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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATI N DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, MEW MEXICO
2 July 1981

EXAMINER HEARING
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IN THE MATTER OF: [
Application of Gulf 0il Corporation for
rescission of Division Order No, CASE
R-2429-C, Eddy County, New Mexico. . 7295

BEFORE: = Richard L. Stamets

TRANSCRIPT OT HEARING

ks

APPEARANCES

S

For the 0il Conservation ~ Ernest ‘L. Padilla, Esq. .
Division: Legal Counsel to the Division

‘ State Land Office Bldg. = '

Santa Fe, New Mexico 87501

Fdf the Applicant: ’ J‘ose’ph'q3 SOliZ,;FSqq
A The' Gulf Companies

. . 1 Houston Center
Houston, Texas' 77001
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S
2 MR. STAMETS: We'll call next Case 7295.
3 MR. PEARCE: Application of Gulf 0il
4 Corporation'for rescission of the Division Order Number R-2429C
\ L1 Eddy County, New Mekico.
] 6 MR. SOLIZ: Mr. Exam{ner, my name is
. 7 | Joseph Soliz, and I'm an'éttofney employed by GulfoiiHCorpor-
8 ation in Houston, Texas. W
9 I'm ap~ aring tdday in association witﬁ
10 William B. Kastler, a Gulfvéttorhey,’Who igs a member cf the
11 New Mexico Bar.
12 ) We have one witness today.
) 13 ‘MR.’STANETS} Ahy other appearances in
14 this case?
15 | MR. EZZEii: Mr. Examiher, my name is
16 Calder Ezzell, I'm with the law firm of Hinkle, Cox,{Eatoﬁ,
>‘17‘ “Coffield, and Hensle?, in‘RosﬁellL New Mégico,frepreseﬁting
18 | Texaco. | |
S 19 | MR. STAMETS: nggou have a witness?
| 20 - i | MR. EZZELL: No ;riﬁtnesses.» |
21 | MR. STAMETS: Okay. |
o 2 ,
_ 23 ' o R '(Wi£nésg>éﬁorn.)>
24
f{%’; 2
| X ) ‘ ‘ it
. Lo ; /
s A “ N
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g
2 -
3 CHARLES F., KALTEYER
4 being called as a witness ard being duly sworn upon his oath,
5 | testified as follows, to-~wit: . |
¢ :
7 DIRECT EXAMINATION |
8 | BY MR, SOLIZ: 1’
2 ) Would you piease state your name for
10 | the record? v
~11 A ‘Charles F. Kalteyer, K-A-L-T-E-Y-E~R,
12 i ) Mr. Kalteyer, by whom are you employed - |
’~/t> 13. and where? .. j
14 A I'm employed by GUif Oil‘Corporatfén in ;
A “ ; ; .
15 Midiahd, Texas,
. iﬁlr . : 0. And what is yoﬁr‘positibﬁ ﬁiﬁh'Gulf?
“lfs A Chief Proratibh Eﬁgineer for Ehe'SouEhf -
K ‘;v’18  ‘;est District. ' N | SRR R
19 y 0. S ME. KalﬁeYéi,'héve you previously inén:
20 testimony ‘before the CommisSion aﬁd had-your credentials aéw
21 | cepted and made a ﬁatter“of record? |
22. | | . A  Yes, sir, I have. :
| 23 o MR. SOLIZ: Mr. Examiner, Tia iikéi'to'
' ) u tender Mr. Kaltéyer aslén expert petroleum engineer, ' | 1
’3—); - '25" o - . ... MR. STAMETS: He is‘cohsiderediquélfgiéér<A
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—
2 0 Mr. Kalteyer, what is Gulf seeking in
3 | this application?
4 A | We are seeking the rescission of Division
] | Order R--2429C, effective April 1, 1981. nunc pro tunc, which
6 ‘amended Rules 2 and 4 of the special rules and regulations for
‘7M the White's Clty Pennsylvanian Gas Pool in Eddy County, but
8 we wish te retain the findings of that hearing that one well
9 | will not adequately drain 640 acres and that a second well on
i0 | each proration unit is necessary to effectively and efficiently
11 drain the spacing‘and proration‘unifé presently assigned to
12 | the wells in the pool.
™ B | Rule 2 was amended from 640 standard
A14 proration uﬁits to 320 acre standard proration"uﬂits. s,
‘ 15 Rule 4 was amendea‘frdm ﬁhe‘sgacing‘ié:r
16 | quirements of well,locatiOns“ne nearer‘thanj16sq te Ehe{ﬁhitk‘
;17‘ boﬁndary and no nearer tiian 330 to aﬂy governmental quarter >
lfls quarter sectlon, to 660 to ‘the nearest side boundary of the
Jﬁl dedicated tract, nor closer than 1650 foxr .the neerest in
20 _boﬁndary, and nO’CiOQer than 330 to any qﬁarter quarter sectie?i
21 | or subdivision.
f ;a22 | | 0 Mr, Kaiteyer, why were the rﬁies amende33
23 | . april 1, 19812 | | |
ey A o 0 Gulf réquesﬁed the aﬁendment of poele
~ w'25,”;rﬁles‘at tﬁis'hearing’after an extensive stu&y iﬁdicatedﬁ%hé%l"
‘fjvf~¢*u§§7?xxfﬂva‘ﬁmhrizraggsgwy;Q“_y;bafwugh‘@vm.nrﬁf,.N.W"yw,‘aw,frrqihr:;,‘r;»Jrcw‘&xanixﬁhﬂkhﬁﬁ
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2 | the average well in the pool was draining only 257 acres and.
3 | tihat with én infill drilling program approximately 1,48 billion
4 | cubic feet of additional gés might be expeéted to be récovered ‘
3 5 | by each additional welllon each proration unit.
6 0 Thank you., Mr. Kalteyer. why is Gulf :
i 7 | amending its previouskapplication?
8 A ‘ Si.ice the pool has been operating under U
> 9 | 640 acre proration units since 1963, it was not our intentioh 1
\ 10 | to disturb the long-standing eétablished equities in these )
; 11 | certain 640 acre communitized units by an infiil drilling ?
: " 12 | program on the 320 acre proration units, nor cause ‘the pre- g
™ 13 | maturi termination of 1eaSés‘on certain tracts within the ~ éi
| 14 64b-§cre"ﬁﬁits which would be outside the newly designated i;‘
15 326 acre units, L | ;
16 0. Mr. Kalteyer, what is Gulf now requesﬁiﬁé?’ :
17 A By refefehée to the testimony andleXhibiis jé
j 18 pfeSentéd in the March-25th, lé%l,‘heériﬁg; it'is féquestédi : ~1
19 fhat a‘finding be made that one well will noﬁ'adeQuately drain éi
20 | a 640 acré unit aﬁd that infili'drilling of a second well on g
21 a”previ0usly established 640 acre pfbratién unit'is?ﬁéceéééry
22 to'effécfiyely and efficiently drain a poftion of the reée?vai}ﬁ
23  covered by each proration unit and that‘ghe 640 acré'proratiOﬁ”;
e, 24 | Rule 2 and the no nearer than 1650 to the”unit;boundary, ﬁﬁle'tf
~:§a) .25 ‘véyiﬁe reinstated, nunc‘ptp,tuﬁc,kaS'df Apri1 l, 1981,'withiﬁ;
g ) .* ' '
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It would seem to me from what I've heard, what Gulf is re~

‘doWe in thé Blanco-Mesaverde and Basin Dakota, where we recog-

spacing in pools that have been long established on one

_asked for is somethiﬁg that we have done in the paét;

the present pool boundary.
| 0. Thank you, Mr, Kalteyer; ig it your
opinion that granting of Gulf's application today would result
would be in the interest of conservatibn,'the prevention of
waste, and result in the preservation of correlative rights?
A ‘ Yes,asir, I do.
MR. SOLIZ: Mr. Examiner, I have no

other questions of the witness at this time.

CROSS EXAMINATION

BY: MR. STAMETS:
0 Mr. KaltéYer, this isn't in the form of

a question, it's about the only way the Examiner can testify.

questing here is something similar in the White's City Penn-

sYlvanian with what the Division or CoﬁmisSion has already
nized the equities that could be -injured by changing the

spacing, even though the additional well was needed fo; infiii
dfiiiingg

80 it sounds to me like what you've

A

Now, going beyond“What’yd‘%ﬁ}{i;é a§ked~fo"ri1
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1 8
2 here, would you say based on the evidence that Gulf developed
3 | in the original case that any acreage outside the boundaries
4 | of the existing White City Pennsylvanian Pool should be devel-
S | oped on 320 acre spacing units rather than 640's?
6 A, Yes, sir, that -~
7 0. Do you feel it wbuld be --
i 8 A -~ would apparently stand to reason.
9 0. Do you feel that it woulé be appropriate
10 | for us in this order to limit 640 acre spacing to that acreage
11 | which lies within the boundaries of the White City Pennsylvanié
12 .6ﬁly?
”j; 13 A Yes, sir.
) 14 0. ~ And this would be ~-- this would offset
'? 15 .bur general rules and¥régala%ioﬁs which say that the pool
| 16 v spaéing épplies within a mile of thej&Uter boundary‘of~éhat
17 | ponl,
: Uls;; Okay .
19 A, * One po‘\int I would make for the Examinerj:;snf[
20 cOnsidérétionkis:that the distance to the boundary is;16567on |
‘21 ? theJ64d‘s and thiélﬁigﬁt «~ perhaps we should conéfder that
22 iﬂ”ﬁhoéé éutsiderof £he pool, also,‘rather than the statewide -
23 | 1980, , | |
;:D. 24 k o Q- ~If'we’did}1imit it to the boUndériés of
- »?5“ the'pobl‘only,-then 1980‘woﬁld épply'outside.
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23

~hearing when “we- proposed the 320 units; that it be 1650 fbr_

wells, I think, out of 23,

operators in

A, On statewide.
0. Right.
a. But ny point was we might want to conside

for equity purposes in the area.

Q N Well, if a pool -~ if a well were deve-

loped outside and eventually added to the pool, I'm sure that

that unorthodox location is grandfathered in, so I don't fore-,

see that as being a major problem,
. Y

A " Well, I just wanted to point that out

to you, It is 1650, and we had proposed in our March 25th

the end boundary.

0. How much of the -—
A that's just for your consideration,
i B How much of the acreage inside the

white City Penn Pool Qoes Gulf control?

A, T think we have ~-- wé're operating ‘nine

0 Okay, so it's your internition to infill

N

all of those locations?
A Yes, sir.
0 Do you -- have’you talked.to the other

the 'pool to get some -indication that they will

also -- were also going to drill additional wells?

FREEN

w2
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2 A Weil, they would be looking into it, as
3 far aé I ~-- we have no commitment from them.
4; 0. At the original hearing no cne objected
5 to fhe -
6 A No.
7 0. -- 320 which would actually require that
8 they drill ahofher well, |
9 A A, Right .
10 0 Okay. .
1 MR. STAMETS: Any other questions of
12 | this witness? |
*’? 13 MR.. EZZELL: Ifﬁave just a couple.
14 MR. STAME%S; Mr. Ezzell.
15
16 CROSS EXAMINATION . X
17 ’ BYVMR._ EZ.;Z.ELL: ﬁ E
18 | o ﬂr.‘KalteYef, what -- what is the effec£
19:’_6f the reduction in proration units ffom“640‘acres to 326
g 20 aéres on royalty owners who might lie outside of the_néwly
z designated 320 acre vororation unit per well? ’
22J A .wiihin the unit? Within the present
¢ 23 unit’bbundaries? |
R 2 0 Right.
‘ |28 A, vell, tﬁis -~ we found'that ﬁ%is'@oula
R A 0 25 58 A5 5,55 A oy L B 6 s e e
. 7 | o | 7 C R ‘
- . o2
D ’ i v , : )
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‘owners in the other half of the section whose runs he had‘ih

‘of the -~

v

11
upset the equities and there were certain properties that
might not be covered by the terms of the agreement-on a con-
tinuous development, | |

0. In other words, a royaity owner whose
acres lies outside of the newly designated unit under the
existing order that we'reVseékihé fo réscind might find himseiq
after receiving runs from a particular well for ten or twelve
years, might suddehly fi;d that hé is no longer receiving any
runs at all. |

A That's correct.

0. .On the othex side of the coin, in the
event ancther well was drilled on the 320 which wés deleted
from the 640 under this R-2429C, in the évént a commexcial
well‘was’ogtained, the royalty owner receiving runs undér'£he

1

new well would not have to share his runs with the royalty

fact been éharingrfor the last fifteen yéarS?
A, Not nééessarily, depending ‘on the terms
Q So in érder to protect the‘cérrélétivé
rights of royalty in such'éituations, the 640 aqfe’spacing
with the infill drilling is requiréa.

A {ﬁfés, that's right.

MR. EZZELL: Okay, I have no further

#
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questions,

MR, STAMETS: Any other questions of this
witness? He may be excused.

Anything furﬁher in this case?

I would ask that Gulf prepare a proposed

order in this case and submit that as quickly as they can,

MR. SOLIZ: Yes, sir.

R N Y S

MR. STAMETS: If there is nothing further|,

this case will be taken under advisémént.

N
- O

12 ‘ - (Hearing conclﬁdeda)
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10

11

12

13

13

15

-16

17

18

19

21

“24

T O A R NN A S 5 R T AT S D 2 B, S A W R A T ot M1 et B i e P T AR AL o

CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the‘ foregoing Transcript of Heéring before the 0il Consexva-
tion Divisio>n was reported by me; that the said transcript
is a full, trué, and correct record cf the hearihg, prepared

by me to the best of my ability.

6 ,

. oreqoing is
‘ i1 that the foreg
i do hereby ce ‘! ;f ihe 'proceedings lﬂ —

Case No. Z{’ZQ_J
1

‘& complele recore c
{he-Exarminer hear:ng ©
& |
rme @n

S s pa s -~ [ it e .
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STATE OF NEW MEXICO |

BRUCE KING
GOVERNOR

ARRY KEHOE ,
- SECHET ARY : July 29,

Mr. Joseph Soliz, Attorney
The Gulf Companies

P. 0, Box 3725 -
Houston, Texas 77001

Dear Sir:

ENERGY anp MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

POSY OFFICE BOX 20088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87501
1981 i505) B27.2434

Re: CASE NO. 7295
ORDER NO.R=2429-D

Applicant:

Gulf 0il Corporation

Enclosed herewith are ﬁwo,cbpiéS“of_the above-referenced’
Division order recently entered in the ‘subject case.

e

JOE D. RAMEY s

// Director !
i SR
3 ¥ ,\ a

JDR/fd i

Copy of order also sent to:

Hobbs OCD X i

Artesia OCD__ X - .

Aztec OCD ’ =

Other

. p ‘ .
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. ‘ ENERGY AND MINERALS DEPARTMENT
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- 10 BEFGPE: Richard I.. Stanets
| 1
12 ’V ‘ .
" TRANSCRIPT OF HEARING
§
" B j
APPEARANCES it
‘186 v _ -
J For .te 0il Conserwation Ernest . L.uPadllla, Esq. e
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1 3 -
o~
to 2 MR, STAMETS: We'll call next Case 7295,
3 MR. PEARCE: Application of Gulf Oil
4 Corporation for rescission of the Division Order Number R«2429q
5 | Eddy County, New MekiCOa
6 MR. SOLIZ: Mr, Examiner, my name is
7 Joseph Soliz, and.I'm an attorney employed by Gulf_Oil Corpoxr-
| 8 | ation in Houston, Texas.
g 9 | I'm ébpearing today in association with
- ; i0 ‘Villiam B, Kastlér, a Gulf attorney, th'is'a“memberhof the,;'
g | 11 | New Mexico Bar. |
- 5 ' 12 \We have one witness today.
g‘ ff 13 VMR. STAMETS: Any other appearances in
’E 14 | this case? | | o
%_ 15 A MR. EZZELL: Mr, ﬁkaﬁiner, my.ﬁame is
é 16 | calder Ezzell. I'm with the iéw‘firm of Hinkle, Céx, Eaton, |
h 17 | coffield, and Hensley;jin ﬁogwell) New Méxicb, representing -
18 | Texaco. o
'19? MR SQA&ETS:"Db §ou,h§ve a witness?
20 MR, EZZBLL: No-witnesses,
21 MR STAMETS : Okay. o
; 22 o
;i3 (Witness sworn.)
- : | 24> | |
At 25
K
v ) o 5 . ) )
i . o 8
r
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baing called as a witness and being duly sworn upon his oath,

tostificd as follows,

BY MR, SOLIZ:

Q
the racord?

A

0
and where?

A

‘west District.

Q

testimony before the Commission and haéyydhr“credentials'acﬁ

A

tender Mr. Kalteyer as an expert petroleum engineer.

3

CHARLES F. KALTLYER

to-wit:

DIRECT LXAMINATION

Charles F. Kalteyer, K-A-L-T-E-Y-E-R.
I'm empioyed;by'Gﬁlf oil Corporationﬂin?

Chief Proration Engineer for the South~{
‘Mr, Kalteyer.  hav

cepted and made a matter of record?

“Yes, sir, 1 nave.

Weuld you please state your name for

Mr. Kalteyer, by whom are you employed. .

”And what is your position with Gulf?

“MR., SOLIZ:" Mr.”éﬁaminer, I'd like to

Qu»preVioﬁ#i&ﬁéivénf-

"MR. STAMETS- He 1s consldered quaJifieq

RSl DR
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 pro;ation unitskto 320 acre“sﬁandard prdration units.
.15;,
17
18 ,quarter section, to 660 to tb*’nearest”éide boundary‘of the

_ ;dedicafed tract, norx oloser than 1650 for the nearest ﬁmf

‘boundary, and no closer than 330 to an’ﬁﬁwh

or subdivision. “
2 b “ |

-

“rules at this hgaring'after’ah extensive study indicated that

5
n Mr. Kalteyer, what is Gulf geeking in-
this application?
E - » e are seeking the éescission of Division

Order R-2429C, effective April 1, 1981 nunc pro tunc, which
amended Rules 2 and 4 of thé speéial rules and regulationsvfor
the White's City Pennsylvanian Gas Pool 1in Eddy County, but

we wish to retain the findings of that héaring that one well
will not adequately drain 640 acres and that a second»well on
each proravion unit is necessary to effectively and efficlently
drain the spacing and proration units pﬁéﬁently agssigned to
the wells in the pool, | o |

Rule 2 was amended fyom 640 standard

Rule 4 was amendad From the spacing ro-
quirements of well locations no neareyr than 1650 to the unit

boundary and no nearer than 330 to any governmental quarter;

Q ' Mr. Kalteyer, why were the rules amended|

April 1, 19817

A Gulf requested théfamandment[of pool

B e R R o T R T e R BN Y2 B B B R L R S 0GB s L e T g et i b e T s rI e m e o kS B e bt
i . . SRR ¥ PRy e e e g
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1 | 6
L~
2 the average well in the pool was draining only 257 acres and
3 | that with an infi3l drilling program approximately 1.48 billion
4 | cubic feet of additionai gas might be expected to be recovered
5 | by each additional well on each proration uﬁit.*
6 0 Thank you. Mr. Kalteyer why is Gulf
7 | amending its previous application? |
N 8 A : Since the pool has been operating under
9 Gdb acre proration units since 1963, iﬁ Qas not our intentioﬁ
10 ’f;ﬁ%he long-standing established equities in these
| 11 certain_édo acre communitizéd units by an infill drilling
) 12 | program on the 320 acre proration units, nor cause the pre-
:'h:f* > :13 mature ﬁermination of leases on ceftéin7trgcts within the
f ’14'f640‘acre units which would be outside the newiy designated
15 [ 320 acre units. | |
16 ' 0. | Mr. Kalteyer, what is Gﬁlf néw requesfihgk
17| ' A By reference to the tesﬁimony\and exhibits
18 “presented in the:Maréh 25th, 1981, hearihg,‘ff is téqu@sted B
) .19 -that a finding be made that one well wi;LGot adequately dr%iﬁ;1
‘ ,}20 a 640 acre unit and §hat infill drilling of a secdénd well on’:
: 21 | a previously estaplished 640 acré”profation unit ié necessary
22-V£O"efféctiﬁely and effidiéﬁéiy'dﬁain a ébrtion of Ehe‘réseﬁvgirid
’ % 23 cévered'by each”proratidn unit and that;ﬁheIGQO acteproratidﬁf'
“ i ? o 24 Rule 2 and ﬁhehno nearer than 1650 to ghe;pntt boundgry;=R§1e~
vé d 25 | 4, be reinstated, nunc pro tunc, as of'Aprii 1, 1981>“ﬁitﬁiﬁy
;§ . .
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2 the present pool boundary. |

3 0. Thank you. Mr. Xalteyer, is it your

4 | opinion that granting of Gulf's application today would result

5 | would be Ln the interest of conservation, the prevention of

6 ‘i;r'laste, and result in the preservation of correlative rights?

7 A, Yes, sir, I do.

8 MR. SOLIZ: Mr, Examinexr, I liave no

9 | other questions of the witness at this time.

10

1 CROSS EXAMINATION |

12 | By MR. STAMETS:

B Q Mr. ‘Kalteyer, k‘this '}sn't in the form of |

14 '~a question, it.'s about the only “iway the”E;:a_miner c;én 'testify,.“',.
15 | 1+ would seem to me from what I've heard, what Gulf is re-

;6 quest’ing here is something similar in the Whi_te’s city Péhn—-

17 syivénian with wh'ai‘t the ’Div\:igsion 6r ’Comj.ésioh has a.‘J-.‘rea‘dy

18 | done in the Blanco-Mesaverde and Basin 'llza)‘co’ta, where we recog-
19 | nized the éq,uities that ;E\uld be_izijufe:dniﬁy changihq the |

20 spacing in pools 't:hats‘?'ﬁa'.jr'; been long esi.;abl‘ished on one B

2 spacing, even thouéh the additional weii{'Was "neede.c‘i for infill
I ° 3 DN I e S

2_3’ So it sounds-to rﬁéi>11ke yihat y'ou'vé

24  asked for is someﬁ'ﬁing that we have donelai:'x;,the past. ‘

25, -‘ Now, qoing~ 'béyéxi&:ithat you've as’kgd'fé’xl}




1 8
Foong : ‘
" 2 | nare, wpuld you say based on the evidence that Gulf developed
3 | in the original case that any acreage outside the boundaries
4 | of the exigting White City Pennsylvanian fool should be devel-
S oped on 320 acre spacing units rather than 640'g?
6 A Yes, sir, that --
7 Q ‘ Dpo you feel it would be -~
3» A ~-- would aéparenéiy stand to reason,
9 Q Do you feel that it would ﬁe appropriate
10 .for us in this order to limit 640 acre S§§ging to that acreage
11 | which lies within the boundaries of the Wﬁite City Pennsylvahi#n
1? only? | f
- 15 | A Yes, sir.
14 Q- : Ané this would bg”¥->ﬁhi§ would offset .
15‘ our general rules and regﬁlations which éaY'that £he pool =
_‘16; sﬁqcing applieé within a mile of £he outer boundary of that
‘17 pool. v : | e
8 o okay. | |
 3191 A, ~ one point I wou1d~m§ke’£or the‘Examineﬁ'%i
20'~coh§idetation is that the distance to tﬁé”bbuhdary.is 1650 on
'2f kthe 640°'s and this might -- perhaps we ghquld,ccnsiéer‘ghat vj
;22"'ﬁn'iﬁose‘dﬁﬂéiaéﬁbfyéhe pdél, also; ratﬁéf'éﬁén ﬁﬁe éiéﬁéﬁiﬁé ﬂ1‘
23 1 19080, L | |
:i} ‘24 ‘ ' o If we did limit i#:tp the'boundaries-of:;
v” __zsl,the pool only, then 1986'Qould‘aPP1Y Ouﬁéidéf‘
e, A B g € S AR N R




1 9
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2 A, ‘On statewide,
3 o - Right,
] 4 A Rut my point was we might want to considel
' 5 | for equity purposes in the arca.
6 0 Well, if a pool -- if a well were deve-
7 loped outside and eventually added to the pool, I'm sure that
8 that unorthodox location is grandfathered in, so I don't fore-.
9 see that as being a major problem.
10 A Well, I just wanted to point that out
11 to you. It is 1650, and we had proposed in ovr March 25th
12 héaring when we proposed the 320 units, that i£ be 1‘650.,for :
| A 131 the end boundary. | | ”
1 ‘ ?~> . S LR E | Q How; much of the -~
15 A That's just for your consideration.
16 i . Q . How much of the acreage inside the
17"; White City ‘P‘enn* Pool doe's" G‘uvlfv control? |
18 A I think we have == wé're operating nirié
l9v "iwells, I think out ‘of 23.
201 g ' Okay, so it's your intention to infill
21 all of those locations?
2 - | ) ) A. Yes‘, vsi“r. »
; 23 - Q ’ Do you -- have you talked to the other
-’ k,;) 24, operatore in the pool to get some: indication that they will 1
| 2 also -~ were also going to drill add*tional wells?
e Al S s i 18 )
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| acres on royalty owners who might 1lie oﬁﬁside'of the newly"

"designated 320 acté“proration unit per well? °

10

A, Well, they would be looking into it as

far as I -~ we have no commitment from them.
Q At the original hearing no one okjected

~

to the

A No.

0. -~ 320 which would actually requirekthat
they drill another well.

A ‘Right.

Q2 Okay.
MR. STAMETS: Any other quéstions of
this witness?

MR.’EZZEﬂL: I hanfjusf a cbupié.
MR. STAMETS: M;;“Eézeil.

‘CROSS EkAMINATION?j
BY MR. EZZELL: »

'Q, | i

of tha”redudtioh ih prorqtiqn‘uni£s‘frc@“640jacres_t0v320

A ‘Within the unit? ?ﬁlﬁﬁiﬁ”the préséh£ 
unit boundaries?

0 Right. e

Mr. Kalteyer, what i~ what is the effeét(

‘A

AR A T R i

AT i i e L €

N . 2 TSR R
) - : I TR

Well, this -- we found that this would"

-




23 wiﬁh'thé infill drilling is required:
. 4 A 'Yes, that's right{‘
o 25 MR. EZZELL: Okay, I have no further
. §
E;{é;@é:f@fi%‘:{f“'?""“””l‘z‘*v‘zﬁrw“}-\;»5. B I ‘. R A L R “ -'» e, '- S e L S “ i v'ﬂ,“r‘{ii;-'i‘ i ‘)h‘j
- ! » J )
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8 ¢ ® 3 %5 53 R 8o 8 =2 2

from the 640 under this R-2429C, in the ‘event a -ommercial .

new well would not have to share his runs with the royalty
owners in the other Lalf of ;he,sectlbnrﬁhoée,runs he had in

- fact been sharing for-the last fiftegn'Yéars?’j

A, ~ Not necessarily)fdépgnding_on the terms -
of the -~
0 .80 in order to protect the correlative

| v:ighﬁs of royalty in such sitdations,’tﬁé*640jacre apacing

11
upset the equities and tﬁere were certain properties that
might not be covered by the terms of the agreemernt on'a con-
tinuous development,

Q In other words, a royalty owner whose
acros lies outside of the newly designated unit under the
existing order that we're seeking to rescind might find himSelé
after receiving_runs from a particular well for ten or twelve
years, might suddenly find that he is no longer rééeiving any
runs at all.

A That's correct,

0 on the other Bideﬂqf the coin, in the

event another well was drilled on the 556‘Which was deleted

well was obtained, the royalty owvmer reqéi?ing runs> under the
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questions.

MR. STAMETS: Aﬁy other questions ofAthis
witness? He may‘be excused. |

Anything furthex in this case?

I would ask that Gulf prepare akproposed
order in this case and submit that as qulickly as they can.

MR. SOLIZ: Yes. sir,

MR. STAMETS: If there is nothing further

this case will be taken under advisement.

(Hearing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HERERY CERTIFY that
the foregoing Transcript of Hearing before the Oil- Consexrva-
tion Division was reported by me; that the said transcript
is a full, trué, and correct reco.rd‘of the hearing, prepared

by me to the best of my ability.
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g STATE Or NEW MEX1CO
3 ENERGY AND MINERALS DEFARTMENY
? OIL CONSERVATION DIVISION

xn THE MATTER OF THE HEARING

CALLEU 8Y THE OJL CONSERVATION
IVISION FOR THE PURPOSE OF
LONSIDERING:

i

i , CASE NO. 7295
! OUrder No. R-2429-D

OR RESCISSION OF DIVISION CRDER
NO R-2429-C, EDDY COUNTY, NEW MEXICO,
{.
i - ORDER Of THE DIVISION

|

BY THE DIVISION:

1?PPLICAT10N Of GULF OIL CORPORATION

i
! , oo , V ' L
| +This cause came on for hearing at 9 a.m. on July 2, 1981,
At Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on. thisl 28th day of July, ‘1981, the Division
5irector, having e onaiaerad the teatimonyi the record, and the
recommendations of ‘the Examiner, and being fully advised in the

oremiaea,

FINDS:

¢ ‘\

(1) That due public notice having been civen as required
by 1aw, the Division has juriediction of this causs and the
Bub ject mattar thereof,

(2) That by Otder No. R=-26429-A, enterad March 27, 1963,

in Case No. 2737, the Division promulgated special pool rules

for the White City-Pennsylvanian Gas Pool in Eddy County, New
Mexico, including a provision fer 64G-acre well spaoing and

e proration units and apecified well locations.

(3) “That by Order No. R= 2429 B, enterod April 13, 1964,

the Division continued said special pool rules ‘in full farce

and affect until further order of the Divieion.

: (4) That as a result of Case No. 720 S and by ita Order
No. R-2429-C entered. April 7, 1981, the Diviaion amended said
Bpecial pool rules to provide for 320-acre wall spacing and

’74‘broration units and apecified well 1ocationa.

(5) That aaid amandment of the special pool rales raaultedggriy

ﬁ frbm testimony snd findinga in said Case that the axisting uells‘f=5

_\4




NI M Ay T LI T

A s A SR RN S

£
oy
7]
.

?;2_
Case No. 7295
fﬂrdcr No. R-2429-D

o e s e e o S S e S e

in sald pool were not offectively and efficiently draininq the
6a0~acre praoration units dedicated to them.

(6) That such findings are contained in Findings Naa. (5),
(6), (7}, (8}, and (10) of said Drden» No. R-2429-C, which are
hereby incorporated hersin by referencs.

(7) That subaequent ts the entry of said Order No. R-2829-C
it was deatermined that the change in spacing unit size would
result {n loss of some leases formerly dodicated to communitized
640-~acre proration units and other disturhances of historiocal
squities under the preexisting proration units within said

White City-Pennsylvanian Gas Pool.

(8) That the net result of the conditions outlinsd Lf
Finding No. (7) above would be to deprive owners of. their
‘correlative rights within said pool.

}

(9) That the correlative rights of the owWners within‘said
poal may be protected and effective and efficient drainage
therefrom may be provided by permitting the infill drilling of
ladditional wells on each 64N-acre proration unit.

(10) That no more than two wells should be permittédkio .
produce from any 640-acré proration unit within said pool without
pormission of the Director of the Diviaion.

2 (11) ‘That the speeial pool: rules for the Hhite City-
Pennsylvanian Gas Pool ahould apply only within the boundas:
of said pool:i’ ,

' (12) That the locaticn of any well drilling or approved to
be drilled within or within one mile of the White City- .
Pennaylvanian Gas Pool. which locetion corresponds to' that
provided by said speciel pool rules should be approved.

” (13) “That approval af the proposed rescission of Order
No. R=2429-C, provision 7or infill drilling, and limitation of
special pooli:rules will prevent waete and will. protoet corrole-

*“-‘e .':ighv.u.
1T IS THEREFORE ORDERED:

, ‘(1‘ That Division Order Nu. R~ 2429%0 is hereby reacinded |
and is of no offect whatsoever, ,

(2) That Rule 2 of the Special Riles .and. Regulations for

r

AN . » . B . o

[t

the Hhite City-Pennsylvanian Gaa Pool in. Eddy County, Nav Rexico,;f e
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<C893 No. 7295
Order No. R-2429.D

,&

5?3 promulgated by Division Ordors Nos. R-2429-A and R-~2429-B, .
‘48 heraby amonded to read in 1ts entirety as followas:

% MRULE 2. A. Each well completed or recompleted

: in the White Cily-Pennsylvanian Gas Pool shall be
‘ located“don u -standard unit containing 640 acres,

' E more or less, consisting of a single governmental

¥ saction.

’ 8. Nothirng in this rule shall bse con-

strued as prohibiting the drilling of additional wells

i on a atandard proration unit provided that there shall

be no more than two producible wells on any ane prora-
tion unit at one time.

g

"€+ That for good cause shown the
Director of the Diviston may waive the requiremnnts of
Rule 28, above."

(3) That a new Rule 6 is hereby added to seid special
rules and regulations to read 1n”1ts entirety ag follows:

"RULE 6. - That these specigl rules shall apply
only within the horizontal limits of the White City-
Pennaylvanian Gas Pool as-thaey sre defined balow and
ags they may from time to time be amended.

: HORIZUNTAL LIMITS
WHITE CITY-PENNSYLVANIAN .GAS POOL , :
EDDY’ COUNTYL,NFW MEXTCO ' 1

TOHNSHIP 24 SOUTH, RANGE 26 EAST, NMPM
Sections 8 and 7:. All

Sections 15 through 171 ”All
Sections 19 through 22: All

Sections 28 ghrough 30: All

. Sections 32 chrough 35: A1l

TOWUNSHIP 25 soum. RANGE 26 r(sr NMPM
Sections 1 through 41 All Wr

B Sactions 10 through 12: A11""

. (4)., That the 1ocatf on of any wall drilling or previoua)y
appraved to be drilied within or within one mils of the White
City-Pennaylvanian Gas Pool which location meets the requirs-
ments of Rule 4 of said special rules and regulations-is. heraby

approvad. o ; L s
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Cone No,
Order No.

7295
R-2429-D

@ (5) That the affective dote of this order and of the

resciasions, rule changea, and rule additiens tncluded
ghall he April 1, 1981,

i
$

s DONE at Santa Fe, New Mexi
bova dosignated. A

""STATE OF NEW MEXICD
CONSERVATION DIVISION

et

JOE D.
Director

b mnes

N

ETOINSAS S

Herein

A (6) That Jurisdiction of this cauee ls reteined for the
ntry of such fuxther orders as the Division may deem necessary.

0, on the day end year herein-
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Gult O Exploradion and Production Cornpany

P. Q. Drawer 1180
Midland, TX. 79702

J. M, Thacker
GENERAL MANAGER PRODUCTION
SOUTHAEST CISTRICT

17, 1981

State ~f New Mexico
- Energy and Minerals Department
0il Coifiservation Division
P.O. Box 2088
Santa Fe, New Mexico 87501

Attention: Mr. Joe D. Ramey _
Re: Proposed Order of the Division
Case No. 7295
Order R-2429-C .
White City-Pennsylvanian Gas Pool
Eddy County, New Mexico
Gentlemen:

At the close of the hearing on July 2, 1981 on the amendment of the Special
Rules for the White City-Pennsylvanian Gas Pool, Examiner Stamets requested
that Gulf submit' a propored orxrder. Transmitted herewith is our propocsal for
the Order of the Division in the subject case.
Yours very truly, .
B! 6
- ‘éb‘l F.H. Martin .

CFK/js

A DIVISION OF GULF OIL CORFORATION - - A

BT T B N NP e
i R BRR  beeda
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STATE OF NEW MEXICO N
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7298

ORDER NO. R-2429-C

APPLICATION OF GULF OIL CORPORATION
FOR THE AMENDMENT OF POOL RULES
ELDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION: |

“This cause came on for hearlng at 9 a.m. on July 2, 1981 at Santa Fe,*New
Mexico, before Examiner Richard L. Stamets.

NOW, on this day of July, 1981,7the Division Director, having
considered the testimory, the record of this case and Case No. 7208, and the
recommendations of the Examiner, and being fully adviced in the premises,

PINDS :

(1) That due public notice having betn given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

' (2) That by Order No. R-2429-A, Ontered March 27, 1963, in Case No. 2737,
the Division promulgated special pool rules for the White Clty-Pennsvlvanlan
Gas Pool in ‘Eddy County, New Mexico, 1nc1ud1ng a provision for 640-acre well
spac1ng and proration urits and spec1f1ed well locations.

(3) That by Order No. R~2429-B, entered ‘April 13, '1964; thé' pivision con-
tinued said speécial pool rules in full force and effect until further order of
the Division.’ ,

{4} Thu* by Order No. R—2429 -C entered Aprll 7, 1981 and effective Aprll
1, 1981, the Division amended Rule 2 of the Spec1al Rules and Regulatlons for

the White Clty-Pennsylvanlan Gas Pool in Eddy céunty, New Mexzco "to provide i

that each well ‘'shall be located on a standard uvnit contalnlng 320 acres more

or less, con51st1ng of the N/2, S/2, E/2 or W/2 of a single Governmental sectlon

and amendéd Rule No. 4 to provide that each well be located not closer,than 660
feet to the nearest side boundary of the dedicated tract nor closer than 1650 N

feet to the nearest end boundary nor closer than 330 feet to any quarter—quarter

"section or subdivision inner boundary.

s

1
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Case No. 7295
Order No. R~-2429-C

{5) That by reference to ECase No. 7208 and Ordet' No. R~2429-C the
Division adopts or modifies the previous findings to wit:

a) That the evidence in this case indicates that the wells in the
White City-Pennsylvanian Gas Pool are not draining 640-acres as it had been
thought that they would,but that in fact the average well in the pool is drain-
ing only 257 acres.

b) That although the Strawn, Atoka, and Morrow zones of the Penn-
sylvanian all produce gas in the subject pool, production from the pool is
mostly from the many separate pay stringers in the Morrow zone which vary great-
ly in areal extent and in permeability, porosity, and thickness, both within in-
dividual stringers and between stringers.

) ¢) That due to the variation in the areal extent and in permeability,
porosity, and thickness of the stringers, there is considerable variation in the
amount of original gas in place tappéd by the various wells completed in the
subject pool, and also in the percent of such original gas in place under each
well which may be expected to be recovered by. the well.

d) That due to-the variationin the areal extent and in permeability,
porcsity, and thickness of the stringers in the Pennsylvanian formation in the
subject pool, the existing wells (drilled on 640-acre spacing and proratlon units)
are not belleved to have encountered many of the smaller stringers in the reser-
voir, nor are they expected in all cases to effectively and efficiently drain the
stnngers wh:Lch they have tapped.

-'e) That to allow the dril ling of a second well on each 640 acre pro-
ration unit within the present boundaries of the pool would result in numerous .
additional wells being drilled in the pool, and would greatly enhance the chances
of tapping all of the productive stringers in the reserveoir,and could also im-
prove the dralnage of gas from st:rlngers plev1ou:oly tapped by exlstlng wells.

£) That the wells pzesently completed in the wh:.te CJ.ty Pennsylvanlan
Gas Pool ‘are not effectlvely and efflcn_ently dralnlng the 640-acre spacxng and
proration units assigned to them, but if a second well on a proratlon unit were
allowed, the wells in the pool should more effectively and effic Jently drain the
spacing and proratlon units in which they are located

. .9) That accordlng to the ev1dence submltted in this case, approx1mate1y o
1.48 billion cubic feet of additional gas may be expected to be recovered by each
second well drilled on a standard 640-acre White City- Pennsylvanlan Gas Pool Pro- 2
ration unit. »

h)"‘ That the Special Pool Rules for the Whlte ‘City- Pennsylvaman ‘Gas
Pool as promulgated by Division ordersR-2429-A and ‘R-2429-B is in ‘the Public
~ijiterest and will not cause, but will prevent, waste and will not impair, but - _
will protect, correlative rights. - - v ’ T

T SIS B L s
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Case No. 7295

Order No. R~2429-~C

{6) That it was not the intention of the applicant, Gulf 0il Corporation,
to disturb the long standing royalty and working interest equities in the wells
on those certain communitized 640-acre proration units by reducing the proration
units to 320-acres nor remove certain royalty and working interest owners from an
interest in certain infill wells to be drilled on a 320-acre density pattern.

'(7) That the vertical limits of the White City~-Pennsylvanian Gas Pool
comprise the Pennsylvanian formation and the horizontal limits comprise. the

following described lands in Eddy County, New Mexico as of Zpril 1, 1981:

“18) That Rule 2 of the Special Rules and Regulatlons for the Whlte City-
Pennsylvanian Gas Pool should be re-established as of Aprll 1, 1981 . nunc pro

TOWNSHIP 24 SOUTH, RANGE 26 EAST, NMPM

Sections 8 and 9:- ALL

Sections 15 through 17:
Sections 19 through 22:
Sections 28 through 30:
Sections 32 through 35:

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM

Sections

1 through '4:
Sections 10 through 12:  ALL

ALL

tunc with 640-acres as the standard unit and to read as .follows:

(9) That Rule 4 of the Sgeéial‘Ruiésaand Regulations for the White City-
Pennsylvanian Gas Pool should be amended to read in its entirety as follows: .

J
’;

"RULE 2(A)

" Arstandard gas pvoratlon unlt in the White Clty—
Pennsylvanlan Gas Pool whlch falls within the pool 'boutidaries
as set out in Flndlngs, Numgsr 7, shall be 640-acres con51st1ng

of a single governmental section."

“YRULE 2(B).

A staridard gas proration unit in the White City-
Pennsylvanian Gas Pool which falls out31de of the pool bound-
“aries as set out in Flndlngs, Number 7, shall pe 320-acres,

more or less, consisting of the N/2, /2, E/2 or W/2 of a single

governmental section."

"RULE 4(A).

iy

The initial well drilled on a standard proration .
640-acre unit as set out in Rule 2(A) shall be located no nearer
than 1650 feet to the boundary of the proration unit and no near-.
er than 330 feet to any governmental quarter-quarter section llne.'

S
¢
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Order No. R-2429-C

_"Any well presently completed in the Pennsylvanian formation,
within the White City-Pennsylvanian Gas Pool, that does not
comply with the well location requirements of Rule 4(A) is here-
by granted an exception to the requirements of Rule 4(aA)."

"RULE 4(B). The second well drilled on a standard 640-acre pro-
ration unit as set out in Rule 2(A) shall be located with res-
pect to the unit boundaries as described in Rule 4(A) above."

"No Pennsylvanian infill well shall be drilled nearer than 1650
feet to an existing Pennsylvanian'well on the same standard 640-
acre proration unit."

"The plats (Form C-102) accompanying the Application to brill
(OCD Form C-10L or Federal Form 9-331-C)'for the second well )
on a proration unit shall have outlined there on the boundaries -
of the unit and shall show the location of the first well on

the unit as well as thc proposed well."

"RULE 4(@). In the event a second well is drilled on any pro-
ration unit, both wells shall be produced for so long as it is
economically feasible to do so."

"RULE 4(D). Each well drilled on a standard proratlon 320-acre
uni¢ as set out on Rule 2(B) shall be ‘located no nearer than 660
;feet to the nearest side boundary of the dedicateqd tract’ nox
nearer than 1650 feet to the nearest end boundary nor nearex than
330 feet to any ‘gquarter-gquarter section or sub~division inner
boundary. "

"Any gas well location approved to be drilled in .accordance with
the lacation xules in effect prior to Aprll 1, 1981 w111 be con=-
51dered ae a standard locatlon."

(20) That the effectlve daté of this order and the provisiorns hereof should
be Aprll 1, 1981 nunc pro tunc.

IT IS THEREFORE ORDERED:

(1) That Rule 2 of the Special Rules and Regulations for the White 01t1— o
Pennsylvanlan Gas "PoOl in Eddy County, ‘New Mexico, as promulgated:by: D1v131on
Orders No.'s R—2429—A, R2429-B and R-2429-C, is hereby ‘amended to read in its
entirety as follows:

"RULE 2(A). A standard gas proratlon unit in the White Clty-
Pennsylvanian Gas Pool which falls within fhe pool boundaries
as set out in Flndlngs, Number: 7, shall be 640—acres consisting
“of a 51ngle governmcntal section.” :

B}
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I ' "RULE 2(B). A standard gas . proration unit in the White City-
‘ v Pennsylvanian Gas Pool which falls outside of the pool bouad-
aries as set out in Findings, Number 7, shall be 320-acres,
more or less, consisting of the W/2, S/2, E/2 or W/2 of a single
governmental section.”

: (2) That Rule 4 of the Special Rules and Regulations is hereby amended to
.\ : ; " read in it's entirety as follows:

- "RULE 4(3a). The initial well drilled on a standard proration
640-acre unit as set out in Rule 2(A) shall be located no nearer
than 1650 feet to the boundary of the proration unit and no near-
er than 330 feet to any governmental quarter-quarter section line."”

“"Any well presently completed in the Pennsylvanian formation,
within the White City-Pennsylvanian Gas Pool, that does not com-
ply with the well location requirements of Rule 4(A) is hereby
granted an exception to the requirements of Rule 4(a)."

. FE e _ : ’ "RULE 4(B). The second well. drilled on a standard 640-acre pro-
e T ration unit as set out in Rule 2(A) shall be located with res-.
pect to the unit boundaries as described in Rule 4 (A) above."

"No Pehnsylvanian infill well shall be ‘drilled nearer than 1650
feet to an existing Pennsylvanian well on the same standard 640--
acre proration unit." S (

"The plats (Form C-102) accompanying the Application to Drill
R (OCD Fomm C~101 or Federal Form 9-331-C) for the second well
O on a proration unit shall have outlined there on the boundaries
of the unit and shall show the location of the first well on
the unit as well as the proposed well."

"RULE 4(C). In the event a second well is drilled on any pro-
ration unit, both wells shall be produced for so long as it is
economically feasible to do so."

"RULE 4(D). Each well drllled on a standard proratlon 320—acre
unit as set out on Rule 2(B) ‘shall be locatéd 'no nearer than 660
feet to the nearest side boundary of the dedicated tract nor
nearer than 1650 feet to the hearest end boundary nor nearer than
330 feet to any quarter-quarter section or sub- -division inner
boundary." . : :

"Any gas well 1ocat10n approved to be drllled 1n accordance w1th
the location rules in effect prior to ‘April 1,~l981 will be con-
‘sidered as a standard location." ‘
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(3) That the locations of all wells
pleted in the White City-Pennsylvanian Gas Pool are hereby approved.

(4) Tiat the operator of each well int
Pool shall have until September 1, 19381 to fi
the Division new Forms C-102, Well Location a
wells showing thereon the location of the well and the acreage dedicated there-

to.pursuant to this order. Failure to so file such plats will subject the well
to cancellation of allowable. i

he White City-Pennsylvanian Gas
le with the Artesia District of
nd Acreage Plat, for each of his

(5) That this order shall become effective at 7:00 o'clock a.m. on April
1, 1981 nunc pro tunc, and shall apply as described in Finding Number 7 above

and as it may be subsequently extended by the Division, and to the Pennsylvanian
formation within one mile of said pool.

(6) That jurisdiction of this cause is retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and Year herein above desighated.

' STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

‘:Joé'D.‘Ramey
Director

. ' P Y
Bl X : SIiEs -
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Examiner Heaving - Thursday - July 2, 198] . facket Ho. 20-81

CASBE 7291 Application of ARCO 0§l and Gas Coapany for cowpulsory pooling, Led Ciunty, New Mexico,
Applicant, in the abovesstyled cause, seeks an order pooling a1l smineral interests in the Silurian
and Tussebain formtions underdyving the 8/2 of Sectiun 0, Towaship 25 Sourh, Raume 37 Fasr, Custer
: Fiold, to be dedicated to a welld to be drillod ac a standard location theredy,  Also to be con-
i sidered will be the cost of Jdritling and comploting said well and the allocatm of the cost thereof
as wwell as actual operating costs und ch.-lr_x-,.»s for supervision, designition of .Ipplu.mt as aperitor
of the vell, and a charpe for risk tovolved in deilling said wel)

CASE 7292: Application of ARCO 03l and Gas Corpany for compulsory pooling, Lea County, New Mexico, .
Applicant; in the above-styled cause, secks an drder pooling all nigeral interests in the Devonian
thre ENlenbnrger formations underlying the $/2 of Section 6, Tounship 25 South, Range 37 East,

; Custer Ficld, to be dedicated ta a well to be drilled at a standard location thereon.  Also o he

b . considered will be the cost ot wrilling and comploting said well and the allscation of the cost

’ " thereof as well as actual operating costs and charyes for supervision, designation of applicam

as operator of the well, and a charge for risk involved in drilling said woll,

CASE 7293: Application of ARCO 0il and Gas Coxpany for an aneadnent to Order No, R-6649, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an anenduent to Division Ovder Ko, R-06649 which
authorized compulsory pooling in Section 33, Township 22 South, Range 36 East, Langlie Ficld, to
extend to February 1, 1982, the commenccment of drilling required in said order.

CASE 7294: Application of ARCO 0il and Gas Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above- stylc:l cause, sceks authority to dispose of peoduced salt water’ into the
Saven Rivers-Queen formation at a depth of 2996 feet ta 3186 feet in its 'R, S. (rosby Uall No. A-2
located in Unit I, of Section 28, Township 25 South, Range 37 East, Langlie Mattix Paol.

CASE _7248: (Continued from June 3, 1981, Exaniner Hearing)

Application of Inexco 0il Company for pool creatlon, special pool rules,. and an oil discovery allow-
able, Eddy County, New Mexico. Applicant, in the. above- styled cause, seeks the creation of a new
Wolfcamp oil- nool for its Federal 10 State Com. Well No. 1 located in Unit L of Bection 10, Town-
ship 21 30uth Range 26 East, and the promulgs tion of special rules therefor, including provisions
for 160-acre spacing. Applicant further séeks the assignment of approx1mntclv 42,290 barrels of
discovery alloxmble to the aforesaid uell :

CASE 7280: (Continued from June 17, 1981, Examiner Hearing)

Apphcauon of Northwest Pipeline Corporauon for a dual completlon and downhole comningling, Rio
Arriba Counfy,’ New Mexico. Apphcant, in the above-styled cause, seeks authonty to dually complete
its Rosa Unit Well No. 77 located in Unit L of Section 33, Township 31 North, Range 5 West, to pro-
duce gas from the Mesaverde formation and commingled Gallup and Dakota production through separate
st¥ings of tubing..

- _—~—CASE 7295: . Appllca._lon of (‘ulf 0il Corporatien for rcfcxssxon of Du'1sl.on Order: o, R—2429 C Eddy Count B
Aok f270 P y
L\\ New Mexico., Applicant, in the above-styled cause, seeks the rescission of Division Order No.
: TR-2429-C whiéh authorized 320-acre spacing units in the Hhite Cxty-Pennsylvaman Gas Pool., Apph-
p § Feo

cant secks the reinstatement of 640-acre spacing units'in. said pratiuich provision for-320:acré’
infill drllhng and appropriate findirgs relative thereto. . - .

i CASE 7296: Application of J. Gregory Meirion and Robert L. Rayless for amendment of pool rules, contraction
of ‘the Oter:,-Gallup Pool, and’ exténsion of the Devils Fork-Gallup Associated Pocl; Rio Arriba
County, Néw Mexico. I\pphcant, in the above—styled cause, seeks the amendment of the Devils Fork-
Gallup Associated Pool Rules to provide for 160-acre spacing rather than 80 acres., Apphcant
further seeks the c¢ontriction of the Otero—Gallup Pool by the delétion of the follom.ng acreage:
- . Ef2 and RE/4 8W/4 of Scction 2, Township 24 North, Range 6 West, and,the E/2 of fedtion 35, Town--
e ship 25 North, Rarge 6 West, Apphcant seeks the extension of the Devils Fork*callup Associatad
' Pool to include the following acreage: 'In Township-24 North, Range 6 West:  All of Sections 2

< and 3; S/2 and NE/& of Section 4; 8/2 of Section 5; §/2 of Section 6; and N/2 of Section 1l.

In Township 25 North, Range 6 ‘nlest. SE/4 of Section 33; S/2 of Section 34; and all of Section 35.
. . - . . . Loty
CASE_7297: (This case will be dismissed:) . SRS

Apphcatlon of Amoco Productxon Company for an NGPA’oetermmatwn, Eddy County, New Mexlico.
Applicant, in the above-stylced cause; seeks a new onshore reservoir determination in the Morrow
formation for its Mley Unit Well No. | in Unit E of Section:1, Township 19 South, Range 25 East.
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A DIVISION OF, GULF Oil. CORPORATION

Gulf ©1 Exploration and Producstion Comnpany

J. M. Thacker P. O, Orawer 1160

Surmmest osmmcr o June 3, 1981 Midiana, Tx. 76702
State of New Mexico : 1] Jt?c,nwwq -
Energy and Minerals Department - M ?ﬂfv A
011 Conservation Division . pey T
Santa Fe, New Mexico 87501 jyh * ] R
Doy e
- oAl e -
Attention: Mr. Joe D. Ramey G ':\'_NT,"x o 22 G5
ST € (42

Gentlemen:

Re: Examiners Hearing Request Case 7208,
Order No. R-2429-C White City Penn-
sylvanian Gas Pool, Eddy County, New
Mexico =~ T

On April 7, 1981 the subject order was-approved which amended the special ruZes
of the White City Pennsylvanian Gas Pool from 640-acre proration units to 320-
acre at the request of Gulf. Evidence was preserted showing the average well in
the pool was not effectively draining its 640-acre unit and in order to moré ef-

rfectively drain the pool infill drilling would be desireable.

Since the pool has been operating under 640-acre proration units since . 1963, it

was not our intention to disturb the’ 1ongstanding establishéd equities in those
certain 640-acre communitized units by an infill drilling: program on 320-acre
proration units. v ,

It is, therefore, respectfully requested by Gulf 011 Corporation that a hearirg
be set on your July 2, '1981 Examiners Docket to rescind Order No. R<2429-C.and
reinstate the 640—acre unit as the standard size. - it will be lequested by re-
ference to the testimony and exhibits ‘presented -in ‘the March 25, L1081 hparing
that a finding be made that infill" drilling of a second well on a previously
established 640-acre proration unit is necessary to effectively and efficiently

“drain a portion of the reservoir covered by the proration unit,

. Yours very: truly,

AW Huwil

F. H. Martin
" Technical Manager

CFK/da

ce: New Mexico 0il Conservation Division
Drawer DD .
. _Artesia, New Mexico 88210
All Operators
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C and K Petroleum Inc.
600 C & K Building
Midland, Texas 79701

HNG 0il Company
Box 2267 ;
Midland, Texas 79702

Mesa Petroleum Company
Vaughn Bldg Suite 1000
400 W. Texas Ave.
Midland, Texas 79701

Pénnzoil Company:
Gibraltar Saving Bldg.
Midland, Texas 79701

Texaco Incorporatéd
Box 3109 o
Midland, Texds 79702
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LAW DEPARTMENT

Wililam V., Kastler

ATIORNEY

T e i £ 03 A A A € S AR ki e B

S
>

June 22, 1981

Mr. Joe D. Ramey

Director,

New Mexico 0il Conservatlon DlVlSlon
P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Case No. 7295, Docket 20-81

Examiner Hearing on Thursday, July 2, l981

Dear Mr. Ramey:

Due to the fact that I will be on

vacation, I would

greatly appreciate your allowing Mr. Joseph G. Soliz, an-

other Gulf Oil Corporation Attorney in

Houston, to appear in

my place as a representatlve of Gulf in the above listed
case, Mr., Soliz is a member of the Bar of Texas and he has
previously appeared on behlaf of 'Gulf under my sponsorship.

Sincerely yours,

William V. Kastler

WVK/1ls]

cc: Ernest Padilla, Esquire
General Counsel.
New Mex1co 0il Lonservatlon
Division

Joseph G. Soliz

L i A e M e e 6 B DR e Rl




STATE OF NICW MEXICO
ENCRGY AND HINERALS DEPARTHENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE MEARING
CALLED BY THE OIL CONSERVATION
DIVISION rorz THC PURPOSE OF
CONSIDIRING
295
CASE NO. 7286~ ‘
Order No. R- 2429-90

APPLICATION OF GULF OIL CORPORATION
FOR FHE—AMENDMERT—OF—PEOt—RULESy ﬁesc,ﬁ;fbn. & Dinsctm @/04’//59

EDDY COUNTY, NEW MEXICO.

GRDER OF THE DIVISION : W
BY THE DIVISION:

‘effect until further order of the Dlv131on

| Tuly 2 28/
This cause came on for hearing at 92 a.m. on HﬁT€i~%§_—feﬁiﬁ— B

at Santa Fe, New Mexico, before Examiner ﬁaﬂTET—S~—Nﬁfteb JP &5

~NOW, on this 1981, the DlVlSlon
Director, having considered the testiftony, the record, and the .
recommendations of the Examiner, and belng fully adv1ued in the :

premises,

FINDS:

(1) That due public notice having been given as requ1red
by law; the Division has JUPlSdlCthﬂ of this cause And the:

subject matter thereof.

- (2) That by Order No. R-2429-A, entered ‘tiarch 27, 1963, in
Case No. 2737, the DlVlSlOﬂ pfomulthed spe01al pool rules for -

the Whlte Clty Pennsylvanlan Gas Pool in Eddy County, New.Mexico,

including a- ‘provision for 640-acre well spac1ng and ororatxon
units and spec1fzed well locations.

(3) That b; Order No. R-2429-8B, entered April 13, 1964 th R
Division centinued said special pool rules in full force and

e i
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Case No. 7295
; Order No. R-2429-D

(4) That as a result of Case No. 7208 and by its Order

5§No. R-2429-C entered April 7, 1981, the Division amended said
f{special pool rules to provide for 320-acre well spacing and

' 7 ‘
' proration units and specified well locations.

(5) That said amendment of the special pool rules resulted

e 2t e - .

from testimony and findings in said Case that the existing wells

l
i'n said pool were not effectively and efficiently draining the
i

iy 640-acre proration units dedicated to them.

(6) That such'findingé are contained in Findings Nos. (5),
(6), (7), (8), and (id)‘of said order No. R-2429-C, which are
hereby'inCOrpbréted'herein'by reference.

7(%) That subsequent to the ‘entry of Sald Order No.‘R 2429 c

it was- determlned that the change in spacing unlt size would

EEGJacre'prhréﬁidh units and other distyrbahcés of historical
eqﬁiéies undér theé preexisting proration units wigﬁinfééfd,
Whlte Cltquennsylvanlan Gas Pool. . v

(8) TH'% the net result of the conditions outllned 1nm

£

F1nd1ng ‘No. (7) above would be to deprlve ‘owners of ‘their

| correlative rights within said pool;
1 -
i

(9)  That the correlaﬁioe“rights_br ths owners withih‘said:
pool may be protected and effectlve and efflclent dralnage
therefrom may be prOV1ded by permlttlng the 1nf111 drllllng of
;éaditibnal wells on each 640- aore proratlon unlt.\

(IU) That”ne more than two wells should be permltted toi

.

perm1381on eF the Dlrector of the Dlv1310n.

3

i

b o sy

iresult in loss of some leases formerly dedicatéd to communitized

pbd&uCe~Fr6h'ény 640- acre proratlon un1t w1th1n sald pool w1thout3




" be drilled within or within one mile of the White City :

= ymvan e s

N of the Division may waive “the reqULreméhts?dFy
: . . A 3 .
Rule 2B. -above." - : ‘ DR A o
o ‘ > A

' (11) That the special pool rules for the White City !

Pénnsy}vanian Pool should apply only within the boundaires of i
said pool. ‘ ‘ i

(12) That the locatinn of any well drilling or approved to

Pennsylvanian Gas Pool which location corresponas to that
provided by said special pool rules should be .approved.

(13) That approval of the proposed recission of Order

No. R-2429-C, provigion for infill drilling, and limitation of
special pool rules will pfevent waste and will protectiéorreiative
rights.

IT 15 THEREFORE ORDERED:

(1) TWat Division Order No. R-2629-C is hereby rescinded
éhd is of no effect What;oever. . .

(2) That Rule 2 of the SpecJal Rules and Regulatlons for the :
hWhlte Clty Pennsylvanlan Gas Pool 1n Eddy County, New Mex1co, asi'
promulgated by Division Drders Nos; R- 2429 A and R- 2429 B, is
Jhereby amended to read in its entlre as follaows: ‘ »

“BQLE~Z;~§. anh‘well completed or reéomplétéd
in thefwhife‘City-Pénqsyivahién'cés Poai'shéil‘bé
locdted on a sténdéfd‘uhit‘cOﬁﬁaining‘64ﬁ;aér§s,
more or less; consisting af a single gDVefnmehtal
section. ' L : s -

B. Nothing in thisrruieVQHailkHé cbﬁéffﬂéd
xéé'prbﬁiﬁitiﬁg thé'drilring 6ﬁ ddaifiﬁna1°weilsfoﬁ’a
>:standard proratlon un t prov1ded that there shall ‘be

“no more than two’ produ01b1e wells on any one proratlon
un1t at one t1me. | 4

“w

C.’ That For good cause shnwn the Dlrector
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(3) That a new Rule 6 is hereby added to said special rules

é:and requlations to read in its entirety as follows:
. "RULF_€é. That these special rules shall
apply only within the ﬁ:o‘r_‘izo'ntal limits of the
White City-Peﬁbsylvanian Gas Pool as they are

- belew
surreatly definedﬂand as they may from time to

time be amended.#

: HoR 1zodTRL Li:Ts
whd—e. C;JT Yeunsylvaniow Gae Poo |
Epp\[ ConTy, NEL MExied
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(4) That the Tocation of anv well 4r1111ng or prev1ous1y

X

appdeed“to be dr111ed:w1th1n 6r within bﬁe'm;le of“the Wnite

Cityééenhsylvaniaﬁ,cas Pool which lbcatidn“meets tﬁe‘reQHiféméﬁfS“
of Rule 4 of said special rules and regulat101s is hereby approved
H(S)I That the eFFectlve date oF this order and of the
resc1331ons, rule Chéhges3 and rule”éddiiionsvincluded'ﬁgrein'
shall ‘be April 1, 198i. - i
(6) Tﬁat Jurlsdlctlon of" thls ‘cause ‘is fetalnea ‘for Ethe
entry of such Further orders as the DlVlSLOﬂ may deem necesééry.
DONE at Santa Fe, New Mex1co, on the day and year here1nabove5'

d331gnatedt L , F SRR
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