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MKk. STAMETS: Case 7375.

MR. PEARCE: Application of Duaan Pro-
duction Corporation for downhole commiﬁgling, San Juan County
New Mexico.

MR. STAMETS: Any further testimony in
this case? |

The case will be taken under advisement.:

(Hearing concluded.)
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I, SALLY W. BOYD, C.S.R., DO IEREDBY CERTIFY taat
< the foreqgoing Transcript of Hearing bL2fore the Oil Conserva-

tion Division was reported by me; that the sald transcript

is a full, true, ana correct record of the hearing, preparecd

by me to the best of my abiligy.
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GOVEANOR
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
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POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING

) © BANTA FE, NEW MEXICO 67501
Novamber 25, 1981 A,m&w;a“

7375
Mr., Tommy Roberts, Landman Re; 8§g§RN85~ﬂ-682#

Dugan Production Corporation *
P, 0. Box 208 A
Farmington; New Mexico 87401

Applicant:

Dugan Production Corporation

Dear Sir:

Encloééd herewith are two copies of the above~referenced
Division order recently entered in the subject case,

~RAMEY
Director

JIDR/fd

Copy of order also sent to:
X

Hobbs OCD X

Artesia OCD__ X

Aztec OCD_ ‘

‘Other
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. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVEISION

IN THFE MATTER OF THE HEARING

.CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOQE OF
CONSIDER1NG:

CASE NO. 7375 :
Order No. 3-6824’

APPLICATION OF DUGAN PRODUCTION

'CORPORATION FOR DOWNHOLE COMMINGLING,

SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

e s bbb M 2Lk e oKy £ A AL 4 Ao St fre o A n o e n g e

This cause came on for hearing at 9 a.m. on October 21,
1981, at Santa Fe, New Mexico, before Examiner Richard I..
Stamets. .

NOW, on this_ 24th day of November, 1981, the Division
Director, having considered the testimony, the record, and the.
recommendations of the Examiner, and being fully adv1qed in the

premlses,

FINDS: _

(1) That due publlc notice having been given as required;
by law, the Division has jurisdiction of this cause and the |
subiect matter thereof.

(2) That the appllcant, Dugan Productlon Corporation, 1s
the owner and operator of the McAdams Well No. 2, located in
Unit Pof Section 34, Townshlp 27 North, Range 10 West, NMPM, :
San Juan County, New Mex1co. .

(3)- That the appllcant seeks authority to commingle Angel
Peak-Gallup and Basin-Dakota production within the wellbore of:
the above—descrtbed well.,

(4) That ‘from the Angel Peak= Gallup zone, the subject well
is capable of low marginal productlon ‘only. ‘

(5) That from the Basin-Dakota zone, the subject well is:
capable of low marginal production only '

{6) That the proposed commlngllng may result in the

‘recovery of additional hydrocarbons from each of the subject

pools, thereby preventing waste, and will not violate

"correlative rights.
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- Case No. 7375

Order No. R~-6824

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be -
caused by the Proposed commingling provided that the well
shut-in for an extended period.

e

{n
3

(¢

(8) That to afforad the Division the opportunityv to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Aztec district
office of the Division any time the subject well is shut-in for
7 consecutive days. ’ : ‘

——— — ——— -

IT 1S THEREFORE ORDERED: | ;

(1) That the applicant, Dugan Production Corporation, is

hereby authorized to commingle Angel Peak-Gallup and :
Basin-Dakota production within the wellbore of the McAdams Well .
No. 2, located in Unit P of Section 34, Township 27 North, Range;

10 West, NMPM, San Juan County, New Mexico.

- (2) That the applicant shall consult with the Supervisor
of the Aztec district office of the Division and- determine an
allocation formula for the allocation of production to each zone:
in each of the subject wells, , {

(3) That the operator of ‘the subject well shall
immediately notify the Division's Aztec district office any time
the well has been shut-in for 7 consecutive days and shall ;
ccneurrerntly present, to the Division, a plan for remedial
actior:. ‘ '
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DONE ai sSanta Fe, Nay Mexico, ¢

? the day and year
hereinab:-i esignated.

STATE OF NEW MEXICO
ot CON%ERVAT;ONM?fyISION
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~ - JR _
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- . ’I‘JOE D . R EY f //‘
Director
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISICN
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
21 October 1981
IN THE MATTER OF:
Application of Dugan P"cﬂ" ion _
Corporation for downhole com- CASE
migling, San Juan County, New ‘ 7375
Mexico.

 BEFORE: Richard L. Stamets

 TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation
Division: -

For the Applicant:

W. Pexry Pearcs ,VEsq.

Legal Counsel to the Division
State Land Office Bldg.

Santa Fe, Now Mexico 87501

Tommy Roberts, Esq. = .
Dugan Production Cor901+ion
Farmlngton, Nev! Mex1co
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THOMAS A,

Applicart
Applicaht
Applicant
Applicant
Applicaht

Applicant

DUGAN

Direct

IN8NDEX

Examination by Mr. Roberts

Cross Examination by Mr. Stamets

Questions by Mr. Chavez

Exﬁibit
Exhibit
Exhibit
Exhibit
E#hibit

Exhibit

EXHIB1ITS

One, Test

Two, Sketch

‘Thxrece, Sketch

Four, Map
Five, Curve

Six, Curve
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"ref€l-=t the same appearances and qualifications.

3
MR. STAMETS: We will then call Case
13°7%,
MR. PEARCE: aApplication of Dugan Pro-
duction Corporation for downhole commingling, San Juan County/

New Mexico,

MR. S7TAMETS: Please have the record

THOMAS A. DUGAN
being called as a witness and being previously sworn upon

his oath, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. ROGBERTS:

Q Mr, Dugan, are you familiar with the
application in this case?

A, Yes.

0 Would you please briefly explain the
purpcse of the application? |

A The pﬁrpose of the appiication is to
secure downhole commingling on the McAdams No. 2 Well, which
i;Adually completed in the Angel Peak Gallup énd the Basin

Dakota Pool.

0. What is the present status of this well?
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A The present status is the well is pro-
ducing. It has had a long history of production and has
recently had communication between the two zones. We feel
i‘t's uneconomical to repair the leak and we are seeking ap-
proval to commingle both zones downhole. .

0 | Would you icdentify Exhibit Nuriber One?

A. » Exhibit Number One is a packer leakage
test that was takzn some time ago. The pﬁrpose of submitting
it is to show the drainage pressures be:‘..n'g low and very littld

difference between the two zones.

The three-day shut-in Gallup pressure
was 155 and the three~day shut-in ’Dakota pressurc waé 225;

Q. Would you refer to what's been marked
as Exhibit Number Two and identify and explain the signifi-
cance of that exhibit?

| A.  It's a diagrammatic sketch of the well-.
bore showing the way it was completed.

Q Please refer to what's been marked as
Exhibit Number Three ‘and identify that e;hibit.

A This is ﬁhe sketch showing the offset
operators and the proration unit of the McAdams No. 2.

MR. STAMETS: ‘Tom, isrthat',- is the unit
the same for both zones, or is there a different unit for

the Gallup?

>

Ry
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A I believe it's the same for both zones,

but I'm not sure.

Another person looked that special rule

up, R-1

ﬁﬁ&ﬁéfﬂgour and identify that exhibit?

A Okay. Exhibit RNumber Four is;g‘map
showing the location of the McAdams lease and also showiag
other wells in the vicnity of the lease. It also shows the
cvmulative production and the 1980 production for the wells
in the area.

It would indicate that the majority of
the wells are fairly well depleted with rather low productivi-j-
tiés from the Dakota. And §ﬁ the reverse side is theﬂéro~
duction from the Gallup zone.

Q Please‘refer to>Exhibits Five and Six
and identify those exhibits.

A These are decline curves for both‘zones;;
for the McAdams 2 Well, showing the prodﬁction over a number
of vyears.

Q What conclusions may’be drawn from the
deéline éurves relative‘to this applicatiéh? |

A That the wells are in the last stage of

production and would not be economical to go to the trouble
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of repairing the downhole leak that has cccurred.

Q Can you elaborate on the economics of
the -~ of the options of repairing the leak as to»commingling
in the\wéllbore?

A, It would probably cost $25,000 to repair
the leak if you had any luck, and if you had}to kill the well)
you might have difficulty in getting it bsck.,

1€ we commingle in the wellbore it would
be a small cost of perforating the Dakota tubing string and

producing both zones throuagh the Dakota tubing string.

Q Is tlie ownership of each zone common?
A, Yes,
Q Do you propose a formula for the alloca-

tion of production as to the respective zones?

A. I haven'é figured one, but I would sug-
gest that -~ that Frank Chavez and Y sit do&n and figure one
on the -- between the -- using the decline curves from both
zones,

Q A Mr. Duzan, were Exhibits One through

Six either prepared by you or at your direction and under:

‘your supervision?

A Yes.

MR. ROBERTS: We move admission of Ex-

hibits One through Six into the record.
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" MR. STAMETS: The exhibits wili bo ad=-
mitted.

Q Myr. Dugan, in your professional opinion
will the commingling of production in the wellbore of\thié
well result in the recovery ¢i additional hydrocarbons, the
preventioh of waste, and the protection of correlative rightsi

A Yes.

MR. ROBERTS: 1 have no other questions.

CROSS EXAMINATION
BY MR. STAMETS:

0. Mr. Dugan, I believe Exhibits Five and
Six are monthly productiOn‘figures? |

A Yes; sir.

Q Okay. And then what will you do to this
well to effect the downhole commingling?

2, I think we plan to go in and perforate
the 5ak0ta tubing string opposite the Gallup hbrizOn and pro-
duce both zones through the Dakota tubing string.

Q Okay.

MR. STAMEY®S: Any other questions of

the witness?

e
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‘2 QUESTIONS BY MR. CHAVEZ:

3 Q Mr. Dugan, aren't there other wells conm~
4 mingled in these same two formations in the area?

5 A Yes, sir, on this same lease the McAdams
6 3 is, we have permission to comming;e it.

7 MR. CHAVEZ: That's ail I have.

8 MR. STAMETS: any other ques* Tis of the-
9 witness? He may be excused.

bk
L4

Anything further in this case?

The case, then, will be continued to the

bk b
[~

19th Examiner Hearing.

md ek
2 o

(Hearing concluded.)
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I, SALLY W. BOYD, Cc.$.R,, DO 1ITREBY CENTIFY that
the foregoing rranscript of Heaxing before the 0il Conserva-
tion Division was reported by mc; that the said transcript
is a full, true, anc! correct record of the hearing; prepared

py me to the best of my ability.

| do hereby cevtify that the foreqoing Is
i cavd of ihe peoceasings in
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o Ex 5. PB25T

the Exaine b

heard Dy 1 AL,

carhing JoCasa

-.‘OH CSnservation Division -
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Gallup Perfs

6188-6220

Dakota Perfs

6878-6922
6942-6952

6961-6965

e’

TD-7038

AN

GIE AVAILARY F copy

DUGAN PRODUCTION CORP-‘_.‘;,..___..__

McAdams #¢ Well
T-27-N, R-10-W, Scc. 34

N 10 3/4" Casing 0202' set with 200
sacks of cement,

7 5/8" Casing @5025' set with 98
sacks of cement,

1 1/2" Tubing set ©6940',

Model "D Packer set @6802"

1 1/2" Tubing set @6335!'

5 1/2% Casing @7032' set with
150 sacks of cement,

Application for Downhole Commingling
Dugan Production Corp.
McAdams #2 Well
Unit P, Sec. 34, T-27-N, R-10-W
San Juan County, New Mexico
Case No, Jj{é’

Fxhlblt No,




il||.||||!

owwmmeOmmw>eomm>zcrm>mmma
- T-27-N, R-10-W

Sec. 27: S/2 e ,wmmﬂ><k§h§,,,
~ J Amoco Production- 003@w5< _ : L
N , , | SF-077951-A
‘ |
_

| * ‘Sec. 26: SW/4

| Amoco Production Ooéum..ﬁ,v~

” 1 ¢ 27 2b | © SP-077951°

| A SEUTMS /- | S£-0779s7 _

M . ; Sec. 3% 223 N/2 SW/4

W El Paso meﬁ.ww Oww Company
“ _” SF-077950

w N | Sec. 35: S/2 SW/4

,H . 5F 081087 S5F- 077950

El Paso Natural Gas Ooavwaa
SF-079917

Sec. 34: W/2

Ft. Collins OObmoHawnaa wowwuﬁou. Inc. -
SF-081087 , - \

33

mmo. E/2 NE/4

Ft. Collins Consolidated Woﬁuﬁuam. Inc.
mm,lomwomq ,

{5F0799:7
§ T-26-N, R-10-W

5
7

4 ; Sec. 3: NE/4

i |9 n-OQwhmw Mum D\&»»&.\.h w E-92)-7 | . . 'El Paso Natural Gas.Company

! ” | | B- 8801-29 M SF-078267-A

M | , \B- 112563 ! .

i b L ; | Sec. 3. NW/4

. C f M ' ~ El Paso Natural Gas Company

| fm — 3 - A | SF-078267 |

| : M M Sec. 2: NW/4

_m _ i a El Paso Natura! Gas Company

| ! ” “ E-921-7, B-8801-29, B-11356-18

: w _ L >ﬁcwnmzo= for Downhole Oosaﬁmbdm

— P , Jcmmu Production Corp.
DUGAN PRODUCTION CORP. Pror: .ion Unit : ) : : McAdams #2 Well
McAdams #2 Well SE/4 and W/2 NE/2 -~ 240 acres Unit P, Sec. 34, T-27-N, .R-10-W
SF-081087 by Special Rule R-1357 : San' Juan: OoasQ,. New: zmxuno
Seec. 34: T-27-N, R-10-W . Case No. rs”

. 1 Exhibit Na. - R
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SURROUNDING PRODUCTION
BASIN DAKOTA ‘

Cumulative 1980
T26N RI0W
F! Pase Natura! Gas Company . ° . ©
Sec. 2 (C) Huerfano #99 gas 1070542 24628
. oil 10708 173
Ses. 3 {C) Huerfano #1063 “gas 492311 5243
: oil - - .
Sec. 2 (I) Huerfano #109 gas 1045595 29983
oil 14033 235
Sec. 3 (I) Huerfaro #1110 gas 1075411 42737
- oil 16942 484
Sec. 4 {F) Huerfano #2253 gas 409414 26854 .
oil 7005 156
Sec. 4 (I) Huerfano #224 gas 373325 26267 _ s
T27N R1OW oil 11114 412 i~ Lo.v/a - nley  Lroir e J.M.!-o. } r i
) -~ . A B Ol "y i wtwd
Amoco Production' Corp. u\«/ﬁ./ ot Wm..ﬂeo _ ouaen 3 N G e
| Sec. 26 (1) Jack Frost Com C gas 1252924 4752) oIS R PR I o N
| oil 16451 384 R RN AL e
Sec. 27 (P) Jack Frost 3-1 gas 12489213 46055 33 Miedeine NG * & 35
, il 17846 437 N
Sec. 27 (D) Jack Frost B~2 gas 3129806 124731 .
: oil 45533 1436
Sec. 26 (E) Jack Frost D gas 1171465 44436
_ ‘ il 17588 352
Sec. 28 (J) McAdams B-1 gas 1402469 37580
oil 26474 350
Sec, 28 (E) McAdams B-2 gas 1284789 36845 .
o0il 24208 385
Dugan Production Corp. _ o
1 o X '
Sec. 34 (P) §n>0w3m # \.Mwww.m HO%MWMM Hmmwm n.. vfrt\..\.b\. 4% %) \\Qh\\\..!wom, — \.\m\'ﬁ. e m
Sec. 34 (H) McAdams #3 gas 679658 14387 RE . Vn SPNG 2 T
oil 9149 44 N S
Sec. 34 (N) McAdams #4 gas 904578 21689 N . =~ :
i 10: C _
El Paso Natura! Gas Company o ,‘»owom & Application For Uoﬁ:w.uou.o Commingling i
Sec. 33 (J) Huerfano #106 gas 1086018 24315 uﬂ_mm:yw«o%ncg. Corp. ]
| oil 28064 239 Unit B, Sec. 34, %mwwm% R-10-W
™ £ —— [ . » TLi=N, bt 3 Vind
Sec. 35 (E) Huerfano #107 mm.m HQWWWMM . "San Juan County, New Mexico :
Sec. 33 (C) Huerfano #113 gas 1917762 24353 me.a.ZQ. 7375
| oil 47434 257 Exhibit No -
Sec, 33 (C) Huerfano #2)0 gas 691384 27930 , lE
(CONTINUED ON REVERSE) oil 5496 83 I




Docket 33-8B}

Docket Nos. 34-81 and 35-81 are tentatively set foi October 21 and Noviwber 4, 1981. Applications for
heariig must be filed at least 22 days in advance of hearing date.

_DOCKET: COMMISSION HFARING ~ WEDNESDAY - OCTOBER 14, 1981

: . : | SR G A li‘ .fs,'n‘;'j ’“";i!’-ﬁ h
9 A.M. ~ OIL CONSERVATION COMMISSION - ROCM 205 k b SRNEL £
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

i (The following cas2s are continued from the October 14, 1981, Commission hearing to October 16, 1981.}
CASE 73451 (Continued and Readvertised)

Application of Bass Enterprises Production Company for compulsory pooling, Lea County,¥r. Mexico.
Applicant, in the above-styled cause, seeke an order pooling all mineral interests in the 3san
Andres, Bone Springs anc Pennsylvanian formations, Lovington Field, underlying the N/2 NE/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to »e drill-d at a standard
iocation thereon. Also to be considered will be the cost of drilling and completing said well and
the ‘allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applican: as operator of the well, and a charge for risk involved in drilling said

well,
CASE 7323: (DE NOVO)

Application of Clements Energy, Inc., for compulsnry pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all nineral interests undarl,ing

the E/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well o be Irilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and chayges for
supervision, - ‘Alsc to be considered will be the desianation of appl‘cant as cpetatot of the well
and a charge for risk involved in drilling said well.

Opon applicatio‘f\‘of"s‘outhland Royalty Company, this case vill be heard DR ROVO pursuant to the

provisions of Rule 1220.
’..Q.Q...Q.QQ’Q..Q..‘!F‘ﬂl.ittQiﬁtnlﬁ!.iithltl!ltlttiiﬂ.At&..iit.i’.t..).illt.i.ﬁlQt.t.....l’l!lhl..tll.lll!'it.lﬁt..

Docket No. 34-81

DOCKET: EXAMINER HEARING - WEDNESDAY -~ OCTOBER 21, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALTOWABLE: (1} Consideration of the allowablé production of gas for Wovember, 1981, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7373: Application of J. C. Williamson for Amendment of Divisjon Order No. R-6738, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the Amendment of Division Order No. R~6738, which
approved an unorthodox location for a well 1560 feet froia the North line and 1830 feet from the
West line of Section 10, Township 23 South, Range 34 East. Aapplicant seeks the Amendment of said
order to reflect the corrected location of said well at a point 1580 feet from the Rorth line and .
2614 feet from the West line of said Section 10.

CASE 7374: Application of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexico. Appljicant, in the abové-styled cause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line and 990 feet from the East line
of Section 9, Township 28 North, Range 1} West, the E/2 of said Section 9 to be dedicated to the well.




e, ,
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Examiner Heaung - Wednesday - October 14, 1981 Docket No, 34-81

- CASE 7375: Applicaticn, of Dugan Production Corporation for downhole Comminalina: Ram Taanm fmirerw NS,
e ABBY fpap b e b T T TG, SERAS apptoval for the downhole commingling. of Angel Peak

Gallup-Basin Dakota production in the wellbore of its McAdams Well No. 2 located in Unit P of
Section 134, Township 27 North, Range 10 West,

e o e

CASE 1376: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Hexico.
) Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and Bisti-Lower Gallup producticn in the wellbore of its Big 8 Well No. 1-E, located in init o

.

of Section 8. Townchin 24 Nerth, Rangée 5 west.

CASE 7377: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeis approval for the downhele commingling of undesignated
Gallup and Basin-Dakota productior in the wellbore of its July Jubilee Well No. 1 located in
=3
e
=

Unit G of Section 30, Township 24 North, Range 9 Wast.

CASE_7378: Application of Jerome F. McHugh for downhole cemmingling, Ric Arrioa County, New Mexico. .
Applicant, in the above-styled cause, seeks approval for-the downhole commingling of Wildhoxrse-~
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No. 1, located in Unit A

of Section 18, Township 26 North, Range 3 West. .
CASE 7356: (Continued from Septemrer 23, 1981, Examiner Hearing)

Applicaticn of S & I Oil Company tor comprlsory pooling, San Juan County, New ilexico.

_Applicant, in the above-styled cause, se¢ks an ordar psoling all mineral interests in the W/2 SW/4

2y ‘l\cwnship 29 Nerth, Range 15 West, Cha Cha-Gallup Cil Pool, to be dedicated to a »all

3 bh u‘th'idni *=sta ‘Yg‘locadcmthe'eu“ 2150 to be ~onsidered will be the cost of driiling

_and o) etir\q.-\aid ] -and the sllocation of tha cest thereof as well-as actual operating costs

~- . and chaygad for auparvision, desiqnacion of applicant as operator of the well, and a charge for
risk involved in drillmg said well,

e Section

CASE 7379: Application of JEM Resources, Inc., for vertical pool extension and special GOR limit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave-Grayburg
Pool to include the San Andres formation. and the establishment ¢. a special gas-oil ratio limit
for said pool to 6000 to one or, in the alternative, the abolishment uvi the gas-oii ratio limit
in said pool, all to be effective October 1, 1981.

CASE 7380: Application of Bird Oi) Corporation for an unorthodox location, San Juan County, New Mexico.
applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a-
well to be drilled 2310 feet from the Rorth line and 1325 feet from the East line of Saction 10,
Township 22 Horth, Range 9 Wese¢, the SW/4 NE/4 of said Section 10 to be dedicated to the well.

CASE 7381: Application of M. L. Brown, Jr., for an unorthodox gas vell location, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeXs approval for the unarthedoy locatisn O & well to
ba Arillad 330 feet {rom the South line and 2310 feet from the East line of Section 34, Township

7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicated to
" the well.

CASE 7382: Application of TXO Production Coxporatior for an unortholox gas well location, Eddy County, New
Mexico. Applicant, in the abovae-styled cause, seeks approval for the unorthodox location of
a Morrow well to be drilled 660 feet from the South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

CASE 7383: Application of ameco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Tonship 19 South, Range 25 East, to
e dedicated to a well to be drilled at a standard locaticn thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as weil
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well.

v
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BEASIN DAXKOTA

_T28N RI0W

El Paso Natura! Gas Company

Sec. 2 (C) Huerfano #99 gas
o oil
Sec, 3 (C) Huerfano #103 gas
e cil
Sec. 2 (I) Huerfano #109 gas
il

Sec. 3 (I) Huerfano #110 gas

h ‘ \ oil
See¢. 4 (F) HYuerfano #223 gas
oil
Sec, 4 (I) Huerfano #224 gas
E oil

T27N RIOW
Amoco Productior.: Coxp.

Sec. 26 (I) Jack Frost Com C gas
oil

Sec. 27 (P) Jack Frost B-1 gas
oil

Sec. 27 (D) Jack Frost B-2 gas
oil

Sec. 26 (E) Jack Frost D gas

: A . oil

Sec. 28 (J) McAdams B-1 gas

. oil
Sec. 28 (E) McAdams B-2 gas
o oil

Dugan Production Corp.

Sec. 34 (P) McAdams #2 gas

. oil
Sec. 34 (H) McAdams #3 gas
oil

Sec. 34 (N} McAdams #4 gas

v oil

. B! Paso Natural Gas Company

Sec. 33 {J) Huerfano #106 ‘gas
oil
Sec. 35 (E) Huerfano #107 gas

: oil
Sec. 33 (C) Huerfano #1117 gas
oi}
Sec. 33 (O) Huerfano #210 gas

(CONTINUED ON REVERSE)

oil

Cumulative 1980
1070542 24628
10708 173
492311 5243
1045595 29983
14033 235
1075411 42737
16941 . 484
409414 26854
7005 156
373825 26267
11114 412
1252924 47521
16451 384 .
1248913 46055
17846 437
3129806 124731
45533 1436
1171465 44436
17588 352
1402469 37580
26474 350
1284789 36845
24208 385
1064345 15828
14331 191
679658 14387
9149 44
90457 21689
10306 51
1086018 24315
28064 239
1793867 -—=
21265 -
1917762 24353
47434 257
691384 27930
5496 83

SUARCOUNLING PRODUCTION

i

huo..\\.."r LA E AL,

15
LA M« ..rQeD

3
5

o]

Application-For Downhole Commi

Ucmw:;mwoachmo:_nowv.
. McAdams #2 Wall

Case No. 7375
 Exhibit No. 1|nm|

\

ngling

Unit P, Sec. 34, T-27°N, R~10-W
San Juan .County, New Mexico
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DUGAN PRODUCTION CORP. - McAdams #2 Well ;

mcwwOC AUHAO PRODUCT

Angel Peak Gallup
T26N Ri0W
Amoco Production Company
Sec. 27-{P) Jack Frost B

Sec. 28 (J) McAdams B-l
Sec. 28 (E) McAdams B-

Dugan Production Corp.
Sec. 34 (F) McAdams #1

Sec. 34 (P) McAdams #2
Sec. 34 (H) McAdams #3

Sec. 34 (N} McAdams #4

oil

oil

gas
oil
gas
oil
gas
oil
gas
oil

Cummulative

3224
25907

41060

23486
30320

549838

25219

1980

(Last Production

6£1973)

(Last Production ) : o T
6/1973) 4 : :
(Last Production : :

- 6/1973)

39202 ,
410 | - - , g
63351 ,
337
3595
183

(Last mﬂomco»wos@ : DN
6/1973)

PN
>
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Examiner Hearing - Wednesday - October 14, 1981 nFST AVAN AR L Oy Docket No. 34-81

CASE 7384: Application of Morris R. Antweil for compulsory peoling,:Lea Countv. New Maxico.:

Applicant, in the above-styled ciuse, seeks an order pooling all mineral interests from the
surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of diilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operxator of the well, and.a charqge for risk involved in drilling said well,
Applicaiion of El Paso nhatural Gas Company for Jownhole commingling, Rio Arriba County, New Mexico,
Applicant, ir the above-styled cause, seeks approval for the downhole commingling of Blanco-Mesavarda
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well Mo, 59, located in Unit
A of Section 6, Township 27 North, Range 5 West,

CASE 7386: Application of El Paso Natural Gas Company for downhole conningling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commir3ling of South Blanco-
Pictured Cliffs and Blanco-Mesaverde production in the wellbore of {ts San Juan 27~5 Unit Well No.
54, located in Unit L of Section 31, Township 27 North, Range 5 West.

CASE 7387: Application of Sun Oil Company for an unorthodox oil w2ll location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unoxthiodox locaticn of a well ‘tc
"be drilled 660 feet from the North and East lines of Section 32, Township 9 South, Range 37 East,
West Sawyer-San Andree Pool, the N/2 NE/4 of said oect;on 32 to be dedicated to the well,

CASE 7388: Application of Sun Oil Company for an unorthodox ofl well location. Lea Ccunty, New Mexico,

i Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to

be drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the East line of Section 15, Township 19 South, Range 32 East the Si/4 NE/4 of said Section 15

‘to be dedicated to the well,

CASE 7383: Application of Yates Fatroleum Corporation for an Amendment to Division Order No. R-4365,
Eddy County, New Mexico. 2pplicant, in the abave-styled cause seeks tiie amendment of Division Oxder
No. R-4365, which promulgated special rules arni requlations for the Penasco Draw San Andres-Yaso
Pool, by amending Rule 5 to permit the simultaneous dedication cf gas wells and oil wells and
amending Rule 9 to provide for annual gas-liquid ratio tests in lieu of semi~annual tasts.

CASE 7365: (Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No, R-6406, Eddy County, New Mexico,
aApplicant, in the above-styled cause, seeks tlhe amendment of Oxder No, R-6406, to permit recompletion
of its State “JM" No. 2 Well, drilled at an unorthodox Morrow location 660 feet from the South line

. and 6€0 feet from the East line of said Section 25, Township 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said weall.

CASE 73%0: application of Harvey E. Yates L,m-pany for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Ranae 27 East,
to bs Azdicated to a well to be drilled at a standard leocation thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well.

CASE 7391: Application of Harvey E. Yates Company for statutory uhitiiation, Eddy County,  New Mexico,

Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral iuterests in the Travis Penn Unit encompassing 480 acres, more or
less, underlying all ox portions of Sections 12 and 13, Township 18 South, Range 28 East, Eddy
County, New Mexico.

: The unitized interval wou’d be the Cisco-Canyon formation betwean the depths of 9815 feet
and 9935 feet in Harvey E. Yates Company's Travis Deep Unit No. 2 Well. Among the matters to

be considered at the hearing will be the necessity of unit operations; the designation of a

unit operator; the determination of the horizontal and vertical limits of the unit area;, the
determination of the fair, reasonable, and equitable allocation of production and costs of
production, iscluding capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners in tha unit area for
their iuvestment in well and equipment; and such other matters as may be necessary and appropriate
for carrying on efficient unit operations, including, but not necessarily limited to, unit voting
procedures, selection, rewoval, or substitution of unit operator, and time of commencenent and
termination of unit operations.
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CASE 7392: Application of Sam H, Snoddy, for an unorthodox gas well location in tbe 011 Potash hrea,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for tiie location
of a Pennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 32 Fast, Oil-potash Area, the N/2 of said Section 26 -to be dedicated

to the well,

CASE 7393: Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an crder pooling all mineral interests in the
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range
24 Eart, to be dedicated to a well to be drilled at a standard location thereon, Also to be
considared will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actval operating costs and charges for supervision, designation of applicant
as operator cf the well, and a charge for risk involved in drilling said well.

CASE 7394: Apolication of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New jlexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian
well te be drilled 467 feet from the North line and 1650 feet from the West line of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well,

CASE 7395: Application of Curtis J, Little for Lesignation of a Tight formaticn, Rio Arriba County, New Mexico.
Applicant, in tne above-styled cause, seeks the designation of the Pictured Cliffs formation under-
lying portions of Townchips 25 and 26 Worth, Rarnges 6 and 7 West containing a total of 14,400
acres. more or less, as a tight formation pursuant to Section 107 of ‘the Natural Gas Policy Act

and i1 CFR® Section 271 701~705.

CASE 7300: (Reopened and Readvertired)
Application of Dome Petroleum Corporation for designation of a tight formation, Sandoval County,
Hew Mexico. Applicant, in the above-styled cause, seaks the designation of the Chacra formation

underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West,' containing 73,018 acres,
more or less, as a tight formation pursvant to Section 107 of the Natural Gas Policy Act and 18

CFR Section 271. 701-705.

CASE 7352: (Continued from September 23, 1981, Examiner Heérinq)
Application of Yates Petroleum Corporation for designation of a tight formation, Eddy County,
New Mexico. Appiicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas
Policy Act 18-CFR Section 271. 701~705, seeks the designation as a tight formation of the Permo-
Penn formation underiying ail orf the fuiiowing townships:

Township 17 South, Ranges 24 thru
26 tasi; ' SR

18 South, 24 and 25 Easat,
19 South, 23 thru 25 kast;
20 South, 21 thru 24 East;
20 1/ Séuth, ?l and 22 East;
21 South, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 215,000 acres more or less,
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October 7, 1981

Joe D, Ramey S
Division Director ' - ‘(/A AL 2379
New Mexico Qit Conservation Division

P.O. Box 2088

Santa Fe, MNM 87501

Re: Application for Downhole Commingling-—. .—- = 0 50700 =
McAdams #2 Well (Basin.Dakota izl = -=al o
and Angel Peak Caliup Pooly
San Juan County, New Mecxico

Dear Mr. Ramey:

Enclosed please find three copies of the above referenced Application.
I previously verbally requésted ‘this matter be placed on the October
21, 1981 Docket and was advised by the New Mexico Oil Conservation
Division that this request would be honored.

Please advise if you are in need of further information.

Sincerely,

P

Tommy Koberts
Landman

nw
enc.,

cc: Amoco Production Co.
Amoco Bldg.
17th & Broadway
Denver, CQO 80202

El Paso Naiural Gas Company
P.O. Box 1492
El Paso, TX 79978

Ft. Collins Consolidated Royalties, Inc.
Box 1363
Cheyenne, WY 82001

709 BLOOMFIELD RD. = P. 0. BOX 206 o FARMINGTON, NEW MEXICO 87401 o PHONE: 505-325-1821

<
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STATE OF NEW MEXINO .o 07 * VIS
NANTA e Tty

IN THE Matter of the Application of

Dugan Production Corp, for Downhole :

Commingling of the McAdams #2 Well S

in San Juan County, New Mexico o , 7
( (» A

APPLICATION

Pursuant to Rule 303 C of the Rules and Regulations of the State of
New Mexico Oil Conservation Division, The Applicant, Dugan Production
Corp., by and through its attorney, Tomr;ny Roberts,._hereb‘y.mékes app]';c—-
ation for approvel of downhole coniningling in the well bore of the
McAdams #2 Well in San Juan County, New Mexico,

The Applicant further states:

1, The Operator of the McAdams #2 Well is the Applicant, Dugan |
Production Coip., whose address is P.O, Box 208, Farmington, NM
87401.

2., The McAdams #2 Well is located on Federal Oil and Gas Lease
Serial No, SF 08187 insofar as said lease covers the following described

lands:

Township 27 North, Range 10 West, NMPM
Section 34: SF/4 (Basin Dakota Pool)
Section 34: SE/4 (Angel Peak Gallup Pool)
San Juan County, New Mexico

3. The legal location of the well is as follows:

Township 27 North, Range 10 West, NMPM
Section 34; Unit Letter P
San Juan County, New Mexico

4, Thé'McAdams #2 Well is currently dually completed in the Basin

Dakota Pool and the Angel Peak Gallup Pool.

5. The McAdams #2 Well is capable of only low marginal produrhon
from the Basin Dakota Poal, and is capable of only low marginal production :
from the Angel Peak Gallup Pool. |

6. To the best of App]xcant's knowledge, the ownership of the above-

mentloned Pools is common,

7. The prpposed commingling from the above Pools will result in

y;,'},overy ‘of additional hjiarocatbons, the prevention of wagte and the

‘ prOt,éét;ion of correlative rights, -



8, :AI! operators of leases offsefting the dedicated acrecage for this
- well, the U,S, Geological Survey and the Supervisor of the Diatrict TIT
Office of the Neéw Mexico O] Conservation Division have been mai!ed a copy
of this Application.

WHEREFORE, the Applicant reguents this Application be set for
" hearing on October 21, 1981, and that after said hearing the New Mexico
Oil Conservation Division grant this Application by giving approval to the

downhole commingling of the McAdams #2 Well in San Juan County, Ne .+

Mexico,

Respectfully submitted,

Collet

Tommy Roberts
Attorney for Applicant
P.O. Box 208
Farmington, NM.  8740]




MCADAMS #2 WELL

Application For Approval of Downhole Coinmingling
Dugan Production Corp.
OFFSET LEASES AND OPERATORS

1. SF-077951-A
Townshin 27 North, Range 10 West, NMPM
Section 27: S/2
San Juan County, New Mexico

OPERATCR:  Amoco Production Co.
Amoco Bldg.
17th and Broadway
Denver, CO 803202

2. SF-077951
Township 27 North, Range 10 West, NMPM
Section 26: SW/4
San Juan County, New Mexico

OPERATOR: Amoco Production Co.

3. SF-077950
Township 27 North, Range 10 West, NMPM
Section 35: NW/4, N7/Z2 SW/4
San Juan County, New Mexico

OPERATOR: Fl Paso Natural Gas Company
P.O. Box 1492
El Paso, TX 79978

4, SF-0799%917
Township 27 North, Range 10 West, NMPM
Section 36: S/2 SW/ia
San Juan County, New Mexico

OPERATOR: El Paso Natural Gas Company

5. E-921-7, B-11356-18, B-880i--29
Township 26 North, Range 10 West, NMPM
Section 2: NW/4
S5an Juan County, New Mexico

"OPERATOR: Amoco Production Co.

6. SF 081087 .
Township 27 North, Range 10 West, NMPM
Section” 34: W/2
San Juan County, New Mexico

OPERATOR: Ft. Collins Consolidated Royalties, Inc.
Box 1363
Cheyenne, WY 82001

7. SF 081087
Township 27 North Range 10 West, NMPM
Section 34 TEIZ NE/4
San Juan County, New Mexico.

OPERATOR: Ft. Collins Consolidated Royalties, Inc.

8. SF 078267-A
Townshxp 26 North, Range 10 West,” NMPM
Sectior: 3: NE/4
. San Juan County, New Mex1co L

OPvERATOR:v' El Paso Natural Gas Company

-9, SF-078267

‘I‘ownshsp 26 North, Range 10 West, NMPM
Section 3: NW/4 ‘
San Juan County, New Mex1co

“'OPERATOR:;, El Paso Natural Gas Compafi‘y
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STATE OF NEW MEXICO ABLE Copy
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

M THE MATTER CF TIIS HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7375
order No. _A- L §2-/ .

APPLICATION OF DUGAN PRODUCTION CORPORATION

FOR DOWNHOLE COMMINGLING, SAN_JUAN 4

COUNTY, NEW MEXICO. \ - e | |
,’/ L e

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 21 A

19 81 , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets .

NOW, on this day of Nctober , 1381 °, the

Division Director, having éonsidered the testimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS :
(1) That due public notice having been given as requiredif

by law, the Division has jurisdiction of this cause &nd the

subject matter thereof.

(2) That the applicant, Dugan Production Corporation, is

the owner and operator of the McAdams Well No. 2 '

located in Unit_P___ of Section 34 » Township 27 North !,

Range_ 10 West , NMPM, San Juan County, New Mexico.

(3) ‘rhatythe applicant seeks authority to commingle

Angel Peak-Gailup and Bacin-Dakota ' production

within the wellbore of the above-described well.




BEST Al ani ¢ copy- R

(4) "That from the ‘Anqel Peak-Gallup . zoné, the

subject well is capable of low mé:ginal production only.

(5) That f:om the i_f-Basin»Dé}kntaw‘ zone, the

-

subject well is capable of low marginal prodﬁééion éﬂly.

(6) That the proposed commingling may result in the recoVery
of additional hydrocarbons from each of the subject pools, thereby
preventing waste, and will not violate correlative rights.

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste wouldAnot be caused
by the proposed commingling provided that the well is not shut-in
fo;yan extended period.

o (8) That to affcrd the Division the opportunity to aséess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the ~"Aztec

district office of the Division any time the subject well is

shut-in for 7 consecutive days.

(ALXE R%TE)

(9) That in order to allocate the commingled production to
each of the commingléd zones in the wells, app.icant should

consult with the supervisor of the Aztec district office

of the Division and dctermine an allocation formula for each of

the production zones.
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17 TQ THEREFORE ORDRRED: . -

(1) That the applicant, Dugan Production'Corporntioq_J is

hereby authcrized to commingle Angel Pggk-Gallup ‘ and

Basin-Dakota production within the wellbore of

the McAdams Well No. 2 , located in Unit P of
10 West

Section 34 , Township 27 North . Range

NMPM, San Juan _County, New Mexico.

{2) That the applicant shall consult with the Supervisor

of the Aztec district office of the Division and

determine an allocation formula for the allocation of production
to each zone in each of the subject wells.

(AIX'ERNATE)

ingled /\

(2) Thét ercent of

prodyction stall pe allocated |to the ngel Pegk-Gallup/ * | -

zone [and o pexcent of the tomming ed “‘

produgtion

all be allocated t{ th ‘ Basin-yakoty” - A
_ ‘ ‘\»)/

zone.,

(3) That the operator of the subject well shall immediately

notify the Division's " Phztec ~~  district office any time the

well has been shut-in for 7 consecutive days and shall concurrent
present, to the Division, a plan for remediél action.
(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necéssary.
DONE at Santa Fe, New Mexico,’on the day and year heréinabov

designated.

W




