CASE 7374: DUGAN FRODUCTZON CORPORATION '
POR AN _UNORTHODOX GAS.WELL LOCATION, SAN
JUAN COUNTY, NEW MEXICO -
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‘ Re: CASE NO, 7
Mr. Tommy Roberts, Landnen ORDER WO, -0
Dugan Production Corporation
P. 0. Box 208

Farmington, New Mexico 87401 Applicant:

W
i~

24
()

Nugan Production Corporation

Deaxr Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/f4

Copy of order also sent to:

Hobbs 0OCD X
Artesia OCD %
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIY, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIIL. CONSERVATION
D1Y’ISION FOR THE PURPOSE OF

- CONSIDERING:

CASE NO. 7374
Order No. R-6823 ,

* APPLICATION OF DUGAN PRODUCTION CORPORATION
. FOR AN UNORTHODOX GAS WELL LOCATION, .
R - SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

o ‘This cause came on for hearing at 9 a.m. on October 21,
4. 1981, at Santa Fe, WNew Mexico, before Examiner Richard L.

Hy‘Stamets.

_ NOW, on this 2410 day of November, 1981, the Pivision
Director, having considered the testimony, the record, and, the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) 'hat due public notice having been given as requiredé
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

- {2) That the applicant, Dugan Production Corxporation,
. seeks approval of an unorthodox gas well location 330 feet from :
it the South line and 990 feet from the East line of Section 9,

Township 28 North, Range 11 West, NMPM, to test the Farmington |
formation, San Juan County, New Mexico.

§ (3) That the E/2 of said Partial Section 9 is to be |
dedicated to the well. _ ;

(4) That the unorthodox location resulted from the |
.completion as a gas well of a well projected as an o0il well. i

ﬂ {5 That no offset operator objected to’ the proposedg”
;ﬁ unorthodox location, ‘ .

I (6) That approval of the subject application will afford
i the applicant the opportunity to produce its just and equitable
share,ofrthe gas in the subject pool, will prevent the economic
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Case No, 7374
Order No. R-6823

loss caused by the drilling of unnecessary wells, avoid the -
augmentation of risk serising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

tl}) That thne application of Dugan Production Corporation.
for an unorthodox gas well location for the Farmington
formation is hereby approved for its Redfernrn Well No. 7 located
at a point 330 feet frcm the South line and 990 feet from the
East line of Section 9, Township 28 North, Range 11 West, NMPM,
San Juan County, New Mexico. '

(2) That the E/2 of said Partial J3ection ¢ shall be
dedicated to the above-de.cribed well,

4 - (3) That jurisdiction of this cause is retained for the
- entry of such further orders as the Division may .deem

! necessary.

DONE at Santa Fe, New Mexico, on the day and year
designated. : .

TATE OF NEW MEXICO
11, CONSERVAT DIVISION

JOE D. RAMEY,,
Director

(
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For the 0il Conservation ,
Division: Legal Counsel to the Division
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i STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA TFFE, NEW MEXICO
12 Hovember 1281

BAANINLR H=ZARTIHG

IN THE MATTER OF:

Anplication of Dugan Production
Corooration for an unortiodox gas
well location, San Juan County,
ilew lexico.

BEFORE: Richard L. Stamets
TRANSCRIPT OF iIEARING

APPEARANCES

t ;A. Y o
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W. Perry Pearce, Esq.

~State Land Office Bldg.,
Santa Fe, New Mexico 87501

For the Applicant:‘
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MR. STAMETS: There were four éases 0N
the October 21st docket which were heard at that time and
readvertised for this docket today,

Those cases were left cff the docket but
we‘will céll those at this time in case there is any ﬁurther
testimony. |

‘ The first is Case 7374,

MR. PEARCE: Application of Dugan Pro-
duction Corporation for an unorthodox gas well location, San
Juan County, New Mexico.

" MR. STAMETS: Any further testimony?

The case will be taken under advisement.

(Hearing concluded, )
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CuuRTIPFPICAMATL

I, SALLY W. BOYD, C.S.R., DO HIREBY CENTTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

6 tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

8 by me to the best of my ability,

10 o ;J

"

SALLY W. 8CYD, C.S.R.

12

Rt. | Box {93-5
Sants Fe, New Mexico 87501
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‘STATE OF NEW HMEXICO
ENERGY AND- MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BILDG.

SANTA FE, NEW MEXICO
21 October 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Dugan P:oduction
Corporation for an unorthodox CASE
gas well location, San Juan 7374

County, New Mexico.

BEFQORE: Richard L. Stametxa

TRANSCRIPT OF - HEARING

APPEARANCES

For the 0il Conserbation
Division:

Foux thé"Applicant:

W. Perry Pearce,; Esq.

Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

Tommy Roberts, Esq.

General Counsel

Dugan Production Corporation
P. O. Box 208

Farmington, New Mexico
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THOMAS A. DUGAN

Direct Examination by Mr. Roberts 3 ,

Cross Examination by Mr. Stamets 6
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Applicant Exhibit One, Map 5
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Applicant Exhibit Two, Cross Section 5
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Applicant Exhibit Three, Report 6

© ® 2




Ry

© ® G A ;R L W W

|
- o

13
14
15
16
n
18
19

21
22

& R B

REST AvAN AQLE Cory

Juan County, New Mexico.

MR. STAMETS:. Call Case 7374.
MR. PEARCE: Application of Dugan -Pro-

duction Corporation for an unorthodox gas well location, San

MR. ROBERTS: Tommy Roberts, General
Counsel, Dugan Production Corporation, P. O. Rox 208, Farming-
ton, appearing on hehalf of the applicant.

I have one witness.

S - s S . g PR

,u.kj,_‘:,,“‘_' - e R PRSI A »—‘"“‘A'L‘ Ty IR

(Witness sworn.)

THOMAS A. DUGAN
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION.
BY MR. ROBERTS:'
0 ‘ Woﬁld~You state»your name and your
address and your occupation for the record, éiease?
A Tom Dugan, 907 Hallett Circle, Farmingtor},
New Mexico.
Q Are you familiar with‘the application

in this case?

A “Yes.
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Q

A

gas well location.
0.
A.

0

~welly .

A
approval cf C-10C4 ﬁox
o

A

990 feet from the east line of Section ¢, Township 28 North,

Range 11 West, San Juan County, New Mexico.

0.

as Exhibit Number One, please, and identify that exhibit and

explain its significance?

A

wells in the vicinity of the Redfern Rc. 7 Well and the arrow
is pointing to the No. 7, and showing its relationship to

other wells in the area.

Q-

marked as Exhibit Number Two and identify that exhibit?

A,

When we set out to driil”the Redfern No. TJWell we were -~-

produce.

4
What is the purpose of this application?

To secure approval for an unorthodox

Okay, and ---
For the Redfern No. 7.

And what is the current status of this

The well is complcted and shut-in waiting

What is the location of it?

It's 330 feet from the south line and

Would you refexr to what's beenvmarked

This is a -- just a map showing the

Would you please refer to what's been

Exhibit Number Two is a cross section.
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had intentions of completing in the ~- an oil zone that's

located at 670 feet, approximately, in the -Redférn No. 1 Well )

coloved green on the exhibit. So we staked the well as an
0il well location.
Upon drilling the Redfern No. 7 we

found the oil zone to be absent. We deepened this well and

encountered a gas zone at a depth 6f just past 900 feet, and -

the gas zone is 877 to 900.

So since we corgleted this as a gas
well and it's on an oil well spacing, we're asking appioval
of the unorthodox locatiomn.,

0. Would you refer to what's been marked
as Exhibit Number Three and identify that exhibit?

A 1it's the morning report of the Redfern
No. 7 with details of the drilling and cOmpleﬂEon'of this
well. ﬁ

2 Have you previously filed with this Com-

mission a.request for administrative approval of this unorthcH

dox location?

A Yes.,

Q And what is the purpose for now coming
before the Commission for the hearing on this matter?

A, That it was apparently not legal to

approve—it?administratively; and so it had to be taken to

-
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‘would the approval of this request for an unorthodoxAlocation

2w R R

6
nearing.
0 Have you notified the‘offseé cpera:ors -
A Yes. |
0 -~ as to your redquest for administrative
appreval? | |
"A N Yes.
- Q And did you feéeive responses from thdse
operators?
A Yes.
0 And what was the nature of those re-
Spdhses? |
A All of them agwmeed with the application.
0 Were exhibits One, Two, Three, either

prepared by you or at your direction and under your super-
vision?
A Yes.

’

MR. ROBERTS: We move for the admission
of Exhibits One, Two,’Three, into the record. |

MR. STAMETS: These exhibits will be
admitted.

0. Mr. Dugan, in your professional opinion
’ N .

in any way endanger correlative rights?

A, No.
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MR. ROBERTS: .- We have no more questions,

CROSS EXAMINATION

BY MR. STAMETS:

QO Mxr. Dugan, what is the number of acres

in the east half of Section 3?

A ’ There's about 131.

0 Has that been approved as a nonstandard
unit?

A Yes, sir.

0. Okay;

MR. SWAMETS: Any other questions of
he witness? He may be excused.
Anything further in this case?
The case won't be taken .uunder advisement

since it has to be readvertised and will be on-the 19th.

(Hearing con¢luded.)
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Rt. 1 Box 193-B
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CERTIVICATE

"I, SALLY W, BOYD, C.S.R,, DO HUIREBY CERTIFY that
the foregoing Transcript of'Hearing be fore the 011 Conserva-
tion Division was reported by me; that the said transcript
is a full, truve, and correct record of the hearing, prepared

by ma to the best of my ability.
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dugan production corp.

Application for Unorthodox Location )

) Redfern #7 Well
330" FSL. & 990' FEL, Sec., 9, T28N, RI1lW

l| | Dugan Production Corp.

San Juan County, New Mexico
Case No., 7374 Exhibit No, 3

DUGAN PRODUCTION CORP.
Redfern #7

330" FSL - 990' FIL

Sec 9 1280 R11W

San Juan County, NM

MORNING REPOKT

4-26--8] Moved in and rigged up Morrow Drlg. Co. Spudded 8-3/4"
hole at 10:30 AM 4-25-81. Drilled to 116'. Ran 3 jts. 7"
0.D., 26#, 8 Rd. St & ccsg. T.E. 114.34' set at 115’
G.L. Cemented w/ 40 sks class "@". P.0.8. at 4:00 PM
4-25-81. Good cement to stirface.

4-27-81 Drilling 6-1/8" hole at 450'.
4-28-81 680' - Drig. 6-1/8" bo’le.
4-29-81 T.D. 800'. Finished drilling 6-1/8" hole to 800'.
Conditioned hole. Ran logs by Southwest Surveys. S.0.0.N.
4-30-81 thru
5-7-81 Wait on orde:s.
- 5-26-8} Drig. - 801! Vis 30 Wt. 8.8

i

Note: Open valve; small accum. of oil

5-27-81 880" - Drilling  Vis 30 Wt. 8.7

well blew-out. Closed rams on B.0.P. Mixed gel, barite,
and 1 sx caustic soda in order to kill well. Circulated
mud at a vis nf 43 and wt. of 10.2 1b./gal. while blowing
from fiow line of B.0.P, Circulated kil) wt. mud, was
successful in controlling well. Circulated and cenditioned
hole in order to run 41" casing. ~~

5-28-81 880' - Drilling Drilling break at 886', 26'; hollv'e‘kicked,

Ran 25 jts. 44" OD, 10.5#, J-55, 8 Rd, ST&C csg. T.E.
879.75' set at 877' G.L. Cemented w/ 100 sx class “B"
neat. Good returns while cementing. estimated cement
top 150'. P.0.B. at 7:00 p.m, 5-27-81.

709 BLOGMFIELD RD. o P. 0. BOX 208 o FARMINGTON, NEW MEXICO 87401 o PHONE: 505:325-1821

|




DUGAN PRODUCTION CORP,

Redfern #7 BEST
Page 2 - AVAILABLE Copy
DAILY REPORT
8-31-81 Move in and rig up MTK single pole pulling unit. Rig up pump, -
pit, well head and BOP. Pick up 2-3/8" tbg. and bit. Tagged up
at 863'. Drlg. 2 hrs. on plug and insert.
9-1-81 Drig. out cement and insert. Clean out open hole to 902'. Well

started gassing strong. Cleaned hole up. Making estimated
500 MCO. P.0.H. w/ tbg. and bit. ‘

Ran 27 jts. 13" 0D, 2.3#, J-55, 10 Rd, NEUE tbg. T.E. 892.84'
set at 889' G.L. Nipple down 8CP. Nipple up well head. Shut
well in. Rig down MTK.

'L
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Docket Nos. 34-81 and 35-8) are tentatively set for October 21 and Noverber 4, 1981. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - OCIOBER 14, 1961

9 A.M. - OIL CONSERVATION COMMISSION - ROOM 205 . .
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO BEST AVSILADRLE OPY

(The following cases are continued from the October 14, 1981, Commission hearing to October 16, 1931,)
CASE 7345: (Continued and Readvertised)

Application of Bass Enterprises Production Company for compulsory pooling, Lea County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
Andres, Bone Springs and Pennsylvanian formations, Lovington ¥ield, underlying tne hN/2 NE/Fd4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to be drilled at a standaxd
location thereon. Also to be considered vill be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said

well,
CASE 7323: (DE NOVO)

Application of Clements Energy, Inc., for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all ‘mineral interests underlying

tha B/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well to be drilled
at a standaxd location thereon. Also to he considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Also to be congidered will be the designation of applicant as operator of the well
and 2 charge for risk involved in drilling said well.

Upon applica':l:on of Southland Royalty Company, this case will be heard DE NOVG pursuant to the

provisions of Rule 1220.
RRAR DA N R AR AR RN AR AR A AR R AN AR R R AR AR AR R R AP RS R R AR R OSSR R RR AR AR R R R AR AN AR AR AR AR RN R ARAARR AR A RO RSN ARARAL AL uhat..n.'ii.t

Docket No. 34-81

DOCKET: EXAMINER HEARING - WEDRESDAY - OCTOBER 21, 1981

9 A.K. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWARLE: (1) - Consideration of the allowable production of gas for November, 1981, from fit‘toen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1981, fror four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7373: Aapplication’of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the Amendment of Division Order No. R~6738, which
approved an urorthodox location for a well 1560 feet from the North line and 1830 feet from the
West line of Section 10, Township 23 South, Range 34 East. Applicant seeks the Amendment of said
order to reflect the corricted location cf said well ax a point 1580 feet from the North line and
2614 feet from the West line of said Section 10. .

J
@u Application of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line and 990:feet from the East line
of Section 9, Township 26 North, Range il West, the E/2 of said Section 9 to be dedicated to the well.
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CASE_7375: Application of Dugan Production Corporation for downhole comningling, San Juan County, How Mexico.
Applicant;  in the above-atyled cause, seeks approval for the downhole commingling of Angel Peak
Gallup-Basin Dakota production in the wellbore of its McAdams Well No. 2 located in Unit P of
Section 34, Township 27 North, Range 10 West.

CASE 7376: Application of Dugan Production Corporzticn for downhole commingling, San Juan County, New Mexico.
Applicant, 1n the above-styled cause, secks approval for tho downhole commingling of Basin-Dakota
and Bisti-Lower Gallup production in the wellbore of its Big 8 Well No. 1-E, located in Unit O
of Section 8, Township 24 North, Range 9 West,

CASE 7377: »application of Dugan Productjon Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Gallup and Basin-Dakota production in the wellbore of {ts July Jubilee Well No. 1 located in
Unit G of Section 30, Township 24 North, Range 9 West.

CASE _7378: Apnlicatinon of Jaremc P, Moilugh for dowaholse comslngling, Rio AfFiba County, New Mexico.
Appucant, in the above-styled cause, seeks approval for the downnole commingling of ¥3s\dhorse-
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No, 1, located {n Unit A
of Section 18, Townghip 26 North, Range 3 West.

CASE 7356: (Continued from September 23, 1981, Examiner Hearing)

Application of 5 & I Oil Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 SW/4
of Secticn 12, Township 29 North, Range 15 West, Cha Cha-Gallup Oi}l Pocl, to be dedicated to a well
to be duilled at a standard location thereon: Also to be considered will be the cost of drilling
and completing said well and the aliocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicanr as opsrator of the well, and a charqe for
risk involved in drilling said well,

CASE 7379: Applicatior of JEM Resources, Inc.; for vertical yool extension and special GOR limit, Eddy County,
: New Mexico. Applicant, in the above-sti'led cause, seeks tha vertical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the eatablishment of a special gas-oil ratio limit
- for said pool to 6000 to one or, in the alternative, the abolishment of the gas-oil ratio limit
in said pool, all to be effective October 1, 1981,

CASE 7380: Application of Bird 041 Corporation for an unorthodox locaticn, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North iine and 1325 feet from the East line of Section 10,
Township 22 North, Range 9 West, the SW/4 NE/4 of said Section 10 to be dedi. ited to the well,

CASE 7381: Application of H. L. Rrown:-Jr.; for an uncrehedox §as woll location, Roosevelt Couucy, wNew Mexico.
Applicant, in the above- styled cause; seeks approval for the unorthodox: locatiocn ol’'a well to
he drilled 330 feet from the South-line and 2310 feet from the East line of Section 34, Township
7 South, Range 5? East, Bluitt-Wolfcamp Gas Pool, the E;2 of said Section 34 to be dedicated to
the well, ’

CASE 73682: Application of TXO Production Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
4 Morrow well to be drilled 660 feet from the South and West lines of Sectfon 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

CASE 7383: Application of Amoco Production Company for compulsory pooling, Eddy County, New Hexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
2ennsylvanjian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard location therecon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for xisk involved in drilling said well,
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CASE 7384: Application of Morris R, Antweil for compulsory pooling, Lea County, New Mexico.

AR Applicant; in tha ebove-styled cause, see%s an order pooling all mineral interests from the
surfaca to the base of the Abo formation undorlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to be dedicated to a well to ba drilled at a standard location thereon,
Also to be consideraed will be the cost of drilling and completing said well and the allocation
of the cost thercof as woll as actual operating costs and charges for suporvision, daesignation

of applicant as operatox of the well, and a charge for risk involved in drilling safd well,

CASE 7385: Application of El Paso Natural Gas Company for downhole commingling, Ric Arriba County, HNew Mexico,
Applicant, in the above-styled cause, seexks approval for the downhole commingling of Blanco-Mosavarde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Woll No. 59, located in Unit
A of Saction 6, Township 27 North, Range 5 West.

CASE 7386: Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexivo,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Blanco-Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.
54, located in Unit L of Section 31, Township 27 horth, Pange 5 West. .

CASE 7387:  Applicatior of Sumn 0il Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 660 feet from the North and East linee of Section 32, Township 9 South, Range 37 East,
West Sawyer-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the well.

CASE 7388: - Application of Sun 0il Company for an unorthodox oil well location, Lea County, New Mexico,
Applicart, in the abovs-styled cause, seeks approval for the unorthodox location of a well to
be drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
thie East line of Section 15. Township 19 South, Range 32 Fast the SW/4 NE/4 of said Section 15
> be dedicated to the well, '

CASE 7389: Appliration of Yates Patroleum Corporation for an Amendment to Division Order No. R-4365,
Eddy County, Naw Mexico. Applicant, in the above-styled cause seeks the amendment cf Division Order
No, R-4365, which promulgated special rules and regulations for the Penasco Draw San Andres-Yeso
Pool, by amending Rule 5 to permit the simultaneous dedication of gas wells and oil wells and
anending Rule 9 to provide for annual gas-liquid ratio tests in liecu of semi-annual tests.

CASE 7365:  (Continued frxnm October 7, 1981, Examiner Hearing)

Applicatlon of Yates Petrcleum Corporation for the amendment of Order No. R-6406, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6406, to permit recompletion
of its State "JM" No. 2 Well, drilled at an unorthodox Morxow location 660 feet from the South line

and 660 feet from the East line of said Section 25, 'I‘ownship 18 Soutn, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well.

CASE 7390: Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thexeof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well,

CASE 7391: aApplication of Harvey E, Yates Company for statutory unitization, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposas of a secondary
recovery project, all mineral interests in the Travis Penn Unit encompassingc 480 acres, more or
less, underlying all or portions of Sections 12 and 13, Township 18 South, Range 28 East, Eddy
County, New Mexico.

The unitized interval would be the Cisco-Canyon formation between the depths of 9815 feet

and 9935 feet in Harvey E. Yates Company's Travis Deep Unit No. 2 Well, Among the matters to
be cengidered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical limits of the unit areaj the
determination of the fair, reasonablé, snd equitable allocatior. of production and costs ‘of

». production, including capztal investment, to each of the various tracts in the unit area; the
datornination of credita and oharap«: €0 be made among the various owners in the unit area for
their investment in well and equipment; and such other mattcrs as may be necessary and appropriate
for carrying on efficient unit operations, including, but not necessarily limited to, unit voting
procedures, selection, removal,;-ox su.bstitutmn of unit operator, and time of commencement and

terninatlon of unit operations.
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CASE 71923 Application of Sam H, Snoddy, for an unorthodox gas well location in the Oil-Potash Area,
Lea County, New Mexico. .Applicant, in the above-styled cause, seeks approval for the location
of a Pennsylvanian well to be drilled 60 feet from the Noith and East lines of Section 26,
Townghip 20 South, Range 32 East, Oil-Potash Area, the N/2 of said Section 26 to be dedicated

to the well.

CASE 7393: Appllcation of Uriah Exploration Incorpcrated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in tha -
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range
24 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and crmpleting said well and the allocation of the cost
thereof as well as actua! .gerating cests and charges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling said well.

CASE 73941 Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian
wall to be drilled 467 feet from the North line and 1650 feet from the West linc of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well,

CASE 7395: Apnlication ‘or Curtis J. Little for Designation of a Tight formatlion, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Pictured Cliffs tormation under-
1ying portions of Townships 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400
acres, more oo less, as & tight formation pursuant to Section 107 of the Natural Gas Policy Act

and 18 CPR Section 271. 761~705,
CASE 7300: (Reopened and Readvertised)

Application of Dome Petroleum Corporation for designation of ‘a tight formation, Sandoval County,
Neaw Mexico. Applicant, in the above-styled cause, seeks the designation of the Chicra formation
underlying porxtions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CFR Saction 271. 701-705.

CASE 73521 (Continued from September 23, 1981, Examiner Hearing)
Application of Yates Petroleum Corporation for designation of a tight formation, Eddy County,
New Mexico. Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas
Policy Act 18-CFR Section 271. 70L-705, secks the designation as a tight formation of the Permo-
Penn formation underlying all of the following townships:

Towmship 17 South, Rangas 24 thru
26 Easft)

18 ‘."zouth, 24 and 25 East, .
19 South, 23 thru 25 East;
; 20 South, 21 thru 24 East,
20 1/2 Ssouth, 21 and ’.;z”\sastl
21 South, Z1 and 22 East;

Also Sections 1 thxu 12 in
22 south, 21 and 22 East,

All of the above containing a total of 315.000 acres more or less.
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Applicant: DUGAN PRODUCTION CORP.
Name of Weli: Redfern #7

Land Dedicated to the Well:  E/2 Sec 9 T28N R11W, San Juan County, NM

Proposed Unorthodox Location: 330" FSL - 993" FEL

Reason for Unorthodox Location: This well was proposed, approved, and
drilled as an 0il well and is-an orthodox location for an o0il well; however,
the Farmington oil horizon was not present and the well was dr1lled to a
'deeper interval in the Farmington Form~tion and completed as a gas well.

It is an unorthodox location for a gas well.

OffSettlﬁg“Leases and “perators See Exhibit A, Attached hereto and
and We'? Comp]etlons incorporated herein by reference.
Existent Topographical Conditions: Not applicable

New Mexico Oil Conservation'DiViéion ,
Rule Authorizing Application: 104 Section F

—/
BY:

Thémas A. Dugan, PeEro]éum gineer

Waiver:

~ Supron Erersy Corporatioi hereby-acknowiedges lt:Lt!lyL of the
Application- for Administrative Approval of Unorthodox Location filed by
Dugan Production Corp, herein-and hereby waives objection to
Dugan Productidn Corp." > Application for Administrative
Approval of Unorthodox Locatwon for their Redfern/17

Well as proposed heréin. 7

-

Haskell Fleetwood, Vice President
DATE: September 21,-1981




DUGAN PRODUCTION CORP.
- Redfern #7

330" FSL - 990' FEL
Sec 3 T28N R11W

San Juan County, NM

OFFSETTING OPERATORS

Pioneer Production Corp.

P Q0 Box 2542 :
Amarillo, TX 79189

mcuﬁosm:mwmw noxu.
Box 808 :
Farmmington, NM 8740]
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APPLICATION FOR ADMINISTRATIVE APPROVAL

__ OF UNORTHODOX LOCATION

Applicant: DUGAN PRODUCTION CORP,
- REGT AVARABLYE COPY

Name of Well: - Redfern #7
Land Bedicated to the Well: E/2 Sec 9 T28N R11W, San Juai County, NM

Proposed Unorthodox Location: 330" FSL - 990" FEL

Reason for Unorthodox Location: This well was proposed, approved, and
drilled as an o0il well and is an orthodox tocation for an o1l well; however,
the Farmington o1l horizon was not present and the well was drilled to a
deeper interval in the Farmington Formation and compieted as a gas well.

It is an unorthodox location for a gas well. '

Offsetting Leases and Operators See Exhibit A, Attached hereto and
and Well Completions: incorporated herein by reference.

Existent Topographical Conditions:

New Mexico 011 Conservation Division
Rule Authorizing Application:

S

gineer

Waiver:

Proneer efo:\vc‘*ﬂ’m Qovgoration  hereby acknowledges receipt of the
Application for Administrative Approval of Unorthodox Location filed by

‘ Dugan_Production Corp, _herein and hereby waives objection to
Dugan Production Corp.'s Applicatign_for Admipistrative
Approval of Unorthodox Location for their ?Eg».glyjq MNa. 7

Well as proposed herein,
PT 244 |n4_ud"‘uh Qovpovd-‘o'h BY:M&LM%**
owhe g v.‘)l\“"‘.; o e DATE:_Oetv bar S, (741

F‘er:»\J%h Forw, d"-“‘h.
. ——




Joe D, Ramey

Division Director

New Mexico Oil Conservation Division
P.O. Box 2088

Santa Fe, NM 87501

Re: Application for Approval of Unorthodox Location
Redfern #7 Well

~ San Juan County, New Mexico
Dear Mr, Ramey:
Enclosed piease find three copies of the above referenced Application.,
I previously verbally requested this matter be placed on the Octobér
21, 1981 Docket and was advised by the New Mexico Oil Conservation
Division that this request would be honored.
Please advise if you are in need of further information,
Sincerely,

| loledle

Tommy Rdberts
L.andman

nw

enc.

709 BLOOMFIELD RD. e P. 0. BOX 208 e FARMINGTON, NEW MEXICO 87401 o PHONE: 505-325-182}
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OIl, CONSERVATION DIVISION OCT oy 1981

STATE OF NEW MEXICO OIL CONSiin 1577 e
B wANTA Fi: oo
IN THE MATTER of the Application of
Dugan Production Corp, for Approval of
Unorthodox location for the Redfern #7 .
Well in San Juan County, New Mexico (00\4—90 /jjt/

APPLICATION

Pursusnt to the Rules and Regulations of the State of New Mexico 0il
Conservation Division, the Applicant, Dugan Production Corp., by and
through its attorney, Tommy Roberts, hereby makes applicotion for approval
of unorthodox le.ztion for f;he Redfern #7 Well in San Juan County, New
Mexico, i

_In support of its appilication, Applicant states as follows:

1, The Operator of the Redfern #7 Well is the Applicant, Dogan
Production Corp., whose-address is P.O. Box 208, Farmingtun, New Mexico,
87401,

%2, The Redfern #7 Well is located on Federal Oil and Gas Lease Serial
No. NM~021116 insofar as said lease covors the 5E/4 of the SE/4 of Section 9,
Township 28 North, Range 11 West, NMPM, San Juan County, New Mexico.

3, The actual footdge location of the Redfern #7 Well is 330° fi'om the
South line and 990' from the East line of Section 9F, Township'ﬁy'-ZS North,
 Range 11 West, NMPM, San Jnan County, New Mexico,

4, The Redfern #7 Well was originally proposed and approved, and
subsequently drilled, as an oil well in kt‘nc Formington formation, Tho akove
footage location satisfied the rules and regulations of the State of New Mexico
0il Conservation Division for an orthodox oil well Iocétion.

5, The Farmington oil horizon was found to be nonexistent in the
Redfern #7 Well and the well was subsequently drilled to a déeper interval in
the FFarmington formation and completed as a gas well, |

6. The above footage location constitutes an unorthodox location for a-
 gas well, | ‘ |
| T, The(Redfojrn”#? Well is currently shut-in and waiting on conoection
to a gas gatheﬁng"aystem.

8, Approval by the State of New Mexico Oil Conservation Division of ;
Applicant's request for Approval of Unorthodox Location is necessary to place
the location of the Redfern #7 Well in compliance with applicable rules and !

i¥

- reguiations ot *he State of New Mexico' Oil Conservation Division.




"

9. Approval of Applicant's request for Approval of Unorthcdox Lozation
for the Redfern #7 Well will not jecpardize correlative rights and will result in
the recovery of additional hydrocarbors and the prevention of waste.

10. A copy of this application haz bheen mailed to the U. S, Geoldéical
Survey and the Supervisor of the District 111 office of the New Mexico Oil
Conservation Division,

WHEREFORE, Applicant requests this application be set for hearing on

October 21, 1981, and that after consideration of the evidence and testimony

submitted at said hearing the New Mexico Oil Conservation Division grant this
application by giving appreval to the requested unorthodox locaticn for the

Redfern #7 Well in San Juan County, New M~liico.

Respectfully submitted,

Tommy Robé#rts
Attorney for Applicant
P.O. Box 208 :
Farmington, NM 87401
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LARAY KEHOE
BECRETARY

STATE OF NEW MEXICO

ENERGY anD !\./NNERALS DEPARTMENT
Ol CONSERVATION DIVISION

BFST AVAILABLE COPY

POSY OFFICE BOX 2088
STATE LANO OFFICE BULDING
BANTA FE. NEW MEXICO 87503

September 21, 1981 (5051 827-2434
Mr. Jerome P. McHugh, Jr. 22 . a0 73 7'{
Dugan Production Corporation P dd

P. 0. Box 208
Farmington, New Mexico 87401

Re: Redfern Well No. 7
330' FSL and 99C' FEL
Section 9, T28N, R11lW

-San Juan County

pear Mr. McHugh:

Your application for the above-referenced unortﬁodox
location does not qualify for administrative approval.

Please advise this office if you wish this applica-
tion set for an examiner hearing.

Yours very truly,

.Florene Davidson
0C Staff Spgcialist
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Joe D. Ramey 7 /7/604., o‘./;llp,y/,,‘(/ /L“’"7

»‘i'.\\'f "". ~|r.-—-',..> Yo -
o \BA) B

CSERIN ey

ll A S%FS'IJAVA“*’!-F copy iist 1 Wil
d. - augan proauction corp..ﬂ o 8 ”Hn

p = ~ » A """‘"“’5;;";‘;1—"# U, viSlON
I“I

September 14, 1981 : U7L:ﬂl;f"‘
Does 7

Division Director sy
New Mexico 0Di1 Conservation Division ! f auA;j;;Jk
P. 0. Box 2088 8 ,
Sante Fe, NM 87501 y 7[1-?/ s Mo
U, 4 .
Re: Application for Administrative Approval of /m/ /CW( /‘JM
Unorthodox Location for Dugan Production Corp. C>C;k;- ’
Redfern #7, located 330' FSL - 990' FEL,
Sec 9 Tz8N R11W, San Juan County, Wi -3 7Y
Cch/éﬂf '

Dear Mr. Ramey:

Enclosed please find three copies of the Application for Administrative
Approval of the Unorthodox Location for the above-referenced well,

which application includes a plat showing the ownership of all leases
offsetting this spacing unit for which the unorthodox location is sought,
and all wells completed thereon, and a plat showing the existent topo-
graphical conditions of the well location. Also enclosed are copies of

the dedicated acreage plat.

‘Copies of this application are being submitted to all offsetting
operators by certified mail with a request that they furnish your office
with a waiver of objection.

Please advise if you need further information.

'S%ncerely,

Gpcewe f MCW'

Jerome P. McHugh Jr.

fp

Enclosures

-

709 BLOOMFIELD RD. « P. 0. BOX 208 FARMINGTON, NEW MEXICO 87401 o PHONE: 505-325-@
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OF UNORTHODOX LOCATION A

o - SANTA FFE
Applicant: DUGAN PRODUCTION CORP.

Z 7

. ( AR 72 L/
Name of Well: Redfern #7

Land Dedicated to the Well:  E/2 Sec 9 T2®\ RilW, San Jisen Counnty, N

)

Proposed Unorthedox Location: 330" FSL - 990' FEL

Reason for Unorthodox Location: This well was proposed, approved, and
drilled as an 011 well and is au orthodox location for an o0il well; however,
the Farmington oil horizon was not present and the well was drilled toa
deeper interval in the Farmington Formation and completed as a gas well.

It is an unorthodox location for a gas well.

Offsetting Leases and Operators See Exhibit A, Attached hereto anc
and Well Completions: incorporated herein by reference.
Existent Topographical Conditions: Not applicable

New Mexico 011 Conservation Division
Rule Authorizing Application: 104 Section F

BY® A
Thdmas A. Dugan, Petroleun

SRk
APPLICATION FOR ADMINISTRATIVE APPROVAIiL\L SEP L8 1981 “ﬂ)

I

TOIL CONSErVATION DIvISION
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PDUZAN PRODUCTION CORP.
Redfern #7

330' FSL - 990*' FEL
Sec 9 T28N R1W

San Juan County, NM

OFFSETTING OPERATORS

Pioneer Production Corp.
P O Box 2542
Amarillo, TX 79189

Supron Energy no1u.
Box 808

Farmington, NM 87401

EXHIBIT "A" .
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STATE OF NEW MEXICO ;
ENERGY AND MINERALS DEPARTMENT. BFST AVAL agyy r OOrAs
OIL. CONSERVATION DIVISIOL TR

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISICN FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7374

ORDER NO, R~ ¥ ). '3

APPLICATION OF DUGAN PRODUCTION CORPORATION

FOR AN UNORTHODOX GAS WELL LOCATION,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION d@(/

This cause came on for haaring at 9 a.m. on __ October 21 ‘

RY THE DIVISION:

19 81 , at Santa Fe, New Mexico, before Examiner Richard L. Stamet

NOW, on this day of Jetuter 19 81 | the Division

Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
: premises,
FINDS: |
(1) 7That due public notice having been given as required by
law, the Division has juiisdiction of this cause and the subjéc_t: _
matter thereof,

(2) That the applicant, Dugan Production Corporation .

| seeks approval of an unorthodox gas well location 330

| feet from the _South line and __990 fest from the
P Fast line of Secticn ® ., Township 28 Morth
Range - 11 Vest , NMPM, to test the Farmington
formation, ' ?oar, San Juan
County, New Mexico. t ) /
{(3) That the E/2  of gaid'section 4 is to be

e el Voo ey Yo ot focarhin 1essted fGpm Vhor

L. (4)

WPM&‘« as st wé'/j of a v«/j Zo:v,z:‘m & as MrOI/fap//'

(5) | That no 'offset oéératpr ocbjected i:o ‘the p:opéu_d qnoi':thqdo;; '

location.




.;‘: di‘r’s[‘.;-’, .f‘“,r (‘:{')l)‘,’

Egge No.
Order No. R-

(6) That approval of the subject application will afford the applicant
the opportunity to produce its Jjust and equitable shara of the gas in the
subject pool, will prevent the economic loss caused by the drilling of-
unnecessary wells, avoid the augmentation of risk arising from the drilling

of an excessive number of weiis, and wiil otherwise prevent waste and protect

correlative rights. At W./w«, /M«M

e
IT IS THEBEFORE ORDERED f/\t/ /

o oYy
(1) Tha%an unorthodox gas well -lgcation for the __Farmington
ity ed Perw well Do
formation is hereby approved for a—wel-}-éo-be located at a point 330

feet from the South line and 990 feet from the fast

Tine of Section __9 , Township __ 28 North , Range __ 11 West

NMPM, - Pooly San_Juan Countyyﬁ,

New Mexico.
(2) That the __E/2 of said S?c’tion ’ 9 shall be dedicated to
the above-described well. A |
(3) That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




