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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POBT OFACE BOX 2008
STATE LAND OFFICE BUILDING
BANTA FE, NEW MEXICO 87501

1505 5272434

-~ e AR O AN e SN 3

Mr. Thomas Kellahin SR e il -
Kellahin & Kellahin ORDER NO.3-4788 o
Attorneys at Law |
Post Office Box 17469 . . .
Santa Fe, New Mexica Applicant:

Aemimte By wo—

—Hid-Amepiea—Rebroleun—inc.
Dear ‘Sir:

Enclbsed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

O N T

-/ 30E p.
/ Director

JDR/fd

Copy of order also sent to: )

Hobbs OCO X
Artzsin OOD v
Aztec OCD__

Other i




CTATE NF NFW MFYICO

ENERQY ARNU MINDNALS DEPARTMUEMTY

OIL CONSERVATION DIVISION

'IN THE MATTER OF THE HEARING
{CALLED BY THE OIL CONSERVATION
HDIVISION FOR THE PURPOSE OF
HCONSIDERING:

CASE NO. 7351 :
Order No. R-6788

APPLICATION OF MID-AMERICA PETROLEUM,
INC. FOR COMPULSORY POODLING AND THE
RESCISSION OF ORDER NO. R-6722, LEA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

i
4
it t
H

|BY THE DIVISION:

s e

[T OISV PRI &
. f

ﬁ This cause came on for hearing at 9 a.m. on Septembsr 9,
;981, st Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

; NOW, on this 20d  day of October, 1981, the Division
;Dlroetor, having considered the :sestimony, the record, snd the
ﬂroco-ondationn of the Examiner, and being fully advised in the
}prl.l....

§ FINDS:

: (1) That due public notice having been given as required
‘by law, the Division has jurisdiction of this cause and the
’subjact matter thereof.

(2) That the applicant, Mid-America Petroleum, Inc., filed
application for an arder pooling all mineral interests in the
'Pennsylvanian formation underlying the W/2 of Section 12, Town-
ahip 23 South, Range 34 East, NMPM, Lea County, New Mexico.

i (3) That applicant further requested rescission of Order

RO R‘OI“ which :;"::?:ﬁ an unnarbhaday Yanatinn 'ﬂ? th. subi.et

ﬁwall based on dedication of the S/2 of said Section 12,

; (4) That all interests in the proposed proration unit have
‘been pooled voluntarily and applicant now requests dismissal of
~that part of Case No. 7351 relating to compulsory pooling.

{5) That Order No. R-6722 should be rescinded inasmuch
as with the rededication of acreage, the proposed well location
.is now standard and no penalty should be impozed.

O o T
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IT IS THEREFURE ORDENED:

(1) That that pertien of Case Ha. 7331 relating to sem- ; ;
pulsory reeling is hereby dismissed. é :

12V That ggg;g;ggmn§dnt Na. R.6722 is hareby rescindad. % -
(3) That jusisdistien of this eause is retained for the ; ,
sntry of such further orders as the Divisten mney desm nscessery.
- PGNE at Santa Fe, New Mexico, on the day and year herein- :

- , : “ gn‘t.d. 5 . ‘ ——
| STATE OF NEW MEXICO ;
%

i ﬁfd/




1 1
2 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
3 OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
4 SANTA FE, NEW MEXICO
3 Sepiemwcor 1282
S ' 1
6 EXAMINER HEARING
7-1 1IN THE MATTER OF:
: Apnlication of Mid-America .
. Petroleum, Inc., for compuisory CRSE
pooling and the rescission of 7351
Order No. R-6722, Lea County, New
1 Mexico.
11
12
13 BEFORE: Daniel S. Nutter
14
15 TRANSCRIPT OF HEARING
16
17 APPEARANCES
18
19 For the 0il Conservation W. Perry Pearce, Esg.
Division: : Legal Counsel to the Division
20 ’ State Land Office Bldg.
Santa Fe, New Mexico 57301
21
2 - C e e
o For tie Applicant: ¥. Thomas Kellahin, Esq.
_ 23 KELLAHIN & XKELLAHIN
", 500 bon Gaspar
24 Santa Fe, New Mexico 87501
25




1 2
h 2 MR. NUTTER: Call Case Number 7351.
3 MR. PEARCE: Application of Mid-America
5 4 Petroleum, Inc., for compulsory popling ané rescission of
i A Vrdsmwwra;ééfmﬁél ﬁ-67éé;rLea éounty,'New México.
N 1 MR. KELLAHIN: If the Examiner please,
- 7 I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf :
] Qf the abnlicant. .
. I wish to advise the Examiner jgthat as §
: » of this date ail of the anticipated parties thatﬂhuﬁt'not %
11 joinedhus for a west half dedication for this well at the timg ?
12 the application was filed, have ncw agreed to join in this
T 13 well..
' 4 As you may recall, this same location
N 15 was the subject of a previous hearing, for which Order No.
| R-6722 was issued. The location, as you know, is unorthodox,
17 if fhe dedication had been a south.haif dedication in the
18 | section.
19 As a result of that order, the location
was penalized because of an objection, I believe, by Amoco.
21 We have reoriented the proration unit so that we'll dedicate
22 the west half of the section to the well.
/ 23 With that declaration being made, we
24 would request that the Order R-6722 be rescinded and that the
25 new proration unit for this well, now being a standard locatign,




1 3
—
2 be approved.
3 MR. NUTTER: In other words, what we would
- 4 do, Mr. Kellahin, would be dismiss Case Number 7351 with the
s exception of the reguest for resciasion of Order No. R-67247
) é MR. KELLAHIN: Yes, sir, so that the
g - 1 pistrict Office will realize that we've reoriented the pro=
P 2 zaticn unit and will not be subject to a penalty.
i o
* L MR. NUTTER: Right. Okay, Case Number
s - 7351 will be dismissed except thcot an order will be issued 4
1 rescinding Order No. R-6722.
- 13 (Hearing concluded.)
- 18
. E ”
18
19
2
21
22
23 "
24 ?
25




Phone (305) 455-7409

SALLY W. BOYD, C.S.R.
Rt. ) Box 193-B
Santa Pe, New Mexico 87501
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CERTIFPICATE
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I, SALLY W. BOYL, C.5.K., DO TCRCDY CORTITY

the foregoing Transcript of liearing Lofere the Oil Conserva-

tion Division was reported by me; that the said transcript

: - -z a . LA . y——— - o,y —
is o furd, kfus, and CorTecc mrapaTed

........ AN RN

by me to the best of my ability.

| do hereby certify that the foregoing 1s
a complete recard of fhe proceedings |n’
the Examiner hearing of Lase No. 239 i

heard by me op 1982

Conservation Division

. o

I |
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA TIZ, NIW MEXTICO

9 Septamber 1981
EXAMINER REARING

IN THE MATTER OF:

m :u., ﬁnr ocmpulsory CASE
posiing anéd the rescission ol . 1381
18c.

BEFORE: paniel S. Nutter

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
Division: : Legal Counsel to the Division
State Land Office Bldg.
Ssanta Fe, New Mexico 87501

- Arvem T Y~

rulr Lad FEySSSRaRy AR W Thamas xalhhin. qu.
KELLAHIN & KELLAHIN
500 Don Gaspar
Santa Fa. New Mexico 87501
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- Patroleum, Inc., foi compulscry pooldl
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. of this date all of the anticipated partties that have not
joined us for a west half dedication for this weli at the timal

2
MR. NUTTER: Call Case Number 7351.

MR. PEARCE: Application of Mid-America

ne and rascission of

Ordexr No. R-6722, Lea County, New Mexioco.

MR. KELLAHIN: If the Examiner please,

_I'm Tom Kellahin of Santa Fo, New Mexico, appearing on bebal?| === - -

of the applicant,
| I wish to advise the l:n-in-r that as

the application was filed, have now agreed to join in this
well,

As you may recall, this same location
was the subject of a previous hearing, for which Order No.
R-6722 was issued. The location, as you know, is unorthodox,
if the dedication had been a south half dedication in the
section.

As a result of hat ozder, the locaticx
was penalized because of an objection, I believe, by Amoco.
We have reoriented the proration unit so that we'll dedicate
the west half of the section to the well. |

With that declaration being made, we

would request that the Order R-6722 be rescinded and that thel

new proration unit for this well, now being a standard lccatijn




be approved.

MR, NUTTER: In other words, what we wouﬂd

do, Mr. Xellahin, would be dismiss Case Number 7351 with the

" exception of the request Loi rsscissicn of Oxder Wa. R-67227
MR. KSLLAHIN: Yea, sir, so that the

Mototﬁumlmnu mtmummw

ration uait aﬂﬁnnotboanbjecttolp-ulty.

"7351 will be dismissed except that an mﬁu be M

resocinding Order No. R-6722,

(Hearing concluded,)
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2 CLRTITICATTE

4| ' I, SALLY W. DOYD, C.S.R., DO NEIREBY CERTIFY that

3 5 the foregoing Transcript of Hezaring before thie 0il Conserva-

6 tion Division was reported by m2; that the said transcript

=

7 is a full, true, and correct rccord of the hearing, preparea

PO R I

s by me to the best of my ability,

o | 6&&% W Bey) sk

12 .*

Rt. 1 Box 193-B

Sants Fe, New Mexico §7501
Phone (5095) 435-7409

. ‘ o
4 do hereby ceriity that e for

a complete

SALLY W. BOYD, C.8.R.

egoing ls
: record of the proceedings in
1re Examiner hearing of Cqs; No. 73s”,

é.eard by me on 1;27.

» Examiner

et e
.

S

Oil Conservation Division

m——piyr
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Bxaminer Hearing - Wednesday - September 9, 1981

CASE  7348:

Sase 7349

7351:

CASE  7352:

rir kb dinb s 4 M

©

~ed

sty

CASE  7350:

Application of Apollo Oil Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into
the Abo formation in the interval from 8834 feet to 8968 feet in its Lovington State 9 Well
Mo. 2 in Unit K of Section 9, Township 17 South, Range 37 East, Midway-Abo Pool.

Application of Apollo Oil Company for salt water disposal, lLea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water
into the Bough C Formation in the interval from 9645 feet to 9654 feet in its Jack Markham

Well No. 2 in Unit P of Section 11, Township 9 South, Range 35 East, Bough-Permo Pennsylvanian

Pool.

Application of Conoco, INC.- LOr SaAt water Gispuidal, oaly County, Mow Mawice,

Applicant, in the above-styled cause, seeks authority to dispose of produced salt

water into the Cisco formation in the interval trom Bidd feet (6 BioU reet in its Tevers -
Pederal Well No. 2 in Unit R of Section 2, Township 20 South, Range I5 East, Springs-Upper

Penn Gas Pool.

Application of Mid-America Petroleum, Inc. for eoqulsory pooling and the rescission of
Order Mo. R-6722, Lea County. Mew Mexico.

Applicant, in the above-styled cause, seeks an order poohng all aineral interests in the
Pennsylvanian t‘omticns u\d.:lyiug the UIZ of Section 12, rwnshxp 23 South, Range 34 East,

fe 2o =

wuc-.m.m.—. e Reee e e b eaaew o3 EUaTEIH o3
will be the cost of drilling and completing said veu andthc auocation of thc eost t.h.reof
as well as actual operating costs and charges for supervision, designation of applicant as
oparator of the well, and a charge for risk involwed in drilling said well. Applicant further
sesits rescission of Order Mc. R-6722 which approwed an unorthodox location for the subject
well based on dedication of the $/2 of said Sectiom 12.

Application of Yates Petrol.u- Corporation for designation of a tight formation, Eddy County,
Weuw Mexico.
Applicant, in the above-styled cause, pursvant to Section 107 of the Natural Gas Policy Act

18 -CPR Section 271.701-705, sceks the designation as a tight formation of the Permo-Penn and
formation underlying all of the following towmships:

Township 17 SOuﬁh, ‘Ranges 24 thru
26 Bast;

18 South, 24 and 25 East;

19 South, 23 thru 25 East;
20 South, 21 thru 24 East;
20 } South, 21 and 22 East;
21 South, 21 and 22 East; .

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres moxe or less.

oA RShtbhdtbdddddAdRRARARRARS Q.lﬁllltitttt'l'Qttt*'.t"i'i.'t'fﬁf*’i"f.."t.tﬁit'.t‘..‘t.ﬂ.i..ii.i'*Qi.ii.."t.'ti

Docket No. 28-91
DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 16, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ALLOMWABLE :

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Altermate Examiner:

(1) Consideration of the allowable production of gas for October, 1981. from fifteen prorated

pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Octcber, 1981, from four prorated pools

in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.
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Dockets Nos. 29-81 and 30-81 are tentativcly set for September 23 and Octcber 7, 1981. Applications for hearing
must be filed at least 22 days in advance of hearing dats.

DOCKET: ENXAMINER HEARING - WEDNESDAY - SEPTEMBER 9, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

» !ollouinq cnn viu b. h.ltd Defors Daniel S. Nuttear, Examiner, or Richard L. Stamets, Alternate uumn

:rei!cwﬁmmm.wlm.,m

Applicant, in tho Ahm-stylnd cause, seeks approval for the downhole commingling of Souti
Carlsbad Strawn and Hofzow production in the wellbore of its Collatt State Com Well No. 1
located in Unit J of Section I, Towmship 23 South, Range 26 East.

Application of Arco Oil and Gas Company for dowmbole couinqlm. Lea County, Hew llex..on
Applicant, in the above-styled cause, sesks approval for the dowmhole commingling of Blinebry
A Bt ewd sroduction in thy wellbore of its Stute 367 Well Wo. 2 located in Unit L of Section
36 and ita Boy Barton Well No. 2 located in UNIL B O SEGLiv dup o en o-nchif 71 S-nth.
“”M

LASE_7242;

CASR _7341%; memw. Inc. for compulsory rooliag, San Juan County, Mew Mexico.
Mpplicent, in the adowe-styled cause, sseks an ordar pooling all mineral interests in the Cha
Cha Gallep - 0il Pool underlying the Ef2 WMi/4 of Section 18, Towmship 29 North, Range 14 West.
to ba dedicated to a well to be drilled at a standard location thereon. Alsc to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
weall as operating costs and charges for supervision, designatiom of applicant as operator of the
well, and a charge for risk involved in drilling said well.

Application of Read & Stevens, Inc. for compulscory pooling, Bddy County, Mew Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the W/2 of Section 19, Towmship 23 South, Range 28 East, to be dedicated to
a wall to be drilled at a standard location thereon. Also to be considered will be the cost

of arilling and completing said well and the allocation of the cost thereof as well as actual
oparating costs and charges tor supervision, designation of applicant as operator of the well,
and a charge for risk involved in Arilling said well.

;

CASE 7345: Application of Bass Enterprises Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled causs, seeks an order pooling all mineral interests in the Lovirgton
Penn Pool underlying the N/2 NE/4 of Section 13, Township 16 South, Range 36 East, to be dedicated
to a well to be drilled at a standard location thereocn. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
aparating costs and charges for supervision, deaignation of appiicant as operator of the well,
ard a charge for risk involved in drilling said well.

CASE _ 7346: Application of Cibola Energy Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Davonian formations underiying the W/2 of Section 19, Township 10 South, Range 29 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs aad charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE _7347: Application of Tanneco Oil Company for an unorthodox gas well lacation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the wmerthodox location of a well to
be drilled 660 feet from the South Line and 860 feet from the West Line of Section 20, Township
16 South, Range 34 East, Kemnitz-Morrow Gas Pool, the W/2 of said Section 20 to be dedicated to
the well.
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KELLAHIN and KELLAHIN

Attorneys at Lavw Ol CONSERVATION DIVISION
Jason Kellahin 300 Don Gaspar Avenue SANTA FE
W. Thomas Kellahin Post Office Box 1769 Teleot os24285
Karen Auvbrey Santa Fe, New Mexico 87501 ; il:‘mg“ 8242

August 17, 1981 o . - Lo
Mr. Joe D. Ramey )
! 0il Conservation Division
L P.0. Box 2088
/

CO.A—L
RE: Mid-America Petroleum Inc.
Dear Joe:

Please set the enclosed apvlication for hearing
on September 9, 1981.

z
WIK: jm
Enclosure i

cc: Mr. Bob Northington

b A A I ST Rk
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OIL CONSERVATION Div
v
SANTA FE ISION

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF MID-AMERICA PETROLEUM INC., FOR
COMPULSORY POOLING, LEA COUNTY.

REW MBaiuu.

APPLICATION

— et m—— m—— o m e . — — ——

COMES NOW MID-AMERICA PETROLEUM INC., and applies to
the New Mexico 0il Conservation Division for an order pooling
the Pennsylvanian formations underlying the W/2 of Section 12,
T23S, R34E, NMPM, Antelope Ridge Field, Lea County, New Mexiceo

end in support thereof would show:

1. Applicant is an operator of and has the right to

drill certain tracts in the W/2 of said Section 12.

2. Applicant has previously applied to the Diwvision
for an order approving an unorthodox gas well loucaition in this
section and a S/2 dedication. That said location was approved
but penalized by Order R-6722 entered July 1, 1981 because

of the §/2 dedicatiom.

3. Applicant desires to amend said dedication and to
now dedicate the W/2 of said Section 12 to the subject well

thereby making a standard location and avoiding the penalty.

4. That Applicant has sought the cooperation of all
interested parties involved in the unit and has been unable to

obtain the necessary approvals or committments to form a

voluntary unit for this well.

e Pt A A 15
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5. Thnse interested parties who have not or who are
unable to join in the drilling of the well for this unit area

as follows:

§~ | NAME

Sunmark Exploration Co. NE/4NW/4; S/2NW/4 16.85%
824 C & K Petroleum Bldg.
Midland, Texas 79701

! (915) 684-0051
E. L. Latham, Jr. N/2NE/4NW/4 5.03%

Lea County Airport
Hobbs, New Mexico 88240

(505) 393-8923
John S. Eaves NW/4NW/ 4 3.125%

A-9 Money St.
Henderson, Nevada 89015

William A. Chalfant NW/4NW/ 4 3.125%
First National Bank Bldg.
Midland, Texas 79701

(915) 684-9819
Robert L. Summers NW/4NW/ 4 3.125%

1004 Sandia Drive
Hobbs, New Mexico 88240

505) 393-3407

Texas International S/2NW; NW/4NW/4 18.75%
! Petroleum Corporation
j 2200 N.W. 50 Street 3
Suite 200
Oklahoma City, Oklanoma 7311iZ

| (405) 840-1562

6. Copies of this application have been mailed to

tiie pariles nawed iLu paraglapit 2 avove.

7. Applicant desires to be dsignated operator of the

pooled unit.

8. To avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of
each interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the

0il in said unit, all mineral interest, whatever they may be,

underlying the subject unit, should be pooled.



|

9. That any non-consenting working interest owner
that does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs, plus an additional 2007 thereof as a reasonabie charge

for the risk involved in the drilling of the well.

10. Applicant should be authorized to withhold from

o~ 1
* 3 = -

nreduction the proportionats shar 4 TTasondule sSupeivision

Fo RS
- -

charge for drilling and producing wells attributable to each

non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required

by law.

B. Upon hearing the Division enter its order granting

the application as requested.

C. And for such other relief as may be just in the

Premises.

KELLAHIN & LAHIN

Py hN P -~
By
W omas Ke

P.0. Box 1769
Santa Fe, New{Mexico 87501
(505) 982-4285

Attorneys for Applicant
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OIL CONSERVATION Divisio
SANTA FE "

STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

OF MID-AMERICA PETROLEUM INC., FOR sl
COMPULSORY POOLING, LEA COUNTY, P, ro. 73
NEW MEXICO. _ A

APPLICATION

—— e e e w— amn e em m—— —a -

COMES NOW MID-AMERICA PETROLEUM INC., and applies to
the New Mexico 0il Conservation Division for an order pooling
the Pennsylvanian formations underlying the W/2 of Section 12,
T23S, R34E, NMPM, Antelope Ridge Field, Lea County, New Mexico

and in support thereof would show:

1. Applicant is an operator of and has the right to

drill certain iracts in the W/2 of said Section 12.

2. Applicant has previocusly applied to the Division
for an order approving an unorthodox gas well location in tois
section and a S/2 dedication. That said location was approved
but penalized by Order R-6722 entered July 1, 1981 because

of the S/2 dedication.

3. Applicant desires to amend said Zedication and to

he W/2 of said Section 12 to che subiect well
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4. That Applicant has sought the cooperation of all
interested parties involved in the unit and has been unable to
obtain the necessary approvals or committments to form a

voluntary unit for this well.




5. Those interested parties who have not or who are

unable to join in the drilling of the well for this unit area

as follows:

NAME

Sunmark Exploration Co. NE/4NW/&4; S/2NW/4 16.85%

824 C & K Petroleum Bldg.
Midland, Texas 79701

(915) 684-~0051

E. L. Latham, Jr. N/2NE/4NW/4 5.03%
Lea County Airport
Hobbs, New Mexico 88240

(505) 393-8923
John S. Eaves NW/4NW/ 4 3.125%

A-9 Money St.
Henderson, Nevada 89015

D T LT TR T 2 S

v

William A. Chalfant NW/4NW/ 4 - 3.125%
First National Bank Bldg.
Midland, Texas 79701

(915) 684-9816
Robert L. Summers NW/4NW/ 4 3.125%

1004 Sandia Drive
Hobbs, New Mexico 88240

(505) 393-3407

Texas International S/2NW; NW/4NW/4 18.75%
; Petroleum Corporation

5 2200 N.W. 50 Street

Suite 200

Oklahoma City, Oklahoma 73112

i (405) 840-1562

6. Copies of this application have been mailed to
the parties named in paragraph 5 above.
7 Applicant desires to be dsignated operator of the

pooled unit.

8. To avoid the drilling of unnecessary wells, to

protect correlative rights, and to afford to the owner of
each interest in said unit the opportunity to recover or receive

without unnecessary expense his just and fair share of the

0il in said unit, all mineral interest, whatever they may be,

underlying the subject unit, should be pooled.



9. That any non-concenting working interest owner
that does not pay his share of estimated well costs should have

$emT1 A Femmen
b o

s R . £ e
withhcl ez preduc e cf the reaszonabla wall

costs, plus an additional 200% thereof as a reasonable charge

for the risk involved in the drilling of the well.

10. Applicant should be authorized to withhold from
production the proportionate share of a reasonable supervision
charge for drilling and producing wells attributable to each

non-consenting working interest owner.
WHEREFORE, applicant prays that:

A. This application be set for hearing before an
examiner and that notice of said hearing be given as required

by law.

B. Upon hearing the Division enter its order granting

the application as requested.

C. And for such other relief as may be just in the

KELLAHIN & RETTARIN ) /
( /,

By [ |
W.¥ Thomas Ke
P.0. Box 1769
Santa Fe, New!{Mexico 87501
(505) 982-4285

premises.

Attorneys for Applicant
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e STATE OF NEW MEXICO
i ENERGY AND MINERALS DEPARTMENT
; OIL CONSERVATION DIVISION

| N THE SATIER OF THE HEARTNE ;
CALLED BY THE OIL CONSERVATION

| DIVISION FOR THE PURPOSE OF

|| CONSIDERING:

h CASE No. _ 7351

Order No. Re /-?_Q—S e

B APRPLICATION OF MID-AMERICA PETROLEUM,
? INC. FOR COMPULSORY POQLING AND THE

{ RESCISSION OF ORDER NO. R-6722, LEA
NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

September 9
This cause came on for hearing at 9 a.m, on P

81

19 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |
NOW, on this day of September 39 81  the pivision

. Director, having considered the testimony, the record, and the

premises,

i
|
{recomlendations of the Examiner, and being fully advised in the
|

FINDS:

! (1) That due public notice having been given as required by '
i

l law, the Division has jurisdiction of this cause and the subject

!
! matter thereof. r
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,%‘g order pool:.ng all mineral interests inthe Pennsylvanian

formation

underlying the W/2

23 Soutn 34 East

i al

!of Section 12 » Township » Range 7
: — ;
iNMPM, ; Lea County, New

t . '

'1Mex1co. 2 Ak

(3)That applicant further rescission of Order No. R-6722

which approved an unorthodox location for the subject well based

on dedicaticn of the S/2 of said Section 12.
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