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; CASE 7307: MESA PETROLEUM COMPANY FOR o
/ COMPULSORY POOLING, RIO ARRIBA COUNTY, ;7 ;
NEW MEXICO
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STATE OF NEW MEXICO
ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING ‘ POST OFFICE BOX 2088

GOVERHOR STATE LANO OFFICE BUILOING
BANTA FE, NEW MEXICO B7501
e July 29, 1981 308 827.2434

Re: CASE NO. 7307
ORDER NO, K-67J%

Mr. William F, Carr
Campbell, Byrd & 3lack
Attorneys at Law

Post Office Box 2208
Santa fFe, New MHexico

Applicant:

Mesa Petroleﬁm Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/JOE D. RAMEY
Director

JDR/fd
. Copy of order also sent to:
Hobbs OCD X:
Artesia OCD X
Aztec OCD X

Other
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’ripooling all mineral interests, whatever they may be; within satid

STAIE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
01t CONSERVATION DIVISION

AN THE MATTER OF THE HEARING ,
CALLED BY THE OIi CONSERVATION 1
DIVISION FOR THE PURPOSE OF
'CONSIDERING: ‘

CASE NO, 7307
Order No. R-67364

'APPLICATION OF MESA PETROLEUM
‘COMPANY FOR COMPUL SORY POOLING,
RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

l

i .

fhv THE DIVISIONS !
i . H

3 Yhis cause came on for hearing at 9 a.m. on July 15, 1981,
at Santa Fe, New Mexlico, before Examiner Daniel S. Nutter.

, NOW, on this___ 2Bth 4ay of Jyly, 1981, the Division
b;rector, having considered the testimony, ths record, and the
‘recommendations of the Examiner, and being fully advised in the

Premiaes,
FINDS:

l (1) That due public notice having been given as yrequired
by law, the Division hass jurisdiction of this cause and the »
subject natter thereof. _

. (2) T7That the applicant, HMesa Petroleum Company, seeks an
ordar poaling all royalty interests in the Messaverde formation
underlying the W/2 of Section 23, Township 26 Horth, Range 6
West, NMPM, Blanco Mesaverde Pool, Rio Arriba County, New Maxico.

(3) That the applicant has ‘the right to drill and has
idrilled its queral Well No. 12E at & standard location therson.

(4) That there are interest ownere in the propesed proration
unit who have not agreed to pool their interests.

{(5) That to avoid the drilling of unnecesaary wells, ko
protect correlative rights, and to afford to the owner of each
éintarest in sald uinit the opportunity to rscovser or receive
without; unnecessary expense his just and fair share of the gas -
in said pool, the aubject application should be approved by

unit.

v
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Case No. 7307
Order Nn. R-6734

D

{6) - That the applicant °hou1d be deqignated the operator
of tha Juhject woll end unit. ‘

: {7) That sll procesds from production from the subject
well which are not disbursed for eny reazscn should be placed
‘in sgerow to be paid to the true owner Etihereof. upon demand and

proof of ownership.

I¥ IS THEREFORE ORDERED:

; (1) TYhat all rcyalty intaraats, whatever they may be,

in the Mesaverde formation underlying the W/2 of Section 23,
‘Townghip 26 North, Range 6 West, NMPM, Blanco Mesaverde Pool,
‘Rio Arriba County, New Hexico, are hereby pooled to form a
‘standard 320-scre gas spacing and proration unit to be dedicated -
‘to the Mess Petroleum Company Federal Well No. 12E drilled at a

fstandard location thereon.

; (2) That Mesa Petroleum Company is hereby dasignated the
‘operator of the subject well and unit.

1

'a seven-eilghths (7/8) working interost and a one-eighth (1/8) _
!royalty interest for the purpose of allocating coats and charges !

‘under the tarms of this order. g

' (3) That any unsevered mineral interest shall be conaidorad

i - (4) That all proceede from production from the subject

well which are not disburased for any reason shall immediately
‘ba placed in escrow in Rio Arriba County, New Mexica, to be ;
baid to the true owner thereof upon demand and proof of ownership; :
ithat the operator shall notify the Division of the name and i
caddresa of sald escrow agent within 30 days from the date of i
first depoeit with said sscrow agent. ’

(5) That jurisdiction of this cause is retained for the
entry of such further ordexrs as the Division may deem necessary.

i
i

4t a4 Santa Fe, New Mexico, on the day and year herein-
¢ Lod, .

STATE OF NEW MEXICO
/ﬁyL CONSERVAT DIVISION

: 7
/Aoz D, KAM ﬁﬁ//y/’
;;/ Director °

vl
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISIOHN
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO

15 July 1981
EXAMINER HEARING

- T G G G G B AT S D R S T G b T SRS Py R U e G G GUS S W FED W TS S W TP ans G AW WD S S -

IN THE MATTER OF:

Application of Mesa Petrcleum Company

for compulsory pooling, rriba CREE
,////5307

County, New Mexico.
and

7308

BEFORE: Daniel S. Nutter

TRANSCRIPT OF HEARING
APPEARANCES

For the 0il Conservation Ernest L. Padilla, Esq.

Division: -
) State Land Office Bldg.
‘Santa Fe, New Mexico 87501

William F. Carr, Esq.
CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place ,
Santa Fe, New Mexico 87501

For the Applicant:

Legal Counsel to the Division
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I NDEX
CHARLES E, OSGOOD, JR.
Direct Examination by Mr. Carr 4
Cross Examination by Mr. Nutter 7

EXHIBITS

Applicant Exhibit One, Plat, etc. 5
Applicant ExhibitlTwo, Plat, etc. 5
Applicant Exhibit Three, Correspdndeﬁce 6
Applicant Exhibit Four, Correspohaence 6
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1 ' ' 3
2 MR. NUTTER: Call Case 7307 at this time.
3 MR. PEARCE: Application of Mesa Petroleuh
4 Company for compulsory pooling, Rio Arriba County, New Mexico.
§ MR. NUTTER: Are you going to consolidatg
6 them, Bill?
7 MR. CARR: Yes.
8 |- MR. NUTTER: We'll also call Case Number

9| 7308,

10 MR. PEARCE: Also application of Mesa

11 Petroleum Company for compulsory pooling, Rio Arriba County,
12 New Mexico.?’

5?_ 13 Mﬁ. éARR: May it plgaéé the Examiner,

14 my name is William F, Carr, with the law firm of Campbell,

15 Byrd, and Black, P. A., Santa Fe, appearing on behalf of

16 Mesa.

17 | At this time we would request that cases

18 7307 and 7308 be consolidated for purposes of hearing, The

19 ownership under both tracts is the same. They're applica~

20 tions to pool the east and west half}of the‘same saction.

21 MR. NUTTER: Cases 7307 and 08 will be

22 combined or consolidated for hearing purposes only.

23 | Please proceed,

24 » MR. CARR: I have one WitneSs who needs

- 25 to be sworn,

¥
i
;
i
oy
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(Witness sworn.)

CHARLES E. OSGO0ODb, JR.
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR, CARR:
Q. Will you please state your name and

place of residence?

A, Charles E. Osgood, Junior, Denver,
Colorado. |

0 By whom are you employed andlin what
capacity? |

A I'm an independent oii and_gas‘producer

and a petroleum industry consultant, and I'm appearing here
today on behalf of Mesa Petroleum Company. .
| 0. Mr. Osgood, have you previously testified
before this Commission and had your credentials as a landman
accépted gnd made a matter pf rezordr?
A : - Yes, I have,

0 ' Are you familiar with the applications

filed on behalf of Mesa in Cases 7307 and 7308?
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A Yes.,
Q. And you're familiar with the subject
lands?
A Yes, sir, I am.
MR. CARR: Are the witness' qualification
acceptable?

MR. NUTTER: They are.

0. Will you briefly state what Mesa seeks
with this application?

A, Mesa seeks to pool several overriding
royalty interests in each 6f the two units invoived. The
interest seeking to be pooled amount to approximately 7 per-
cent overriding royalty interests.

0 Will you please refer to what has been
marked for identification as Mesa Exhibits One anid Two,
identify these, and explain to Mr. Nutter what they show?

A, ‘ Exhibits One and Two are a plat and a
breakdown of the working interests, the o0il and gas leasehold
interests, and the overridiﬁg'royalty interests in each of
the two units.

These two plats were attached to the

unitization ‘agreements, which has been mailed to all the
working interest owners and mineral owners.

0. What percentage of the working .interest
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does Mesa represent here today?

A 100 percent.

0 Do the leases involved contain pooling
clauées?

A No, théy don't,

0 Y;And that is the reason you have to come

and seek a compulsory pooling ordexr, is that right?

A That's correct.

o Will vyou now refer to what has been
marked for idéntification as Mesa Exhibit Numberx %hree and
identify this and explain what it shows?

A ~ It's a series of xeroxed copies of cor-
respondence that was mailed to the people we're seeking to
pool, requeéting their execution of a communitization agree-
ment.

0 I1'1l now ask you to identify Exhibit --
what has been marked as Applicant's Exhibit thber Eéur.

) . This is a xeroxed copies of corresponden
mailed by the firm of Campbell, Byrd, and Black to the people
seeking to be pooled, giving them notice of the hearing
today., |
0. in yéur opinion has Mesa made a good

o<

faith effort to obtain voluntary joinder in the well of all

those who are being pooled'in this hearing?
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Absolutely.

Q And Mesa will be the operator of the well]?
A That's correct.
0. There is no need to pursue any line of

gquestioning concerning risk factor or the economics involved,
inasmuch as all the working interest is in, is that correct?
A That's correct.
0. Were Exhibits One throungh Four prepared
by you or can you testify as to their accuracy?
A Yes, I can,
MR. CARR: Mr. Nutter, at this time we
would offer Applicant's Exhibits One through Four.
MR. NUTTER: Applicant's Exhibits One
through Four in these cases will be admitted.

MR. CARR: I have nothing further on

direct,

CROSS EXAMINATION

BY MR. NUTTER:

0. Mr. Osgood, this original letter was
mailed by Miller Resources to these overriding royalty interefpt
owriers in March. »

A That's correct.

0 - Was any reply received from any of them?|
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A We started the correspondence in August
of 1980 and never have we had any written correspondence, any

written response from any of these people.

) Are your addresses good, do you know?
A, Yes, they are.

'Q. They're getting th>e letters?

A Yes, they are. |

0. But they're not -‘r?plying?

A, Yes . sir.

MR. CARR: Mr. Nutter, I can explain the ‘
situation. There is a suit in FFederal Court brought by Mr.
Rueckhaus on behalf of this group of royaity interest owners
against Mesa on an unrelated matter, and for that reason
they are, until that is resolved, refusing to execute or
correspond or communicate with Mesa on this and other matters|

| MR. NUTTER: And Rueckhaus is one of
the overriding royalty owners?

MR. CARR: Yes, he is, and he had an
attorney present this morning, Tom Shaw from Albuguergue,
who was unable to stay for the rest of the hearing, and we
provided him with sets of the exhibits.

) MR. NUTTER: I see.

Q- Now none of these people will have to

contribute anything to the well costs, is that correct?

iy e s
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0
terests.

A
owners,

0

questions of Mr. OSgood? He may be excused.

case,

they wish to offer in Cases 7307 and 73087

That's correct.

They 're carried out of the working in-
They're overriding royalty interest

Okay.

MR, NUTTER: Are there any furthex

Do you have anything further, Mr. Carr?

MR. CARR: Nothing further in this
MR. NUTTER: Does anyone have anything

We'll take the cases under advisement.

(Héaring concluded.)

2 u‘\;.;ﬁ\,i‘./'{.’;;;,“:._;., i
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B
Sunta Fe, New Mexico 87501

Phone (505) 455-7409
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO HEREPY CERTIFY that
the foregoing Transcript of Hearing before the 0il Conserva-
tion Division was reported by me; that the said transcript
is a full, trué, and correct record of the hearing, prepared

by me to the best of my ability.

~
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 To that certain Communitization Agreement dated September 1, 1980, covering Township 26 North-
. Rance 6 West, Section 23: E4%, Rio Arriba County, New México, containing 320.00 acres, morec or
. Yess, :

Tract 1 (SEY)
160,00 acres

Tract 11 (NE%)
160.00 acres

Working Interest: Working Interests: -

Mesa Petroleun Co.

Tenneco 0il Company

Conoco, Inc.

E1l Paso Natural Gas Company

Mesa Petroleum Co, Mesa Petroleum Co,
Tenneco 0il Company
Conoco, Inc.

El Paso Naturé].Gas.Compan:

Royalty Owner:

United States of America

Royalty Owner:

’.Overridiqg Royalty Owner: f

Buttram Energies, Inc. Unlteé States of America

‘\Overriding Royalty Owners:

J. C. Beach
Erema Boring
Edgar Alfred- Boring
Melvin D.- Rueckhaus
‘New Mexico Veterans
Service.Commission,
Guardian of Joseph
V. Daniells, Jr.
Tenneco 0il Company
Susan Elizabeth Schulze
Linda Muriel Adkins
Myra Loudene Jones
Janice E. Robertson

SF-079295
Tract 1

Mesa Petroleum Co.

Fedéral #11E @

, Federal #11E

. Township 26 North - Range 6 West, N.M.P.M. .
| : Section 23: E% -
i Rio Arriba County, New Mexico

E Mesaverde Formation EFOE EAMINEﬁ NUTTER
OIL. CONSERVATION DIVISION

Mg~ EXHIBITNO. 4.
CASE NO.J2e1+ JZeB -




EXHIBIT "B"

To that certain Communitization Agreement dated September 1, 1980,
covering Township 26 North - Range 6 West, N.M.P.M., Section 23: Ek,
Rio Arriba County, New Mexico, containing 320.00 acres, more or less. |

Operator of Communitized Area: Mesa Petroleurn Co,
Tract 1:

Lease Date: October 1, 1948

=/

" Lease Term: S years
Lessor: United States of America
Serial Number: SF-079296 -

Original Lessee: Remah N, Hurley

Present Lessee:!: Mesa Petroleum Co.
i : Description of Laiid Committed: Township 26 North - Range 6 West, N.M.P.M.
. Section 23: SE% ~ :
Rio Arriba County, New Mexico

Basic Royalty Rate: 12.5%

Name and Percentage Qf Each Working Interest Owner:

Mesa Petroleum Ce. " ‘ 100.00%
Name and Percentage of Each Royalty Owner:
. ' United States of America 12.50%.

Name and Percentage of Each Overriding Royalty;OWner:

. .. .. Buttram Energies ’ : 5.00%

Tract II:

Lease Date: July 1, 1948

L.ease Term: ‘S years

Lessor: United States of America

Serial Number: SF-079295

Original Lessece: Ora E. Reames




. . . - .TEXAIBIT "B"
e Page 2,
Tract 11 continued.

Present Lessees: Mesa Petroleum Co.
El Paso Natural Gas Company
Tenneco 0il Company
Conoco, Inc.

Description of Lands Committed: Township 26 North - Range 6 West, N.M.P.M,
Section 23: NE%
Rio Arriba County, New Mexico

Basic Royalty Rate: 12,5%

Name and Percentage of LEach Working Interest Owner:

Mesa Petroleum Co. ‘ - 16.66667%
Tenneco 0il Company 36.11111%
Conoco, lnc. 36.11111%
E1l Paso Natural Gas Company 11.11111%

Name and Percentage of Each Royalty Owner:
United States of America ’ 12.50000%
Name and Percentage of LFach Ovefridi.ng Royalty Owner: B -~

New Mexico Veterans Service Commission, : By
\ “Guardian ‘'of Joseph V. Daniells, Jr. 2.50000%

J. C. Beach : 2,50000%
Erema Boring 4 1.25000%
Edgar Alfred Boring .16667%
Melvin D. Rueckhaus . 2.75000%
Tenneco 0il Company .16667%
Susan Elizabeth Schulze .16667%
. . Linda Muriel Adkins : .16667%
- ' ] Myra Loudene Jones - . .16666%

Janice E. Robertson - .16666%

-

i R 8 i i e v 8




Tract No.

1

11

RECAPITULATION

No. of Acres Committed

160 acres

Mesa Petroleum Co.
United States of America
Buttram Energies, Inc.

160 acres
Mesa ‘Petroleum Co.

Tenneco 0il Company
Conoce, Inc.

El Paso Natural Gas Company

United States- of America

J. C. Beach

Erema Boring

Edgar Alfred Boring

Melvin D. Rueckhaus

New Mexico Veterans
Service Commission,
Guardian of Joseph V.
Daniells

Tenneco 0il Company

Susan Elizabéth Schulze

Linda Muriel Adkins

Myra Loudene Jones

Janice E. Robertson

%

Percentage of Interest in
Communitized Area

50%

41.25000%
6.25000%
2.50000%

50%

5.62500%
14.35417%
14.35417%

4.41666%

6.25000%

1.25000%

.62500%
.083534%
1.37500%

1.25000% .

.08334%
.083%3%
.08333%
.08333%
.08333%
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To that certain Communitization Agreement dated September 1, 1980 covering Township 26 North-

Range 6 West, Scction 23: W4, Rio Arriba County, New Mexico, containing 320.00 acres, more
or less. i

Tract T (NWY) ROW Tract I (SW%)
160.00 acres _WWWWWM 160.00 acres

'Ira\,t 1
Working Interest: Working Interests:
Mesa Petroleum Co. o Mesa Petroleunm Co.
Tenneco Vil Compary
Royalty Owner: Conoco, Inc. :
\ -
United States of America El Paso Natural Gas Company
Overriding Royalty Owner: Royalty Os.'n‘er:‘
Buttram Energies, Inc. Umted States of America
Overriding Royalty Owners :
_ J. C. Beach ‘
Mesa Petroleum Co. Erema Boring
H Edgar Alfred Boring
s Melvin D. Rueckhaus
SF-079296 ! New Mexico Veterans

. 2}? 'Se‘rv’ice Commission,
Tract 11 i Guardian of Joseph V.,

“Daniells, Jr.
Tenneco 0il Company
Susan Elizabeth Schulze
*Linda Muriel Adkins
Myra Loudene Jones
Janice E. Robertson

'@ Federal #12E

S v

Mesa Petroleum Co.
Tenneco 0il Commany
Conoco, . Inc..

El Paso Natural Gas»Company

. SF-079295 o i
e r e R A SRR AR
| " Federal ¥12E o
Township 26 'North - Range 6 West, N.M.P.M. -
Section 23: W5 .
Rio Arriba County, New Mexico.

Mesayerde Formation

"BEFORE EXAMINER NUTTER
- QIL CONSERVATION DIVISION

| Mesd:  ExviBIT NO._Z-
§CASE NO. 7361 4+ 112808




EXHIBIT "B"

To that certain Communitization Agreement dated September 1, 1980, covering _
Township 26 North - Range 6 West, N.M.P.M., Section 23: W4, Rio Arriba
County, New Mexico, containing 220.00 acres, more or less,

Operator of Communitized Area: Mesa Petroleum Co.

Tract 1:
Lease Date: October 1, 1948
Lease Term: 5 years

Lessor: United States of America

Serial Number: SF-079296
Original Lessee: Remah N. Hurley
Present Lessee: Mesa Petroleum Co.
1 Description of Lands Committed: Township 26 North - Range 6 Wesi, N.M.P.M,
i Section 23: Ny
| : Rio Arriba County, New Mexico
| Bésic Royalty Rate: 12.5%
Name and Percentage of Each Working Interest Owner:

Mesa Petroleum Co. . 100.C0%
Name and Pgrcehtage of Each Royalty QOwner:

United States of America 12.50%

Name and Percentage of Each Overriding Royalty Owner:

"+ Buttram Energies o ' © 5.00%

Tract I1:
Lease Date: July 1, 1948
Lease Term: 5 years
Lessor: United Stafes of America
Serial Number: SF-079295
' Original Lessee: Ofa E. Reames

§ ; Present Lessees: Mesa Petroleum Co. 5
i E1 Paso Natural Gas Company ‘




Tenneco 0il Company
Conoco, Inc.

Description of Lands Committed: - Township 26 North - Range 6 West, N;M.P.M.
Section 23: SWk
Rio Arriba County, New Mexico

Basic Royalty Rate: 12.5% ' 2

Name and Percentage of Each Working Interest Owner:

Mesa Petroleum Co. 16.66667%
Tenneco 0il Company 36.11111%
Conoco; Inc. ‘ 36.11111%
El Paso Natural Gas Company - 11.11111% AN

Name and Percentage of Each Royalty Owner:

United States of America 12.50000%‘
Name and Percentage of Fach Overriding Royalty Owner:

New Mexico Veterans Service Commission,

Guardian of Joseph V. Daniells, Jr. 2.50000% °
; J. C. Beach 2.50000% :
§ Erema Boring 1.25000%
{ Edgar Alfred Boring .16667%
§ Melvin D. Rueckhaus 2,75000%
l Tenneco 911 Company .16667%
Susan Elizabeth Schulze .16667%
Linda Muriel Adkins ‘ .16667%
Myra Loudene Jones ,16666%
Janice E. Robertson .16666%
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Tract No.

1

11

No. of Acres Coiminitted

160 acres

Mesa Petrolewn Co,
United States of America
Buttram Energies, Inc.

160 ac}cs

Mesa Petroleum Co.,

Tenncco 0il Company »

Conoco, Inc. >

El Paso Natural Gas Company

United States of America

J. C. Beach

Erema Boring

Edgar Alfred Boring

Melvin D. Rueckhaus

New Mexico Vetcrans
Sezrvice Commission, -
Guardian of Joseph V.
Daniclls

‘“Tenneco 0il Company

Susan Elizabeth Schulze
Linda Muriel Adkins
Myra Loudene Jones
Janice E. Robertson

Percentage of Interest in

Conmunitized Area

50%

41.25000%
6.25000%
~2.50000%

50%

' 5.62500%
14.35417%
14.35417%
4.41666%
6.25000%
1.25000%
.62500%"
.08334%
1.37500%

1.25000%
.08334%
.02333%
.08333%
.08333%
.08333%

N ~
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miller resources
= corporalion

13031 623.2701

March 23, 1981

Ms. Erema Boring
12305 Badger Lane, S.E.
Albuquerque, New Mexico 87123

RE: Tocito Prospect (NM-0941-0001-000-0, 0005-000-0)

Federal #11E ) Federal #12E ~
Township 26 North - Range 6 West Townshin 26 North - Range 6 West

Section 23: EX° Section 23: Wy
Rio Arriba County, New Mexico .

Dear Ms. Boring:

On February 19, 1981, you vere mailed Communitization Agreements covering
each of the subject drillsites, both effective for the Mesaverde Formation.
As yet, executed signature pages to the subject revised agreements have ’
not been returned to our office. We would appreciate your attention to
this matter as soon as possible. After the signature pages have been
executed and notarized, please return them to my attention in care of:
Miller Resources Corporation. :

Very truly yours,
MILLER RESOURCES CORPORATION

CHERIE NELSON . .

4 b3
CN T

xc: KTt Brewster - Mesa Petroleum Co. - Denver, Colorado ‘
Central Records -. Mesa Petroleum Co. --Amarillo, Texas
Charles Osgood

BEFORE EXAMINER NUTTER
OiL. CONSERVATION DIVISION

MESA  ExmBTNO, 3 —

CASENO.J30f +730R

N3

410 SEVENTEENTH STREET . : SUITE 580 . ' DENVER. COLORADO 8023062

4
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mitier resaierces

>> corporafion

I303) 623.270)

March 23, 1981

Ms,. Linda Muriel Adkins
7221 West 13th
Kennewick, Washington 99336

RE: Tocito Prospect (NM-0941-0001-000-0, 0005-000-0)
Federal #11E ' Federal #12E
Township 26 North - Range 6 West Township 26 North - Range 6 West
Section 23: EX : Section 23: W3 S
Rio Arriba County, New Mexico

Dear Ms. Adkins:

On February 19, 1981, you were mailed Communitization Agreements covering
cach of the subject drillsites, both effective for the Mesaverde Formation.:
As yet, executed signature pages to the subject revised agreements have

not been returned to our office. VWe would azpprecizte your zitention to
this matter as soon as possible. After the signature pages have been
executed and notarized, please return them to my attention in care of
Miller Resources Corporation.

Very truly yours,

MILLER RESOURCES CORPORATION

CHERIE NELSON :

s

xc: Lﬁé;/;reyster“e Mesa Petroleum Co. - Denver, Colorado

Central Records - Mesz Petroleum Co. - Amarillo, Texas
Charles Osgood

210 SEVENTEENTH STREET . SUITE SBO . ' DENVER. COLORADO BO202
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milier resources 1P
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i{303) 623.2701

P March 23, 1981

; Ms. Myra Loudene Jones
' 3915 South Aldon
Tucson, Arizona 85706

RE: Tocito Prospect (NM-0941- 0001 000-0, 0005-000-0)

§ Federal #11E Federal #12E
| Township 26 North - Range 6 Wesr Township 26 Norih - Range 6 West
j Section 23: E4% Section 23: Wi

R ; : . Rio Arriba County, New Mexico
Dear Ms. Jones:

: On February 19, 1981, you were mailed Communitization Agreements covering
each of the subject crlllsxtes, both effective for the Mesaverde Formation.
As yet, executed signature pages to the subject revised agreements have
not been returned to our office. We would 2ppreciate your a2ttention to
this matter as soon as possible. fter the signature pages have been
executed and notarized, please return them to my attention in care of
Miller Resources Corporation.

Very truly yours,

MILLER .RESOURCES CORPORATION

Ol W

‘CHERIE NELSON. _ ’ 4 _
- CN >‘-.:.' -
° LATE Brewster - Mes% Petroleum Co. - Denver, Cbloradp (
S : Central Recoxds - Mesa Petroleum Co. - Amarillo, Texas

Charles Osgood

&

v,

410 SEVENTEENTH STREET . SUITE 580 . DENVER, COLORADO 80202
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1303) €23.2701

- March 23, 19831

Ms. Janice E. Robertison
12305 Badger Lane, S.E. V
Albuquerque, New Mexico §7123

RE: Tocito Prospect (N¥-0941-0001-000-0, 0005-000-0) f ’

Federal #)1F Federal #12g :
Township 26 North - Range 6 lest Township 26 North ~_Range 6 lWest L
Section 23: EL

» ‘ Section 23: i
Rio Arriba County, New Mexico

Deaxr Ms. Robertson:

On February 19, 1981, you were mailed Comnunitization Agreements covering
each of the subject érillsites, both effective for the Mesaverde Formation.
As yet, executed Signature pages to the subject reviseg 2greements have

not been returned to our office. We would appreciate your attention to

o : this matter as soon as possible. Afte¥ the signature pzges have been

o v T executed and notarized, please return them to my attention in care of
Miller Resources Corporation.

. ' | \-’ery truly yours,
1 - MILLER RESOURCES CORPORATION
“CHERIE NELSON

CN - .

el s

xc: LAFT Brewster - Mesa Petroleum Co. - Denver Colorado

Central Records - Mesa Petroleum Co. - Asnatillo, Texas
Charles Osgood

{ 210 ngg,;ngNTH STREET . SUITE S80 . DENVER. COLORADO 80202
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March 23, 1981

Ms. Susan Elizabeth Schulze
P. 0. Box 427 ‘
Flora Vista, New Mexico 87415 -

RE: Tocito Prospect (NM-0841-0001- 000 0, 0005-000-0)

-Federal £11E Federal #12E
Township 26 North - Range 6 West Township 26 North - Range 6 West
Section 23: Ek% ' ' Section 23: W4

Rio Arriba County, New Mexico
Dear Ms. Schulze:

On Februé}y 19, 1981, you were mailed Communitization Agreements covering

each of the sub;ect drlllsltes both effective for the Mesaverde Formation.

As yet, executed 51gnature pages to the subject revised agreements have
not been returned to our office. We would appreciate your attention to
this matter as soon as possible. After the signature pages have been
executed and notarized, please return them to my attention in care of
Miller Resources Corporation.

Very truly yours,
MILLER RESOURCES CORPGRATION

ﬂé//cw%a’af -/

CHERIE NELSOV

CN . . :
xC: [Aft Brewster .= Mesa Petroleum Co. - Denver, Colorado
~.Central Records - Mesa Petroleum-Co. - Amarillo, Texas
Charles Osgood
410 SEVENTEENTH STREET . SUITE 580 . DENVER, COLORADO 80202
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miller ecesonrces
> gorporalion

1303) 623-270)

February 19, 1981 »

Sent to: Ms. Erema Boring
' Mr. Edgar Alfred Boring
Ms. Susan Elizabeth Schul:ze
Ms, Janice E. Robertson
Ms: Myra Loudene Jones
Ms. Linda Muriel Adkins

RE: Toe'l’f.o Prospzct (NM-0941-0001-000-0, OOO: 000-0)

‘ederal 7115 Federal #12C
T26N-R6W, N.M.P .M. T20N-ROYW, N.M.P.M, )
Scction 23: E» Section 23: Vi

Rio Arriba County, New Mexico

Mesa Petroleum Co. proposcs to dxill gas wells at each of the subjcct locations.
Erclosed are Communitization Aoree*nents coverlng eiach of the captiopned uni ts.
The agrcements are dated Scpter‘)er 1, and axe effective for the Mesaverde -
Formation. Would you pledse exccute the signature pages attached to the back
of .cach agreenent before a Notary Public, and return them to me for further
handling. You may keep the copies of the agreements for your personal records.

After both Communitization Agrcements have been approved by the United States
Geological Survey and recorded in Rio Arriba County, New Mexico, -we will send
you a fully executed copy of each agreement. Please coatact m¢ by mail or
telephone if you have any questions regarding this matter.

Very truly yours;

"MILLER RESOURCES CORPORATION

W/ B s>

DEBORAIBACON

DB
Enclosures
xc: Art Brewster - Mesa Petroleum Co. - Denver, Colorado

Central Records - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood .
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1303) 623.270%

December 30, 1980

Melvin D. Rueckhaus . .
319 Seventcenth Strcet, N.W.

Suite B

Albuquerque, New Mexico 87112

RE: Tocito Prospect (NM-0941- 0001 ~-000-0, 0005-000- 0)

Jederal F11E Federal #12E o :
T26N-R6Y T26N-R6W '

NP Seéction 23: EL Section 23: W

‘ ' Rio Arriba County, New Mexico Rio Arriba County, Rew Mexico

% Dear Mi. Rueckhaus:

On October 6, 1980, you werc mailed Communitization Agrcements.

covering cach of the subject drillsitecs, both c¢ffective for the -

Mesaverde Formation. As yet, we have had no response to our original -
correspondence or the follow-up correspondence on October 1, 1980. We

are very anxious to send the subject agreements to the Unlted States
Geological Survey for approval. If you have not already done so,

please execute your signature pages before a Notary Public as soon

as possible and return them to me in care of Hlller RGSOurces

Corporation.

Very truly yours,

MILLER RhSOKﬁS?S CORPORATIOV

J/ vee /w@/%

. CHERIE NELSON _.

'5;:; K xc: Art Brewster - Mesa Petroleum Co. -~ Denver, Colorado
' ' . Central Recoxds - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood

>

A10 SEVENTERNTH STREET » SUITE 580 + DENVER, COLORADO 80202
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{303) 623-22701

December 30, 1980

J. C. Beach

2204 Lester Drive, N.E.

Apt. 291

Albuguerque, New Mexico 87112

RE: Toc1to Prospect (NM 0941-0001>0C0-0, 0005-0C00-0)-"

LF€deral #11E Tcderal #12E
T26N-R6W . , T26N-R6W
Section 23: E% Section 23: -Whs
Rio Arriba County, New Msxico Rio Arriba County, New Mex1co

Dear Mr. Beach: ’ ‘ . 4 ] -

On October 6, 1980, you were mailed Communitization Agreements.
covering each of the subject drillsites, both effective for the -
Mesaverde Formation. As yet, we have had no response to our-original
correspondence or the follow-up correspondence on October 1, 1980. Ve
" are very anxious to send the subject agreements to the United States
Geological Survey for approval. If you have not already done so, -
please execute your signature pages before a Notary Public as soon
as possible and return them to me in care of Miller Resources
Corporation. :

Véry truly yours,
MILLER RESOURCES CORPORATION

@ 0 /Ldaf‘zu

CHERIE NELSON®

CN

xc: Art Brewster - Mesa Petroleum Co. - Denver, Colorado
Central Records - Mesa Petrolcum Co. - Amarillo, Texas
Charlces Osgood

410 SEVEWTEENTH STREET + SUITE SBO + DENVER, COLORADO 80202
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(303) 623-2701

December 30, 198¢

Melvin D. Rueckhaus

319 Seventeenth Street, N.W.
Suite B

Albuquerque, New Mexico 87112

RE: Tocito Prospect (NM~0941-0001-000-0, 0005-000-0)

Federal #11E : Federal #12E

T26N-ROW ) T26N-R6W

Section 23: E% Section 23: Wk

Rio Arriba County, New Mexico Rio Arriba County, XNew Mexico

Dear Mr. Rueckhaus:

On October 6, 1980, you were nailed Communitization Agreements.
covering each of the s¥bject drillsites, both effective for the -
Hesaverde Formation. As yet, we have had no response to our original
correspondence or the follow-up correspondence on October 1, 1980, Ve
are very anxious to send the subject agreceménts to the United States
Geological Survey for approval. 1f you have not already done so,
please execute your signhature pages before a Notary Public as soon
as possible and return them to me in care of Miller Resources
Corporation. . ‘

Very truly yours,

MILLER RESOtRfES CORPORATION

.~‘ / ;o L » I )
///{X/w/ M@/\—/ . ’
CHERIE NELSON

CN

Xc: VA/rt Brewster - Mesa Petroleum Co. - Denver, Colorado
Central Records - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood

410 SEVENTEENTH STREET - SUITE S80 - DENVEF, COLORADO 80202

s
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(303} 623-270)

December 30, 1980

J. C. Beach

2204 Lester Drive, N.E.

Apt. 2891 .
Albuguerque, New Mexico 87112

RE: Tocito Prospect (KM-0941-0001-000-0, 0005-000-0)

! Federal #11E Federal #12E
i K T26N-ROW T26N-R6NW
L Section 23: Ek Section 23: Wi
' Rio Arriba County, New Mexico Rio Arriba County, New Mexico

Dear Mr. Beach:
On October 6, 1980, you were mailed Communitization Agreementis:
covering each of the subject drillsites, both effective for the
Mesaverde Formation. As yet, we have had no response to our original
correspondence or the follow-up correspondence on October 1, 1980." Ve
are very anxious to send the subject agreements to the United States
Geological Survey for approval. If you have not already done so,
plcase execute your signature pages before a Notzry Public as soon
as possible and return them to me in care of Miller Resources
Corporation.

Very truly yours,

Q MILLER RESOURCES CORPORATION

@f/«%c'cu Aeloin_, -

CHERIE NELSON

CN

it} SR xXc: Vﬂ;t Brewster - Mesa Petroleum Co. - Denver, Colorado
B o Central Records - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood

e

410 SEVEN;TEENTH STRELYT . SUITE 580 -+ DENVER. COLORADO 80202
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{303) 623-2701

Sent to: Mr. Jed Lemmons-Mesa Petroleun Co.
New Mexico Veterans Service Commission
Mr. Melvin D. Ruetrkhaus
Mr. J.C. Beach '
Conoco, Inc.
Buttram Energies, Inc.
E1 Paso Natural Gas Company

October 1, 1980

~ - : R
RE: Te€ito Prospect (094%-0001-000-0, 00605-000-0)
ederal 11E , Federal 12
Section 23: E Section 23: Wk

! : : Rio Arriba County, New Mexico

On August 29, 1980, you were mailed Communitization Agreements covering each

of the subject drillsites, both effective for the Mesaverde Formation. As yet,
the executed signature pages to the subject agreements have not been returned
to our office. If you have not already done so, would you please send the
executed signature pages to my attention in care of Miller Resources Corporation
at your earliest convenience.

Very truly yours,
MILLER RESOU'RCES'CORPO‘RATION' _ ' -
Weligad, DA |
o g\/(/ BACON . _
DB |

xc: Central Records - Mesa Petroleum Co. - Amarililo, Texas
Charles Osgood '

410 SEVENTEENTH STREET - SUITE 580 - DENVER, COLORADO 80202
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MILLER ‘RESOURCES CORPORATTON

(| | (
nifler resoucces ' '
>> corpocafioan

e 43033 6232701

~i

August 29, 1980

To All Interest Owners Under the 11E § 12E
Mesaverde Formation Drilling Unlts.

RE: Tocjt6 Prospect (0941-0001-000-0, 0005-000-0)

eral 11E _ Federal 12E
Section 23: E% © Section 23: Wk
San Juan County, New Msxico San Juan County

Mesa Petroleum Co._ proposes to drill gas wells at each of the subject
Jocations. Encloséd are Communitization Agreements effective for the
Mesaverde Formation that cover each of the captioned drilisites. Please
execute the signature pages that are attached to the back of each agree-
ment before a Notary Public, afid return them to me for Ffurther handling.
You may keep the copies of the agreements for your personal records.

After both Communitization Agreements have been approved by the United
States Geological Survey and recorded in San Juan County, New Mexico,

you will be sent a fully executed copy of each agreement. Please feel
free to contact me- if you should have any questions regarding this matter.

Very truly yours,

DEBORAH BACON

DB
Enclosures
xc: Mr. Jed ‘Lemmons - Mesa Petroleum Co. - Denver, Colorado

Central Records - Mesa Petroleum Co. - Amarillo, Texas
Charles Osgood

-

£1C SEVENTEERTH STREET - SUITE 580 - DENVER. COLORADO BG202
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" CAMPBELL, BYRD 8 BLACK, r.a.

LAWYERS
JEFFERSON PLACK

JACK M. CamPBELL
HARL D. BYRD SLITE ) -« 1O NORTH GUADALUPE
BRUCE D. BLACK
MICHAEL B, CAMPBELL
WILLIAM F. CARR
BRADFORD C. BERGE

WILLIAM G, WARDLE

FOST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87501
TELEPHONE: (SO3}) 988-4421
TELECOPIER: (505!’983-6043

. July 6, 1981
Ms. Linda Muriel Adkins
7221 W. 13th
Kennewick, Washington 99336

New Mexico 0311 Conservation

Re:
Division Case Nos. 7307 and 7308

Dear Ms. Adkins:

Enclosed is a copy of the docket for the July 15, 1981 0i1l
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-

referenced cases.
Ver_y'tr'uly yours,

. : William F. Carr

WFC:1r
Enclosure o0 T I
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' CAMPBELL. BYRD & BLACK, pa.

LAWYERS

SACK M, camPBELL
NARL o BYROD : SUITE | - 110 NORTI GUADALUPE
BRUCE D, BLACK
MICHALEL B, CamMPBELL
WILLIAM F, CARS SANTA FE. NEW MEXICO 87501
BRADFORD C. BERGE

. TELEPHONE: (505) O68-442)
WILLIAM G, WARDLE

JEFFERSON PLACE

POSY OFFICE BOX 2208

TELECOPIER: 1S50S) SB2-6043

| July 6, 1981

Ms. Myra Loudene Jones
3915 So. Aldon
Tucson, Arizona 85706

Re: New Mexico 011 Conservation : . 4
Division Case Nos, 7307 and 7308 N

, ‘ ' Dear "‘Ms. Jones:
i v

EncloSed;is a copy of the docket for the July 15, 1981 011
Conservation Division Examiner Hearing. :

You may have an interest that will be affected by the

above-
referenced cases. ’

Very truly yours,

William P. Carr
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"CAMPBELL. BYRD & BLACK
LAWY E RS
JACKA M, CharprioLL JEFFEFRSON PLACE

SUITE ) -
PCST OF FICE fIOX 2208

AR D, AYRD
BRUCE D, BLACK
MICHALL B, CAMPOELL
wWilttam §F, CARR

ARADE - R
¥ OrRD c. RLRGE TELEPHONE:

WJLL'AP-! G, WhHeESRDLE
TELECOPIE R
July 6, 1981
Mr. Melvin D. Rueckhaus
319 Seventeenth St., N.W.
Suite. B
Albuguerque, New Mexico 87102
Re: New Mexico 0il Conservation
Division Case Nos. 7307 and 7308
Dear Mr. Rueckhaus:

Enclosed 1s a copy of the docket for the July 15, 1981 011
Conservation Division Examiner Hearing.

HO NORTH GUADALUPE

SANTA FE, NEW MEXICO 87501
1SO5}) 988-442)
(508) 983-6043

You may have an interest that will be affected by the above-

referenced cases.
Very truly yours,

William F. Carr
WFGC:1r
‘ . ~ 4
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"CAMPBELL. BYRD & BLACK. r.A.

LAWY RS

JACKH M CappBELL

HARL O. BYRD . CSUITE 1 - 110 HORTH GUADALUPE
BRUCE O, BLACK

SJEFFLRSON PLACKE

MICHALL B85, CAMPBELLL POSY OFFICE BOX 2208

WILLIAM F, CARR SANTA FE., NEW MEXICO 87501
ORADFORD C. BERGE

. . TELEPHONE: I50S5) 9BB-442|
WILLIAM G. WARDLE

YELECOPMIER: [505) 983-6043

July 6, 1981

Ms. Susan Elizabeth Schulze
Post Office Box 437
- Flora Vista, New Mexico 87415

Re: New Mexico 011l Conservatilon
Division Case Nos. 7307 and 7308

Dear Ms. Schulze:

Enclosed 1s a copy of the docket for the July 15, 1981 0il-
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr

- - . . » - .
FS’Fo}rn 3811, Jan 1978 T RETURN.RECEIPT, REGISTERED, INRJRED AND CERTIFIED MAIL
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. "CAMPBELL, BYRD & BLACK. r.A.

LAWYERS

LACRKR M, CaMMPRBELL
HARL O BYRD SUITE 1« 11O NORTH GUADALUPE
BRUCE D, BLACH

P 2
MICHAELL B, CaMPBELL ©ST OrFICE DOX 2208
WILLIAM F. CARR

SANTA FE, NEW MEXICO 87501
BRADFORD C. BERGE

TELEPHONE: ISO5) 988-4421
Wit LIAM G, WAKDLE

JEFFERSON PLACE

TELECOPIER: (505) 983-6043

July 6, 1981-

Ms. Erema Boring

c/0 Janice E. Robertson

12305 Badger Lane, S.E.
Albuquerque, New Mexico 87123

_ Re: New Mexico 011 Conservation
\ : Division Case Nos. 7307 and 7308

Dear Ms. Boring:

‘Enclosed is a copy of the docket for the July 15, 1981 01l
Conservation Division Examiner Hearing.

: You may ‘have an interest that will be affected by the above-
- referenced cases. .

x ' Very truly yours,

Wiliiam F. Carr

¥ : WFPC:1r
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"CAMPBELL, BYRD & BLACK. p.A.

LAWY L RS

JACK M, CarmFPRALL JUFFERSON PLACCT
HARL D, AaYRD
BRUCE D niLACHK
tHICHALL B, CAamMi-BELL
WILLIAM F. CARR SANTA FE. NEW MEXICO 8750t
BRADFORD C. BERGE
WHLIAM &G, wiaARDLE

SUITE ¢t - 1O WORTH GUADALUPE

POSYT OFFICE BOX 2208

TELLPHONE: IBOB) $68B-442;

TCLACOPIER: (LOB] 9226043

July 6, 1981

Ms. Janice E. Robertson
1z305 Badger Lane, S.E.
Albuquergque, New Mexico - 87123

Re: New Mexico 011 Conservation ;
Division Case Nos. 7307 and 7308

Dear Ms. Robertson:

Enclosed is a copy of the docket for the July 15,. 1981 01l
Conservation Dlvision Examiner Hearing.

You may have an interest that will be affected by the above- )
referenced cases.

Very truly yours,

William F. Carr
WEFC:1r

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & RLACK

LAWYERS

. PLA,

SACK M, CLMPRELL
HARL D. BYRD
BRUCE D, BLACK
MICHAEL B. CAMPRELL
VHLLIAM F CARR
BERADFORD. C. BERGE
VILLIAM G. WARDLE

July 6, 1981

Mr. J.C. Beach

2204 Lester Drive, N.E.
Apt. 291

Albuguergue, New M

[#]

xico 87iiz
Re: New Mexico 011 Conservation
Division Case Nos. 7307 and 7308

Dear Mr. Beach:

Enclosed is a co
Conservation Div

You may have an interest that wil

1 be affected by the above-
referenced cases. . , '

Very truly yours,

py of the docket for the July 15, 1981 0i1
ision Examiner Hearing.

William P. Carr

JEFFERSON PLACE

- 110 NOKRTH GUADALURE
POSY OFFICE BOX 2P0@
SANTA FE. NEW MEXICO 8750!

TELLPHONE: I5O05) DAB-44p)

TELECOPIER: I508) ©83-6043

WFC:1r 5
Enclosure e T T T T .
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Dockets Nos. 23-81 and 24-81 are tentatively set for July 29 and August 12, 1981.

Docket No. 22-81

Applications for hearing

must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 15, 1981

9 AN, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDINCG, SANTA FE, NEW MEXICO

The folloving cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE:

CASE 7302:

CASE 7303:

CASE 7304:

CASE 7305:

CASE 7306:

e
‘//7-4‘

(Gist 1301:

CASE 7308:

CASE_7074:

{1) Consideration of the allowable production of gas for August, 1981, from fifteen prorated poots
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for August, 1981, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexica.

Application of El Paso Natural Cas Company for downhole comingling, Rio Arriba County, ilew Mexico.
Applicant, in the above-styled cause, seeks approval for the dowrihole comingling of Chacra and
Mesaverde production in the wellbores of four wells to be drilled in the SE/4 and SW/4 of Section
34, Township 27 North, Range 7 West, and the SW/4 and NW/4 of Section 2, Township 26 North, Range 7

West, respectively.

Application of Florida Hydrocarbons Company for surface commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval fox the surfdice commingling of Morrow, Strawm,
Atoka, and Wolfcamp gas produced from five wells located in Unit F of Section 10, Units G and O of
Section 15, and Units A and I of Section 22, all in Township 23 South, Range 34 East, Antelope

Ridge Field, after separately metering the gas produced from each well and each zone. Lease liquids
‘'would be separated out at the wellhead and the gas processed in a plant, allocating plant production
back to each well on the basis of meter readings. Applicant further seeks a procedure vhereby
additional wells could be similarly commingled in said system,

Application of ARCO. O0il and Gas Company for directional drilling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill its Custer Well No. 1,
the surface location of which is 810 feet from the North line and 2164 feet from the West line of
Section 6, Township 25 South, Range 37 East, Custer Ffield, to a bottom hole location within 100
feet of a point 1650 feet from the North line and 660 feet from the West line of said Section 6,

at a true vertical depth of approximately 12,800 feet.

Application of Amoco Production Company for compulsory pooling and an unorthodox well location, Eddy
County, New Mexico, Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of Section 34, Tounship 23 South, Range
28 East, to be dedicated to a well to be drilled at an unorthodox locaticn 660 feet from the South
line and 1980 feet from the West line of said Section 34. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and
a charge for risk involved in drilling said well.

Application of Getty 0il Company for pool creation, special pool rules, and 'a non-standard proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new

"Lower Peansylvapian gas pool for its Federal 33 Well No. 1 located in Unit G of Section 33, Township

26 South, Range 33 East, and the promulgation of special rules therefor, including provisions for
640-acre spacing. Applicant also secks approval of 2 616.24-acre non-standard gas proration unit

comprising Sections 33 and 34, Township 26 South, Range 33 East. Y

Application of Mesa Petroleum Company for compulsory poolirié, Rio Arriba County, New Mexico.

---Applicant, in the above~styled cause, seeks an order pooling all royalty interests in the Mesaverde

formation underlying the W/2 of Section 23, Township 26 North, Range 6 West, to be dedicated to its
Federal Well No. I2E drilled at a standard location thereon.

Application of Mesa Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all royalty interests in the Mesaverde
formation underlying the E/2 of Section 23, Township 26 North, Range 6 West, to be dedicated to its
Federal Well No., l1E drilled at a standard location thereon.

(Reopened and Readvertised)

In the matter of Case 7074 being reopened pursuant to the provisions of Ozder No. R-6565, which
. order created the South Elkins-Fusselman Gas Pool ia Chaves County, New México, to pemi; all
l‘nteresteﬁi parties to appear and present evidence as to the exact nature of the reservoir, and
more particularly, as to the proper rate of withdrawal from the reservoir if it is detémined ‘to
be 8 retrograde gas condensate reservoir. ‘ '
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CAMPBELL, BYRD 8 BLACK, p.a.

LAWYERS

JACK M, CAMPOELL JEFFERSON PLACE

AR ¥
! L D BYRD SIITE | - HO NORTH GUADALUPE

BRUCE ©. BLACK .
MICHAEL B, CAMPBELL POST OFFICE BOX 2208

WILLIAM F, CARR SANTA FE. NEW MEXICO 8750!
BRAOFORD C. BERGE TELEPHONE: (50S) 988-4421
WILLIAM G, WARDLE .

JUN 30 1981
June 30, 1981 OIL CONSERVATION DIVISION
SANTA FE

Mr. Joe D. Ramey
Director :
0il Conservation Division
New Mexico Department of
Energy and Minerals
Post Office Box 2088
Santa Fe, New Mexico 87501 :

CW ‘)36 7

Re: Application: of Mesa Petroleum Company for
Compulsory Pooling, Rio Arriba County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Mesa Petroleum
Company in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on

July 15, 1981. |

Vely truly yours,

il

William F. Carr

WFC: 1t
Enclosures

cc: Mr. Thomas H. Hawkins )

T ————



“ BEFORE THE Egiéﬁjxgaﬁg

OIL CONSERVATION DI{WsidhN 30 1981

NEW MEXICO DEPARTMENT OF ENERGY mng%@&*‘s'o”

IN THE MATTER OF THE APPLICATION

OF MESA PETROLEUM COMPANY

FOR COMPULSORY POOLING, Case D707
RIO ARRIBA COUNTY, NEW MEXICO.

APPLICATION

Comes now MESA PETROLEUM COMPANY, by and through its
undersigned attorneys and, as provided by Section 70-2-17,
New Mexico Statutes Annotated, 1978 Compilation, hereby makes
application for an order pooling all of the mineral interests
in the Mesaverde formation in and under the W/2 of Section 23,
Td@nship 26 North, Range 6 West, N.M.P.M., Rio Arriba County,

New Mexico, and in support thereof would show the Division:

N

1. Applicant is the owner of 58.33% of the working

interest in and under the W/2 of Section 23, and appli-'

carit has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced

pooled unit to its Federal No. 12E Well to be drilled at
an orthodox location 1620 feet from the South and 930

feet from the West lines of Section 23. .

3. Applicant has sought and obtainéd voluntary agreement !

for pooling from all working interest owners in the W/2

of said Section. ' B '
4, Certain leases on lands in the W/2- of said Section 23 |

do not contain pooling clauses and applicant has sought

~but been unable to obtain-voluntafy agreement for pooling




A e 3 1R oo nae e

from the following overriding royalty interest owners

under these leases:

J. C. Beach 1.25% ORRI )
Janice E. Robertson .08333% ORRI
Erema Boring > ' .625% ORRIL
Susan Elizabeth Schulze .08333% ORRI
Melvin D. Rueckhaus 1.375% ORRI
Myra Loudene Jones .08333% ORRI
Linda Muriel Adkins .08333% ORRI .

5. -Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent

" waste and will protect correlative rights.

6. In order to permitrfhe applicant to ob;ain its just
and fair shate of the oil ahd gas unde;lyihg the subject
lands, “the mineral interest should be’pooled, and appli-
cant should be designated the operator of the well to be

drilled.

WHEREFORE, Applicant prays that this application be set

,for hearing before the Division's duly appointed examiner, and

that after notice and hearing as required by law, the Division
enter its order pooling the lands, including provisions desig-
nating the applicant as operator of the well, and making such

other and further provisions as may be proper in the premises.

-u3Respeétfu11y'submitted,
CAMPBELL, BYRD & BLACK, P.A.

By

William F. Carr

Post Office Box 2208 .
Santa-Fe, -New Mexico 87501
Attorneys for Applicant




BEFORE THE

OTL. CONSERVATION DIVISION/Y| JUN 3.0 1981

oIl e
NEW MEXICO DEPARTMENT OF ENERGY AND M?Sﬁ?@i&}vfg AHON DIVISIOp
FE

IN THE MATTER OF THE APPLICATION

OF MESA PETROLEUM COMPANY

FOR COMPULSORY POOLING, Case D307
RIO ARRIBA COUNTY, NEW MEXICO.

/

APPLICATION

Comes now MESA PETROLEUM COMPANY, by and through its
undersigned attorr;eys and, as provided by Section 70-2-17,
New Mexico Statutes Annotated, 1978 Compilation, hereby makes
application for an order pooling all of the mineral interests
in the Mesaverde'formation in and under the W/2 of Section 23,

Township 26 North, Range 6 West, N.M.P.M., Rio Arriba County,

New Mexico, and in support thereof would show the Division:

1. Applicant is the owner of 58.33% of the working
interest in and under the W/2 of Section 23, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its Federal No. 12E Well to be drilled at
an orthodox location 1620 feet from the South and 930

feet from the West 1ines of Section 23.

3. 'Applicant has sought and obtained voluntary agreement
for pooling from all working interest owners in the W/2
of said Section.

" 4. Certain leases on lands in the W/2 of said Section 23

do not contain pooling clauses and applicant has sought

7

but been unable to obtain voluntary agreement for pooling

[

. o < 5 s




from the following overfiding royalty interest owners

under these leases:
J. C. Beach 1.25% ORRI

Janice E. Robertscn .08333% ORRI

Erema Boring .625% ORRI

[ Susan Elizabeth Schulze .08333% ORRL
Melvin D. Rueckhaus ‘ - 1.375% ORRI

. Myra LoudeneﬁJones' - .08333% ORRI
Linda Muriel Adkins ' .08333% ORRL

5. Said pooling of interest and well completion will

avoid the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

6. 1In order to permit the applicant to obtain its just
and fair share of the oil and:gas underlying the subject

lands, the mineral interest should be pooled, and appli-

cant should be designated the operator of the well to be:

drilled.”>

WHEREFORE, Appliﬁant prays that this application be set
for hearing before the Division's duly appointed examiner, and
that after notice and heafing as réquired By law, the Division
enter its order pooling the lands, includihg'proyisiohs‘desig—

nating thé»applicant as operétor of the well, and makingksuch

other and further provisions as may be proper in the pfemises.'

‘Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

N

William F. Carr =~

Post Office Box 2208 .= -
. Santa Fe, New Mexico 87501
"Attorneys for Applicant

. e e
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BEFORE THE ~JE.M.
OIL CONSERVATION DIVISION JUN 30 1981

; 0 A
NEW MEXICO DEPARTMENT OF ENERGY AND thﬁﬁﬁf@ﬁxﬁyggtnvmnom,

IN THE MATTER OF THE APPLICATION

OF MESA PETROLEUM COMPANY .

FOR COMPULSORY POOLING, Case  J)707 |
RIO ARRIBA COUNTY, NEW MEXICO. i

APPLICATION

s

Comes now MESA PETROLEUM COMPANY, by and through its
" undersigned attoxneys and, as provided by Section 70-2-17,
New Mexico Statutes Annotated, 1978 Compilatic’m, hereby makes |

application for an order pooling all of the mineral interests |

in the Mesaverde formation in and under the W/2 of Section 23,
Township 26 North, Range 6 West, N.M.P.M., Rio Arriba Comty,

New Mexico, and in support thereof would show the Division:

1. Applicant is the owner of 58.33% of the working

interest in and under the W/2 of Section 23, and 'appli; ‘ ’

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above—‘refér‘erﬁ:ad ;

. i
pooled unit to its Federal No. 12E Well to be drilled at 3
an orthodox location 1620 feet from the South and 930 ;

feet from the West lines of Section 23.
3. Applicant has sought and obtained voluntary agreement !
for pooling from all working interest ‘owners in the W/2
of said Section. '

4. Certain leases on lands in the W/2 of said:Sécti’O‘:n 23

do not contain pooling clauses and applicant has sought

but been unable to obtain voluntary agreement- for pooling




from the following overriding royalty interest owners

under these leases:

J. C. Beach | 1.25% ORRI
Janice E. Robertson .08333% ORRI !
Erema Boring .625% ORRI |
} Susan Elizabeth Schulze .083337% ORRI
Melvin D. Rueckhaus - - 1.375% ORRI At
Myra Loudene Jones .08333% ORRI f
Linda Muriel Adkins .08333% ORRI
5. Said pooliiig of interest and well completion will
avoid the driiling of unnecessar§'wells, will prevent .
waste and will proﬁéct correlative rights. >§
{
.

6. 1In order to permit the applicant to obtain its just

and fair share of the oil and gas underlying the subject
lands, the mineral interest should be pooled, and apbli—

cant should be designated the operator of the well to be

drilled.

WHEREFORE, Applicant prays that this application be set
for hearing before the Division's duly appointed examingf, and

that after notice and hearing as required by law, the Division

enter its order pooiing the lands, including provisions desig-
nating the applicant as operator of the well, and making such

otheér and further provisions as may be proper in the premises. ’

Respectfully submitted, 1
CAMPBELL, BYRD & BLACK, P.A. - 5

William P~ Carr - !

7 Post Office Box 2208 N\,
Santa Fe, New Mexico 87501
Attorneys for Applicant
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DRAFT

dr/

i STATE OF NEW MEXICO

! ENERGY AND MINERALS DEPARTMENT
; OIL CONSERVATION DIVISION
f

1 IN THE MATTER OF THE HEARING
CALLED BY PHE OIL CONSERVATION
 DIVISION FOR THE PURPOSE OF

i

| CONSIDERING:

CASE NO. 7307

Order No. R-—- é, Wi )’ﬁ/

TAPPLICATION OF MESA PETROLEUM
COMPANY FOR COMPULSORY POOLING,
IRID ARRIBA COUNTY, NEW MEXICO,

This cause came on for hearing at 9 a.m. on . July 15

ORDER OF THE DIVISION

BY THE DIVISION:

81

19 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

i Directo‘r, having considered the testimony, the record, and the
recommendations of fhe Examiner, and being fully advised in the -
premises, ; |

(1) That due public notice having been giwven as required by
law, the Division has jurisdiction of this cause and the subject

mattexr thereof.

NOW, on this day of July ’ ].‘9'\81____, the Division

(2) That the applicant, Mesa Petroleum Company - '
roy alt{ ‘
seeks an order pooling all mixe¥wml interestsinthe Mesaverde
formation underlying the W/2
of Section 23, Township _ 26 North , Range 6 West ‘

NMPM, ﬂmo L{M@ Rio Arriba County, New

W3

Mex1co.




“that reasonéb

_.2._
Case No.
Order No. R~

(3) That the applicant has the right to drill and prepPEs8skx

DOOODIX e %X x has drilled its Federal YWell No. 12E _at a standarq

location thereon.
(4) That there are interest owners in the proposed proration

uni£ wvho have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said wunit tﬁe oppoftunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by

pooling»all mineral interests, whatever thegy may be, within saiad

unit.

(6) That the applicant should be designated the operator

\

of the subject well and unit.
&) hat a non—consehting working interest owner should
be afforded e opportunity to pay his share of eitimated well

costs to thfe opgrator in lieu of-péying his share of reasonable

well costs out of production.

(8) That any n h—consenting working interest owner who

hare of estimated well costs should have

does not pay\his

withheld from oduétion his share of the:reasonable well costs -

plus an additional "percent thereof as a reasonable charae

for the risk involved in the drilling of the well.

costs in t}fe absence of such objection.

N
-

(10) That fol wing défefminatibn of reasonable well costs,

well costs exceed estimated well costs .and

should'rgé;ive £

the operator any amount that;Faid estiﬁated’,
wellfcosts exceed reasonable well costé; ’

i




s

(11) That $ pf£r month while drilling and

producing should be fixed as reason-

S \ per month whil
able chargwes for supervisi (combined fixed rates); that the
operator should bi authordzed to withhold from prod‘uction the
ploporflonate sharé\of ABuch supervision charges attributable to
each non-consenting- w‘érklng interest, and in addltlon thereto,
the operator shoulc} be ale\thorlzed to withhold from production the

propor tionate sh&;{e of act\;al exp‘enditures reguired for operating

the subject wel/{ not in excxis of what are reasonable, attributab

to each non- <7‘Knsent1ng worklng 1nterest

(q) (=29 That all proceeds from production from the subject
well which are not disbursed for any reason should be placed
in escrow to be paid to the true owneir i:hereof Qp‘on demand and
proof of ownership. | |

(A3y—-That- ailure of the operator of said pooled

unit to commence dr1ljhHg of the well to which said unit is

dedicated on or befo . the order

pb‘o’li'jng said unit AShould\become null and void and of no e¢ffect

whatsoever. >
IT IS THEREFORE ORDERED:

royalty
(1) That all xwmerad interests, whatever they may be,

in the Mesaverde formation underlying the W/2
of section 23 | Township’ 26 North | Rrange 6 West .

NMPM, ﬂWM /Dd;f , Rio Arribgounty, New Mexico,

are hereby pooled to form a standard 220~ acre gas spacing .

and proration unit to be dedicated to xaxwekkxkaxh&xdxikkedxxx

The Mesa Petroleum Company Federal Well No. 12E drilled ’at a

standard location thereon.
PROVIDED HOWEVER that the operator of said unit shall

commencd, the drillir ofu}sald well on or before*t"he . day of.,

4981 , and shall thereafter cont'i‘nUe the d'rillinfg
of said well with due diligence to a depth sufficient to test the

Mesa rfde formation;

PROVIDE,!S\[-‘URTHER, that. in the event said Op‘erath'does not

commence ling of__/ ‘said well on or before the . day of |

1981 , Order (1) of this order shall be null-

and vo[J‘, and of no eXfect whatsoever, unless said operator obtains

e

a t1m,éJ extension from - pivision for good cause shown.




PROVIDED FURTHEB/’that should said well not be drilled to

completion, o>\ onment, within 120 days after commencement

thexrc¢of, said opéxator shall appear before the Division Director a

show cause why Orde \ﬁl) of this order should not.be rescinded.

Cﬂ)?%}mehat liesa Petroleum Company is hetreby designated

the operator of .the subject well and unit.

(8) That after the effective dgte of this order and within

20 days\grior to commencing said W 1, the operator shall furnish

the DlVlsion and each known workipg interest owner in the subject
unit an 1temlzed schedule of estAimated well costs.

(4) That within 30 days from the date the schedule of

estlmated well costs is furn}shed to him, any non—consentlng

working 1nterest owner shal{'have the right to pay his share
/

of estimated well costs /? the operator in lleu of pay;ng his
l

share of reasonablq well/ costs out of production, and that any

such owner who pays b{; share of estimated well costs as pro-

vided above shall remq;n liable for operating costs but shall

not be liable for r;sk ¢harges.

(5) That thg/operaﬁor shall furnish the Division and each
known working: lnﬁérest ow;§F an itemized schedule of actual well
costs within 90fdays follow1Qg completion of the well; that if
no objection 6 the actual wé\} costs is received by the D1v1s10n
‘and fheJDivi ion has not objectsd w1th1n 45 days following recelpt
of said sc?édule, ‘the actual wel) costs shall be the reasonable
well costs; provided however, that, if there is an objection to
actual w#él costs within said 45-day period the Division will
determlée reasonable well costs afte;\publlc notice and hearlng.

(6) That within 60 days followin determination of reason-

abl7/;ell costs, any non-consenting working interest owner whe

hagbpaid his share of estimated costs in advance as provided

’

e




s

..5...
Case No.
Order No, R-

above shall pay to the operator his pro ratayshare of the amount

that reasonable well costs exceed estimated well costs and shall

receive ‘from the operator his pro rata shgre of the amount that

estimated:well costs exceed reasonable wgll costs,

(7) That the operator is hereby aythorized to withhold

the follow1nq costs and charges from ﬁ;oductlon'
() The pro rata share of reasonable well costs
-attributable to eacéhnon-consentlng working
ipterest owner whg has not paid his share of
2 esgimated well chts within 30 days from the
date the sehedu e of estimated well costs is

furnighed to him.

(B) As a cﬁgrge r the risk involved in the

drillingkof the well,

share of ixasonable well costs attributable

to each n;nfconsenting working interest

owner wh haé;not paid his share ef”estimated 4

ts wi%pin'BO days from the date the
schedyle of eséimated well costs is furnished
to hjim. | |

(8) That the operator shall d@stribute said costs and
charges withheld f;om productien‘tdythe parties who advanced

the well costs. /
7

(9) That $/ per month &pile drilling and
/ - E
$ fper month while producfvg are hereby fixed as

reasonéble'charges for supervision (combinéd'fixed.rates); EHa@ﬁEﬁf
; % .
operator is hereby avthorized to withhold from procduction the

proportlonate share of such superv151on chaxges attrlbutable to

[ ; ,
each non—coﬂsentlng work1ng 1nterest, and in addltlon thereto, the
operator Ls hereby authorlzed to w1thhold fron Droductlon the

proportloéate share of actual expenditures requ1red for operatlng

i

such well, not in ‘excess of what’are reasonable, qttrlbutable to
Sy .
each néh-consentlng working interest. ' kN

K
1

percent of the pro rath

W
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Case
Order No.

(})(ﬁtn‘ That any unsevered mineral interest shall be considerg
a seven—-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges

under the terms of thié order.

(Frr—That~any well cosjps or charges which are to be paid

out of production sha 7ithheld only from the working

interestt share of proéy ion, and no costs or charges shall
be withheld from proddétion ittributable to royalty interests.
(5‘) (™2 That all proceeds from production from the subjeét

well which are not disbursed for any reason shall immediately

be placed in escrow in Rio Arriba County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of

first deposit with said escrow agent.

({) #3y~ That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.
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