‘CASE 7383:

AMOCO PRODUCTION COMPANY FOR
COMPULSORY POOLING, EDDY -COUNTY
MEXICO

B R

/ _

| \
. BEST AVALLAZY 8 |
S |
3
|
: : m
£ g m
| E | |
.m.;\ ‘W.u _“
: ../, _
_ B
M AN”




"CASE 7383: AMOCO PRODUCTTOG " ¥OR
,. s 7383 TION COMPANY ¥OR
LY e MEXICO

. POOLING, EDDY: COUNTY, NEW \\x mw

SEST AVAILABL
— " R e e ¢l i e A s s S E T A QA L xa\ﬁ, '
: £ . ,.
, S B
" e}
c
ul
—d
@
| -4
: 2 _, |
S
2
_.Qlu -
L
y o
,/ﬂ \
~ b
2
l.;w In
“ ™, !
\MJ/,
A |
{




o

~

SEST AVAILABLE COPY

e




ey

. B
e Fi

7383

e

'gfpp |1 catrion
Tran sevipts.

Senall ExWipitc

I,

A\




&

9

. s v oA e o n TR

STATE OF htw moazicl
ENERGY AND MINERALS DEPARTHENT
01L CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

4 November 1981

EXAMINFR HEARING
BEST AVAIL ALY COPY

In THE MATTER OF:

Application of Amoco Production
company for conpulsory pcoling, CASE
Eddy County, New Mexico. 7383

BEFORE : Daniel S. Nutter
PRANSCRIPT OF HEARING
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: Coungel to the Division

Division: oo U
' Siei vand Office Bl&g.
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‘& teguest from the Applicant that this case.be dismissed.

MR. RNUTTER: We'll call Case Number 73B3)|

MR, PEARCE: Application of Amoco Pro-
duction Company for compulsory pooling, kEddy County, New
Mexico. |

Mr. Examiner, once again.we have receivec

MR. NUTTER: Case Number 7383 will be

dismissed.

(Hearing concludced.)
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STATE OF NEW MEXICO

-\ - o ] AIF=I A ). Y AP RATR (v
0 1 R ENEHCY AND PV”'“L.HHL.LJ OCFRARTIVIENT
w)f - Ol CONSERVATION DIVISION
8RUCE KING . POSY OFFICE BOX 2088
GOVEANOR : BTATE LAND OFFICE BUILDING
‘ SANTA FE, NEW MEXICO 87501
LARRY KEHOE . g (506) 0272434

BECRETARY - November 19, 1981

: Re: CASE NO. 7383
Mr. R. G. Snith - ORDER NO., R=6814%
Recional Engineering Manay~r -~ VWest
Amoco Production Company

P, 0. Box 3092 Applicant:
Houston, Texas 77001

Amoco Production Caompany
Dear Sir:

Enclosed herewith are two copies of the above~referenced
Divisicn order recently enterea in the subject case.

, Gy /ACY
JOE D. RAMEY
Director

JIDR/FA
Copy of order also sent to:

Hobbs OCD
Arte31a OCD x

4 Butan hf‘ﬁ

-~ ade

Other
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S8TATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE MPURFOSE OF
CONSIDERINC:

CASE NO. 7383
Oxder W¥Wo. R-~6814

APPLICATION OF AMOCO PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.,

ORDER OF THE DIVISIGN

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 4,
1981, at Santa Fa, New Mexico, befora Examiner Daniel S.
Nutter. E

NOW, on this 18th day of Novewber, 1981, the Diviuiéh
Director, having considered the record and the racommendations
of the Examiner, and being fully advised in the premises,

H

; FINDS:

Th&t the applicant's requast for dismissal should ba
granted. _ :

IT IS THEREFORE ORDERED:

That Cage No. 7383 is hoxreby dismissed.

DONE at Santa Fe, New Mexicc, on the day and yeay 5
hereinabove designated. o

' STATE OF NEW MEXICO
- ,ON DIVISAON

7




2 STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
3 0IL. CONSERVATION DIVISION
) } STATE LAND OFFICE BLDG.
- - 4 SANTA FE, NEW MEXICD
5 21 October 1981
. EXAMINER HEARING
71 1IN PHE MATTER OF:
8 Application of Amoco Production ;
. Company for compulsory pooling, CASE
9 Eddy County, New Mexico. ‘ 7383
10
11
12
-3 BEFORE: Richard L. Stamets

14

1§ | o TRANSCRIPT CF HEARING
16
17 APPEARANGCES
18
For the 0Oil Conservation W. Perry Pearce, Esg.
19 Division: _ Legal Counsel to the Division
State Land Office Bldg.
20 santa Fe, New Mexico 87501
21

2 For the Applicant:
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CAFT BVALASLE CODY

I

MR. STAMETS: Call next Case 7383,
MR. PEARCE: Application «f amoco Pro-
duction Company for compulsory pooling, Eddy County, New

Mexico,

MR. STAMETS: At the request of the
applicant, this case will be continuea to the November 4th

Examiner Hearing,

(Hearing concluded. )
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501
Phone (505) 455-7409
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is a fall, true, and corrict record of the hearing, preparcd

Page _ 3 o

CERTIPICATL

I, SALLY W. BOYD, C.S.R., DO NIFREBY CENTIFY that

the foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me:; that the said transcript

by me to the best of my ability.
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* QOctober 29, 1981

Re: Dismissal of Hearirg Item
Compulsory Pcoling .
Eddy County, New Mexico

The State of New Mexico

Energy and Minerals Department
011 Conservation Division

P, 0, Box 2088

Santa Fe, NM 87601

Attn: Mr. Joe D. Ramey

! Gentlemen:

Amoco Production Company reSpectfullj requests that Case 7383 (Docket

No. 35-81) scheduled for Examiner's hearing on November 4, 1981 be
dismissed. Written or verbal approval of the proposed unit has now been
received from all involved parties and therefore, the necessity for com-
pulsory poolihg no Ionger exists. A copy of this request has been sent
to all lessees and mine.-al interest owners.

'Thiévconfirms our verbal request of October 29, 1981. Any questions can
be a1rected to Mr. David Boatwright, telephone (713) 652-5472,

: Yours very truly,
> 3 ~
£ G. Swf?é&xu;

R. G. Smith =
Regional Engineering Managpr - Hest

- DAB/tap
903/D

cc: E. D. Newman - Jefferson, Room 1822-C
S. J. Okerson - Hobbs
C. A, Mote - Jefferson, Room 1605
J. M. Wishart - Jefferson, Room 1905-8 I
J. M. Appelt - defferson, Room 1605
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The names, addresses and interests in the Contract Area of each party to
this agreement is set out hgreinbe]ow:

Amoco Production Company =o =
P.O. Box 3092 .. -l il
CHoustud, TH

S e Zatat
I35
S

FS ISR

Conoco, Inc,
p,0. Box 1858
Migland, TX 79702

" yates Petroleum Corporation

107 0i1 &nd Gas Building

207 South Fourth Street
Artesia, New Mexico 88210

S. P. Yates’
207 South Fourth Streat
Artesia, New Mexico 88210

Armour Properties,

T

Wichita Falls, TX 76301

Haryey E. Yates Company
P.0. Box 1933
Roswell, New Mexico 8820

Cities Seryice Company
PG, Box-1910 . :

Fidland, TX. 79701

_Yates Energy Corporation

et e S I S R S Y T 1
Eaourity Haztisnal Bank Bldg.

Syjte U0l -

Roswell, New Mexico 88201‘1;> o

Depco, Inc.
875 Empire Plaza Building
Midiand, TX. 79701

Husky 031 Company
600 Scuth Cherry Street
penyer, CO. 80222

Explores Petroieum Corp.
Secuyrity National Bank Bldg.
Sujte 1000

Roswell, New Mexico 88201

Spiral, Inc,
Security National Bank B1da,
Syite 1000

_noswell, Hew Mexico 88201

Fred G, Yates, Inc.
Security Netional Bank Blda.
Suite 1000

Roswell, New Mexico 38201
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Examiner Hearing - $ednesday - hovember 4, 1981

CASE _7403: -Application of Arco 0il and Gas Company for downhole commingling, Lea Counts, Hew Mexico,
’ rpplicant, in the. above-styled cause, seeks approval for the downhiole commingling of the
Jalmat and Langlie Mattix production in the wellbure of its E. L. Steeler Wi Well No, 5,

located in Unit J of Sectxon 19, TUAnbhlp 23 South, Range 37 Facc.A e

eontinued trom OCtober 7, 1981, “Examiner Hear:nq)

\,l\-)h““{'JJJ;
Application of Energy Reserves Group for creation of a new gas pool and an unorthodox location,
Roosevelt County, New NMexico,

Applicant, in the above-styled caise, seexs creation of a new Cisco gas pool for its Miller o
Well No, 1, located in Unit M of Section 12, Township G South, Renge 33 East,

Applicant further seeks approval for an unorthodox location for its Miller "A” #Well No. 1-Y, to be
drilled 1800 fzet from the South line and 1700 fect from the East line of Secticn 11 of the same
township. The S$/2 of said Section 11 to e dedicated to the well,

CHSE 7383: (Continued from October 21, 1981, Examiner Hearing)

<

oy

“_Appli»at1on of Amoco Production Compary for ;
Aprliceni:~fn the sDhove-styled cause T =vnky d S 2tili sl interests in the Upper
Pennsylvanian rormation uiuderiying cae nw/4 of Sect1on 19, Tbﬁﬂ‘hlb 19 South, Range 25 East,
to be dedicated to a well +o be drilled at a standard location thereon. Also to be .ronsidered
will be the cost of drillirg and completing said well and the allccation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator

of the well, and a charje for risk involved in drilling said well.

CASE 7404: Application of TXO Production Corporation for an unorthodox well location, Eddy Ccunty, New Mexizo,
Rpplicant, in the above-styled cause, secks approval for the unorthodox location of an infill well
to be drilled 2000 feet from the Ncrth line and 640 feet from the East line of Section 18, Township
21 South, Range 26 East, Catclaw Draw-Morrow gas prol,

CASE _7495: Application of Carl Schellinger for dual completicn and an unorthodox location, Chaves Ccunty, fiew Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of his Canmpbell Station
Unit %ell No, . ), to produce gas from the Abo and Pennsylvanian formations, Applicant further seeks
approval of thé unorthodox Pennsylvanian location of said well 660 feet from the South and West
lines of Section 34, Township 8 South, Range 27 East, the S/2 of said Section 34 to be dedicated
to the Pennsylvanian and the SH/4 to the Abo,

CASE 740€: Applicaticn of Depco, Inc. for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all miperal interests down througk-
the Abo formation underlying the SE/4 of Section 23, Township 5 South, Range 24 East, to be dedicated
to a well to be drilled at a standard location thereon, Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operszting
costs and charges for supervision, designation of applicant as operator of the well, and a charge

for risk involved in drilling said well.

CASE 7407: Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks in order pooling all mineral interests in the Abo
formation underlying tha NP/4 of Cootion 23, Township 3 South, Range 24 Bast, to be dedicated to

a well to ke drilled at a standard locatinn thereon. Also to be considered svill be the cost of
drilling and conpleting said well and the allocaticn of the cost theréof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the w2ll, and a charge
for risk involved in drilling said well.

CASZ 74C8: Application of Doyle Hartman for-directional drilling, a non-standard proration unit, an unorthodox
well location and simultanecus dedication, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to directionally drill his Justis Well No. 10,
the syrface location of which is 1940 feet from the NHorth line and 120 feet from the West line of
Section 20, Township 25 South, Range 37 East, in such a manner as to bottom said well in the Jalmat
Gas Pool at an unorthodox location 1980 feet from the North line and 330 feet from the East line
of Section 19, Township-25 South, Range 37 East, Applicant further proposes to simultaneously dedi~
cate said well and the Bettis, Boyle and Stovall Justis Well No, 1 to an 80-acre non-standard prora-
tion unit comprising the E/2 NE/4 of said Section 19,




Dockets Ros,

TR g Ty ~ Dockec: No. 35-81

36-81 and ]7 8} are tentatjvely sect for Noverber 19 and Decenber 4, 1981. Applications for hearing

myst be filed at least 22 days in sdvance of hearing date,

DOCYET:  EXAMINER HEARING - WEDNESDAY - NOVEMBER 4, 19381 ‘

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BULLDING, SANTA FE, NEW MEXICO

Tl‘e follo.unq cases will b2 heard before Daniel S, Hutter. F.xamln@r or Richard L, Starets, Altcrnate Examiner:

CASE _ 7380:

CASE 7397:

CASE  7398s

CASE 7399:

| CASE _7400:

CASE 7401:

CAS: 73B4:

CASE 7402:

In tbe matter of the hearing called by the oil Conservati :A-li-;.-isio;:‘ Y ’_t- Zwn iotion tc ponnxc
Santry Oil Exploraticn Company and lLawyers Surety Corporation to appear and show cause why Farr
Well No, 1, located in Unit G of Secticn 6, Tcwaship 31 North, Range 34 East, (nion County, New
Hexico, should not be ordered plugged and abandoned in accordance with a wasxcr-dpproved plugging

program,

{Continued and Readverti sed)

Application of Bird 0il Corporation for anunorthodox location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be Jrilled 2110 feet from the North line and 1120 feet from the East line of Section 19,
Township 22 South, Range 9 West, the SE/4 NE/4 of said Section 10 to be dedicated to the well.

Application of Belco Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the duwnhole commingling of Atoka and
Strawn production in the welibore of its Kimbley Well No. 1, located in Unit G of Section 21,

Township 23 South, Range 28 East.

Application of El Paso Natural Gas Company for an unorthodox gas well location, Fddy County, New Mexico.
Applicant, in the above-~-styled cause, seeks approval for the unorthodox location of a Wolfcamp-~

Penn well, to be drilled 560 feet from the South and West lines of Section 23, Township 26 South,

Range 30 East, Ross Draw Avea, the S/2 of said Section 23 to be dedicated to the well.

Application of Texaco, Inc. for a Unit Agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Vacuum Abo West Unit Area,
comprising 2000 acres, more or less, of state lands in Yownship 17 South, Range 34 kast,

Application of Texace, Inc. for a pressure maintenence project;:Lea County, New Hexico.
Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance )
project in its North Vacuum Abo West Unit Area by the injzcticn of water into the 2bo formation
through 13 wells located in Sections 15,21,22,27,28 and 34, Township 17 South, Range 34 East,

North Vacuum -Abo Pool.

Applicatioﬁtof Morris R. Antweil for an unorthcdoxoil well location, Lea County, New Hexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox locaticn of a well
to be drilled 2410 feet from the North line and 330 feet from the West line of Section 21,
Township 18 South, Range 38 East, Hobbs Grayburg-San Andres Pool, the SW/4 NW/4 of said
Section 21 to be dedicated to the well.

{Continued fron Cctober 21, 1981, Examiner Hearing)

Application of Horris R. Antweil for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral  interests from the
surface to the base of the Abo formaticn underlying the NE/4 SW/4 of Section S, Township 20
South, Range 38 East, to be dedjcated o a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of appiicant as operator cf tlie well, and a charge for risk involved in drilling said well.

Application of MGP Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-sg:yled‘ cause, seeks an order pooling all mineral intarests in ‘the
Strawn formation underlying the NW/4 NW/4 of Section 5, Township 20 South, Range 39 East,

to be dedicated to a well to be dmlled at a standard:location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a charge for risk involved in drilling said well.
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~ October 14, 1981

neay AT

RE: Continuance of Docket Item Ty
Compulsory Pooling

Eddy County, New Mexico

The State of New Mexico
Energy and Minerals Department :
011 Conservation Division

P.0. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr, Joe D. Ramey.

Gentlemen:

Amoco Production: Csmpany respectfully requests that Case No. 7383 on the
October 21, 1981 Division docket be continued to November 4, 1981. A -
copy of th1s request has been mailed to all lessees and m1nera1 interest

owners involved in the proposed unit. A list of these interest owners
is attached. ‘ '

This confirms our verbal r°quest of October 13, 1981. Any quest1ons can
be directed to Mr. David Boatwright, telephone (713) 652-5472. '

Yours very truly,
R Co Smith y

R. G. Smith B
Regional Engineering Manager-West

DAB/1rd

Attachment

c¢c: E. D. Newman - Jeff. Room 1822-C
S. J.0kerson - Hobbs
C. A. Mote - Jaff. Room 1605
J. M. Wishart - Jeff. Room 1905-8
J. M, Appelt - Jeff. Room 1605




Amoco Production Compdny
P.0. Box 3092
Houston, TX 77001

Conoco, Inc.
P.0. Box 1959
Midland, TX 79702

" Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

S. P. Yates™
207 South Fourth Street
Artesia, New Mexico 88210

Armour Properties .
107 011 and Gas Building
~ MWichita Falls, TX 76301

Harvey E. Yates Company
P.0. Box 1933 ‘
Roswell, New Mexico 88201

Cit%es Sevvice Company
?.0. Box 1919
Midland, TX. 79701

The rames, addresses and interests in thé Contract Area of each party to
this agreement is set out hereinbelow: -

Yates Energy Corporation
Security National Bank Bldg.
Suite 1000

Roswell, New Mexico 88201

Depco, Inc.
875 Empire Plaza Building
Midland, TX. 79701

Husky 011 Company
600 South Cherry Street
Denver, CO. 80222

Explores Petroleum Corp.
Security National Bank B81dg.

~ Sui“e 1000

Roswell, New Mexzco 88201

Spiral, Inc.

Security National Bank Bldg:
Suite 1000 _

Roswell, New Mexico 88201

Fred G. Yates, Inc. -
Security National Bank Bldg.
Suite 1000

Roswell, New Mexico 88201
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Amoco P(g t\WjﬂmGOmpahyUn.). i

SO0 Jetturson Bulding CANTA F
P.C Box 3002
Houstean, Toxas 77001

October 13, 1981

RE: Notice tc Operators ] C’O‘A}/

Compulsory Pooling Hearing
Eddy County, New Mexico

The State of New Mexico

Energy and Minerals Department

0i1 Conservation Division

P.0. Box 2088

Santa Fe, New Mexico 87501

Attn: Mr. Joe D. Ramey

Gentlemen:

This is hotific‘atfon that the attached letter was mailed to lessees
and mineral owners of the 162 acre unit proposed in that letter. An
addressee list is also attached.

Yours very truly,

€6 Swith,,,

R.G. Smith ‘
Regional Engineering Manager-West

DAB/1rd
Attachments



The names, addresses and interests in the Contract Avea of each party'to
© this:agreement is set out. here1nbelow -

Amoco Productaon Company
~P.0. Box 3092
Houston, TX 77001

Conoco, Inc.
P.0. Box 1959
“. Midland, TX 79702

Yates Petroleum Corporation
207 South Fourth Street
Artesia, New Mexico 88210

S. P. Yates
207 South Fourth Street
Artesia, New Mexico 88210

Armour Proper£1es
107 0i1 and Gas Building
Wichita Falls, TX 76301

Harvey E. Yates Company
P.0. Box 1933
Roswell, New Mexico 88201

Cities Service Company
P.0. Box 1919
Midland, TX. 79701

Yafes Eneréy Corpofatibn
Security National Bank Bldg.

Suite 1000
Roswell, New Mexico 88201

Depco, Inc.
875 Empire Plaza Building
Midland, TX. 79701

Husky 0i1 Company
600 South Cherry Street
Denver, C0O. 80222

Explores Petroleum Corp.
Security National Bank Bldg.
Suite 1000

Roswell, New Mexico 88201

Sp1ral, Inc.

Security National Bank Bldg.
Suite 1000 ,

Roswell, New Mexico 88201

Fred G. Yates, Inc.
Security’ Nafmna'l Rank B1d0
Suite 1000 4
Roswell, New Mexico 88201
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500 Jelferson Building
Post Office Box 3092
Houston, Texas 77001

Richard E. Ogden

Regions! Engineenng
Manager

September 30, 1981

Re: Application for Hearing
Compulsory Pooling
Eddy County, Hew Mexico

The State of New Mexico
Energy and Minerals Department
0i1 Conservation Division

P. 0. Box 2088

Santa Fe, NM 87501

Attention: Mr. Joe D. Ramey
Gentlemen:

Amoco Production Company respectfu]]y requests a hearing for compulsory
pooling of all mineral intefests in the Upper Pennsylvanian formation
underlying the N/4 of Section 19, T-19-S, R-25-E, Eddy County, New
Mexico. - This 162 acre proration’ unlf w11] ‘be ded1cated to an 01l well

to be drilled at an orthodox location 660 feet from.the north line and |
1980 faet from the west line of Section 19 to the North Dagger Oraw-Upper
Pennsylvanian Pool. Also to be considered will be the cost of drilling
 and completing said well, the allocation of cost thereof, as well as
actual operat1ng cost, charges for supervision and a charge for risk
involved in drilling said well. Amoco will ask to be designated operator
of the well,

Attached is a map indicating the location of the proposed unit and the
working interest owners of affsetting acreage. ‘Also attached is a
summary of all lessees and mineral interest owners and their ownership
in the praposed unit. ,




Mr. Joe D, Raniey
Septembep 30, 1981 L
Page 2 -

1981, This confirms our verbal request of September 30, 1981, Any
gugstgggs can be directed to Hr. Dayid Boatwright, teleohone (713)
5"5 . )

Yours very truly,

£.E OWQ

DAB/dq
_645/AA

Attachments




Unit Leasehold and Mineral Interests

N1/4 Section 19  T-19-§  R-25-E

Lessee or Mineral Owner Acres % of Acreage
Conoco, Inc. 32.4540 : : - 19.97784
Armour Properties 10.8180 6.65928
Cities Service Co. 9.2790 5.71191
Depco, Inc. 4.6395 ' 2.85596
Amoco Production Co. 40.0000 24.62296
Yates Petroleum Corp. 20.6200 12,69313
S.P. Yates 20.0000 12.31148
Harvey E. Yates Co. o 10.4061 6.40572
Yates Energy Corp. ~ . 5.0939 3.13568
Husky 011 Co. , 4.6395 2.85596
Exp]oreré Petroleum Corp. ; 1.5000 0.92336
Spiral, Tne. 1.5000, 0.92336
Fred G. Yates, Inc. 1.5000 0.92336

162.4500 100:00000
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~ ~ WREELGE
ATWOOD. MALONE, MANN & coo i{i

A PROFESSIONAL ASSCCIATION

LAWYERS

S

OIL CONSE st it mt iraromsd
SANTA FE

JEFF 0. ATWOOD ﬁeea-rgen,'
+ +
ROSS (.MALONE Ll&lo-lgnj :

P O DRANER 00
SECURITY NATIONAL BAtK BuLone
ROSWFLL, NEW MEXICO 58201
[s08) ¢2-625:

October 13, 193]

Mr. Joe Ramey
Secretary-Director
Oil‘Conservation Commission
P. O. Box 2088

Santa Fe, New Mexico 87501

Examiner“Héaring -
Cause No, 7383

RE:

Dear Mr. Ramey:

Enclosed for filing is

Amoco Production Company in Cause No, 7383,

CHARLES F e angE
RUSTE UL D MANN
PAUL A COOTER
BOB 5. TURNER
AOHN vy BASSETY
ROBEHRTY £ Sagin
BRIAN W COPPLE

STOVEN 8ELL
YLLIAM B oLyNCH
RODNEY M SCHUMACHER

Wednesday, Octoker 21, 1981

an Entry of Appearance for

Your assistance in this matter ig appreciated,

< : o - ,.«t._::?
\/ “;/%f;—:i;c,i_

Paul Cooter

PC/le

Enc.

C, A, Mote, Esg.

CC;
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OCT § 5 1981
, OIL CUNSer. «AITCTD'IM;O
 BEFORE THE OIL CONSIDERATION COMMISSIONSANTALI )

r,,,.——--

STATE OF NEW MEXICG

IN THE MATTER OF THE APPLICATION ) :

OF AMOCO PRODUCTION COMPANY FOR ) NO. 7383
COMPULSORY POOLTNG, EDDY COUNTY, )

NEW MEXICO. ‘ )

ENTRY OF APPEARANCE

The undersigned hereby enter their appéarance on
behalf of Amoco Production Company with C. A, Mote of Houston,

Texas.
ATWOOD, MALONF MANN & COOTER, P.A.

‘P. 0. Drawer 700
Roswell, New Mexico 88201




Docket 33-81

Docket Hos. 34-81 and 35-Bl are tentatively set for October 21 and November 4, 198). Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: _COMMISSION MEARING - WEDNESDAY - OCTOBER 14, 1981

.. 9AM, = OJL CONSERVATION COMMISSION. ~ BAOM-IAS .o
. STATE LAND OFFICE BYILDING, SANTA FE, NEW MEXICO CHT UL A
ERCL I PR SR E I A 3

(The following cases are continued from the October 14, 1981, Comnission hearing to Octcber 16, 1981,)
CASE 71345: (Cortinued and Readvertised}

Application of Base Enterprises Production Company for compulsery pooling, Lea County,Hew Menico.
Applicant, ‘in the above-styled cause, seeks an order pooling all nineral interests in the San
Andres, Bone Springs and Pennsylvanian formations, lovington Field, underiying the N/2 NE/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to be drilled at a standard
location thereon. Also to be conziGared will bz the cust of drilling and completing said well and
the allocatiovn of the rost thersof (s well as actual operating costs and charges for supervision,

- GaEignakisn of Abriicinr as operator of the well, and a charge for risk involved in drilling said

CHL-

CASE 7323: (DE NOVO)

Application of Clements Energy, Inc., for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying

the E/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well to be drilled
at a standard location thereon. Also to be considerzd %ill be the cost of drilling and completing
sald well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicent as operator of the well
and a charge for risk invoived in drilling said well, )

Upon appliéation of Southland Royalty Company, this case will be heard DE NOVO pursuant to the

provisions of Rule 1220.
.tﬁ.l't'ttiiitiltli*.tltl'*tﬂl‘t.ltt!ﬁ:’-i.ttttaﬁlttt.ttltit.ll.littltilli’!itttiltti'.l*iﬁ..!i'ttttttili(‘tttt..htﬂiiﬁil

Docket No. 34-81

DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOBER 21, 1981

9 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

’The»‘oilowinq cases will be heard before Pichard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALL -“ABLE: (1) Consideration of the allcwable production of gas for November, 1981, from faifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Novemkey, 1981, from four prorated
pocls in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7373: Application of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicart, in the above-styled cause, seeks the Amendément of Division Order No. R-6733, which
approved an unorthodox location for a well 1560 feet from the North line and 1830 feet from the
West line of Section 10, Township 23 South, Ranga 34 East. Applicant seeks the Amendment of said
order to reflect the corrected location of said well at a point 1580 feat from the North line and
2614 feet from the West line of said Section 10.

CASE 7374: Application cg Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, séeks approval for the unorthodox location of
a Parmingtcn fo:mation well located 330 feet from the South line and 990 feet from the East line
of Section ¢, Township 28 North, Range 1l West, the E/2 ofvsaid Section 9 to be dedicated to the well.




CASE 7376:

CASE 7177:

CASE 71378:

CASE 7356:

CASE 7379:

CASE 73R0:

CASE 738%:

CASE 7382:

Page 2 of 4
Examiner Hearing - Wednesday - October 14, 1981
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Apphcant, in the abovo ~styled causa, seeks approval for the downhole cormingling of Angel Peak
Gallup-Basin Dakota production in the wellbore of its McAdams Well No. 2 located in Unit P of
Section 34, Township 27 North, Range 10 West,

Application of Dugan Prouduction Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seecks approval for the downhole commingling of Basin-Dakota
and Bisti-Lower Gallup production in the wellbore of its Big 8 Well No. 1-E, located in Unit O
of Section 8, Township 24 lorth, Range 9 West. ' :

Application of Cugan Froduction Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval rfor the downhole commingling of undesignated
Gallup and Bavin-Dakota production in the w2llbore of its July ‘jubilee Well No. 1 1o cated ii

Unit G of Section 30, Townshjp 24 Morth, Range 9-Yest.

hpplication of Jeroma P. McHugli for downhole comminglirg, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole comningling of Wildhorse-~
Gallup and Basin-Dakota production in the wellbore of his-Apache E Well Ho. 1, located in Unit A
of Section 18, Township 26 North, Range 3 West.

{Continued from September 23, 1981, Examiner Hearing)

Application of S & I Oil Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 sW/4
of Section 12, Township 2% North, Range 15 West, Cha Cha-Gallup Oil Puol, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and tha allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, and a charge for

risk involved in drilling said well.

Applicaticn of JEM Resources, Inc., for vertical pool extension and special GOR limit, Eddy County,
Rew Mexico. Applicant, in the above-styled cauca, seeks tne vertical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the establishment 'of a special gas-oil ratio limit
for said pool to 6000 to one or, in the alternative, the abolishment of the gas-oil ratio limit

in said pool, all to be effective October 1, 1981.

Application of Bird Oil Corporation for an unorthodox leocation, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North line and 1325 feet from the East line of Section 10,
Township 22 North, Range 9 West, the SW/4 NE/4 of said Section 10 to be dedicated to the well.

mpplication of H. L. Brown, Jr., for an unorthodox gas well location, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to

be drilled 330 feet from the South line and 2310 feet from the East line of Section 34, Township

7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicated to
the well, : ' '

Application of TXO Production Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of

a Morrow well to be drilled €60 feelt from tiie South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well,

Application of Amoco Production Company for compulsory pooling, .‘?.ddy County, Hew Mexico.
Sl

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper

‘Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be -dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of ths cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said wvell.

B LR R T - D
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Examiner Hearing - Wednesday - Oc¢tzber 14, 1981 ARSI .. Docket No. 34-81
CASE 7384: Application of Morris R. Antweil for compulsory pcoling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mireral interests from the
surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well,
CASE 7385: Application of El Pasc-Natural Gas Conpany for downhole commingling, Rio Arriba County, New Mexico,

CASE 7387:

CASE 7363:

CASE 7389:

CASE 7365:

CASE 7390:

CASE 7391:

aApplicant, in the above-styled cause, seeks approval far the downhole commingling of Blanco-Mesaverde
and Basin-Dakota production in the wellbore or its San Juap 27-5 Unit Well No. 59, located in Unit
A of Section 6, Townsh:p 27 “orth, Ranqe 5 West. . .

'i‘pe,ication of El Paso Natural Gas Company for downhole comminqllnq, Rio Arriba "ount" Ny J;a-é%if>"

Applicant; in the above-styled cause, seekz approvai for the downhole commingling of South 8lanco™-
Pictured Cliffs and Blanco~Mesaverde production in the weilbore of its San Juan 27-5 Unit Well No.
54, located in Unit L of Section 31, Township 27 North, Hange 5 West,

Application of Sun Oil Company for an uncrthodox oil well location, Lea Courity, Hew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to

be drilled 660 feet fom the North and East lines of Section 32, Township 9 South, Range 37 East,
West Sawyer-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the well.

Application of Sun Oil Company for an unorthodox oil well location, Lea County, New Hexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled in the Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the East line of Section 15, Township 19 South, Range 32 East the SW/4 NE/4 of said Section 15
‘to be dedicated to the well.

Application of Yates Petroleum Corporation for an Amendment to Division Order No. R-4365,

Eddy County, New Mexico. Applicant, in the above-styled cause seeks the amendment of Division Order
No. R-4365, which promulgated special rules and regulations for the Penasco Draw San Andres-Yeso
Pool, by amending Rule 5 tn permit the simultaneous dedication of gas wells and oil wells and
amending Rule 9 to provide for annual gas-liquid ratio tests in lieu of semi-annual tests.

(Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No. R-6406, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks the amendment of Ordsr No. R-6406, to permit recompletion
of its State "JM" No. 2 Well, drilled at an unorthodox Morrow location 660 feet from the South line
and 660 feet from the East line of said Section 25, Township 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well.

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, Rew Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East,

to be dedicated to a well to be drilled at a standard location thereon. BAlso to be considered

will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of

the well, and a chaxrge for risk involved in drilling said well.

application of Harvey E. Yates Company for statutory unitization, Eddy County, New Mexicu.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in the Travis Penn Unit encompassing 480 acres, more or
less, underlyirg all or portions of Sections 12 and 13, Tcewnship 18 South, Range 28 East, Eddy
County, New Mexico.

The unitized interval would be the Cisco-Canyon formation between the depths of 9BlS feet
and 9935 feet in Harvey E. Yates Company's Travis Deep Unit No. 2 Well. Among the matters to
be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical limits of the unit areaj; the
determination of the fair, reasonzble, and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners: in the unit area for
their {nvestment in well and equipment; and such other matters ac may be necessary and appropriate
for carrying on efficient unit operations, including, but not necessarily limited to, unit voting
procedures, selection, removal, or substitution of unit operator, and time of commencement and
termination of unit cperations.
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CASE 7392:

CASE 7393:

CASE 7394:

CASE 7395:

CASE 7300:

CASE 7352:

aring - Wednesday - October 14, 1981 CERT ANAY AR NS Docket No, 34-81

Application of Sam H., Snoddy, for an unorthodox gas well location in the Gil-Potash Area,

Lea County, Mew Mexico. Applicant, in the above-styled caus2; 3eeks approval for the location
of a pannsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 2V South, Range 32 East, Oil-¥otash Area, the N/2 of said Section 26 to be dedicated

to the well.

Application of Uriah Exploration Incorporated for compulsory pdoling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order nocling all mineral interests in the ‘
Cisco, Canyon and Morrow formations underlying the W/2 of Sectjion 13, Township 22 South, Range

24 East, to be dedicated to a well to be drilled at « standard location thaxeon., Alzo to be
ccensidered will be the cost of drxllmg and coroletan said well and the allocatlon of the cost
thereof as well as actual operating costs and charges for supervisicn, designation of applicant

as operator of the well, and a charge for risk involved in drilling said well.

Application Jf Supron Erergy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian
wall to be drilled 467 feet from the North lire and 1650 faei from the West line of Section 13,
Township 22 South, Range 24 East, the N/2 of saicd Section 13 tc be cedicated to the well.

Application of Curtis J. Little for Designation of a Tight formation, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Fictured Cliffs- formation under~
lying por+inus of Townships 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400

acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act

and 18 CFR Section 271. 701-705,

(Reopened and Readvertised)

P.pp]ication of Dome Fetroleum Corporation for designation of a tight formation, Sandoval County,
New Mexico, Applicant, in the above-styled cause, serks the designation of the Chacra formation

underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 Wast, containing 73,018 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CFR Section 271. 701-705.

{Continued from September 23, 1981, Exariner Hearing)

Application of Yates Petroleum Corporation for designation of a tight formation, Eddy County,
New Mexico., Applicant, in the abecve-styled cause, pursuanc to Section 107 of the Natural Gas
Policy Act 18-CFR Sgction 271. 701-705, seeks the designation as a tight formation of the Permo-
Penn formation underlying all of the following townships:

Tcwnship 17 South, Ranges 24 thru
26 East;

18 South, 24 and 25 East, L
19 South, 23 thru 25 East;

20 South, 21 thru 24 East;

20 1/2 South, 21 and 22 East;

21 South, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres more or less.
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Re: Application for Hearing -~ ey
Compulsory Pooling (T(LujLQ’
Eddy County, New Mexico

"The State of New Mexico

Energy and Minerals Department
0i1 Conservation Division

P.0. Box 2088 :

Santa Fe, NM 87501

Attenticr: Mr. Joe D. Ramey

Gentlemen:

Amnoco Production’ Company respectfu]]y requests a hearing for compilsory
pooling of ali mineral interests in the Upper Pennsylvanian formation
underlying the Nw/4 of Section 19, T-19-S, R-25-E, Eddy Coungy, New
Mexico. This 162 acve proration un1t w111 be dedfcated to an 011 well
to be drilled at an orthodox Tocation 660 feet from the novth line and
1980 feet from the west line of Section 19 to the North Dagger Draw-
‘Upper Pennsylvanian Pool. Also to be considered wiil be the cost of
diritling and completing said well, the allocation of cost thereof, as
well as actual operating cost, charges for supervision and a charge for
risk invelved in drilling said well. Amoco will ask t¢ be designated
operator of the well. _

- Attached is a map 1nd1cat1ng the location of the proposed unit and' the
working interest owners of offsetting acreage. Also attached is a
summary“of all lessees and mineral interest owners and the1r ownership
in the proposed unit.




Mr. J. Ramey
September 30, 1981
Page 2

Please place this item on the Examin

er's Hear1ng Docket of October 21,

1981, This: confiyms:ouy. vevrbal. quues* of. September. 30, 1981, Any
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Unit Leasehold and Mineral Interests

NW/4 Section 19 T-19-S  R-25-€

""" tifcral Ganer U Ares -7 Zoof Acreage .
Conoco Inc. o 32.4765 19,9917
Harvey & S.P. Yates | 60.6200 37.3161
Armoura Properties 10.7955 6.6454
Cities Services Co. 9.2790 5.7119
Depco Inc. & Husky 011 Co. _ 9.2790 . 5.7119
Amoco Production Co. 40.0000 24.6230

162.4500 100.0000
bB/1d
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L . «~ STATE OF LEW MEXICO
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IN THE MATTER OF THE HEARING

it CALLED BY THE OXL CONSERVATION

' DIVISION FOR THE PURPOSE OF - s

CCNSIDERING. S . S AR /*.'!4[ COF"’Z .

93

g \Ni

——

- Cps‘; "0’ L A'F’ i

-

e

‘Giaer do. R~ b?[f

::'{\PPLICATION OF AMOCO PRODUCTION
ICOMPANY fOR COMPULSORY PDALING,
WDY COUNTY, NEW MEXICO, . ' ,
'.'. , , L

7/7/4 |

ORDER OF THE DIVISION

T
hY
/l

, 74
1 /24
i This cause came on for hearing at 9 a.m. on November 4 ’

1981 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutterl|,

NOW, on this day of November , 19 81', the Division |

|
i~Ditector, having considered the record and the recommendations(of
1 the Examiner, and being fully advised in the premiges,

TH$£ thé apéliéaﬁf's request fbr dismissal should be granted.

i
| | i
1 IT IS THEREFORE ORDERED:

1

That Case No, 7383 is hereby dismissed.

ﬁ DONE at Santa Fe, New Mexico, on the day and year"hereinabdve§

designated.




