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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFiICE BOX 2088
GOVERNGR - STATE LAND OFFICE BUILDING
LARRY KEHOE SANTA FE. NEW MEXICO 87503
SECHETARY -

July 20, 1981 | BoSeres

o : Re: CASE NO. 7268

Mr. Jason Kellshin ' ORDER NO, R=&6773

Kellahin & Kellahin

Attorneys at Law '

Post Office Box 1769 Applicant:
(5

Santa Fe, New Mexic

[o}

Conoco Inc.

Dear Sir;

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

// Director

JDR/£d
Copy of order also sent to:
Hobbs OCD X

Artesia OCD X ]
Aztec OCD

Other_ gaokaxn Kelly




STATE OF NEW MEXICO
ENERGY. AND MINERALS DEPARTYMENT
DIL COMSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR YHE PURPOSE OF
CONSIDERING!

CASE ND. 7268
Order No. R-6723

‘APP[ICATION OF CONGCO INC. FOR :
‘POGL EXTENSION AND CONTRACTION, 0 =~
LFA COUNTY, NEW HMEXICO.

33 ORDER _OF THE DIVISION

’BY THE DIVISION:

i
21
iy

_ Thia ceuss came on for hearing at 9 a.m. on June 3, 1981,
18t Santa Fe, New Hexico, vefore Examiner Richard L. Stnmsta.

.~ NOW, on this 16th day of July, 1981, the Diviajion

,Director, having considersd the teatimony, the record, and ths ,
jrscommendations of the Examiner, and being fully advised in the :
lpremises, i
i ‘ :
g? FINDS:

! — :
J% (1). That due public notice having been given as raquired
by law, the Division has jurisdiction of this cause and the
Haubject matter thereof.

i (2) That the applicant, Conoco. Inc., seeks the upward :
laxtanaion of the vertical limits of the Skagga-Grayburg Pool to ;
“inelude the lowermost 100 feet of the Queen formation undorlying |
#all of Section 13, the E/2 of Section 24, and NE/4 of Sesection

*25 Township 20 South, Range 37 East, and the ¥W/2 of Section 18,
;all of Section 19, NW/4 of Seection 20, and N/2 of Section 30,
"Taownship 20 South, Range 38 East. Applicant also proposes the
gcontraction of the vertical limits of the Eumont Pool by dele-
'tion of the lowermost 100 feet of the Queen formation underlying
ibha NW/4 of Saction 13 and £/2 of Section 24, Township 20 South,
hRange 37 East, and the W/2 of Section 18 and W/Z of Section i3,
gTuwnahip 20 South, Range 38 East.

1 (3) That at the tims of the hearing, the applicant reduced
nthe area proposed for sald: amsndment of vertical limits to in-
cluda only the $/2 S/2, N/2 SE/4, SW/4 NE/4 and N¥/4 SW/G of
Section 13, the E/2 of Saction 24, and the NE/4 of Section 25,

S
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811 in Township 20 South, Renge 37 East, NWMPM, and the S$/2 SW/4
and N¥/4 SW/4 of Section 18, the §/2, NW/4, 5/2 NE/4 and NW/4
NE/&4 of Section 19, and the N/2 of Section 30, all in Township’
20 South, Range 38 East, NMPM, in ssaid Skaggs—Grayhurg Pool.

(4) Thsat

the applicant is the operator of the SEMU Permian

WGterflood Project within %ths acreage described in finding No.

(3) abovao.

(5) That many of the wells within said project wiere drllled'fé

,,,,,,,,, [ e ﬁt ll-n n‘ antiAd.

pmor Lo thy Torfal eetablishment ofthe vortical limits gald
$kagga—ﬁrtyburg Pool and are completed as much as 117 feest abave

the top of the

i {6) That
ihe top of the
injection.

E? (7) Thst
o isolete and
he top of the

(8) That
8 producad by

Grsyburg formstion.

there is oil within the interval 100 faet above
Grayburg formation which is respending to water

it would not be practical to require the operstor
gseparately produce these flooded intervals above
Grayburg formation.

01l which might noet otherwise ﬁ; tocoversd mey

}l!}l “litt-&lly o u\.

tompleted in said project within thqurayburg fornation ‘and
the lowermoet 100 feet of the Queen formation thersin.

ﬁ - {%) That the ownership is common in the proposed producing
interval vithin the SEMU Permian Waterflood Project.

i; (10) That an offaet operator objected to the propased

Fmendment to the vertical limits of the Skaggs-Grayburg Paol and
Qvumont Pool ctitside said waterflond project area.

§§ (11) That the amendment to sai<d vertical limits should be
;imited to the project area deaccited in Finding No. {3) above.

1 (12) That approval of the .roposad amendment 12 fhe verkieal
‘1imits of sald poole as limitod Ly Fio:ing Na.o (%) above will
‘result in greater ultimate razcwvvery fro 1 cufd ocools, thereby
praventing waste; and =i}l .t vigl»in torivelative riginte.

,‘b\-"w

1T IS THEREFORE ODH{e8E7:

f (1) That the vertical fiaits of the Skaggs~Srayburg fool
iape hereby revised to include the lowormeet 100 feet of tha
‘Queen formation (in addition t- the Grayburg formation) under
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CLage Na. 7268
filrder No. R-6723

iihe following describaed ecreags, t.ea County, New Mexico:

"TOUNSHIP 20 SOUTH, RANGE 37 EAST NMPM
Section 131 6/2 §72, Nj2 SE7%, SW/6
: NE/4, and NW/4 SW/A
Section 24: E/2
Section 25: NE/4
JOYNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Bection 18t G572 SW/ & and N¥/4 SW/4
Section 19: S/2, NW/6, $/2 NE/4, and
" - NW/& NE/&
i Section 30: N/2

1T IS FURTHER ORDERED:

(1) That the vertical limits of the Eumont Gas Pool are
‘hereby contracted to delete the lowsrmost 1008 feet of the Queen
‘formation therefrom under the following described acreage, Lea
County, New Mexico: ;

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMiPM
Section 24: LE/2 v

i; TGWNSHIP 20 SOUTH, RANGE 38 EAST, NUPM
i Section 18t S/2 SW/4 and NW/4 SW/4
v Section 19: W/2

(2) That iun gdiction of thils cause ie retained faor the
ﬂantry of such further arders as the Division may deem necessary.

? DONE at Santa Fe, New Moexico, on the day and year hsrein-
" / described.

TATE OF NEW MEXICO
1L CONSERV ?fﬁbi)IVISIUN

ug : - g e
)
< /IOE D, RAMLY

‘£>/Director
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STATE OF NEW MEXICO
ENERGY AND MIMERALS DEPARTMENT
"OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SENTA FE, MEW MEXICO. ,
3 June 1981 - i

EXANINER HEARTNC
IN THE MATTER OF:
APpiication of Conoco, Tnc., for

pool extension and contraction, Lea
County, New Mexico.

Nt e N Nl el st

BEFCRE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.
Division: Legal Counsel to the Divis

' State Land Office Bldg.
Santa Fe, New Mexico 87501

Jason Kellahin, Esq.
KELLAHIN & KELLAHIN

500 Don Gaspar :
Santa Fe, New Mexico 875901

For the Apvlicant:

i
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APPEARANCES

WHITE, KOCH, KELLY,
220 Otero Street

(o Ve N

For Texaco, Inc.: . W. Booker RKelly, &8

q- -
& McCARTHY

Santa Fe, New Mexico 87501

INDEX

GARY W. FONAY

¢
S

Direct Examination by Mr. Kellahin

Cross Examination by Mr. Stamets

CHARLES WOLLE
Direct Examination by Mr. Kelly

Cross Examination by Mr. Stamets

11

13

16
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MR. STAMETS: We'll call next Case 7268.

MR. PADiEﬁA:» Appiiéation of Conoco.
Ihc., for pool extension and contraction, Lea County, New
Mexico.

‘MR. STAMETS- Call for appearances in

MR. KELLAHIN: Jason Kéllahin, appeaiihg
for the apélicant. We have the same witness as in the pre-
ceding case and may the record show that he has been sworn?

MR. KELLY-: Booker Kelly of White, <och,

Kelly, and McCarthy, appeérinq on behalf of Texaco in this

‘case.

MR, STAMETS: Do you have a witness,
Mr. Kelly?
| MR. KELLY: ‘We Qill haQe one witness.
MK. STAMETS: All right. 1I'd like to 4

have your witness stand and he sworn. Mr. Kelly,vand the

other witness is still sworn.

{Mr. Kelly's witness sworn.)




case?

Skaggs Grayburg:Whterflood.

A, Yes, sir. Exhibi¢ Number ope is a man

line,

of the Southeast Monument Uhit, outlined by a heavy dasheq 7

et A—— - ———
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The Skagas Grayhurg Waterflood Projeét
lies within this area and is outlined in red,

The aréa of extension being requested
includes the southwest quarter of the northeast quartexr,. the
southeast quarter, the southeast quarter of the southwest
quarter, the west half of the southwest quarter offSect;on 13,
the east half of Section 24: the northeast éuarter of Section
25, in Township 20 South, Range 37 East.

| The ncrthwest quarter of the southwest
guarter, the south half of the éouthwest quarter of Section
18;Aa11 of Section 19, except the northeast quarter of the
northeast quarter; and the north half of Section 30 in Town-
ship 20 South, Range 38 East of Lea County, New Mexico.

0. Now is the area outlined in red the
oniy portion of the Skaggs Grayburg Pool for which you-reqﬁest
the 100-foot upward extension?

A ‘Yes, sir, that's it.

0. Actually the case was advertised for
more acreage than that, was it not?

A That is correct.

Q Do you have any objection to the in"
cluding of the additional acreace?

A No, sir. The acreage that I've just

stated is solely Conoco acreage and that's the reason it's
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slightly different than advertised.

0. " So all you'ze prepared éc do is talk
‘about Conoco acreége?

A - Yes, sir, that is all.

Q’ Now referring to what has been $arked
as Exhibit HNunmber Two, wouldvyou identify that exhibit?

A fes, sir. 1If you'll refer to Exhibit

Number Two, this is a map of the same area as Exhibit Number
One. On this exhibit we've outlined in blue the horizontal
boundary of the Skaggs Grayburg and the red outline shows the
bouhdary of the Eumont Gas Pool. Tbe shaded intexval is tgat
area where these overlap and this is where we're requesting
contraction of the Fumont Gas Pool this being the east half
of Section 24 of Township 2¢ South, Range 37 East, and the
northwest quarteruof the southwest quarter and the south half
of the southwest quarter of Section 18. and the west half of
Section 19, in Township 20 South Range 38 East, of Lea County}
New Mexico. *

0. ~ And that's where the two pools overlap
ih the horizontal limits that you're talking about here, is
that correct?

A Yes, sir, that is correct.

-

Q. Now what is the extent of the contractio

requested in the Eumont?
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Skaggs Grayburg Pool was originally discovered March of 1937

‘the vertical limits of this ware defined as extending down-

8

A Well, we'd like the contraction to be

the same ag the propoged extencion,; 100 feet ..

T em e s e S ae et A e e a Vooonte = e

)_O

In other words, take out of the Eumont

and put it in the Graybhury.

/ A, Yes, sir.
0 Is that correct?
A Uh~huh,
o Now why is this extension and contraction
desireable?
A Well, a little of the history, the

in‘Unit‘I of Section 24, and is shown on Exhibit One.:
Initially. at this time there was no
forma; definition of Ehe Skaggs Grayburg vertical limits,
Numérqus welis were drilled and completed open hole. Maﬁy
of these wells, a portion of the Queen was exposed and con-
sequently to date there are many producing and injection wells
in the Skaggs Graybufg Waterflood that expose some portion of
the Queen. |
It wasn't until February of 1953 that.

Order Number R-264 established the Eumont Gas Pool. Initially

ward 200 feet from the top of the Queen forimmation and then
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-in June of 1937,

fashion?

9

laier, in August of 1954, Order Nﬁmber R-520 redefined these
limits to extend to the base of the Queen, |

0. wNow do you have exhibits that wilj
demonstrate what you have just described?

A Yes, sir, 1 do. If the Examiner will
refer +o Exhibit Numbey Three, this is a well log showing the
completion interval of SEMU Well No. 15, It was thé second

well drilled in this area, This well wasg complated open hole

You'll note, as shown on there, that the
bottom of the casing is at a depth of 3648 feet, exposing

approximately 117 feet of.the Queen formaéibn.

0. ' Is it necessary to offer additional

logs for that burpose?

A No. If the Examiner wily refexr to
Exnibit Number Four, this is a tabulation of all wells in
the proposed area of extension, ang indicates complétion in--

terval andg total feet of Queen open to production,

Q. | Well, now, your Exhibit tumber Four
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11
A That is correct.
Q ; Mr., Fonay, will the granting of this
application be in the best interest of con?ervatién?r
M Oh, yes, sir, I belleve it will provide

for recovery of reserves from this Queen formation that could
otherwise not be recovered,

0 And will it impair the correlétive
iights of any other parties?

A, No, sir, not at all.

0 Were Eﬁhibits One through Four pfepared
by you or undex your supervision? |

A ' Yes, they were.

MR. KELLAHIN: At this time we'll offer

Exhibits One through Four, inclusive.

MR. STAMETS: These exhibits will be

MR. KELLAHIN: That'’s all we have of

this witness.

CROSS EXAMINATION
BY MR. STAMETS:
Q Mr. Fonay; looking at what was adver-
tised, the Division advertised all of Section 13, and you're

proposing that all you really need is the acreage outlined
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2 | “in pink o® pxhibit Numbex One and that would be gatistactory

3 1-te Conoco-

4 A 'Yés,'sir, it govers all Conoco acreagc
5| in that gection.

6 Q oxay and then, jet's s€€. the cast nalf

~d

- of 24 ia consistent. The northeast of 25 is cdnsistent in

e

- apd then the pivision advertised the wes
10 half of gection 18, but you proposed only to include the

1 acreage putlined in plnk’again.

12 A yes, 9ir.
13, | 0. and then in gection 19 the pivision

again aévertised the entire'sectidn and you would not have

any problen with 1eaving out the northeast nrrﬁheast?

A ‘ No, slr.

0. , and we advertised the n&rthwest of 207
And the north nalf of 30. pnd you jndicated that the nporth
west of 20 could he jeft out without any problenr.
A vos, Si¥.
0 I'm not certain why thab was Gonc.

perhaps that was Lo avoid 1eaving B8OWE windowe ip there and

1'11 nhave to check that out.

u , MK. GTAMETE rre tnere other questions

of thie witness?

_ﬂ_ﬁmm-_-'—'_—i
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The witness may be excused.

CHARLES WOLLE
being called as a witness and being duly sworn uvpon his oath,

testifiéd'as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLY:

0 Would you state ycur name, pleése?

A Charles VWolle W-O-L~L-E.-

0 And by whom are you employed?

A Emploved by Texaocn as a pekyroleum
engineer,

0 Have you previously qualified in that

field before the Commission?

A No, sir.

Q. Would you give the Exahiner a brief
statement as to your bachkground?

A I received a Bachelor of Science in
chemicai”éggineering degree from the.University of Texas in
1965.

I was employed by Texaco in June, 1965
and‘have bgen employed by them in various petroleum engineerin

positions except for a two vear period when I was in the
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I'm eurxrenily the Division Querations

Engineer in our Midland. Texas, ofvige.

2 Lo vour dutles include supervision ovew

tiie acrs=age that Texaco owns thait is ingluded in tha cublishad

applicatien?

cations accepted, Mr. Exaninay?
MR, STAMMTE: ‘They are.
Q Doas Texaco have a Fuamont gas well that

is located within the acreage as vublished by the Comaission?

A Yes, sir, wa o,
Q Could vou loecats that well?
A, It's {n Unit 1! of Saotion 13. 7Tit's

Texaco's L.. R. Kershaw Wall WNo. 1.

Qo And what acraeage 1 dedlcated to that
well?
A The acreage in the vumont zone is dedl

éated to that well, the northwest guarter, Seotlon 13. the.
nortreast quarter of the southwest quarter, the north half
of thg northcast quarter.

0. Ail right, and that's 4l within the

published application.

ot
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affected by changing the vertical limits of the Eumont?

A : Yeg, sir. there are two perforations

which would be in the affected 100 feet.

0 Could you give us the perforations?

A The total perforations? All the per-
forationsg?

0. . Yes, why don't yoﬁ just go ahead and =

“give us the perforations?
A Perforations at 3631, 39; 44, 49, 60,
70, 80, 92, 3704, 15, and 3724.
0 "~ And which of those perforations would
be affected by the granting of this application?

0. The bottommost two perforations at 3715

and 3724.

0. And those would become Grayburg classi-

fied -~ that would become part of the Grayburg classified

zone, is that correct?

A That's correct.

15
A That's correct. We also have 30 acres
‘in Section 14, which is not in the published.
Q. ﬁﬁé£ is the present statﬁé dfbﬁﬁét wéli?’
A » | ' It's.shut in, waiting oﬁ aAgasrline
connection.
' 0 Does it have perforations that would be

"
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Q _ Does Texaco request that the Commission

either by excepting this acreéage that's dedicated or by ex-

the Eumont the way it is so that your well would remain solely

a Euamont gas well?
A Yes, sir, we"vdo.
MR. XELLY: That's all we have, Mr,
Stamets.

MR. STAMETS: Okay.

CROSS EXAMINATION
BY MR. S?AMETS:

0 | Sovleaving out at least the acreage
which is dedicated to your well in any change we might make
as & result of this hearing wonld avoid any problem that
Tekacormight have?

A Yes, sir.

g What about the other Texaco acreage in
this area? Do you know if you have any plans to put Eumont
wells in there?

A There are no plans at this moment, to
my knowledge.

MR. STAMETE: Are there any other

gquestions of this witness? Ne may be excused.
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17
MR, KELLAHIN: If the Examiner pleéée,
Conocd has”ﬁbrébjection to Téxaco's proposal. |
| MR. STAMETS- Okay.
If there is nothing further, then, this

case will be taken under adviscment.

(Hearing concluded.)
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SALLY W. BOYD, CS.R.

. Rt. 1 Box 193-8
Santa Fe, New Mexico 87501

Plione (505) 435-7409
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that

the foregoing Transcript of Hearing before the Oil Conserva-

tion Division was reported by me; that ‘the said transcript

is a full, true, and correct record of the hearing, prepared

by me tc; the best of my abiiity.

6(\\\2»._\ N ’%mc\)fh s

' dO oMy W18 4, ! »
hereby certity thal the foraqotng Is

a coinnieie roohrd of tha i

. . H . LA AT B4 N a5 0
tie B 7 i« N
h . . OFf Lute b Q. ’
eard Ly iz on_ 19
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
" STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
3 June 1981

EXAMINER HEARING

Apblication of Conoco, inc,, for
pool extension and contraction, Lea
County, New Mexico. :

i A ™ I )

BEFORE: Richard L. Stamets

"TRANSCRIPT OF HEARING
APPEAR ANCES

For the 0i1 Conservation

3 O3
g;

(52

oot

Efnest L.,Padilla, Esq.
Division: v Legal Counsel to the Division

State Land Office Bldg.
Santa Fe, New Mexico 37501

Jason Kellahin, Esq.
KELLAHIN & KELLAHIN
500 Don Gaspar

For the Applicant:

Santa Fe, New Mexico 87501
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. - 4 | For Texaco, Inc.: . ‘W. Bocker Kelly, Esq. -
SN o WHITE, KOCH, KELLY, & McCARTHY
-] 5 220 Otero Street
Santa Fe, New Mexico 87501

"INDE X
10

11
GARY W. FONAY

12
‘Direct Examination by Mr. Kellahin 5

13

e | Cross Examination by Mr. Stamets
14
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15
CHARLES{WOLLE

16
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Cross Examination by Mr. Stamets ' 16
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One, Map
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Three, Log
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MR. STAMETS: UVe'll call next Case 7268,

o imow

Inc.! for pool extension and contraction, Lea Céunty, New
Mexico.

‘MR. STAMETS: Call for appearances in
thié case.

MR. KELLAHIN: Jasdh Kellahin, appearing
for the épplicagt, We have the same witness as in the pré~
ceding case and may the record show that he has been sworn?

MR."KoLLY: Booker Kelly of White, Koch,
Kelly, and McCarthy,~appearing on behalf of Texaco in_this
case. o

MR. STAMETS: Do you have a witness,

Mr. Kelly?

MR. KELLY: We will have one witness.

MR. STAMETS: All right. 1I'd like to '
have your witness stand and be sworn, Mr, Kelly, and the

other witness is still sworn.

(Mr. Kelly's witness sworn.)
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GARY W. FONAY

»being"préviéﬁély'called and sworn as g Withess, testified asg

follows, to~wit:
DIRECT EXAMINATION

0. ' For the record, would you state your

name, please?

A Gary W, Fonay.
0. : Mr. Fonay, are You familiar with the

application of Conoco in Case Number 7268?

A Yes, sir, I am,

0. What does the applicant seek in this
case?

A In this case we re asking the 0il Con-

Skaggs Grayburg}Wbterflood.

0 Now referring to what has been marked
as Exhibit Mumber One, would you identify that exhibit?

A Yes, sir. Exhibit Number One is a map

of the Southeast Monument Unit, outlineg by a heavy dashed
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The Skaggs Grayburg Waterflood Project
lies within this area aﬁd is outlined in red.

The area of extension being reqﬁested
includés ghéw;;u;ﬁwesé‘quarfé%ﬂofiéﬁé‘hbrﬁheaét quafter, the
southeast quarter, the southeast quarter of the southwest
quarter, the west half of the southwest guartexr of Section 13;
the east half of Section 24: the northeast quarter of Section
25, in Township 20-South, Range 37 Egst.

The northwest quarter of the southwest

quarter, the soﬁﬁh half of the southwest quarter of Section

18;: all of Section 19, except the northeast quarter of the

" northeast quarter; and the north half of Section 30 in Town-

ship 20 South, Range 38 East of Lea County, New Mexico.

0. Now is the areahoutlined in red’tﬁe‘
only portion of the Skaggs Grayburg Pool for which yod request
the 100-foot upward extension?

Af ' Yes, sir, that's it.

0. Actually the case was advertised for
more acreage than that, was it not?

A That is correct.

0 Do you have any cobjection to the in-

¢luding of the additional acreage?

A, No, sir. The acreage that I've just

stated is solely Conoco acreage and that's the reason it's

T N\
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7
slightly different than advertised.

Q 80 all you're prepared to do is talk
about Céﬁbé@"acfeage?

A : Yeeg, sir,. that is all.

[} Now referring to what has been marked
as Exhibit Number Two, would you identify that exhibit?

A Yes, sir., If you'll refer to Exhib&f

Number Two, this is a map of the same area as Exhibit Number

e've ountlined in blue the horizontal

=2

boﬁndary‘of the Skaggs Grayburg and the rea’outline shows the
boundary of the Eumcnt Gas Pool. The shaded interval 1s that
area where these overlap ana this is where we're reguesting
contraction of the Eumont Gas Pool, this being the east half
of Section 24 of Township 20 South, Range 37 East, and ‘the
northwest quarter of the southwest quarter and the south half
of the southwest quarter of Section 18, and the west half of
Section 19, in Township 20 South. Range 38 East, of Lea County
New Mexico.

0 And that's where the two pdclsvéverlap
in the horizontal limits that you're talking about here, is
that correct?

A Yes, sir, that is correct.

e Now what is the extent of the contraction

regquested in the Eumont?

e
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A, Well, we'd like the contraction to be
the same as the proposed extension, 100vfeet.

0. In other words, take out of the Fumont -
and put it in the Grayburg.

A Yés, sir.

0. Is that correct?

A. Uh~huh.

0. Now why is this extension ‘and contractiorn
desireable?

A. : Well, a little of the history, the

Skagéé Grayburg Pool was originally discovered March of 1937
by the Coﬁoco operated SEMU Well Nb. 14, Now this is located
in it I of Sectioﬁ‘24, and is shown on ﬁxhibit One,
Initially, at this time there was no

formal definition of the Skaggs Grayburg vertical limits,
Numerous wells were drilled and completed open hole. Many
of these wells, a portion of the Queen was exposed and con-
sequently to date there are many producing and injection wells
in the Skaggs Grayburg Waterflood that expose some portion of
the Queen.

It wasn't until February of 1953 that
Order Number R~264 established the Eumont Gas Pool, initially
the vertical limits of this were defined as extending down-

ward 200 feét fron the top of the Queen formation, and then

]

te




10
11

12

13

14

15

16

17

18

19

20

21

22

23

25

later, in August

limits to syxtend

1)

demonstrate what

refer to Exhibit

. completion interval of SEMU Well No. 15.

in June of 1937.

of 1954, Order Number R-520 redefined these
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you have just described?

‘Yeés, sir, I do. If the Examiner will
Number Three, this is a well log showing the

It was the second

well drilled in this area. This well was completed open hole

You'll note, as shown on there, that the

bottom of the casing is at a depth of 3648 feet, exposing

approximately 117 feet of the Queen formation.

0

Now do you ‘feel that this exhibit suf-

ficiently demonstrates the existence of other wells in the

Skdggs Grayburg Pool that have been completed in a similar

Yes, sir.

Is it necessary to offer additional

logs for that purpose?

A

No. If the Examiner will refer to

Exhibit Number Four, this is a tabulation of all wells in

the proposed area of extension, and indicates completion in-

terval and total feet of Queen open to production.

G

Well, now, your Exhibit Number Four

e —E——————— -~ —eiiagn- - o amsrEEs
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10
would seem to show that some wells will expose more than lOO
feet”of’Quééﬁ;“ié”£ﬁat correct? '

3 Yes. Some wells do have more than that,
and what we would recommend on these wells is that they be
exempted or possibly grandfathered. The 100 feet extension
was préposed as a convenierit number. This number covers the
vast majority of the current wélls, and would cover any wells
té be drilled in the future,

Q. Now you do intend to have this cover
any future wells, is that your proposal?

A | Yes, sir. Conoco may drill several in-_
fill wells in the project area and we'd like to be able to
open to . production in the new weils this limited portion of
the Queen formation that has been under our flood since the
pioject was initiated back in June of 1960 under the authority
of Order Number R-1710.

This was later expanded by Orders WFX~15€
WFX-272, and R-2940.

0 ' So as I understand you, under the water-
flood project that's been underway for many Years, both the
Grayburg and the Queen have been flooded?

A, | Oh, yes, sir, they certainly have,

0. So what you're really dding is including

that portion that has been flooded within the Grayburg Pool?
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A That is correct.
0. ' Mr. Fonéy, will the granting of this
application be in the bes£ interest of conservation?
A Oh, vyes, sit, I believe it will provide

for recovery of reserves from this Queen formation that could
otherﬁisernot be recovered.
0] And will it impair the corxrelative
rights of any other parties?
A : No, sir, not at éll.
0. Were Exﬁibits One through Eéur prepared
byvyOu or under your %upervision?'
A Yeé, they were.
MR. KELLAHIN: At this time we'll offer
Exhibits One through Four, inclusiye.
MR. STAMETS: These exhibits will be
admitted. |
MR. KELLAHIN: That's all we have of

this witness,

CROSS EXAMINATION
BY MR. STAMETS:
VQ Mr. Fonay; looking at what was adver-
tised, the Division advertised all of Section 13, and you're

ﬁroposing that all you really need is the acreage outiined
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in pink on Exhibit Number One and that would be satisfactory
to Conoco.

A, Yeé, sir, it covere all Conoco acreage
in that section.

Q. | Okéy, and then, let's see, the east half
of 24 is consistent., The northeast of 25 is consistent in
20 South, 37 East.

And then the bivision advertised the!wes1
half §f>Séction 18,'but ybu proposed only to inclﬁde the
acreage-outlined in pink again,

| " A Yes, sir,

0 . And thgn in Section 19 the Division
again advertised the entire section and you would ot have
any prdblem with leaving out the northeast northeast?

A No, sir.

0. ' And we advertised the northwest of 20?
And the north‘half of 306. And you indicated th?t the nbfthw
west of 20 could be left out without any problem.
| A | Yes, sir,.

0, ‘ I'm not'cerfain why that was done,
Perhaps that was to avoid 1eévihg some windows in there and
I'l1 bave to check that out.

MR. STAMETS& Are there cther questions

of this witness?

AR
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The witness may be excused.
CHARLES WOLLE
being called as a witness and being duly sworn upon his oath,
testified as follows, to-wit:
DIRECT EXAMINATION

BY MR. KELLY:

Q. Would you state your name, please?

A Charles Wolle, W-O-L~L-E.

0.  and by whom are you employed?

A ' Employed by Texaco as a pétroieum
‘engineer.

Q. Have you previously gualified in that

field before the Commission?

A No, sir.

0 Wiculd you give the_Examiner a brief
statement as to your background?

Cin

A ' I received a Bachelor of Science in
chemical engineering degree from the University of Texas in
1965.

I was‘eﬁbloyed by Texaco in Jung¢, 1965

and have been employed by them in various petroleum engineerin

positions except for a two year period when I was in the
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service.

I'm currently the Division Operations

.Engineer in our Midland, Texas, office.

0. Do your duties inc¢lude supervision over
the acreage that Texaco owns that is inciuded in>the published
application?

A Yes, sir,

MR, KELLY: Are the witness' ‘qualifi-
cations accepted, Mr. Examiner?
MR. STAMETS: They are.
Q. Does Texaco have a' Eumont gas well that

is located within the acreage as published by the Commission?

A Yes, sir, we do.
0 Could you locate that well?
A It's in Unit E of Section 13, It's

‘Texaco's L. R. Kershaw Well No. 11.

0. And what acreage is dedicated to that
well?

A. The acreage in the Eumont zone is dedi-
cated to that well, the northwest quartér, Section 13, the
- the north half
of the northeast quarter.

0. All right, and that's all within the

published aﬁplication.

R Py e——
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A That's coffect.‘ We alsc have 30 acres
in Section 14, which is not in ihe published.
Q. What is the present statusﬂgf_thatrwéll?
A Tt's shut in, waiting on a Qas line
connection.
0 Does it have perforations that would“be

affected by changing the vertical limits of the Eumont?

A Yes, sir, there are two perforations

‘which would be in the affected 100 feet,

0. ~-Could you give us the perforations?

A The total perforations? All the per-
forations?

J Yes, why don't vou just go ahead and

give us the perforationg?
N Perforations at 3631, 39,>44, 49, 60,
70, 80, 92, 3704, 15, and 3724,
0 " And which of those perforations would

be affected by the granting of this application?

0. The bottommost two perforations at 3715
and 3724,

0. And those would become Grayburg classi-
fied ~- that would becowe part of the-Grayburg classified

zone, 1is that correct?

B. That's correct.
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either by excepting thisg acreage ﬁhat's dedicated or by ex-

cepting the well, or some other administrative methoqd, keep

A, Yes, sir, we do,

MR. KELLY: That's a1] we have, Mr,

Stamets,

MR. STAMETS: oOkay.

CROSS EXAMINATION

So leaving out at least the acreage

o

which is dedicated to Your well in any change we might make
aS a result of thig hearing would avoid any problem that
Texaco might have?

A, Yes, sir.

0 What about the other Texaco acreage in

this area? Do you know if you have any pPlans to put Eumont
wells in there?
Av There are no pléns at this momeﬁt, to
my knowledge.
MR. STAMETS. Are there any other

questions of this witness? He may be excused,
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ME. KELLAHIN: If the Examiner please,
Conoéd has no objection to Texaco's proposal.
MR. STAME@éa Okay. |

If there is nothing further, then, this

case will be taken under advisement.

(Hearing conicluded.)
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Continued on Page 2

SKAGGS POOL TYHIRIT 4
SEMU PERMIAN LEASE 2
LEA COUNTY, NEW MEXICO la./
Page 1
Open Feet
Compl. Well Grayburg Comp. Above Gray-~
Date No. Elavation T.D. Top Internal burg top
3/37 14% 3555 DF 3900 3775 OH ¢
3796'-3900"
6/37 15 3550 DF 3886 3765 OH 117
3648'-3886"
10/37 16 3531 DF 3900 3735 OH 109
, 3626'~-3900"
11/49 17 3548 DF 3875 3774 . "OH 75
: : o 3699'-3875"
3/500 . 18% 3551. DF 3915 3763 Perf Liner" Q
3798'-3870"
4/50 19 - 3546 DF 3890 3792 oH - 93
: 3699'-3890"'
6/50 20% 3545 DF 3908 3761 OH 27
_ 3734°-3908"
7/50 21* 3547 DF 9731 3783 OH 86
, PB 4044 3697'-3923"
9/50 22 3542 DF 3900 3766 OH 67
} ' 3699'-3900"
10/50  23* 3538 DF 3910 3776 OH , 77
3699'-3910"
12/50 24 3541 DF 3941 3774 OH 75
, : 3699'-3941"
2/51 25% 3530 DF 3905 3771 OH 69
‘ , 3702'-3905" :
3/51 26% 3530 DF 3908 3766 OH 61
, - 3705'-3908"

4/51 27 3553 DF 3906 3766 OH 67
_ , 3699'-3906"

5/51 28* 3557 DF 3917 3778 OH 84
, 3694'-3917"'

6/51 29 3549 DF 3911 3788 OH 89

d o ' 3699'-3911". ‘

7/51 30 3529 DF 3898 3764 OH - 76
| 3688'-3898"

8/51 31% 3554 DF 3913 3783 OH 87
, 3696'-3913"

10/51 32% 3552 DF 3901 3788 OH 102
, . 3686'-3901"

10/51 33 3556 DF 3922 3790 OH 96
‘ , 3694'-3922'

10/51 34 3546 DF 3911 3774 OH 78
3696'-3911"

10/51 35% 3547 DF 3920 3782 OH. 101
‘ 3681'-3920'

11/51 36% 3552 DF 3910 3774 OH 75
: 3699'-3910'

11/51 37 3544 DF 3920 3772 . OH 83
3689°-3920'

11/51 38 3551 DF 3920 3774 OH 35
‘ 3739'-3920"

11/51 39 3550 DF 3931 3822 OH 93
: 3729'-3931'

1/52 40% 3548 DF 3915 3808 OH 79
, 3729'-3915"

1/52 41 3556 DF 3919 3770 OH 41
' PB 3863 3729'--3863"

2/54 42 3555 KB 3891 3778 OH - 26
3752'-3891"'

3/54 43 3556 KB 3891 3780 OH 11
3769'-3891'

3/54 44% 3552 DF 3892 3763 "~ OH 0
3770'-3892'




*F——I—I 1

EXHIBIT 4

Page 2 Pf-fz
, Open Feet
Comp. Well Grayburg Comp. Above Gray-
Date No. Elevation T.D. Top Internal  burg top
4/54 45% 3556 DF 3890 37718 Perf 0
3816'-3884"
3/52 49% 3556 DF 3945 3789 OH 45
’ 3744'-3945"
11/51 73 3559 DF 3922 3790 - Perf 0
. 3826'-3906'
11/51 74 3560 DF 3954 3808 OH 79
] 3729°'-3954"
12/51 76* 3545 DF 3929 3778 OH 43
‘ ' 3735'~3929"
2/52 17 3562 DF 3900 379 OH 53
- . 3741'-3900' .
4752 78% 3557 DF - 3882 3788 OH 42
© 3746'-3882"
12/52 19* 3564 DF 3896 = 3794 OH 17
‘ ' . 3777'-3896" £
8/53 80 3557 KB 3879 3774 ¢ OH ’ 25 '
. 3749'-3879'
1/64 81 3545 DF © 3940 3799 Perf &7
. ~ 3752'-3915"
12/66 89 3548 GL 3950 3795 “Perf 0
: 3799'-3902'
* Injection Well

BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION

_EMMNTNOu_ﬁé___

CANO.__ 227
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SKAGGS POOL EVNTIBYIT A
SEMU PERMIAN LEASE :
LEA COUNTY, NEW MEXICO

qu J

) Open Feet
Compl. Well 7 Grayburg Comp. Above Gray-
Date-—- ~ No. Elevation T.D. Top Internal burg top
3/37 14% 3555 DF 3900 3775 OH 0
. : 3796'-3900" _
6/317 15 3550 DF 3836 3765 OH 117
. 3648'-3886"' :
o 10/37 16 3531 DF 3900 3735 OH 109 v
‘ _ 3626'-3900"
11/49 17 3548 DF 3875 3774 OH 75
3699'-3875"
3/50 18% 3551 DF 3915 3763 Perf Liner 0
£ . : : : : C - .. 3708'-3870' :
R 4/50 19 3546 DF 3890 3792 OH 93
L ‘ 3699'-3890"'
% 6/50 20% 3545 DF 3908 3761 OH : 27
e 3734'-3908"
g 7/50 21% 3547 DF 9731 3783 OH 86
: PB 4044 3697'-3923"'
9/59 .22 3542 DY 3900 3766 OH . 67
‘ 3699'-3900'
10/50 23% 3538 DF 3910 3776 OH 77
, _ 3 3699'-3910"'
12/50 24 3541 DF 3941 3774 OH 75
3699'-3941"
2/51 25% 3530 DF 3905 3771 OH 69
. 3702'-3905"
3/51 26% 3530 DF 3908 3766 ol 61 -
L B - 3705'=3908° T -
v 4/51 27 3553 DF 3906 3766 OH 67 ‘
T . , - , 3699'-3906"
5/51 28% 3557 DF 3917 3778 OH 84
3694'-3917"'
6/51 29, 3549 DF 3911 3788 OH 89
- 3699'-3911"'
7/51 30 © 3529 DF 3898 3764 OH 76
T _ L o 3688'-3898"
. 8/51 31* 3554 DF - 3913 3783 OH 87
_ 3696'-3913"
10/51 32% 3552°c 3901 3788 OH . 102 7//
“ : 3686'-3901"
- 10/51 33 3556 DF 3922 3790 OH 96
. v : 3694'-3922"
10/51 34 3546 DF 3911 3774 OH 78
. 3696'-3911"
10/51 35% 3547 DF 3920 3782 OH 101 v~
o - 3681'-3920'
11/51 36% 3552 DF 3910 3774 OH 75
. 3699'-3910"
11/51 37 ‘3544 DF 3920 3772 OH 83
3689'-3920"'
11/51 38 3551 DF 3920 3774 ‘OH 35
: 3739'-3920"
11/51 39 3550 DF 3931 3822 OH 93
) 3729'-3931"'
i/52 . 405 55456 DF 3515 3806 OH 75
3729'-3915"
1/52 41 3556 DF 3919 3770 OH 41
- PB 3863 3729'~3863"'
2/54 42 3555 KB 3891 3778 OH 26
‘ - 3752'~3891"'
3/54 43 3556 KB 2891 3780 OH 11
: 3769'~3891"'
3/54 I 3552 DF 3892 3763 OH 0
3779'-3892"

Continued on Page 2




EXHIBIT 4

Page 2 /?M'Z
Qpen Feet
Comp, Well Grayburg Comp, Above Gray-
Date No. Elevation T.D. Top Internal burg top
4/54 45% 3556 DF 3890 3778 Perf 0
- 3816'-3884!
3/52 49% 3556 DF 3945 3789 OH 45
3744'-3945!
11/51 73 3559 DF 3922 3790 Perf 0
’ 3826'-3906"
11/51 74 - 3560 DF 3954 - 3808 ~OH 79
3729'-3954"
12/51 76% 3545 DF 3929 3778 OH | 43
3735'-3929!
2/52 77 3562 DF 3900 3794 OH - 53
3741'-3900"'
4/52 78% 3557 -DF 3882 31788 : o1 42
o ' o 3746'-3882"
12/52 79% 3564 DF 3896 3794 L OW ' 17
3777'-389¢
8/53 80 3557 kB 3879 3774 OH 25
3749'-3879!
1/64 81 3545 DF 3940 3799 Perf 47
, , 3752'-39]15"
12/66 89 3548 GL 3950 - 3795 Perf 0
3799'-3902"

* Injection Well
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SKAGGS POOL

EVHIBIT &

SEMU PERMIAN LEASE y /
LEA COUNTY, NEW MEXICO v
Page 1
, : Open Feet
Compl. Well Grayburg Comp, Above Gray-
Date No. Elevation T.D. Top Internal burg top
3/37 14*% 3555 DF 3900 3775 OH 0
, 3796'~-3900'
6/37 15 3550 DF 3886 3765 OH 117
, 3648'-3886" -
10/37 16 3531 bF 3560 3735 OH 109
, ) 3626'-3900' T
11749 . 17 3548 DF 3875 3774 OH 75
‘ 3699'-3875"' '
3/50 18% 3551 DF 3915 3763 Perf Liner 0
_ ) : 3798'-3870"
4/50 19 3546 DF 3890 3792 oH 93
. 3699'-3890"'
6/50 20% 3545 DF 3908 3761 OH 27
¥ 3734'-3908"'
7/50 21* 3547 DF 9731 3783 OH 86
‘ PB 4044 3697'-3923"
9/50 22 3542 DF 3%00 3766 CH 67
. : 3699'-3900*
10/50 23% 3538 DF 3910 3776 OH 17
S N 3699°-3910°
12/50 24 3541 DF 3941 3774 OH 75
3699'-3941"
2/51 25% 3530 DF 3905 37 . OH 69
N 3702'-3905"
3/51 26%* 3530 DF 3908 3766 OH ~61
) 3705'-3908"'
4/51 27 3553 DF 3906 3766 OH ) - 87
. 3699'-3906' '
5/51 28% 3557 'DF 3917 3778 OH 84
’ 3694'-3917°'
6/51 29 3549 DF -3511 3788 oH 89
o 3699'-3911' ’
7/51 30 3529 DF 3898 3764 OH - 76
_ : 3688'-3898'
8/51 _ 31* 3554 DF 3913 3783 OH 87
3696'-3913'
10/51 32% 3552 DF 3901 3788 _ OH 102
' » 3686'-3901' i
10/51 33 3556 DF 3922 3790 OH 96
’ 3694'-3922'
10/51 34 3546 DF 3911 3774 OH . 78
3696'-3911"
10/51 35*% 3547 DF 3920 3782 ~ OH 101
: 3681'-3920'
11/51 36% 3552 DF 3910 3774 -OH 75
) 3699°'-3910"
11/51 37 3544 DF 3920 3772 OH 83
) : 3689'-3920"
11/51 38 3551 DF 3920 3774 OH 35
- 3739'~3920'
11/51 39 3550 DF 3931 3822 OH 93
' 3729'-3931"
1/52 4G* 3548 DF 3915 3808 ; OH 79
. i . 3729'-3915'
1/52 " 41 3556 DF 3919 3770 OH 41
PB 3863 37297-3863'
2/54 42 3555 KB 3891 3778 OK 26
3752'-3891'
3/54 43 3556 KB 3891 3780 OH 11
3769'-3891"'
3/54 Lk 3552 DF 3892 3763 OR 0
3770'-3892'

Continued on Page 2
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EXHIBIT 4
Page 2 ?7 2 .
Open Feet
Comp. Well Grayburg Comp. Above Gray-
Date No. Elevation T.D. Top Internal burg top
4f54 45% 3556 DF 3890 3778 Perf 0
. : e ’ 3816'-3884"
3/52 49% 3556 DF 3945 3789 (4 45
3744'-3945"
11/51 73 3559 DF 3922 3790 Perf 0
, 3826'-3906'
11/51 74 3560 DF 3954 3808 ~ OH 79
: 3729'-3954°
12/51 76* 3545 DF 3929 3778 . OH 43
, - : 3735'-3929' :
2/52 77 3562 DF 3900 3794 Ol 53
— P e 7 3741'-3900"
4/52 18% 3557 DF 3882 3788 O e - 42
3746'-3882"
12/52 79% 3564 DF 3896 3794 , oH 17
: _ 3777'-3896'
8/53 80 3557 KB 3879 3774 - OM 25
o L 3749'-3879'
1/64 81 3545 DF 3940 3799 Perf 47
3752'~3915'
12/66 89 3548 GL 3950 3795 Perf 0
: 3799'-3902'

* Injection Well
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Page 2 of 2
Examiner Nearing - Wednesday - June 3, 198}

:t No. 17-81

C?
,«-
[¢]

CASE 7237: (Continucd and Readvertised)

Application of Concco Inc. for a dual completion and downhole commingling, Lea County, New Mexico,
at Applicant, in the above~styled cause, seeks authority to dually-complets its State "F~1" Hall No.
10 located ia Unit V of Section 1, Towaship 21 South, Range 36 East, to produce oil from the Hardy-
Blinebry Pool and comaifigi@d iardy-Drinkard and undesipnited fubb production.

CASE 7267:- Application of Conoco lnc.. for a dual completién and unorthodox location. Lea €County, New Mexico,
Applicant, in the above-styled cause, seceks authority to dually complete its SEMU Burger Well No. 107 .
_to produce oil from the Skapgs-Grayburg and an undesignated Paddock Pool at an unorthodox location

- ’ 2615 feat from the South snd Tast lincs of Section 19. Township 20 South, Range 38 East.

< : - EAEE_ZQE& Application of Conoco Inc. for pool extension and contraction, Lea County, New Mexico.

~~~~~~~~~ ~Applicant, in the above-styled causc, seeks the upward ¢xtension of the vertical limits of the Skapgs-
. Grayburg Pocl to include the lowermost 100 fect of the Queen formation underlying all of Section 13,
N the E/2 of Section 24, and NE/4 of Scctien 25, Towaship 20 South, Range 37 East, and the W/2 ol

Section. 18, all of Section 19, N+/4 of Scction 20, and N/2 of Section 3%, Township 20 South, Range
38°East. Applicant also proposes the contraction of the vertical limits of the Eumont Pool by dele-
tion of the lowermost 100 feet of the Queen formation underlying the NW/4 of Section 13 and E/2 of
Section 24, Township 20 South, Range 37 East, and the ¥/2 of Section 18 and W/2 of Section 19, Town-
ship 20 South, Range 38 East.

CASE 7248: "(Continued from May 6, 1981, Examiner Hearing)

Application of Inexco Oil Company for pool creation, special pool rules, and an oil discovery allow-
able, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks.the creation of a new
Wolfcamp oil pool for its Federal 10 State Com. Well No. 1 located in Unit L of Section 10, Town-
ship 21 South, R1ngc 26 East, and the promulgation of special rules therefor, including prov1310ns
for 160-acre spacing. Applicant further seeks the assignment of approximately 42,290 barreis of
discovery allowable to the afnresaid well,

CASE 7269: Applzcatlon of Alpha Twenty-Oae Productlon Company for an unorthodox gas well location and a non-
standard proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, secks
approval. of a 120-acre non-standard proration unit comprising the Ef2 SW/4 and the SW/4 SE/4 of Sec—
tion-21, Township 2! South, Range 37 East, Eumont Gas Pool, to be dedicated to'its Lansford Well No.
4 at an unorthodox location 810 feet from the South line and 1880 fect from the East line of said

. Section 21.

CASE 7270: Application of Southland Royalty Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled~€ause, seecks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the §/2' of Section 21, Township 19 South, Range 27 East, to

" bZ dedicated ta its Pecos River Federal 21-A Com Well No, 1 drllled at a standard location thereon,
Alsc to be considered will be the cost of drilling and completing sa2id well and the allocation of
the cost thereof as well as actual operating costs and charpes for supervision, designation of appli-
cant as operator of the well, and a charge for risk invoived in drilling said well.

CASE 7250: (Continued from May 6, 1981, Exaniner Hearing)

Application of Scuthland Royalty Conmpany for compulsory pooling, Eddy County, New Mexico.
Applicant, in the ahove-styled cause, seeks an order pooling all mineral interests in the Penasyl-
vanian formation underlying the N/2 of Sectior 22, Township 18 South, Range 29 East, to be dedi-~

* cated to a well to be driiled at a standard locatinn thereon. Also to be considered will be the
cost of ‘drilling and completing said w2ll and the allocation of the cost thercof as well as actual
operating costs and charges for supervision, designation of applxcant as aperator of the well, and
a charge for risk involved in drilling said well.

CASE 7271: Applicatior of Morris R. Antweil for compuisory pooling, Lea Couaty, New Mexico.

i Applicant, in the above-stvled cause, seeks an order pooling all mineral interests in all forma-
tions from the sur{ace doun through the bLrinkard formation underlying the WW/4 SE/& of Section 5,
Township 20 South, Range 38 East, to be dedicated to a well to be drilled at a standard location
thercon. Also to be considered will be the cost of drilling and completing said well and the
allocatien of the cost thercof as well as actual operating costs mid charges for supervision, desig-
nation of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7¢86: (Continuod from May 20, 1981, Exanminer Heariag) ' .

Application of Blackwood & Nickols Company, Ltd. for designation of a tight formation, San Juan
and Rio Arriba Counties, New Mexico. Applicant, in the above-styled cause, sceks the designation
of the Pictured Ciiffs formation underlying portions of Townships 30 and 31 North, Ranges 6, 7,
and 8 West, containing 33,500 acres, more or less, as a tight formation pursuant to Section 107 of
the Natural Cas Policy Act and 18 CFR Section 271.701-705.
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BEFORE THE OIL CONSERVATION DIVISTION
ENERGY AND MINERALS DEPARTMENT
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
CONOCC INC. FOR APPROVAL TO DUALLY

-COMPLETE ITS SEMU BURGER WELL NO. 1907

AT A NON-STANDARD LOCATION 2615' PFSL
AND 2615' FEL OF SECTION 19, T-20-8,
R-38-E, LEA COUNTY, NEW MEXICO, IN THE
SKAGGS GRAYBURG AND UNDESIGNATED PADDOCK
POOLS ‘AND FOR EXTENSION OF THE VERTICAL

'LIMITS OF THE SKAGGS ‘GRAYBURG YOOL

WITHIN THE AREA OF THE SKAGGS

WATERFLOOD PROJECT, TO INCLUDE

THE BOTTOM 100' OF THE QUEEN FORMATION <f?CX/451 7763
IN PORTIONS OF- SECTIONS 13, 24, AND g

25, T-20-S, R-37-E, AND PORTIONS OF

SECTIONS 18, 19, 20, 29, AND 30,
T-20-S, R-38-E, LEA COUNTY,
NEW MEXICO

APPLICATION

Applicant, Conoco Inc., respectfully requests authority to dually
complete in the Skaggs Grayburg and Undesignated Paddock Pools its
Semu Burger Well No. 107 at an unorthodox location 2615' FSL and 2615°

FEL, Section 19, T-20-S, R-38-E, Lea County, New Mexico, and for extension
- —

of the vertical limits of the Sﬁaggs Grayburg Pocl within the waterflood

e

R
are to include the bottom 100' of the Queen Formation found to be pro-

ductive of hydrocarbons in weils located within the Skaggs Grayburg
Waterflood Projéct, and in‘suppoyt thereof will show:

1. Applicant is operator and co-owner of the Southeast Monument
Unit, which in addition to other lands includes NW/4& SW/4, 8/2 sw/4, |
SW/4 NE/4, SEf4 of Section 13; all Section 24; N/2, N/2 S/2 Section 25,
T-20-S, R-37-E and NW/4 SW/j4, £/2 SW/Q, sw/a SE/4 Section 18; all Section
19 exceét NE/4 NE/4; Sﬁ/& NW/&, SW/4 Section 20; NW/4 Section 29; N/2,

N/2 $/2 Section 30, T-20-S, R-38-E, Lea County, New Mexico.




APPROVAL TO DUALLY

WELL NO. 107

MAY 13, 1981

2. Applicant wishes to dually complete in the Skaggs Grayburg
and Undesignated Paddock Pools its Semu’Burger Weli No. 107, which has
been drilled at an»upeftbodoxrlocation 2615' FSL andﬂ2§15?vFEL of Section
19, T-20-S, R-38~-E, Lea County, New Mexico.

3. Applicant further wishes to extend the vertical limits of
the(Skaggs Grayburg Pool within the area at the waterflood project to
include the bottom 100' of theAQueen Formation.

&, That subject well wes proposed and drilled with ihe intent
of dually completing in the Blinebry 0il and=Cas and Drinkard Poole,
and that both these zones were found to be non-productive of hydrocarbons
in payiﬁg quantities,

5. That authority to drill at the non-standard location was
obtained by Order No. R-6307 dated April 15, 1980.

6. That completing this well in the manner of this application
will prevent waste and will not impair the correlative rights of any party.

' WHéﬁEfORE applxcant respectfully requests this application be

set for hearing before the Division's dully appointed examiner and, upon

 wpearing an order be entered autliorizing the dual completion of said well

.and the vertical extension of the Skaggs Grayburg Pool to include the

bottom 100' ‘at the Queen Pool.

Respectfully submitted,

CONOCO INC.

By (/ / )/

743; 1.. P. Thompson
Division Manager of Production

Hobbks Division
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Application of Conaco ‘Inc.

STATE :OF NEW MEXICO

EN

BATREYITY

RGY AND MINE

. IN THE MATTER OF THE HEARING

. oATEL.ED .RY- THE. OIL CONSERVATION
 DIVISION FOR THE PURPOSE OF
CONSIDERING: '

CASE NO.

Order No.

for pool. cxtension and contraction,

’

E S DEPARTMENT
OIL CONSERVATION DIVISION

7263

A-4,723

Lea County, New Mexico.

g 3oRDER OF THE DIVISION

~ BY THE DIVISION:

This cause came on for hearing at 9 a.m. on

19 gg , at Santa Fe, New Mexico, before Examiner

ATAATNT L om e
WU p ' Oil

+hin . dav of . . . o 0 39

e 3

- ran —s e

—Zy 4?3445

the

- pivision Director, having considered the testimony,

the record,

Tand the recommendations of the Examiner, and being fully advised

“in the premises,
"FINDS:
(D
!

| subject matter thereof.

é (fﬂb) ‘7ﬁi¢£ >Zi

the E/2 of Section 24,
Section 18, all of Section 19, M/4 of Section 20,

38 East. Applicant also proposes thé contraction o
tion of
Section
ship 20

and

South, Range 38 East.

. séékérlﬂéwﬂgﬁnrd‘cktonsion of the vertical
GrﬁggﬁFg—FEBT—E;”T;ET;&EWEhe lowermost 1006 feet of the Queen formation underlyin
and NEf4 of Section 25, Township. 20 South, Range 37 East,

the lowermost 100 feet of the Queen formation v .
24, Township 20 South, Range 37 East, and the w/2 of Section 18 and /2 of Section 19, Town-

That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

WV/, (onoer Yoic.

timits of the Skagy
2 all of Section 13,
and the W/2 of
W2 of Section 30, Tounship 20 South, Range

f the vertical limits of the Eumont Pool by dele-

nderlying the Nt/4 of Secticn 13 and E/2 of
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