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MR, STAMETS: Case 7376,
MR, PEARCE: Application of Dugan Pro-
ductinn Corporation for downhole commningling, San Juan CountyJ

New Mexico,
MR. STAMETS: Any further testimony?

This cage will be taken under advisement.
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i’;é"t;h OI the COmn'tluél zones "~ ;r‘i"'-.re wEll zpplicant
consult with the supervisor of the Aztec district office of

SO SRS

-
Case No. 7376
Order No. R-6825

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not ke
caused by the proposed commingling provided that the well is not
-shut-in for an extended period.

(8) ‘That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order approprlate
remedial action, tbevoperator shouldunotlfy the Aztec di stri

Division and determine an allocation formula for each of the ¢
production zones.

IT IS THEREFORE ORDERED:

(1) That the applicant, Dugan Production Corporatlon, is !
hereby authorized to commingle Basin-Dakota and Bisti-Lower
Gallup productlon within the wellbore of the Big £ Well No. 1- -E,!
to e drilled in Unit O of Section 8, Township 24 North, Range %
West, NMPM, San Juan Couit NHew Mexico.

1CY s

- PROVIDED HOWEVER: : o

(1) That the applicant shall furnish the supervisor of the
Division's district office at Aztec with all completion
information on each of the commingled zones including pressures
and production of gas, oil and water.

)

(2) That said district supervisor may require the
installation of a check valve downhole in said Big 8 Well
No. 1-E if the same appears necessary to protect either zone
from excessive pressure dlfferentlal or damaging crossflow.

{3} That the applicant shall conqult with the Superv1scr§
of the Aztec district office of the Division and determine an

- allocation formula for the allocation of productlon to each zone

in each of the subject wells. : v ?

1
g

(4) That: the operator of the subject we11 shall
immediately notify the Division's Aztec district office any time .

‘the well has been shut-in for 7 consecutive days and shall ?J 5%
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For the Applicant: Tommy Roberts, Esq.
o pugan Production Corporation
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THOMAS A. DUGAN
Direct Examination by Mr.

Cross Examination by Mr.

Roberts

Stamets

Applicant

Applicant
Applicant
Applicant

Applicant

e Oue stin

g -by Mr-=Chavez,

EXNIBITS

Exhibit One, Plat

Exhibit Two, Map

Exhibit Three, Cross Section
Exhibit Four, Curve

Exhibit Five, Curve
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. New Mexico.

0 Mr. Dugan, are you familiar with the
" dpplication?
| A Yes, sir.
o | And would you explain its purpose?
A This is to secure permissgion to coﬁmingl#

_—
MR, STAMETS: Ve will call Case 7376.
MR. PEARCE: Application of Dugan Pro-

duction Corporation for downhole commingling, San Juan County,

r8: §ha . vairord will please

show tuie same appearances and qualifications.

. DUGAN

-sworn_vpon his

testified as rfollows, to-wit:
DIRECT EXAMINATION

BY MR. ROBERTS:

the‘Dakbta and Gallup zones in é(proposed Big Eight 1-~E Well{
‘that has not been drilled.

0. Refer:toiExhibit‘Number One and identify
that exhibit, please.

A, It shows the proposed location in red

and the proration}unit outlined in the south half of Section 38,

e
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black dots indicate plugged and abandoned wells. The blue

‘drilling in an area, the abandoned South Bisti Unit, where

BEST AVA!L\IK\F—SLF Cory
4
and it also shows the offset cperators. -
0 And the proration unit outlined is the
‘Dakota formation unit?
A Yes.
Q ‘ , And the Gallup proration unit-would not

be the sﬁm;Qin that --

Se thé
0 Please refer to Exhibit Number Two and

explain the sigpificance of that exhibit to this application.
A. ' This is a map showing wells in the vici-

nity of the proposed well in the soutih half of Section 8. The

dots indicate producing Dakota wells. The orange dots indi
cate producing Gallup wells. And the pink indicates wells
that have approval to commingle in the Gallup and Dakota formi

ations.

It was attempted to show hiere that.we're

most of the Gallup wells have been abandoned and also a step-

out of the Dakotd'producing horizon,

1'd also like to point out the White WaiT
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whare we have previously secured approval.

»

to commingie in the wellbore these horizbns.

0. fould you refer to Exhibit Number Three
and identify that exhibit?

A, This is a cross section of séme of the

wells in the vicinity of the proposed Big Eight 1-E Well. It

3
4
5
6
7
8

‘two in the middle, the Merry May L and r.'b.é sune k

cogducing the-

11 | . 7oy 2; the Big Eight Well No. 1, which is the well on the

12 left, the Dakota is temporarily abandoned at this point and
i3 it is producing from the Gallup formation. Also, the Green-
14 horn formation is open in the wellbore but I feel-y‘ery little
15 if any, cil is coming fromﬁ this horizon.

16 " 8o the principal production from the -

17 Big Eight No. 1 Well is the Gallup horizon, which is colored

18 in red.

| 19 We also wanted to point out with this

| 20 | exhibit that we're dealing with a thin Dakota horizoq and a ~t
21 the Gallup horizon is a depleted oil pool, so it's kind of a
22 |- ﬁlarg’inal t‘y‘pe’ operation.
23 0. Okay .
24 | A, Unfortunately.

Anything else to add from this exhibit?

4
L=
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your opinion that it is necessary to commingle production in

‘the oil and 10 percent of the gas be allocated to the Gallup

6
A. " I don't believe so.
0. | Now would you refer to Exhibits Four and
Five and identify those exhibits? .
A Okay. This is the decline curve on the

Dakota horizon and the Gallup horizon in the Big Eight No. 1

Well.

Q What conclusions can you draw from the

icn eontained in these decline curves?

A ) Well, that the Gallup horizon is prcducii
a small amount of oil and gas and the Dakcta herizon has been

temporarily aizandoned.

© Q. From and economical standpoint is it

the wellbore of the Big Eight No. i-E Well?

A Yes.

0. Is the ownership of the zones common?
A, Yes,

0. o Do you propose a formula for allocation

of production to the réspective zones?

A. Yes. 1I'd propose that 90 percent of

horizon and that 90 percent of the gas and 10 percent of the
0il be allocated to the Dakota horizon.

0 Okay.
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MR. STAMETS: That was 90 percent of the
oil and 10 percent of the gas to the Gallup?

A ' Yes, sir.

MR. STAMETS: Okay, thank you.

0 What would be the basis for that alloca-
tion?

A The history of other wells in the area.

0 - Okay. Mr. Dugan, how would you-propose

to achieve the commingling of production in the4wellbote”df;
this well?

A, , I would juSﬁicomplete both horizons énd
commingle with one string of tubing and no packer.

Q Mr. Dugan, were Exhibits One through Five
prepared by you or under your supervision?

A. Yes.

MR. ‘ROBERTS: We'd move for the admission
of Exhibits One through Five into the record.

MR. STAMETS: These exhibits wiil be ad-
mitted.

Q In your professional opinidn will:tﬁe
comminéiing of production result in recovery of -additional
hydrocarbons, prevention of waste, and protection of corrala-
tive rightS? | ~ o | )

A. . Yes.

[P S
RO
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‘that the White Wash Maﬁcos Dakota Pool is in, and then there

CROSS EXAMINATION
BY MR. OTAMETS:

Q Mr. Dugan, I believe you've said that

the yellow coloring on Exhibit Number Two indicated wells

the c¢oior

is one well in Section 8 of 24, 9, that's the Big Eight No. 1,
'and’éhe June Joy 1, and the ~- the June Joy 2 and the Merry
May 1, down in 24 and 25 of Township 24 Négth, Range 10 Wést.

Q Do you have any information relative to
pressures on these two zones? |

A, I have a pretty good idea of what they'l]
be. Assuming we make a Dakota well, thé shut=in pressﬁres
have been in the neighborhood of 16-to-1700.

Q | and wﬁat W6uld be>the ~- looking ét the
Galiup? | |

A ' And the Gallup bottom hole pressure would
be, in this area, in fhe neighborhood of 7-0r-800. 1It's --
quite a difference,'ﬁhere we're drilling in the abaﬁdoned

Bisti Gallup Pool. 1It's not -- I don't feetl it's-the same

as you get further away from the pool where the Gallup has a
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lxbf time 1'd ééy yes, but a relatively short period of time

‘the bakota by itself for a period of time and then at a later

. 9
higher shut~in pressure, or a higher bottom hole pressure,
but in the area where it has been partially drained, the
Gallup press:ires are relativély low.

Q If this well were shut-in for.any reason

and the higher pressure Dakota gas did infiltrate the Gallup

formation, would there be any -- could waste occur?

g B i B e e e et e e T g e T
PLOFARTEDRBLESUAN Lo A xtendsSa Pperioa

I'd say that you would recover that -- any gas that had gonei
anto the Sallup, you could recover it back.

0. 1f it were shut~-in for a long period of
tim;r&ﬁat'w5u1d be the nature of the waste?

" A It would -- there mignt be a certain

amoﬁnt of gas that would migrate into the Gallup and you would

be unable to recover.,

Of course, that's all assuming that we
make a Dakota well here, and I think we have a prétty good

chance of making a Dakota well,.

0. What's been your experience with the Big

Eight No. 1 over there on the west side, or over in Section 8]
You have downhole commingled that well.

A Yes. Well, what we did was we produced

date conipleted the Gallup. We had trouble with the Dakota
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making water.

I feel that part of that watér is
coming out of the upper Dakota perforations and the bulk of
the gas and the oil that we producéd was coming from the horid
zone 6353 to ©369.

So right now it's ‘temporarily abandoned.

o Would you plan this well.

Gallup Cr-a Dakota complztion initiclily to evaluate its pres-

sures and productivity before attempting the Gallup completion:

A Yes.
0 How quickly do the presaﬁres in the
Dakota drop when you put a well on production?

T, We've only -- the wells that we have in
this area have only been on a matter of two or three months
and I don't know at this point. The wells that we have pro-
ducing are ——‘one'of them is, in faét, quite a good well,‘and
then the others are producing in the neighborhood of 106 Mcf
per day.

The well there in Section 18 is producing
about a half a million a cay.
0 Would you have any bbjectibn to working
with our District Office to“Aztec to assure the Division that
we don't have a pressure disparity problem in this well prior

to dowvnhole commingling?

gL
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into the shallower zone lower pressure?

'sliding sleeve that would accomplish that.

11
© A Ves, 1vd be more than happy to work with
Frank. |
Q. Okay.
MR. STAMETS: Any other questions of thid

witness?

QUESTIONS BY MR. CHAVEZ:

0 Just one. Mr; Dugan, would you be aversJ
to‘instéIlingVSOmé kind of a check float, manuai;uin the
tubing string of this well, whérebyfﬁke pakota formation would
not go into the Gallup and perhaps this could be removed at‘n
some later date. upon administrative application showing the
pressures‘had become similar? |

A, Yeah, we'd also have to Sét a packer to
do that, so --

MR. STAMETS: What would you set in this

well to see that the lower zone higher pressure didn't flow
A I think you can have a check valve type
I probably wouldn't object if the Dakota

was very good.

MR. CHAVEZ: I have no more questigns-,5>

' MR. STAMETS: Okay. Any other questions
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of this witness? He may be excused.

TAnything turther in this case?
This case, then, will be continued to

the November 19th DExaminer Hearing.

( Hear.i ng concluded.)

b
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OFFSET OPERATORS AND LEASES
T-24~N, R=9-W :

DUGAN PRCDUCTION CORP.
Big Eight #1-E Well

USA NM 25440

SE/4 Sec. 8, T-24-N, R-9-W

Sec. 7: NE/4 o
Dugar Production Corp.
USA NM 25433

Sec. 7: SE/4
Dugar Production Corp.
USA NM 45207

Sec. 8: N/2
Dugan Production Corp.
USA NM 25440

Sec. 9: W/2
Dugan Production Corp.
USA NM 10089 v

moo.;"zs\p‘ , \.,
Amoco Froductiorn Co. :
State of NM E-6644-12

Sec. 17: NE/4

Dugan Production Corp.
USA NM 45208

Sec. 17: NW/4 ,
Cotton Petroleum Corp.
USA NM 36473

Sec. 18: NE/4

Supron Energy Corporation
USA NM 45209

Application for Downhol
: Dugan Production Corp.
Big Eight #1-E Well
Unit Q, Sec. 8, T-24-N, R-9-w
San Juan County, New Mexico

_Case No. WN.m“th

“Exhibit No. [

e Commingling
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Docket 133-81

.
N

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 14, 1981

- ~ RHGT AVAIL ABLE GO
9 A.M. - OIL CONSERVATION COMMISSION - ROOM 05
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 73451

CASE 73231

T‘i“he following cases are continued from the October 14, 1981, Commission hearing to October 16, 1981.)

(Continued and Readverticed)

Application of Bass Entezprises Productien Company for compulsory pooling, Loa County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
hndres, Borne Springs and Pennsylvanian formations, Lovington Field, underlying the N/2 NE/4 of
Section 1%, Township 16 South, Range 36 East, to be dedicated to a well to be drilled at a standard
Iocation thereon. Also to be considered will be the ccyl of drilling and completing said well and
the allocation of the cost thereof as wall as actual operating costs and charges for supervision,
designation of applicant as operator of the wall, anﬂ as eharqa for riak anolved 1n drillinq said

well,

(DE #0VO)

Application of Clements Energy, Inc., for compulsory poollng, Chaves County, Hew Mexico,
Applicant, in the above-styled cause, seeks an order pooling a1l mineral interests underlyiny

the B/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well to Li drilled
at a standard locatlon thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of. the cost thereof as well as actual operatinyg costs and charges for

_supervision. Also to be considered will be the desiqnation of applicant as operator of the well

and a charge for risk involved fn drilling said well.

Upon application of Southland Royalty Company, thie case will be heard DE NOVO pursuant to the
provisions of Rule 1220.
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Docket No. 34-81

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTCBER 21, 1981

9 A.M. - OIL CONSERVATICH DIVISION COﬁFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ALLGWABLE :

CASE 7373:

CASE 7374:

[\

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

{1). Consideration of the allowable ptoduétion of gas for November, 1981, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

{2) cConsideration of the allowable production of gas for Novewber, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of J. C. Williamson for Amendment of Division Order No. K~6738, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the Ameiidment of Division Order No. R-6738, which
approved an unoxthodox location for a well 1560 feet from the North line and 1830 feet from the
West linu of Section 10, Township 23 South, Range 34 East. Applicant seeks the Amendment of said
order to reflect the correctéd location of said well at a point 1580 feet from the North line and
2614 feet from the West line of said Section 10.

Application of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled ciuse, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line and 990 feet from the East line
of Section 9, Township 28 North, Range 1l West, the E/2 of said Section 9 to be dedicated to the well.
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CASE_7375: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approvael for the downhole commingling of Angel Peak
Gallup~Basin Dakota production in the wellbore of {ts HcAdams Well No. 2 located in Unit P of
Section 34, Township 27 North, Range 10 West.

/‘CA'SE 7376:  Application of Dugan Production Corporation for downhole commningling, San Juan Tounty, New Mexico.
k_h__ Applicant, in the above-styled cause, secks approval fsor the Aownhole commingyling of Basin-Dakota
and Bisti-Lower Gallup production in the wellbore of its Big & Well No. 1-E, located in Unit O .

of Section 8, Township 24 North, Range 9 West.

CASE 7377: Application of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Gallup and Basin-Dakota production in the wellbore of its July Jubilee Well No. 1 located in
Unit G of Section 30, Township 24 North, Rango 9 West.

CASE 737C: Application of Jorome P. Maoflugh for downhole commingling, ®io Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wildhorse-
Gallup and Basin-Dakota productior in the wellbore of his Apache E Well Ho. 1, located in Unit A
of Section 18, Township 26 North, kange 3 West.

CASE 7356: (Continued from Septeaber 23, :}.981. Exariner Hearing)

Application of S & I Oil Company for compuisory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests in the W/2 SW/4
of Section 12, Township 29 Noxth, Range 15 West, Cha Cha-Gallup Oil Pool, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drisling
and completing said well and the allocation of the cost therecf as well as actual operating costs
and charges for supervision, designation of applicant as ogerator of the well, and a charge for
risk involved in drilling said well.

CASE 7379: Application of JEM Resources, Inc., for vertical pool extension and special GOR limit, Eddy County,
Mew Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave~Grayburg
Pool to include the San Andrés formation, and the establishment of a special gas-oil ratio limit
for said pool to 6000 tc one or, in the alternative, the abolighment of the gas-oil ratio limit
in said pool, all to be effective October 1, 1981.

CASE 7380: Application of Bird 0il Corporation for an unorthodox location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North line and 1325 feet from the East line of Section 10,
Towmship 22 North, Range 9 West, the SW/4 NE/4 of said Section 10 to be dedicated to .the well,

CASE 7381: Application of H. L. Brown, Jdx., for an unorthodox gas well location, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 330 feet from the South line and 2310 fest from the East line of Saction 34, Township
.7 Soutl, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 24 to be dedicated to
the well,

CASE_7382: Application of TXO Production Corporation for an unorthodox gas well location, t©ddy County, New
Mexico. applicant, in the asbove-styled cause,.seeks approval for the unorthodox location of
a Morrow well to be drilled €60 feet from the South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

CASE 7383: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all rineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, desiqgnation of applicant as operator of
the well, and a charge for risk involved in drilling said well,
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CASE 7384: Application of Morris R. Antweil for compulsory pooling, Lea County, Nev Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests from the
surface to the base of the Abo formation underlying the HE/4 SW/4 of Section S, Township 20
South, Range 38 East, to ba dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing sald well and the allocation
of the cost thereof as well as actual sperating costs &and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7385: Application of El Paso Natural Gas Company for downhole commingling, Ric Arriba County, Now Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blanco-Mesaverde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well No. 59, located in Unit
A of Section 6, Township 27 North, Range S West,

CASE<13§§= Application of E1 Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
‘Pictured Cliffs and Blanco-Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.
54, located in Unit L of Section 31, Township 27 North, Range 5 West.

CASE 7387: Application of Sun 0Oil Company for an unorthodox oil well location, Lea County, New Mexico.
- Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 660 feet from the Noxth and East lines of Section 32, Township Y Scuth, %ange 37 East,
West Sawy2r-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the wall.

CASE 7388: Application of Sun Oil Company for an unorthodnx oil well location, Lea County, New Mexico.
Applicart, in the above-stiled cause, seeks approval for the unorthodox location of a well %o
be drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the East line of Section 15, Township 19 South, Range 32 East the SW/4 NE/4 of said Section 15

‘to be dedicated to the well,

CASE 7389: Applicatxon of Yates Petroleum Corporation for an Amendment to Division Order No. R-4365,
Eddy County, New Mexico. Applicant, in the above-styled cause seeks the amendment of Division Grder
No. R-4365, which promulgated special xules and regulations for the Penasco Draw San Andres-Yeso
Pool, by amending Rule $ to permit the simultaneous dedication of gas wells and ofl wells and
amending Rule 9 to provide for annual gas-liquid ratio tests in lieu of semi-annual tests.

CASE 7365: (Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No. R-6406, Eddy County, New Mexico.
- Applicant, in the above-styled cause, seeks the amendment ~f Order No. R-6406, to permit recompletion

of its State "OM" No. 2 Well, drilled at an unorthodox Morrow location 660 feet from the Scuth line

and 660 feet from the Bast line of said Section 25, Township 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well.

CASE 7390: Application of Harvey E. Yates Cowpany for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-ttyled cause, seeks an order pooling all mineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East,
to be dedicated to a well to be drilled at a stardard location thereon. Al.o to be considered
will be the cost of drilling and completing said well and the allocation of the cost tiiexreof as well
as actual operating costs and charges fcr supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well.

CASE 7391: Application of Harvey E. Yates Company for statutory unitization, Eddy County, New Mexico.
Applicant, in the above-styled .ulse, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in the Travis Penn Unit encompassing 480 acres, more or
less, underlying all or portions of Sections 12 and 13, Township 18 SOuth, Range 28 Bast, Eddy
County, New Mexico.

The unitized interval would be the Cisco-Canyon formation betwean the depths of 9815 feet
and 9935 feet in Harvey E., Yates Company's Travis Deep Unit No., 2 Well. Among the matters to
be congsidered at the hearing will bae the necessity of unit operations; the designation of a
unit operator) the determination of Jthe horizontal and vertical limits of the unit area) the
determxnatxon of the fair, reasonable, and equitable allocation of production and ¢osts of
production, including capital. investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owncrs in the unit area for
‘their investment in well and equipment: and such other matters as may be necessary and appropriate
. for carrying on efficient unit operations, including, but rot necescarily limited to, unit voting -
procedures, selectxnn, removal, or substitution of unit operator; and time of commencenent and -
terminatisn of unit’ opera*ions.
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CASE 7392: Application of Sam H. Snoddy, for an unoxthodox gas well location in the Oil-Pctash Area,
Lea County, New #Mexico, Appilcant, in the above-styied cause, seeks approval tor the tocation
of a Pennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 32 East, Oil-Potash Area, the N/2 of said Section 26 to be dedicated
to the well,

CASE 7393: Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all mineral interests in the
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range
24 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
congidered will be the cost of drilling and completing said well and the allocation of the cost
thereof as wel)l as actual operating costy and charges for supervision, designaticn of appllcant
ag oparator of the well, and a charge for risk involved in drilling said well,

CAZE 73941 Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico,
Applicant, in the abcve-styled cause, seeks approval for the usorthodox lccation of a Pernsylvanian
well to be drilled 467 feet from the North line and 1650 feet from the West line of Section 13, :
Tosmship 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

CASE 73951 Application of Curtis J. Little for Pesignation of a Tight formation, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, secks the designation of the Pictured Cliffs formation under-
lying portions of Townships 25 and 26 Noith, Ranges & and 7 Wast containing a total of 14,400
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act
and 12 CFR Section 271. 701-705.

CASE 7300: (Reopened and Readvertised)
Application of Dome Petroleum Corporation for designation of a tight formation, Sandoval County,
New Mexico. Applicant, in the above-styled cauce, sceke the designation of the Chacra formation

underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres, -
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CFR Section 271. 701-705.

CASE 7352: (Continued from September 23, 1981, Examiner Hearing)
Application of Yates' Petroleum Corporation for designation of a tight formation, Eddy County,
New Mexico. Applicant, in the above-styled cause, pursuant to Section 197 of the Natural Gas
Policy Act LB-CFR Section 271. 701-705, seecks the designation as a tight formation of the Permo-
Penn formation underlying all of the following townships:

Towmship 17 SOuth, Ranges 24 thru
26 EBast;

. 18 South, 24 and 25 East,
19 South, 23 thru 25 East;
20 South, 21 thru 24 East;
20 1/2 South, 21 and 22 East;
21 South, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres more or less.




~ dugan production corp.
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OIL CONSERVATION DIVISION
Joe D. Ramey SANTA FE
Divigion Director ’
New Mexico Oil Conservation :)1vxsmn i
P.O, Box 2088 , < =
Santa Fe, NM 87501 ( ceas 2326

Re: Application for Dowithole Commingling

Big Eight #1-E Well (Basin Dakota and
Bisti Lower Gallup Pool)
San Juan County, New Mexico

Dear Mr. Ramey:
Enclosed please find three copies of the above referenced Application.

I previously verbally requested this matter be placed on the October
21, 1981 Docket and was advised by the New Mexico Oil Conservation
Division that this request would be honored.

Please advise if you are in need of further information.

Sincerely,

Drwwnaney bt

Tommy Roberts
Landman

nw
enc.

cc: Amoco Production Co.
Amoco Bldg,
17th & Broadway
Denver, CO 80202

Cotton Petroleum Corp.
717 17th Street, Suite 2200
Denver, CO 80202

Supron Energy Corporation
Bldg. V, 5th Floor '
10300 Central Expressway
Dallas, TX 75231

© 709 BLOOMFIELD RD. e P. 0. BOX 208 s FARMINGTON, NEW MEXICO 87401 o PHONE: 505-325-182)
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STATE OF NEW MEXICBIL Curou i
| SANTA g
N THE Matter of the Applcziion of R
Dugan Production Corp. for Downhole
Commingling of the Big Fight #1-E Well
in San Juan Count New Mexico ‘
‘ S | - (ecas 2576

APPLICATION
Pursuant to Rule 303 C of the Rules and Regulations of the Stafe of
New Mexico Oil Conservation Division, The Applicant, Dugah Production
Corp., by and through s aftormey, Tommy Roberts, ~hereby makes appli-
cation for approvva] of downhole commingling in the well bore of the Big
Eight #1-E Well in San Juan County, New Mexico.

The App]icant further states:

1. The Operator of the Big Eight #1-E Well will be the Applicant,
Dugan Production Corp., whose address is P.C, Box 208, Farmington, NM
87401.

2. Thke Big Eight #1-E Well wi]]'be“]ocat'éd on Federal 0il énd Gas
Lease Serial No. NM 25440 insofar as said lcase covers the fé]]owing des-
cribed lands:

’ Township 24 North, Ra‘r;ge 9 West, NMPM -
Section 8: SW/4 SE/4 (Basin Dakota Pool)

Section 8: SW/4 SE/4 (Bisti Lower Gallup Pool)
San Juan County, New Mexico

3. The legal location of the well will be as follows:

Township 24 North, Range 9 \'»'e_.;_i! NMPM

Section 8: Unit Letfer O
San Juan County, New Mexico

4, The Big Eight #1-E Well is not currently dually completed in the
Basin Dakota Pool and the Bisti Lower Géllﬁp Pool.

5. The Rig Eight #1-E Well will bg capable of only low marginal
proo‘uétiox;x from thé Basin Dakota Pool, and will be capable of only low
marginal production from the Bisti: Lower Gallup Pool.

6. The ownership of the abgveA mentioned Pools is common.

7. The proposed commingling from the above ‘P<’)ols will result in
recovery of a_dditvizc;nal hydrocarbons, the prevént_ion‘ of waste and the

protection of correlative rights.

t;




‘ 8. Al operators of leases offsrtlmg the (3("1.1(3«1(((1 sercage for this
'\vcﬂ the U S Geological Survey and the Supexvnsor of the District 111
Office of the Ncw Mexico Oil Lonser v}ji;(;‘. ni.taiam have been mailed a copy
of this Applicahon.

WIIEREFORE, the Applicant requests this Application be set for
hearing on October 21, 1981, and that afler «ajd hearing the New Mexico
0il Conservaticn Division grant this App]ication by giving approval fo the
dewnhole commingling of the Big Elght 41-E Well in San Juian Countly, New

Mexico.,

Respectfully submitted;

237""/'1»7 (? c/él/;(i

“Tormy Roberts
Attorney for Applicang
p.O. Box 208
Faymingion, NM 87401




BIG EIGHT #1-E WELL
Application For Approval of Dowrnhole Conmaningling

Dugan Production Corp.

. OFFSET .LEASES.AND_ORFERATORS

1. USA NM 25433
Township 24 North, Range 9 West, NMPM
Sec, 7: NE/4 ™
San Juan County, New lexico

OPERATOR Dugan Praduction Corp,

P,O. Box 208
Farmington, NM 87401

2, USA NM 45207

S‘oc. 7i  SEJ4
San Juan Counly, New Mexico

OPERATOR: Dugan Production Corp.
P.O. Box 208
Farmington, NM 87401

3. USA NM 25440 » ,
l‘ownshlp 24 North, Range 9 West, NMPM
Sec, 8: N/Z2 -

San Juan County, New Mexico

OPERATOR: Dugan Prodnction Corp.
P,O. Box 208
Farmington, NM 87401

4. USA NM 10089
Township 24 North, Range 9 West, NMPM
’ Sec. 9. ‘V/Z )
San Juan Ccunty, New Mexico

OPERATOR: Dugan Production Corp.
P.O. Box 208
Farmington, NM 87401

5. State of NM E- 6644 12 ;
Township 24 North,  Range 9 West, NMPM
Sec. 16. NW/4
S5an Juan Coun"ty, New Mexico

OPERATOR: ‘Amoco Production Co.
- Amoco Bldg.
17th & Broadway
! ] ) "Denver, CO 80202




BIG EIGHT #1-E WELL |

Application For Approval of Downhole Commingling
Dugan Production Corp,

OFFSET LEASES AND OPERATORS (Cont'd) . -

6. USA NM 45208
Township 24 North, Range 9 West, NMPM
Sec., 17: NE/4
San Juan County, New Mexice

OPERATOR: Dugan Production Corp.
: P.O. Box 208
Farmington, NM 87401

7. USA NM 36473
Township 24 North, Range 9 West, NMPM
Sec. 17: NW/4 -
San Juan Coanty, New Mesxico

OPERATOR:  Cotton Petroleum Corp.
717 17th Street,, Suite 2200
Denver, CO 80202

8. USA NM 45209 .
Township 24 North, Range 9 West, NMPM
~ Sec, 18: NE/4
San Juan County, New Mexico

OPERATOR: Supron Energy Corporation
Building V, 5th Floor
10300 Central Expressway
Dallas, TX 75231
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FLORENE DAVIDSON
ADMINISTRATIVF SECRFTARY

OIL CONSERVATION COMMISSION-SANTA FE
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT . _ . . . oo b

—OTT OO T T Sw UL VLD LUN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 1376
order No. AR Lb§1

APPLICATION OF DUGAN PRODUCTION CORPORATION

FOR DOWNHOLE COMMINGLING, _ SAN JUAN

/"‘\A
, v Ve .
COUNTY, NEW MEXICO. | SN
ORDER OF THE DIVISION
BY THE DIVISION:
This cause came on for hearing at 9 a.m. on October 21

19 81 , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets .

NOW, on this day of - October ; 19 81 , the
Division Director,‘ having considered the tesﬁimony, the record,
and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:
(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the

subject matter thereof,

- (2) That the applicant, Dugan Production Corporation , is

the owner and operator of the __Big 8 Well No. 1-E L

+oé(, dra//ld » .
tocated in Unit O of Section 8 » Township 24 North

Range 9 West ; NiPM, San Juan County, New Mexico.

(3) That the applicant seeks authority to commingle

Basin-Dakota and Bisti-LowerﬁGailup production

- within the wellbore of the above-described well.
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(4) That from the _piain-Dakoba - zone, the
expecYe d Yo be .
subject well isjycapable of low marginal productlon only.
e e i —mhaﬁ;ﬁrn‘z‘;‘:}:;~ TR Luwer' hal‘iﬂvo' T B z,uué_,w""ii'hé

subject well is jcapable of low marginal production only.

(6) That the proposed commirgling may result in the recéver)
of additional hydrocarbons from each of the subject pools, thereb;
preventing waste, and will not violate correlative rights,

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the proposed commingling provided that the well is not shut-in
for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the Av b

district office of the Division any time the subject well is

‘shut-in for 7 consecutive days.
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((@ 9y That in q;der to allocate the commingled production to
each of the commingied zones in the" weils, applicant should

consult with the‘supefvisor of the ' a,tep district office

of the Division and determine an ailocation formula for each of

"the production zones.

~

~
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=t~ .. IT IS THEREFORE ORDERED:

(1) - That the applicant,rDuan Production Corboration , is

hereby authorized to commingle Basin-Dakota = - ' and
Bisti-Lower Gallup productlen wi!f_‘hin the wellbore of
the Big 8 Well No. 1-E -» %lfécatea in Unit = 0 of
Section .8 , Township 24 North Range 9 W?“ p
NMPM, .)a/v) jMM County, New Mexico.
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(2 That the appllcant shall consult w:.th the Supervisor

of the ?zvlg o — district office of the Division and

determine an allocation formula for the allocation of production

to %ach zone in each of the subiect wells,

(44 That the operator of the subject well shall immediately

notify the Divisiox{"s Aztec - district office any time the}

.

well has been shut-in for 7 consecutive days and shall cqncurrent Ly
.p'res'ént, to the Divie"ion, a plan for remedial action.
(KJ That jurisdiction of this cause is retainéd for the

3.0

' entry of such further orders as the vaxslon may deem necessary.

o=

"DONE at Santa Fe, New Mex1co,' on the day and year ‘hereinabov

- ™ . -




