CASE 7382: TXO PRODUCTION CORPORATION 7.
FOR AN UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO
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S STATE OF NEW MEXICO ‘
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
21 October 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of TXO Production
Corporation for an unorthodox

. CASE
gas well location, Eddy County, 7382
New Mexico.

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

" APPEARAMAMNCES

For the 0il Conservation W.‘Perry Pearce, Esqg.
Division: Legal Counsel to the Division
State Land Office Bldg.
santa Fe, New Mexico 87501

For the Applicant: Allen Brill, Esq.

' MONTGOMERY & ANDREWS
Paseo de Peralta ‘
Santa Fe, New Mexico 87501
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BILLY DON BAKER, JR.

Direct Examination by Mr.

TOM MYERS

Direct Examination by Mr.

EXHIBTIT

" Applicant Exhibit Ons, Piat

Applicant Exhibit 7wo, (No exhibit)
Applicant Exhibit Three, Map

Applicdant Exhibit Four, Isopach
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2 MR. STAMETS: We'll call ne%L_;;;;m;;éé!

3 MR. PEARCE: Application of TXO Pro-

4 duction Corporation for an unorthodox gas well location, Bddy

5 County,‘New‘ﬂéxiéé:

6 MR. BRILL: My name is Allen Brill. I'm

7 with the law firm of Montgomery and Andrews in Santa Fe.

8 We're representing the applicant in this case, TXOVCorporation.

9 We'll have three witnesses.

10

11 (Witnesses sworn.)

12
‘3 RANDY CLICK .
id4 being called as a witness and being duly sworn upon his oath,

15 testified as foilows, to-wit:

16 |

17 ' DIRECT EXAMINATION

18 BY MR. BRILL: :
19 : ‘Q Would youiplease sﬁate your name, ad-

20 | aress, and-occupatioh? :
21 A ‘Randy Click. 900 Wilco Building, Midland,
22 Texas. I'm.a landman.

23“ | , ") Mr. Click, have you been qﬁalified befére

, 24: the Division as a landman before?. |
, ,
25 A, No.




s W

[+

10

11

12

13

14
15
16

17

18

19

20

22
23

25

EST AVAN ARLE COPY

[REaENY

let me rephrase that.

proposed location?

4
Q Would vyou then briefly 5ummariéo your
pquéﬁsibhal QQ@liiiCétionS and experience? |
é.ff?ﬂi;:“ﬁell, I-have a fine arts-degree from

Texas Tech University and I;ve worked for TXO as a landman
for eight months, approximately.

MR. BRILL: Mr. Examiner, are the witness
gqualifications as a landman acceptable?

MR. STAMETS: Well, I don't see any
reason that he-cannot testify as a lanaman. I'm not certain
that he's qualified in the standard sense, but I don't see
any problem with that and 1I'd rather reseﬁve judgment for soind
time when it might ¢ount.

MR. BRILL: Thank you.

MR. STAMETS: More than it does today,

0. . Mr. Click, are you;fémiliar with TXO's
application Number 7382, requestihg inision‘appréval of an
unorthodox location in TXO's gnit‘inithe west half of Section
20, Township 17 South, Range 28 East, in Eddy/County?

| A Yes{ |

0. Do you have an exhibit which shows the

A. . Yes,

6 ' Has this exhibit been marked?
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 of Exhibit One.

- proposed location?

A, Yes.,
0. And what is the number?
A, 7382, Exhibit One.

MR. BRILL: Wwe would move the admission

MR. STAMETS: I would prefer to wait
until the testimony is completed and then we will have all of

these submitted at one time.

0 And, MHr. Click,-could you explain this
exhibit in terms of what does the yellow shading indicate and

what is ~-

A Okay.
0 ~- the red circle and the red arrow?
A The west half of Section 20 will be -

dedicated as our proration unit and our well will be drilled
60 feet Ffrom the south and 660 feet from the west, if approvy

Q. ' Did you check, lMr. Click,*available

yecords to determine the identify of offset operators to the

A Yes.

o And have you made any efférts to contact
those offset operators?

A, Yes.

0 - ““what are those efforts?
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6
A. Okay. Amoco Production, we've contacted
them and they have stated verbally that {hey have no objection

as to what we're going to do.

Conoco is familiar with our proposed

locatieon, and so is Tenneco.

0 Could you detail for us where Amoco,
where their working interest is located and if they have any

wells in the area?

A. They are operators of that gas well on

the east half of Section 29.

Q. Do they have any interest in the west

half?

A Yes, they also have a guarter interest

in the wsst half --

o  of 297

A . ~—- in the west half of 29.

0 . And what interest does Conoco.havé?

A One half interest.

103 . In which area?

A Viest half of 29,

0 ‘And hqw do 'you know that Conocco has no

objection to your application?

A Because we took a farm-in from them on

s

“the west half of 20 and we had an expiration date in October
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1 7
2 and we've asked for an extension because of this unorthodox
3 location applied for and they gave us an g}tensiéﬁ until
4 Decenmber.,
5 | Q. . ‘How about Tenneco, where are they
@ located? |
7 A | “They're located in the west half of 29
~,8 and also we took a farm-in from then and’undér the same cir-
9 cumstances as Conoco's.
10 0. " So Amoco is the only -- they are the
11 operator in tie east half of Section'29, is thét correct?
12 ’ ‘A Yes,
P . 13 | 0 And Qhat<perc¢ntage of the working inter+
14 est havce you contacted by telephone-in the west half of Sec-
k 15 ﬁion 29?2
16 | A over 75 percent.
17 0. Has anyone voiced aﬁyiobjection whatso-
18 ever?
19 » A No, sir.
) 20 0. And could you please detail for us, Mr.
; 21 Click, how TXO Tecame the bperator of the west half of Sec-
% 22 | tion 202
2
E 23 A. Qkay( we took farm-in agreements from
? 24 | Penneco, Conoco, and the Wilson 0il Company on that west
E e ’ :
25 half of 20, ahd that's how wé became operators.

R TR LI LR VIO ) 411 SRS
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8
0 Mr. Click, in your opinion Qill the
granting of TX0O's application prevent waste and protect cor-
relative rights?

A, Yes,

MR. BRILL: I have no other questions.
MR. STAMETS: Any guestions of the wit-

ness? He may be excused.

BILLY DON BAKER, JR.
being called as a witness and bheing duly sworh upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. BRILL::

0 ¥iill you please state youf name, address
and occupation? ”

A Billy ‘Don Baker, Junior, 900 Wilco.Build
and I'm(a géblogist. |

0 Have you béen qualified aé an expert
before the Division before, Mr. Baker?

A, No, sir,

0. Would you please then briefly summarize
your professional qualifications?

A I graduated from Texas A&M University

BEST AVARAGLE OOy
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‘will be drilling to -the Lower Morrow "C* Sand of the Lower

9

in Décember of i9éb agé have Seén empioyed by Texas 0il and
Gas since January, for approximately ten months.

MR. BRILL: Mr. Examine;, are the wit-~
neés' qualifications as a geologist acceptable?

MR, STAIETS: Mr. Baker,-whét have your
duties been with Texas -- with TXO0?

‘A I'm a production de?elopment geologist,
sir, working primarily in the development field in the area.
I handle ten counties in Texas and Eddy County, New Mexico.

MR." STAMETS: So this is within your ared
of responsibility?

A _ Yes.

MR. STAMETS: The witness is considered
cqualified.

0. ‘ ‘ Mr, Baker, are you familiar with TXO's
application Number 73827 ’

A Yes, sir.

0 Could you indicate for us, please, using
Exhibit One, if you wish, where TXO proposés to locate its
well?

“h This well will be located 660 from the

S

soutn line, 660 from the west line, of Section 20, Township

17 South, Range 28 East, of Eddy County, New Mexico. and it
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"2 | morrow formation. N
3 0 . In what respect is this lcecation unor-
4 thodox?
[ A, " fThis is a stand up unit and an orthodox
6 location would be 1980 from the south line.
7 - Q | Have you prepared any exhibits with re-
8 ferenie to your testimony? ‘
9 A Yes, sir, I have.
10 0 Well, then, Mr. Baker,’in referring to
11 these exhibits could you please explain why TXO seeks to drill
12 in this unorthodox location?
13 A Yes. First I would like to refer to Ex-
i4 . hibit Number Three: which is a production map of the area, anq
15 this exhibit here shows all wells in the area which‘have_“
36 producedrfrom thé Lower Moriow “C“ Sand, welis which’have
17 Lower Morrow "C" Sand behiﬁd'pipé‘and nbﬁ been perforated, and
18 wells thch have no Lower Morrow "C" Sand in them at all. |
19 And from taking this data over to the
20 east part of the section éver here, T have taken and deﬁised
21 an Isopach and a trend of which way the Lower Morrow "C" Sand
. 22 trended to this area.
é 23 Q.  Now this proGguction map is marked as
‘ | 24 what exhibit? |
% J 25 ' A, " Exhibit Humber Three;isir.
¢ v
b
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11
Q o No, I'm sorry, the production map.
A ) Oh, the production map --
Y T'm. sorry, you're right.

Okay, énd also prepared an Isopach?

A Yes, sir, PFxhibit Number Four, and this
ITsopach was derived from a gross Isopach from the logs in the
immediate aréa. Due to the fact that most of these wells |
were drilled in the early 1950's very few of the wells have
ény type of porosity Isopachs. They were strictly electric
logs, and so from that i just took strictly a gross Iscpach
interval of the sand.

Q. Now what does this Isopach. show, Mr.
Bakexr?

A, This gross Isopach here shows’what I
believe to be the way that the Lower Morrow fC" Sands trend
through this general area, and I baséd it on the productioh
of the Lower Morrow “C" Sand wells over to the east of this
and in the immediate area where we want to drill this well‘
there's only orie well in there which produces from the Lower
Mérrow *C" Sand.

Q. And what does this show in relation to

your unit and the proposed unorthodox location?

A, This shows that we will encounter sands

SO

just a little bit less than that of the immediate well which

i3
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gqreatest porosity in which to produce from.

" on, you can look on either your Isopach or your structure

v~ SO

has produced in our arca, which is the Amoco State "AB" No. 1)

has‘produced from approximately 70 feet of sand,

0 Anrd dozs vour Teopa~h show that- there is

~ i

at least some Ehiﬁkﬁéss ofvsand throughout your unit?
A Yes, sir, it shows“tﬁat there -- we shoul

gncounter sand throughout the entire unit but‘due to the fact

that there is no production.--~ 1 mean no porosity available

in here, we feel like we will nced the greatest'amount of

thickness which will encounter the greatest permeability and

) Have you checked this Isopach against

any- other data?

\d

A Yes, sir, I have. prepared a stratigraphi
cross section in Exhibit Numbe: Five. I have marked the
Lower Morrow "C" Sand on here by yellow.

There are four Lower Morrow "C" Sands
involved here. As I say, I have marked the Lower Morrow "C"
Sand in yellow, trying to show where it pinches out, whére
it is prevaleﬁt in the wells that we'll be offsetting.

0 And which wells are cross sectioned here
in this exhibit?

A. 'Approximately eight wells. Starting

map later and it will be marked with A-A'. ‘ 7 |

d
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is showing all of thes

Q Okay, and how does this cross section
compare to the Tsopach? How did it correlate?
A Okay. On this cross section here, this

Y cchat 1 nad availablo in the immo-

"diate area and this is a gross interval Isopach, and what I

did was I marked the gross interval on my cross section.
There are -- there is one discrepancy

involved in here, which is a draftina-discrepancy, between _

my Isopach and the cross section. That is in the Amoco State

"AB" No. 1.

0 And how --~ what is the extent of that
discrepancy?

A Approximately five feet due to drafting
error.

0 And you useq the term "gross". What do

you mean by that, Mr. Baker?

A The entire interval in which the sand

was laid down. That is not the producable interval; that is.

Ajust an interval which shows up on the logs.

0. So again,-drawing. from these three ex-
hibits, and primarily from the Isopach that yocu prepared,

would you explain why TXO proppse5‘t0‘drill~at\ah unorthodox

rather than an orthodox location?

A Well, based on our économics, we feel

3
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that we will reed to encounter the magimun.area which would
have the maximum permeability and the maximum porosity avail-
able”to us, to economically drain the reservoir and meet our

cecconomics,

0. Does this mean that the cther portion of
the unit where the Morrow Sand is thinner would not be pro-

ducable?

A, No, sir, it would be producable but due

R

to tlie fact that we'd probably only encounter approximately
10 to 15 feet of sand and the permeability and porosity would
be considceranly tighter, these sands would not produce in

economic guantities and it would not be economically feasible

“for'us to drill at another location.

Q. And as operator of this unit would TXO
drill the well in an orthodox location if this application

wvere denied?

A No, sir.
0 : Are there any reasons for that?
A, Yes, sir, as I stated, once again, we

feel like if we did drill it at an orthodox location we would

'$till encounter approximately IQ to 15 feet of sand. Due to

thé fact that thesé sands would probably be'tight with low

~

permeability and low porosity, we would not effectively drain

_and we Gbuldtonly encounter approximately 25 percent of our
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1 | 5
2 reserves we calculated for this unorthodox location.
3 0 Mr. Baker, have you prepared any cther
4 exhibits? | e e ‘ i‘
S in f;“?”T“§cé;*§i§f?f7§e prepérddpa structuréwﬁa§ 
6 >M5iﬁrﬁxﬁigit Number Six, and this is simply struéturo on the>
7 top of the Lower Morrow section.
8 It has really no relevance involved in
9 the production of this well, seeing as how structure is not
10 relev;nt in the production of these wells here. Tt has nothing
i to do with it, but due to the fact that most companies like
12 ~ to have phe most up~dip structure, we will have the best
13 location here structurally, too.
14 | It has really no relevancelbn how this
15 well will produce, though, |
16 | ' Q | Mr. Bakexr, in your professional opinion
17 ' would'the granting of this application prevent waste and
18 protect correlative rights? |
: 19 ; A Yes; sir.
ii 20 . MR. BRILL: No other questions.
21 | MR. STAMETS: Any questions of this
;% 22 witness? He may be excused.
7 ;
24
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TOM MYERS
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRHCT>EXAMINATION
BY MR. BRILI.:
Q. Will you please state your name, address,
and occupation?
A, My name is Tom Myers, spelled M-Y-E-R-S.
I -- my address is 900 Wilco Buélding, Midland, Texas, and
my occupatﬂon is reservoir engiheer.
0. ‘t Mr. Myers, have you been qualified befors
the Division before as an egpert? |
A. No.
0. - Would you then please briefly summarize
your professional qualifications?
A. I graduated from the University ovaansas
with a Bachelor of Science in petrqleum engineering. |
For the past sixteen months I've worked
for Texas 0il aﬁd Gas as a petroieum engineer, with TXO Pro-
duction Corp. now, I'm sorry.
0. And 1is Lhe area that is within the sub~

ject of this application within your area, of responsibility?

A Yes.
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2 o MR. BRILL: Are the witness' qualifica-
3 tioné as a petroleum engineer acceptavle?
4 MR. STAMETS: What is -- when was the 1
5 | yéar of‘yqur a:grec?' N | | U
6 A I graduaéed in 138¢, May of 1980.
7 MR. STAMETS: Yes, the witness is consi-
8 dered gqualified.
9 0 Mr. Myersz, are you familiar with TXO's
10 application Number 73827
11 A Yes, I am.
12 0 Have you prepared any exhibits with re-
13 ference to that application?
14 . A Yes, I have. 1've prepared an exhibit
15 that we have marked Exhibit Number Seven.
16 § | Exhibit Number Scven is basically a sum-
17 mary:of tﬁe‘productiSh data, cumulative production, and the
18 relative data to the Amoco Production State "AB" Gas Com No.
19 1 inESectioDIZQ to the soutb of our proposed‘locatioh.
20 Utilizing these data I calculated the
21 area ﬁhq# has been drained by the Amoco well and 1 have cal-
22 culated t£ét»éh;s wéll has drained in excess of 660 acres.

. 23 Therefor, it wo;ld appear that assuming the more ofcless

’ 24 | circular drainage pattérn, all of Amoco's proration‘unit has
25 beeptgffectively draine& and probably‘most of Section 29, if
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" hot all of Section 29

18

9 haé-gééhﬂa}éiﬁéd;

¢ Mr. Hyeré, on this baéis, then, would
vou expect there to be any drainage from the proposed TXO
locagion‘adversely affecting correlative rights of AroCco or
other offset operators in Section 29?

a. : go, I would not.

0. Do you believe ﬁhere should be‘any re-
duction in the aliowable in the TXO well if this application
is gfénted?

A No. I lLelieve that there-is little
.likelihood that any --— any drainage would occur to operators
to'the south that's not already heen done by the Amoco well,
because any time a well has produced in excess of 28 Bcf we
can be certain it's drained a very large area, even with
thicknesses such as -- thicknesses of the formation,‘suCh as
encouh£eréd by the Amoco well.

I believe also that the proposed loca-
fion would just more or less diain TXO'S proposed proration
unit and I would_like’to comment that if any reduction is
applied, it should he applied on a yéafly basis given the
steady production history of the Amoco weli, which firstlﬁent
on production in 1957.

Q Mr. Myers, in your professional opinion

would the granting of PXO's application prevent waste and
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2 protect correlative rights?

3 ’ A Yés.

4 . MR. BRILI,: Noc other questions of this

S witness.

6 | MR. STAMETS: Any questions of the wit-

7 ;ess? Hle may be excused. |

8 "Anything further in this case?

9 MR. BRILL: We would move the admission
10 £ EXhibits One through Seven, minus Number Two, which is a
1 little bit like the 13th floor in %this case.

12 MR. STAMETS: We will accept the exhibitsg
13» anaufhe case -- oh, before we take the case under advisenent,
14 I would like tc advise everybody that this wasvadvertiséd as
15 the Morrow zone and if any othez zone-in ghe Pennsylvanian
16 turn out to be productive, another case will have to scheduled
»17 to take care éf“that.

18 MR. BRILL: Thank you, Mr. Examiner.
19 - MR. STAMETS: The case will be taken
20 under advisement.
21
22 P (Heariﬁ§ concluded. )
2
24
25
——

f—
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CERTIIFICA

I. SALLY W. BOYD, C.S.R., IO UDREBY CERTIFY that

the forecoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me: that the saild transcript

is a full, true, and correct record of the hearing, pr'eparcd

by me to the best of my ability.

Mﬁwwﬁﬁ.@.

J ’uc /Z;:é{&ﬂu p¢, Examn

Qil Conservoiion Diviston
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

QL CONSERVATION DIVISION

BRUCE KING
GOVERNOR

LARRY XEHOE - , e
e?cnﬂam November 19, 1981

Ke: CASE NO, 1382

STATE LAND OFFICE BUILDING

- SANTA L RTWN MEXICO 87501

POST OFFICE BOX 2089 ‘
1

(5031 827-2434 1
|

Mr. Allen Brill ' ORDER NO. R-G829

Hontgomery & Andrews
Attorneys al Law ,
Pogst Office Dox 2507‘ : Applicant:
Santa Fe, New Msxico

TX0 Production Corporation

Dear Sir:

Enclosed herewith are two cop*ea of the above- referenced

_Division. order recentlv entered in the cnhﬂect care,

(Y’urs very tru

JOE D. RAMEY
'/ Director

JDR/£d

Copy of order also sent to:

Hobbs 0CD X
Artesia OCD X
Aztec OCD

’ Other

T
P
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

PTAL.TH uArrcn ar THE P ADTAIC
e i (Al N I NS ) & a 1Nt iiva

T
‘CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF -
CONSIDERING:

CASE NO, 7382
Order No., R-6829

"APPLICATION OF TXO PRODUCTION
CORPORATION FOR AN UNORTHODOX
‘GAS WELL LOCATION, EDDY COUNTY,
NEW MEXICO.

ORDER OF THE DIVISTON

BY THE DIVISION:

s This cause came:on for hearing at 9 a.m. on October 21,
§1981, at Santa Fe, Naw Mexico, before Examiner Richaxd L. Stamets.

b NOW, on this 18th day of November, 1981, the Division
birector, having consldasred the teatimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premisae,
FINDS:

?’ (1) That due public notice having been given as required
pr law, the Pivision has juriadiction of thie cause and the
,subject matter thereof.

; (2) That the applicant, TXD Production Corporetion, aseks
‘approval of an unorthodox gas well lvcxtion 660 feet from the
iSouth line and 660 feet from the Weat iine of Ssction 20; Town=-
.ship 17 South, Range 28 East, NMPM, to test the Morrow formation,

§Eddy County, MNew Mexico.

it (3) That the W/2 of said Section 20 is tc be dediceted to
the well. :

E? ' (4) That a well at said unorthodox location will better
isnable applicant to produce the gas underlying the proration
xunito -

i (5) That no offset operator objacted to the propoaad un-
brthodox location. ,

14 AL A vy i
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Case No. 7382
Ordar No. R-4829

. (6) That approval of the subject application will sfford ,
the applicant the opportunity to produce its just and equitable ..
share of the gas in the subject pool, will prevent the sconcmic
loss caused by the drilling of unnaecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.,
IT IS THEREFORE ORDERED:

; (1) That the application of TX0 Production Corporation for
.an unorthodox gas well location for ths Morrow formation is
hureby approved for a well to ba located at a point 660 fast
“From the South line and 660 feet from ths West line of Section
20, Township 17 South, Range 28 fast, NMPM, Eddy County, New

Moxico. i

i (2) That the W/2 of said Section 20 shall be dedicated to
the ubove-dsscribed well.

5“ . (3) That jurisdiction of this cause ia retained for the i
entry of such further orders as the Division may deenm necesaary. '

DONE at Santa Fe, New Mexico, on the day and year herein-
designated.
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Amoco Production Co. .
State '"B" Gas Com, L
o gec 29, TL75, RI8R.
1980' FSL and 1980' FEL
» Eddy County, New Mexico
i.P.: 30,000 MCF¥D CAOF 780 BOPD (Gravity 59.6)

CP: 3014 psi “TP: 2914 psi:
Initial BHP: 4000 psi Current BHP: 1019 psi

cumilative gas production as of 7-81: 28,181,500 NOF
e Cumulative condensate production as of 3-81: -

Areal extent of drainage approximately 660 acres.
Based on initial gas in place of 1055 MCF/ac-fEt.

Above based on: G =‘379.4p¢(1 - S fg
v ZRT

initial gas in place _
initial reservoir pressure
average porosity ‘
average water saturation
compressibility factor
universal gas constant (10.73)
reservolr temperature

fraction cf gas
where Fg = ng = Avg. GOR/379.4

g ;
(Aug. GOR/379.4) + 350

Avg. GOR = average producing gas oil ratio

¥o = specific gravity of condensate

Mo :

n

 Where:

N NSeT O
oo £
oHow ou o

[

molecular weight oi condensate
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bocket 33-81

Docket Nos. 34-81 and 35-81 are tentatively set for October 21 and November 4, 1981, Applications for
hearing must be filed at least 22 days in advance cf haarina . date - e )

DOCKET: COMMISSION MEARING - WEDNESDAY -~ OCTOBER 14, 1981

9 A.M, - OIL CONSERVATION COMMISS5ION - ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

oy e £y

TUST AVAILAD

(The following cases are concinued from the October 14, 1981, Commission hearing to Octaber 16, 1981.)
CASE 7345: (Continued and Readvertised)

Application of Bass Enterprises Production Company for compulsory pooling, Lea County,New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the far’
Andres, Bore Springs and Pennsylvanian formations, Lovington Field, urderlying the /2 NE/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to ba decilled at 3 standara
ivcation therecn. Also to be cumsidered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation 0f applicant as operator of the well, and ~ charge for risk involved in drilling said

well,

CASE 7323: (DE NOVO)

Application of Clenents Enercgy, Inc., for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying

the E/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervisicn. Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

tUpon application of Southland Royalty “ompany, this case will be heard DE NOVO pursuant to the

provisions of Rule 1220,
AREPRER AR R AR R AN R AR AR R AR R R A AR R RN N AN A AN A R AN R AN AR AR SRR A AR RR B R R AR AR R AR A AR AR AR RANR AR AR RANRARN R IR AN R AR R AR AN SNSRI AR AR

Docket No. 34-01

DOCKET: EXAMINER HEARING - WEDNESDAY ~ OCTOBER 21, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERERCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard J,. 3tamets, Examiner, or Dariel S. Nutter, Alte;nate Examiner:

ALLOWABLE: (1) Consideration of the allowable pibduction of gas for November, 1981, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Consideration of the allowable production of gas for November, 1981, from fouxr prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7373:" Application of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicant, in the above-styléed cause, seeks the Amendment of vaxsxon Order No. R-6738, which
approved an unorthodox locaticn for a well 1560 feet from the North line and 1830 feet from the
West line of Section 10, Township 23 South, Range 34 East. Applicant seeks the Amendment of’ said
orxder to reflect the corrected location of said well at a point 1580 feet from the North line and
2614 feet from the West line of said Section 10,

CASE_7374: Application of Dugan Production Corporation for an unorthedox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox locution of
a Farmington formation well located 330 feet from the South line and 990 feet from the East line
of Section 9, Township 28 North, Range 11l West, the E/2 of said Section 9 to be dedicated to the well.
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Examiner uedring - Hcdnesday - Octobex 14, 1981

CASE 7375:

CASE_7376;

CASE 7377:

CASE 7378:

CASE 7379:

CASE 7380:

m . ——— i

({)p Y Docket No. 34-81

Application of Dugan Producticn Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Angel Peak
Gallup-Basin Dakota production in the wellbore of its ilcAdams Well No, 2 located in Unit P of
Section 34, Township 27 North, Range 10 West. '

Application of Dugan Production Cr_rporation fct dounhole conu"!rm.uq, qe'n Juan C_,Ghtf, ke M

Applicant, in the abovc styl‘* rzuse, scaky approval- for’ Thy dewihole commingling of 22 azin-s

Application of Dugan Production Corporation for downhole commingling, San Juan County, Hew Mexico,
Applicant, in the above-styled cause, seeks approval! for the downhole commingling of undesignated
Gallup and Basin-Pakota production in the wellbore of its July Jubilee Well No 1 located in

unit G of Section 30, Township 24 Yorth, Range 9 West,

Application of Jexcme P, McHugh for downhole commingling, Rio Arriba County, New Mexico,
Applicant,-in the above-styled cause, seeks approval for the downhole commingling of Wildhorse~-
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No. 1, lccated in Unit A
of Section 18, Township 26 North, Range 3 West, .

Continued from September 23, 1981, Examiner Hearing)

Application of S & I Oil Company for compulsory poolihq, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 sW/4
of Section 12, Township 29 North, Range 15 West, Cha Cha-Galluw 0il Pcol, to be dedicated to a well

* to be drilled at & ‘standard location thereon. Alsoc to be considered will be the cost of drilling

and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well.

aApplication of JEM Resources, Inc., for vertical pool extension and special GOR limit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the establishment of a special gas- -o0il ratio limit
for said pool to 6000 to one or, in the alternative, the abolishment of the gas-oil ratio limit

in said pool, all to be efféctive October -1, 1981,

Application of Bird 0il Corporation for an unorthodox location, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a

_well to be.drilled 2310 feet from the North line and 1325 feet from the East line of Section 10,

- Township 22 North, Range 9 West, the Sw/4 WEFd Of sam aeccmn Ti0 to be dedicaied to the well,

CASE 7381:

e

CCR, v 73972

CASE 7383:

Rppllcation of H. L., Brown, Jr., for an unorthodox gas well location, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 330 feet from the South line and 2310 fzet from the East line of Section 34, Township
7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Saction 34 to be dedicated to
the well.

bt
2 RS -
and Bisti-lower Gallup p;oductlon in the wellbore of its qu 8 Well No. 1~E, located in uUnit o
of Section 8, Township 24 Nartn, Range 9 West,

Applicat.on of TXO Production Corpcration for an unocthodox gas well location, Eddy County, New
Mexico. ~Applicant, in the above-styled cause, seeks approval for the unorthodox location of

a Morrow well to be-drilled 660 feet from the South and West lines of Sectjon 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Appligant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of driliing and completing said well and the allocation of the cost thereof as well
as actual operarmg costs and chaxges foxr supervision, designation of applicant as cperator of
the well, and a charge for risk involved in drilling said well.

N

42
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CASE_ 7384,

CASE_7385;
CASE 7386:
CASE 7387:

CASE_17388:

CASE_7389:

CASE 7365:

CASE 7390;

CASE 7391:

[
[RESNPE -ﬂ\\',

3T
P VB e

M

Applicatlonvof Morris R, Antweil for compulsory pooling, Lea County, New Mgxico.

Applicant, in the above-styled cause, seecks an order pooling all mineral interests from the

surface to the basg of the Abo formation underlying the NE/4 SW/4 of Sectjion 5, Township 20

Scuth, Bapsg 18 Eastl. 0 ba g ilites 49 a well 5 Le arillec 2+ a ptantsed -lovation thereon.

Alqu»'g nq iz dared-wili e the dost of Ariiling and conplctlnq said well and the allocation \
g€-¢he cost thizeof as well as actual operating costs and charges for supervision, designation '

of applicant as operator of the well, and a charge for risk involved in drilling said well,

Applicaiion of El! Paso Hatural Gas Company for Zownhole comminaling, Ria Arviha County, Héw iHexico,
Applicant, in ths aluve-styled cause, seeks approval for the downhole cormingling of Blanco-Mesaverde
and Basin-Dakotd production in the wellbore of its San Juar 27-5 Unit Well No. 59, located in Unit

A of Section 6, Township 27 North, Range 5 West,

Application of El Paso Natural Gas Company for downhole commingling, Rio Arriba County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-

pictured Cliffs and Blance-Mesaverde production in the wellbore of its San Juan 27-5 Unit Well Ho.

54, located in Unit L of Section 31, Township 27 North, Range S West,

Application of Sun ©Oil Company for an unorthodox oil well location, Lea County, New Mexico,
Applicant, in the abcve-styled cause, secks approval for the unorthodox locaticn of a well to

be drilled 660 feet fFrom tne North and East lines of Section 32, Township 9 Scuth, Range 37 East,
West Sawyer-San Andres Pool, the N/2 NE/4 of sald Section 32 to be dedicated to the well,

Applicaticn of Sun 041 Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled in the Mortheast Lusk Yates Pool, 2500 feet from the North line and 18B0 feet from
the Bast line of Section 15, Township 19 South, Range 37 East the SW/4 NE/4 of said Section 15

‘to be dedicated to the well,

Application of Yates Petroleum Corporation’ for -an Amendment to Division Order No. K~4365,
2ddy County, New Mexico. Applicant, in the above~-styled cause seeks the amendment of Division Order

"No. R-4365, which promulgated special rules and requlations for the Penasco Draw $an Andres-Yeso

Pool, by amending Rule 5 to permit the simultaneous dedication of gas wells and ofl wells and
amending Rule 9 to provide for annual gas~liquid ratio tests in lieu of semi-annual tests.

(Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order ﬂc; R:$3035, 2dday County, uew Mexico,
Applicant., in the above-styled cause, sveks the amendment of Order No. R-6406, to permit recompletion i
cf its State "IM" No. 2 Well, drilled at ap unorthodox Morrow location 660 feet from the South line
ahd 660 feet from the East line of said Section 25, Township 18 South, Ranqe 24 Bast, in any and all

Wolfcamp and Pennsylvanian pays in said well.

Application of Harvey E, Yates Company for ccmpulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seekr an order pooling all mineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East,

to be dedicated to a well to be drilled at a standard lccation thereon. Also to be considered

will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of

the well), and a charge for 1isk ihvolved in drillinq said well.

Application of Harvey E. Yates Company for statutory unitization. Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary

"recovery project, all mineral interests in the Travis Penn Unit encompassing 480 acres, wore or

less, underlying all or portions of Sections 12 and 13, Tewnship 18 SQ¢t&, Range 28 East, Eddy
County, New Mexico,

The unitized interval wouid be the Cisco-Canyon formation between the depths of 9815 feet
and 9935 feet in Harvey E, Yates Company's Travis Deep Unit No. 2 Well. " Among the matters to
be considered ay the hearing will be the necessity of unit operations; the designation of a
unit operator; the détermination of the horizontal and vertical limits of the unit areaj the
determination of the fair, reasonable, and equitable allocation of production and costs’ of
production, including capital investment, to each of the various tracts in the unit area; the

' deternination of credits and charges to be made among the varicus owners in the unit area for

their investment in.well and equifment; and such other matters as may be necessary and appropriate
for carrying on efficient unit operarlons, including, but not necessarily limited to, uni¢ voting
procedures, selectxon, repoval, or substitution of unit operator, and time of commencement and
terminztion of unit operations.




Pags 4.

Examiner He

CASE: 7392¢

CASE 7394:

CASE_7395;

CASE 73060:

CASE 7352:

£
.

aring - Wednesday - October 14, 1981 Docket No. 34-81
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Application of Sam H. Snoddy, for an unorthodox gas weil location i{n the Oil-Potash Arca,

Lea County, New Mexico. Appiicant, in the above-styled cause, seeks approvat for the location
of 2 Penngylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 22 Scuth, Range 32 East, Oil-Potash Area, the H/2 of said Section 26 to be dedicsted

to the well . e - N i

Appurat‘on of Ur!ah Ba,..oratmn Yncovporatm‘ for "‘-mals'.:-, POGTLITg; ¥ ddy County, hew Minivo:
Clsco. Canyon and Horrow faornmations underlyinq the W/2 of Section 13, Township 22 South, Rarnge -
24 East, to be dedicated to a well to be drilled at a standard location thereon, Also to be
considered will be the cost of driilling and ccmpleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant

as operator of lhe well, and a charge for risk involved ir drilling said well,

Application of Supron Energy Corporation for an unorthodox gas well location, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pesnsylvanian
well to be drilled 467 feet from the North line and 1650 feat from the Wesc line of Section 1),
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

Application of Curtis J., Little for Dasignation of a Tight formation, Rio Arriba County, New Mexico.
Applicant, in the above-styled cauce, seeks the designation of the Pictured Cliffs formation under-
lying portions of Townships 25 and 26 North, Ranges 6 and 7 “"est containing a total of 14,400
acres, more cr less, as a tight formaCion pursuant to Section 107 of the Natural Gas Policy Act

and 18 CPR Section 27L. 701-705.
{Reopened and Readvertised)

Application of Dome Petroleum Corporation for designation of a tight formation, Sandoval County,
New Mexico. Applicant, in the sbove~styled cause, seeks the designation of the Chacra formation
underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CFR Section 271, 701-705.

(Continued from September 23, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for desfamation ef_a’ :iquc formation, r.ddy County,
New Mexico, Applicant, in tne above-styled cause, pursuant to Section 107 of the Natural Gas }
Poiicy Act 18-CFR Section 271. 701-705, seeks the designation as a tigh%t Formation cof the Permo-

~ Penn formation underlying a11 of the following townships:

Tawnehis 17 Syuiii, ranges 24 thru
26 East;

18 South, 24 and 25 East,
19 South, 23 thru 25 East;
20 South, 21 thru 24 Eacst;
20.1/2 south, 21 and 22 EBast,
21l South; 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

all of the above containing a total of 315,000 acres mors _oi less,
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TEXAS OIl & GAS CORP.

BOO WILCO BUILDING

MIDLAND, TEXAS 79701

A(\"(pa/(b /

Mr. Joe D. Ramey, Directer

New Mexico 041 Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 875901

Re: Application for Filing
an unorthodox gas well
tocation on the W/2
Section 20, T-17-S,.R-28-E,
Eddy County, New M9x1co

Dear Mr. Ramey:

Enclosed for filing, please find thrée (3) copies of
App11cat10n of TXO Production Corp. for an unorthodox gas well
location for its proposed Empire State Com. No. 1 Well in Eddy
County, New Mexico.

We ask that this case be set for hearing before an examiner
on October 21, 1981 and that we be furnished with a c0py of the
docket for sald hearing.

RC/kks
Enc:
cc: Conoco, Inc
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BEFORE THE OIL CONSERVATION DIVISION T ot
OF THE STATE OF NEW MEXICO OlL CONbémxtgé Uu\i&jlﬂ)i-

"IN THE MATTER OF THE APPLICATION OF § )
TX0 PRODUCTION CORP, FOR AN § CASE NO. ) 3 5 A
| N

UNORTHODOX GAS WELL LOCATION,
EDDY COUNTY, NEW MEXICO

k k k k k k Kk Kk Kk k k k k k k k k k k k k k k k¥ k k Kk k k Kk X k & k ¥ k x¥ & k& Kk %k

APPLICATION N BEST AVAL Ay - oy
e TR ey

TYU*'PRODIIPTI(“!:MQP ,’r‘ecm rtfd? s , S

s1icant is tne operatoz of the Morrow Formatmn under‘lymg

Township 17 South, Range 28 fast, Sect1on 20

and proposes to dmﬂ its Empire State Com. No 1 tell at a point
located 660 feet from the South line and 660 feet from the West
line of Section 20.

2. The applicant seeks an exception to the well location requirements
of Rule 104-C.2(a) of the 0il Conservation Division to permit the
driliing of the well at the above mentioned ‘unorthodox locationi’to
a depth sufficiént to adequately test the Morrow formation.

3. A .standard 320-acre gas proration unit for said Section 20 should be
dedicated to such well or to such lesser portion thereof as is
reasonably shown to be reasonably productive of gas.

4....The” approva] of this application will afford applicant the opportunity
to" produce its just and equitable share of gas, will prevent
economic loss caused by the drﬂhng of unnecessary wells, avoid
the augmentation of risk "arising from the drilling of an excessive
number, of wells, and will otherwise prevent waste and protect
correTatwe rights.

5. This proposed development well w*nl be approx1mately 150 feet
high structurally to the Amcco State AB #! Well in Section 29..
The Amoco State AR #1 Well has produced approx1mate]y 28 BCF gas
from a 55 foot thick pay section in the Tower Morrow formation.
This pay section is believed to be a fluvial channel that trends
Northwest to Southeast across Section 29. The best possible
location for applicant to encounter this sand would be at a point
660 fect from the South line and 660 feet from the west iine of
Section 20.

Applicant reqUeéts that kth_is'app]_ication be set fo’rvh‘earing befcre
an examiner and that notice of said hearing be given as required
by law.

That upon hearmg the Division- enter its order granting applicant
permission to drill a well 660 feet from the South line and 660 feat
from the West 1ine of Section 20, and to dedicate the West-half

of Section 20, which is reasonabiy presumed to be productwe of

gas from the Mor’row formatwn and for such other relief as may be
just in the prem1ses
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Your mvurab > consideration of thi

Very truly you
a/{) (, ./
~Tandl C14

Landman

i
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DRAFT STATE. OF NEW MEXICO R
- ~ ENERGY AND MINERALS DEPARTMENT €.
dr, ' ' T O1L CONBERVATION DIVLIS1ION ‘ Ty

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

1 ’\; \
l "i \M f. / : ( OY

CASE NO. 7382

ORDER NO. R- (529

Oy :‘;;m.r: :err--gii:%P'ij‘Rii'TmN'

FOR AN UNORTHODOX GAS WELL LOCATION,

EDDY COUNTY, NEW MEXICO,

’W )
ORDER OF THE.  DIVISION CI Qﬁ;sz

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on __0October 21 ’

1981 , at Santa Fe, New Mexico, before Examiner Richard L. Stamefs

NOW, on this day of October » 1981 , the Division

Directox, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

(1) That due public notice having been given as required by
law, the DivlSion,has jufisdiction of this cause and the subject
matter thereof.

(2) .That the applicant, TX0 PRODUCTION CORPORATIGCN ’

seeks approval of an unoxrthodox gas weil‘lécation 660

feet from the South iine and 660 feet from the
West lxne of Section ;__EQL__;,_Township 17 South
s Range _ 28 Fast ,» NMPM, tofLest the Morrnw |
| formation, . jugﬁp{‘ Eddy

County, New Mexico,

L vu‘ (§f' That the 4/2 of said Section = 20 ~ is to be

dedicated to the well,

| {(4) That a4wéll at said unorthodox location will better_

Jenable appllcant to produce the gas underlylng the proration unit.
(5) That no offset operator objected to the proposed unortho?ox'

location.
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Order No. R-

(€) That approval of the subject application will afford the applicant

‘the opportunity to produce its just and equitable share of the gas in the

subject pool, will prevent, the economic loss caused by the drilling of

unnecessary wells, avoid the augmentation of risk arising from the drilting |

of an exceésive number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED . .
(1) That an tdorthodox gif's weH Yocation for the' ___ Morrow

formation is’ hereby approved for a well to be located at a point AA0 '

feet from the south  line and _gen  feet from the _ yost

line of Section __2¢ » Township 17 sguth » Range " 28 Easkt
NMPM, ' pebry Eddv____ County,

New Mexico.

(2) That the __w/2 _ of said Section zﬁ- shall be dedicated to
the above-~described well. |

(3') That jurisdiction of this cause is retained for the entry of such
further orders as the Division. may deen necessary. v

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




