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smfs OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

- BRUCE KING ' - POST OFFICE BOX 2008
GOVERHOR BYATE LAND OFFICE SULOING

BANTA FE, NEW MEXICD B7501
WQ&Q:’:‘E’JOE ‘ November 25 1981 509 827-2424

N5 A0 D CoPY

P R T . Ke: CASE NC. 7578
Mr. Tommy Roberts, Landman ; ORDER NO. R-6827 _

Dugan Production Corpora!'ion
F. 0, Box 208 ;
Fariington, New Mexico 87401 Applicant:

Jerome P. iHecHugh

Dear Sir:

Enclosed herewith are two. coples of the above-referenced
Pivision order recently. entorpd in the qnhgpn+ raes,

Director

JDR/fd
Copy of order also sent to:
Hobbs OCD X

Artesia OCD X
Aztec OCD X

Other

____m.xn;——
o




n_eEST AVATE Al COPY

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIJ. CONSERVATIONM DIVISION

“IN THF MATTER OF THE HEARING

CALLEL HBY THE OIl, CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING'

CASE NO, 7378

Oor dz:;. ‘No. R+-6827 ..

APPLICATION OF JEROME P, McHUGH ,
FOR DOWNHOLE COMMINGLING, RJ(Q ARRIBA
COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 21,
1981, at Santa Fe, New Mexico, before #Examiner Richard L.
Stamets.

NOW, on this 24t:: day of November, 1981, the Division
Director, having, considered the testimony, the record, and the
recommendations of the Examiner, and being fully adv1sed in the
premises, ;

FINDS:

. (1) That due public notice havnng been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof,

{2} That the applicant, Jerome P, McHugh, is the owner and
operator of the Apache FE Well No, 1, Jocated in Unit A of
Section 18, Township 26 North, Range 3 West, NMPM, Rio Arribg
County, New Mexico. i

(3) That the applicant seeks authority to commingle
wWildhorse-Gallup and Basin-Dakota production within the wel’bore
of the above-described well,

(4) That from the Wildhorse-Gallup zone, the subject weli
is expected to bhe capable of low marginal production only.

(5) That from the Basin-Dakota zone, the subject well 19
expected to be capable oOf low marginal production only. ;

(6) That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate
correlatlve rights. . P
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' Case No. 7378

Order No. R-6£27

(7) That the reservoir characteristics of each of the
subject =zones are such that underground waste would not be
caused by tirte proposed commingling provided that the well is not
shut-in for an extended period.

{8) -That to afford the Division the opportumty to assess

“Ehe ’ooxentlaL for waste .and to expeditiously_  order appropriate

:_‘,remedlal acticn, the operator should notify the Aztec district
office of the Division any time the subject well is shut-in for

7 consecutive days.

(9) That in order to allocate the commingled pioduction to
each of the commingled zones in the subject well, 50 percent of

the commingled oil and gas production should be allocated to the - -

Wildhorse-Gallup =zone, and 50 percent of the commingled
production to the Basin-Dakota zone,

IT 1S THEREFORE ORDERED:

{1) That the applicant, Jerome P. McHugh, 1is - hereby,
authorized to commingle Wildhorse-Gallup and Basin-Dakota
productlon within the wellbore of the Apache E Well No. 1, .
located in Unit A of Section 18, Townshlp 26 North, Range 3

West, NMPM, Rio Arriba County, New Mexico.

{(2) That 50 percent of the g,ommmgled 0il and gas’

;- production shall be allocated to the Wi ldhorse=Galinn zone and:

50 percent of the commingled production shall be allocated to
the Basin-Dakota zone.

(3) That the operator of - the su!,ject well shall

5 immediately notify the Division's Aztec district office any time’

the well has been shut-in for 7 consecutive days and shall
concurrently present, to the Division, a plan for remedlal
action, '

(4) That Jurlsdlctlon of this cause is retalned for the
entry of .uch further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year,
LA designated. : :

STATE OF NEW MEXICO
OSL CONSERVAT oN‘ﬁ)wxsxon

, JOE D. iEY,
/ Diréctor '

{/’ DR

l
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATIOM DIVISION

“IN THE MAYTER OF:

STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
' 21 Octolker 1981

EXAMINER HEARING

V:37?K§plicatioh of Jerome P, McHugh

BEFORE :

For the 0il Conservation

for downhole commingling, Rio CASE
Arribe County, New Mexico. ; 7378
Ricliard L. Stamets

- TRANSCRIPT OF HEARING

APPEARANCES

Division:

For the Applicant:

W. Perry Pearce, Esq.

Legal Counsel to the Division
State land Office Bldg.

Santa Fe, New Mexico 87501

Tommy Roberts, Esq. }
) Dugan Production Corporation
Farmington, New Mexico“
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THOMAS A.

Applicant
Applicant
Applicant
applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
Applicant
'Applicant

Applicant

BEST AVAILABLE CQPY

I NDEX

DUGAN
Direct Examination by Mr. Roberts

““““““ iX IR v
Exhibit One, Map

Exhibit Two, Plat

Exnibit Three, Log copies
Exnibit Four, Log copies
Exhibit Five, Log copies
Exhihit Six, Log copies
Exhibit Seven, Report
Exhibit Eight,MShut;in Pressures
Exhibi£ Nine, Curve |
Exhibit Ten, Curvek

Exhibit Eleven, Curve

Exhibit Twelve, Curve

Exhibit Thirteen, Curve

Exhibit Fourteen, Curve

Exhibit Fifteeh, Curve

Exhibit Sixteen, Curve

2 .

82

(&7}




e

N

e e -~ -

10
11

12

13
14
15
16
17
18
19
20
21
22
23

25

BEST st Al DOPY

& W N

MR. STAMETS: We'll call next Case 7378.
MR. PEARCE: Application of Jerome P.
Hellugh for dewnhole commingling, Rio Arriba County, New

Mexico.

MR. STAMETS: The rccord will reflect
the same appearances and qualifications of the witness. I

would ask that the relationship between the witness nnd the

applicant be established.

THOMAS A. DUGAN
being called as a witness and being previously sworn upon his

oath, testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. ROBERTS:
0. ~ Mr. Dugan, what is your rélationship to
the appliqant in this‘éase?
A I work for Mr. McHugh as a consultant.

0. You've been authorized to appear before

the Commission on his behalf?

A Yes.

3 T IR vy
0 Are you Ffamilidr wi

[

the purpose of this application?

A, Yes.

AT o
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. are on the back of this sheet, of Exhibit One.

4

0. Would youw please describe the purpose?
A, The purpose is to secure approval for

the commingling downhole in the Gallup aﬁd Dakota horizons
of Ehe Apache 1-1 Well, located in Section 18, Township 26
North, Range 3 West, Rio Arriba County, New Mexico.

0 ,‘T'” What is thc-current,stgtus of this well?

h. The well is completed awaiting, shut-in
awaiting a gas connection.

0. Refer to Exhibits One and Two and ident-"
ify those exhibits and explain their siagnificancé to this
application.

A, | Number One is a map showing the location
of the Apaéhe 1-E Well, along with the location of other wellf
in the vicinity. 1t also shows the cumulative and 1980

production for wells in this area.

0 With regard to Exhibit Number One, what
conclusions may be drawn from the production figures that

are exhibited?

A The "Dakota production figures for 1980

are on the front and the wWild llorse Gallup proddction figures

It would indicate to me that it's a

ratiier poorxr préducing area in both the Dakota and Gallu:

, horizons.
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Apache 1-E Well, and the zone, the Gallup zcne that we per--

- [—

0. Go onto Exhibit Number Two, if you will.

A Exhibit Number Two is showing the pro‘—;
ration unit and the offset operators to the Apache 1-C WELL.

0. - Refer to Exhibits marked Three, Foﬁr,
I'ive, and 5ix, and identify those exhibits.

A. | These are #eroxed copies of the logs‘ in
the vicinirt‘:y," showing, let's see, the Exhibit Three is the
forated was the five tf‘{;;‘?.,v}'i'nterval 7530 to -- I guess it was
a ten foot interval, excuse me, 7530 to 7520, and upside down)/

It also shows the Dakota horizons, the

zones that we perforated. It would indicate that both the
Dakota and Gallup zones are thin.

The Number Four is the Apache 3-E Well,
which is the well that we secured permission to qommingle in
the wellbore prior to compietion and this well is currently
completed and waiting, shut-in awaiting a connection.

And also we have the log for the Apache
A-1 and A-2 Wells.

0. Jicarilla.

A. Or the Jicarilla A-1 and A-2, which are
now the Apache -~

0. 1 and 2?

A, 1 and 2, right.
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1 » a 6
2 dv“lf““ Ana‘do the?>bro§idé&tgém;;$e”£§pe Q%R.
3 information as the --
‘ 4 A, Same type of information,yes.
b .
a ] 0 Where --
'f : _ 6 A, ) fhese two wells were compieted in 'c9.,
l 7’ 0 Okay. Where isithe Apache i-ﬁ Well
8 locatednih‘relatiOn to the wells for thch tne logs are being
-9 provided as exhibits?
10 A The Apache 1-£ is in the sawe section or:
; | 11 just to the -- section just to the north of the lcags: withiﬁ
3 12 a mile, we have ﬁcnugh logs within a mile of the Apache 1-E
1B | perr.
i 14 Q Would yvou refer to EXhibit Number Seven
E; 15 please and identify that exhibit?
;é 16 A Yes. Exhibit Number Seven is the daily
?éf 17 drilling report for the Apache 1-E Well, showing the manner
18 ~ in which the well was drilléd‘and completed.
19 : Q‘ Okay. Would you briefly summarize the
20 manner in which tﬁe well was drilled and completed?
21 A "It was drilled in the usual manner using
22 mud and 4--1/2 casing set through both horizons. The Dakota
23 was selectively perforated and £raced. The Gallup was per-
24 forated and fraced in a secoﬁd stage, and then both wells --
25 both zones kicked ofﬁ and allowed to clean.up, and the well
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was making approximately 1600 Mcf with a light spray of oil
and water,

0 - - Please identify Exhibit Number Eignt,
please.

A, Exhibit Number Eight shows shut-in pres-
sures that weré taken during the initial completion of the
four McHugh wells, the Apache 1, 2, 3, and 4, and also shows
the last shut-in pressures we have on these four wellé.

0. Do 'you have pressure data available for
the 1-E Well?

A. ' I don't believe we've tested that well
yet.

0. From the chart of shut-in pressures are
you able:tO'form an opinion as to whether those pressures
would be compatible?

A. Yes, I believe you can see that they
were fairly close, the initial‘preSSures, and the older wells
are still relatively close.

Q Would you expect to encounter these same
pressures in the 1-E WQll? Similar pressures?

A It wguldtappear from what I've heard
that the pressures are going to be Similar to the initial
shut-in pressures of the original weils.

0 . Vould any disparity of pressuies encount

ered -
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‘zones, horizons.

8

1n any way adversely affect the efficiency of recovery oper-
ations, in your opinion?

A, I don't believe so., Both zones are gas

0. Exhibits Nine through Sixteén are simi-
lar in nature. WOUld you‘summarize fhe contents of those
exhibits, please?

A. These are decline curves of the wells,
both Gallup angd Dakoté horizens of the older wells, Apache 1
through 4, and were submitted to show that both the Gallup ang
the Dakota horizoﬂs are relatively marginal and we've had a
considerable amount of trouble‘producing each zone separately|

g- - Then, in your opinidn is it ecoitomically
necessary to commingle production in the wellbore of this

well?

e
e

A. We will recover a lot more ¢as and oil

if we do commingle the Gallup and Dakota horizons in this

well.
0. And is the ownership of the zones common?
A. ' Yes.
0. Do you propose a formula for allocation

of production to the respective zones?.

A The formula that we proposed’ for the

Apache 3-E VWell was 50 percent of the gas and 50 percent of
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9
the 0il to each horizon, and T propose the same formula for
this well,

0. And how do you arrive at that allocation

formula? Whzat's the basis for that proposal?

A Experience with other wells in this
immediate area.
0. Myr. Dugan, were Exhibits One throﬁéh
Sixteen prepared by you or at your direction?
A Yes,
MR, ROBERYS: We move admission of Ex-

hibits One through Sixteen.

MR. STAMETS: These exhibits will be

admitted.

0. ) In your professional opinion will the
commingling of productiod‘iﬁ thé wellboré of this well result
in reébvery of addiﬁional hydrocafbons, prevgntion of’waste,
and protection of correlative rights?

A, “Yes.

MR. ROBERTS: Ve h;ve no other questions
MR. STAMETS: Any questions of the wit-
ness? He niay be excused.
’ Anything further in this case?
The case will bé takén under advisement.

(ilearing’ concluded.)
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Rt. 1 Box 193-B
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CERTIFICATE

I, SALLY ‘W. poyb, C.s.R., DO IIEREBY CENTIFY that
the foreqoing Trans'Cript of "l!eafj na pefore the Oil ConSevrva”
tion Division wvas reportéd by‘mc: that the said transcript
is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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" SURROUNDING PRODUCTION

ICJNU. Y hﬂ'-
OOJmo:nmf@n 0: & Gas Co.
Sec. i3 {B) Jenney #1

Sec. 13 .,,_mvv Jenney #IM

" Southern Unicn nwiowaaos Co.
Sec. 13 _nv Jicarilia A #13

Sec. 24 ;D) Jicarilia A #12

Southland
Sec.

Reyaity Company
12 M) Jicarilla 101 #2
Sec. 12 (P) Jicarilla 101 47

T26N R3W

Jerome P. Mcdugh
Sec. 17 (E) Apache {5
Sec. 17 (M) Apache #6
Sec. 18 (D) Apache #1

, Sec. 18 (L) Apache #2
Sec. 19 (D) Apache #3
Sec. 19 (L) Apache #4
Sec. 20 (3) Apache #8
Sec. 20 (D} Apache 47

Consoclidated Oil & Gas Co.

Sec. 7 [3) Tridai C #10
‘Sec. T (B) Tribal C #10-E
Sec. § va Tribal C #12

fOOZ INUED OR uwm<mmmmv

gas
oil
gas
oil

gas
oil

‘gas

oil
gas
oil
gas
oil
gas
o1l
gas
oil
gas
oil

oil

gas
oil
gas
oil
gas
oil

Cumulative

924980
24348
77113

2067

435793
8465
373887
17471

" 493244 -
13887
30252

198

424436
8980
510170
28197
435078
2481
338219
- 5635
265286
3171
103484
1329
8§80
539
262576
14177

492014
5387
32945
642
696877 .
8732
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m.‘,n. 24 Amww Jicariila A ifid
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T26N R3%
cerome P.

S zc.

‘fec.

0

O

24 {D) Jicarilla A #i2

Royaity Company
12 (M) Jicariila 101 #2

Me m.ﬁnb
18 (D) Apache

18 (L) Apache
{D) Apache

19 (L) Apache
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#2

#3
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Conso idated Oil & Gas Co.

tec. 7 (O) Tribai C #9-A
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1880638 55841
7342 232
187189 8355
494 139
135197 5467
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1463891 41854
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“ OFFSET OPERATORS AND rm>mmm
! B T-26-N, R-4-W

% | "Sec. 12: SE/4
J 5 _

Southland Rovyalty
Jic. Tribal Contract #1C1

~Sec. 13: EJ2

. el : . Consolidated Oil and Gas, Inec.

%npa:rv Contec “ Rm?ﬁ .ﬁr» : Jic, Tribal Contract #105 , )
L 4 s . s
M v T-26-N, R-3-W
: Jicaritla ;

N V Sec. 7: ‘SE/4, SW/4

. Lonirac Sec. 8: SW/4

M 4105 Consolidated Oil and Gas. Inc.

, ; \m N7 ; “Jic. Tribal Contract #97

\rm | M ‘ Sec. 17: W/2

! _, Sec. 18: S/2

,., , _. w “Terome P. McHugh.

{ ‘ : “Jic., Tribal C a.ﬁ%om

u | nﬁgl :m..\ | < rida ontrac

_ ¢ ! 9,

m Jicorilia Conteact £9¢  Conirct #98 #

24 | /9 A0

F Application for Downhole Commingling
Jerome P. z\.mdmv :
Apache #1-E Well
_ Unit A, Sec. 18, T-26-N, R-3-W
! iR P. M }
, JEROM .m MCHUGH : Rio Arriba County, New Mexico
ﬂ Apache #1-E Well T
: I e Case No. 7378
Sec. 18, T=76-N, R-3-W : . Esxchibit N 3.
Jic. Tribal Contract #98 ‘ . . v : xhibit No. :
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= d dugan-production Corp.
| = dp = . |

‘ Application for Downhole Commingling
l ' o Jerome P. McHugh

. Apache #1-E Well

Unit A, Sec. 18, T-26-N, R-3-W

| i Rio Arriba County, New Mexico

- ~ JERGME P, McHUGH Case No. 7375
o Apache #1E » Exhibit No.” 9

"] - 810" FNL ~ 820" FEL

B Sec 18 T26h R3W.

5-31-81 Move 1in Four Corners Rig #10
5 6-1-81  Spud 12-1/4" hole at 1:30 p.m. 5-31-8). Drilling to 268'.
$° at 268'. Ran 8 jts. 8-5/8" 0D, 244, J-55, 8R, ST&C
€sg. set at 260" RKB. Cemented w/ 150 sx class "B" 2% CaCl.
P.O_B_ at 5:30 p.m. 5-31-81. Circulated 2 bbls goud cement.
W.0.C. and nipple up.
6-2-81 2498' - Drilling Wt. 8.9 Vis 29 W.L. 10
1° at 781', §° at 1276', 3/4° at 1615', 1° at 1797, 1° at 2402
1-1/2 hrs - trip |
18-1/4 hrs - drig.
3/4 hr - rig service
1-1/4 hrs - survey
- 1/4 hr - wash
2 hrs - ¥.0.C. ‘
6-3-81  3553' - Drilling  Wt. 8.9  Vis 29 W.L. 9.4
3/4° at 2652', 1° at 3148 :
2 hrs - trip
20-1/2 hrs - drilling
3/4 hr - rig service
“1/2 hr - survay
~ 1/4 hr - wash to bottom
6-4-81  4260' - Drilling  MWt. 8.9 Vis 29 W.L. 8.5
13° at 3625', 1}° at 4120°
2-3/4 hrs - trip
20 hrs - drilling
1/4.hr - rig service
1/2 hr.- - survey.
1/2 hr - wash to bottom

709 BLOOMFIELD RD., o P. 0.

Rio Arriba County, NM

BOX 208  FARMINGTON, NEW MEXICO 87401

MORNING REPORT

o PHONE: 505-325-1821

ST & O




JEROME P, McHUGH

—— Apac_heﬁﬁlEﬂ _ R . e
- Page 2 : -
" 6-5-81 4760' - Drlg. W.t 8.9 Vis 29 W.l.. 8.4 11° at 4615
3-1/2 hrs - trip
19-1/2 hrs - arlg.
- 1/2 kr - rig service ~
! : 1/4 hr - survey
_ ‘ 1/4 hr - wash to boitom
 6-6-81  5270' - Drlg. - M.t 8.9  Vis 29 W.L. 8.4 1° at 5179
. 23 krs - drilling
: 3/4 hr - rig service
‘ 1/4 hr - survey
. 6-7-81 5575' < drlg. Wt. 8.9  Vis 34 W.L. 8.0
1° at 5179’ 3/4° at 5544 )
’ ' ~4-3/4 hrs - trip '
17 hrs - drilling
3/4 hr - rig service
1 hr - cut drilling Tine
1/2 hr - wash to boltonm
6-8-Ci 5998 - Drlg. Wt. 8.9 Vis 45  W.L. 8.6 30% LCHM
19 at 5959'
i ' 20-3/4 hrs - drlg.
: 3/4 hr - rig service
1/4 hr - survey - .
1-1/2 hrs - lost circulation at 5990" - Jost 175 bbls.
1/2 hr - wash to bottiom
6-9-8]  6222' - Drlg.  Wt. 8.6  Vis 43  W.L. 8  32% LCM
Lost circ. at 6020 & 6052, total of 920 bbls.
1/4 hr - trip
13 hrs -~ trip
1/4 hr - rig service e
10-1/2 hrs - lost circ. and mix mud
6-10-81 6507' - Drilling  Wt. 8.5  Vis 45 . W.L. 8.8  35% LCM
Lost circ. at 6426 - 500 bb1. 14° at 6482
417-1/4 hrs - drilling
- 3/4 kr - rig service
1/4 hr -~ survey

5-3/4 hr

lost circulation
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6-11-81 6972' - Drlg.  Wt. 8.8  Vis44  W.l. 9.2

34% 1L.CH
23-1/4 hrs - drlg.
3/4 hr - rig service -

6.12.81 7221 - Drlg. Wt 8.7  Vis 50 W.L.9.0  30% LCM
1° at 69827, 1° at 7206’

5-1/2 hrs - trip
17 hrs - drilling
1/4 hr -~ rig service
1/4 hr = survey B
1/2 hr - clean junk basket
1/4 hr - rig repair
1/4 hr - circ. -
6-13-81  7570' - Drlg. Wt. 8.8  Vis 40 W.L. 10.0 o
, 28% LCM ' |
23-1/4 hrs - drilling \
3/4 hr - rig service |
6-14-81 7875' ~ Trip. 1t.8.8 Yis 40 W... 10.0 20% 1.CH
3/4°°@ 7705
"1 hre- Trip

21-1/2 hrs- drilling
3/4 hr - rig service
1/4 hr - survey
1/2 hiv = mix mud

6-15-81 8090 - Drlg. Wt. 8.9 Vis 44 W.L. 10.0 20% LCM

- 1° @.7825'
6-3/4 hrs - Trip '
16-3/4 hrs - drilling’ ' !
1/2 hr - rig service '

6-16-81  8250' - Trip for logs. Wt. 8.9 Vis 60 W.L. 10.0  20% LCM

1-1/2 hrs -
19-1/4 hrs - drilling
1/2 hr - rig service
1/2 hr - survey
2-1/4 hrs - circ. for logs

6-17-81  8250' - Logging. 1° @ 8250'
11-3/4 ‘hrs - trip
6-1/2 hrs - logging
"3-3/4 hrs - attempt to log
3 hrs = cire, & conditiion

i
|




JEROME P. MCHUGH
fpache #1E
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6-33-81  8250' Circulati: beiwees,

2-1/4 hrs -~ logging |
1 hr - cut drilltig line i
2-1/2 hrs - trip in hole |
1/2 hr - wash to bottom
2-1/2 hrs - drilling
3/4 hr - circ.
5-1/2 hrs - lay down drilling pipe

5 hrs - run 43" csq..
1-1/4 hrs - circ & cement 1st stage
1-1/2 hrs - circ. between stages

6-19-81  Ran 30 jts 431" 0D, 11.6#, K-55, 8Rd, ST&C csg. and 171 jts
43" 0D, 10.5#, K-55, 8Rd, ST&C csg. (total of 201 jts.) T.E.
8271.42' set @ 8259' RKB., Cemented 1lst stage w/ 10 bbls mud
flush, 200 sks class "B" plus 8% gel and 1/44 flocele per sk.
fo]]owed by 150 sks class "B" w/ 7-1/2# salt per sk. (total
slurry first stage 555 Cu Ft.) MHad good circ. and recipricated
pipe 0K while cementing. Fioat held OK. Opened bottom stage
tool 6 6447'. Circ. 3 hrs w/ rig punp. Cemented 2nd staqe
w/ 10 bbls mud flush followed by 250 sks 65-35 plus 12% gel and
1/74% flocéle per sk. Followed by 50 sks class "B" w/ 1/4#
flocele per sk.(iota) slurry 2nd stage 714 Cu Ft) Good
returns throughout job. Opened stage tool @ 6447'. Circulated
w/ rig pump for 2 hrs. Cemented 3rd stage w/ 10 bbls mud
flush followed by 400 sks 65-35 plus 12% gel and 1/4# flocele per
sk followed by 50 sks class "B" w/ 1/4# flocele per sk.(total
sturry 3rd stage 1107 Cu Ft) Good circulation throughout
Job. Closed stage tool w/ 2500 psi - held OK. Job complete
@ 11:15 6-18-81. Set 41" csqg. slips and cut off csq. ,
Released rig @ 1:00 PM 6-18-81. T ’

4 - - DAILY REPORT : ,
9-21-81  Move in and rig up MTK Rig #2. Go in hole w/ bit and tbg. ~
Tagged up at 3934'. Drlg. 11' cemnent and D.V. tool at 3945'.

9-22-81 Went in hole w/ tbg. to 6445'. Drlg. cement and D.V. tool at
6447', Went in hole w/ tbg. and clean out to PBTD 82267.

Circuiated hole Clean

9-23-8] Rig up Western Co. Pressure test to 4000 pSI OK.
© Spot 250 gals 71Z MCL, POM. Rig up Jetronics.

Ran GR-CCL from PBID 8226' to 7350'.

Perforate _Dakota 8006, 08, 10, 12, 14, 16, 18, 2C
8]03, 02, 06 08; 41, 43, 45, 51, 53, €0, 82,
‘84,86, 88, 90
Total 23 ho]es,a]] 1 SPF




9-24-81

JEROME P, McHUGH
~ Rpache #1f

Rig up Western Co. Broke formation dewn w/ 2100 psi.
Punped 250 gal 15% HCL. Dropped 40 ball scalers.

Eall off w/ 4000 spi. Rig up Jetronics. Ran 43" junk
basket. Unable to get thru D.V. tool at 6447. Surged well

back.
Frac:d vell as follows:

15,000 9al #Mini Max 111-30 w/ 2% 0il - pad _
20,000 gail Mini Max IJI-30 w/ 2% oil w/ 1# 20-40 sand
2G,000 gal Mini Max 11I-30 w/ 2% 011 w/ 1.5§ 20-4G sand
15,000 gal iini Max I11-30 w/ 2% 011 w/ 2# 20-40 sand
10,000 gal Mini Max 111-30 w/ 2% o) w/ 2% 10-20 sand
5,292 gal fresh water - flush .

ISDP - 1650 psi 15 min - 1500 psi
Max treating press 2900 psi, Min treating press 2700 psi,
Ave treating press 2800 psi at 36 BPM o

Totals: 80,000 gal Mini Max I11-30
80,0004 20-40 sand
20,000# 10-20 sand

1,600 gal condensate
60# breaker B-5
80 gal Aquaflow
80 gal Fracide

Shut in for 4 hours.

Perforate Gallup 7520-7530", 1 SPF. Spot 250 qal 15% HCL ac pu g
Gallup perfs. Wait 30 min. , G

6,000 gal Mini Max 111-30 w/ 2% oi) - pad ‘

12,000 gal Mini Max 111-30 w/ 2% oil w/ 1# 20-40 sand ,
16,000 gal Mini Max I11-30 w/ 2% 0i) wy 2¢ 20-40 sand

6,000 gal Mini Max 111-30 w/ 2% oi] w/ 21# 20-40 sand

5,040 gal fresh water - flysh

ISDP 1200 psi ~ 15 min - 1100 psij
Max treating press 3000 psi, Min treating press 2600 psi
Ave treating press 2800 psi at 39 BPM .

Totals: 40,000 gal Mini Max 111-30
69,000# 20-40 sand
800 gal condensate
" 55# B-5 breaker
40 gal Aquaflow
40 gal Fracide ~

Shut well in over night.




JERCHME P. McBUGH

Apache #IE
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9-25-81

9-26-8)

Opened well up. Flowing by heads. Went in hole w/ tbg.
Tagged sand at 8184' RKB. Leaving 3 perforations covered,
landed tbg. as fellows: 252 jts. 13" 00, 2.94, ¥-55 10 Rd,

tUE tbg., w/ 317 cross pin sub on bottow T.E. 8145.11°
set at 8154' RKB. :

Nipple down BOP. Nipple ﬂp well head. Rig down pump and pit
and MTK. : . ,

Blowing well to pit. Well making 1600 MCK with liéht‘spray of
oil and water. .




SHUT-IN PRESSURES

_wEL 0N et L DATE CUBRENT TEST L OME
Apache #1 Upper~comp1etion‘ 1669 psig 9.2-69 | 300 psig 7-20-80
Lower completion | 2309 psig 9-2-69 510 psig 7-20-80
I I S S R e
Apache #2 | Upper completion 1514 psig 1-25-71 0 7-20-80
Lower completion 1835 psig 1-25-71 510 psig 7-20-80
Apache #3 Upper ‘comple’t'ion “ 1357 psig 9-13-70 300 psig 7-2-80
Lower completion 1486 psig 9-13-70 0 7-2-80
Abache #4 Upper completion 133G psig 10-8-69 605 psig 5-27-78
Lower completion 1345 psig 10-8-69 605 psig 2-20-78

Appliration for Downhole Commingling

Jerome P. McHugh
Apache #1-E Well _
Unit A, Sec. 18, T-26-N, R-3-¥
Rjo ‘Arriba County, New Mexico
Case No. 72757
Exhibit No. §
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! . . Docket 33-81

Docket Nos. 34-81 and 35-81 are tentatively set for October 21 and November 4, 1981, Applications for
hearing must be filed at least 22 days in advance of hsaring date. .

o ) - s AT CC TN uvgntm: - wgm{gsphy = OCTOBER 141“19 1

9 A.H. - OIL CONSERVATION COH.HISSION - ROOM 20%
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

h£§7 AVA'L/U"‘I‘& PN

{The fo Tuing cases are continued trom the Sctoww. 1981, Comnission hearing October 16, 1981,)
CASE 7345: ({Continued and Readvertiscd)

Application of Bass Enterprises Production Company for compulsory pooling, Lea f’ounty,New Mexico,
Applicant, in the above-styled cause, seeks an order pcoiing all mineral {ntecrgssts in-the San
Andres, Bone Springs and Pennsylvanian formacions, Lovington Field, underlying the N/2 Nl’-‘/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to be diillel at a standard
location thereon, 1£9 to be considered will pe the cast of drilling and corpleting said well and
the allocation of the cost thereof as well as actual opcrating costs and charges for superviston,
dusiqnitlon of applicant as operator of the well; and a charge for risk involved in drilling sald

well,
CASE 11323: (DE NOVO)

application of Clements Energy, Inc., for couwpulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying

the E/2 of Section 32, Township 15 South, Rangz 27 East, to be dedicated to & well to be drilled
at a standard location thercon. Also to be considered will be the cost of drilling and completing
said wall and the allocation of tha cost thereof as well as actual operating costs and charges for
supervision. Also to ba considered will be the designation of applicant as operatot of the well
and a charge for risk involved in drilling said well.

Upon application of Southland Rcyalty Company, this case will be heard DE KOVO pursuant to the
provisions of Rule 1220,

Docket No., 34-81

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 21, 1981

9 A.M., - OIL CONSBRV}{TION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEX1CO
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The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examinex

ALLOWABLE: (1) Consideration of the allowable produétion of gas for November, 1981, from fifteen
prorated pools in lea, Eddy, and Chaves Counties, New Mexico.

(2} Conside:zation of the allowable production of gas for Novembor, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New HMexico.

CASE 7373: Application of J. C. Williamson for Amendment of Divivion Order No. R-6738, Lea County, New Mexi';o.
Applicant, in the above-styled .cause, seeks the Amendment of Divlision Order Ko, R-6738, which
approved an unorthodox location for a well 1560 feet from the North line and 1830 feet {rom the
West line of Section 10, Township 23 South, Range 34 East., Applicant seeks the Amendment of saig
‘order to reflect the corrected location of said well at a point 1580 feet from the North line and
2614 feet from the West line of said Section 10.

CASE 7374: Appficétion of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexlco. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line anc 990 feat from the East line.

of Section 9, Township 28 North, Range 1l West, the F/2 of said Section 9 to be dedicated to the well,

!
:
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CASE 7375t Applicatien of Dugan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole conmmingling of Angyel Peak
Gallup-Basin Dakota production in the wellbore of its McAdams Well No. 2 lcocated in Upit P of
Section 34, Township 27 Horth, Range 10 HWest.

CASE 7376: Application of Dugan Production Corporation for downhole comminglihg Su.. Juan County, Hew Mexico,
; Applicant, in the above-styled cause, seeks approval for tha downhole commingling of Basin-Dakota
and Bisti-Lower Gallup production in the wellbore of its Big 8 Well No, 1-E, located in Unit O
of Section 8, Township 24 North, Range 9 West,

CASE 73717: Applicéllon of Dugan Production Corporation for downhole cormmingling, San Juan Countv, NHew Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Gallup and Basin-Dakota production in the wellbore of its July Jubilee Well NHo. 1 located in
Unit G of Section 30, Township 24 North, Range 9 West, .

CASE 7378: Application of Jerome P. McHugh for downhole commingling, Rio Arrita County, New Mexico.

I Appiicant. in the above-styled cause, seeks approval for the downhole commingling of Wildhorse-~

Gallup and Basin-Dakota prcduction in the wellbore of his Apache £ Well No. 1, located in Unit A
of Section 18, Tcwnship 26 North, Range 3 West. .

CASE 7356: ({Continued from September 23, 1981, Examiner Kearing)
Application of § & I 0Oil Company for compulsory pooling, San Juan County. New Mcexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 SW/4
of Section 12, Township 29 Horth, Range 15 West, Cha Cha-Gallup 0il Pool, to be dedicated to a weill
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
arnd completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of thc well, and a chakge for
risk involved in drilling said well,

CASE 7379: Application of JEM Resources, Inc., for vertical pool extension and special GOR limit, Eddy County,
New Mexico., Applicant, in the above-styled cause, seeks the vertical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the establishment of a special gas-oil ratio limit
for eaid pool to 6000 to one or, in the alternative, the abolishment of the qas-oil ratio limit
in said pool, all to ke effective October 1, 1981.

CASE 7380: Application of Bird 0il Corporation for an unorthodox location, San Juan County, New Mexico,
Applicant, in the above-styied cause, seeks approval for the unorthodox Entrada location of a
well to be dyilled 2310 feet fro» the North line and 1325 feet from the East line of Section 10,
Township 22 North, Ranga 9 West, the SW/4 NE/4 of said Soction 10 'to be dedicated to the well,

CASE 738l: Application of H. L. Brown, Jr., for an unorthodox gas well location, Roosevelt County, lew Mexico.
Applicant, in tle above~styled cause, seeks approval for the unorthodox location of a well to
be drilled 330 feet from the South line and 2310 feet from the Bast line of Section 34, Tcwnship
7°South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicatc: to
the well. . .

CASE zg§g= Application of TXO Production Corporation for an unorthodox gas wall locatjon, Eddy County, New
Maxico. Applicant, in the above-styled cause, seeks approval for the unorthedox location of
a Morrow well to be drilled 660 fecet from the South and West linas of Sectipn 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well,

CASE 7183: Application of Amoco Production Company for compulsory pooling, Eddy County, Hew Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 Eac %, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will.eg,
be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual opetatinq costs and charges for supgrvisiocn, designation of applicant as operator of
the well, ar': 1 charge for risk involved in drilling said well.
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Examiner Hearing ~ Wednesday - October 14, 1981 : Docket Ro. 34-81

CASE 7384:

CASE 7385:

CASE 7386:

CASE 7387:

CASE 7386:

CASE 7389

CASE_7365:

CASE 7390:

CASE 7391:

nrcﬁ PATEAY bfv e £y

Application of Morris R, Antweil for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks an order psoling all mineral interests from the
surface to the basz of the Abo formation underlying the HE/4 S#/4 of Section 5, Township 20
south, Range 38 East. to be dedicated to a well to be drilled at a standard location thereon,
Also to be considered will be the cost of drilling and completina said well and the atlccetion
of the cost thereof as well as aciual operstini ~:3; -and charges for supervision, designation
of applicant as operator of the well, aid a charge for risk involved in drilling said well,

Application of El Paso Natural Gas Company for éownhole comningling, Rio Arriba County, New Mcxico.
Applicant, §{n the above-styled rause, seeks arsroval for the downhcle commingling of Blanco-Mesaverde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well No, 59, located in Unit

A of sectfon 6, Township 27 North, Range 5 West.

Applicacion of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cauce, seeks approval for the downhole cormingling of South Blanco-
Pictured Cliffs and blanco-Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.

54, located in Unit L of Section 31, Township 27 North, Range 5 West,

Application of Sun Oil Company for an unorthoaox oil well lccation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the uwicrthodox location of a well to

be drilled €60 feet from the North and East lines of Section 32, Township 9 South, Range 317 Eagt,
Hest Sawyer~San Andres Pool, the H/2 NE/4 of said Section 32 to be dedicated to the well,

Application of Sun Ofi) Company for an unorthodox oil well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
bo drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the Pact line of Secticn !5, Township 12 Scuth, Rangs 32 gast the SW/4 NE/4 of said

‘to be dadicated to the well,

Application of Yates Petrolsum Corporation for an Amendment to Divisfon Order No. R-4365,

Bddy County, Mew Mexico. Applicant, in the above-styled cause seeks the amendment of Division Order

No, R-4365, which promulgated special rules and regulations for the Penasco Draw San Andres-Yeso
Pool, by amending Rule 5 to permit the simultaneous dedication of gas wells and oil wells and
amending Rule 9 to provide for annual gas-liquid ratioc tests in lieuy of semi-annual tests.

(Continued from October 7, 1981, Examiner Hearing)

Applicatlon of Yates Petroleum Corporation for the amendment of Order No. R-6406, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No, R-6406, to permit recompletion

of ite State "JM™ No. 2 Well, drilled at an unorthodox Morrow locatlon 660 feet from the South line

and 660 feet from the EBast line of said Section 25, Township 18 South, Range 24 East, in any and all

Wolfcamp and Pennsylvanian pays in said well,

Application of Harvey E, Yates Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling zll aineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Ranga 27 East,
to ke dedicated to a well to be drilled at a standard location thereon. Also to be consideyed

will be the cost of drilling and completing said well and the allocation of the cost thereof as well

as actual operating costs and (éharges for supervision, designation of applicant as cperator of
the well, and a charge for risk involved in drilling said well,

Application of Harvey E. Yates Company for statutory unitization, Eddy County, New Mexico.
Applicant, ip the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral intcrests in the Travis Penn Unit encompassing 480 acres, more or
tess, underlying all or portions of Sections 12 and 13, Township 18 South, Range 28 East, Eddy
County, New Mexico.

The unitized interval would be the Cisco-Canyon formation between the depths of 9815 feet
and 9935 feet in Harvey E, Yates Company's Travis Deep Unit No. 2 Well, Among the matters to
be considered at the hearing will be the necessity of unit operations; the designation of-a
unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the
d.tcrmlnation of credits and charges to be made among the varjous owners in the unit area for

‘tdeir investment in well and equipment; and such other matters as may be necessary and appropriate
for carrying on efficient unit operations, including, but not necessarily limited to, unit voting

procedures, selection, removal, or substitution of unit operator, and tic\e of comencenent and
teruination of unit operations.
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CASE 7392: Agpplication of Sam H. Snoddy, for an unorthodox gas well location in the Oil-Potash Area,
Lea County, New Mexico. Applicant, in the above~styled causs, seeks approval for the location
of a Pennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 3z East, Oil-Potash Area, the N/2 of said Section 26 to be dedicated
to the well. C e . L

CASE 7393: Application of Urish Fxyicration Incorgoiatid fos compulsory pooling, Eddy Tounty, New eaxico.
" Applicant, in the abovi-styled cause, seeks an order pooling all mineral interests in the
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 Snuth, Range
24 tast, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing s2id well and the allocation of the cost
thereof as weil as actual operating costs 2nd charges for supervisicn, designation of agplicant
as operator of the well, and a charge for risk involved in drilling said well.

CASE 7394: Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvarian
well to be drilled 467 feet from the North line and 1650 feet from the West lire of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

CASE 7395: Application of Curtis J. Little for Designation of a Tight formaticn, Ric Arriba County, New Mexivo.
Applicant, in the above-styied cause, seeks the designation of the Pictured Cliffs forration under-
lying portions of Townships 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400
acres, more ox less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act
and 18 CFR Secticn 271, 701-705.

CASE 7300: (Reopened and Readvertised)
Application of Deme Petroleum Corporation for designaticn of a tight formation, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks the designation of tha Chscra foimation
underiying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18
CFPR Section 271. 701-7Q5.
CASE 73521 (Continued from September 23, 1981, Examiner Hearing)
Application of Yates Petroleum Corporation for designation of a tight formation, Eddy County,
New Mexico. Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas
Policy Act 18-CFR Section 273. 701-705, seeks the designation as 2 tight formation of the Permc-~
- Penn formation underlying all of the following townships:

Township 17 South, Ranges 24 thru
26 East;

18 South, 24 and 25 East,
19 south, 23 thru 25 East;
20 South, 21 thru 24 East;
20 1/2 south, 21 and 22 East;
21 South, 21 and 22 East;

Also Sections 1 thxu 12 in
22 south, 21 and 22 East,

All of the above containing a total of 315,000 acres more or lééé.
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Joe D. Ramey
Division Director -
‘New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, RM 87501 C(u?/Q» 7328

Re: Application for Downheole Commingling
Jerome P, McHugh
Apache #1-E Well (Basin Dakota Pool and
Wildhorse Gallup Pool)
Rio Arriba County, New Mexico

Dear Mr. Ramey:
Enclosed please find three copies of the above referenced Application,

I previously verbally requested this matter be placed on the Qctober
21, 1981 Docket and was advised by the New Mexico Oii Conservation
Division that this request would be honored.

£ are in need of further information.

Please advise i

you

Sincerely,

Tommy Roberts

Landmzn

nw

enc'

cc: Southland Royalty Company
1000 F¢. Worth Club Tower
Ft. Worth, TX 76102
“Consolidated Oil and Gas, Inc.
Lincoln Tower Bldg.

1860 Lircoln St.
Denver, CO 80203

709 BLOOMFIELD RD. o P. 0. BOX 208 o FARMINGTON, NEW MEXICO 87401 o PHONE: 505-325-1821
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Jerome P, McHugh for Downhole

. Commingling of the Apache #1-E Well

in Rio Arriba County, New Mexico 5
( Cedt€
APPLICATION ‘

Pursuant to Rule 303 C of the Rules and Regulations of tfm State of
New Mexico Oil Conservation Division, The Apyplicant, Jerome¢ P. P\'cHup‘h
by and through its agent, Thoma+ A Dugan, hereby makes application for
approval of downhole commingling in the well bore of .the Apache #1-E Well
in Rio Arriba County, New Mexico.

The Applicant further states:

1. The Operafor of'the Apache #1-E Well is the Applicant, Jerome P.
McHugh, \Qhose address is P,O. Box 208, Farmington, NM 87401,
2. The Apache #1-E Well is located on Jicarilla Apache Trlbal
Contract #98 msofar as said lease covers the following deqcrnbed lands'
Township 26 North, Range 3 West, NMPM
Section 18: NE/4 NE/4 (Basin Dakota Pool)

Section 18: NE/4 NE/4 (Wildhorse Gallup Pool)
Rio Arriba County New Me‘clco

3. The legal location of the well is as follows:

Township 26 North, Range 3 West, NMPM
Section 18: Unit Letter A
Rio Arriba County, New Mexiceo

4. The Apache #1-E Well is not currently dually completed in the
Basin Dakota Pool and the Wildhorse Gallup Pool.

5. The Apache #1-E Well is capable of only low marginal production
from the Basin Dakota Pool, and is capable of only low marginal production
from the Wildhorse Gallup Pool.

6. The ownership of the above mentioned Pools is common.

7. The propcsed commingling from the above Pools will result in

~ vecovery of additional hydrocarbpns; the prevention of waste ahd the

protection of correlative rights.

AR
! 1
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8. All operators of leases offsetting thed,dedicﬁted acreage for this |
well, the U.S. Geological Survey ar;d the Supervisor of thie District II |
Office of the New Mexico Oil Conservation Division have been mailed a copy
of this App‘]ibcation. »

WHEREFORE, the Applicént requests this Appliéation be set for
hearing on October 21, 198'i. and trat after said hearing the New Mexico
oil Conser’vationDivision grant this /‘.pplicétion by giving approval to kthe -
downhole commingling of the Apache #1-E Well in Rio Arriba County, New

Mexico.

Respectfully submitted,

Thémas A, Dugan’
Agent for Applicant

P.O. Box 208 ,
Farmington, NM 87401




- APACHE #1-E WFELL

i\ppﬁ‘cation‘ For Approval of Downho]e Commingling
Jerome P, McHugh :

OFFSET LEASES AND OPERATORS

1. Jicarilla Tribal Contract #101
Township 26 North, Range 4 West, NMPM
Sec. 12: SE/3
Rio Arriba County, New Mexico

GPERATOR: Southland Roykalty Company
1000 Ft. Worth Club Tower
Ft. Worth, TX 76102

2. Jicarilla Tribal Contract #97
Townshm 26 North, Range 3 West, NMPM
Sec, 7: SE/4, SW/4
Sec. 8: SW/4
Rio Arriba. County, New Mexico

OPERATOR: Consolidated Qil and Gae, Inc.
Lincoln Tower Building
1860 Lincoln St.
Denver, CO 80203

3. Jicarilla Tribal Contract #98
Township 26 North, Range 3 West, NMPM
Sec., 17: W/2
Sec. 18: S/2
Rio Arriba County, New Mexico

OPERATOR: Jerome P, McHugh
No, 1074, P.O. Box 42557
650 S. Cherry Str., #1225
Denver, CO 80222

4. Jicarilla Tribal Contract #105
Township 26 North, Range 4 West, NMPM
, Sec. 13: E/2
Rio Arriba County, New Mexico

OPERATOR: Consolidated Oil and Gas, Inc.
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| "IN THE MATTER oF THE HEARING
W CALLED By THE 017,

CONSERVATTION
| DIVIsroy FOR THE pyRpogy oF

/ CONSIDERING,

{

- ” . o CASE No. 7375
i . " S
!d |

Order No, R-057>

MeHuGy
M
r __RIO ARpyg

NOW, on this day of ;jkuuuun&
r,

— 19 81 ¢+ the
i Division Directo

the Divigion has jurisqice ‘
i .
ﬁ Subject matter thereor,

T ———

[ (2)  That the applicant,

Jderame p, McHugh . is
; the owner ang Ooperator of the ___Apache E Well No, 1 —
located ip Unit 4 ofVSecgion 18

— ¢ Township 26 North L

L s )
+ NMPM, _ﬂjo-Arriba

Range 3 Fest - .County, New Mexico, [
i

(3) That the a

PPlicant seeks authorji
I Wildhorse-Gallyp '

ty to commingle
and . Bésin-Dakota

_iproductionl




BEST Avai iy f(wJY
{(4) That from the Wildhorse- Gallup ' zone, the

axpected o b
subject well ispcapable of low marginal production only.

oo it e

(5) That frgﬁythe Basin- Dakota , ______zone, the A

subject well 1sACapab1e of low marglnal production only.

(6) That the proposed commingling may result in the recovery

sy

of additional hydrocarbons from each of the subject pools, therebj
preventina waste, and will not violate correlative rights.

(7) That the 1eservoir characteristics of sach of the
subject zones are such that underground waste would not ke caused
by the proposed commingling provided that the well is noi shut-in
for an extended period. |

(8) That to afford thé Divisicn the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the = Aztec

district office of the Division any time the subject well is
shut-in for 7 consecutive days.

(9) That in order to allocate the commingled production

to each of the commingled zones in the subject well, 50

percent of the commingled ﬁhf%QZap‘ production should be

allocated to the Wildhorse-Gallup zone, and "~ (5 O

: - . . /\~v ._....-’/( ]
percent of the commingled production to the

Basin-Dakota zone.

(ALTERNATE)

consullt with the supervjisor of the  Aztec; district office

of th Divi:iff/gpé/ﬁétermine an allocatioh forfula for eacii of
the pro ion zones. o o




REST Avan ABLE topy
IT IS8 THEREFORE ORDERED:

(1) That the appiicant, Jergut Pi Hiiugho oo o, da
hereby authorized to commingle Wildhorse-Gallup " and

Basin-Dakota : : production within the wellbore of
the _Apuche F w911an; r'i -+ located in Unit A~ of-
Section 18 , Township 26 North ’ Ram_;ge‘T 3 West ' '
NMPM, __ Rio Arriba __County, New Mexico.

shall consult with the Supervisor

(2) That the applig
, ™~
of té; Aztec //EZ;Zj;ct office of the DiVision ;hi\__;f,~»

cation formula for th location of production

determine an all

zone An each of the subject wells.

(2) That JD , percent of the commincjled B ‘l‘“"éfl'

production shall be allocated to the __Wildhorse-Gallup =~

zone and . D

production shall be allocated to the  Basin-Dakota

percent of the commingled =———""

zone.,

(3) That the operator bf the subject well shall immediately

notify the Division's Aztec ~ district office any time the

well has been shut-in for 7 consecutive days and shall concurrent
present, to the Divisicn, a plan for remedial action.
(4) Thaﬁ juriSdiction of this cause is retained for the
entrxy of such further oxders as the Division may deem necessary.
DONE at Santa Fe, New Mexico, on the day and year hereinabov

designated.

W




