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CASE 72481 INRXCO OIL COMPANY FOR POOL \
CREATION, SPECTAL POOL RULES, AND AN OIL ‘
DISCOVERY ALLOWABLE, EDDY COUNTY, NEW ME¥ H
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I.ARRY KEHOE

STATE OF NEW MEXICO

ENERC‘Y AND MINERALS DEPARTMENT

' OiL CONSERVATION DIVIS!ON

 BRUCEKING .
7 GOVERNOR -

rrrrrrrr July 29251981
ST : Re:
Mr. William F. Carr

Campbell, Byrd & Black -
Attorneys at Law

‘Poat O0ffice Box 2208

Santa Fe, New Mexico

Dear Sir:

CASE NO.

POST OFFICE BOX 2088
STATE LANO OFFICE BUILDING

___GANTA FE. NEW MEXICN RFENS- -

- (5081 8272434

7248
ORDER NO. - R-6736

Applicant:

Inexco 0il Company

Enclosed herew1th are two copies of-the. above-referenced
Division order recently entered in the subject case.

JDR/£d

Copy of order aiso sent to:

_ Hobbs OCD___ X

- Artesia OCD___ X
Aztec OCD’

* Other




i
F
o
&

!

.

e e e e

Ap

:§.~u1m. FUOL RULES, AND AN oI
!
i

STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
01l CONSERVATION DIVISION

N

IN THE MATTER OF THE HEARING
GALLED BY THE OIL COMSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERINPt

R P e

CASE NG, 7248
Order No. R-6736

e

PL!CAT'GN “F INEXCO QIL .
OMPANY FOR POOL CREATION,

ISCOVERY ALLONABLE, EDDY
OUNTY, NEW MEXICO,.

CDRDER OF THE prviergm

Y THE DIV’SION:’

i
This cause came -tn for hearing at % &.m. on July 2, 1981,
t Senta Fa, New Mcxico, before Examiner Richard L. Stameta,

KOW, on thia 28th __day of July, 1981, the Division .
)1roctor, having considered the record and the recommendations
pf the Examiner, and being fully adviaed in the premises,

_ FINDS:

 That the applicant regqusst for dismiasal should be
grantcd.

IT 1S THEREFORE ORDERED:

That,Casa No. 7248 is hereby dismissed.

DONE. at Santa Fa. New Mexico, on the day and year herein-
bboun;dnslanatad _

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

7 2 w{»{,g,.__g///—h
//30E b, RAMEY”
// Director
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STATE OF -¥EW MEXICO
ENERGY AMD MINERALS DEPAR‘I‘I‘“ENT

0IL CONSERVATION DIVISIOH
STATE LAND OFFICE BLDG.

e e o s e o L - *arYy . S
SANTA FBE, NEW MEXICC — - — &

2 July 1981

EXAMINEK HEARING

IN THE MATTER OF:

Application“of Inexco 0il Company for

pool creation, special pool rules, CASE -
and an oil discovery allowable, Eddy 7248

County, New Mexico.

 BEFORE: Richard L. Stamets

TRANSCRIPT OF HERRING

APPE

For -the 0il Conservation
‘Division: .

For the Apvlicant:

ARANCES

W. Perry Pearce, Exd.

Ernest I,. pPadilla, Esq.

Teqal Counsel to the pivision
State Land Office Bldg.
Santa Fe, New Mexico 37501
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MR. STAMETS:

MR. PEARCE: vAppliggpé@nvqf,Inéxco 0Ll .t

“Company for pool creation, special pool rules, and an oil

“ discovery allowable, Eddy County, New Mexico.

MR, STAMETS: At the request of the

applicant, this case will be dismissed,

(Hearing concluded.)
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~ N 4 I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that 4§ . .. . _

it ' 5 the foregoing Transcript of Hearing before the 0il Conserva-

. : 8 tion Division was reported by me; that the said transcript
#_ i is a full, true, and correct rec’oifd of the hearing, prepared,
i 8 by me to the best of my ability.
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Page _ 1.
) N 1 . STATE OF NEW MEXICO
L ; | , ENERGY AND MINERALS DEPARTMENT B
o ' S2 o o em = OIL COMSERVATION DIVISION J .
) , - STATE LAND OFFICE BLDG. U | B S
_ R © o UBANTACFE, NEW MEXICG T T B
2 July 1981
<A 4 . . o !
AR " . : EXAMINER HEARING
%--r;. . A‘ & j i
L IN THE MATTER OF:
7 R ‘ : |
i ' Application of Inexco 0il Company for » 1
! ! 8 : pool creation, special pool rules, - CASE
! ; and an oil discovery allowable, Eddy 7248
9 , County, New Mexico.
,,,,,,,, i -l BEFORE: Richard L. Stamets
: 1
: 12 o }
- o ' TRANSCRIPT OF HEARING f
14 ‘
APPEARANCES
15
16 ) W. Perry Pearce, Exq. ;
1 For -the 0il Conservatlon Ernest L Padllla, -Esq.
7 Division: : - Legal \.cunse; to the Division
’ State Land Office Bldg.
8 ~ ) Santa Fe, New Mexico 37501
v 19
“
‘ 2 For the Apvlicant:
»~ -
2 | |
B j )
2 |
NG !
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I, SALLY W. BOYD, C.S.R., DO HEREEY CERTIFY that

the foregoing Transcript o6f Hearing before-the ©il-Conserva-

¢ion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

\{Q(,\l. . au D CSRU

{ do her. sy ¢z iiis that the foregoing is
a cornte ¢ igroro of the proceedings in
caring of Case No. __ ’

|12

the Exeiiner it
aeard by rie-on

, Examiner

ol Conservation Division
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] ‘ JUN 30 1981
. CAMPBELL, BYRD & BLACK. pr.A.
. LAWYERS ] 0". COthNVA”UN DW'SION
. " JACK M. CAMPBELL SA TA F JEFFERSON PLACE
TURARL D BY R R e e F e e T O NORTH G UADALUBE brsii e -

BRUCE D, BLACK
MICKAEL B. CAMPBCTLL
i e WELLIAM. F. CARR N L i SANTA FE. NEW MEXICO 87591
BRADFORD C. BERGE y5
TELEPHONE: (505) 988-4421

WILLIAM G. WARDLE . . [
. . TELECOPIER: (505) 983-6043 :

POST OFFICE BOX 2208

L .
e Lo P 5 IR R i Tt A
|
i
|

Jurie 29, 1981

Vs

Mr. Joe D Ramey
Director ¢
0il Conservation Division
New Mexico Department of
Energy and-Minerals

Post Office Box 2088 .
:8anta Fe, New Mexico . 87501

Re: Case 7248 Appxlcailon*uf'Iae"co -8il Company
for Pool Creation, Special‘Pool Rules, and an

e AV -

I 0il Discovery Allowable Eddy bOUﬂLy, New

v
118
m
>‘
K.
[¢]
Q

i Dear Mr. Ramey

Inexco 0il Company hereby requests that the above- referenced
case be dismissed.

Your ‘attention to this request is appreciated. ~

:ijry truly yours,

Sibne

William F. Carr’

WFC:1x : k !

cc: Mr. Dick McCauley
Mr. Les Tacconi
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Dockets Hos. 22-81 and 23-81 are tentativcly set for July 15 and 29, 1981. Applications for hearing must
pe filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING ~ THURSDAY = JulyY 2, 1981

g AM. - olL CONSERVATION DIVISION COHFEBENCE_ROO“,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

o ——r{TVo Tea

“The following cases will be heard bciSEé'Richatd~L. Stametds Exanmiper, OF Danicl S. Nutter, Alternate Examiner:

Sa CASE 7233:"5§§1iésticaroffﬂatggy4§L yates Company for amendaent of bivision Order No. R6382;-Lea County, Nev
L.l : Mexico. Applicant, iﬁ'tREﬂébEje—stflﬂd"causcl;ﬁgeks the amcendment of Division Order No. R-6382 to

. : grovide that said order authorizing the,HcDonald Unxt"hgreemenc shall have an effective date of
.o Sune 1, 1981. : : e

;}.4: ‘ CASE _7284: Application of Enersgy Reserves Groupb, tnc. for anc unorthodox gas weil tocation, Roosevelt County, e o

New Hexice: Applicant, in the abovc—sty\cd cause, seeks approval (or‘the(unorthodox Cisco jecaticn
of its Hiller Well No. 1 located 660 foet from the south and West lines Of Section 12, Township 0 -
gouth, Range 33 Fast, the g/2 of said Section 12 .t0 be dedicated to the well. ) e

CASE 7283: Appliéation of J. C. williamson for two non—standard gas proration units. and two unorthodox {oca-
) tions, Led County, New HexicoO: Applicant, in the above"styled cause, seeks apbroval,for two non-
. - o standard 320-acre Wolfcanmp 838 proration units in gection 10, Township 23 South, Range 34 East, the
: : ) first comprising the T NEft, and rj2 Swlb, and the second conprising the E/2 NE/4, s/2 SW/b4,
L ! . ' and SE/4. Applicant further seeks approval for tuo unorthodox locations, the first for 2 well
P i - drilled 1560 feet from the North lime and 1830 feet from the West line of said section 10, and the

: | : a second for 2 well to be drilled 1980 feet from the South and East lines of the section.

CASE 7286: Application of Supron Enersy Corporation for downhole comﬁingliﬁg, Rio Arriba County, New Mexico.
Applicant, in the above—styled cause, seeks approval for the downhole commingling of pasin-Dakota

. and Blanco Mesaverde productibn in the wellbore of its Jicarilla F Well No. 6 located in the swla
of Section 34, Towmship 26 North; Range 4 West. 4

CASE 1287: Appliqatibh of Benson-ﬂontin—creer prifling Corporation for compulseTy popling,HRio arriba County:

N ' " New Mexico. Applicant, in. the abovefstyled cause, seeks an order pooling'all pinerdi {arerests in
the West Puerto Chiquito—ﬂaheoé‘ofl Pool underlying a ?re#iouély approved 6L0-acre non-standard
proratioh unit comprising the W/2 of gection 17 and the W/2 of Section 20, Township 56 North, Range

"1 Mest, to pe dedicated to a well to be drilled thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thergof‘as vell as actual operating
costs and charges for supetbision, designation of applicant'as opexator of the well, and 3 charge

for risk javolved 10 drilling said well.

CASE 7288: Applichéion of Southern Union Eiploration Company of Texas for contraction of the West Puerto
chiquito-Hancos 0il Pool, Rio Arriba County, te¥ Mexico. ,Applicant, in the above-styled cause,

‘seeks the contraction of the West puerto Chiquito-Mancos 0il Pool by the deletion of Section 36,
Town;hip 24 North, Range 1 West, therefrom. ’

'QASE 7251: (Cbntinued from June 3, 1981,'Examiner Hearing)

hpplicgtion of Southern Union Exploration Company of Texas for compulsory pooling, Rio Arriba County,
Eaha New Mexico. Applicant, in the above-styled ‘cause, seeks an order pooling all mineral {aterests in
the West puertd Chiquito-tancos 0il Pool underlying all of gection 36, Township 24 North, Range 1
Mest, to be dedicated to jrs Hobil rederal Well No. 1 drilled at a standard jocation thereon. Also
to be considered will be the cost of drilling and compisting said well and the allocation of the
cost thereof 3s well as actual operating costs and charges for supervisibn, dasignarion of applicant

as operator of the well, and 2 charge for risk involved in drilling said well.

CASE 7289 Application‘of Exxon Co;pbyation for.a salt vater disposal well, Chaves County; New Mexico.
% Applicant, in the’abové—styled cause, seckS’authority to dispose of produced salt water into the
Queen formation at 2 depth of 2638 feet to 2714 fect in its strange Federal Well No. 3 in Unit J

of Section 25, Towmship 7 South, Range 31 East, fomahawk-5an Andres pool.

CASE_7290: Application of Yates petroleun Corporation for compulsory pooling, Chaves Countys New Mexico.

Applicant,rin the abqve-stylcd cause, seeks an order pooling all mineral interests in the Abo forma~
tion underlying the NE/4 of Section 26, Township 3 South, Range 94 East, 'O be dedicated to aywell
to be drilled at 2 standard‘location thexeon, Also to be considered"will pe the cost of dril&ing

and complecing said well and the allocation of the cost theréof as well a8 actual operating costs

and charges for supetvision, desigaation of applicant as operator of the well, and 3 charge for risk
_involved in drilling said well.
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CASE 7291: Application of ARCO 0il and Gas Conpany for compulsory pooliug, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all wineral intevests in the Siluriaa
©and Fusselwan formations underlying the N/2 ol Section 6, Tovaship 25 South, Range 37 East, Cusier
Field, to be dedicated to a well to be drilled at a standard location thercon. Also to be con-
sidered will be the cost of drilling and completing said well and thealloacation of the cost thereof
as well as actual operating costs amd charges for supervision, designation of applicant as opervator
of the well, and a charge for risk ifuvolved in drilling said well
CASE 7292: Application of ARCO 0il and Gas Company for coupulsory pooling, Lea Luunly, New Mexico.
. Apnlicant . in. “the abavesstyled canse, seeks an arder. noalxny all nineral :interests in the Dcvnnlln
lhru Ellenburger forimations undell)1n5 the §/2 of Section 6, Tounship 25 South, Range 3/ Easc.
Custer Field, to be dedicated to a well to Lo drilled at a QLandard location thercon. Also to be
considered will be the cost of drilling and completing Sﬂld well and the allocation of the cost

M b 3 e

R e, v

thereof as well as actual cperatiny costs and charges [Or supervision, dosignation of appilicani ™~
as operdtor of the well, and a charpe for risk involved in drilling said well.

CASE 7293: Appllcatlon of ARCO 0il and Gas Company for an amendment to Order No. R-6649, Lea County, New Mexico.

Applicant, in the above-styled cause, secks an amendnent to Division Order No: R-1B649 which
authorized ¢ sor) pooling in Hectlon 33, Townshlp 22 South, Range 36 East, Langlie Field, ¢o

~extend to February 1, 1982, the comuencement of driiling requived in said ovder.

CASE 7294: Application of ARCO Oil and Gas Company for salt water disposal, Lea County, .New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of pioduced salt water into the
Seven Rivers-Queen formation at a depth of 2996 feet to 3186 feoet in its R. S, Crosby Well No. A-2
‘located in Unit 1//of Section 28, .Township 25 South, Range 37 East, Langlie Mattix Pwool.

SE 7248: (Canﬁ}hued from Junc 3, 1981, Examiner Hearing)

Application of Inexco 0il" Company for- pool creation, special pool rules, and an oil discovery allow-
able, Eddy County, New Mexico. Applicant, in the aboverstyled cause, secks the creation of a new
Wolfcamp oil pool fo¥ its Federal 10 State Com, hell No. 1 located in Unit L of Section 10, Town-
ship 21 South, Range 26 East, and the promulgation of special rules therefor, including provisions
for l60—acrc sp1c1qg. Appllcant further seeks the a551gnment of approximately 42,290 barrels of

e P TR . P i |

ulb\,UVLLy GLLUWOULL LU I.ll\, ul.vl\.bu;u Wiz A AR
‘CASE 7280: (Continued from June 17, 1981, Examiner Hearing)

Application of Northwest Pipeline Corporation for a dual completion and downhole comninglingy Rio
Arriba County, New Mexico, Applicant, in the above-styled cause, secks authority to dually complete
its Rosa Unit Well No. 77 located in Unit L of Section 33, Township 31 North, Range 5 West, to pro-
duce gas from the Mesaverde formation and commingled Gallup and Dakata produiction through separate
strings of tubing.

. CASE 7295: Application, of Gulf 0il Corporatlon for rescission of Dlvxslon Order No. R~2429-C, Eddy County,
New Mexico.. Applicant, in the above- SCyled cause, seeks the rescisfion of Division Order No.
R-2429-C which authorized 320-acre spacing units in the White-City- Pennsylv1nlan Gas Pool. Appli-
cant secks the reinstatement of 640-acre spacing units in said pool with provision for 320-acre
‘infill drilling and appropriate findings relative thereto.

CASE 7296: Application of J. Gregory Merrion and Robert L. Bayless for amendment of pool -rules, contraction
of the Otero-Gallup Pool, and extension of the Devils Fork-Gallup Associated Pool, Rio Arriba
County, New Mexico. ' Applicant, in the above-styled cause, gseeks the amendment of the Pevils Fork-
Gallup Associated Pool Rules to provide for 160-acre spacing rather than 80 acres. Applicant
further seeks the contraction of the Otero-Gallup Pool by the deletion of the followinz acreage:
Ef2 and NE/4 SH/4 of Section 2, Township 24 North, Range 6 West, and the E/2 of “ection 35, Town-
ship 25 North, Range 6 West. Applicant seeks the extension of the Devils Fork-Callup Associated
Pool to include the following acresge: In Township 24 North, Range 6 West: All of Sections 2
and.3; $/2 and NE/4 of Section 4; S/2 of Section 5; S/2 of Section 6; and N/2 of Section 11}.
In Township 25 North, Range 6 West: SEf4 of Sectlon 33; S/2 of Sectior.34; and all of Sectinn 35.

CASE 7292: (This case will be dismissed.)
Application of Amnco Production Company for an NGPA determxnatlon, Eddy County, New Mexico.

Applicant, in the above-styled.cause, seeks a new onshore reservoir determination in the Morrow
formation for its Alley Unit Well No. 1 in Unit E ef Section 1, Township 19 South, Range 25 East,

RN

|
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 CASE 7218: (This case will‘be dismissed.)

Application of Amoco Producticn Company for an NGPA determination, Eddy County, New Mexico. =

Applicant,”in the above-styled cause, seeks a new onshore reservoir determination in the Morrow
e format1on for its lancaster Springs Com Well No. 1-in Unit I of Section 1, Township 22 South,

Range ZG East,
CASE 729%: (This case wiil be dismisscd.) .
Application of Amoco Production Company for an NGPA determination, Eddy Couaty, New Mexico.
Applicant, - in the above~styled cause, seeks a ‘new onshora reservoir determination in the Morcow
formation for its~State IL Com Well No. 1l in Unit G of Section 3, Township 19 South, Range 24
East.

“CASE _7300: Applicéiion of Dome Petroleum Corperation for designatioh of a tight formation, Siandoval County,

New Mexxcq‘ Appllcant, in the above-styled cause, seeks the designation of the Chacra formation
undertying“jortions of Townsh1ps ‘21 and 22 North, Ranges 5, 6, and 7 West, containing 73, 018
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Pol1cy Act
and 18 CFR Section 271.701-705.

fon on its own motion for an order
mits of certain. pools-in Chaves’:

o a

el

CASE 7301: .In the matter of the.hearihg called by the 0il onservatx 0. Divi
: " creating, redesignating, ‘@nd extending vertica 11
Eddy, Lea, and Roasevelt Countiés, New Mexicoi
(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow producticn
and designated:as the East Lusk~Morrow Cas :Pool. The discovery well is Grace Petroleum Corporation
West Tonto Federal Com Well No. 1 located in Unit L of Section 24, Townshlp 19 South, Range 32 East,
NMFM, Said peol would comprise: : o

OHR°HIP 19 SOUTH RANGE 32 EAST, NMPM
Bection 26 W/2

(b) . CREATE a new pool in Roosevelt County, New Mexico, classified as an oil poo! For Mississippian
production and designated as the Peterson-M;ssxszlppxan Pool. . The discovery well is Enserch
Exiploratida; ‘Inc. Finley Well No. 1 located in Unit A of Section 6, Townshin 5 Snuth, Ranoe 33 East,

WAPM. Sa;d pool would comprise:

TOWNSHIP 4 SOUTH, PANGE 33 EAST, NMPM
Section 28: SW/4
Section 29: §/2
Section 32: W/2

TOWRSHIE 5 SOUTH, RANCE 33 EAST NMPM

Section 5: NW/4
Section 6: NE/&

(c¢) CREA1IZ a new pool in Lea County, New Mexico, c¢lassified as a gas pool for Wolfcamp production

- ‘and designated as' the Salado Draw-WolEcamp Gas Pool.- The discovery wall is Amoco Production
Company State GR Well No, 1 located in Unit G of Seccion 17, Township 26 South, Range 33 East, NMPM,
Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 33 EAST, NMPM
Section 17: Ef2

(d) CREATE a neyw pool in Lea County, New Mexico, clagsified as a gas pool fo: Scraun production
and designated as the Talco-=Strawn Cas: Pool._ The discovery well is American Trading and Producing
Corporation Talco Unit Well No. 1 located in Unit H of Section 11, Township 26 South, Range 35
East, NMPM. Said pool would comprise:

VTOU“q“IP 26 h SOUTH, RANGE 35 EAST NMPM
aeConn m 11: E/2

{e) RE GNATE: tho Lusk—béven vaers Pool in Lea Founty, New Mexico, to the Nazth Lusi- Seven
[iver Pool described as!

IOHNSNIP 19 SOUTH, RANGE 32_§AS’(J NMPY
Section 3: All e .

b T . >
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(f) EXTEND the vertical limits of the Lusk-Yates Pool in Eddy and Lea Counties, New Mexico,
to include the Seven Rivers formation and redesignate pool as the Lusk Yates-Seven Rivers Pool

described as:

TOWNSHIP 19

SOUTH, RANGE 31 ELAST, 'NMPM

Section 24:

TOWNSHIP 19

All

SOUTH, RANGE 32 EAST, NMPM

Section 19:

{g) RXTFND rha An

TOWNSRIP 19

W/2 and W/2 NE/f&4

all Ranch Arola-Mavrou Cas Pasl in Fddy County, New Mexico;'to include therein:

SOUTH, RANGE 27 EAST, NMPM

Section 1l1:
Section 1&4:

TOWNSHIP 19

s/2 .
All

SOUTR RANGE- 28 EAST, NMPM

Section 32:

S/2

(h) EXTEND the Antelope Ridge-Atoka Gas Pool in Léa County, New Mexico, .to include therein:

TOWNSHIP- 23

SOUTH, RANGE 34 EAST, NMPM

Section 2:
Section 11:

W/2 and NE/4
w/2

(i) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18

) |
i {

SOUTH, RANGE 26 EAST, NMPM

Section 26:
Section 33:

TOWNSHIP 19

‘N/4 SW/G
'S/2 SEf4

SOUTH, RANGE 26 EAST, NMPM

Section &:

o~
L=

S
o
ol

x|

2
<l

TOWNSHIP 18

D.the uoyo-norrow Gas rooi in Eddy 6ﬁﬁiy,iﬁew Hexic

NW16 NEIQ

)

Section 34:

- © “TouNshIP 18

SOUTH, RANGE 24 EAST, e,
5/2 V o

N B
SOUTH, RANGE 25 EAST, NMPM

Section 34

R

TOWNSRIP: 19

EIZ

SOUTH RANGE 24 EAST, NMPH

Section 3:
Section’ 10:
- Section 11:

(k) EXTEND the Bull's Eye-San

All
N/2
w2

Andres Pool in Chaves County, New Mexico, to iaclude therein: .

TOWNSHIP -8 SOUTH,- RANGE 28 EAST, NMPM

Sactxon 12:

T

N/2 SE/4

TOWNSHIP 8 SOUTH, RANGE 29 EAST nggg

Sectxon 7:

e

N/2 sW/4

(1) EXTEND the South Culebta Bluff-Bone Sprxngs Pool in Eddy County, New Mexico, to inciude

therein:

TOWNSHIF 23 SOUTH, RANGE 28 EAST, HVPM

Seutxon 27'

Nf2 NE/4 : 47,

(m) EXTEND the Dublin Ranch-Atoka Gas Pool in Eddy Cnunty, New Hextco, to include therein:

s . .

TOWNSHIP 22 SOUTH, RANGE 28 EAS NMPM

Sectxon 33:

wr

(n) EXTEND the East Eagle Creek Atoka-Mortow Gas Pool in Eddy County, New Mexico, to include

therein::

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM

N/Z N ‘ «

Section 30:

N/2
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§< (o) EXTEND the Southwest Eunice-Ssn Andres Pool in Lea County, New Merico, to include therein:
T ' TOWNSHLP 22 SOUTH, RANGE 37 EAST, MMPM
S Section 17: NE/&
] »
) : (p) EXTEND the Gem-Morrow Gas Pool in Lea County, New Mexico, to include therein:
; _ TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 3l: Ef2.
R . - {q). EXTEND the Cladzola—wolfcamp Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 12 SOUTH RRI\GE 38 EAST, NMPM T
Section 20: NE/4
Section 21: N/2
ékjfj ; . {r} 'EXTEND the Grayburg Jackson Seven vaers-Queen-Grayburg-San Andres Pool in Eddy Counzy,
- . New Mexico, to include therein:
i , TOWNSHIP 17 SOUTH, RANGE 31 EAST, NMEM
' ~Section 1: w/2 sw/4
: N (s) EXTEND the North Illinois Camp-Morrow Cas Pool in Eddy County, New M2xico, to include
e : - . . therein:
SO S ;rmmsmle 18 SOUTH, RANGE 28 EAST, NMPM
2 'f Section‘16:- Ef2
) ) (t) EXTEND the Langlie Mattix Seven Rivers-Queen-Grayburg Pool in Lea County, New Mexico,
- : - . to include therein:
g o : -+ ZOUNSHIP 22 SOUTH, RANGE 37 EAST, NMPH
; ‘ ’ Secticn 31‘ "SilG
e e e . (u) EXTEND-the North Lovxng-Morrow Gas Pool in Eddy Councy New. Mexico, to. include therein:
: -  TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
e _Section 7:  S/2
(v) EXTEND the West Nadine-Blinebry Pool in Lea County, New Mexico, to include therein:-
TOWHSHLP 20 SOUTH, mcs 38 EAST, mn
Section 5: E/2
Section 8: NE/4
; ( : : (w) EXTEND the East Red Lake Queen-Grayburg Poél in Eddy County, Hecw Mexico, to-include therein:
| . TOWNSHIP 16 SOUTH, RANGE 28 EAST; NMPM - .
P ' Section 25: W/2 NE/4 and NW/4 SE/4 ‘ ,
i ) - -
L g (x)  EXTEND the‘Richard'Knob Atoka-Mosrow Gas- Pool in Eddy County, New Mexico, to incluiz
s i . therein: ' AR
: A S TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
‘ [ . _ Section 9: N2 . 7
i oo . )
i ' (y) EXTEND the West Sawyer-San Andres Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
. Section 16: S/2

,:3 % ' (z) E£XTEZND the Scharb-Wolfcamp Pool in.Lea County, New Mexico, to include therein:

- TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPH
Section 5: Ef2

s
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(aa) EXTEND the Tomahawk=-5San Andres Pool in Roosevklt County, New Maxico, to include therein:-

TOWNSHIP 7 SOUTH, RANGE 32 EAST, PM
Gection 19: NW/4

(bb) EXTEND the Wantz-Abo Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 37 EAST.l NMPM
- Section 1i: SW/id :
Section l4: NW/4

Docket No. 21-81

DOCKET: COMMISSION HEARING - WEDNESDAY - JuLy 8, 1981

OTL- CONSERVATLON :COMAISSION - 9 A.H. = ROOM 205

STATE LAND OFFICE QUiLDINC, SANTA FE, NEW MEXICO
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~
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CASE_7275:

CASE 7270:

v gl o

R

a7 NP

(DE NOVO)

Application of Enserch Exploration, Iac. for salt water dispesal, Roosevelt County, New Mexico.
Applicant, in the zbnve—styled,é;u;e,r§eeks authority to dispose of produced salt water into
the Montoya formation in the iaverval Erom 7902 feet to 7930 faat in its Rader Well-No. 2 in
uUnit E of Sectiou: 32, Townehip 5 South, Range 33 East.

Upon application of Enserch Exploration, Inc. this case will be heard [- dove pursuant to the
provisions of Rule 1220. ' : Yo

(Continued from June 17, 1981, Examiner Hearing)

Application of §. P. Yates for compulsory pooling, Eddy County, New Mexico.

Applicant, in the-apove-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp-Pennsylvanian formations underlying, the N/2 of Section 21, Township 19 South, Ramnge
27 East, to be dzdicated ‘to 3 well to be drilled at a gtandard location thereon. Also to be
consideréd will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for'supervision,'designation of applicant
as operator of the well, and a charge for risk involved in drilling said well.

(Continued from June 17, 1981, Exauniner Hearing)

Application of Southland Royalty Company-forﬁcompulsoty‘pooling, Eddy ‘County, New Mexicer,

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Wolfcamp and pennsyivanian £srmaricons underlying the N/2 of Section 21, Towaship 19 :South,
Range 27 East, to be dedicated to its Pecos River Federal 21-A Uom Weil No. 1 drilled 2t 2 -
standard location thereon. Algo to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges
foi supervision, designation of applicant as operator of xhe well, and 2 charge for risk in-

volved in drilling said well.,

T TP T O TorPT A -
D LT U
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4 ' 3 June 1981 ’
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¥ . EXAMINER HEARING
i L o 80
e ~ e ——————————————— e o= e —————————
Ce 6 ' )
IN THE MATTER OF: )
7. . )
o , - Application of Inexco Oil Company )
8 ! , ‘ for pool creatlon, speclal pool _ I_ CASE
i . .rules, and an oil discovery allow~ ) 7248
9 ~ able, Eddy County, New Mexico. )]
, ! ) ‘
10 BEFORE: Richard L. Stamets '
N .
12 | .
wa " TRANSCRIPT OF HEARING
“
APPEARANCES
1% .
18 _ 7
|| -For the 0il Conserwvation Ernest L. Padilla, Esq. :
7 Division: , Leqal Counsel to the Dlvxsion
) ' - . State Land Office Bldg.
~ 18 : : Santa Fe, New Mexico 37501
19
20‘ - :
For the Applicant:
€ 21
b Rt S
% |
|
]
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3 June 1981

" EXAMINER HEARING

IN THE MATTER OF:

Application of Inexco 0il Company
for pool creation, special pool
rules, and an oil discovery allow-
able, Eddy County, New Mexico.

D D O - D D TP e e e .

CASE
7248

Vvvvvvv"-.d

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conserwvation
" Division: \

For the Applicant:

-t

Ernest L. Padilla, :Esq.

Legal Counsel to the Division
State Land Office Bldg. '
Santa Fe, New Mexico 37501
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MR. STAMETS: Call next Case 7248.
MR. PADILLA:

011 Company for pool creation, special pool rules, and an

.

olil discovery allowablé;:ﬁ&difééunfy, New Mexico.

MR, STAMETS: At the request of the

,applican£w£ﬁiéwcaée will be continued to the July Znd Fxardnsr|

Heafing.

(Hearing concluded.)

Application of Inexco

T
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SALLY W. BOYD, C.S.R.

™

. K. ) Box 193-B

Santa Fe, New Mexico 87501

Phone (5035) 455-7409

Page _ : 3

10
1"

12

13

4

15

18 -

17

18

19

21

‘I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

[

i I
1 - Consexva-

[

‘the foregoing Transcript of Hearing before the O
tion Division was reported by me; that the said transcript
is a full, true, and correct record of the hearing, prep.ared

by me to the best of my ability.

ol Ewg;servaiion Division
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CAMPBELL, BYRD & BLACK :
; LAWYERS
i : )l; " JACK M. CAMPBELL  JEFFERSON PLACE ,
I HARL . BYRD T ) CSUITE | - 110 NORTH GUADALUPE. !
ﬂ-‘\.:; ‘ M:c[i?:ccu.ga?.c::s:c;:u SANTA FE DIVIS/ON POST OFFICE BOX 2208 . !
! WILLIAM F. CARR SANTA FE; NEW MEXICC 87501 !
& : BRADFORD C. BERGE TELEPHCNE: (505) 988-4421
B H WILLIAM G. WARDLE i
| '.“7””"‘;' T T T T T e e e s e s e crommemr TOTELECOFRFIER: (5051 9836043 77 o
s SE A ;
May 22, 1981 |
' Mr. Joe D. Ramey |
Director
011 Conservation Division
i ‘New Mexico Department of
! Energy and Minerals
ot Post Office Box 2088 - .
sodo o —.o ... . Santa Fe, New Mexico 87501
S Re: Case 7248: Application of Inexco 0il Company
. for Pool Creation, Special Pool Rules, and an o
. " 0il Discovery Allowab]e Eddy CountyL;New Mexico o
Dear Mr. Ramey: : - )
Inexco hereby requests that this case be continued from the
examiner hearing scheduled for June 3 to the first examiner
hearing scheduled for July 1981.
Your attention to this request is appreciated.
Ve truly yours,,
o . [
William F. Carr
[ WFC:1r l |
i - ; :
| ce: Mr. Dick McCauley
% ! [2d
| 3
%
i
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CASE 7237: (Continued and Readvertised)

Docket No. 17-91

Application of Conoco Inc, for a dval conpletion and downhole commingling; Lea County, New Mexico,

Applicani, in the above-styled cause, secks'auchority to dually complete its
10 located in Unit V of Seetion 1, Toimship 21 South, Range 36 East, to produ
Blinebry Pool and commingled Rardy-Drinkard aad undoeisnated Tubb production.

" 'CASE 7267: Application of Conoco Inc. for a dual completion and unorthodox location, Lea

State "F-1" Wel] o,
€e oil from the Mardy-

dpplicant, in the above-styled cause, seecks authority to dually complete its SEMy Burger Weli no. 107

to produce oil from the Skaggs-crayburg and an’undesignated Paddock Pool at 4

2615 feat from the South and East lines of Section 19, Township 20 South, Rang

) QASEW7268:W~App!icat SR 61 TONoco inp. for pool extension and contraction, Lea County, Rew Mexico,
=A2h. 1208 .. ¢ !

i
Applicant, in the above-styled cause, seeks the upward extension of the verti
Grayburg Pool to include the 1o
the E/2 of Section 24, and NE/4 of Section 25, Township, 20 South, Range 37 Ea

cal limits of ¢he Skaggs-~

wermost 100 feet of the Queen formation underlying all of Section 13, .

st, and the W/2 of

Section 18, all of Section 19, Nu/4 of Section 20, and Nf2 of Section 30, Township 20 Seuth, Range

38 Ease. Applicant also PXoposes the contraction of the vertical limits of ¢

tion of the lowermost 100 feet of the Queen formation underlying the NW/4 of

Section 24, Township 20 South, Range 27 East, and the W/2 of Section 1& and y
<, ship 20 South, "Range 38 East, .

—

_eASE 7248, (Qoﬂtinued from May 6, 1981, Examiner Hearing)

St

he Eumont Paol by dele-
Section 13 ang E/2 of
/2 of Section 19, Town-

Application of Inexco 0i1l Company for pooliéreatiqh, spcéial pool' rules, ang an oil diséoverg~allny-

able, -Eddy County, New Mexico. Applicant, in the'abnve-stylcd €ause, "Secks the creation of a néw
Wolfcamp oi) pool. for icg Federal 10 State Con. Well No. 1 located in Unit g of Section 10, Town-

ship 21 South, Range 26 East,‘andtthe promulgation of special rules therefor,
for 160—acr¢ spacing. Applicant further seeks the assignment of approximatel
discovery allowable to the aforesaid well,

CASE 7269: Application of Aipha Twenty-One Prbdﬁcfion Comﬁany for an unorthodox gas weli
=09 7409 ! : C . r
standard proration unit, Lea County, New Mexico, Applicant, in the 2bove-sty

including pProvisions
Y 42,290 barrels of

approval of a 120-acre non-standard groration unit comprising the Ef2 SW/4 and the SW/4 SE/4 of Sec-

tion 21, Township 21 South, Range 37 East, Eumont Gag Pool, to be dedicated ¢

4 at an unorthodox location 810 feet from the South line and 1880 feet from the East line of said

Section 21.

. . : N S ; b
CASE 7270: Application of Southland Royalty Company for compulsory pooling, Eddy Couﬁty,
—_—————— . » N . 3 . »
Applicant, in the above-styled cause, secks an order-poollng all mineral inte

New Mexico.
rests in the Wolfeamp

and Pennsylvanian formations underlying the N/2 of Section 21, Township 19 South, Range 27 East, to

be dedicated to its Pecos River Federal 21-A" Com Well Nu. 1 dritled at a stan
Also to be considered will be the cost of drilling and éémpleting said welt a
the cost thereof as well as actyat operating costs and charges for supervisio
cant as operator of the well, and a charge for risk involved in drilling said

CASE 7%450: (Continued from May 6, 1981, Examinet‘Hearing)

Application. of Southland Royalty Company for compulsory pooling, Eddy County,
Applicant,‘in the above-styled cause, seeks an order pooling all mineral inte
vanian formation underlying the N/2 of Section 22, Township 18- .Soutn, Range 2
cated to a well to be drilled at a standard location thercon. Also to be con
cost of dtilling‘andvcompleting said well and the allocation of the cost ther
operating costs and‘qharges for Supervision, designation of applicant as oper

a charge for risk inbblved in dritling said well,

CASE 7271: “Application of Morris R. Antweil for hompulsory pooling, Lea County, New Mexi
S89% fL78 plt . » : LY ’
Applicant, iu the above-styled cause, seeks an order pooling all mineral inte

nation of applicant as-operétog of the well, and 4 charge for risi involved i
CA5377?8§;77f§on§ﬁnued from May 20, 1921, ‘Examiner Heuvidg)

Application of Blackwood & Nichnlg Company, Ltd. - far desiznation of a tight f
and Rin Aviit. Sountiesy New Mexico. Applicant, in the above-styled cause, s

of the Pictured Cliffs formation underlying portions of Townships 30 and 31 N
and 8 West, containing 33,500 acres, nmore or less, as a tight formation pursu
the Natural Gas Policy Act and 18 CFR Sectian 271.701-79%,

- e

dard location"thereon.
nd the allocation of

n, designation of appli-
well,

New Mexico.

rests in the Pennsyi-~
9 East, to be dédi-
sidered will be the
eof as well ag actual
ator of the well, and

4 SEf4 of Section 5,
a standard location

n d¥illing said well,
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STATE OF NEW MEXICO J
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
76 May 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Inexco 0il Company
for pool creation, special pool
rules, and oil discovery allowable,
Eddy County, New Mexico,

CASE
7248

[ . ™ i " Wy W W)

BEFORE; Richard L. Stamets

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Gonservation Ernest L. Padilia, Esq.
Divisgion: ~ Legal Counsel to the Division

Chabka Tornd AELI ~a D1A~
UMW SRR LR AT VhE AT T LMY

Santa Fe, New Mexico 875381

i

For the Apvlicant:
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MR. STAMTES: Call next Case 7248.

-Oii Company for pobl creation, special pool rules, and an

cil discovery allowable, Eddy County, New Mexico,
MR.:STAMETS: At the request of the

applicint this case will be continued to the June 3rd Examiner

Hearing,

(Hearing concluded,)

. MR, PADILLA: Application OF TN QN G o on o §om oo o
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL COMSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

6 May 1981
e , EXAMINER HEARING
IN THE MATTER OF:
Application of Inexco 0il Company
for pool creation, special pool

rules, and oil discovery allowable
Eddy County, New Mexico.

' “PRANSCRIPT OF HEARING

APPEARANCES

. CASE

- et S et st Nt Nt S

7248

For -the Oil Conservation
Divisicn: .

For the Applicant:

Ernest L. Padilla, Bsq.

Legal Counsel to the Division
State Land Office Bldg.
‘santa Fe, New Mexico 87501
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MR. STAMTES: Call next Case 7248.

MR. PADILIA: Application of Inexco

_0il Company for pool creation, special pool rules, and an

0il discovery allowable, Eddy County, New Mexico.

MR. STAMETS: At the request of the

- applicant this case mwill be contlﬂued to the June 3rd Examiner|

Hearing.

“(Hearing c&néiﬁ&édf)
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

Santa Fo, Mew Mexico 87501
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CERTIFICATE

- I, SALLY-W. BoYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-|

]

tion pivision was reported by me; that the said transcript

@

is a full, true, and corxrect record of the hearing, prepared

- - -2

y-me-to-the pest of my abiliity.

| do hereby ceriify that the foregoing Is
a complele record of the proccadings in
the Diapiner hearing of Lese o, s

L D I PR -
neuru vy ineon . 19

, Examiner

Oil Concervation Division
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ﬁ% 1981
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CAMPBELL, BYRD BLACK.. p..

N .
LAwrERs OIL CO!}'}?ERVATION Division

JA?K M. CAMF’BELL SANTA“FE -_'EF-"ERSL_)N PLACE

E s-’:'j:: : Z:Zi,\ . i SWITE 1 - 110 nprer GuAaDpALUPE
MICHAEL B, campae,, IR  POSTorrIcE sok 2208

ILAM Ecars SANTA FE. NEW MEXiCO 8750

TR OoF N
t:/vR«:quRZ.(fNAB::f: TELEPHONE: (505 o88-442(

TELECOPIER: (505) 983-6043
May 4, 1981 .

Mr. Joe D Ramey

.Directsr o .

011 Conservation Division f
New MéxiCO'Department of . . S S
Energy ang Minerals = ' . o
Post Office Box 20838 o - ’

Santa Fe, New Mexieo 87501

Re: Case 7248. Applicafién of Inexco(Oil Company
or Ppgl Creation, Special Pool Rules and

Discoverz Alldwablez Eddy County, New Mexico

Dear Mr. Ramey .

Inexco 0i1 Cdmpany hereby requests that the above-referenceq
Ccase scheduled for hearing on May 6, 1981, be continued to
the exXaminer hearing Scheduled for June 3, 1981,

Your attention to this request is appreciated.

William F. Carr
WFC:1r

Ccc: Mr. Les Tacconi ' ;

ooy
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Examiner Rearing -~ Wednesday - May &, 1981 - Dacket No. 15-81

CASE_7244: Application of Crescent Fnergy Corp. for an unorthodex oil well location and non-standard oil pro-
ration unit, Rooscvelt Countr, New Mexico., Applicant, in the above-styled cause, secks approv1l
for the unorthodox Bough "C" location of a well to be drillnd 2630 feet from the North linc sid
198¢ feet from the East line of Section 32, Tavnship S South, Range 37 East, Allison- P*nnsylvanlnn
Field, the SW/4 NE/4 and NWf4 SESL of s2id Section 32 to be dedicated to the well.

CASE 7245: Appllcatxon of The Superior 0il Compauy {o¢ compulsory poollng, Lca County, New Mexico.

e —AppliCdni; 10 the above-styled cause, seeks an order pooling all nmineral interests in the Morrow
formation underlying the N/2 of Section 21, Towunship 20 South, Range 35 East, to be dedicated to a
well to be drilled at a standard location thercon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating-
costs and charges for supervxsxon, designation of applicant.as-operator of the “well, and a charge

_for risk involved.in drilling sdid well. (This case will be dismissed.)

CASE 7246: Application of Cetty Oil Company for a dual completion, Lea County, New Mexico,
- Applicant, in the above-styled cause, sceks approval for the dual completion of its Cetty 32
State Com, Well No. Ll located in Unit G of Section 32, Township 21 South, Range 32 East, to produce
gas from the Atoka and Morrow formations.

CASE 7247: Application of Getty Oil Company for a gas well classification, Lea County, New Mexico.
Applicant, in the above-styled cause, secks the reclassification of its State 29~J Well No. 1, ap
oil well located in Unit J of Section 29, Township 24 South, Range 33 East, as a retrograde gas
condensate well with the 8/2 of said Section 29 to be dedicated to the well.

::;Kgf 7248: --Application of Inexco Oil Company for pool creation, special pool rules, and‘an’oil discovery allow-
—-—, able, Eddy County, New Mexico. 'Applicant, in the above-styled cause, secks the creation of & mew
Wolfcamp o0il pool for its Federal 10 State Com, Wall Mo. I-located in'Unit L of Section 10, Town-
ship 21 South, Range 26 -East, and the promulgatxov of spec1a1 rules therefor, including ptovtslons
for 160~acre spacing, Applicant further seeks the assigament of approximately 42,290 barrels of
discovery allowable t¢: the aforesaid well,

. .
CASE 7249:  Application of Southland Royalty Company for compulsory pobjing,‘Eddy County, New Mexico.

. Applicant, in the above-styled cause, seeks an order pooling all mineral 1nterests in the Wolfcamp
and Pennsylvanian formatxons underlying the N/2 of Section 21, Township 18 Solth, Range 29 East,
to be dedicated to a well té'be drilled at a standard location thercon, Alsd to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as® operator
of the well, and a charge for risk involved in drilling said well.

CASE 7250: Applxcatxon of "Southland Réyaley Conpany for compulsory poollng, Eddy County, New Mexico.
App11cant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsyl-
vanian formation underlying the Nj2 of Section 22, Township 18 South, Range 29 East, to be dedi-
cated to a’well to be drilled at a standard location thereon. Also to be considered will be Cie
cost of drilling and completing said well and the allocation of the cost thereot as vell as actual
operatlng costs ‘and charges for supervision, designation of appl1cant as operator of the well, and
a charge for risk involved in drilling said well.

CASE 7251: Application of Southern Unisn Exploration Lompany of Texas for compulsqry pooling. Rio Avriba vuunty,
Wew Mexico. Applicant, in the above-styled cause, socks -an order pooling all mineral interests in
the West Puerto Chiciiio-Hancos 0il Pool underlyxng all of Section 36, Townshxp 24 North, Range 1
West, to be dédicated to its Mobil Federal Well No. 1 drilled at a standatd location thereon. Also

1 to be considered will be the cost of drilling and completing. said well and the allocation of the

cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling said well.

CASE -7252: Appllcatxon of Pour Cornerg Gas Producers Association “For desxgnatxon of a tight formation, San
Juan and Rio Arriba Counties, New Mexico. - Applicant, in the above-styled cause, secks the desig-
nation of the Dakota formation underlying portions of Townships 24 and 25 North, Ranges 7,.8, 9,
and 10 Hest,_contaxn;na 135,040 acres, more or less, as a tight formation pursuint to Section 107
of the Natural Gas Policy Act and 18 CFR Section 271.701-705,
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CAMPBELL. BYRD g BLACK, P.A,

LAWYERS

JACK M, CAMPEBE e e e : YEFFERSON PLACE
SR O.BvRy : SUITE | - 110 norTH SUADALUPE
TTUTTUBRUCE B glack o

T MICHAEL B. CAMPRE,, POST orfice sox 22os
Wittiam & CARR ) SANTA FE, NEW MEXico 87501
SRADFORD ¢ SERrRGE TELEPRONE: (505) 988445,
Wiltianm 5. WARDLE
""" TELECOPR 4. (505) s83-6044
April 16, ‘1941
Mr. Joe D, Ramey , 712.7%;
Director Cride
, . - (e

0il Conservatiop Division
New Mgg;ggfbepartment'éf

Re:  Amendegq Applicatién‘df Inexco 0il Company fop

Pool Creation, Speqial Pool Rules and DiscoVery
Allowable, Eddz Count’zz New Mexico : i
/ —_—
Dear Mr. Ramey:r
il ¢ i r

The applicant Tequests that his matter pe heludsd on the
doe et for th " eXaminey hearin6 Scneduled tq be held on
Yy 6, 1981 :

L

William p. Carr

WFC:1r

Enclosures

C€C: Mr, Les Tacconi e
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BEFORE THE |
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS,

IN THE MATTER OF THE "APPLICATION

' Formatlon and 1s capable of producing substantial volumes

OF INEXCO OIL COMPANY FOR POOL

CREATION, SPECTAL POOL RULES AND Case D2 Y%
DISCOVERY ALLOWABLE, EDDY COUNTY,
“NEW MEXICO.

AMENDED APPLICATION:

Comes now, INEXCO OT1L COMPANY by its unders1gned

attorneys and hereby makes application for an Order designating
a new pool as the result of the discovery of oil in the Wolfcamp
Formation in its Federal 10 State Com. No. -1 Well located in

Unit L of Section 10, 1ownsh1p 21 South, Range 26 East, Eddy

County, New Mex1co, and for promulgatlon of spec1al pool rules
‘including (1) 160 acre spacing 'or proration units on a permanent
basis or, in the alternative, on a temporary basis, (2) special
well Iocatlon requirements, arid” (3) the dedlcatlon of all the
SW/4 of said Section 10 to the Federal 10 State Com. No. 1 Well

and in support of this application would show the Comm1331on:

1. That applicant drilled its Federal 10 State Com. No.

i

1 Well and completed it as a gas well in the Cisco Canyon |

Formation in 1979 at a locatlon 1980 feet from the South
line and 660 feet from the West line of Section 10,
Township 21 South, Range 26 East, N.M.P.M., Eddy County,"
New Mexico. Said well has since ceased to produce from

the Cisco Canyon and has been recompleted - 1n the Wolfe

'i:i

09

of »il.

2. Applicant believes the following described lands are

reasonably proven to be productive of oil and gas in
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dr1111ng of unnecessary well 1s, -to aveld augmentation of

wells and to otherw1se prevent waste and protect

*

paying quantities from the Wolfcamp Formation and should
be included in the original definition of the new pool to
e created because ‘of said discovery:

wnship 21 South Range 27 Bast, N.M.P.M.
ct '

= e

=
PRV o

USH

3. 1In order to prevent economic lo3s ceused by the
risk arising from the drllllng of an excessive number of

correlative rlghts, spe01a1 pool rules and regulatlons
proViding for 160 acre spacing unlts should be promulgated

Ear the -new. 011 pool

4. Applicant respectfully requests that the special pocl.
rules prcvide that each well shall be 1ocated on a
standard unit containing 160 acres more or less, con-
sisting of a governmental quarter section and that each
well shall be located within 660 feet of the center of

a governmental quarter quarter>section or lot.

5. _Appiieant believes that the Federal 10 State Com. No.
1 Well is a bona fide il dlscovery ‘well produc1ng from

a new. common source of supply. The well has been com-

e eant i 3

pleted in the Wolfcamp Formation through perforations from

8458 feet to 8475 feet, and flowed at an average rate of
approximately 150 barrels of oil per hour during a 1.5
hour test. Applicant, therefore requests that the

Division & c¢stablish a discovery allowable for the Federal

10 State Com. MNo. 1 Well in accordance w1th Rule 509 of

the Division's Rules and Regulations.




WHEREFORE, Inexco 0il Company requests that thig applica-
tion be set for hearing before a duly appointed examiner of the

| . |

anil Conservation Division on May 6, 1981, that notice be given
! ; , ,

{

CAMPBELL, BYRD AND BLACK, P.A.

By

illlam F, Carr- j
" Post Office Box 2208 \\\\
‘Santa Fe, New Mexico 87501
Attorneys for Applicant

e
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- CREATION, SPECIAL [POOL RULES AND 4 Case 224Y%

BEFORE THE
OIL, CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION
OF INEXCO OIL COMPANY -FOR POOL

DISCGVERY ALLOWABLE, EDDY COUNTY,
NEW MEXICO. :

AMENDED APPLICATION

Comes now, INEXCO OIL COMPANY, by its undersigned
attorneys and ﬁereby makes application for an Order designatiﬁg
a new pool as the result of the discovery of oil in the Wolfcamp
Formation in its Federal 10 State Com. No. 1 Well located in
Unit L of Section 10, Township 21 South, Range 26 East, Eddy
County, New Mexico, and for promulgation of special pool rules,

including (1) 160 acre spacing or proration units on a permanent

. basis or, in the alternative, on a temporary baéis, (2) special

well location requirements, and (3) the dedication of all the

SW/4 of said Section 10 to the Federal 10 State Com. No. 1 Well

' aﬁd in support of this application would show the Commission:

it
ii
I

l. That épplicant'dfiiied its Federal 10 State Com. No.
1 Weil and completed it as a gas well in the Cisco Canyon
~_Formation in 1979;§t_a_1ocati§nii§80iféetffrom.;he,Séut“
line and 660 feet from the West line of Section 10,
Township 21 South, Range 26 East, N.M.P.M., Eddy County,
New Mexico. Said well has siqge ceased to produce from
the Cisco Canyon and has been‘fecompieted in the Wolfcamp

Formation and is capable of producing substantial volumes

of oil.

2Applicantbelleveschefollowxng “described lands are 7

feasonably proven to be productive of oil and gas in



7

3. In order to prevent economic loss caused by the f

drllllng of unnecessary wells, to avoid augmentation of

U |

Paying quantities. from the Wolfcamn Formation and-should

e

be included in the original definition of the neﬁ pool to

be created because of said discovery:

Township 21 South, Range 27 East, N.M.P.M. i
Section 10: AIl :

to oiherwise prevent waste and protect

correlative rights, special pool rules and regulations

_providing for 160 acre spacing units should be promuigated-

for the new o0il pool.

4. Applicant respectfully requests that the special pool
rules provide that each well shall be located on a

standard unit contalnlng 160 acres more or 1e°s, con-

well shall be located within 660 feet of the center of

‘a governmental quarter quarter section or lot.

5. Appllcant belleves that the Federal 10 State Com No.

1 Well is a bona flde oil discovery well produc1ng from

a new common source of supply. The well has been com-
plefed in the Wolfcamp Formation through‘perforations frem'

8458 feet to 8475 feet, and flowed at an average rate of

=4
55 S
L

(=)

B
=

approximately 150 barrele of ¢il per hour durin

0

hour test. Applicant, therefore, requests that the

‘Division establish a discovery allowable for thevFederel

10 State Com. No. 1 Well in accordance with Rule 509 of

the Division's Rules and Regulations.




| WHEREFORE, Inexco 0Oil Company requests that éﬁ{é éppiica-”AWWW”
I ) .
l tien be set for hearing before a duly appointed examiner of the
! 0il Conservation Division on May 6, 1981, that notice be given
% as required by law and the rules of the Division, and the
R ' | application be approved. b
% B "Respectfully submitted, i
' Lo . i
! i P.A
T A
|
N |
s ! By v
e, : oo , T Wiiliam r. Larr —
3 Post Office Box 2208 i
;; Santa Fe, New Mexico 87501 i
% Attorneys for Applicant i
5 - . :
i |
B
| |
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|
i ‘
}
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| .
o |
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i
!
i
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|
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OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

- IN THE MATTER OF THE APPLICATION
 QF INEXCO OIL COMPANY FOR POOL

' CREATION, .SPECIAL POOL RULES- AND Case 7748 ’
. DISCOVERY ALLOWABLE, EDDY COUNTY, A
\ " NEW MEXICO.

AMENDED APPLICATION

o . Comes now, INEXCO OIL COMPANY, by its undersigned.

" attorneys and Hereby makes application for an Order designating

RV
;;Eg a new pool as the result of the discovery of oil in the Wolfcamp *
| 'g ~ Formation in its Federal 10 Sféte Com. No. 1 Well located in
§ ;_Unit L of Section 10,3prnship‘21 South, Raﬁge 26 East, Eddy
f ? c : County, New Mexico, and\for promulgation of special pool rules,

including (1) 160 acre spacing or proration units on a permanent

. basis or, in the alternative, on a temporary basis, (2) special

N ‘D

i well location reqﬁirements, and (3) the dedication of all the
SW/4 of said Section 10 t6 the Federal 10 State Com. No. 1 Well

and in support of this application would show the Commission:

1. That applicant drilled its Federal 10 State Com. No.
1 Well and completed it as a gas well in the Cisco Canyon

. Formation in 1979 at a location 1980 feat from the South
line and 660 feet from the West line of Section 10,

Townchip

21 South, Range 26 East, N.M.P.M., Eddy County,
New Mexico.v Said well haéusince ceased to broduce-from
the CiscoVCényon and has been recompleted in the Wolfcamp.
Formation and is capable of producing substantial volumes

of oil.

2. Applicant believes the following described lands are

“reasonably proven to be productive of oil and gas in




T e e, e gt s gib et e

L

S v pon,

.|

AVPALINY by e

1Ay,

paying quantities from the Wolfcamp Formation and should

© drilling of’ umnecessary wells, to avold & ugmentat ion of

L

be included in the original definition of the new pool to
be created because of said discovery:

Township 21 South, Range 27 East, N.M.P.M.
Section 10: A1l

) ’ i
3. 1In order to ‘prevent economic loss caused by the

o b e vm A e -

rlsk arlslng from the drilling of an excessive number of
wells and to otherwise prevent waste and protect =

correlative rlghts spec1a1 pool rules and regulations

f

A"prov1d1ng for 160 acre spacing units should be promulgated»

for the new 0il pool. : |
i

4. Applicant respectfully requests that the special pool
rules provide that each we11 shall be located on a
standard unit conta1n1ng 160 acres more or less, con-
sisting of a governmental quarter section and that each
well shall be located w1th1n 660 feet of the center.of

a governmental quarter quarter section or lot

5. Applicant believes that the Federal iO State Com! No.
1 Well is a bona fide oil discovery well producing from

4 new common eource of supply. Thé’welL has been com-
pleted in the Wolfcamp Formation through perforations from
8458 feet to 8475 feet, and flowed at an average rate of
approximately 150 barrels of-0il per hour during a 1.5
hour test. Applicant; therefore, requests that the
Division establish a discovery allowable for the Federal

IQ State Com.hNo. 1 Well in accorhance with Rule 509 of

the Division's Rules and Regulations.
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WHEREFORE, Inexco 0il Company requests that this applica-
i_tion be set for hearing before a duly appointed examiner of the
; 0il Conservation Division on May 6, 1981, that notice be given
i as required by law and the rules of the Division, and the

| application be approved.

{

1? - o MMV&Respectfully submitted
L CAMPBELL, BYRD AND BLACK, E.A.
: Post Office Box 12208

Santa Fe, New Mexico 87501
Attorneys for Applicant

e
[




CAMPBELL, BYRD & BLACK. p.a.

New Mexico Department of
Energy and Minersls

Post Office Box 2088

Santa Fe, New Mexico 87501

LAWYERS
JACK M. CAMPBELL JEFFERSON PLAGE
- ; ) B:AZ; 2- Bati[;k SUITE | - 11O NORTH GUADALUPE
; u . <
L. ""_‘ . < MICHAEL &, CAMPBEL: POST OFFICE BOX 2208
- £ WILLIAM F..CARR . SANTA FE, MEW MEMICS §7501
- i ’3:":32‘::2 ‘;"::;:EE: TELEFHONE: (505) 988-442)
o . : YELECOPIER: (SOS5) 983-6043
o i .
S £
1_\0'3 !
ol X = EOmy ]
Ly ] April 14, 1981 F =S VED ;
. | bt LS H
T 1 ;
Soe
/,l ; APR 15 1989
Mr. Joe D, Ramey Ol CONSERVATION DIVISION
Division Director SANTA FE !
2 ¥ N s [ [ [ 3
01l ‘Conservation Division i

‘Re: “Application of Inexco 0il Company for Pool
Creation and Special Pool Rules, Eddy County,
New Mexico : : .

Dear Mr. Ramey:

Enclosed in ‘triplicate is the application of Inexco 0il
Company in the above-referenced matter,

The applicant requests that this matter be included on the

docket for the examiner hearing scheduled to be held on
May 6, 1981. ‘

Vé#y truly'yours, - |
_ A ,t=’ ) R
\K.Al-' Qxl‘ \l%‘\\
™~

v

W7
% William F. Carr
WFC:1lr

A
Enclosures 495

¢c: Mr. Les Tacconi ’

3
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. CREATTON.AND SPECTIAL . POOL RULES, ~ _Case

Lo aciR e B SRR S

q:}‘: O QFW

T} APR 15 1901 ’@

BEFORE THE " CONSFRVATION DIVISION
, SANTA FE

'0IL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

{{§ THE MATTER-OF THE APPLICATION
OF INEXCO® OIL. COMPANY FOR POOL

EDDY COUNTY, NEW MEXICO.

~ APPLICATION

Comes now, INEXCO OIL COMPANY, by its undersigned

attorneys and hereby makes applicatlon for an Otder de31gnating

a new pool as the result of the dlscovery of oil in the Wolfcamp ﬂ

Formation in its Federal 10 State Com. No. 1 Well located in
lnit L of Section 10, Township 21 South, Range 26 East Eddy
County, New Mexico, and for promulgation of special pool - rules,
includlng (1) 160 acre spac1ng or proratlon unlts on a permanent
basis or, in the alternatlve, on a temporary basrs, (2) spec1a1
well location requirements, and (3) the dedication of all the

SW/4 of said Section 10 to the Federal 10 StateVCQm. No. 1 Well

and in support of this application would show the Commission:

1. That applicant dr111ed its Federal 10 State_ Com. No.

1 Well and comgleted it as a gas well in the Cisco Canyon |

Formation in 1979 at a‘Iocétioﬁ'1980”feét”from the South~~5

line and 660 feet from the West line of Section 10,
Township 21 South Range 26 East, N.M.P.M., Eddy County,

New Mexico. Said well has since ceased to produce from

the Cisco Canyon and has been recompleted in the Wolfcamp E

Formation and is capable of producing substantial volumes %

of oil.

2. Applicant believes the following described lands are

reasonably proven to be productive of oil and gas‘in
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paying quantities from the Wolfcamp Formation and should
be included in the original definition of the new pool to
be created because of said discovery:

Township 21 South, Range 27 East, N.M.P.M.
Section 10: AIl ‘ i

3. In order to prevent economic loss caused by the
drilling“ofhunnecessary wells, to avoid augmentation of
risk arising from the drilling of an excessive number of

wells and to otherwise prevent waste and protect

correiative rights;"spécialubbairfuiés and fegulatioﬁ;
provi&ing for 160 acre spacing units should be promulgated

for the new oil pool.

2 22

4. Applicant respectfully requests that the special pool
rules provide that eac@/ygll~shallﬂbe~logated on a
standard Uit containing 160 acrés more or less, con-

( \,,,(

sisting of a governmental quarter section and that each

well shall be located within 660 feet of the center of

a govérnmental quarter quarter section or lot.

WHEREFORE, Inexco Oil Company requests that this applica-

tion be sef'for»hearing’before a dﬁly appointed examiner of the
0il Conservation Division on May 6, 1981,Jthat notice be given
~as required by laq‘and the rules .of the DiVision, and the

" application be approved.

Réspectfully submif%ed,
CAMPRELL, BYRD AND BLACK, P.A.

William F. barr N
Post Office Box 2208

| - '3
Santa Fe, New Mexico 87501

Attorneys for Applicant
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E County, New Mexico, and for promulgatlon of spec1a1 pool rules,

 ENDY. COUNTY . NEW. MEXICO.

| {] KECRL \f,iii?’ i
BEFORE THE ig\Q APR 1% 1981 J
f OIL CONSERVATION DIVI%%PEOTSHWAHON(MWSDN
NEW MEXICO DEPARTMENT OF ENERGY AND MIMSRALS

" IN THE MATTER OF THE APPLICATION

OF INEXCO OIL COMPANY FOR POOL

CREATION AND SPECIAL [POOL RULES, Case

APPLICATION ‘ ‘ :

~ Comes now, INEXCO OIL COMPANY, by its‘fimdersigned

- a newspool as the result of the discovery of 0il in the Wolfcamp

Formation in its Federal 10 Stéte Com. No. 1 Well located in

Unit L of Section. 10, Township 21 South"Range 26 East, Eddy

1n01ud1n2 (1) 160 acre spacing or proration units on a permanent

basis or, ia the alternatlve, on a temporary basis, (2) spec1a1

* well location éequirements, and (3) the dedication of all the

"
i
i
]

SW/A-Of said Section 10 to the Federal 10 State Com. No. 1 Well

-~ and in support of this application would show the Commission:

1. 'That applicant drilled its Federal 10 State Com. No.
1 Wéll and completed it as a gas well in the Cisco Canyon
Fofmation in 1979 at a locatioh 1980 feet from the South

 1‘“9 nd 660 feet from the West line of Section 10,
Township 21 South, Range 26 East, N.M.P.M., Eddy County,
New Mexico. Said well has since ceased to produce from
the Cisco Canyon and has been recompleted in the Wolfcamp

Formation and is capable of producing substéntial volumes

of oil.

reasonably proven to be productive of oil and gas in

2. "Applicant believes the following described lands are



- paying quantities from the Woifcamp Formation and should

be included in the original definition of the new pool to

*
t

be created because of said discovery:

.. Township 21 South, Range 27 East, N.M.P.M.
Section 10: AIll

3. In order to prevent economic loss caused by the il
drilling of unnececsary wells, to avoid augmentation of
risk ariging from the drilling of an excessive number of

§ o wells and to otherwise prevent waste and protect

correlative rights, special pool rules and regulations

providing for 160 acre spacing units should be promulgatedl

é 3 g ; for the new oil pool.

i 4. Applicant respectfully requests that the special pool
‘rules provide that each well shall be located ona . .

standard unit containing- 160 acres more or less, con- !

b sisting of a governmental quarter section and that each t

I well shall be located within 660 feet of the center of

i '~ a governmental Quarter quarter section or lot.
i S
; Pl

!% ' WHEREFORE, Inexcc 0il Company requests that this applica-

ii tion be set for hearing before a duly appointed examiner of the

| “as required by law and the rules of the Division, and the

f
é application be épp:oved.

Respectfully submitted,
CAMPRELL, BYRD AND BLACK, P.A.

I

!

!

!

| .
; . i Post Office Box 2208
{ . ! Santa Fe, New Mexico 87301

g

|

|

|

Attorneys for Applicant

. m —
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M APR 15 190 7” :
BEFORE THE " —_— _

LA
OiL CONSERVA:{;"’-‘TB‘;WSfON
OI1L CONSERVATION DIVISIOMANTAFE

NEW MEXIco DEPARTMENT OF ENERGY AND MINEﬁALS

IN THE MATTER OF THE APPLICATION
OF INEXCO 11, COMPANY FOR PGOL

CREATION AND SPECIAL Poor, RULES, Case o
EDDY county, NEW MEX1co.

Unit L'of’Secfion 10, Township 21 South, Range 2¢ East, Eddy

;i County, New Mexico, and for pPromuigation of special Pcol rules,

basis or, in the alternative, ‘on & temporary basis, (2) special
well location réquireménts, and (3) the dedication of al1l the

SW/4 of saig Seétion 10 to the Federal 19 State Com. No. 1 Well




paying quantities from the Wolfcamp Formation and should

be included in the original definition of the new pool to

be created because of said discovery:

Township 21 South, Range 27 East, N.M.P.M. ,{
Section 10: All ;

3. In order to prevent economic loss caused by the
drilling of unnecessary wells, to avoid augmentation of
risk arising from the drilling of an excessive number of

wells and to otherwise prevent waste and protect

correlative rights, special pool rules and regulations

providing for 160 acre spacing units should be“promulgated;

for the new oil pool.

A s B MO, VR (s et

i ’ <
E 4. Applicant respectfully requests that the special pool
! ;T rules provide that each well shall be located on a
X b standard unit§containing i60 acres moxe or less, con- !
#fi»"; § , ) ; sisting of a governmental quarter section and that each

) well shall be located within 660 féeet of the center of »

a governmental quarter quarter section or lot. j

y , s
DERIR o _ ‘WHEREFORE, Inexco 0il Company requests-that this applica- ;

v % tion be set for hearing before a duly appointed examiner of the E
; li 0il Conservation Division on May 6, 1981, that notice be given |

§ 1! as required by law and the rules of the D1v1sion and - the E

i i appllcation be approved j

§ ) Respectfully submitted, i

‘ CAMPRELL, BYRD AND BLACK, P.A.

f | = - ?

?‘ i

L 5 !

g v i

f 3 fam .- < s

i ! Post Office Box 2208-. i

: ] 2 Santa Fe, New Mexico 87301 ;
: ! Attorneys for Applicant !
i i | ' ‘ ' ;
K . { *
o | |
,,,,,,,,,,,,,,,,,,,, ; -2- ’
; i

: ] '
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: STATE OF NEW MEXICO
DRAFT : ENERGY AND MINERALS DEPARTMENT

IN THE MATTER OF THE HEARING A ;
CALLED BY THE OIL CONSERVATION ' ‘
DIVISION FOR THE PURPOSE OF
CONSIDERING:

o order No. R~ [.73(,
: APPLICATIUN oF INEXCD UIL ' C j
COMPANY FOR POOL CREATIDN SPECIAL . {

POOL RULES, AND- AN OIL DISCOVLRY
ALLOWABLE, EDDY COUNTY, NEW MEXICO.

At (8 SR

BY THE DIVISION:

This cause came on for hearing at 9 a.m, on U1y 2 ,

1981 81 , at Santa Fe," New Mexlco, before Examlner Rlchard L. Stamets

NOW, on this day of July v 1981 81 , the Division

Director, having considered the record and the recommendations of

; _ the Examiner, and being fully advised in the premises,
‘ 3 FINDS: |
That the applicant's request for dismigsal should be grahted.

o " 17 IS THEREFORE ORDERED:

That Case No. - 7248 is hereby dismissed.

: . DONE at Santa Fe, New Mexico, on the day and year hereinabove
] designated. '

e



