T believe, was

.fonq;of the first, or it was the first tight sands designation
| ihtthé gtate. Has this designation stimnlated your drilling

program in the arsa?

A o, Examiner, it gevtainly has. We [T

jus£ wish it would stimulate our 107 férmatiﬂns.

Sincé the order nas been approved we've
drilled one dry hole in the Austih. We are quite active and
we expect other -- other oéerators to be gctive in develgping
anything that -~ that looks ecoﬁomic at that 107 price.

vou'll notice today that we have another
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hearing‘that concerns a unit well., The objective of that 1s”w
Athe Austin~Mississippian.

So we -~ we have used the 107 approval
to certainly influence our plans.

MR. STAMETS: hny other questions of

this witness? He may be excused.

RODNEY THOMPSON
being called as a witness and being-du;y gworn upon his oath,

testified as'follows, toewit:

DIRECT EXAMINATION
BY MR, STRAND:
Q‘ ; State your full neme and your position
kgith Harvey E. Yates Compény.
| A ‘e | ﬁy name is Rodney Thompson. I'm a
‘9301ogiaﬁ at Harvey E. ‘Yates Company in Midiand. |
o Mr. Thompson, have you testified before
the Division in the past?
A »,Yes. Or no, I haven't.
0 Would‘you state briefly for the Examiner
vour educational background end your work expeiience_as a M
geologist?

A Okay. I have an undergradutate degree
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of Houston in Houston, Texas, ahd I have several years of

xavnorience with the 6il industry.

1ittle more exblicitly‘what your experience has been? What

13 

that period of time.

E, yates Company, 38 that correct?

1
from Winona State University in Minnesota, Wwinona, Minnesota.

I have a Masters degree from University

Q Were those degrees in geology?

A Yes, they were.
0 Mr. Thompson, could you state just a

companies and for how long?.
A v okay . T've been with one compahy, that'd
Getty 0il Company, for approximately three years. and Itve

been an exploration geologist in the Hew Mexico area for all
Q ~_And you have just recently joined Harvey

A That 8 COTE

Q. Are you a membexr of any professional
sécietieg;réiétiéélﬁa your geology background?

A Yes. I'm a member of the Society of
Economic‘Paleontologists and Mineralooists, the West Texas
Geological Society, and the AAPG, American Association of
petroléum Geologists.

MR. STRAND: Mr. Examiner, is Mr.

Thompson considered qualified?
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4 at the Austin-Mississippian level tréndfng nortltcast to

MR. STAMETS: Yes.

v Mr, Thombson, are you familiar with the

application in Case Number 7241, which Mr. Yates has described?q

a . ERIE T, -
[ L ASB, L Allle

Q I refer yOu’tO'whét”weiVefdesignated as

Exhibit Number Two., Would you please describekthat exhibit?

‘And explain its relevance to the unorthbdoxglbcation applica— |

tion?
o A Yes, Okay, Exhibit Number Two is a
1sttucture map that's contoured on the»tbé Qf the Austin pay-
}sectidh dﬁ”ﬁhé'ﬁi951§sippian. fhe prbposed location ig -~
will be dfilled’in the Austin Field, whiéh is defined by both

- subsurface and seismic maéping to be a structural anticline

southwest and being on the upéhiown’side of a northeast to
southwest fault bOndihg'étructure on Ehéﬂeaat.
- We believe our logation is an optimum

i X .
Sarnatinn A ansnanuntaw
vvvvvvvvvvv w-o*vw- W iy

The well to -~ down dip on the structuré; to the north, was
‘recéntly completed in the Mississippian,’end of 1979{'for over
a million cubic feet of gas per day, plus four barrels of
oil; Tﬁat'afthe Yates Petroleum Barbee "LL".

The well to the soﬁtheast, an offset to

this location, is the Phillips Austin Mo, 1, which was com~

we o




ductive Mississippian carbonates.

e | Would you please explain Exhibit Number -
Pwo? ( |

A JOkay, Number Three would pe the ciose
 section. | |

o Oh, I'm SOXTY, Humber Three.

A T, Oxay. |

: w°1rcamn as a datum marker. The cross seotion~shows the

that the oross sectio ang frogwh_to_hf~ A is the Yates

Epleted in 1957 fox 10. -~ flowing 10.3 million o8 sbhic faet of

gas out of the “austin- M=ssissi§?iagmzongiwgips'100 and -— over
150 barrels of condensate.
And we feel that we're invé good struc~

tural position with our proposed 1oocation to encounter pro-

BXMR. STRAND: Mr. Examiner, we're short
gwo copies on =t that and Ve‘li gend them to,you,'if we may- :
A Okky Exhibit'ﬁambnr Three is a

stratigraphic cross section that is hung on.the top of the
stratigraphy of the Aaetin—Mississippian gone. I migut.aéd S

yatroleum Barbee'“LL“ Well thér was GO “p tad for over a
million cubic feer.of_gas, and plus four parrels of oil per
day. That was in December of 1979.

Going aouth up structure'it will be

acrogs Our proposed location area to the phillipse austin No.
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~our proposed location.

10

1 Well, and you can notice here in the red on the map the

‘porous zones at the top of the Austin pay zone in this area.

1

The ‘cross scotion dontinues €6 the
southeast down structure to the Yates Petroleum Lead State
No. 1 Well, which was a dry hole.

In addition, -~ 6kay, I'1ll get to

Exhibit Number Four in a minute.

G Okay, would you please explain\Exhibit,‘
. Number Four? o
E ~ Okay. In«additioé‘to the Austin-Miss-
isaippian as béingéour primary objectivé; under the proposed

location, ws alss have a good -- good chance of encountering

productive Upper Pennsylvanién carbonates in this area at

- The Barbee "LL" Well, Yates Petroleum, 1

to the -~ to the northwest of our proposed location was ~= ...

gities, good water saturatlions, and if you'll notice in
Exhibit Number Four, which is a structure map,at the top of

the Pennsylvanian we were in a better structural position to

“this well, being up dip to get possible production from these

Upper Pennsylvanian carbonates,

Now a different zone, which is also
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a1
22

& R

tsoﬁfobﬁ'6&bio'feetwofi§os per gday.

“their, ~ -~ completing because of the spectacular Austin ‘Misgigg-~ -

vanian to be an additional objective under onr proposnd loca~

th{ar Gntar: both productive Austin-Mississinnian o b ocnatas;

'for oil producing carbonates, ang we believe it has one of

the lowest risks in the area for driiiing.

11
marked -- which occurs at the top of the Pennsylvanian in the
Phillips Austin No. 1 Well just offsetting our proposed loca-
tion to the southeast, perforated thig Upper Pennsylvanian

Zone and this zone flowed 17 barrels of condensate, plus around

Now that zone ig still behing pipe in:
ippian zone they have, which is still producing

S50 we -~ we expect this Upper Penngyl-

Now, to Summarize, then, we believe

!‘:-

at the location we've chosen is -~ ig tho optimum location

&8 weall as possibilities in the Upper Pennsylvanian carbonates

B R AMt{'Thompoon; is it your opinion that
approval of this application will prevent the loss and risk
associated with drilling an excessive number of wellg, and
will otherwise promote conservation, prevent waste. and pro-
tect correlative rights? ) |

A Yes, 1 beliepe that,

Q _ Were Exhibits Two and Thrce prepared
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admission of Exhibits

gdmitted.

| BY MR. STAMETS:

Q

A
(1}
A
0
then.
A

Yes,

And Four also, I'm;sorry?

Let'é see, yes,

MR. STRAND: Mr, Examiner, I move the
One‘thfough Four.

MR. STAMETS: These exhibits will be

GROSS EXAMINATION

Phe 1ocation,»theﬁ, is unorthodox

primarily for geologic reasons, is thab-Soxrect?

And it's based on structure, right?

It would be a stratigraphic and .
I see, 80 it's not just structure,

No, we believe that the porosity trend .

is more or less trending northeéét-southwest through this -

through this anticlinal area.

Q,

contour maps that you

-Okay. And it's obvious on both your

could move up dip by moving to a more
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13
standard location.
A That's true, but we feel that we‘re/in
a better position for better porous and permeable carbonates,
Q Okay. |
’Mﬁ.’STAMET§EW'Aﬁy“athér“quesﬁiéﬁS‘Gf'“*~
this witness? He may ke e#cused;

Anything further in this case?

The case will be taken under advisement.

(Hearing concluded.)

N\
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Dockat No. 15-81

Dockets Nos. 16-81 and 17-81 are tentatively set for May 20 and June 3, 1981. Applications for hearing must

be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 6, 1981

9 AM. - OfL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, REW MEXICO

CASE 7235:

4 et e g4t 23

CASE 7236:

-
N

CASE 7237:

by,

i CASE 7238:

CASE 7239:

CASE 7240:

<::fKSB 7241:
—

e b 1 A e ISR

CASE 7243:

CASE 7217:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

Appllcatxon of Public Lands Exploratxon Inc. for a unit agreement, Guadalupe County, New Mekico.
Applxcant, in the above-styled cause, seeks: approval for the O'Connell Ranch Urit Avrea, comprising .
640 acres, moré ot less, of State and fee lands in ‘Township 11 North, Range 75 East, said unit beinpg
for the putpose of conducting an enhanced oil recovery project by the injéect

Appllcatxon‘nf ‘Belto Petroleum Corporation for a dual completion, Eddy County, New Mexico.
Applicaat, in the above—styled cause, seeks apprcval for the dual completion of its James Ranch
Well No. 11 located in Unit E of Section 36, Townshlp 22 South, Range 30 East, to produce gas
from the Atoka and Morrow formations thru parallel strings of tubing.

< e
Appliéét:cn of Conoco Inc. for a dual completior, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval for the dual completion of its State F-1 Well No. 10 located in Unit V
of Sectjon 1, Township 21.South, Range 36 East, to produce oil from the Hardy-Drinkard Pool and an
undesignated Tubb pcol thru éarallel strings of tubing.

Application; of Holly Energy, Inc., for directional drilling and an unortliodox gas well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority t¢ directionally.drill
its Salt Lake South Deep Well No. 1, the surface location of which is 2189 feet from the North line
and 500 feet from the East line of Section 6, Township 21 South, Range 32 East, Scuth Salt Lzke-
Morrow Gas Pool, in a northerly direction to bottom it within 150 fret of the center of Unit A

(Lot 1) of said Section 6, Lots 1 thru 8 to be dedicated to the well.

Application of Troy Stricklarid and E. V. Isbéll for a nmon-standard:proration unit, San Juan County,
New Mexico. Applicant, in the above-styled cause; sceks approval of a 75.5-acre non-standard pro-
ration unit comprising Lot 3. and that portion of Lot 4 North of the San Juan River mid-channel, all
in Section 14, Township 29 North, Range 15 West, to be dedicated to a well to be drilled at a
standard location thereon. ‘.

Applxcat1on of El Paso Natural Gas Company for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Fruitland and
Blanco~Pictured Cliffs production in the wellbore of its Sunray B Well No. 6 located in Unit G of
Sect1on i, Townshlp 30 North, Range 10 West.

Appl1cat1on of Harvey E. Yates Lompany {677 an-unérthodox gas well .voaginq 1ea County, New Mexico.
Appllcant, in the above-styled cause, seeks approval for the unorthodox M1ssLé§ippxan focaiion of
its Austin State 18 Well No. 1 to be drilled 1980 Feet from the South line and 1650 feet from the
East line of Section 18, Township 14 South, Range 36 East, the $/2 of said Section 18 to be dedi-
cated to the well,

- CASE 72(‘2: Tipommzo

g g B g
Application of"Ha¥vey E. Yytes Company for. 2n-unerthodox gas well locatxon, Lea County, New Mexico.

- Applicant. in the above~ styled cause,’ seeks app roval: for the unorthodox woltcaﬂp‘renusy;vau;u" l1oea-

tion of its McDonald Well No. 1'to be driiied 660 fezt from the South 11ne and 990 feet from the

East line of Section 32, Township 13 South, Range:36 East, the S/? of said Section 33 to be’ dedicat
to the well.

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an oxder pooling al: mineral interests in the Pennsyl-
vanian and Mississippian formations underlying the $/2 of Section 33, Tovmship 13 South, Range 36
East, for a gas completion andfor all mineral interests in the Devonian formation underlying the
SE/4 SE/4 of said Section 33 for an oil completion.” Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thercof as well as actual operating

costs and charges for superV}51on, designation of applicant as operator of the well, and a charge
foz risk invelved in drilling said well,

e

(Continued Erom’Aptll 8, 1981, Examiner Hearing)

Application of Harvey ¥. Yates Company for an unorthodox gas well location, Eddy County, Mew Mexico.
Applicant, in the above-styled cause, secks approval for the unorthodox Morrow location of its
Travis Ohio State Con %el! No, I te be drilled 660 feet from the South and West lines of Section 13,
Township 18 Scuth, Range 28 East, the S$/2 of said Section 13 to be dedicated to the well.




Page 2 of 2

CASE

1245:

CASE

7246

CASE H

CASE

1247:

CASE 7248:

CASE H

1249

7250

" CASE :

7351

CASE

7252:

Examiner Hearing - Wedaesday - May 6, 1981 Docket No. 15-81
CASE 7244: Application of Crescént Energy Corp. for an unorthodox oil well location and non-standard oil pro-

ration unit, Roosevelt County, New Mexice. Applicant, in the above-styled cause, secks approval
for the unorthodox Bough “C'" tocation of a well to be drilled 263u feet from the North line and
1980 fect from the East line of Section 32, Township 8 South, Range 37 East, Allison-Pennsylvanian
Field, tha SW/4 NE/4 and NW/4 SE/4 of said Section 32 to be dedicated to the well.

Application of The Superior 0il Company for compulsory pooling, Lea County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mincral interests in the Morrow
formation underlying the N/2 of Section 21, Township 20 South, Range 35 East, to be diedicated to a
well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and ‘completing said well and the allocation of the cost thercof as well as actual operating
costs and charges for supervision,- dcsngnatlon of applxcant as opetator of the well, and a chaxge
for risk involved in drilling said well, (Thxs case uill be dismissed.)

. . \‘\
Application of Cetty Oil Company for a dual comple;iod, Lea Courity, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Getty 32
State Com. Well No. ! located in Unit ¢ of Section 32, Townshxp 21 South, Range 32 East, to produce
gas [rom the Atoka and Morrow formations.

Application of Getty 0il Company for a gas well classification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the rcclassxflcatxon of its State 29-J Well No. 1, an

-oil well located in Unit J of Sectinn 29, Township 24 South, Range 33 East, as a retrograde gas

condensate well with the S/2 of said Sectlon 29 to be dedlcated to the well,

Application of Inexco 0il Conmpany for pool creatxon, special pool rules, and an oil discovery atlow-
able, Eddy County, New, Mexico. Applicant, in the above-styled cauée. seeks the creation of a new
Wolfcamp oil pool for its Federal 10 State Com. Well No. 1 located in Uit L of Section 10, Town-
ship 21 South, Range 26 Fast, and the promuigation of special rules therefor, including provisions
for 160~acre spacing. Applicant further seeks the aSsxgnment of approx‘mately &2 290 barrels of
discovery allowabdble to the aforesaid well.

Appllcatlon of Southland Royalty Coimpany for compulsory poollng, Eldy County, New Mex;co.

) Applxcant, in the above- -styled cause, sseks an order pooling.all minaral intardits im the woifeamp

and Pennsylvanian formations udderiying the N/2 of -Section 21, Townshiy 18 South, Range 29 East,

" to be dedicated to 'a well to be drillced at a standard locatxon thereon. Also to be considered

will be the cost of drilling and completing suid well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of appllcant as operator

- of the well, and a charge for risk involved in drilling said well.

Appllcat1on of Soutbland Royalty Company for compulsory poolxng, Eddy County, Néw Mexico.
Appllcant, in the above=styled cause, seeks’ an order pooling all mineral 1nterests in the Pennsyl—
vanian formation underlylng the R/2 of Sectxon 22, Township 18 South, Range 29 East, to be dedi-
cated to a. well to be-drilled at a standard’ locatlon thereon. Also to be considered will be the
cost of drilling and compteting said well and the allocation of ‘the cost thereof as well as actual
operating ‘costs and charges for supervision, des;gnar|nn of npp icant as ojerator of the well, and.
a cherge for risk invoived im drilling said well.- : T :

Application of Southern Unxon Exploratxou Company of Texas for compulsory pooling, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seecks an order pooling all mxneral interests in
the West Puerto Chlqulto-Mancos 0il Pool underlying all of Section 36, Township 24 ‘North, Range 1
West, to be dedicated to its Mobil Federal Well No, 1 drilled at a standard locaplon thereon, = Also

te be considered vill be the cost of drilling anl placinz-zaid weii and the’ allocation of the
cest thaveof as well as uctual operatxng costs and’ chatgcs for supervisior: ﬂﬂelgﬁg‘.vﬁ of applicant
as operator of the well, and & charge for risk involved in drmllxng saxd well.

N

Apnlicatizn of Pour Corners Gas Producers Assocxatlon for desxgnatxon of a txght formation, San
Juan and Rio Arrxba Counties, New Mexico. Appxxcaht, in the above-styled cause, seeks the desig-
nation of ‘the Dakota formation underlying portions™ of Townships 24 and 25 North, Ranges 7, 8, 9,
and 19 West, containing 135,040 acres, nore or lese, as a tight €ormation pursuant to Sectlon 107
of the Natural Gas Policy Act and 18 CFR Section 271.701-705,



PHONE (506) 623-6601 ) ) . A . e R
HEYCO [ HARVEY E. YATES COMPANY

PETROLEUM PRODUCERS f .3 P.0. BOX 19.; - SECURITY NATIONAL BANK BUILDING  ROSWELL, NEW MEXICO 8820)

April 23, 1981

0il Conservation Division
P. O. Box 2088 .
Santa Fe, New Mexico 87501

Application for
Unorthodox location
1980 FSL and 1650 FEL
Sec. 18, T-14s, R-36E, -
Lea County, New Mexico

Gentlémeh*

S » Enclosed for filing is an orlglnal and two copies of the abnvp ' !
T ‘ referenced appllcatlon. ;
Thig appllcatlon was previously called in to your office and is

- set for hearing on the May 6, 1981 docket L ' .

AT e

Sincerely,

s b IR Rl - - : - ;\vucl.\.- Ll. ULLG l

Attorney

“RHS/em
‘Encl.
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BEFORE THE OIl. CONSERVATION vaxsxo§<k¢$ ) A"Qﬁh /
ENERGY AND MINERALS DEPARTMENT &%w N /,f
4’2 ‘”Zw

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY - :

FOR AN UNORTHODOX GAS WELL LOCATION, : Case No. /) ﬂl'
LEA COUNTY, NEW MEXICO

re

ve

- APPLICATION
COMES NOW HARVEYHE. YATES”COMPANY by it attorneg
and respecﬁfullyVStates:
1. Applicant is operdtor of the Austln» ississippian
formation underly1ng~ |

Township 14: South, Range 36 East, N. M P.M.

Section 18: 8/2
;, 2. Aﬁﬁli&ant‘brapcscs to Aril 1 its Austin State 18 #1

well at a location 1980 feét from the South line and 1650 feet

from the East iine of said Section 18 to a depth sufficient to

adequately test the Austin—Mississippian formation which is

,reaéonably expected to be productive of gas.

3. Applicant seeks an exception to the well location

requirements of Rule 104-C.2(a) of the 0il Conservation Divi-

. .sion to drill said well to the Austin-Mississippian formation-

at thé above described unoféhodé%;iocééiéﬁ;”
. 4. A standard 320 acre gas pfbration_uﬁit ébﬁprising
the aboved desc;ibgd lands should be dedicated to such well,
5. }ﬁe approval of this application will affoxd

ﬁpplicant the opportunity to produce its just and equitable
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AT H

R

ptos ] Ry

£ = Uk

AR

share of gas, will prevent egomonic loss caused by drilling
éf unneceésary wells, avoid thé augmentation of risk arising
from the drilling of an excessive number of wells, and Qiil
dtherwise prevent waste énd protect,cérrelative rights.
WHEREFORE, "applicantis prays:
A. That this application be set for hearing before

an examiner and that notice of said hearing be given as re-

- quired by law.

B. That“upoh hearing, the Diviwion enter its order
érantihg-applicant pérmissioh to drill said well at a location
1980 feet from the South line and 1650 feet from the East line

icn 12 and to dedicate the S/2 of Section 18 to

0

'For such further relief as the Division deems

just and proper.

DATED this Qic day cof AFQ,I ' 1981/

ees: e
B“Rlbﬁu%é; W

Attornev for Appllcant
D 0. nr\v 101?

Roswell New Mex1co 88201

i

s
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BEFORE THE o7y, CONSERVATION DIVISIAHL CC/VS?\RT,:;TI,\,'\,' /

(87 o
: SANT4 FEI Doy,
ENERGY ANp MINERALS DEPARTMENT ,

OF THE STATE oOF NEW MEX1CO

IN THE MATTER oF THE APPLICATION'OF :
HARVEY g, YATES COMPANY

- r&‘-r”:
ﬁi;ﬂk_’ vt I T‘-/-‘T' -
A

e 5
/v'ro’i =l

.f APRQ N

§

4 19, 7]

FOR AN UNORTHODOX GAS WELL, LOCATION, ! Case No. 7712{

LEA COUNTY; NER MEXICo

COMES Now Harvgy F. YarEs compayy

and respectfully States:

1. Applicaiit is Oberator of the Austin~Missiséippian

formatiéﬁmuhderlyihg:‘

well at 4 location 1580 reet from the South

5. The approval of this applicat

Applicant the opportunity to produce its ju

St and equitaple

N\

3/
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share of gas, will prevent ecomonic loss caused by drilling

of unnecessary wells, avoid the auqmentation of risk arising

from the drillinq of an excessive nurber of wells, and will
otherwise,prevent waste and protect correlatlve rlgﬁts.
7 ) WHEREFORE, appllcants prays
A. That this apélication be set for hearing before
an examiner and that notice of said hearing be given as re-
quired by 15&.

B. That upon hearing, the Diviwion enter its order

qrantlng applicant'permission to drill said well at a location

1980 feet from the South line and 1650 feet from the gast line

of said gection 18 and to dedlcate the g/2 of Section 18 to

T said well.

¢c. For such further relief as the Division deems

just and proper.

DATED thls 525C§ day of@&¥5A\ 1981/

HARVEY E. YATES COMPANY
-
7/
{ j>f\ (X/(L A

i AL
Robert H. Strand

Attorney for Applicant
P. O Box 1933
.

noswell, New Mecho 88201
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BEFORE THE OIL CONSERVATION DIVISI f{”“““émt

ENERGY AND MINERALS DEPARTMENT

OF THE STATE OF NEW MEXICO S A

IN THE MATTER OF THE APPLICATION OF
HARVEY E. YATES COMPANY :
FOR AN UNORTHODOX GAS WELL LOCATION, : Case No. 2241
LEA COUNTY, NEW MEXICO :

£x3

APPLICATION

COMES NOW HARVEY E. YATES COMPANY by it attorney
and respectfully states:

1. Applicant is operator of the Austin-Mississippian

g Township 14 South, Raige 26 Rast, N.M:iP.M.

Section 18: §/2 - ”“”'”T“M{»m-hmf
2. Applicant pfépcseé té drill its Austin State 18 #1
‘well aﬁ a location 1980 feet from the South line and 1650 feet
from the Ea line of said Section 18 to a depth suff1c1ent to
~ ~adequately test the Austln—M1551531pp1an formation which ‘is
reasonably expected to be productive of gas.

3. Appiicant-seeks an exception to the well location

~

requirements of Rule 104-C.2{a) of the 0il Co Mrvatlon Divi-
; sion to drill said well to the Austin-Mississippian formation
i e

at the above described unorthodox location.

N, T N

4. A standard 320 acre ‘gas proration unit cémprising
the aboved described lands should be dedicated to such well.
/‘ o : 4 -~ 5. The approval of this application will afford

Applicant the opportunity to produce its just and equitable
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of unnecessary wells, avoid the augmentation of risk arising

share of gas, will prevent ecomonic loss caused by drilling

from the drilling of an excessive number of wellé, and will

otherwise prevent waste and protect coffelative rights.
WHEREFORE, applicants prays: ' ' e
A. That this application be set for hearing befqrev

ahiekémiher and that notice of said hearing be.given as re-

quired by law.

B. That upon hearing, the Diviwion enter its order

granting applicant permission to drill said well at a location
1980 feet from the South line and 1650 feet from the East line . h

of said Section 18 and to dedicate the S/2 of Section 18 to

said-well,

) er”7t é; ”Fér sucﬁéfurther relief as phe DivisiQn*aéems/_ ‘ . ;

jUStgénd proper. - | E o ‘ | S v ~gE
7 DATED this £3c) day of )\ ?ﬁq , 1981/ o |

HARVEY E. YATES COMPANY

P ey S S ,/l _/\ Eoa
5 ’ L » p
BY: () 0N X

Robert H.'Szrand
Attorney for Applicant
P, O. Box 1933 '

X 11 NMaare R ~eed ~ o
Reogwell, New Mexico 8
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‘Premises,
"FINDS:
} L I [ TP R S WY BN o Tmimen vl wr smmrrssd A Al
‘{1) That due public notice having been given as reguired by

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7241

ORDER NO. R~ (, (&7
APPLICATTION OF HARVEY E. YATES COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,

= COUNTx' o //j:§<gk{//

ORDER OF THE DIVISION ~—

BY-THE DIVISION:

'This causé came on for hearing at 9 a.m. on May 6 ’

19 81 , at Santa Fe, New Mexico, before Examiner__ Richard L. Stangts

N

NOW, .on this , day of May . 1931 , the Division

Director, having considered the testimony, the record, and the

recommepdations of the Examiner, and being fully advised in the

law, the Division has jurisdiction of this cause and the subject
matter thereof.

(2) hat the appiicant, Harvey E. Vatos Company

for its Austin State 18 Well No. 1 tu be drilled
seeks approval of an unorthodox gas well location/ 1980
feat from the _SOuth line and _ 1650 feet from the
East 1£ne of Sécpibn 18 » Township %QWS?”th:“
Range 36 East , NMPM, to test the Mississippian

formation, @M&W. Lea

County, New Mexico.

(3)° That the __ S/2  of said Section __ 18 is to be

dedicated to the well.
(4) That a well at said unorthodox location will beﬁte:
enable applicant to produce the gas underlyiig the proraticn unit.
(5) That no offset operator objected to the proposed unorthog

location.

D
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(6) That approval of the subject application will afford the applicant

the opportunity to produce jts Just and equitable share of the gas in the

subject pool, wil] prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of wells, and will otherwise prevent wasté'énd protect
correlative rights. ‘ v I
’ %ru & av["’* G""‘/}M/ ‘ AeNéf
A S

IT IS THEREFORE ORDERED:

i <. N : oy, s Miséissippi'an
i Pe-TeEE warthodox s, vl dgsarion far phe, "

: J| formation ie2hereby ppeogad for/sxwedd to be located at a point 1980
g

feet from-the Soubh line and 1650 feet from the Fast

ling of Section 18 Township ___14 South _, Range 36 East
e rv

‘NMPM,_ﬂ“u . W% fné}_@,, Lea - County,

L aan

New Mexico,
-(2) That the __S/2  of said Section __ 18  shall be dedicated o T

tﬁé‘abavé-deséﬁéﬁéd well. o

7 Mzmv.; NP ORNL s B e

(3) That jh}isdigﬁiﬁh’of this’cause is retained for the entry .of sych.
g ' further orders as the Division. may deem necessary,

DONE at Sarita Fe, New Mexico, on the day and yeér hereinabove designated,
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