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EXAMINER HEARTING

IN THE MATTER OF:

Application of JEM Resources, Inc.,

for vertical pool extension and CASE
special GOR limit, Eddy County, 7379
New Mexico.

'BEFORE:  Richard L. Stamets

PTRANSCRIP®T OF iIBARING
APPEARANCES.

For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501
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For the Applicant: Ernest L. Padilla, Esq.
‘ ‘ P. O. Box 2523 v
Santa Fe, New Mexico 87501
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2 | MR.‘STAMETS: The hearing will please
3 come to order.
4 We'll call next Case 7379.
- ?5“ miMRl.?EAﬁcji ApplicatiQn of JEM Resourcesy,

6 incorporated for a vertical pool extension and special Goh
7 limit, Eddy County, New Mexico.
8 MR. STAMETS: Call for appearances in
9 this case.

10 MR. SHACKLEFORD: I'm Wilbur Shackleford) -

11 a consulting geologist and an independent 0il producer rrom

12 Roswell, New Mexico, and also Vice President of JEM Resources) ;ﬁ

13 and this Dalton Bell and he's the President of JEM Resources
14 from Artesia.
15 | MR. STAMETS: I think we've got a pron
a16 lem, and we're off the record.

17

18 : (Thereupon a discuséion was

19 ‘ had off the record.)

20

21 | MR. STAMETS: Back on the record. This

22 case will continue until after lunch.

23; ;

24

ot
‘ s 25 : B
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MR. STAMETS: All right, we'll go back
now and call again Casc 7379.

Matter of fact; we've already cailed
Case 7379.

We'll now call for appearances in Case

7379.

MR. PADILLA: Mr. Examiner, my name is

Ernest L. Padilla, on behalf of the applicant in this case.

I have two witnesses to be sworn.
" {Witnesses sworn.)

DALTON BELL
being called as a witness and being duly sworn upon his oath,

testified as follows,)to-wifz

DIRECT EXAMINATION

BY MR. PADILLA:

0. Mr. Bell, would you please state your
name, by whom you're employed and in what capacity?

A, My name is Daiton Bell. ‘I am President
of JE&,Resources, Incorporated.

0 - Mr. Bell, are you frgm Artesia, New

" Mexico?
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A "Yes, I am.

0. Mr. Bell, have you previously testified
before the 0il Cdnservation Divisign and had your credentials
accepted as a matter of record?

A No, 1 have not.

) Mr . Béll, would youi please state for
us what your experience in the oil and gas industry are?

- A. Yes. 1 started out as a pumper in the
eatly 1960's and I purchased a stripper lease in west Texas
in 1971, and have beén:continuously operating in the oil and-
gas business for myself since that time, later purchasing
acreage in Eddy County, primarily.

0. Mr. Bell, do you or does JEM operate
thGFCave Gravburg Pool in Eddy County?

A, Yes, it does.

0 Are you familiar with the purpose of
the case today?

A, _ | Yes, 1 am.

'MR. PADILLA: Mr. Examirner, are the
witness' qualifications acceptable as a practical oil man?

MR. STAMETS: VYes, the witness is consi-

dered gualified.

Before we start, I would point out that

the extension of the vertical limits of the pool was accom-
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plished earlier by Division Order R-6810, and so the only

thing=that we have to consider liecé today idithe special gas/

oil ratio.

i ; H,3 <o :su . .MR. PADILLA: Mr. Examiner, we did want

Also, 1'd also like to point out that --
well, let me go on and ask Mr. Bell what the purpose of the
case is and he will explain it.

Q Mr. Bell, what is the purpose of the
case today?

A | Well, we are asking to 1ift the gas/oil -
or eiiminate the gas/oil ratio on this field in order to éfy
to recover some gas and get ourselves in a better economic

position to produce this area.

Q. Mr, Bell, the advertisement for this

[

case indicatéd that as an alternétive you would consider a
600d4t0~l oil/gas‘rgtio. In yOur testimony it seems és‘if
you would like to eliminéte the gas/oil ratio entirely, is
that --

A. T'd like to eliminate the expense of
ikrunning gas/oil ratio tests, if we could.
| 0. _ Mr. Bell, is the Cave Grayburg Pool an
old oil pool?

A, Yes, if's very old pool. Basically,

ot




W w

o

10
1
12
13
14
15
16
17
18
19

20

21
22
23

B

© o I o w

in the process of farming in.

5000 e PPy
Y S

drilling began as early as 1956,

A A nd arec you basically running a salvage
operation.theve now? . ... . |

A, Yes, thal's correct.

0 And is that your main purpose in secking
a elimination of the gas/oil ratio? |

A Well, we have diséovered that it's pos-

sible to produce some gas from other zones than the unitized
zone, which is the Premier there, but in order to do so, we
will have to eliminate the gas/oil ratib, or at least increasq
it.

0 Mr. Bell, let me hand you what has been
marked’as Exhibit Number One, and would you please tell the

Examiner what that contains?

A, Okay. This -- this represents the lands
that we operate. The yellow is the Cave Pool Unit. The
‘green is also included within the boundaries of the Cave Pool

but is not in the urit and the blue is acreage that we are

Q , So the green and the yellow colored is
actually the Cave Grayburg, is that correct?
A Yes, that's correct.

o ~Mr. Bell, let me hand you what has been

marked as Exhibit Number Two. Would you. please tell.the
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number of fields in our area, and pattl

Examiner what that is and what it contains? ... . .

A This is Case No. 390, Order R-199, which

is -~ eliminated or done away with the gas/oil ratio on a

CUIariv.t

Grayburg uac}-{a_ab‘ﬁﬂ, ‘AR'evd Laxe, énd lianru‘a;rc,
fields are contiguous to our dcre’ig@, Lf.w"t
and the (;1‘53'burg'Jackéor;.

0 Mr., Bell, let me hand you what has been

marked as Exhibit Number Three and would you tell us generally

what that contains?

A “This is a three month summary for the

beginning of 1976 when we purchased this acreage, three

months each year up to date, of our productidn from the unit-

ized zone.

0 Does that exhibit show ei’ny gas productio!
a day?

1 | : No; sir, it does not.

0 Ha.s there been any gas production?

A. 7 Not in -- not since I have owned the -=-
this lease.

"0 on those particuvlar wells?

A Very smmall am"ount»s, raybe, when they

were first drilled but none in the recent past.

0 " Let me for the moment, Mr. Examiner,
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skip Exhi bfi.t.-l\hlmher“_Eou_if»Lm t_;hat ‘ will be_idernticic] ';Jj”}}i‘idi,ﬁiﬁ‘f S

witness, and let me skip to Exhibits Five and Six.

other

beiny able to produce it from the Grayburg- zone in a different

zone from the Premier, whicn was the unitized formation.
So we drilled a new well, being the
Leverett No. 5, and that well tested a daily gas volume of

620 Mcf of dxy gas.

And then we drilled the Leverett Nc. 6
in the same field, which tested at 672 Mcf of dry gas, and

these two and the State No. 1 is also listed there, which

.vvas>a re—entryt,and it showed a volume of 107 cubuc feet per

day of dry gas from the’Upéer Grayburg Metex and Loco Hills
zoﬁes.

G Mr. Bell, have any of the wells in the
pool, are they produCing the top aliowableé

s . No, they'ré not.

0} " And Exhibit Number Three indicates what

their production is.

A, Yes, that's correct.

Mr. Bell, would you identify and tell us

Jiow
&
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Q Mr. BRell, are you of the opinion that
the GOR limitation ougnt to be eliminated?
A, Yes, T ahL‘féTﬁdnAtpﬁéa;*sfgﬁé?é_Eould

5é‘any harm in Going this and it would ceftainly benefit us
eéonomically.

0. “Mr. Bell, have you discpssed this prob-
lem with the bistrict Supervisor for tie Artesia District?

A Yes, T have. He's very familiar with
it and he's worked with me on it for quite a loné time. He'sg
been aware of these we;ls since they were drilled and we

have discussed this on numéerous occasions and it was his

recommendation that we ask for elimination of the GOR.

MR. PADIT.LA: Mr. Exaniner, I have no

yor

further questions of this witness.

CROSS EXAMINATION

BY MR. STAMETS:

Q. Mr. Beil, in your activity out there of
completing wells in these additional zones, have you found

any additional zones that have had oil in them or do they

all have qés?

A. Above the Premier, the Premier is the

very bottom‘of the Grayburg formation, above the Premier we

have them to contain’only gas. We deepened one well as a

—
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test into the San Andres formation, and we did find gas and
oil in that Sda Andres in a producing quantity,.but we would
also nced the gas/oil ratio 1ifted on it in order to produce

“comes:under the same fules. . - I

“wWill che other

. Yes, sir, I believe he will.

0. Okay. 1I'll defer any questions until

that time,

MR. STAMETS: - Any other guestions of

this witness? He may be excused.
A Thank you.

MR. PADILLA: Mr. Examiner, I call

wilbur Shackleford.

WILBUR SHACKLEFORD
being called as a witness. and being duly sworn upon his oath,

testified ‘as follows, to-wit:

DIRECT EXAMINATION

BY MR. PADILLA:
0 '~ Mr. Shackleford, would you please state
your name, by whom you’re employed and in what capacity?

a wWilbur Shackleford, geological consul-

%) e
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tant, and I'm an independent producer and Vice President of
JEM Resources, and live in Roswell, New Mexico.

Q. Mr. Shacklerord, have ycu previously
testified before the 0il Conservation Division?

A T have not.

0. ' ~Would you piease state your educational &

béckground'and your wcrk experienée?_
A;y o I'm a gfaduate of;Sochérn Meﬁhodist-Uni4
versity in g=0logy in 1951.

From 1951 to 1962 I was employed és_ah
independen£ in Roswell, New Mexico, as a geologist, district
geologist, chief geologist, exploration manager, aund so forth,
and since 1962 I have been a consultant énd independeht pro-
ducer.

'MR. PADILLA: Mr. Examiner, are the wit-
ness' gqualifications acceﬁfébls?
Mﬁ. S‘TAMETS: They are.

0. Mr.'Shackleford, lét me hand you what
has been marked as Exhibit Numbe£ Four, and would you please
tell the Examiner what that is and what it contains?

A. : These are really what I would caill type
logs throughout the Cave Pool, and I've shown on ‘here the
various formations that produce throughout -- £hroughout the

field. This -is not a cross section. It's Strictly a surface
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| 2 | ana type logs picked up in the north part and some in the

‘ . 3 center and some in the‘south part, representative logs of the
4 Cave Pool. |
S 0. Mr, Shackleford, which are the gas pro-
5 ducing zones as depicted on those type logs?

i , 7 A TWo of the w?}ls are producing_from‘thé

n 3 Metex, which isga‘Grayburg; One of the wells is producing

4 ”~9- ffom the Loc9*Hi]1s, which is a Grayburg, ahd'that's a re-
10 entry, and the oil well that. Mr. Bell spoke of is producing
1 ffom a Lovington formation, which is San Andres, and is
12 classified as an oil well.
13 | Q. Mr. Bell, the Metex and the Loco Hills
14” are within the vertical limits of the Cave Grayburg—San Andreg
15 Pool, is that correct?
16 » A Yes, sir. , o ‘jf
17 | - MR. PADILLA: Mr. Examiner, I don't
18 |- have any further questions of this witness.
19

20 o  CROSS EXAMINATION
21 BY MR. PADiLLA:
22 ) Mr. Shackleford, where .are the San Andrﬁs,
23‘ or is the San Andres well, or are the San Andres wells,
; 4 located on Exhibit One? |
Lot ’

25 A In Section -- the Sgn Andres weil?

L
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corner, the No. 2.

0 Yes.

e
1)
G
[

A T in

IS 4Phe-wed i with the circle around it?.
A . Yes, sir.
0 Okay, and that's the only well in there

at this time producing out of the San Andres? 1Is that correct

A Yes, sir.
0. What's the gas/oil ratio on tiiat well?
A, Mr. Examinef, I might need to ask -~ you

might ask the other witness. le'd probébly have it.
0. 'Hé can feel free to answer from his
chair.

MR. BELL: It's approkimaﬁely 6000-to-1.

‘'MR. STAMETS: How much oil ahd.gés is
the well-producing?

MR. BELL: It's producing right now,
we've had it on production almost two moﬁthev and 'it's pro-
ducing about 25 barrels of oil and about 200, 150 to 200 Mcf
of gas.

The figure I quoted was on the initial
productibn.

Again either witness may answer this.
. Y ~

*tion 5 up there in the northeast

- adied e
W e Ty AT

Is this’ the only well that's been drilled to that depth so
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MR. BELL: VYes, it is. There are some
wells that were drilled to that depth but they were nlugged
back to the Fremier and qnly»prqdyced out of‘ghgxfrcmlel._j
Back in the early days of this thing therd ‘rlas some dritled
té it but not’tested, as far as we c¢dn determine.

Q Do yéu intend to drill additional wells
to this -~

MR, .BELGL:  Yeg, sir.

0 -- depth and to test that? And so there
might‘be more information available later as to San Andres
and gas/0il ratio characteristics ~- |

MR. BET.;L t Yes.

0. -~ throughout this area.

Would the 6000 gas/oil ratio limitation
satisfy your immediate problems while this additional drilling
is taking place?

MR. BELL: I don't know exactly how -—
how to figure it. On’ these Leverett No. 5 and Leverett No.
6'it's strictly dry gas. ©So 6000 feet per day, would that
be the calculation or -- - "

MR. STAMETS: Let me get my calculator
and tell you what that would be. |

That would be 480,000 cublc feet per day

-
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a minute.
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16
allowable on those wells,
MR. BELL: These wells tested on the
actual 24-hour t@st at the beginning 670 and 660 Mcf,
MR. STAMETS: Is that into the pipeline
or absolute open flow?
MR. BELL: That -- -initial production
they did produce that much.

A. That was not, 1f I may answer that, it

was not calculated absolute dpen flow. They were just floWing

an about an 18 - 24/64th choke'but not into a pipeline.

MR. STAMETS: Let's go off the record

(There followed a discussion

off the record.)

MR. STAMETS: Let's go back on the record

0 Mr. Bell or Mr. Shackleford, whoever is

pretty well known that you probably have a salvage project
in the shallower zones. At this stage we don't @ave a lot
of détail on the San Andres.

Y Wwould you be willing to work with our

Artesia bistrict Office, give them the data they need.to

T
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2 bvaluate the San Andres zone in these wélls with a possibi- |
3 lity of perhaps having them being able to re-institute gas/
4 -éi] ratio tesiing and a limitation if that appear necossary?
5 MR. BELI,: Yes, sir, sure will.
6 MR. STAMETS: Ckay. Are there any other
7 questions of either witnessé They may be excused,
8 Anything further in this case? R igif
9 The case will be taken under advisement;
10
11 (Hearing concluded.)
12

' 13
14
15
16
17
18
19
20

| 21

22
23

‘ 24 |
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Phonc (505) 455-7409

) Rt. 1 Box 193-B
Santa Fe, New Mexico 87501
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CERDTIFYICATTIE

-1, SALLY W. BOYD, C.S.R., DO HRREBY CENTIFY that
the foregolng Transcript of Hearing bkefore the 0il Conserva-

tion Division was reported by me; that the said transcript

~is a full, true, aand correct secord of the hearing, prepared

by nme to the best of my ability.,

;/ .L\LJDQ_&. > (ol
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GTAT! OF NEW MEXICO

'ENCRGY anD MINERALS DEPARTMENT

~UIL CONSERVATION DIVISION
l

BRUCE KING . \ v
GOVERNOA _

LNﬁggprE December 9, 193}

ks CASE NO. 7379

]

, IA” A e COpy

POST OFFICE BOX 2088
STATE LAND OFFCE BUNLOING
SANTA H, NEW MEXICO BTS01

(50%) 8272434

Mr. Ernest L. Padilla ORDER NO.R.£150

Attorney at Law
" P. 0..Box 2523 ° '
Santa Fe, New Mexico 87502 Applicant:

Inc.,

_:EM Resources,

Dear Sir:

JOE D. RAMEY

Director

JDR/fd

Copy of order also sent to:
Hobbs OCD x___

Artesia OCD__x .

Azteg CcCDh___

_Other

Enclosed herewith are two copies of the above-referenced’
vivision ovdry recentlv entered in the suhient case.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHMENT
01, CONSERVATION DIVISION

IN THE MATTER OF THE HEARRING
CALLED 8Y THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7379
Ordaxr No. R-6850

APPLICATION OF JEM RESOURCES,

INC., FOR VERTICAL -POOL EXTENSION
AND SPECIAY: GOR LIMIT, EDDY COUNTY,
NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on fox hasaring at 9 a.m. on November
19, 1981, at santa Fe, New Mexico, before Examiner Richard
L. Stamats. ,

NOW, on this 9th day of December, 1981, the Diviaion
Director, having‘conslaeredvthe_testimony, the record, and
the recommendations of the Examiner, and being fully advised
in the premisges,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subiect matter thereof. .

(2) That the applicant, JEM Resources, In¢., seeks
the vertical extension of the Cave-Grayburg Pool to inglude
the San Andres Formation, and the establishment of a special
gas--0il ratic limit for said pool to 6000 to one or, in the
alternative, the abolishmant of the gas-oil ratio limit
in said pool, all to be effactive October 1, 1981.




CACE No, 7379
Oxder No., R-6850

(3; That by Division Ordex Mo, R-6810 effactive
November ), 1981, the vertical limits of said Cave-Grayburg

- Pool were uxtended to include the San Andres formation.

(4) That such extédnsion shculd be made raetroactive

. to October 1, 1981.

{5} That the evidence prmsently available indicates
that wells within sald Cave:-Grayburg San Indres Pool may
be produced without waste subject to no gas-oil ratio
linitation,

(6) That the applicant should be requirsd to test

ﬁ newly completed or recompleted wells in sald pool to assure
- that such wells and pool may continae to produce without

wagte with no limiting gas--0il ratio.
(7) That the applicant should consult with thz

.. supervisor of the Division's district office at Artesia
. to establish deta which should be xeported on each newly
- completed or recompleted well in said pool.

(8) That the Director of the Division should be
authorized to administratively reinstitute a gas~oil ratio

o limit in said pool whenever it should appear necessary: to
. prevent waste or protect correlative rights,

(9) That approval of the subjact application subject

F to the foregoing provisions will permit the said pool to
. be produced without waste and will not violate correlative

. rights,

I7 IS THEREFORE ORDERED: = .

(1) That Division Ordexr No. R-6810, datad Catober 23,

s 1981, to be effective November 1, 1981, is hereby amended
.with reapect to orxdering paragraph (m) only to make the

- effective date of the extension of the vertical limits of
: the Cave-Grayburg Pool to include the San Andres formation
. October 1, 1981. .

(2) That effective October 1, 1981, the Cave-Qrayhurg-

i San Andres Pool is hereby exempted from the gas+—oil ratio
~ limitation provisions of Division Rule 506,




o . o afis”‘?l“" ’
LT TIPSR oo . \ ; HAgy,
E ' "Uﬂ\}.

-3
Casa No., 7379
Order No. R-6850

PROVIDED HOWEVER, that any operator within sald pool
shall be required to test navly completad or recompleted
walls in said pool to aseure that such weils and pool may

,con:inue to produce without waste with no limiting gas-oil
- ratio.

: PROVIDED FURTHER, that applicant shall consult with
the supervisor of the Divigion's district office at Arteaia
- to establish data which shall be reported for each newly
+ completed or recompleted wel) in said pool.

: {3) That the Director of the Division 3is hereby
authorized to administratively veinstitute a gas-oil ratio

- limit in said pool whenever it should appeai to be nacessary
to prevent wasta or protect correlative rights,

(4) That jurisdiction of éhis causae is ratained fou
" the entry of such further oxders as the Division may deem
- necessary. :

; DONE at Santa Fe, New Mexico, on the day and year herein-
above J23ignated,

~$TATE OF NEW MEXICO
/ QIL CONS vm;mrjrvxsxon

e

A
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BEFORE THE OIlL CONSERVAT]ON COMMISSION
OF THE STATE OF NEW MEXICO

£ira,
RIS AT
,1$,/;,¢514};‘_ ;

IN THE MATTER OF THE HEARING .
N Copy

CALLED BY THE Oil CCISERVATION
COMMICRINON OF THE STATE OF NEW

. MEXICO FCR THE PURPOSE OF CONSIDER-

ING:
CASE NO. 390
ORDER NO., R-199

THE APPLICATION OF THE OIL
C ONSERVATION COMMISSION UPON

s

ITS OWN MOTION FOR AN ORDER (a) BEEORE Fxree [0 e
EXEMP TING CERTAIN POOLS IN EDDY, Gcon 0 7y ‘
LEA, CHAVES AND ROOSEVELT COUNTIES S 2 BRI
FROM THE PROVISICNS OF RULE 301 AND 1 ¢/ =, . 3 7 <~ |
RULE 506 {PARAGRAPH 'D'); AND (b) EXEMPT - , - 7 ‘

ING CERTAIN POOLS IN LEA COUNTY FROM Subadie g vy ‘ / |
THE PROVISIONS OF RULE 506 (PARAGRAPH Heari o R
DY), | » A ing Du:e_m__mwmm l

S e H

ORDER OF THE COMMISSION » -

BY THE COMMISSION: -

- This matter came on for hearing at Santa Fe, New Mexico, at 9 o'clock
a.m. August 19, 1952, and September 16, 1952, before the Oil Conservation Com-
mission of New Mexico, hereinafter referred to as the “Comrniscion."

, NOW, on this 13th,, day of November, the Commission, a quorum
being present, having considered the testimony adduced and the exhibits received
at said hearing, and being otherwise fully advised in the premises, ‘

FINDS:

(l) That due notice having been given as required by law, the Commission .
has jurisdiction of this cause and the subject matter thereof. '

(2) That the following pools in Eddy, Lea Chaves and Roosevelt Counties';
New Mexico, by reason of their low productivity of oil and gas, should be exempted’
from: ' : R ‘
{(a} The provisions of Rule 301 of the Commission's
Rules and Regulations, said rule pertaining to the
filing of Form C-116, Gas-0Oil Ratio Test; and

(b) The provisions of Paragraph (d) of Rule 506 of
the Commission’s Rules and Regulations, said rule
pertaining to gas-oil ratio limitations,
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Acme, Aid, Andersorﬁ Artesm,) Barber, Benson, Black River, Burton,
Caprock, Cedar Hills, Chisum -San Andres, Daugherity, Dayton, South Drinkard,
Dublin-Devonian, Empire, Forest, Fren, Garrett, Getty, Grayburg -Jackson;
Grayburg-Keely, Halfway, Henshaw, High Lonesome, Leo, l.eonard, Loco Hlllq,

Lioco Hills-Queen, Lusk, West Lusk, North Lynch, East Maljamar, South Maljamar,

Mcidillan, McMillan-Seven Rivers, Miu adine, New Hope, Nichols, P,C. A,,
Pearsall, Penrose-Skelly, Premie La » Robinson, Russell, Santo Nino,

San Simon, Sawyer, Shugart, Notth Shugart. Square Lake, Teas, Turk‘e\y’fl‘.‘rack,
East Turkey Track, West Turkey Track, Turkcy Track-Seven Rivers, Watkinz,
Watkins-Graybuirg, North Wilson, and Young. .

(3) That the following pools in LLea County, New Mexico, because of their
low productivity of gas should be exempted from the provisions of Rule 506,
Paragraph (d), of the Commmission's Rules and Regulations, pertaining to gas-oil
ratio limitations. ‘ ’

Baish, Cooper-Jal, South Eumce, Hardy, Liynch, Langlie- Mattix, Maljamar-
Paddock, Rhodes, Wilson, West Wi'.lson Crossroads, Bagley -Siluro-Devonian,
East Caprock-Devonian, and Knowles, '

IT IS THEREFORE ORDERED:

(1) That the following pools in Eddy, Lea, Chaves and Roosevelt Counties
be and the same hereby are exempted from the provisions of Rule 301 of the Com-
mission's Rules and Regulations and from the provisions of Rule 506, Paragraph
(d), of the Commission's Rules and Regulations:

Acme, Aid, Anderson, Artesia, Barber, Benson, Black River, Burton,
Caprock, Cedar Hills, Chisum-San Andres, Daugherity, Dayton, South Drinkard,
‘Dublin-Devonian, Empire, Forest, Fren, Garrett, Getty, Grayburg-Jackson,
Grayburg-Keely, Halfway, Henshaw, High Lonesome, Leo, Leonard, Loco Hills,
J.oco Hills-Queen, Lusk, West Lusk, North Lynch, East Maljamar, Scuth Malgamar
McMillan, McMillan-Seven Rivers, Millman, Nadine, New Hope, Nichols, P.C, A.
Pearsall, Penrose-Skelly, Premier, Red Lake, Rohinson, Russell, Santo Nino,
San Simon, Sawyer, Shugart, North Shugart, Square Lake, Teas, Turkey Track,
East Turkey Track, West Turkey Track, Turkey Track-Seven Kivers, Watkins,
Watkins-Grayburg, North Wilson, and Young. :

(2) That the following pools in Lea County, New Mexico, be and the same’
hereby are exempted from the provisions of Rule 506, Paragraph (d), of the Com-
mission's Rules and Regulations: '
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'Baish, Cooper-Jal, Sou:ih Eunice, Hardy,
Maljamar-Paddock, Rhodes, Wilson, West Wil=on,
Devoni

nian; and Knowles,

Lynch, Langlise -Mattix,

Crossroads, Bagley-Siluro-
an, East Caprock-Devo :

DONE at Santa Fe.

New Mexico, on the day and year hereinabove
designated;

STATE OF NEW MEXIGQ
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairman

GUY SHEPA RD, Member

R. R. SPURRIER, Secretary
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3 A 417 29 P 31 17; 14} 31
5C 4 17 29 1y 31 0 0 0 RESTE AVALABHE (OPY
7-A 417 29 P 124 22; . 19 241 F
10.G6 5 17 29 P | 186 14 20 15
12 E 4 17 29 P 31 16 18 -1 20
14 G 4 17 29 o 31 18 16 26
16 E 3 17 29 P 217 24 18 31
17T 4 17 29 T 31 0 0 0
19 K 4 17 29 o 31 27 21 31
2 I 35 17 29 P 124 26 24 20
23 ¥ 517 29 g 62 13 16 21
26 O 5 17 29 P 62 28 20 ' 31
28 M 4 1729 4 124 20 21 31
200 4 17 29 P 31 13 15 15
32 A 917 29 T 31 0 ¢ 0
35 A 817 29 i 31 26| 21 31
.41 E 8 17 29 Ny - 31 0 O} -0
52 M 6 17 29 F 31 24 18 [ 16
1,271 314 280 . 200| 333 |NCO 181
i
i
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Yeeos o VENTED
LS N USED ON I FASE




I fe N v

T R T R I R R R R R R T ————————-~,

v e Wil 14 WY e was

LR ]
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:::::’;._-_Q.E._M RESQURCES, INC, (“,,...)P. 0, Box ?10_, ROSWG].].'. N.M, (119} 8820l‘::;.‘;' JUNE 1979 Page ] oo
NOL HAME (Undeane) g INJECTION TOTAL LIQUIDS PRODUCKD - OISPOSITION OF GAS S RTeCT OISPSOSITIO.‘{ 0f Oll. prrar 1}
5 ! ACY s e o » s BARREL ‘ L on
*Leace Name 2| ‘voLume | press. HOSIe" | BARRELs|oF WATeR T ey’ PR0D. soLo  |ror-| omieR g o0 o lrkfs- lSZT’ otner |2 s or
MELL X0 UNKIT SEC TP RNG g ALLOWABLE| PRODUCED| PRODUCED (2] £ HON;H PORTER|TER €| Ronti
C4SE PAYE o fncYnée ﬂ.‘lrur.l«ullo Rusder sr Fadert® Lenne Nunder - , —} ‘
CAVE POOL UNIT 9108511 IR : ‘
10 33 16 29 i 31 22 | 14 30 L WYALLARE COHE 1
3 A 417 29 I 31 20 15 30 :
5¢ 4 17 29 i 31 0 o - 0 .
7'A 4 17 29 P 124 17 16 21
10G 5 17 29 g 186 20 22 30
12 E 4 17 29 31 12 16 14
14 G 4 17 29 P 31 21 1S 30
16 E 3 17 29 P 1217 24 18 30
171 4 17 29 - 31 0 0 0
19 K 4 17 29 P 31 13 21 17
2y 1 5 17 29 P 124 16. 20 14
23 K ‘5 17 29 D 62 22 15 30
26 O 5 17 29 P 62 25 3 16
28 M 4 17 29 p 124 | 261 .26l |30 . _
300 ‘4 17 29 P 31 14 15 21
32 A 917 29 T 31 0 0 0
35 A 8 17 29 P 31 27 22 30
41 E 8 17 29 T 31 0 0 0
52 M 6 17 29 P 31 26 10 )8
1271 | 310 | 272 181]333 |NCO 158
- ’ - v 1
$1A1Ys cooe ZOTHER® GAS B1SPOSITION cnpE | 'OTHER® 9] $1710° A A LU L O L R i
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PevessdNJECTION R.ve0-REPRCSSURING OR e e ey T
D.srs e OISCONTINUED PRESSURE MAINTENANCE
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T ONE CIPY YO CCC DIST.,

ORIGINAL 10 OCC SAVTIA FC

Orrice

ONE COPY TO T2ANSPOITLR(S)

{he, Be1ed))

uw?_njg JPH Resources, Inc. wenn ROSWEL1, New M¢rico e 88201, April 1978,,..1. 31
R . ,“" Lo . . B "'f“" T T e 1
Wi [ANE (Unde"Hne) ;3[__ JHIEcTion |TOTAL L1QUIDS PRODUCED 0ISPOSTITION OF GAS DISPOSITINN OF OIL |
: o2 , LA c)orL on . it o
i *Lease Name Bl vouume | ncss, | "OSretT | Sunuets(oanagts, | rraicto 0S| o 1l giuen |0 nwio Ar (MRt Elaansl A5 | et ar
feiu N0 USIT SEC TWP ANG ¥ ALLOWABLE| PRODUCED | PRODUCED 18 : 21 Bomsn>F | PoRTER|vER 01 Luoor
P30 AL Aantede SUite Lang Leare Nynbere or Frleral Lesse Nunlai“ - ) i
CAVE POOJ, UNIY 91-p2851] [
| vraT vl Az E OPY ©
1 0 33 16 29 P 31 18 41 30 |
¥ 3 A 417 29 P 31 18 43 27 ’
Bsc 41729 7 31 0 0 0 , _
B.7A 417 29 P 124 21 38 21 - L Bowry
W O0G 517 29 Ip 186 30 55 30 Jrsus | AVAILABLE KOEY :
B12 £ 4 17 29 2 31 16 31 30 H ¢ ‘ ;
14 G 4 17 29 P 31 24 43 20 :
16 E 3 17 29 P 217 22 40 22
1.7 I 4 17 29 T 31 0 0 0 (
19 K 4 17 29 P 31 28 47 20 . ‘
211 517 29 P 124 - 17 35 30 R R
23 K 5 17 29 P 62 21 41 21 ieariio bodie o bn
26 0 5 17 29 P 62 18 37 122 : ¥ e — ‘
28 M 4 17 29 B 124 18 43 30 |
3000 417 29 P 31 22 42 30 |
32 A 917 29 T 31 0 0 0 |
352 8 17 29 p 31 22 44 28
41 K 8 17 29 T 31 0| . O 0
52 M 6 17 29 pl. 31 19 43 130
1271 314 | 623 254 | 328{NCQ 240
, [
g, | s s o A I | el Ol e o e ki
rLL L IPUMR NG 014 asUSLD FOR URILLING AALRLLULSLLLY B L »
Soenns GRS LIET GovveeGAS LIFT '-:::::'ig(saIvsqunoa (85cw) Joe B Bell
IR Ao | £1111ERrUatarion A1 sAtED ToeeRaAnocAma | as
1 i ion R.....REPRCSSURING OR Secretary-‘l‘rﬁﬁi‘grer
Deiir e e DISCONTINVED v VF:::;SURE MAlNl’ENANCE
U TThEED fn LELSE .2‘:?._3..'7.28




Box 2103

P. O.- OHE COPY 1O T2ANSPORTER(S)
X JEM Resourcng“Inc. "“,"”Roswell, New !4(!"51(!0 (1198 88201(?;553. May 1978 rote 1 1
L NAHE (Undeane) %} THIECTION JTOTAL LIQUIDS PRODUCED i DISPOWS)TION OF GAS T DISPOSITION OF OLL T
i , A : . QARRELS ;

*Lease Name ’ 2 YOLUME PRESS, Hoz:’L‘LY Bf\;g:ts S:R:/E\tfzﬂ P“ﬁ: ﬁgo g:z;. SOLD :g:’js CTHER g gggg 3: 1Rz,°‘-s. :’;2'—5 OTHER g :"300:7
UL MO UKIT SEC T#P  SNG ¥ M.Ll)wl\altt PRODUCEDPRODUCED : TR ¢ | Hontn PORTER|TER A m;mn
€ RAWE o [acluds State Land Ladse Rusbgr ar Falers] Lease Fymder ' A N

CAVE POOL UNIT 91-02851] .
1 0 33 16 29 31 20 42 31 ;
3A 417 29 31 20 40| 31 BELT AVAILABLE COPY
5C :4 17 29 31 0 0 0’ Jl
'7..;_1 4 17 29 124 18 36 24 }'

3 5 17 29. 186 26 52 31
2B "4 17 29 31 18 36 31
4 G 4 17 29 31 22 40 31
6 E 317 29 217 21 41| 26
7 I 4 17 29 31 0 0 0
9K 4 17 29 31 27 44 18
1T 517 29 124 .| 18 31 31
3 K 517 29 62 19 37 20
6 O 5 17 29 62 18 .41 25
r8 M 4 17 29 124 20 39 31
JO0 O 4 17 29 31 18 44 31
2A 917 29 31 0 0 0
5A 817 29 31 4,1'7 33 31
11 ‘E_ -8 17 .29 31 -0 . 0 .0
b2 M 6 17 29 i 31 21 46 26

: 1271 | 303 | 602 240 | 348 |NCO 108

I b " t . I L o/ 7 g
R | P | ) S
?....\Pu-wma 0., USED FOR DRILLINGJ ¥ on foun ¢ 111 v eiiilosT Joe B Bell
GivsesGAS LIFT G «GAS LIFT S . v SEDIKENTATION CBSEW)

Siane s SHUT N Leses . LOST Girce ESTIMATED) E. ..o EXPLANATION ATTACHED ; nn

Teeens TEHP. ABANDONED | .. . CAVLAIATION ATTACHED : Secy=Treas

Poweso IIJECTION R...«sREPRCSSURING OR - TFoVITIER

Dives s OISCONTINUED v. VE:?E;W;E HAIN!UANCE 6 19 78
Uouuns USED ON LEASE AT -"‘"“““




F- O: flox 2080, Sants Fe 87501 P, 0, Box 2103 | L 5:& Eé;; 16 ;amsroiiug 0
R JEM Resources, Inc., ... - - S, .-"cu..ali, Hew u_uc,o ,..,,8820 ‘;::::» June 19_2_(,»‘.:..._.:.1_ o ]
o 7 H ISPOSITION OF OfL
L NAHE (Undeane) : THIECTION TOTAL LTGUI0S PRODUCED " . DISPOSITION OF GAS N — Mgkm | T
= 341 A A > TRANS] - 4
*Lease Hame 5] volume | press. “oglntu s/cu:::ts 82‘13%22 ’“§3§$§° ?Roo $OLO 1223‘ OTHER g g:_\zo 3; PRANS- (PGR- | OTHER 3 'S?.é"o?'
Meie k0 uNIT SEC WP ANG | ALLOWABLE PRODUCED|PRODUCED Tea €| monwin | PORTERITER €| nortn
ST RAYE » fachven State u; Leese Nuaber ar Feleral Lease humper - -
. _(;‘I}VE POOL UNIT 91-028511 .
1 0 33 16 29 p 31 18| 37 30 ,
3 A 417 29 P 31 18 36 30
"5 C 4 17 29 Ty 31 0 0 0 e b
|OoO G 5 17 29 p 186 27 46 30
W2 E 4 171 29 P 31 19 29 30
4 G 4 17 29 P 31 16 36 ‘30
6 E 317 29 P 217 21 40 30
M7 I 4 17 2_9 T 31 0 0. 0
29 K 4 17 29 p 31 16 33 10
1 I 517 29 P 124 17 28 24
B3 K 517 29 P 62 16 31 30
*6 O 5 17 29 P 62 . 12 34 21
P8 M 4 17 29 P 124 22 36 26
8 0 O 4 17-29 p 31 18 41 30
B2 A 9 17 29 T 31 0 ) 0
BS A 8 17 29 P 31 14 26 30
1'E 8 17 29 T 31 0 0 0
b2 M6 17 29 p 31 151 30 ?__2_:4_ _
1271 263 513 . 195 165 NCQ 293
s o i oks alsmasivior cot YT TITY R A e AR AR AR b R
Frvees JFLOWING Xieees USFD OFF LEASE OCIAIL Bx Forn €o1n] 7 » o« s CIRCULATING OIL ‘
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T T ONEW MEXICO OIL CONSERVATION COMMISSION
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WELL NO, ULIT SEC. TViP. ANG § [ALLOWADLE FRODUCED | PRODUCED g € | MONTi+ | POMTER € MOt T H
TTEASE HATE < Tourvat Svate Uond Cewt Timiber o Federdl Urons Mombr 1~ -1 - - R R N A A [ A
CAVE POOL UNIT l--[)2851]1
.L“ O 33 16 29 P 33 |28 48 31
3 A 417 29 P 31 0 o 0 ST AVAILABLE ( Opy
5 € 417 29 p 31 { 20 39 20
6 D 417 29 I 31
7 A 417 29 P{.124 | 41 71 | 17 R
'8 B 51729 |I| 31 . ) l
10 G 517 29 |P| 186 | 23 48 15 l NI
12 . E 417 29 .|P 31 | 29 61 12 (i« 1 T
4 G 417 29 |P| 31 |24 46 31
16 E 317 29 [p| 217 |32 82 31 1 ;
17-I 417 29 P 31 |30 58 31 . :
19 K 4 17 29 P 31 |28 41 31 ’
21. I 517 29  ({P| 124 |37 66 22
23 K 517 29 P 62 | 25 ' 46 20 HPSETYS EDSAL IS PN N e
26 O 517 29 p 62|18 40 31 I D I I s A
8. M 417 29 P] 124 } 26 39 18 ot e
3..0 417 29 P 31 | 25 41 10
32 2 917 29 1P| 31 |37 63 31 I
35 A 817 29 Pl 31 ]22. .44 31 1 P
52 M 617 29 S 31 112 26 20]
1302 456 859 509 483 NCO 482 ;
~ - |
, {_ : : 1
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T NEW MEXICO OfL. CONSEIVATION COMMISSION
BOX 2085  SANTA TL, NEW M EXICO SUBT:  ONEAL T0.0CC SenTn £2
. 5 » v N ]
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LEASE NANVE - Include Stats Land Lese Nundher o0 Fegdera' Lrag Numbar : . T T
CAVE POOL UN?T| $1-~028b11 ‘
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A 41729 Pl 31 0 0 0 A Ak ooy
C 417 29 p| 31| 12 18 16 :
D 4 17 29 1t 31 ]. o 0 0
A 417 29 pl 124 | 19 39 29
B 5 17 29 Pl 31 0 0 0
G 51729 |p| 186 7 22 13
E 4 17 29 Pl 31 6 30 9
G 4 17 29 P| 31| 14 21 29
E 3 17 29 | 217 | a2 40 29
I 417 29 Pl 31| 13 29 29
X 417 29 p| 31 ] 11 20 29
I 517 29 P{ 124 | 15 3 18
K 5 17 29 p|l 62 | 11 23 17
.0 51729 Pl 62| 8 19 29
M 4 17 29 P! 124 | 12 21 8
o 4 17 29 el 31 ] 13 19 5
A 917 29 P| 31 { 18 31 29
A 817 29 P| 31 10 22 29 f ;
''M 6 17 29 |s| 31 6 15 - |as - -
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NEW MEXICO OIL CONSIRYATION COMMISSION

STATEWIDE FONM C 145 IALY 121990
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OPERATOR'S MONTIHLY REPORT " ONE COPY TOTRANSTONTER
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7 A 417 29 P124 21 36 30!
8 B 517 29 S|-31 0 o 0
10 6 517 29 P86 5 11 22
12 E 4 17 29 P| 31 8 26 7
14 G 4 17 29 Pl 31 13 26 | 30
16 E 3 17 29 PR17 12 31 30 '
17 I 4 17 29 |p|31 15 32 | 30 ,
19 K 4 17 29 Pj 31 10 22 B 30
21 I 5 17 29 P24 13 27 | 14
23 K 517 29 |P|62 10 20 ' 30 .
26 O 5 17 29 Pl 62 10 is o 30 ' L
28 M 4 17 29 |Pp24 14 30 B o : '
30 0 4 17 29 P| 31 16 26 2l
222 o017 20 Ipl21 |16 31 - |30 i P
35°"'A 8 17 29 Pj 31 12 23 30 s ’ : ] : :
52 M 6 17 29 |S; 31 11 22 - 18 : el B ———————
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CAVE POOY, UNIT . .
) PRODUCTION REPORT- ST AVAIAWE ooy
e S T R } TTiad 1910 B o e ]
WELL LOCATION i PRODUCTION . DAYS
NO. US TR STATUS ALLOWABLE OIL "WATER PRODUCED
1 0 33 16 29 P 31 15 42 30
3 A 4 17 29 P - 10 57 31
5 C 4 17 2% P 31 16 25 31
7 A 417 29 P 124 30 87 31
16 G 5 17 29 P 186 : 31 - 64 0
12 E 4 17 29 P 31 21 88 31
14 "G 4 17 29 P 31 16 140 31
16 E 317 29 P 217 46 154 15
17 I 4 17 29 P 21 ) 24 22 ) 31
19 K 4 17 29 P 31 22 79 Ca 31
21 I S5 17 2% P - 124 31 - 108 31
23 K 517 29 P 62 26 68 10
26 O 517 29 P 62 26 75 20
28 M 4 17 29 P 124 32 - 89 14
30 0 41729 . p 31 18 08 o 31
32 A 917 29 P 31 22 122 31
35 A 817 29 P 31 20 71 ' 31
37 cC 817 29 P 31 16 zr 3]
M A T YT 29 S - -
41 E 817 29 S - »
43 G 81729 P 62 24 98 31
48 K 8 17 29 S —— ’ )
52 M 6 17 2% S 31 27 83 20
1302 473 1635 -

JEM RESOURCES INc,

Df\V &AO

ARTESIA NEW "MEXICO 88210

s




“"CAVE POOL UNIT
DRODUCTION REPORT .
JUNE 1976
WELL LOCATION : PRODUCTION
NO. USTR STATUS =~ ALLOWABLE  OIL WATER
1 03316 29 r 31 6 25
3 A 41729 P ~= 12 20
5 C 41729 ¥ 31 6 12
7 A 51729 P 124 31 67
10 G 51729 P 186 - 14 41
12 E 41729 P 31 18 62
14 G 41729 P 31 12 28
16 E 311729 P’ . 217 36 67
17 I 41729 P 31 20 32
19 K 417 29 P 31 - 18 54
21 I 517 29 P 124 - - 20 68
23 K 51729 P 62 26 54
26 -0 51729 p 62 . 24 47
28 M 41729 P 124 - 25 55
30 O 41729 P 31 30 79
37 2 91729 p 31 16 35,
.33 A 3417 2%. P 31 .. 20 . 31
37 cC 817 29 P - 31 17 30
39 A 717 29 s -
41 E 81729 s --
43 -G 817 29 Ps&A -
48 K 81729 s -=
52 M 51729 P 31 11 55
1240 362 863

JEM RESOURCES, INC.
P, O. BOX 648
ARTESIA, NEW MEXICO 88210

wy

DAYS

PRODUCED

30
30
30
30
27
30
26
21
30
18




CAVE DOOL UNIM

| e .
PRODUCTION REPORT \STAVAMABLEcopv
TULY 1078 ‘

LOCATION ’ PRODUCTION DAYS

US TR - STATUS ALLOWABLE OIL  WATER PRODUCED -
0331629 P 31 13 18 31
A 41729 p - 8 18 22
C 41729 P 31 10 . 21 - 27
A 51729 P 124 29 54 - 31
G 51729 P 186 22 41 20
F 41729 P 31 14 47 31
G 41729 P 31 16 20 31
'E 31729 P 217 28 61 : 11
I 41729 P 31 20 26 : 31
K 41729 P - 31 19 43 25
I 51729 P 124 18 .61 .20
K.517 29 P 62 21 40 26
0 51729 P 62 17 38 S 22
M 417 29 P 124 20 . 44 31
0 41729 P 3 22 55 26
A 91729 P 31 10 28 _ 31
A 81729 P 31 iz 22 22
C 81729 P 31 23 26 . 3
A 71729 s - : S -
E 817 29 'S -—-
G 8 17 29 P&A -—
K 817 29 s -
M 51729 P 31 17 32 18

1240 339 695

'JEM RESOURCES, INC.
P. O, BOX 648 .
'ARTESTA, NEW MEXICO 88210




/A PHILLIPS PETROLFUIM compans, g,
& 4001 Penbrook : ‘ h AMM{A&LF'FHEV
Odessa, -Texas 79762 3

May 8, 1980

J. BE. M. Resources, Inc.
P. O. Box 648
Artesia, New Mexico 88210

Attention: Mr. Dalton BRell
Re: Field Tests
Dear Sir:

'Listed below are the results of the Gas-0il-Ratio tests that we ran
on your leases in the Cave Field in Eddy County, New Mexico.

24-Hr, ~Daily Gas
Leases Wells 0il Prod. Vol. MCF GMP GOR

Levers #16 dry 672 .258 -

State £1 dry 107 .318 -

Thank you for Your assistance in making it possible for us to test I
your leases. :
‘ Very truly yours, , o »

Attached are copies of the chromo analyses.

Roger H. Sofge {ds_

mll
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’#ﬁ PHILLIPS PETROLEUM COMPANY

i

Cicssa, Teunas 79762
tpril 6, 1979

Y¥ield Tests

JEM Resources

P. 0. Box 648

Artesia,. New Mexico 88210
Attention: Mr. Dalton Bell
Dear Sir:

IListed below are results of the gas tect that we ran on your lease in
the Cave Field in Eddy County, New Mexico. o

; 24-Hr. Daily Gas
Lease Wells 0il Prod.  Vol. Mcf __GPM GOR
Levers #5 Dry 630 0.242(C) -

Attached is a copy of the chromo analysis,

Thank you for your assistance in making it possible for us to test
your lease.

Very trﬁly ycurs,

RHS:cas
Attachment




Docket Hr. 36-801

Dockets Nos. 38-81 and 39-8B) are tentatively set for December 2, and December 15, 1981. Application for hearing
1ust be filed at least 22 days in advance of hearing date.

DOCKETs _EXAMINER HEARING ~ TIHURSDAY - NOVEMBER 19, 1981

9 A.M. ~ OIL CONSERVATYON DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO Bt WA ARLE COPY

The following cases will be hoard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE: (1) Conside:stion of the allowsble production of gas for December, 1981, from fifteéh
prorated pools in Lea, Eddy and Chaves Tounties, New Mexico,

(2) Congideration of the allowable production of gas fér December, 1281, from four
prorated pools in Sain Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 74103 Application of B.0,A. 0il & Gas Company for two urorthodox oil well locations, San Juan County,
New Mexico. Applicant,in the ahove~styled cause, s2eks approval for the unorthodor locition of
a3 well to be drilled 2035 fect from the South line and 2455 feet frocm the East line and one to
be drilled 2455 feet fron the Horth line and 1944 feet from the East line, both in Section 31,
Township 31 Horth, Range 15 West, Verde-Gallup 0il Pool, the NW/4 SE/4 and SW/4 NBE/4, respectively,
of said Section 31 to be dedicated to said wealls.

CASE 73561 (Continuasd from Octcher 21, 1981, Examiner Hearing)

Application of S & I Oil Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in tha above-styled cause, serks an order pooling all mineral interests in the W/2 sw/4
of Section 12, Township 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocatioa of the cost therenf as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for
risk lnvolved in drilling said well.’

CASE  7411: Application of Viking Petroleum, Inc., for an unorthodox gas well location, Chaves County,New Mexico.
: Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to be
drilled 330 feet from the North and East lines of Section 12, Township 11 South, Range 27 East,
the NE/4 of said Section 12 to be dedicated to the well. {This case will be dismissed).

CASE__7412: Application of Gulf 0il Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into
the Lower Yates, Queen, San Andres and Delaware foxrmations in the open hole xnterval from 4375
feat to 7452 feet in itslea “ZD" State Well Ks,) located in.Uni%.M cf.Section 30, Township 15 South,
Range 35 East, Air-Strip Field. :

CASE _ 7413: Application of Gulf Oil Corporation for Directxonal Drilling, Lea County, New Mexico.
T Ppp‘icant, in the above-styled cause, seeks authority to directionally drill its-Arnott Ramsey
Well No. 12, the surface locaticnof which is 500 feet from the South-line and 1400 feet fram
the East line of Section 32, Township 25 South, Range 37 East, to a bottomhole location within .
150 feet of a point 500 feet from the South line and 800 feet from the East line of Section 32,
Townghip 25 South, Range 37 East, Langlie Mattix Pool, the SE/4 SE/4 of said Section 32 to ke

dedicated to the well.

CARE 74141 Application of Gulf 0il Corporation for downhole commingling, Lea County, Naw Mexico.
Applicant, in the above-styled cause, seecks approval for the downhole comningling of the Drinkard
and Wantz-Granite Wash production in the wellbore of its Hugh Well Nc. 10, located in Unit C of
Section 14, Township 22 South, Range 37 EZast.
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Examiner Hearing ~ Thursday - Novewmber 19, 1981

CASE__7415:

]

__CASE__731°:

CASE__7407;

CASE _7416:

CASE  7417:

CASE 7418:
CASE 74i9:

CASE  7420:

CASE 7421:

(%

ﬂbwipplication of JEM Resources, Inc., for vertical pool extension‘and -special GOR limit, Eddy County,

‘formation underlying the NE/4 of Section 23, Township 5 South, Range 24 East, to be Jedicated

. ‘ e - : - [
Application of Horris R. Antweil for special pool rules, Lea County, Hew Mexico. I

Docket No. ¥36-81 o

PEET AVAILAD & cory

Application of Gulf Oil Corporation for downhole comingling, Lea County, New Mexlco.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the Tubb
and Drinkard production in the wellbors of its T. R, Andrews Well No, 3, located in Uait J of
Section 32, Township 22 South, Range 3B East,

(Continued from October 21, 1981, Examiner Mearing)

Rew Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave-Grayburq =
Pool to fnclude the San Andres Formation, and the establishment of a special gas-oil ratjo limit )
for said ponl to 6000 to ons or, in the alternativa, thz abclishment of tha gas-o0il ratio limit

in said penl, all to be effective October 1, 1981.

(Continued from Noverber 4, 1981, Examiner Hearing)

Application oi Masa Petroleum Company for compulsory pooling, Chaves County, New Merico,
Applicant, in the above-styled cause, seeks an order.pooling all mineral interests in the Abo

to a well to be drilled at a standard location thereon., Also to be considered will be the cost
of drilling and coumpleting said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as coperavor of the well,
and a charge for risk involved in drilling said well.

Application of El Paso Natural Gas Company for pool creation and redelineation, Lea County, New Mexico.
Applicant, 'in the above-styled cause, seeks to contract the horizontal limits of the Jalmat Gas Pool
by deleting therefrom all lands in Township 26 SQUth, Range 37 EBast, Applicant also proposes to
contract thc horizontal limits of the Rhodes Yates - Seven Rivers 0il Pool by deleting therefrom

all of the gas productive lands in the North end thereof and to create the Rhodes Yates-Seven Rivers
Gas Pool comprising all surh deleted lands. Applicant further proposes the deletion of certain

oil productive lands from said Rhodes oil pool and the extensicn of the Scarborough Pool to include
said lands, Applicant further prcoposes to contract the horizontal boundaries of the Rhodes Gas
Storage Unit to delete certain lands and wells not participating in the Rhodes Gas Storage Projact

and to withdraw without restrictionall gas remaining in the newly created Rhodes Gas Pool.

(This case will be dismissed.)

Application of Northwest Pipelins Corporation for 13 non-standard gas proration units, San Juan
County, New Mexico, ' Agrplicént, in the above-styled cause, seeks approval for 13 non-standard
Pictured Cliffs gas proration units ranging in‘size from 142.39 acres to 176,77 acres and each
comprised of various contiguous lots or tracts in Sections 4,5,6,7, and 18 of Township 31 North,
Range 7 West. Said proration units result from corrections in the survey lines on the North

and West sides of Township 31 North, Rangs 7 West and overlap seven nonostandard Mesaverde proration
units previously approved by Order No. R-10¢6.

Applicant, in the above-styled cause, 3eeks the promulgation of special pool rules for the
West Nadine-Crinkard Pool including a special gas-pil ratio of 6,000 to one.

Application of Morris R. Antweil for special pool rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the West
Nadine-Blinebry pool inciuding a special gas-oil ratio of 4,000 to one.

Application of Southland Royalty Company for two unorthodox oil well locations, Lex County, New Mexico.
Applicant, in the ‘above-styled cause, seaks approval for the unorthodox location of two previously
drilled wells, the first bﬂing 760 feet from the South line and 660 feet from the East line ot Section 5
the other beinq 660 feet from the North and West lines of section 9, both ‘in Township 19 South, Range

35 East, both to be plugged back to the Scharb-Bone Springs Pool, the S/2 SE/4 of Section 5 and the

N/2 NW/4 of Section 9, respectively, to be dedicated to the wells.

Application of Doyle Hartman for compulsory pooling, unorthodox well location and non-stapdard

spacing wisit, Lea Pountv, New Mexico. Applicant, in the above-styled cause, seeks an order pooling

all mineral interests in the Eumont Gas Pool underlying a 120-acre non-standard spacing unit consisting
of the §/2 SW/4 and the Nw/d4' sw/4 of ‘Section 3, Township 20 South, Ringe 37 Bast, to bLe dedicatéd to

a well to be drilled at an unorthodox location 2;310 feet from the South line and 330 feet from the
West line of Section 3, Also to be considered will be the cost of drilling and completing said

well and the allocation of the cost théreof as well as actual operating costs and charges for

" supervision, designation of appllcant as operator of the well and a charge for risk 1nvolved in

urilling said well, -

s




Docket No., 36-81

» R
e e e e TP

- Pane - - - T T o ST AVAIL AL,

Exaniner uearinq - ThOrsday -~ Hovember 14, 1981

.CASE 74221 Application of Conoco, Inc. for dual completion and an unorthodox locatjion, Lea County, New

Mexico. Applicant, in tha zbove-styled cause, seeks apprcval for the dual completion of its
Scutheast Monument Unit Well No., 121, to produce oil from the Skaggs Grayburg and an undesignated
Paddock pocl through parallel strings of tubing, Applicant further seeks approval of the unorthodox
location of said well 1310 feet from the North line and 1330 feet from the West line of Section

19, Township 20 South, Range 38 East, the NE/4 Wi/A of said Section  19-to be-dedicated to the.well,

CASE 7423: Application of Conoco, Inc., for a waterflood project, Lea County. New Mexico,

hpplicant, in the above~st.yled cause, 3c¢2k3 authority for three companies to institute a cooperathe
waterflood project in the Blinebry oil and gas pool by the injection of water into the Blinebry
formation through 13 injection wells loacated on lcases operated by Conoco, Shell 0il Company, and .
Southland Royalty Company, in Sections 33 and 34, Township 20 South, Range 38 East, and Secticns

2 and 3, Township 21 South, Range 37 East.

CASE 7424: Application of Rice Engineering and Operating, Inc,, for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks autharity to dispose of produced salt water into the
Lower San Andres formation in the perforated interval from 4300 feet to 4852 feet in its Eunice~
{ionument Eumont SWD “G" Well No. 8, located in Unit G of Section 8, Township 20 South, Range 37 -East.

CASE 7425: Application of H. L., Brown, Jr. for compul'sory pooling and an uvnorthodox location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
top of the San Andres formation to the base of the Pennsylvanian formation underlyinse the S/2 of
Section 36, Township 16 South, Range 37 East, to be dedicated to a well to be drilled at arn un-
orthodox location 554 feet frow the South.and West lines of said Section 26, provided that in the
event the subject well encounters producticn in the Casey-Strawn Fool and/or the West Knowles~
Drinkard Pool, the lands pooled would be the W/2 SW/4 of said Section 26. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for ~upervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well. .

CASE 7426: Application of Phillips Petroleum Conpany for Amendment of Division Order No. RK~5897 and certification
of a tertiary racovery project, Lea County, New Mexico. &2pplicant, in the above-styled cause,

sreks the Amendment of Division Order No. R-5897, to include the injection of carbon dioxide in

the previously authorized pressure majintenance project in the East Vacuum Grayburg~San Andres

Unit, for conversion of existing injectors to water/carbon dioxide injection, and for certification
to the Secretary of the IRS that the East Vacuum Grayburg-San Andres Unit Project is a qualified

tertiary oil recovery project,

CASE 7427: Application of Belco Petroleum Corporation for a special allowable, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an adjustmant to the manner in which allowables are
calculated for wells in' the South Carlsbad-Morrow Gas Pool in order to grant relief to the over-
produced status of its Douglas Com. HWell Mo. 1 located {n Unit H of Section 7, Townshxp 22 south,
Range 27 East, s53id well being subject to shut-in being more thay eix times its allowable over-
produced., In the alternative, applicant seeks to make up the over-production at a rate less than
complete shut-in by curtailing production from the well to 80 percent of its top allowable until
it ls back in !;a}.ance.

CASE 7428: In the matter of the hearing called by the Oil Conservation Division cn its own motion for an order
creating; and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Maxico.

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Wolfcamp
production and designated as the North Antelope Ridge-Wolfcamp G3s Pool. The discovery well
is J. €, Williamscn Triple A Federal Well No. 1 located in Unit F of Sectior 10, Tw-uhxp 23
South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 10: N/2 and N/2 SnW/4

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp
production and designated as the Diamondtail-Wolfcamp Pool, The discovery well is ‘e Superior
Oil Company Triste Draw Federal Well No. 1 located in Unit J'of Section 14, 'l‘ownsnip 23 South,

Range 32 East, NNPM. sSald pool would comprise:

TOWNSHIP 23 SOUTH, RMNGE 32 EAST, NMPM
Section 14: SE/4
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{¢) CREATE a new pool in Lea County, New Mexico, classified as an oi) pool for Bone
Spring production and designated as the Morth Grama Ridge-Bone Spring Pool. The discovery well
§s the Hunt 01l Company State 4 Well No. 1 located in Unit T of Section 4, Township 21 South,
Range 34 BEast, NMPM. Said pool would comprise: .
TOWNSHIP 21 SOUTE, RANGE 34 EAST, NM_!_’_)!
Section 4: SW/4
€3} CREATE a new pool in Lea County, Yew Mexico, classified as an oil pool for Volfcamp
production and designated as the Grassland-¥Wolfcamp Pol. The discovery well is C. F. Qualia
State 2) Well No. '} located in Unit K of Section 23, Township 15 South, Ranqe 34 East, NMPH.
Said pool would comprise: :
' " TOWNSHIP 15 SOUTH, RANGE 34 EAST, NMPM ’
Section 23: SHW/4
{e) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring
production and designated as the North Lusk-Bone Spring Pool. The discovery well is Petroleum
Development Corporation Shelly Pederal Con. Well No. 1 located in Unit H of Section 5, Township
19 South, Range 32 EBast, NMPM., Said pool would comprise:
TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 5: UE/4
{f) CREATE a new pool in Eddy County, New Nexico, classified as a gas pool for Atoka
production and designated as the McMillan-Atoka Gas Pouol. The discovery well is Southland Royalty
Company Pecos River 21 Federa) Com Well No. 1 located in Unit K of Secticn 21, Tcwnship 19 South,
Range 27 East, NMPM. Said pool would comprise:
TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 21: §/2
{(gj _CREATE a new pool in Eddv County, New Mexico, classified as a gas pool for Morrow pf’i‘)duction
and designated as the Springs-Morrow Gas Pool. The discovery well is Jake L. Hamon State 33 Com
Well Ko. 1 located in Unit I of Section 33, Township 20 South, Range 26 East, NMPM. Said pool would
comprise: o
TOWNSHIP 20° SOUTE, RANGE 26 EAST, NNPM
Section 32: E/2
Section 33: all
- (h) . EXTEND the Antelore Ridge-Morrow Gas Pool in Lea County, Nuw Mexico, to include therein:
TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 11: All -
Section 1S5: N/2-
(i) EXTERD the Raldridge Canyon-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
B L - . TOWNSHIP 24 SOUTH, RANGE 24 EAST, NMPX -
Section 14: N/2
’ () EXTEND the Bear Draw-Queen-Grayburg-San Andres Pool in Eddy County, Mew Maxico, to
include therein: :
_'!\)'INSHIP 16 SOUTH, RANGE 29 EAST, NMPM
Section 28: N/2 SE/4
(k) EXTEND the Bluitt-Wolfcarp Gas Pool in Roosevelt County, New_Hexico, to ::Lq.c:lude therein:
TOWNSHIP 8 SOUTH RANGE 37 EAST, NMPM

Section 10: SE/4

(1). EXTEND the Buffalo Valley~-Pennsylvanian Gas Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
Section 4: All
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(w)

EXTEND the

EXTEND the

EXTEND the

EXTEND the

EXTEND the
to include

EXTEND the

EXTEND the

EXTEND the

EXTEND the
therein:

EXTEND. the

EXTEND the
therein:

Bunkcr Hill-Penrose Podl in Eddy County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Scetion 13: SE/4 SW/4

Burton }lat-Morrow Gas Pool in Eddy Couity, New Mexice, to include thersin:

TOWNNSHIP 20 SOUTH, RANGE )7 TAST, Ni4PM
Section 35: W/2

Eagle Creek-Strawn Gas Pooi in Eddy County,New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMP“
Section 27: N/2

TOWNSHIP. 18 SOUTH, RANGE 25 EAST, NMPM
Sectijon 1: All

Golden Lane-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSNIP 21 SOUTH, RANGE 29 EAST, NH?E
Section 8: S/2

Kennedy Farms-Upper Pennsylvanian Gas Pool 'in Eddy Ccunty, New Mekicc
therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Section 34: N/2
‘Section 35: N/2

North Mason-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 32 EAST, NMPM
Section 8: §/2 S/2 i

West Osudo-Morrow Gas Pool in Lea County,New Mexico, to include therein:

. TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 35: N/2

West Parkway-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 29: W/2

Peterson-Mississipplin Pool in Roosevelt County, New Mexico, to include

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 29: NE/4 B

PUR-Morrow Gas Pool in Eddy County, Rew Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 4: S/2

Saunders-Permo Upper Pennsylvanian Pool in Lea County, New Mexico, to include

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM
' Secticen 32: NE/4
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{x) EXTEND the Scharb-ana Spring Pool in Lea County, New Hexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 8: NE/4

(y) EXTEND the East Siete-San Andies Pool in Chaves county, New Hexico, to include.therein:

TOWNSHIP B SOUTH, RANGE 31 EAST, NMPM
“Section 10t NE/4 -

{z) EXTEND the Teague-Abo Pool in lLea County, New Mexico, to include thexeins

TOWNSHIP 23 SOUTH, RANGE 37 EAST, 'IMPM
Section 27: " NW/4

{aa) EXTEND the Tom-Tom-San Andres Pool in Chaves County, New Mexico, to include therein:

TCWNSHLP 7 SOUTH, RANGE 31 EAST, NMPM
Section 28: SE/4

{bb) EXTEND the North Turkey Track-Morrow Gas Pool 'in Eddy County, New Mexico to include
therxein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM
Section 21: All

(cc) EXTEND the North Young-Bone Spring Pool in Lea County, New iexico, to include thexein:

" TOWNSHIP 18 SOUTH, RANGE 32 BAST, NMPM
Section 9: NE/4
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MR. STAMETS: We'll call next Case 7379.

~

MR. PEARCI:: Application of JEM Resourceg
Iné., for vertical pool extension and special GOR limits,

FEddy County, New Mexico.

MR. STAMETS: At the reqguest of the

applicant, this case will be continued to the November 19th

Examiner Hearing.

- N - T’ T R SR

10 | . (Hearing concluded.)

11 | |

12

13

14
15

16
el
18
19

21
22 ' o L .

®
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1 BEST AVAILABLE oY

CERTIPICATE

I, SALLY W. BOYD, C.S'.R., DO NEREBY CENTIFY that
5 the foregoing Transcript of Hearing before the 011 Conserva-

6 tion Division was reported by me; that the saiaq transcript

7 is a full, true, and correct record of the hearing, prepared

8 by me to the best of my abilitvy,

ol - Busny . doud cae

1

12

- Rt. 1 Box 193-B
" Santa Fe, New Mexico 87501

Phone (505) 455.7409

13

SALLY W. BOYD, C.S.R.

18

by oy c
1t thoe i"\’.’"""iOAnq Is
IS F--(» [ t“ﬂ) in

£ :«_.55':(31‘ huaring of Cuse No, P30 2%
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o ConservaHon D.v!c
1

15
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e Examiner

19

20
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Docket 33-81

Dacket Hos. 34-81 and 35-81 are tentatively set for October 21 and Hovember 4, 1981. Applications for
hearing must be filed at least 22 days in advance of hearing date.

XCKET: COhMlSCXON HEAR!NG - WEDNESOAY = OCTOBER 14, 1981 e

"9 AM. - OIL COVSPRW\TION COMMISSION ~ ROCYH- 205
STATE LAND OFFICE BUILLING, SANTA FE; NEW MEXICO

BECT pviav sir e oo

CASE 7345:

CAhSE 7322:

{The following cases are continued from the October 14, 1981, Commission hearing to October 16, 1981,)

{Cciitinued and Readvertised)

Application of Bass Enterprises Production Company for coipulsory pooling, Lea County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling 111 mineral interests in the San
Andres, Bone Springs and Fennsylvanian formations, Lovington Field, underlying the N/2 NE/4 of
Section 13, Township 16 South, Range 36 East, to bte dedicated to a well to he drilled at a standaxa
location thereon, Also to be considered will be the cost of drilling and completing said well and
the allocation of €!= sost thereof as well as actuil operating costs and charges for supervision,
designation of applicant as operator of the well, and a charge for risk involved in drilling said

well,
(DE NCVO)

Application of Clements Energy, Inc., for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying

the E/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a w2ll to be drilled
at a standard location thereon. Aiso to be considered will be the cost of drilling and completing
grnid wall and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the well .
and a charge for risk involved in drilling said well.

Upon application of Southland Royalty Company, this case will be heard DE NOVO pursuant to the
provisions of Rule 1220.
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Docket No. 34-81

DOCKET: EXAMINER HEARING -~ WEDNESDAY ~ OCIOBER 21, 1981

9 A.M. = OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

CASE 73733

GASE 7374:

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

{1} Consideration of the allowable production of gas for November, 1981, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1981, from four ptoratéd
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico. L

Applicatinn cf 3. T, Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the Amendment of Divisicn Order No. R-6738, which
approved an unorthodox locdtion for a well 1560 feet from the North line and 1830 feet from the

West line of Section 10, Towiship 23 South, Range 34 East. Applicant seeks the Amendment of said

order to reflec* the corrected location of said well at a point 1580 feet from the North line and
2614 feet from the West line of said Sectionm 10,

Application of Dugan Producticn Corporaticn for an urorthodox gas well location, San Juan County,
New Mexico. Applicant, “in the above- ~-styled cause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the Scuth line and 990 feet from the East line
of Secticn 9, Township 28 Horth, Range 1l West, the E/2 uf said Section 9 tc be dedicated to the well.




CASE 7375:
CASE 737G:
CASE 7377:
CASE_7378:

CASE 7356:

<E\__M

CASE 7380:

CASE 7381:

CASE 7382:

CASE “7381:
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Application of Duyan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the downhole commingling of Angel Peak
Gallup-Basin Dakota prod.ction in the wellbore of jts McAdams Well No. 2 located in Unit P of
Section 34, Township 27 North, Range 10 West.

Application ot Dujan Preduction Corporation for downhole commingling, San Juan County, New Mexico.
Applicart, in iile above-styled cause, seeks approval for the downhole cosmingling of Basin-Dakiia’
and Bisti-Lower Gallup production in the wellbcre of its Big 8 Well No. 1-E, located im Unit O

of Section 8, Township 24 NHorth, Range 9 West. -

Application of Pugan Productior Corporation for downhole comgingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Gallup and Bagin-Dakota production in the wellbore of its July Jubilee Well No. 1 located in

Unit G of Section 30, Township 24 North, Range 9 West.

Application of Jerome P. <iugh for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downiole commingling of Wildhorse-
Gallup and Basin-Dakota production in the wellbore of his Aparhe E Well 'No. 1, located in Unit A
of Section 18, Township 26 North, Range 3 West. .

(Continued from September 23, 1981, Examiner Hearing)

Application of 3 & I 0il Cowpany for compulsory pooling, San Juan County, New MHexico. ‘
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 oW,d4
of Section 12, Township 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, to be dedicated tc a well
to be drilled at a standard location thereon. Also to ke considered will be the cust of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

Appiication of JEM Resources, inc., for vertical pool extension and special GUR limit, Eddy County,
New Mexico. Applicant, in the above- styled cause, seeks the vertical extension of the Cave-Grayburg
Pool to includé the San Andres formation, and the estahlishment of a special gas-oil ratio limit

for said pool to 6000 to one or, in the alternative, the abolishment of the gas-oil ratio limit

in satd pool, all to be effective Octoher )}, 1981.

Application of Bird 0il Corporation for an unorthodox iocation, San Juan County, Hew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to ke drilled 2310 feet from the Horth line and 1325 feet from the East lina of Section 10,
Township 22 North, Range 9 West, the SW/4 NE/4 of said Section 10 to be dedicated to the well.

Applicativn of H. L. Brewn, Jr., for an unorthodox gas well location, Roosevelt County, New Mexicc.
Applxcant, in the above-styled cause, seeks approval for the unorthodox location of a well to

be drilled 330 feet from the South line and 2310 feet from the East line of Section 34, Township

7 south, Range 37 East, Bluitt-Wolfcawp Gas Pool, the E/2 of said Section 34 to be dedicated to
the well.

Epnlication of TX0 t roduction C,rporat1on for 2n unorthodox gas well iocaiicn, Eddy County, New
Mexico. Appiivant, 1n the above-styled cause, seeks approval for the unorthodox location of

a Morrow well to be drilled 660 feet from the South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

Application of Amoco Production Ccppany for compulsory pcoling. Eddy. County, New Mexico.

Applicant; in the abdve-styled cause, Seeks an order pooling alt mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will

"be the cost of drilling and completing said well and the allocation of the cost thereof as well

as actual operating costs and cha:ges for supervision, des1gnat1on of applxcant as operator of
the well, and a chzrge for risk involved in drilling said weil.
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CASE 7384:

CASE 7385:
CASE 7386:
CASE 7387:

CASE 7388:

CASE 7_3891

CASE 7365:

CASE 7390:

CASE 7391:

Application of Morris R, Antweil for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause, secks an order pooling all mineral interests from the

surface to the kase of the Abo formation underlying the NE/4 Si/4 of Section 5, Township 20

South, Range 38 East, to be dedicated to a well to ke drilled at a standard location thereon.

Rlso to be considered will be the cost of drilling and corpleting ssid well and the allocation

of the cost thereof as srell as actual operating costs and charges for supervisjon, designation

of applicant as operator of the well, and a charge for risk involved in drilling said weil,
Application of El lasa Natural Gas Company for downhole comringling, Rio Arriba County, New Mexico. -
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blanco-KMesaverde
and Basin-Dakota productiosn in the wellbore cf i¢s S2n Juan 27-5 Unit Well Ho. 59, located {n Unit

A of Section 6, Township 27 North, Range S West.

Agplication of El Paso Natural Gas Company for downhole commingling, Rio Arrxiba \,ounty, New Mexico.
Applicant; in the above-styled cause, secks approval fuz the downhole commingling of South Blanco-
Pictured Cliffs and Blanco-Mesaverde production in the wellbci‘e of its $San Juan 27-5 Unit Well No.
54, locatzd in Unit L of Section 31, Township 27 North, Ranga 5 West,

Application of Sun 0Oil Company for an uncrthcdox oil well location, Lea County, New Mexico,
Applicani, in the above-styled cause, seeks agpproval for the unorthcdox location of a well to

“be drilled £C) feet from the North and East lines of Section 32, Township 9 £outh, Range 37 East,

West Sawyer-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the well,

Application of Sun 0i] Company for an unorthodox oil well location, Lea Ccunty, New Mexico,
Applicant, in the above-styled cause, seeks approvai for the uncrthodox location of a well to
L0 drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the East tine of Section 15, Townchip 19 South, Range 32 East the SW/4 NE/4 of said Section 15

‘to be dedicated to the well,

Application of Yates Petroleum Corporation for an Amendment to Division Order No. R-4365,

Eddy County, New Mexico. -Appiicant, in the above-styled cause seeks the amendment of Division Order
No. R-4365, which proxulgateéd special rules and regulations for the Penasco Draw San Andres-Yeso
Pool, by amending Pule 5 to permit the simultanequs dedication of gas wells and oil wells and
amending Rule 9 to provide for annual gas-liquid ratio tests in lieu of semi-annual tests,

(Continued from Octoler 7, 1981, Exeminer Hearing]

Application of Yates Petroleun Corporation for the amendment of Order kio, R-6406, Eddy County, New Mexico,

Appltcant, in the above-styled cause, seeks the amendment of Order No. R-6406, to permit recompletion -
of fts State "SM" No, 2 Well, drilled at an unorthodox Morrow location 660 feet from the South line
and 660 feet from the East line of said Section 25, Township 18 South, Range 24 Bast, in any and all
Wolfcamp and Pennsylvanian pays in said well,

Application of Harvey E. Yates Company for compulscry pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an-order pooling all mineral interests in the
Hississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East,

to be dedicated to a well to be drilled at a standard lccation thereon. BAlso to be considered

will be the cost'of drilling and completing caid well and the allocition of the cost thereof as well
as actual operating costs and charqes for supervision, deslqnattcn of applicant as cperator of

the well, and a charge for risk involved in drilling said well,

Applicaticn of Haryey E. Yales Company for statutory unitization, Eddy County, New Mexico.

Applicanl, in the abover ~styled cause, seeks an Jrder uritizing, for the purposes of a3 secondary
recovsry project, all mineral interests in the Travis Penn Unit encompassing 480 acres, more or
less, underlying all or portions of Sections 12 and 13, Township 18 South, Range 28 East, Eddy

County, New Mexica, .

The unitized jnterval would be the Cisco-Canyon formation between the depths of 9815 feet
and 9935 feet in Harvey E, Yates Company's Travis Peep Unit No, 2 Well, Among the matters io
be considered at the hearing will be tne necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination’of the fair, reasopscble, and squitable allccation of production and costs of
production, including capital investment, to each of the various trdacts in the unit area; the
determination of credits and charges to be made among the various owners in the unit area for
their 1nvestment in well and equxpment, and such otier matters as may be necessiary and appchriate
for carry&ng on efficient unit »perat;cno, including, but not necessarily limited to, unit voting
procedurés, selecticr, remdval, or substitution of unit operator, and time of commencement and
terminaticn of unit operations,
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CASE 17392: Application of Sam H, Snoddy, for an unorthodsx gas well location in the Ofl-Potesh Area,
Lea County, New Mexico, Applicant, in the above-styled cause, scexks aoproval for the location
of a Pennsylvanian well to be drilled €60 feet from the North an’ East lines uf Section .6, ‘
Tounship 20 South, Rarge 32 East, Oil-Potash Area, the N/2 of said Section 46 to be dedicated

to the well,

CASE 7353: Application of Urjah Exploration Incorporated for compulsory posling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Cisco, Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range
24 East, to be dedicated to a3 well to be drilled at a standard location thereon, Also to be
considered vill be the cost of drilling and completing said well and the allocation of the cost
thereof az well as actual operating costs and charges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drillirg said weli.

CASE 7394: Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approvzl for the unorthodox location of a Pennsylvanian
well to be drilled 467 feet frow the North line and 1650 feet from the West line of Section 11,
Township 22 South, Range 24 Fast, the N/2 of suid Section 13 to be dedicated to the well.

CASE 7395; Application of Curtis J. Little for Dssignation of a Tight fourmat., 1, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Pistuyred Cliffs formation under-
lying portions of Tounships 25 and 26 North, Ranges G and 7 West containing a total of 14,400
acres, more or less, as a ~ight formation pursuant to Section 107 of the Natural Gas Polxcy Act

and 16 CFR Section 2/1 701-705,

CASE 7300: (Reopened and Readvertised)

Application of Dome Petroleum Corporation for designation of a tight formation, Sandoval Couaty,
New Mexico. Applicant, in the above-styled cause, seeks the designation of the Chacra formation
underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres,
rore or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CFR Section 271, 701-705,

CASE 7352¢ (Continued from Scptember 23, 1981, Examiner Hearing)
Application of Yates Petroieum‘COrporation for designation of a tight formation, Eddy County,
New Mexico, Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas

Policy Act 18-CFR Section 271. 701-705, seeks the designation as a tight formation of the Permo-
fenn formation wynderlying all of the following townships:

Township 17 South, Ranges 24 thru
26 Bast;

18 South, 24 and 25 EBast,
19 South, 23 thru 25 East;

20 South, 21 thru 24 East;

20 1/2 south, 21 and 22 East;

21 South, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

211 of the above containing a total of 315,000 acres more or less,

(%
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P.O. BOX 648 SANTA i
ARTESIA, NEW MEXICO 88210
_ Sept. 28, 1981
DALTON BELL, PRESIDENT : JOE 8, 8ELL, SECY., TREASURER
{60B) 748-2134 h 103 EAST BTH STREET

ARTESIA, NEW MEXICO 88210 : P.0.BUX 2103
: ROSWELL, NEW MEXICO 8201

Dept. of Energy And Minerals
0il & Gas Conservation Div,

Santa Fe, N, MNex,

one 7377
Attn, Mr, R.L. Stamets -
Dear Sirv:
Application is hereby sutnitted for haering a reguest for removal of the Gas
01l Ratio Limits in the Cave Pool, Pool is located in T, 16 S & 17 SR 29 E
NMPM, Eddy County, N. Mex,
The Cave Pool is presently designated Cave Grayburg, A hearing is set for Oct.,
9, 1981 o extend the verticle limits to include the San Andrs

Alternativly we request the G O R be raiced to 6000:;1 .

" What ever action is taken we also request it be made retroactive to Oct., ! ,1981

Re spectfully Yb}:‘s 5

Ll >

Dalton Bell, President

cc: Bill Gressett
Artesia N
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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT ///’////
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEAKING

CALLED BY THE OIL CUNSERVATION REST LVAN -
DIVXSION FOR THE PURPOSE OF ST RVMLABLE coPY
CONSIDERING:

CACE NO. yj 7 ?

Order No. R - L%55 O

Application S{;’E*‘ Resources, Inc., for wertical-pool extension and special GOR limit, Eddy County,
New Mexico. e -

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on /Z/éu /ﬁ

19 b’[ , at Santa Fe, New Mexico, before Examiner /ZAj

~NOW, on this ___day of : ¢+ 19 __ __+ the

Division Director, having considered the testimony, the record,
and the recommerdations of the Examiner, and 'béing fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

s Yk Ao epplonat” /m/,z,w,z—

. seeks the vertical extension of the Cave-Grayburg
ROV T AR R e s
Pool to 1ncl::l:‘$\ée San Andrm‘or;ation, and the establishment of a special gas-oil ratio limit
for said pool to 6000 to one or, in the alternative, the abohshment of the gas-oil ratio limit

in said pool, all to be effective Octcber 1, 198);
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