i CASE 7251: SOUTHERN UNION EXPLORATION
gCOMPANY" OF TEXAS FOR COMPULSO_RY POOLING,
ERIO ARRIBA COUNTY, NEW MEXICO
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL. CONSERVATION DIVISION

‘POST OFFICE BOX 2088

. RTATE | AMN NCENTE D{H FUAMS |l e s S -
STATS AR OO C SUNCHNS

o : . BANTA FE, NEW MEXICO 87501
“July 29, 1981 | | moweRreass
[ 5
| T Re: CASE NO, 7251

B o - Mr. Mark K. Adams : ‘ ORDER NO. - -
SRS U : " " Rodey, Dickason, Sloan, , —
S A . Akin & Robb _

‘Attornays at Law , " Applicant:

P. 0. Box 1888 B
_Albuquerque, New Mexico 87103

Southern Unlon Exploration Company
Texas

iio.....Dear Sirs = -

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

(Trurs ver t
} i
. i,

///\ i
JOE- D, RAMEY~
- Director

JDR/£d o R -

Copy of order also sent to:

H‘Ahk e AFD -
& bF &F A
.——-——*-—

V"lr+n=1a och ”‘”““H ,
Aztec OCD *

Other_
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_BY_THE pIvrsIon,

{ . STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
- UZi. CTONSERVATION DIVISION

|
i
i
!

N THE MATTER oF THE HEARING
ALLED BY THE 011 CONSERVATION
IVISION FOR THE PURPOSE oF
CONSIDERING:

Order No. R-6737

i -
hPPLICATION OF SOUTHERN UNIOUN -
XPLORATION COMPANY oF TEXAS FOR “
COMPUL SORY POOLING, RIO ARRIBA '
ICOUNTY, NEW MEXICO.

_ URDER OF THE Drvision =

tiSanth fe, ﬂow Mexico, before Examiner Richard L. Stamets.

. NOW, on this day of July, 1981, the Divieton
Director, having conayéered the record and tha recommendations
bf the Examiner, and being fully advised in the premigea,

FINDS:

That the applicant's request. for diaﬁisabl should be
jranted, ‘ R ,

17_I3 THEREFORE GRDERED:
That Caso’No..7251‘isrhercby,dian;soo .

DONE at Santa Fe, New Maxico, on the day and ysar herein.

Phova gthl;gn%.tgé'

ATE OF NEW MEXICO
CONSERVATION OIVISION

This cause came on for hearing at 9 a.m. on July 2, 1981;
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e e G L STATE OF NEW MEXICO
o i ' ©° - ENERGY AND MINERALS DEPARTIENT
2 ’ © OIL CONSERVATION DIVISION
. : ) ' STATE LAND OFFICE BLDG.
‘* ‘; , : 3 SANTA FE, MNEW MEXICO ~
o _ EXAMINER HEARING
6 .
IN THE MATTER OF:
. 7 ! -
a ‘
L E Appllcatlon of Southern Union Ex~ o
8. : . ploration Company of Texas for .CASE
! compulsory pooling, Rio Arriba County, 7251
9 New Mex1co._
10 | BEFORE: Rlchard L. btamets
I
11
" 12 o
j 13 TRANSCRIPT OF HEARING
14
5 APPEARANCES
16 . W. Perry Pearce, Esq.
: . § For the 0il Conservation ..Ernest ‘L. Padilla, Esq.
é 7 Division: Legal Counsel to the Division
: X ) State Land Office Bldg.
b . \ Santa Fe, New Mexico 87501
; 19
F; L For the Apvlicant:
' '\,) £e
.
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MR. STAMETS:

" 'MR. PEARCE: Application of Southern

Uni6ﬁ“EipT@féEi6ﬁ”éém§$ﬁy of Texas

Arriba County, New Mexico.

€

MR. STAMETS:

(Hearing Concluded.)

2

Call nek%t Case 7251,

for compulsonyr pocling, Rio

At the request of the

applicant, this case will be dismissed.
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'SALLY W. BOYD, C.S.R.

Rt | Box (93-B

. Santa Fc, New Mexico 87501

Phonc (505) 455-7409°
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I, SALLY W. BOYD, C.S.R., DO HERERPY CERTIFY that

" tion DJ.vis:Lon was reported by me; that the said

is a full, true, and .correct record of the hearing,’ prepared

by me to the best of my ability. .

CERTIFICATE

1g Transcrigst‘"éf He‘arlng before the 011 Conserva—

‘tJ?aIIQ<:J:‘!>1:

Ly W Houn C5(Z
| do hereby certify. that the foregoing Is _,

a compleie racord of the proceedings In : I
the Examiner hearing of Case No. 725, i

heard byme pn__ 47~ 2— 19;:( .

' : » Examiner
Oil Conservation Diviston !

N
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL COMSERVATION DIVISION -
STATE LAND OFFICE BLDG.

SANTA FE, MEW MEXICO
2 July 1981

EXAMINER HEARING

- IN THE MATTER OF:

- Application of Southern Union Ex-
ploration Company of Texas for
compulsory pooling, Rio Arriba County,
New Mexico..

BEFORE: Richard I.. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

W. Perry Pearce, Esq.
Ernest L., Padilla, .Esq.

Division: Legal Counsel to the Division

Foxr the 0il Conservation

CASE
7251

State Land Office Bldg.

Santa Fe, New Mexico 87501 

For the Apvlicant:




2
. ur. STAMETS- Call next Case ?251,
MR.'PEAR*EQ wpplication of Southern
Union Exploration” Company of. Texas for compulsofyjpoolinq.‘Rio
: gr#ipg‘C@qﬁty{ New?Mexiéo:
. 20 I TR MR.V_A sTArst- A 'thAe: reé;:tie'ét"'bf"ﬁixe

applicant, thig case will be dismissed.

- ' R ~ (learing concluded.)
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CERTIFICAT®TE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

the foregoing Transcript of Hearing'befb}e the 0il Conserva-

e tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

3 t

I'do hervuy carnss that the foregoing is

a complere “crord of the proceedings in
the bxaniiner hearing of Case No, | s
neard by rae on__

— 19 .

- .

» Examinep

OIl Conservation Division




Docket No. 20-81

Dockets Hos. 22-817and 23-81 are tentatively set for July 15 and 29, 1981. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - THURSDAY - JULY 2, 1981

9 AH. = OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7283:
CASE 7284:

CASE 7285:

CASE 7286:

CASE 7287:

CASE 7288:

1
1

/"/
CASE_7251:
<::::::T"—'°—"

——

CASE 1289:

CASE 7290:

Application of Harvey E. Yates Company for amendment of Division Order No. R-6382, Lca County, New
Mexico. Appllcant, in the above-styled cause, seeks the amcndment of Division Order No. R-6382 to.

‘providé thidt §aid order authorizing the McDonald Unit Agrécment shall have an effective date of

June 1, 1981._ : e

Countyy -

Application of Energy Reserves Frnun Inc. Sor»nnvunertbodoxmges—éc!l location ~Roosevel
New Mexico. Applicant, in the above-styled cause, secks approval for the unorthodox Cisco location
of its HMiller Well No. 1 lecated 660 fecet [rom the South and West lines of Section 12, Township 6

South, Range 33 East, /the S/2 of said Section 12 to be dedicated to the well,

Application of J. C, Williamson for two Hion=standard gas proration units and two unorthodox loca-
tions, Lea County, New Mexico. Applicant, 'in the above-styled cause, seeks approval for two non-
standard 320-acre Wolfcamp gas proration units in Section 10, Township 23 Couth, Range 34 East, the

“first -comprising the NW/4, W/2 NE/4, and W/2 S¥/4, and the second comprising the E/2 NF/h, S/2 sW/a,

and SE/4. Applicant further seeks approval for two unorthodox locations, the first for a well
drilled 1560 feet from the North line and 1830 feet from the West line of said Section 10, and the

second for a well to be drilled 1980 feet from the South and East lines of the section. . ’ é

Appllcatxon of Supron Energy Corporation for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above~sty1ed cause, seeks approval for the downhole commingling of Basin-Dakota
and Blanco Mesaverde production in the wellbore of its Jicarilla F Well Ne. 6 ldocated in the SW/4
of Sect1on 34, Townshlp 26 North, Range &4 West.

Appltcatlon of Benson-Montin-Greer Drilling Corporat1on for compulsory paoling, Rio Arrxba County,

~ New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral 'interests in

the West Puerto Ch1qu1to~ﬁancos 0il Pool underlying a previously approved 640-acre non-standard
prorallon unit comprising the /2 of Section L7 and the W/2 of Section 20, Township 26 North, Range

1 West, to be dedicated to a well to be drllled thereon. Also to be consxdered will be the cost of
drilling and completing said well and the allocation of the cost théreof as well as actual operating’
costs and charges for supervision, desigration of applicant as operator of the well, and a charge

for risk involved in drilliag said well,

Application of Southern Union Exploration Company of Texas for contraction of the West Puerto
Chiquito-Mancos 0il Pool,:Rio Arriba County, New Mexico. - Applicant, in the above-styled cause,
seeks the contraction of the West Puerto Chiquito-Mancos 0il Pool by the deletion of Section 36,
Township 24 Norcth, Range 1 West, therefrom.

(Continued from June 3, 1981, Examiner Hearing)

‘\‘Rppiicééi6ﬁ‘df Southern Union Exploration COmpany of Texas for compulsory poolxng, Rio Arriba County,

New Mexico.  Applicant, 'in the abgverstylad cause, secks an order pooling aii minerai-interests in -
the West Puetto Chiquito-Mancos 0il Pool underlying all of Section 36, Township 24 North, Range 1
West, to be dedicated to its Mobil Federal Well No. 1 drilled-at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well:and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as ‘operator of the well, and a charge for risk involved in drilling said well.

e <1 . :

Application of Exxon Corporation for a salt water dispcsal well, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Queen formation at a depth of 2638 feet to 2774 feet in its Strange Federal Well No. 3 in Unit J
of Section 25, Township 7" South; Range 31 East, Tomahawk-San Andres Pool.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-stvled cause, seeks ‘an order pooling all mineral interests in the Abo forma-
tion underlying the NE/4 of Section 26, Township 5 South, Range 24 East, to be dedicated to a well

__to be drilled at’a standard locaticn therasn.  Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

end charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well,
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JUN 151981

?xéﬂgg;:m w. ROBERT LASATER, JR. sEL
[ JOHN o.ao'esl 25&“&‘1‘.’&’%’2“ : " e A . (SEB M -~ / KASON -
[ . e L EoWtiemnG RODEY, DIOKASON, SLOAN, AKIN & R CONBERVATION DI\
v Chiemielt  SOPRTmE % s DIVISION
- ) CARL M. ESBECK COUNSELLOR T Y PE . RODEY
mu‘.ru“n;gégma PAL DBARER UNSELLORS AND A TORNEYS AT LAW o ANTA FE N o1956
AY H. JOE L. R’ 2 P -
ROBERT O.TAICHERY JAMES S.STARZYRSKL O FIRST PLAZA, SuITE 700 .
ROBERT M. ST.JONR LATHERINE 1. GOLOBERG p. 0.BOX 1888
___-Josee 2. MULLINS FENNETH J. FERGUSOR : . N
DUART Ci SHNEY . STANLEY N HATCH KLBUGQUERQUE, NEW MEXICO 87103
MARK K. ADAMS STEvER 7w SRuEY TELECOPIER 765-5903
_ROBERY O.MGCOKRLE -~ DIANE FISHER - -
:;—-ic.’a::.;limyk,. . M.RICHARD BEITLER IR o S . S _
U L DONALD B.HCHNHEMER . i e .
JOHN P. SALAZAR TRAVIS R, COLLIER T S . o - Troex 660401
WILLIAK S.DIXON ROBERT O.PARK - . T B
JOMN P_BURTON BEN M. ALLER . e o : - R
55:3&&%0:23?53)1 DANIEL ""“";"03“ . J e 12 19 8 l ' - a . TELEPHONE 765-5900 T -
. JASON A.SEDERQUIST un ' . S CEHE BO g
GEME C.WAL - 0 SAXTON BRAYER 4 AREA CODE 505~

TON
RICHARD C.HMINZNER

Oil,ConseryéﬁionﬁDivision

p.0O. Box 2088 S o . R ,
state Land OfficegBuildiﬁg oo - - ‘ R —
santa Fe, New Mexico 87501 : . e

Attention: Re L. Stamets, TeéhﬁicaiiSuppbrt Chief ' : o .
Re: gsouthern Union'Exploration Compénymof'Tean’—’Case 7251

P .
g e ’

on June 10 our client, Southern Union'ﬁgﬁiafgﬁ’ﬁﬁ“cdmpanyfgﬁ,:_LW o :
“rpexas (SXT) filed its Application in Case 7288 for’the“deletion ' m et et e i

of Seqtion,BB, Township 24 liorth, Range 1‘West,\Rio_A;riba County, , ~ 3

Y New MexicoO from the wWest Puerto Chlquito-Mancqs 0il Pool. We
anderstand that this case will pe heard py an Examiner or an
Alternate Examiner on July 2, 1981. ) :

SV SURIS Rt

‘ The approval of the AppliCation‘in Case 7288Qwould‘make»the

: Applicatibn of SXT in Case 7251 fdr‘cqmpulsqpy pooling‘of

i mineral jnterests in the West Puerto Chiguito-lancos 0il Pool

i underlying all of the game Section 36 inappropriate épd'unnecessary.
i Therefore, on pehalf of axy', we hereby witndraw its ppplication

in Case 7251.

Please let me know if‘you have guestions.

B

,Youxs,very‘truly,

RODEY, DICKASON: SLOAN, AKIN & ROBB, B.A.
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STATE OF NEW MEXICO
ENERGY AMND MIMERALS DEPARTMENT
OIL CO‘ISERVATION DIVISION

STATE LAND OFFICE BLDG.
SANTA FE, MNEW.MEXICO.

o 3vJune 1981

EXAMINER HEARING

TRANSCRIPT OI' HEAR I

APPEARANCES

s

For the 0il Conservatlon
_Division:

Fox the Apblicant:x

)

IN THE MATTER OF: ( ’ g

Appllcatlon of Southern Union )

Exploration Company of Texas for - )

compulsory pooling, Rio Arriba County,)

New Mexico. : )

A : )
BEFORE: Richard I. Stamets

Ernest L. ‘Padilla,
Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501

CASE
7251

‘Esqg.

T T Ty T T U T R v P I S
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MR, srawETS: Cail c_};se 7351,

MR. PADILIA: Application of Southern
Union Exéibration Company of Texas for compulsory pdolihg,
kfriba1Cou§ty; Néw Mexico.

' MR. STAMETS: At the request of the
appiicént this case;wiil'be cqntinued to the July 2nd Examiner

héaring.

(Hearing concluded.)




B T .

i
S
i
i
i
I
1 A .
i
H
H
H .
g x
} .
3
§
%‘_
:
%
4
2
Eﬁ
5
]
i
i
i
; e’
i
i
i
1
P
i
[
f
H
{
:
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— L STATE OF NEW MEXTCO ‘
A o ‘ ENERGY AND MINERALS DEPARTMENT
2 s . 0IL CONSERVATIQN DIVISION
- ' STATE LAND GFFICE BLDG.
i 3 1 SANTA FE, MNEW MEXICO
i ? ~ ‘ 3 June 1981
; £ 4 - -
. § EXAMTHNEN IBARING
S i s
A i \ = e e o s T e e —
_; : i ”ﬁ 8 » )
T e || IN THE MATTER OF: ).
: ; 7! : : )
N 1 i -Application of Southern Union » )
E i o ‘ LI Exploration Company of Texas for ) CASE
E P ! - ompulsory pooling, Rio Arriba County, ) 7251
; 8 New Mexico. : : }
9 | BEFORE: Richarq 1., Stamets
.-(‘/‘ ’1:1 |
12 g
. TRANSCRIPT OF HEARING
i 14
: . ’ APPEARAN CEs
; : 15 ‘
18
For the 0il Conservation Ernest L.fRadilia, Esqg. ie
; .1? j ‘Division: Legal Counsel to the Pivision
j S o - State Land Office Bldg.
s | Santa Fe, New Mekico 8750]
| 1
i
i
20 .
i For the Apolicant:
P 21
b |
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' MR. STAMETS: Call Case 7251,
MR. PADILILA: Application of Southern

Union Exploration Company of Texas for compulsory pooling,

Rio Arribal County, New Mexico.

MR, STAMETS: At Ehe‘feQﬁest of>£heA
applicant this case will be contiguedﬁbo the July 2nd Exaniner

Hearing.

(Hearing dOndiuded.)A
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that

tion Division was reported by me; that the said transcript

by me to the best of my ability.

the foregoing Transcript of Hearing before the 0il Conserva-

is a full, true, ‘and correct record of the hearing, prepared

Oil Conservation Division

» Examiner
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A st s o sirt

DUANE C.GIKEY
- MAE M A g

WILLIAN A SLOAN
JACKSON G. AKIN
JOHN D.ROBB
CHARLES B.LARRABEE -
JAMES C.RITCHIZ
JOHN P. EASTHAM
WILLIAM C.SCHAAR
RAY H.RODEY
ROBERT D.TAICHERY
ROBERT M.ST.JOHN
JOSEPH J. MULLINS

x WASS T
ROBERT G.MSCORKLE
PETER G.PRINA
BRUCE HALL
JOHN P. SALAZAR
WilUaM s.01x0:
<JOHN P. BURTON
REX D.THROCKMORTON
JONATHAN W.HEWES
GENE C, WALTON
RICHARD C MINZINER

01l Conservation
Box 2088

Land Office Bldg.
Fe, New Mexico

P..O.

tate
Santa

Attn:

W. ROBEPT LASATER, JR.
RICHARD X.8ARLOW
CHARLES L.SAUNDERS
HARK C.MEIERING
VICTOR R. MARSHALL
CARL H.ESBECK

PAUL D.BARBER

JOE L.MSCLAUGHERTY
JAMES S.STARZYNSK)
CATHERINE. 7. GOLDBERG
KENNETH J. FERGUSON

.STANLEY M. HATCH

STEVEN P. BAILEY

DIANE FiSHER

M. RICHARD BEITLER, JR.
DONALD B. MONNHEIMER
TRAVIS R.COLLIER
KOBERT D.PARK

BEN M.ALLEN

OANIEL J. HERNANDEZ
JASON A.SEDERQUIST
JO SAXTON BRAYER

R. L. Stamets, Technical' Support

OF COUNSEL
PON L.DICKASON

JUN 05 1981

RODEY, DIGKASON, SLOAN, akind B\RoRE. & et
COUNSELLORS AND aTTORNEYSOIL G@NSERVATION DIVISION =
20 FIRST PLAZA, SUITE 700 SA teso-19s8

NTA FE

P.0.BOX i838 T
" ALBUQUEROQUE, NEW MEXICO 87103
TELECORIER 76855904

Tewex 660401

June 3, 1981

TELEPHONE 765-5900
ARrea Cobe 505

NI erd e d e
Arde ¥ 4 DA\

87501

Chief

Re: Southern Union Exploration Company of Texas - Case 7251

Dear Sirs:

Oil Pool underlying all of Sec.
to its Mobil Federal Well No.
thereon. .

~other reli

ef;as,an.alternative to compulébfy°p0611ng.
decides to file another application,
days prior to July 2,
-at the Examinor Hearina scheduled for that date,

of all mineral interests in. the West -Puerto  Chiquito-Mancos

36, T24N, RIW, to be dedicated
1l drilled at a standard location

SXT is considering filing another application seeking

If sxXT
it will do so at least 22
1981, 50 that' the application may be heard
and at the same

time will withdraw its-application in the referenced Case,

Please let me know if you have questions.

Yours very truly,
RODEY,,DICKASON, SLOAN, AKIN g ROBB, P.A.

IMI ad (L, W

By:
: Mark K. Adams

MKA:ks

CC:

Mr, Paul Zeis

-
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Docket No. 17-81

Dockets Nos. 19-81 and 20-81 are tentatively set for June 1? and July 2, 1981. Applications for hearing must
be filed at least 22 days in advance of hearing date.

L .
. DOCKET: . EXAMINER-MEARING. - LEONTSHAY-=-JUNE " 3,71581 7~

9 AM, -~ oIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO

<

The follouing cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 7261: Applzcat;on of Roert N. Enfield for a unit agreement, Chaves County, New. Mexico.
“Applicant, in the above-stvled cause, seeoks ﬂpp*nval fv. the x=~u> nxver Biuil unxt Area, comprlslng

CASE 7262: Appl;eét;cn ¢% Union 9[; Campaﬁy of California for a unit agreement, Lea Cpunty, ‘New Mexico.

Applicant, in the above-styled cause, seeks approval for the Berry ‘State Unit Areca, comprising 2,228
acres, more or less, of State lands in Township 21 South, Ranges 33 and 34 East.

CASE 7263: Application of Yates Petroleun Corporation for amendment of Order No. R- 5527, Eddy County, New Mexico.

g Applicant, in the above-styled cause, seeks the amendment of Division Order No. R- 5527, which approved
an unorthodox Morrow.locatign, to permit ‘the recompletion of its Blevins "IK" Well No. 1l in Unit D of
Section 35, Township 17 South, Range 26 East, as an unorthodox gas well location in all Wolfcamp and
?ennsylvanxan formations.

CASE 7238: (Continued from May 6. 1981, Examiner Heatxng)

Annlrraftnn of ncll, Snergy; “Inc. fot directional drilling and an unorthodox gas well locatxon, Lea

E

County, New Mexico. Applicant, in the above-styled caust;, seeks authortty to directionally driil
its Salt Lake South Deep Well No. I, the surfdce location of which is 2189 feet.from the North line
and 500 feet from the East line of Section 6, Townshlp 21 South, Range 32° East, South Salt Lake-
HMorrow Gas Pool, in a northerly direction to bottom it within lSO feet of the center of Unit A
(Lot 1) of said Section 6, Lots 1 thru 8 to be dedicated to the well.

~

CASE 7217: (Continued andReadvertised)

“Application of ‘Hatvey E.’ Yates Compariy £07 an unorthodox gas wéll location, Eddy County, New Mexico.
Applicant, in the above-styled caiise, seeks approval for the unorthodox Welfcamp-Pennsylvanian loca-
tion of its Travis Ohio State Com Well No. 1 to be drilled 760 feet from the South line and 660 feet
from the West line of Sectxon 13 Township 18 South, Range 28 East, the $/2 of said Section 13 to be
‘dedicated to the ‘well,

ASE_7251: (Continued from May 6, 1981, Examiner Hearing)

Application of Souchern Union Exploration Compnny of ‘Texas for compulsory. poollng, Rio Arriba County,
New Mexico. Appllcant, in the above-styled cause, seeks an order pooling all mineral intérests in
the West Puerto Chiquito-Mancos Oil”Pool underlying all of Section 36, Township 24 North, Range 1
West, to be dedicated to its Hobil Federal Well Mo, 1 drilled at a standard location theteon. Also
to be considered will be the cost of drilling and compléting said well and the allocation of the
cost thereof as well as actual operating costs and cﬂérges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling caid w21l

CASE 7264: Applicatidn of Cities Service‘Compahy for a salt water disposal well, McKinley-Tounty, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose .of produced salt water into the
Entrada formation at a depth of 5200 feet to 5350 feet in its Federal "E" Hell No. 2 in Unit H of
Section 28, Township 19 North, Range 5 West.

CASE_7265:  Application of Tenneco 0il Company for an unorthodox gas well locat1on, Eddy County, New Héxxco.
Applicant, in the above~-styled cause, seeks approval for the unorthadox location of a well to be
drilled 2310 feet from the North line and 990 feet from the West line of Section 13, Township 21
South, Range 25 East, Catclaw Draw-Morrow Gas Pool, the N/2 of said Section 13 to be dedicated ro
the well.

CASE 7266: Application of Tenneco Oil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above~styled cauge, seeks approval for the unorthodox location of a well £a'be
_ 4rilled 660 feet fyow the Noreh iine and 1630 Feét from the East line of Section 14, Township 21

South, Range 25 East, Catclaw Draw-Morrow Gas. Pool, the N/2 of saxd Section 14 to be dedicated to

the well
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STATE OF NEW MEXTICO :
ENERGY anp HINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFrep BLDG.
SANTA FE, NEW MExICO
6 May 1983

cpmpulspry*poollng, Rio Arriba County,,
New Mexico. '

Ridhard‘L:”Stamété‘w"

TRANSCRIPT OF HEARING

EERY

APPERAR ANCESs

‘For“the 0il Conservation' Ernest 1, Padilla,xEsq.

Division: - . ngavaoggsel.tozthekgiy;siqn
: ‘State“naﬁa’offiéé'ﬁidg:
Santa Fe, New Mexico 87503

For the Applicant:

LN
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MR, STAMETS : Call next Case 7251,

MP. PADILLA: Application of Sowthern

" applicant thig cése will be continueqd to the June 37Q Examiner
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the forego.mg Transcrlot of Hearlng before the 0il Conserva-

CERTIFICATE

SALLY W. BOYD, C.S.R., Do HEREPY CERTIFY that

tion Division was. reported by me; that the said transcript

is a full, true,

and correct record of the hearing, prepared

hy me to the best of my ability.

Sty W Beu) ooe)

¥ fﬁat the foregoing is

g ~atyy, hf . s
I dO th )IJ cer ) fiihe P‘prcf\-linqs in
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a Cont r\,\ e s o, »
saving of Cas
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Oil Conservation
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MR. PADILLA:

2

MR, STAMETS: Call next Case 7251,

Application of ‘Southexrn

Union Exploration Company of Texas for compulsory pooling,

Rio Arriba County, New Mexico.

"Hearing.

(Hearing conciuded.)

MR. STAMETS: At the request of the

applicant this case will be continued to. the June 3rd Examiner|
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SALLY W: BOYD, C.S.R.
Santa [Fe, New Mexico 87501

* Phone (505) 455-7409
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Page __ ' kR -

CERTIFICATE

5

I, SALLY ¥

[}
;

{. BOYD; C.S.R. . DO HERERY CERTIFY that
the foregoing Transcript of Eiearing before the 0il Conserva-
tion Division was reported by_ me; - that the. ,sai\id transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

/ B - - — . R .
Oy W %oqé Csw(c)
N \
i :
I do hercuy co i nal the foregoing is :
a corinlaie ranerd of the proccedings in
the bxaminer hearing of Case o, _ »
heard by me on ‘ 19 >
» Examiner
Oil. Conservation Division
}
f
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LAW OFFICES OF
HUNKER.FEDRKLPKA“

SUITE 210, HINKLE BUILDING )
POST OFFICE BOX 1837
ROSWELL, NEW MEXICO 8820}

GECRGE H. HUNKER, JR.
DON M. FEDRIC N

April 30; 1981

Mark K. Adams, Esq.

{‘ROﬁey,'Dickason, Sloan, Akin & Robb,‘P.A.

P.U. Box 1888

‘Albuquerque, New Mexico 87103 117257

TELEPHONE 06R22-2700
AREA CODE 505 :

7]
it

e

Re: Case No. _NMOCD
: SXT-Mancob. B oling

T. 24N, R. 1w
Sec. 36: Al1l
Dear Mr. Adams;

James Q. Marshall of Roswell claims ownership of a

priority interest “to a non-competitive United States of
America cil and gas lease to ‘embrace the NiN) of Section 36,

T. 24N, R, 1W. W.J. Langley is" also contesting for

the

lease. Reference is made to BIM serial number NM 29755,

Oﬁr'éiiéht; M&. Mafshall, does not concur with

the

findings by the'Oil_Conservation Commission to the effect
that one 0il well will drain 640 acres in this particular

-area of the pool, and as a consequence of this opinion

does not feel that the Marshall-Langley tract should be
included within the limits of a known geologic structure
of a producing 0il pool. To permit the inc usion of the
Ni3N% of Sec. 36 within a k.g.s. would effectively remove

the parcel from non-competitive leasing.

As we indicated in our telephone conversation,

PR
cile

Marshalls (James Q. and Virginia C.) would ratify voluﬁfarily

and conditionally enter into a Joint Operating Apreement

involving their contingent interest, permitting SXT

to

recover out of production their part of the cost attributable
to the 1979 well re-entry, and a very modest risk penalt

(if any).. They would agree to overhead charges at $3,00

per month. for a“drilLing'Wg;l;gndw$390Wper»mcnth~fcrteaéh~‘
producing well. The area-should be limited to the Mancos

formation. SXT took the initial risk at a time when the
spacing unit was 160 acres; hence, we would doubt if much
of a risk factor would be applicable to the Marshall-Langley

parcel.
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Mark K. Adams, Esq.
4/30/81
Page 2

your ;case before the Hearing Examiner while SXT works out

Marshalls and Langleys. We hope you
We will not enter our appearance in
dvise us that your client has elected

the details with the
will keep us posted.
the case unless you &

- to wraraed.

We would hope that

R

GHH:dd

XC:

M. James Q. Marsh
P.C. Box 206
‘Roswell, New Mexico

you could obtain a continuance of

_VSincerely'yours,

ﬁUNKERgE{D/RIC, P.A.

_George H. Hunker, Jr.

88201
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Examiner Hearing - Wednesday ~ May 6, 1981 Docket No, 15-81

CASE_7244: Application of Crescent Encrgy Corp. for an unorthodox oil well location and non-standard oil pro-
ration unit, Roosevelt~County, New Mexico, Applicant, in the above-styled cause, secks approval
S e : for the unorthodox Bough “C' location of a wcl\ to be drilled 2630 fect from the North line and
’ : ST 1580 feet-from the East line of Section 327 "Township B South, Range 37 East, Allison-Pennsylvanpian

Field, the SW/4 NE/4 and Nu/4 SE/GOf said Secticn 32 to be dedicated to the well,

CASE 7245: 'h?plicétion of The Superior 0il Company for compulsory pooling, Lea Coqnty, New Mexico.
Applicant, in the above-styled cause, secks an order pooling al) mineral interests in the Morrow

i ' . formation underlying the N/2 of Section 21, Township 20 South, Range 35 East, to be dedicated to a

A well to be drilled at a standard location therecon. Alse to be considered will be the cost of

4 drilling and completing said well and the allocation of the cost thereof as well as actual operating
2 - ) ) costs .and.charges for supervision, designation of applicant as operator of the well, and a charge

3 ) fov visk involved in drilling said well. (This case will be dismissed.)

Tottoe-- s o CASE 7246 Applxcatxon of Getty Oil Company fcr a dual completion, Lea County, Wew Meuica. .
: Applicant, if tiie above-styled. cause, sceks approval for the dual completion of its Getty 32
ftate Com, Well No. 1 located in U\It G of Sectidn 32, Towaship 21 South, Range 32 Eabt, to . oroduce
gas from the Atoka and Morrow formations. :

CASE -7247: Applicatibn of Getty Cil Company for a gas well classificaticn, Lea County, New Mexico.
) Applicant, in the above-styled cause, seeks the reclassification of its State 29-J Well No. 1, an
oil well located in Unit J.of Section 29, Towaship.24 South, Range 33 East, as a retrograde gas
condensate weii with ¢t kn 872 of said Sect1on 29 to be dedxcated ‘to the well. .

CASE 7248: Appllﬂatxon of Inexco 0il Company for pool cteatxon, specxal poﬂl rules, and an o6il uxscove‘y allow-
able, Eddy County, New Mexico, Applicant, in the abuve styled cause, seeks thé creation of a new
Holfcamp 0il pool for its Federal 10 State Com. Well No. 1 located in Unir L of Section 10, Town-

ip-217South; Range 26 East, and the promulgat1on of specxal rules therefor, including provisions

for 160-~acré spacing. Applicant Turtiar séeks the cseignment of approximately 42,230 barrels of

_g ‘ < discovery allowable to the aforesaid well. o

‘

"GASE 7249: Application oi Scutklond Rovalty Company for compulsory pooling, EdZ; County, Rew Mexico.
Applicant, in the ‘above-styled cdusé, seeks an order pooling 411 mineral interests in the wolfcamp
- and Pennsylvanian formations underlying the N/2 of Section 21, Township 18 South, Range 25 East,
to be dedicated to 2 well to be drilled at a standard location therecn. Also to be considered
will be the cost of drlllxng and completing said well’'and the allocation of the cost thereof as
weil as actiai operating casts and .charges Eor superv1s10n, designation of applicant as operator
of the well, and a charge for risk 1nvolved indriiiing said well. .

CASE 7250: Arplxcacxon of Southland Royalty Company for compulsor;ﬁpoolxng, Eddy County,. New Mexico.
App!lcant, in the above-siyled c2use, seeks an order pooling all mideral interests in the Pennsyl-
vanian formation underlying the N/2 of Section 22. Township i8 South, Range 29 East, to be dedi-
cated to a well to be drilled at a standard locatan thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well. ‘

‘,,»OASE'7251: Applxcatxon of Southern Union Exploration Company of Texas for compulsory pooling, Rio Arriba County,

~————-— New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in
. the Hest Puerto Chiquito-Mancos 0il Pool underlying all of Section 36, Township 24 North, Range 1
Uact. to be dedicated to xts Mobil Federal Well No. 1 drxlled at a standard lecation thereon. Also
to be considered will be the tost of dArilling and completing said well afid the allocation of the
cost thereof as well as actual operating costs and charges for supsrvizion; designation of applicant
as operator of the wel), and a charge for risk involved in drilling said well. ) o

CASE 7252: Application of Four Corners Gas Producers Association for designation of 2 tight formation, San
Juan and Rio Arriba Counties, New Mexico, Applicant, in the above-styled cause, secks the desig-
nation of the Dakota fordation underlying portions of Townships 24 and 25 RNorth, Ranges 7, 8, 9,
and 10 West, containing 135,040 acres, more or less, ag a tight formation pursuant to Section 107
-of ‘the Hatdral Gas Policy Act and 18 CFR Section 271.701-705.
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R Mr. Joe 'D. Ramey, Director a4

'0i1 Conservation Division
; P.0O. Box 2088
' Santa Fe, New Mexico 87501

J

‘Re: Case No. 725

kPt

Dear Mr. Ramey:

Enclosed for flllng are three counterparts of the Application
~of Southérn -Unien. Exploration: Company. of Texas for an order
poollng mineral interests in the Mancos Formation underlylng

; Section 36, Township 24 North, Range 1 West, N.M.P.M. in the

B West Duertn Chiguito Mancos Pool, Rio Arriba Coiunty, New Mexico.
This Application has been set for hearing before an éxaminer

_ at 9:00 A.M. on May 6, 1981 in the 0il Conservation Division

,xf ) Conference Room, State Land Office Bulldlng, Santa Fe, New
S "MeX1Co, - .

T T R T i

Please let me know if you have uestions.

Yours very truly,

~ RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A.
| . M a,Jn,/t
E MARK K.

Lind _—
N RECEIVED
MKA: E | U1 A 7
Enclosures PRo
i cc: Ms. Helen Larsen .~w““ﬁ?1981
;~ Ms. Helen Wood OIL CCME pray v
‘ Paul M. Zeis, Esquire - _ SANTAr an&ON

et
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Well 1s iocated at a point 1,930 feet—frcm the south line and 1, 980 -
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BEFORE THE OIL CONSERVATION DIVISION giﬁm,ms¢211$:s;m

OF THE STATE OF NEW MEXICO L APRfJ??ng'ﬁé;
T

IN THE MATTER OF THE APPLICATION
OF SOUTHERN UNION EXPLORATION

COMPANY OF TEXAS FOR COMPULSORY .
POOLING, RIC ARRIBA COUNTY, NEW

CASE NO. 7251

MEXICO.
APPLICATION
COMES NOW SQUTHERN UNION EXPLORATION COMPANY OF TEXAS. by
"its attorneéys, and in support her reof, raspectfully states

1. Applicant has drilled and completed as an oil well its

Mobil Federal Well No. 1 in the Mancos Formation (the "Well"). The

feet from the east llne of Sectlon 36 Townshlp 24 North, Range 1°

‘ﬂ‘West, N. M. P. M. (“°ect10n 36") in the West Puerto Chiquito Mancos

Pool, RlO Arrlba Ccounty, New Mexico.

io ]

2. Applicant proposes to dedicate all of Section 36 to

. the Well. Applicaﬁt owns United States Oil" and Gas Lease NM 28699
" govering S 1/2 N 1i/2 and & 1/2 of Sectlon 36, but there is an

‘_interest owner in ‘N 1/2 N 1/2 of Section 36 who has not agreed to

pool his interest.
3. The interest owner to be pooled is either:

James Q. Marshall
P.0. Box 206
Roswell, N. M. 88201

" or -

—

w. J. Langley s
7717 Forest Lane

Suite 309 -

pallas, TeXas 75230

Mr. Marshall won a publlc draw1ng for a United States Oil and Gas

Lease of N 1/2 N 1/2 of said Section 36 conducted on February 8, 1977

be the U. S. Bureau cf f,and Manageément. ~ Mr. Langley won a "redrawing"

for the Lease of the same land conducted by the Bureau on February 15,
19/7. . Both ¢laim to be entltled to the Lease. The dispute between

Mr. Maxshsil and Mr. Langley has been pending before the Department
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of New Mexico,

: ahavra nf.
share oI

of the Interior since 1977. The Department has decided not to
resolve the dispute until a similar dispute between other persons
relating to other land has been resolved by litigation now pending.

{Benson J. Lamp v. Cecil Andrus, Secretary of the Department of the

Interior, et al, in the United States District Court for the District

No. 80-171-M.) However, the resolution of the dispute

between Mr. Marshall and Mr. Langley will result at some time in

the issuance by the Bureau of Land Management to one of them of a

“United States 0Oil and Gas Lease 6f N 1/2 N 1/2 of Section 36.

each interest in said proration unit the opportunity to recover or

receive without unnecessary expense his just -and fair share of the

0il and gas in Said'uhit/ all mineral interests, whatever they may

be.‘in the Mancos Formation underlyihg Sedfion'36 should ‘-be pooled.

6. Applicant should be authorized to withhold from the

has notr-paid his shdre 0f4well costs that owner's proportionate share

ofrthé actual and reasonable Vosts of driliing and completing the
Well, plius a reasonable chérge for the risks involved in drilling
and completing-the Well.

7. BApplicant should be authorized to withhold from the share
of production of any non-consenting workiﬁéiihferest owner that owner's
proportionéte sha;e of_a,reasonabie supervisionVCharge for driiling
and operating the Well.

 WHEREFORE, Applicant prays:
A. That this application be set for héarin§ before an

examiner and that notice of said hearing be given as required by law.
"

-2=
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B. That upon hearing the Division enter its order pooling
all mineral interests, whatever they may be, in the Mancos Formation
underlying Section 36, Toﬁnship 24 North, Range 1 West, N.M.P.M., Rio
i - Arriba County; New Mexico, to form a 640-acre proration unit dedicated
{ to Applicant's'well.

e 7 g C. For such other relief as may be just in the premises;

SOOI SN RN . oo . S
2 - .

- SOUTHERN UNION EXPLORAT ON COMPANY OF TEXAS
ngj o _ , A}J\ Cxavbzflé

MARK K. APAMS

- N . . RODEY DICKASON, SLOAN, AKIN & ROBB P.A.
SPICIE S ' o P.O. Box 1888

hanal e Albuquerque, New. Mexico 87103

B S T e R o Attorneys for Appllcant
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| d TRAVED L
BEFORE THE OIL CONSERVATION DIVISION ; >Alf‘0 }IQPY ﬁ ﬂ
: - . _ Py
OF THE STATE OF NEW MEXICO O“'LL ALY ;\ D': ’

IN THE MATTER OF THE APPLICATION
OF SOUTHERN UNION EXPLORATION '
COMPANY OF TEXAS FOR COMPULSORY
POQLING, RIO ARRIBA COUNTY, NEW

CASE NO. 7251

MEXICO.
L : APPLICATION
[ s ! ' ‘ COMES NOW SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, by
¥y d its attorneys, and ;n suppert hereof, respectfully states:
#43 o - 1. Applicant has drilled and completed as an oil well its

“'Mobil Federal Well No. 1 in the Mancos Formation (the "Well"). The

-Well is located at a p01nt 1,980 feet from the south line and 1,980

g

feet from ‘the east llne of Sectlon 36, Townshlp 24 North, Range 1

West, N.M.,P.M. ("Section 36"), in the West Puerto Chiquito Mancos

SR CIRUPREINRS NP A,

Pool, Rio Arriba County, ﬁew Mexico.

:“‘:”“x T S

2. Applicant proposes to dedicate all of Section 36 to

“the Well. Applicant owns United Sf%tés 0il and Gas Lease NM 28699
covering S 1/2 N 1/2 and S 1/2 of Section 36, but there is an
interestvowner in N 1/2 N l/é of Section 36 who has not agreed to
pool his interest.
13# . The interest owner to'be pooled is eitber: .
James Q.~Marsha11 "

P.0. Box 206 ‘
Roswell, N. M. 88201

'g o >,w o or -
§ ' W;‘J. Langley '
: ’ : ~..77177 Forest Lane .. e
S Suite 309 -

Dallas, Texas 75230
Mr. Marshall won a public drawing for a’United States 0il and Gas

Lease of N i/Z'N 1/2 of said Section 36 conducted on February 8, 1977

ISP § WOV P ST RS RPTH

by the U. S. Bureau of Land Management. Mr. Langley won a "redrawing"
"1 for the Lease of the saite land conducted by the Bureau on February 15,

1977. Both claim to be entitled to the Lease. The dispute between

Mr. Marshall and Mr. Langley has been pending before the Department
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of the Interior since 1977. The Department has decided not to
- resolve the dispute until a similar dispute between other persons
relating to other land has been resolved by litigation now pending.

(Benson J. Lamp v.’éecil Andrus, Secretary of,the'quartment of the

Interior, et al, in the‘United States District Court for the District

of New Mexico, No. 80-171-M.) However, the resolution of the dispute

between Mr. Marshall and Mr. Langley will result at some time in
the issuance by the Bureau cf Land Management to one of them of a

United States 0il and Gas Lease of N 1/2 N 1/2 of Section 36.

4. Applicant should be designated as the operator of the
Well and the proration unit. | |

5. To avoid drilling unnecessary wells, to protect.
correlative rights, to prevent waste, and to afford to the owner of
each ‘interest in said proration unit theaopportunity-to‘recover or
receive without unnecessary exﬁénse his just and fair share of the

o0il and gas in éaid unit, all mineral interests,_whatever they may

<

ibé;'ih'fhé'Mancbs Formation underlying Section 36 should be pooled.

cant chould be authorized to withhold from the
sharelbf:préduction of any non-consénting\working interest owner who
has not paid his share of well costs that owner's propdrtiohaté share
of the actual and reasqnable costs of drilling and completing the

Well, plus a reasonable chafge for the risks involved in drilling

and completing the Well.
. 7. Applicant should be authorized to withhold from the share
non-consenting working ihterest”owhér'fhat owner's

propdrtidnaté share Bf'akreasoﬂégié supervision charge for drilling

WHEREFORE, Applicant prays:
A. That this application ke set £or hearing before an

examiner and that notice of said hearing be given as required by law.

-2
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B, That upon heariﬁg ﬁhe Division enter its order pooling
all mineral interests, whatever they may be, in the Mancos Formation
underlying Section 36, Township 24 North, Range 1 West, N.M.P.M., Rio
Arriba County, New Mexico, to form a 640-acre proration unit dedicated
to Applicant's well.

C. For such other relief as may be just in the premises.

-

SOUTHERN UNION EXPLORATION COMPANY OF TEXAS
BY'} )Ll&*ﬁLILJ , ‘

MARK X. ADAMS v

— . — b AFS

RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A.
P.O. Box 1888
“Albugquerque, New Mexico 87103 -
Attorneys for Applicant

i
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7 Pool,>Rio Arriba County. New Mexico.

BEFORE THE OIL CONSERVATION DIVISION ©Gii ¢ ..

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF SOUTHERN UNION EXPLORATION
COMPANY OF TEXAS FOR COMPULSORY
POOLING, RIO ARRIBA COUNTY, NEW
MEXICO.

APPLICATION

GOMES NOW SOUTHERN UNION EXPLORATION COMPANY OF TEXAS, by
its attorneys, and in supbort hereof, respectfuliy states:

1. Appilicant has drilled and completed as an oil well its
" ‘Mobil Federal Well No. 1 in the Mancos
Well is located at a point 1,980 feet from the south line and 1,980
ffeet‘ffom°£he'east line of Séciion'36,

West, N.M.P.M. (“Section'36"), in the West Puerto -Chiquito Mancos

¢

2. Applicant pfbpdéés to dedicate aii of Section: 36 to
the Well. Applicant owns United States Oil and Gas Lease NM 28699
covering S 1/2 N 1/2 and S 1/2 of saction 36, but there is an

interest o&ner in N 1/2 N 1/2 of Section 36 who has not agreed to

pébl his interest.

3. The intérest owner to be pooled is either: .

James Q. Marshall
P.0. Box 206 -

Roswell, N. M. 88201

or

W.OJ o Langliey
77717 Forest Lane
‘Suite 309 -

pallas, Texas 75230
Mr. Marshall won a public drawing for a United States 0il and Gas
Lease of N 1/2 N 1/2 of said Section 36 conducted on February 8, 1977
by the ﬂ. S. Bureau of Lan&Aménagement.
'wééinlﬁériééée76ff¥ﬁé same land conducted by the Bureau on February 15,
1977. Both~claim to be entitled to the Lease. The dispute between N

‘Mr. Marshall and Mr. Langley has been pending pefore the Department

- . ~s
/- - ~
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CASE NO. 7251

Formation (the "well®). The

Township 24 North, Range l

[ SLE 2 3

Mr. Langley won & nredrawing"
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B (Benson J- Lamp. Ve cecil Andrus, : of the De artment of the

“interior: et al, in the United states pistrict court for the pistrict

n-uuﬂ‘" asmim it T o

of the Interior since 1977. The Department has gecided not to
es01Ve the dispute uwntil a gimilaxr dispute between other pexrsons

relating +o other jand has been resolved by 1itigat10n now pendinq.

Secretarz P

of New Mexico, No. 80—171—M.) However, the resoluflon of the dispute
petween Mre. Marshall and Mr. tangley ¥ 111 result at’ gome time. in

the issuance py the Bureau of Land Managemént to one of “them or E

United States oil and Gas Lease of N /2 N 1/2 of Section 36.

4. applicant should be designated”as the operator of the

5., TO avoid drilling unnecessary wells, ¥° protect
correlatlv fignts,,to_prevent weste, and to afford o the owner of
each " 1nterest in said prorationiunitmthe"opport“"ity to recover OF
recelve without unnecessary expense his just and fair share of the

11 and gas in said anit, all’ qineral jnterests: whatever they may
be, 1nthe*ﬁancos‘iormEtion1unde?lying gection 36 ghouid be pooled.

6. Agpiicant should be authorlzeu to w1tnnord ‘cyom the

ghare of productlon of any non—consentlng working jnterest owner who
has not paid'his share of well costs that ouner‘s proportionate share
of the actual and reasonanle costs’ of “drilling and combleting the
Well, plus & reasonable charge' for the risks involved in dril ng ‘
and completing the Weil.

7. Applicant ghould be authorized to withhold from the share

of productiOn of any I on—consentlng working jnterest owner that owner's

FbrOPOrtionate share of a reasonable superv151on charge for drllllng

WHEREFORE, Appllcant prays.

a. That this applicatlon pe set for hearing pefore an

examiner and that notice”of ‘said hearind pe given as required py law.

. _2_
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B. That upon hearing the Division enter its order pooling

all mineral interests, whatever they may be, in the Mancos Formation

underlying Section 36, Township 24 North, Range 1 West, N.M.P.M., Rio
Arriba County, New Mexico, to form a 640-acre proration unit dedicated
to Applicant's wall.

C. For such other relief as may be just in the premises.

SOUTH\W UNION EXPLORATION COMPANY OF TEXAS
By

ou\/z,lL

S o ... .. RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A.
: P.O. Box 1388 7
Albuquerque, New MexicoO 87103
Attorneys for Applicant

h
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DRAFT

STATE OF NEW MEXICO : |
ENERGY AND MINERALS DEPARTMENT L

IN THE MATTER OF THE HEARING .
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7251
Order No, R~_[. 2372
- APPLICATION OF ‘SQUTHERN UNION -

N -
EXPLORATION COMPANY OF TEXAS FOR
COMPULSORY POCLING, RIO ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

_ BY THE DIV1SION-

This cause came on for hearing at 9 a.m. on July 2_ R

13 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stametg

NOW, on this day of July' e 1981 , the Division

Director, having considered the record and the reeommendations of

the Examiner, and beinq fully ad

igsed in the promises,

FINDS:

That the applicant's request for dismlssal ishould be granted.
IT IS THEREFORE ORDERED:

That Ca.se NOQ _ 7251_ is herebv d"ﬂﬁ'ﬂl ceaﬁ

" DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. |




