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STATE LAND OFF:CT g 0

SANTA FE NEW MLATDBTI5Y
(5051 B27-2434 -

o~ | STATE OF NEW MEXICO
o ENERGY ano MINERALS DEPARTMENT
\L, s . OIL. CONSERVATION DIVISION
BRUCE KIP;IG
GOvERMCA
LARRY KEHOE
SECRETARY
May 22, 1981
| | _ Re: CASE NO._ . 7244
Mr, Thomas Kellahin ‘ - ORDER NO.__ p.g490

Kellahin & Kellahin
Attorneys at ‘Law _ .

Post Office Box 1769 - Applicant:
Santa Fe, New Mexico - ' °

JDR/f4

Copy of order also sent to: .
“Hobbs OCD

Artesia OCD__ x

Aztec OCD_-

* Other__

Dear Sir: o
Enclosed-herewith are two copies of the above-referenced
~Division order recently entered in the subject case.
f:
Director
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~ STATE OF NEW MEXICO
ENERGY AND MINERALS DOFSARTMENT
OIL CONSERYATION DIVISION

N THE MATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

" CASE NO., 7244
Ordar No. R-6690

'RPPLICATIUN OF - CRESCENT ENERGY CORP.

DR AN UNDRTHODGX OIL WELL LOCATIODW .

- {AND NON-STANDARD OIL PRORATION UNIT,
QOOSEVELT COUNTY NEW MEXICO,

- DRDER OF THE vaxsxou~"
Y THE DIVISIUNT

P

*

T
&éi Santa Fe, New Mexico, before Examiner Richard L. Stamets.

ﬁ
ﬁ

T R g g

This cause came on for hearing at 9 a.m. on Maydé, 1981,

NOW, on this day of May, 1981- the Diviaion
irector, having: conekﬂerad the teatinony, the record, and ths
ecommendations of the Examiner, and bv;ng fully advised in the
remiaas, :

FINDS!

(1) That due public noticae having bsen given as required
y law, the Division haas juriesdiction of this cauase and ths

4 ubjact nattar thersof.

(2) That the applloant, Creascsnt Energy Corp., aeeks approval
f an unorthodox B8ough "C" nfl well location 2630 fset from the
ceth lirte and 1980 feet from the East line of Section 32, Township
South, Range 37 East, NMPM, to teat the Pennaylvanian formation,
llison-Ponnsylvanian Fiold, Roosevalt County, New Maxico.

(3) That an 80-acre non-standard 01l proration unit, . .belng
® SW/4 NE/& and NW/& SE/A of said Section 32 is propoaed to be
cdicated to the well.

(8) That a well &t said unorthodox location will better
able applicant to prcduce the oil underlying the proration

23
-0

(%) Thnt no offsaset operator objected to tho propoaed un=-
rthodox looation.
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Casa No. 7244

Order Ne. R-66%0
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i .
{ {6) That approval of the subject application will afford
‘the applicent the opportunity to produce its just and equitable
share of the o0il in the subject pool, will prevent the economic
1ogs csused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
Eumber of walls, and will otharwisa prevent waste and protect
o*wélﬂ**vn righte: .

IT IS THEREFDRE ﬂRDERED:

(1) That thedgpplication of Croscant Enurgy Corp. for an
unorthodox Bough "C" o0il well locetion for the Psnnaylvanian
formation is hereby approved for & well to be located at a point
2630 feet from the North line and 1980 fest from the East line

of Section 32, Township 8 South, Range 37 East, NMPM, Allison-

-VV?ennsylvanian Field, Roosevelt County, New Hexice.

{2) That an 80-acre non~standard oil proration unit, boing

the SW/4 NE/4 nd NW/& SE/4 of ssid Section 32 is hereby approvad
fng shall be dedicated to ths ubuvv—dv33ri§=" well, '

} = (3) That juriadiction of this cause {is retainod for the
entry of such further orders as the Division nay deem neCessary,

DONE at Senta Fe, New Mexico, an ‘the day and year harein-

‘|abova designated,

STATE 0F MEW MEXICO
CONSERVATY IVISION

"Divector .
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Page v ) 1
STATE OF HEW MEXICO
oIL CONSERVATIONVDIVISIOH
STATE LAND OFFICE BLDG.
- SANTA FE, NEW MEXICO
‘ 6 May 1981

EXAMINER HEARING

)
IN THE MATTER OF: )
’ - . : )
- Amhpplicatign_oiwq;ggcent Energy Corp.:)
for an unorthodoX oiiWWéll”iocaticnrw)m, _ CASE
and‘nonStandard_Oil proratibn anit, ) 7244 '
‘Roosevelt County, New Mexico. = }
) o ' ' )
BEFORE: Richard L. Stamets )
TRANSCRIPT OF HERRING
»
APPESARANCE s
JFor.thee@il»cOnservation - Ernest L. Pagilla, Esd.
pivision: Legal Counsel to thefDivision
state Land Office Bldg. ’
‘ganta Fe, New Mexico 87501
For the Aépiicant: W. ThbmaS’Kellahin,vEsq.
| KELLAHIN & KELLAHIN
500 Don Gaspar
santa Fe, New Mexico 8750}
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"I NDEX

NELSON E. WEBERNICK L

Direct Examination byMr. Kellahin

Cross Examihation by Mr. Stamets

EXHIBITS

" Applicant Exhibit One, Structure Map

Applicant Exhibit ?wd, Cross Section
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MR. STAMETS: The hearing will come to

- order, please,

We will ‘call next Case 7244.

Energy Corporation for an unorthodox oil well location and a

nonstandard oil proration unit, Roosevelt Cbunty, New Mexico.

'MR. KELLAHIN: I'm Tom Kellahin of

 Santa Fe, New Mexico, appearing on behalf of the applicant

and I have one witness.
. (Witness sworn.)

NELSON E. WEBERNICK

‘béihg called as a witness and having been duly sworn upon his

_(oath,*teStified as follows, to¥wit:A

DIRECT EXAMINATION
BY MR, KELLAHIN:
o Would you please state your name and

o¢cupation?

A My name is N. E. Webernick. I'm a

_geologist with Crescent Energy in Midland, Texas.

0 That's spelled W+E~-B-E-R-N-I-C-K?

A Right.
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this application?

.fied,

the Allison Penn Fieid.

closure. The field is actually a stratigraphic trap mainly,

0 Hr. Webernick, have you previously

testified as a géoiogist before the New Mexico 0il Conservation
Division?
A - Yes, I have.
‘o And were your qualifications as a geolo-
gi;t accepted and made a mattef‘of record?
A Yes, sir.
0 ‘ And pursuant to this application, Mr:

Webernick, have you made a study of the geology concerning -

A Yes.
MR. KELLAHIN: We tender Mr. Webernick
as ahvexﬁert_geolggist.

MR, STAMETS: He is” considered quali-

Q0 - Mr. Webernick, let me refer you to what
we have marked as_the Applicant Exhibit Number oné and have’ |
yoﬁAgenérally identify for us Exhibit Number One. | |

h; Exhib{t~Number One is a structural

map contoured on top of the Bough "C", which is the pay in

The regional dip in the field is to the

southwest and actually within the mapped area there is no
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2N : . which is eaused by the loss of porosity in a northerly
- 3 direction. |
o 4 |- v Ly R .
| 0. Where is the proposed jocation for the
< ) ,
Lo 5 subject well, Mr, Webernick?
e : S A. The proposed 1ocat10n ;152630
. 7 - |
, the north line and 1980 feet from the east 11ne of Sectlon 32,
8 e
Township 8 South, Range 37 East Roosevelt County, New Mexlceu-.
9. .
Y ) Q : And that well locatlon is in SectJ
*¥ 1 And ho it identified on the plat?
11 .
‘ A . As -to the unlt?
, ) As to the location, it's circied
N 13 ' ) . . y s 3
S the well location circled in red?
14 | '
A circled in red.
0. All right. Now, within gection 32 for
16 ; 5
| the Alllson Pennsylvanlan Fleld, Mr. Webernick, would you
5 17 .
5 identify for us the wells that have been drllled and
| TN R - :
i 8 in that field?
E B A Actually within the east half of Sec~
é ozp tion 32 there has been four wells drilled at orthodox -loca~
| u tions. These wells are now plugged They were aetuaily all
22 .
‘ pluggéd‘in'1966.
B one of the pool wells had produced
: 2 106,000 parrels of oil prior to plugging.
L ;
-~ . _ . -
’ “ g :AlL right, let's start with that well.

on 327

b
(1}

completed
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It's the No. 1 Well up there in the ﬁorthweSt of the hortheast
quarter? ”

A Right.

& | ,> ;W§§ié.yéu iaéﬁéifyvforrusrﬁow Qhag

A okay. Actually, if it's an o0il well

and never did produce any ‘gas, I'merely put the cumulative

production through 1980, but if the well is at least partialiy

a;gas well, and by the way, these wells are'marked in red,

<

" with red circles, the gas wells. The oil wells,are marked

1

with green circles.
The bottom line on the gas wells, for
instance, is the amount of gas that was produced dufing 1980,

énd;the daily>current production isvthe‘second number, and

the last number is the water production.

G All righi; will your proposed weil
be a gas well or an oil well?

A ‘We think the proposed location will be
‘in the oilrrange. \ | |
0 What are the'Allison Péﬁnsylvaﬁian

Field rules with régards to well locations?

» . . N
A, Actually, the field rules zs gtated

are really already drilled with ~- with the plugged wells.
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iThe field rules say they have to be drllxed in the northwest
”quarter and the southeast quarter of any quarter section.
Q f‘ All rlght,
would be unorthodex from that rule.

“Rem Yes.

w
:i—
)
0

L8]
4]

@

0 | 1In vhat way is - wiat is
r proration unit to be assigned to an-oil well in this
field? |
8 ) ] It's on 80—acre proratlon units
1Q In what way is ycar proposed proratlon
u'unlt a nonstandard: proratlon un1t°
A N " According to field rules the 80 acres
should actuelly be assigned to a well that has ‘been plugged
“in the ‘northwest of the northeast.

0. - A1l rlght, the 80-acre proratlon unit

‘| must be contained withih»algovernmental quarter section.

A '““'“'*Riqht;
Q And you ‘have A0 acres in each of two

separate 160~acre unlts. - All right.

to be?

A The‘oil/water contact. or the oil/gas?

0 I'm sorry, the oil/gas contact.

sir, so the proposed locatlon

Would you identify for us on the structy

~ map, Mr. Webernick, where you anticipate the oil/water contact

re
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A, We think that it will be very near the

~5525 contour line. Therefor, if we move the wéll further
; ¢ o i S

;beEhé“héffh;“byﬂail information at hand we will be in the

ééércap.‘
( 0. Okay. If you should move the well 1
down structure; what happens to the well then? .
‘ tl  We think we would beiin>the oil range;!
0. " All right. Is there a standard location

within the proposed proration unit upon which you can drill?

A, No, I don't believe it is. |
. Q All righi. Is the proposed 10éhti§n

the optimum location within the‘préposed éroratidn uﬂi£~on
which to drill tﬁé 0il well?

A - We think it's the optimum location.

0 T an right;- Let's refer Fo'Eghibit
Number Two, how, Mr. Webernick.

A 'Exhibit Number Two is a cross section
that is marked on Exhibit Number ohe, the map. It was con-
sprucﬁgd merely to show that thé porosit"~in‘thé Boﬁgn'"C“

is continuous through the proposed location.

0 . The wells located on your cross section
‘are identified on the Exhibit Number One by the-line of ~ |

cross section?

A Right,
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0 All right, sir. Generally describe

what conclusions you have reachesd from the cross section.

A The cross section merely shcows you that

the location that we have selected should have the pnr031ty

-

in the Bough nen, whlch by the: way, is Very good por031ty
It's about 13 éerCent. It's a dolomlte, very vuggy porosity
;&ﬁth'permeabilities as high“as 40090 millidarcies.

0 ” "Do you have any e;planation for the
”génefai'pcaf'praaﬁcing characteristice of the plugged and
‘abandOHEd well to the south in this proration unit, as_obposed
to the ‘other wells that produced from this field?

) A , Actually, the well that was plugged to
the south is an unusual well for the field, actually. The
199 shoWslthat it has verxry poor ﬁoroéity, and in studying

this,field, actually, it was the only log that I came across °

~that showed these characterlstlcs. All of the other wells

have excellent porOS1ty by 1og

0 - Was tnat lﬁfbrmation some of the in-
formatibﬁ you've used to determine that the pteposed 1dcétion;
is the optimum logation?

A 'Yes, that certainly entered into it.
As a mattexr of fact, it's a very narrow cptimum épot here to
be drilling. If you go too far north~yoq'117§et in the gas

cap and there’s a possibility if yom go too far south, you
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won't have any porosity.

0. All right. Have you notified the offset

operators of yoUr“prbposed location and nonstandard proration

unit?
A Yes, we have.

[ And what, if any, objection have you

received from any operator?

A - We actually only have heard from one

‘operator, Marathon, which is 7 - has producing wells just to

the west of us, and they verbally told us that they would

not object.

) All right, sir. What; if any, lease

expiration problems do you have with regards to this unit?

A 'We do have a lease expiration problem

in that the State lease expires June 1, 1981,

0. : Mr.'Webernick, were Exhibits One and

Two prepared by you cr cbmpiied under your direction and

supervision?

A WWes, they were.

0. .. And in your opinion.will approval of

‘this application be in the best interests of conservation,

1 _preventicn of waste, -and the protection of correiative rignts?|

A I think it will.

MR, XELLAHIN: We move the introduction




¥ f#j* 2 | of exhibits‘One and TWO -
TR 3 R, STAMETS: These oxhibits will be |
4 a
] - —_ , - CROSS ExAMi‘ﬁ'T'mn . :
‘ o

7 | BY MR. STAMETS:
Mr. webernick, it would appear that this|®

n undeyr developme

8
umber of years.

nt for qhite an

M

’

G -
9 | pool has bee
Yes, sir.

’ S » 10 A,
L , SR ,
R . S T S 0. Is it essentially fully geveloped at
12 this point?
13 A yes, for all praéticalipurpéses 1 believ
it is. It's peen an unusual field. ItﬂWas discovered jn 1959
161, The pressurgs

~and theré was a £lurry of activity through
declined very rapidly and a lot of the wells, vwe think, were

16

17 ‘piugged premaﬁurély, nainly pecause many of the operators;
18 | including the offset operator here, incidentallyy Marathon,

| and for example, Marathbn

used gas 1ift to produce the wells,
o these wells.

foun
e wells have

d out that thi.
They iﬁstalled rod typé pumping unitssand-th
t amount‘of oil.
_ Also there were probiems in this field

the years.

a casiﬁg through
are

with collapse

0 of £sptting YOU

he Marathon wells

3

[
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AR 2 | currently producing 95 and 116 barrels a day.
. ; 3 A Yes, sir.
. % 4 0. . Are those the best weils in the pool at
5 | this point?
f;;i>‘ E“ 6 - H7 | A - Weli, actually, there are somejwellg
: § 7 cémﬁarable to this vp to fhe northwest in Section 30. One
?-;.é - 8 well has médé over one million barreis of o0il, the ﬁo. 4 Well
E ! § .‘ ' 9 | there in the north half ofTSectién 30, .
. éfv o » 10 : ‘ Actually, a compilation of what these
%‘ 1i1 'ﬁéiié haVe'producéd wi;hin thiérbéhd bétwéeﬁ‘ﬁhe 45525 ahd; -
? 12 : fSSSO‘Boﬁgh "C"‘contdurs,_including everx éluggedxwéii and:h
{ i} ": - 13 | evexything, the wells have avéxaged 225,000 barrels of oil. %
; | “14 | ‘ : MR. SfAMETS: Any other queétions of %
‘%ﬁ ’ 15 | the witness? He may be excused.
16 - | ‘Is that the only witness you have?
1 “°° MR. KELIAHIN: Yes, sir.
18 ' : Anything elée in this case?
19 | 'The case wiil be takén under advisement,
20
21 | (Hearingrconcluded.)
: 22
;’* 2
- 25 »
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SALLY W, BOYD, C.S.R.

Rt. 1 Box 193-B

" Santa Fe; New Mexico 87501

Phone (505) 455-7409
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CERTIFICATE.

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY tnat | - I
the foregoing Transcript of Hearing béfOre“the 0il Conserva-if - |
tion Division was reported by me; that the said transcript
is a full, trué; and correct record of the hearing, prepared

by me to the best of my ability.
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STATE OF NEW MEXICO
ENERGY - AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

' SANTA FE, NEW MEXICO
6 May 1981 -

EXAMINER HEARING

o )
IN THE MATTER OF: )
)
Application of Crescenc Energy Corp.,)

‘for an unorthocfox oil well location ) CASE

- and nonatandard oil proration unit, ) 7044
Roosevelt County, New Hexico. )
. ' )
BEPORE: - Richard L. Stamets )

' TRANSCRIPT OF HEARING -
APPEARANCES

For the 0il COnservatlon Ernest L. zPadllla, Esq

Division: o Legal Counsel to the Division

State Land Office Bldg. ‘
‘Santa Fe, New Mexico 87501

V7. Thomas Kellahin, Esq.
KELLAHIN & KELLAHIN
500 Don Gaspar

For the Apvlicant:

Santa Fe, New Mexico 87501 2
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NELSON E. WEBERNICK

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Structure Map

1Applicant'Exhibit Two, Cross Section

Direct Examination hyMr. Kellahin
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MR. STAMETS: The hearing will come to’

| ordexr, please.

We will call next Case 7244,

MR, PADILLA: - Application of Crescent

_Pnergy Corporation for ‘an unorthodox oil well location and a

;nonstandard oil proration unit, Roosevelt County, Hew‘México‘.

MR, KELLAHIN: TI'm Tom Kellahin of

Santa Fe, New Mexico, appecaring on bechalf of the applicant

| and I have oné witness.

(Ritness sworn.)

'NELSON E. WEBERNICK =

| being called as a witness and having been duly sworn upon his

tbath, testified as follows, to-wit:

DIRECT FXAMINATION

~'BY MR. KELLAHIN:

"y : ~_,'Woﬁ1d y@u please state your name and
occupation?
A My name is N. E. Webernick. I'm a

s

geologist with Crescent Energy in Midlahd, Texas.

e That's spelled ‘W-E-B-E-R-N-1-C-K2.

A _ Right.
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10 Webernick, have you made 5 study of the»geblogy cbncerniﬂg

RS

19 |

B R By ow

[

testifieq as 4 geologist before the New Mexico 0il Conservation

@ 9 e

| fied,

4

0 Mr, Webefniok, have you Previously

bivision?
A, . Yes, 71 have,
Q And were your qualifications 48 a geolo~

3, Yes, siyr
o And Pursvant €o thig épbiication, Mr.

this dpplication?

A “ : Yes,

MR. KELLAHTN, We tender My, Webernick

as an exbert geclogist,

MR, STAMETS. He is considoreg qugii=

A : Exhibit Number oge is a}structural

lap contoured op top of:the-Bough “C", which ig the pay in

" the Allison Penn Fielgq., = E R
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which is caused by the loss of porosity in a northerly
3 . : : :
: direction,
4 ) .
Q Where 1s the proposed location for the
° subject well, Mr. Webernick?
6 o ~ - , .
: A - The proposed location is 2630 feet from
" | the north line and 198?,feet from the east line of Section 32,
8 L . ‘ o _
Township 8 South, Range 37 East, Roosevelt County, New Mexico.|-
RO & And that well location is in Section 322
16 : L : : ,
-~ | And how is it identified on the plat?
Tl A, As to the unit?
t12 ) _ . o \ | '
T Q@ - As to the location,i*t’s circled --.is
| the well location circled in red? S v
14 ' ' R
_ A -~ Circled in red.
15 : ' 5 » '
Q » All right. ©Now, within Section 32 for
6] - | ' e
| the Allison Pennsylvanian Field, Mr., Webernick, would you.
(|- identify for us the weils that have bean drilled and completgd
8 ) Cix | "
"1 in that field?
.19 . | - |
A - Actually within the east half of Sec-
20 : : ; _ , :
tion 32 there has been four wells drilled at orthodox loca-
21 | o | .
. tions. These wells are now plugged. They were actually alix
2 | - . \
- | plugged in 1964, » E e 3
N : B . 3 L ' iy
: 1 One of the pool wells had produced
A | . . - - ;
~eo-p 106,000 barrela of oil prior to plugging.
0 All right, let's start with that well.
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Field rules with regards to well locatlons?

6
. i ‘ ¢
It's the No. 1 Well up there in the northwest of the northeast
quarter?
AL -~ "Rignt.
0. Wéu}d you identify for ﬁs now what
information you have labeled on your exhibit with regards to

each well on the plat?

;8 Ckay. Actually; if it's an oil well

and never did produce any gas, I merely;put the cumulative

production through 1980, but if the well is at least partially’

a gas’well; and by the way, these wells are marked in red,

‘with red circles, the gas wells. The oil wells are marked

with green circles.
The bottom line on the gas wells, for

instance, is the amouné of gas that was produced during 1980,

~and the daily current production is the second number, and -

the last number is the water production.
0 All right. Will your proposed well

be a gas well or an oil well?

A We think the proposed location: will be

in the oil range,
0. what are the Allison Pennsylvanian
A Actually, the fleld rules as stated

are really already drilled with -~ with the plugged wells.
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The field rules say they have to be drilled in the northwest
quarter and the southeast quarter of any quarter section.

Q All right, sir; so the proposaed location

‘would be unorthodox from that rule,

A, ( Yes,

0. In vhat way is ~- what is the spacih§
or proration unit tc bé assigned to an oil well in this
field? -

| A It's on 80-acre proration units.

0 In what‘wayiis your proposed proration
unit a nonstandard proration unit? |
| According to field rules the £0 acres
should actually bé assigned to a well that has been plugged
in the northwest of the northeést. "
'-Q” o Ali ?ight;‘the'so;acre proratioﬁ uhit

must be contained within a governmental quarter section.

A, Right.
0. And you have 40 acres in each of two

Would you identify for ue on tha structu

map, Mr. Webernick, where you anticipate the oil/water contaé;‘»

£

MRV AR V¥ o

A The oil/water contact or the oll/gas?

0. I'm sorry, the oil/gaé contact,

o=




R
T 1 -
fi“; | ' 2 | The field rales say'ﬁhey have to be drilled in the northwest
\’ e L e -3 \‘Z{uax-l—‘dr and the southeast quartéf of any quar‘téél-“s;éctrion._ -
? 3 e 5 S fﬁx A& ' v‘ - Q All right, sir, so the proposed locatiocn
“f 5 .w6ﬁlé béfﬁnorthodog from that rule,
1 6 A Yes.
: g : T Q- In what way is ~- what is the spacing
‘  _8 oi‘»ptdra‘tién’ll_;itf, £ be assigned to an 0il well in thls
é %] fielar
g:_' S 7"f10 | . A It's on 80-acre proration units.
-% ‘ n 0 | In what vay igyyéur éroposed proration
B 2 1 uiit & nonstandard provation unit? ) |
? 3 \!3“ ro According to field'ﬁules the 80 acres
% 14 should actually be‘assi;ned to a well that has been plugged
:  15 in the northwest of the northeast..
%: o i M B S V£ rigﬁt}vﬁhe Bohaéré éroration unit
' Ry must be contained within a governmental quarter section.
18 A . Right.
( 19 0. And you have 40 acres in eaqh of two
. ?07 separate l160~acre units. All right, |
5 | ‘ Wo“%@,you,i@entifY”ﬁQFWUSUQD,thewstructw
- B ‘ ‘22f Vﬁéékwﬁr. Wegérnick, where you anticipate the oil/water contaét
R U A | The oil/water contact or the 611/ga5?
' - 25 0. I'm sorry, the o0ll/gas contact.

o -
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A Ve think that it will pe Very near the

~5525 contour line, Ther&for, if We move the well further

to the north, by a1l 1nFormatjon _at hand we wil] i.nthe;“““"”'”‘“

0 Ckay. If you shoulq move the well
down strubture, vhat happens +o the well then?

A _ We think weé would be in the oil range,

o All right, 7¥g there’a standarduloéaﬁiOn

3within_the‘proposéd proration unit upon which you can drill?

a Mo, I don't bélieyé‘it is.
0 All right. Is the proposed location

the‘optim"m" tlon w1th1n the proposed proration unit on
which to drlll the oil well? | ? |

A © We think it's the optinunm location.

o | A1) right. TLet's ‘r'efer to Exhibit
Numbe:_Two, now, Mr, Weberhick. |

. A Exhibit Number Two ig a croes section

that is markeﬁ on Txhlbit Mumber One, the map. It was con-
structed merely to show ‘that the porosity in the Bough "CF
is continuouq throuqh the nronoseqd location.

0 - The wells located on your cross eection

'afe identified on the Exkibit - ?umber One’ by the line of

"~ croas section? ' S

A Right,
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:{l

oL

10

9 N
0. All right, sir. Generally describe

what concludions you have reached from the cross section.

fthé location that we have selected should have the porosity..
in the Bough "C", whlch by the way, lS very "good porosity.

It's about 13 percent It's a,dolomite,_very vuggy porosity-

{.

'}wnth permeabilities as high as 4000 miliidarcies.

Q. Do you~have'anv explanation for the

e

jgeneral poor produ01ng characteristlcs of the plugged and

e a . The cross section merely shows you that

“abandoned well to the south in thiq proratlon unit,»as onposed‘

(to the other wells that produced from thig fleld?

A ’ - Actually, the weli”tha;iwas,piugged to
the south'is aﬁ unuéﬁal‘well fof the field, actually. The
log shows £hat i£ has verQ poor‘norosiﬁy,'énd in'studying

fthis field, actually, 1L waa the only log that 1. came across

:‘"that showed’ these characteristics.. nll‘quthv,vther wells'

| have excellent porosity by log.

0 “Was that information some of the in-

formation you've used to determine that the proposed location

ie the optimum locatlon?

A Yes, that certainly entered intc it.
. R \

As a matter of fact, lt's a very narrow onuimum spot here to‘

“pe-driliing. If€-you go too_ far north vou'll get in the gas ‘

cap and there's a possibility if you go too far south, you

i
\
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M:. Wébernick, wera
o:preparéd by you or compile

Have vau

YOU motifieq the offset

.‘EWhét, if any,

Tegards to thig unit?

and hbnstandard Prorat

leage
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. and there was a flurry of activity through '6l. The pressures|

‘declined very rapidly and a lot of the wells, we think, were

including the offset operator here, incidentally, Marathon,

used gasliift to produce the wells, and fq; example, Marathon

They installed rod type pumping unitsr and. the wells have

with collapsed Chsing‘through £he years,

B 1 11

L -2 | of exhibits One and Two. }

» | -3 MR. STAMETS: These exhibits will be

. : 4 | admitted.

I 6 CROS5 EXAMINATION
7 | BY MR. STAMETS:
g; 8 6 Mr. Webernick, it would appear that this
; 9 | pcol has been under development for quite a number of years.
§ i0 A Yes, sir.
:?' a1 0 ©Is it essentially fully dévelcpcd at-
! . :
P 12 | this point?
é - 13 A Yes, for all practical purposes I believé %
£ - 14 | it is., It's been an unusmpal field. Itiwas discovered in 1959

plugged prematurely, mainly because many. of the operétors,

found out that this was not a good way to produce these wells.,

N

accumulated a great amount of oil.

Also there were problems in this field

0. The Marathon wells offsetting yoﬁ are
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19

21
2

® B

‘admitted.

A , Yes, sir.
'S : Is it essentia iy fully developed at - °©
bthis point?
',3  . Yes, for all_pracgigal‘purpoges ;Tpelieve

|. declined very rapidly ahd a lot of the wells, we think, were

' including the offset operator here, lncidentally, Marathon,
They installed-rod type pumping ﬁnitérand;the wells have

- accumulated a great amount of oil,

with collapsed casing through the years.i:

11

of exhibits One and Two.

MR. STAMETS: These exhibits will be

BY MR."STAMETS:
0 Mr. Webernick, it would appear that this.

pool has been under development for quite a number of years.

o

it is. It's been an unuspal field. it&@éé discovered in 1959

and there was a flurry of activity through '6l. The:pressures
plugged prematurely, mainly because many of the opsrators,.
used gas lift to produce the wells, and for example, Marathon
found out ‘that this was not a goodwway tp produce these wells.
Also there were problems in this field

0. The Marathon wells offsetting you axe




F ~!_l d‘ﬂ -
' ‘_ 3: currently producing . 95 and 116 barrels a day.

"T‘i | ;f ~3 ) R . .Yes, sir, o , _‘“_Mf'ia,Av-1
T ‘é ; 4 I ~ Are those the best wells in'the pool at | S “”w
¥ i S | this noint? ' L |
;‘.-“ ¢ 6 : :
A, © Well, actually, there are some wells -

. T | comparable to this up to the northwest in Section 30. One

8

: L ‘well has made over one million barrels of oil, the Wo. 4 well |
2 © 79 |“there in the north half of "Spction 30,

Actually, a compilation of what these

1 wells have produced within this band between the -5525 and

STNWENPINVPS TR

%ié C %f T 12 | ~5550 Bough "C" contours, inci;éinéﬂévery‘p1ugged:Well éqqk'
‘ oo 13 | everything, the wells’havé-averaged 225,000 bargeis of oil:

14 o - MR. STAMETS: Any other qnéstions of
Rk | g ) 15 the witness? He may be excused.

. (? ) 16 » a Is that the only witness you have?

E m | MR. KELLAHIN: iYes, sir.
. g 18 o !Anyéhing élée in this case?
‘} g 19 B The case will be taken under advisement.
.
'W% 2i (Hearing concluded.)

TR
i)
.
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CERTIFICATE

the foregoing Transcript of Hearihg before the 0il Conserva-
. tion Division was reported by me; that the said transcript
is a Full, true, and correct record of the hearing, prepa;ed

by me to the best of my ability.

i

) : 1

My Qo Cse

. . CE(‘E‘ 3 > . acfh
| dO he\'(')\f t-r»(‘f'l'é 'Of ine P‘ OCC‘ L
k ¢ reLy

~ J0:
@ oW iea of €058 7

I, SALLY W. BOYD, C. SR, $0-HEREERY-CERTIFY that - i1

ooy




- guy

AL.Browadr et

B - 5 ““J’ 3-Jas - 14)
@‘.u 1948 ! “Ead™ ! "
ral %;c'ni .“”4‘5!1 [kl b -T2 "J’ l (_F.-‘—T;“ . *-FM‘L
yelidh il L] S S R S R Lo Ki. HL Areandr. eon Finly
-~3 3 2 b f:"o S '%} vEi?
- : RN atien Lsr‘a!.‘r'\'.k
KAty e , | “hege
Sulde L AT s Cte 'g3Y. Hd:vrilreny’ . 5 A
&0?:[1;"‘;?[# rme Cw: erol “5’1‘!’01’;5 Stale ) Nelson '?‘-"-"’l 8 P‘; ‘:‘"ir’f '.V", Feal Xeissr agmortn u.g oL -
o2 L e e300 > e v, / terels ety > . . » ~ X
Wt Ere Ai;,::rlr”’ [ Ainsworlh NE'330AinswIrlh Aingwseln oy ST (B3, 119 Yag || %2‘12“7 |r' N": s Smith.Es. [8'"'""3"""‘ 'G;;”h'. (&y“::\h)
s iyl tn
——— HL. &M‘J' |JC(’*H ,‘“ Oeriorp of Tt e, o’;h co 't-.@g(u L. 23018 041698
HEP (uLBMJ'J-mo- s 7 \ romnd o ﬁ:’ tagrem
e o4va lamon,. ¢ £t
k3 | - UGl $19Y Zind
Y Feimont Lfd, O T -
M AT e - 3
i 75y
CNaress_ T '“EH
esien N ""‘° ’ T Yrt”
P '. Y 3 - o u' ML Mona T.
#' Cates | R Fuiiaa ¢ LU' ( r S MS. ' !‘ P“‘:"i»mﬂu-hlnp' Y. - AMenta ibwrr
vs. r ’" W Serp et ;;;;;‘.r.,' ¢ | nes Ve QA Liagnorths RN, l,n:»orlh(.f ; T g
RN Aim~cithes) | '.' s L. ‘i "“”"”"’ {5 S5 g5 J Boret Yotes Pet. ! 1\t So.Petr. " "!" : z’lr,l‘: .
H i Yotes %4 Yales IDSD MMJ?EM’?;@I Cs St ghf Pet. ! |'p"'_“ .- ;.5 . ‘.{: { IMontoBitberry
y,,,m. 1755 Veles 0. ey 8- - I-J 19240 LO-3357 - ‘53 =3 srey .
.Co. MeXaight | 0 10898 1sg0e L - a3 i 73 ver Mone T
s V" U sin i_g;;;r g i e 4 °""¢— o IS 301/S0. Pat
N T is 0 N e ram . 3
e Rosmeli-Lataile eming D ' ¢' er" . m& ' : I el
- y Uu.S. 4 ',lh’.‘mlﬂ Stell - -8 e a2 Entieatiund
AL A (13 = = e = MPTNE Sl fiCad VO N U Tomingram |
_4IH Beereela [ YERPUQNIG I SO N |, S tXid , o @ o0eta) = “3i6n lculguﬂ t,. AN ] "mé rom ‘:uou N )
Bt Pty ) YolesPetetal Yoles Per. etol ‘ﬁpf” "? Bk . Ho’lgfnef%ﬂol E,'C i S 03595!5 J$A e - -
3y 7. 2eoer 1-1"0"”2'“ ) . ‘(V;;a, n e \ ;t!g 1 e,.«vigu A5 Y e
e na KG$ |5 gera Pt a1t T Yo1Zd T T Tonel raval 1oy yingm )
62 . KGs s “cibne %oy Jids ) L ' Lignt” Ioum RN Ainswar IMS]
?’Ng\ :‘;;’3”:04"‘“" I3 5»5 "‘ kss .,!;"'ZE“' 110U S1ets g 1-3?.‘!.455.-.'9.'-.&‘- ? ——
U B L3-x68 4 R kR Shele —— L 3% "
4 lh:rudlun, F T Featix | U8 U.S‘; _ = tMarathan) v Yom irgram - lt " !.'..‘-‘-‘;- "‘7
BCLIeTD Asericon 1" l‘&!”, 4l YolesPet i 31-m Minton® st laend Fm
Y“'"‘:'.:.'," ?l rgo g “!c‘“',g',"" HaP Lo os i I . oy RN Aintwort D lg{““: s ."’
ter-n A” " KGS ] N e
' Ixes. pery (Monit} \'5:-’5:-“'3 l'al'-A’ll }si‘ﬁ LIRS - I.x!_-—:!.‘:-‘ - i I M 4.5 ﬂ"fl.
LA ~ Pet. 2040 1 . ,f,‘. . 29 Crome.els! Kuckrh
_‘t?:_“ T-0'8 then v '2|P—§'- ‘-" — - 4
2313 == ——— Kagihen o R !
22 J | X6$ ¥ olhes 287 ' e
for . TA 5 ’
w?f‘;ﬂ;"" prg A ppocfeee g Mecuthen, . ";lw"” ; ’ S, ming. lrnu ;-" "m
: ) . a1l {s" i Y F Fea-Ve5r v, Fed Siti B s.f'cl:__ 4 u;s. LR mnm L.R 8rown(s) o i
“Bote-Fed" o us. . 0s: U-5. 2iley Poletn) e Sau L m- :
u.s. 23 Y DWW 2acafS) | ¢ 6. Fiatt JTtlngrom e lc\gr:m : i "1'-;‘-’“
PR (T T [ M};r}n ) .;3'? ? do) /l mé‘h" on) 0. F’u'km_ s arfner .
Er refea Al Uilse) ” Ao | H103s gh"“""“ Firatdurg orhe otais | o3nesye A
N 8.Read 4 sty = *_'“,'"""-"",' i 1 2 3 o trene Teeritit$)
e e Fodl ~ - 7_.,"“‘ & M1 2eosT '} Mnmj Py e <+ | 0.8 71y
T Aztec-Fod. ¥ :«'g"s fne Ingrom 'K-'ns-gém-ﬁd o8t 2'?_1.96"”’5’ ‘26 .-
wd V \l.(”)rld' 26 28 A L _.30__..._. 2|9 A RT f:f— XCe. I{Sgea,alorcn) s A . ‘['L".Ing-'om i
- o oy ol CHonks S postal o} 1y o * f : Terem
R, g, PR sty podigl Ty o
[ohd 0T B 11500 &m Shell g L ;
eriee srvesm I . B, "'-;'-}'ss..ri-tci‘ + 4, FLbroetbe 4 Tnderaent ' I 3 av-;;« Ying Dov. a&o‘d 1 s
e I 7 #i';m -‘,,-‘B';':;;z,"" 1 B '{1 o) Fed-Hayert g o, A us e Pulhr ,IH?'IU ?f"‘ - ,.,,,,,,rmuu,r Percylrey, /s '
£ INM 3¢} Fed. $. Royg 1 TEDE I u. 5. Faoo /S, Hi Hayes els 5 I
u t 153007 Frd” V.85 g £ro99 xs "4"”? | . P‘&'"M Tt " Marathen .| = ‘SAW'""“’)! "°"‘°°‘°‘ .f'sw.g? la""‘""?"‘n' T.L.Ingrom mlla L
2 R Merrisen 1VOTES Skatty ofot Riftie Yeles) farde f"“’% WhesOrlg ; § ‘e ) . P ., n..u 1 san LAYECII RV Y -5
TomBreen * Feor 1 1-0 & ' 'elm t : Volesd tamiy :
T ey 5rse i ’,’f" Y a0 (Aloatic) 3 E 33 jPetroGrande 58 oviey T 4 . Ay 1 tomsit
Aztec B s Udzs’ L3l Y 1.4 : Y ol 3 i :
ot3am TomSrowatre | K R Lt .,,,'r;,, o B Lo o ' @:"'?:.‘ #, "flf ! "?ﬁop'"
. orgrsi 1 rie o} Cense rare ol wetin ® ) g!aln-i"u! b Y] "Yal 35
* 1. . el 1 708 ATA 4 Slg;c- 33 © 33l I SR 5 r b
! 4 e et T M 36 - a B 31 Ohio ) | ! d Y’omhlt u(oogﬁe}“ s,
B it~ b T Sy 1 3 - 7o
F - -3 "‘ ’;__nw,,,,,m Pz o , 208349 ~# Foskent, £ Tig fosxen ! .:o‘#c_ <
Mc.b':l 5 )llml‘ l Yam Q;(;xl’” ) K° §. l%-"ll 1 A%
[ Tevsy ! ! °'f’; C.L Linkg
YYYN M. rG“,',‘M\ f‘ ¢ L) 4,,,-”‘.,-" ||_, 'j Trans Hing ﬁo 13 ud 5 sn &
), [ I”IOY"" U)‘:,* +$1_1ngran ) 7 . .

103°10°

—

R-37 E




us.
HAler ,y“,,| Ko cnSMrnll

HL %M,Jr eEmaR T

R T
o

L,
s -

Kzl

(B3L LYY Tuoy
e € Corp of Tex.

thest ‘N.L.Br’bwq.lr),Q,,_
luf' .ml 1S
‘E

l’ll !"

¢ ;050 hU&)l?Enr#gl;l

-~

Ho Ef;cr .u:
,gv-lﬂi

rL. BromwaJr el

4
R Aeewndr ) (Fel=ont)
3c

Celasn 4 prworth

- &n!;k
<irh 1
'P’N

Ly

- ML g.-g....;._lg,‘ [

Ry Aing noerS'

Mono Thomos
Mento Girbercw

{ ir
o Pelehe

o ﬂcl B Fungro

WL Brewn Jr.
t-n;o 1.4 83
389

Monta §ilberry

Lus "9"’ |e¢m!

HO'\
Iy
'So.Pete ’ouuo 500"‘ Fes!

Hanover Pk
»

- RN Ainswor tr (S}

"\
e 4d:4e 378
I“nu‘F ¥

KGS

fd (M.g'ghe.,') -
S

F:-m D [ 20

haﬂ\

fu Vru’!"

J. 5, a,rmfmw

T

RNJ‘“'W!M&‘ L Nerih. G

(L
gocthg
c)

ASpe-usry

X d Ilﬁmu
- |

kS

C’“Fed'Hogu' ﬂ‘

'T.Llﬂgrom
Morathen)

29

flf/«lhc.4
HL Hages elol

de)
(E .E#ﬁ:ibﬁ:rg’

n“ 2> I‘Sar\ Bcrcr\) .

‘3
w/lmu(m,
Fael. I‘f,et.'h!

v
L 49;.”1'9”“ ugs.

T;hs Drlg. | ,‘

,.Mcraihon : ﬁvf‘,%ﬂ”;g\

HRY

che_';"h LX)

{S Awel u etal) ¥

M
- 1 'ws&"
g -;—LLL—M'”
'» 6 L. lngram

Paio W
ie0)8

C.L Links(s)

3s

L

3 Buﬁ'gf&v(ﬂ

—ba

a3
EFd

S,

L"i'*" M(Clc!lon

~—
;-

zn&-ck Buffiyb1s)

-
- K

Lignum 0il ¥2

£. Al'hfl-.cstyL




CRTey

ARG e A v

RN

NNt

Lol

ot Gn NGAT T

AL e e

57 ey

vty

N

 CRESCENT ENERGY coRp.

OlL & GAS PROPERTIES, PRODUCTION & RANCHES

P. 0. 'Box 3578 ' P. 0. Box 12807
Midlend, Texas 79702 Dallgs, Texas 75225
915/682-257g 214/681-7808
Allison {Pemn. ) Field Prospect
630 FNL & 1980'FEL, Section 32
-8=5, R-37-E, Roosevelt County, New Mexico

©  ‘Crescent Energy cofp. Plans to drill an apprOximatc
9650 Bough "C" well at the above captioned location. This

proposed location is an unorthodox location and a non-standard

0il proration unit as we afe'requesting'the_SW/A NE/4 and

The reason for this request is that a’lqgagion”furtber~

map (attached} please note that the pPresently producing gas
wells are circled in red and the oil wells are Circled in

green. The gas wells are near or‘Structurally'higher than
the -5525% contour lipe, therefore a Bough "C" yell drilled

above the -5525 foot contour line should produce gas rather.

than o0i1l. A well drilled at the requested location should
be within the oil column, - '

north ‘than’the pfogésed-lccatibn would most likely be within
“the gas cap. By;referring to the top of Bough "C" structural




CRESCENT ENERGY comp B

Ol & Gag PROPERTIES. PRDDUCTIDN & RANCHES

P. 0. Box 3578 P. 0. Box 12807
Midlang, Texas 79702 - Dallas, Texas 75225
815/882—2578 L 21 A/8Q1 7505

AliigOn'!Pann‘;Fieldfprospect

2630 FNL & 198 FEL, ‘Section 32,

T-8-s, R-37-E; Roosevelt County, Ney Mexico

A Cres¢eﬁf Energy corp. pPlans to drill anp approximate
9650 Bough "¢ well at ¢ above captioned'location. This

Proposed location is an unorth0d0x”;obation and g on-standard

n
O1ll. proratign unit as we agre reéquesting the SW/4 NE/4 ang

NW/4 SE/4 of sald section 32 pe dedicated to rha well.

~"above the -5525 foot contolr: line should produce £as rathey

than 0il. A wel] drilled at the_requested location should
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CRESCENT ENERGY CORP.

OlL & GAS PROPERTIES, PRODUCTION & RANCHES

P. 0. Box 3578 o P. O. Box 12807
Midiand, Texas 789702 - Dallas, Texas 75225

815/688R2-2578 - B _ 2147691-7808

Allison‘(?énh.) Field Prospect

2630 FNL & 1980 FEL, Section 32, ,
T-8-S, R-37-E, Roosevelt County, New Mexico — - —

Crescent Energy corp.- plans to dfill_an approximate
9650' Bough "C" well at the above captioned locaticn. This

fpropbsed location”is an unorthodox location and a non-standard
“oll proration unit as we are requesting the SW/4 NE/4 and ©

NW/4 SE/4 of said section 32 be dedicated to the well.

o MThgyyeaSOhﬁfor this request is that a location further
north than the proposed location would most likely be within
the gas cap. By referring to the top of Bough "C" structural

- map.(attached) ‘please note that the presently producing gas
‘wells are circled in red and the o0il wells are circled-in
“green. The gas wells are near or structurally higher_ than =

the -5525 contour line, therefore a Bough "C" well drilled

above the -5525 foot contour line should produce gas rather

than oil. A well drilled at the requested location should
be within the o0il cclumn.
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Page 2 of 2 .
Examiner Heariug - Wednesday - May 6, 1981 Docket No. 15-81

< CASE 7244: Application of Crescent Energy Corp. for an unorthodox oil well location and non-standard oil pro-
TS~~~ ration unit, Roosecvelt County, Now Mexico. Applicant, in the ahove-styled cause, seeks approval
for the unorthodox Bough ''C" location of a well to be drilled 2630 fceet from the North line and
1980 feet from the East line of Scection 32, Township 8 South, Range 37 East, Allison-Pennsylvanian
Ficld, the SW/4 NE/4 and NW/4 SE/h of said Section 32 to be dedicated to the well.

o Pk BT A e DT

CASE 7245: Application of The Superior 0il Compauy for cempulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seceks an order pooling all mincral interests in the Morrow

formation underlying the N/2 of Section-21, Township 20 South, Range 35 East, to be dedicated to a

well to be drilled at a standard location thereon. Also to be considered will be the cost of

drilling and completing said well and the allocation of the cost thereof as well as actual operating
- : _costs and charges for supervigion, designition of applicant as operator of the well, and-a-charga —-ooe o —mmsed rmimmmm com o
R T for risk involved in drilling said well. (This case will be dxsmlsscd )

.6 Appiicaiion of Getiy oil &ompany for a dual complet\on, Lea County, New Mexico. ~
Applicant, in the above-styled cause, sceks approval for the dual cempletion of its Cetty 32

State Com, Well No. 1 located in Unit G of Section 32, Township 21 South, Range 32 East, to produce

gas from the Atoka and Morrow formations.

“CASE 7247: Application of Getty Oil Company for a gas well classification, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the reclassification of its State 29-J Well No. 1, an *
0il well located in Unit J of Section 29, Township 24 South, Range 33 East, as a retrograde gas
condensate well with the $/2 of said Section 29 to be dedicated to the well,

1]
4]
poe
-
2%
pde
o
(43

mioe, an

able, Eddy County, New Mexico. Applicant, in the above- styled cause, secks the creation of a new :
Holfcamp oil pool for its Federal 10 State, Com, Well No. 1 'located in Unit L of Section 10, fTown- ;
Shlp 21 South, Range 26 East, and’ the: promulgation of specxal rules thercfor; including provxsxons B
for i60-acre-spacing. Applxcant further seeks the assignment of approximately 42,290 barrels of z
~discovery aliowable to the atoresald vell. :

e bt A

CASE 7248;: Applxcatxon of Inexco 011 ‘Company - for pool creation, sDeclal pool rulse; and an o

L

CASE 7249: Applxcatxon of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

) Applicant, in the above-styled cause, seéks an order poolxng all mineral interests in the WOlfcamo :
- and: Penmsylvanian formations underlying the N/2 of Section 21, Townshxp 18 South, Range 29 East, :
to be dedicated to a weli to be drilled at a standard locatxon chereon. Also to be considered p

will be the cost of drilling and completxng said well and the allocation of the cost thereof as .
well as actual operating costs and charges for supervision, designation of applicant as operator H
of the well, and a charge for risk involved in drilling said well. i

CASE 7250: Appllcatxon of Southland Royalty Company for compulsory pooltng, Eddy County, New Mexico.
Appllcant, in the above-styled cause, seeks an order pool1ng all mineral interests in the Pennsyl- ;
vanian formation underilying the N/2 of Section 22, Tounshlp 18 South, Range 29 East, to be dedi-~ i
! cated to a well to be drilled at a standard location thereon. Also to be considered will be the
: . cost of drilling and completing said well and the allocation ‘of the cost thereof as well as actual
; ) operating costs and charges for supervision, designation of applicant as operator of the well, and
Pl a charge for risk involved in drilling said well,

CASE 7251: Application of Southérn Union Exploration Company of Texas for compulsory pooling, Rio Arriba County,
: . New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in

; . the West Puerto Chiquito-Manccs 0il Pool underlying all of Section 35, Township 24 North, Range. 1
West, to be dedicated to.its Mobil Federal Well No. 1. drilled at a standatd focation thereon. Also
to be considered will be the cost of drllllng ‘and completing $aid well and the allocation of. the

& cost thereof as well as actual operating costs and charges for supervision, designation of applicant
ke as operator of the well, and a charge for risk involved in dr1111ng said well, - :

CASE 7252: Applxcatlon of Four Corners Cas Producers Association for deslgnatlon of a tlght formation, San
Juan and Rio Arriba Couaties, New Mexico.. ‘Applicant, in the above-styled cause, seeks the desig- .
nation’ of the Dakota formation underlying portions of Townships 24 and 25 North, Ranges 7, 8, 9,

i . apnd 10 West, containing 135,040 acres, more or less, as a tight formation putsuant to Section 107

ER of the Natural Gas Policy Act and 18 CFR Section 271,701-705, .

AT e
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Docket No. 15-81

Dockets Nos. 16-81 and 17-8) are tentatively set for May 20 and June 3, 1981, Applications for hedring must
be filed at lecasc 22 dayas in advance of hearing date.

DOCKET: EXAMINER HEARING ~ WEDHESDAY ~ MAY 6, 1981

9 A,M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA F£, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiper, or Daniel S. Nutter, Alternate txaminer:

CASE_7235:

"CASE 7236:
¢

CASE 7231:

CASE 7238:

CASE 7239:

CASE 7240:

" CASE 7241:

CASE 7242:

CASE 7243:

Application of Public Lands Exploration Inc. for a‘unit agreement, Guadalupe County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the 0'Connéll Raach ¥nit Area, comprising
640 acres, mire or less, of State and fee lands in Township 11 North, Range 25 East, said unit being
for the purpose of conducting an enhanced oil recovery project by the injection of steam.

Appiibatiod of Belco Petrolaum- Corperation for a dual complétion, Eddy County, New Mexico.
Appllcant, in the above-styled cause, seeks approvat for the dual completlon of its James Ranch

.Hell_No. -}1-dseated i UALE K of Section 36, Townshxp 22 South;” nange 30 East, to produce gas

from thé ‘Atoka and Morrov formations thru harall 1 strings of tubing.

Application of Conoco Incc for a dual completlon, Lea County, New Mexico, ‘Applicant) in the above-
styled cause, secks approval for the dual completion of its State F-1 Well No. 10 tocated in Uair.¥
of Section 1,  Township 21 Solth, Range 36 East, to produce oil from the Hardy-Drinkard Pool and an
undesignated Tubb pool thru paraltel strings of tubing.

Application GE.H011§ Lne;gy,'ihé. for directional drilling and an ucorthodox gas well location, Lea
County, New Mexico.  Applicant, in the above-styled cause, sceks auchor;ty to-directionally drill

its Salt Lake South Deep Well No. 1, the surface location of which is 2189 feet from the North lipe-.

and 500 feet from the East line of Section 6, Township 21 South Ran?e 32 East, South Salt Lake-

_Morrow Gas Pool, in a northerly direction to bottom-it within 150-feet of the center of Unit A

{Lot 1) of said Section 6, Lots 1 thru 8 to be dedlr'ced to the well,

‘Appllcatlon of Troy. Strxckland and E. V. Isbell for a non-standard nrereticn unit, Bar-Juan County,
K New Hexnco...Annlic ant,"ia the aoove-vtvled ccuse; seeke approval oi a 75.5-dére non-standard pro-

anrd

~.0ﬁ'hnxu-;omprié1ng Lot 3 and that portion of Lot 4 North of the San®Juan River mid~channel, all
in Section 14, Township 29 North, Range 15 West. to be dedzcated to a well to be drilled at a
standard location thereon.

;

Applxcatxon of El Paso Natural Gas Company- for downhole commlnglxng, San Juyan County, New Mexico.

Applicant, in the above- styled cause, seeks approval for the downhole commingling of Fruitland‘and
Blanco-Pictured Cliffs production in the wellbore of its Sunray B Well ‘No. 6 located in Unit G of

Section 1, Township 30 North, Range 10 West.

" Application of Harvey E. Yétés Comipany for ‘an wnorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthedox Mississippidn location of
its Austin State 18 Well No. 1 to be drilled 1980 feet from the South line and 1650 feet from the
East line of Section 18, Township 14 South, Range 16 Rast, the S/2 of said Section 18 to be dedi~-
cated to the well.

Apbflcdtidn of HarVey E. Yates Cémpany for an unorthodox gas well location, Lea Ccunty, New Mexico.
Applxcant, in the above-styled cause, seeks approval for the unorthodox Wolfcamp-Pennsylvanian loca~
tion of its McDonald Well No. 1 toe be drilled 660 feet from the South line and 990 feet from the

East line of Section 33, Townshxp 13 South, Range 36 East, the S/? of said Section 33 to be dedlcated

to the well,

Appllcatxon of Harvey E. Yates Company for compulsory poollng, Lea County, New Mexico.

Applxcant, in the ebove-styled cause, secks an order pooling all mineral interests in the Pennsyl-
vanian and Mississippian Formations underlylng the S/2 of Section 33, Township 13 South, Range 36
East, for a gas completion and/or all mineral interests in the Devonian formation underlying the
SE/4 SE14 of said Section 33 for -an oil completion. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating

- costs and charges for supervision, designation of applicant as operator of the well, and a charge

CASE 7211:

for risk involved in drilling said well,

(Continued from April 8, 1981, Examiner Hearing)
SN
(I
Application of Harvey E. Yates Company for an unorthddox ;zas we%lflocthon, Eddy County, Rew Mexico.
Appticant, in the above~stvled cause, secks approval for the unért)/Jox Morrow location of its
Travis Ohio State Con Well Yo. | to be drilled 660 feet from t i Sijuth and Weot lines of Section 13,

Township 18 South, Range 28 East, the $/2 of said Section 13 tf be dedicated to the well,
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CRESCENT ENERGY CORp,

P. G. Box 3578
Midland; Texas 79702
‘April 8, 1981 X 3!-1""“’; i
\‘ " APR 13 1981
}\" PPV RN, )
: IVISION
: ) SERVATION D
New Mexico 0i1 Conservation Bivision OiL CON SANTA FE
Box 2088 .
Santa Fe New Mexico 87501 Sud
] ’ (Coan 7244 -
Attn:  Me, g, D. Ramey -
0il & Gas Direo

. Re: Application for\Unorthodox
Ocation ip the ‘Allison
Penn.)-Field, Roosevelt

'County, New Mexico '

?efhaVé”a”férmdﬁt from Clayton Wiliiams, Jr. on thefsoﬁthghglf

of the northeast quarter and the north half ¢ tﬁe'SGutheast'Qﬁarter‘

of Sec"tibn'32= Township g South,'Raﬁge*37 East.

We desire g drill ap apDdroxXimate 2600 Bough "¢ we1y at a
location 2630° from the north line and 1980"ffom the.eaét line
of Section 32 as shown on attached map. Thig ocation is pot in
accordance with Order No, R-1389-8, o

The reason for drilling the?wéll at this'locéfion is that g3

’}QCQpion further north would most likely be within;the,gas’cap.

Upon application of geological énd»éngineering-ihformation at

hand ‘it g believed that the Proposed location as shéwn on the
attached maps should be within the o011 column,

It is my uﬁdersfanding~that your next hearing is set for
May 6, 19871 Since the dCreage involvyed expires June 1, 1981
it is imperative we' have your Permission to Proceed at the earliest

. date Dossible,

" Please Qyise if additional informatiqn.is réQﬁired.

ﬂ%ﬁ/‘w»‘i‘/é{' 4}' I _ o Yours very truly,
_, {»@Ac‘;é‘(/ /4 /Jﬁ/lf /L} Z’V//(’ @Mﬁé
4{ S

X. E. Webernick

500 /L( =
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' L Bouwph'c Qﬁ:ﬁgﬂ:lcv 0il
seeks approval of an unorthodox sgas well location 2630

S e RAOES
enable applicant to produce the Gas underlying the proration unit,

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING: .

7244
CASE NO.

ORDER NO, R~ (,(,50

APPLICATION OF CRESCENT ENERGY CORP.
03

FOR AN UNORTHODOX #X¥ wWeLL LOCATION, AND NON-STANDARD O;L PRORATION -

UNIT, ROQSEVELT COUNTY, NEW MEXICO.

PR

“"wvmwm””’WJWi“aWORﬁﬁR OF THE biVIéiON“

FHE DIVISION:

This cause came on for hearing at 9 a,m. on May 6 ’

1981 , at santa Fe, New Mexico, before Examiner Richard L. Stametg -

————

NOW, on ghis day of  May r 19 81 , the Diviéibn;A

ector, having considered thé*festimony, the record, and the
recommendations of the Examiner, and being fully advised in éhérr
Premises, J

(1) That ‘due public notice having been givén as required by
law, the Division hﬁs juiisdiction of this cause and the subject
matter therebf. |

(2) That the applicant,if Crescgnthnergy Corp. ’

feet from the North line and 1980 feet from the
Fast line of Section 32 + Township 8 South
Range 37'East ’ ﬁMPM, td test the Pennsylvanian
formation, Allison-Pennsvlvanian Field bood, Roosevelt
' . - _ 4. A 4 e
e i ot T s phopesct.
(3) ThatAthe:SW/d NE/4 of said Section 32 ; isht be

dedicated to the well,

(5) That no offset operator objected to the proposed unorthod

location,

lox
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Order No. R-

(6) That approval of the subject application will afford the app11cant
the opportunity to produce its just and equitable share of the ga§x1n the
subject pool, will prevent the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of Tisk arising from the drilling

of an excessive number of we]]s, and will otherwise prevent waste and protect

correlative rights. d,vwwazs*'lﬁn’
7 1S THEREFORE g@EéED aovl. "
A CRuB O o0il

() Thz?t an unorthodox/gasxweﬂ ]ocatwn for the Pennsvlvanlan

S S

“':.‘:“"at'z-:-i‘:“-Q l-..n_nnl-u _n:‘\pv‘el'led an- 2 wn'l'l fﬂ be 10Cﬂt6d at a DOInt 2630

Ly

feet from the North Tline and __1980 feet from the East

line of Section 32, Township _ 8 South , Range 37 East

NMPM, Allison- Pennsylvanlan Field xxxPoot , Roosevelt County,
New Mexic /MBDMM Al ovdlank sl M bew
ew Mexico.. [/’ :

. SW/4 NE/4 and’ NW/4 SE/4 i /4““-4—-444«&

(2) That the +  of said Section 32 shal] beémgv1cated to
R A

the above descr1bed wel]
(3) That jurisdiction of this cause is retained for the ehtry of such
further orders as the Divisidm may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.
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