H
'
P
H

CASE 7384: MORRIS R. ANTWEIL:FOR COM-
PULSORY POOLING, LEA COUNTY, NEW MEXICO
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.
. Miorris V. Antuwygil
Or11. OPERATOR
1, O, Box 2010
JHopns, NWEW MpeEXICOo 88240

December 9, 1981 )
CERTIFIED MAIL oo {

UNLEASED MTNERAL INTEREST OWNERS

RE: Compulsory Pooling
NE/4 SW/4 Section 5-T20S- R38E
Lea County, New Mexico

Ta

Enclosoad is a copy ~F7 %A Mesico 011 Conservation Division
Order No. R-6837 which compulsory pools the captioned 40-acre
tract for the drilling of a Drinkard well.

Morris R. Antweil proposes to drill the No. 1 Huey, on
the captioned lands, as a 7100-foot Blinebry-Drinkard test.
Enclosed is a c¢opy of our AFE Cost Estimate for the proposed
well.

‘ You own an unleased mineral interest in the laads involved.
Richard F. Pollard has contacted you on several occasions to
lease your mineral interest in our behalf. We again invite you
to consider leasing your interest instead of submitting to the
provisions of the compulsory pooling order.

=
i

Yours Very Truly,
MORRI R. ANTWEIL
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cc: New Mexico 0il Conservation Division
Santa Fe, New Mexico




Haryry Eldon smitp
Route 1, Box 10-E
Winnabow, NC 28358

Eva W. Grahen

» Box 307
Ash, NC 28429

Mary p, Smith
117 Moreland Avenye
Laurens, g¢ 29360

Mabel Smith‘Rule

2422 Holloway Terrace
Raleigh, NC 27608




STATE OF NI MEXICO
ENEEGY AND MINERALS DEPARIMENT
OTL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR 9HE PURPOSE OF
QONSIDERING: :

_APPLICATION OF MORRES R. ANTWEIL.-
FOR COMPULSORY POOLING, IEA COUNTY,
NEW MEIOO. | A

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on November 4, 1981, at
Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 30th day of November, 1981, the Division Director,
having considered the testimony, the xecord, and the recomendations of
the Examiner, and being fully advised in the premises,

FINDS.

(1) That due public notice having been given as requl_red by law,
the Division has jurisdiction of this cause and the subject matter

thereof.

{2) That the applicant, Morris R. Antweil, originally reguested
an order pooling all mineral interests from the surface to the base
of the Abo formation underlying the NE/4 SW/4 of Section 5, Township
20 Scuth, Range 38 East, NMPM, Lea County, New Mexico.

(3) That at the heari.yg, the application wes amended so that
applicant is now requesting an order ponling all mineral interests
from the surface to the base of the Drinkard formation underlying the

aforesaid lands.




-2
CASE NO. 7384
Order No. R-6837

- {4)__ That the applicant has the right to dr111 and Proposes to
drlll a well at a Stannara 1oCation uu,u,.m."

(5) That there are interest omers in the proposed proration
unit who have not: agreed to pool their interests,

-t w3 f210 shzie OF the 01l and :,;.:3 in said e ST
appi' cation shoald bhe approved by pooling all minesal interests, what-
ever they may be, within said unit,

{7) That the epplicant should be designated th= operator of the
subject vell and unit,

(8) That any non-consenting working interest owner should be
afforded the oppor’cvnit‘y to pay his share of estimated well costs
to the operator in lieu of paying his share of reasonable well costs
out of production.

(9) That any non—consenting working interest owmer wvho does
ot pay his share of estimated well costs should have withheld fram
production his share of the reasonable well costs plus an additional
200 percent thereof as a reasonable charge for the risk involved in
the drilling of the well.

{10) That any non-consenting interest owner should be afforded
the opportunity to object to the acual well costs but that actual
well costs should be adopted as the reasonable well costs in the
absence of such objection.

(11) That following determination of reasonable well costs, any
non~oonsenting working interest owner who has paid his share of estimated
costs sirald pay to the operator any amount that reasonable well costs
excead estimated well costs and should receive from the operator any
amount that paid estimated well costs exceed reasonable well costs.

(12) That $2,500.00 per month while drilling and $250.00 per month
while producing should be fixed as reasonable charges' for supervision
(carbined fixed rates); that the operator should be authorized to withhold
fram production the proporticnate share of such supervision charges
attributable to each non—consenting working intecest, and in addition
thereto, the operator should bhe authorized to withhold froam production
the proportionate share of actual expenditures required for operating
the subject well, not in excess of what are reasonable, attributable
to each non-consenting working interest.
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(13) That all proceeds fram production from the subject wall
vhich are not disbursed for any reason should be placed in escrow
_'co be paid to the true owner thereof upon demand and proof of osnership,

: S to cu..'x,nc\, ch I.ng of tnc w~‘1 t‘,, i »2.4 i ~‘;5 as—dwcated on or~ S
" before March 1, 1982, the order pooling @ id unit should became null - _-'!Lff”
ard void and of no eF ‘ect vhatsoever.

IT IS THEREFORE ORDERED:

{1) That all mineral interests, vhatever they may be, fram the
surface to the base of the Drinkard formation underlying the NE/4 Sw/4
of Section 5, Township 20 South, Range 38 EFast, IFM, Lea Count,), New
Mexico, are hereby pooled to form a standard 40-acre oil spacing and
proration unit to be dedicated to a well to bz driiled at a standard

location therecn.

PROVIDED HOWEVER, that the operator of said unit shall commence ‘ |
the drilling of said well on or before the first day of March, 1982,
and shall thereafter continue the drilling of said well with due
diligence to a depth sufficient to test the Drinkard formation;

PROVIDED FURTHER, that in the event said cperator does not commence
the drilling of said well on or before the first day of March, 1982,
Order (1) of this order shall be null and void and of no effect whatso—-
ever, unless said operator obtains a time extension from the Division

for good cause showm.

PROVIDED FURTHER, that should said well not be drilled to completion,
or abandonnent, w:LthJ.n 120 days aftexr comencen=nt thereof, said operator
shall appear before the Division Director and show cause w‘w Order (1)
of this order should not be rescinded.

(2) That Morris R. Antweil is hereby designated the operator
of the subject well and unit. _

"~ {3) That after the effective date of this order and within
80 days prior to commencing said well, the operator shall furnish
the Divisian and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of estimated
well costs is furnished to him, any non-consenting working interest owner
shall have the right to pay his share of estimgted well costs to the
operator in lieu of paying his share of reasonable well costs out of
production, and that any such owner who pays his share of estimated
well costs as provided above shall remain liable for operating costs
but shall not be liable for risk charges.

-4
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to the OPerator hig bro rata share of the anount that reasonahle well
COsSts exceed estimateq v2ll costq 213 shalj} reczive fram the Operator
his pro rata share of the anount that estimateq weil costs exceed

Ireasonable vell COstsg,

(7)  That the Operator jg hereby authorized to withholg the
fcl]cwing Costs ang charces from pProduction.

(A) The Pro rats share of Teasonable el Coctg
attributable to each non-crnsenting working
interegt Ouner who hag NOt naid his share of

(B) as 5 charge for the Tisk involved in the drilling
of the well, Zoo Percent of the Pro ratas share of
Teasonahje vell costs attributaple to each non- -

to withholg from productiop the proportionate share of actya) expendi -
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(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a ons—eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid

mm; a1l PO 11
well which are not dlsbm'sea for any “reason shati in
be placed in escrow in lea County, New Mexico, to be pa_ld to o

the true owner thereof ‘upon demmand and proof of owrership; that

the operator shall notify the Division of the name and address

of said escrow agent within 30 days fram the date of first deposit

with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DNE at Santa Fe, New Mexico, on the day 4and year herein-
above designated.

SEAL




AFE COST ESTIMATE

NO. 1 HUEY )
NE/4 SW/4 Sec, 5-T20S-R38E

ITEM ’ Tangible Intangible Total

Cost to Drill 7150-Foot Test

Roads, Location & Damages $ $ 18,000 $ 18,000
Move in & Rig up Rig 30,000 30,000
Daywork Drilling
16 days @ $7650/day 122,400 122,400
Rits 14, L 600 14,600
Daywork Operations ~:wuﬁwta,wm“w"hguwhﬁd_»_mwiwr;ff e et
2-°8ay "““". !si;ﬁa:;\‘ziff?%f‘%i,::; i 3 R
T k£ =) sing R
B 1500' 8 5/8" @ $13. 75/ft ~ 20,700 20,700
Cement & Service
3 5/8" Casing 8,000 - 8,000
Logging Service 19,000 19,000
Rental Tools & Equipment . 12,000 12,000
Wellhead & Connections 3,000 . ‘ 3,000
Supervision & Expenses ‘ 5,000 5,000
. Transportation & Misc. Labor ‘ 5,000 5,000
Contingencies 14,000 14,000
COST TO CASING POINT ' $ 23,790 £288,300 $312,000
I COMPLETION COST
Productlon Casing A ~ _
7150' 5 1/2" @ $8. OO/ft $ 57,200 $ . $ 57,200
i Cement & Service ‘ ,
-5 1/2" Casing A : 7,500 - 7,500
Well Service Unit ‘ :
| 10 days @ $1000/day . 10,000 10,000
Perforating Service 6,000 - 6,000
Tubing . ' : )
7150' 2 3/8" @ $3. 70/ft 26,500 o 26,500
Rental Tools & Equlpment . 6,000 6,000
. Acid Treatment _ . 6,000 6,000
Fracture Treatment : ‘ : - 17,000 17,000I.
Wellhead & Connections - ° 6,000 ° , 6,000
Pumping Unit 45,000 ° 45,000
Rods & Pumping EqQuipment - 15,000 15,000
Battery Facilities . : - 20,000 - _ 20,000
Supervision & Expenses - 5,000 .-5,000
Transportation & Misc. Labor : : 10,000 10,0090
Contingencies _ 10,800 10;800
‘COST OF COMPLETION $169,700 $ 78,300  $248,000
" "TOTAL AFE COST - - §193,40¢ $366,600 $560,050°
APPROVAL: -
Cbyr

_ dﬁte:




1 1
‘ - : ~2M T 'STATE OF NIW MEX1CO
ENERGY ARD MINERALS DEPARTMENT
3 011, CONSERVATION DIVISION
STATE LARD OFFICE BLDG,.
4 - SANTA FE, NEW MEXICO
4 November 1981
5
EXAMINER HEARING
6
7 IN THC MATTER OF:
I ) ~ ’ 8 ) ‘ B - [ -;Au Jllt-a; u:‘a A S ¥ S A -
L ’;;;"faiftifgf“*"‘J%, »Uﬂp«lbory poollng, Lea County, CASE K
' -2 ' ’ New Mexico. 7384
19
11
12
( & 13 BEFORE : Daniel S. Nutter
14
15 : TRANSCRIPT Of HERRING
16
17 APPEARANCES
13
For the 0il Con-ervation W. Perry Pearce, Esq.
19 Division: Legal Counsel to the Division
n .. ; State Land Office Bldg.
20 P Santa Fe, New Mexico 87501
21
27, . “ Gy
For the Applicant;: William F. Carr, Esdq. »
23 CAMPBELL, BYRD, & BLACK P.A.
- Jefferson Place
24 Santa Fe, .New Mexico 87501
23




19

11

1
13
14
15
16
17
18
19
20
21

22

o
2 4

24

25

JERRY HILLARD

Applicant
>Applicant
Applicant
Applicant

Applicant

Direct Examination by Mr. Cary

Cross E

Exhibit
Exhibit
Exhibit
Exhibit

Exhibit

INDEHX

Xamination by

EXHIBITS

One, Plat
Two, List

Three, AFE

Mr. Nutter R L

LEST AVAILAG 4o

, 5
. 6
| ’ 6
Four, Correspondence 7 |
Eive, Letters . | 8 .
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MR. NUTTER: The hearing will come to

order, please.

We'll call next Case Number 7384.

MR. PEARCE: Application of Morris R.

Antweil for compulso;y“pqqling&{pegjcOgﬂggjggggémgg%¢§;€:f57;

R | MR. CARR: May ii pieise the Examiner,
my name is William F. Carr, with the law firm Campbell, Byrd,

and Black, P. A., of Santa Fe, appearing on hehalf of the

‘applicant.

We have one witness.

(Witness sworn.)

JERRY HILLARD

being called as a witness and being duly sworn upon his oath, |

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

0. Will you state your name and place of

residence?

A. My name is Jerry Hillavd and I reside

in Lovington, New Mexico.

0. Mr. Hillard,'by whom are you-gmployed
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and in what capacity?

December of '75; was employed thereafter by Halliburton Ser-

O A

S A P TR T I T
BYQLARL £ tvrvinns
e

A Employed by Morris R. Antweil as an

engineer.

o ; Have you previously testified before this

Commission or one of lts examiners and had your credentials

Cacveepted and-andn 3 marier of record?

A No, I have not.

o Will you briefly summarize for Mr. Nutterq

your educational background and your work experience?.
A, o I finished a Bachelor of Science in

agricultural engineering at New Mexico State University in

vices at Artesia; was there about three vears; spent two
years in Duncan, Oklahoma, in well test analysis; and then

have been employed by Morris Antweil for approximately two

‘months. ®

0. Are you familiar with the application

that was filed on behal of Mr. Antwell in this case?

A Yes.
0 Are you familiar with the subject area?
A Yes.

MR. CARR: Are the witness' qualificatior

acceptable?

1
P

1 S

MR. HUTTER: Yes, they are. .

VS
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" marked for identification as Antweil Exhibit Number One and

review this for Mr, Nutter?

(2]

‘ o OESCAAILN pee,

0. Mr. Hillard, will you briefly state what
Morris R. Antweil seeks in this case?

A. » The compulsory pooling of the mineral
interest underlying the northeast quarter the southwest quar;-
ter of Section 5, Township 20 South, Range 38 Eaét, of Lea
County.
T 3w upplication stated that we wero
seeking [orced pooling, or compulsory nooling, from the sur-
face to the base of the 2bc, but we have decided since ihen
to test only to the Drinkard.

So we're nAow reques‘ting pooling from the
surface tq the base of the Drinkard formation. We alsc seek
that Mor‘ris R. Antweil beldesi‘gnate{'d as operator, and a risk
penaity be assigned.

| O Have you prepared certain exhibits for
introduction in this case?v

A. Yes.

) Will vyou please refer to what has been

A, Exhibit One is a land map of the area
around the well in guestion. The yellow area on the map
corresponds to the proration unit to be assigned to the well.

The red circle, the:location of the well; the’ black dots and

e




! ST ASIMAE (O 6
2” £he “;'5;;t the circied arecas, correspond to other wélls_that
3 are being drilled in the arca., completed at this time, and
4 ~also the completed wells that are producing.
5 Q Is the proposed proration unit a SEandard
6 unit for a Drinkard well? y ;_jw
; N s
8 0. , Wiil you now refer to Antweil Exhibit
9 Number Two and review this for the Exémiher?
10 A. This is just a list of the unleased
i1 mineral interests that correspond to the proration unit and
12 the respective interests held by each one of the interest
13 holders, and the summaticn with the total approximately .3
14 acres that are unleased at this time,
15 0 And everything else is voluntarily com-
16 mitted to this well?
.}7 A Yes, if is.
18 Q. Will you now refer td Exhibit Nﬁﬁber
19 Three and review this?
20 A An AFE cost estimate for the well to be
2t drilled, listing the driliing cost and aiso the completidﬁ
22 costs, total of approximately $560,000.
23, Q ’ That's for the total cost for a com?w
24 pieted well? |
25 A, That is correct.
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0. Are these costs in line with what is

being charged by other operators in the arca for similar welld?

A . Yes, they aré. It's very close to an
AFE that we received from Tamarack, the other operator in the
area,

0. Mr. Hillard, will you review for Mr.

Nutter,ghe_gfforts made by Antweil to obtain voluntary joindey

of all workiﬁg and_ﬁiéeral intersst ocwners in the propdéed.‘.i
spacing unit?

A. Okay. Exhibit Pour 'is -- are just some
sample copies of letters that weré sent out to thé interest
holdgrs trying to secure the interests that are complete listsg,
that is to say, the list was very lengthy and these are

sample copies of the type that were sent to them,

One of the interest holders, Donald
Woods, we did not have an address fof and we've attempted
fhrough contacting 6ther"heirs to obtain an address and were
unable to.

Q. Have you made a good faith éffor£ to
locate all of these individuals and to bbtain their voluntary
joinder in the well?

A, Yes.

0 Has Antweil drilled another Drinkard

test in the immediate area?

O

2
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A. Yes, , i*bfﬂmah:u;»

ol Recently?

A Yes,

0 And in that case were you also dealing

!

with thc same nonconsenting mineral interest owners? ;

A. Yes,  that is right, and there were some

other interest owners at that time that have since leased,

and these uie-the remaining ones that have not leased.

Q. | So you're pooiiné héké‘téd;y tﬁﬁjsamgigi
mineral interest owners that were previousiy pooled for your
Dewey well?

A, ’ That is'co:rcét.

0 Would you refer to Exhibit Numbeér Five
now and identify this for Mr. ﬁutter?

A. These are letters that were prepared at’
our request and our direction and sent to-the mineral holders
who we're attempting to pool at this timz. notifying them of
the attempt to ppol and the hearing at this date. |

0 Are you prepared to make a recommenda—
tion to the Examiner as té the risk penalty that should be
assessed against the nonconsenting working intérest owners
or mineral owners?

A Yes, we are,

0. And what would that recommendation be?
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A. Ii would be a 200:pe;;é%t poﬁélty'factor.
0. And upon what are you basing this recom-
mendation? |
A, With both the prospective zones, the

Blinebry and the Drinkard in the area, most -of the wells are
commercial but several of the wells are not productive, or not
commerciail in the Drinkard zone, and the overall guality of
the wells vary greatly from around 10 barrel a day producers
to top allowéble.
Q. Do you believe there is a chance that

you could drill a well that would not be a commercial success?

A Yes,

0. ‘i ~ And does the guality of the Drinkard
reservoir vary dgreatly throughout the subject area?

A Yes,jit is does vary greatly.

0 Have ycu made an estimate of the overhead
and administrative costs while drilling this well and also

while producing if it is a successful well?

A Yes.
Q And what- are' those figures?
A Overhead cost for a drilling well, ap-

proximately $2500 a month and for a producing well, $250 a

month.

0 Are these in line with what is being
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charged by other operators in this area? IR
A Yes, they are.
0. And do you recommend thai these figures

be inéorpOrated into any order that results from this hearing?
A, Yes,
0. Does Morris R. Antweil ask to be desig-
natéd operator of the proposed well?
n. Yes.

0. In your opinion will granting this appli-

cation be in the best interest of conservation, the preventionsi-

of waste, and the protection  of correlative rights?
A. Yes.
0. Were Exhibits One through Five either
prepared by vou or compiled under your direction?
A. Yes, they were. |
MR. CARR: At this time, Mr. Nutter, we
would of fer Antweil Exhibits One throhgh Five.
MR. NUTTER: Exhibits One through Five
will be admitted. |

MR. CARR: I have nothing further on

direct.
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CROSS EXAMINATTON Mo,
BY MR. NUTTILR:

G Mr. Hillard, you stated that Exhibit
Four contained a sample‘of the correspondence that wds sent
out to various persons attempting to lease or obtain volun-
tary pooling.

Do you have any of the correspondence
that‘was‘sent to the actual parties that are poolees here
today?

A : I do not have any with me. Let me check
I think one of those was -- yes, one of the letters there to
Mary M. Smith is dne of those that we're attémpting to pool
at this time, the last letter that we have there.

0. Well, I notice you've had a change of
address for her since ﬁhen. Maybe this didn't go to the

right address, do you know?

Did you ever get any copy -- any corress

-pondénce back from her?

A I'm not aware that we have.

o Well, are you aware of whether these

other people were corresponded with or not?
A To my kncwledge they were,
0. : Well, this is no answer, just to your

2y

knowledge. Did you make an effort to contact these other
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and Mabel Smith Ruehl?

e e NI e e e L . [ 12

(REEEMPLILIES S L TV I

parties or did you just come in here with a forced pooling? B
I see you sent them a copy of the docket on October 28th;
that's just a weck ago and you may be pooling someonc here

that hasn't had sufficient opportunity to join in the drilling

of this well. i

A But all of these persons that we're

g,

fhoT othor, Ehe ofs det well, the No. 1 Dewey,

contacted,

and there was also several other people that were pooled that

time who have joined since then.

0. Wnall, of course, we're not talking about
the Dewey No. 1 right now. We'ré talking about the Huey No..

1, or whatever it is.

A ‘ Well, the Huey, but they have not leased
and they were contacted then and have not‘leaéed.

0. Well, when you ‘get home can you dig up

your correspondence and find the correspondence that was

[{Y

made with the parties who are the poolees here? Now I realiz
you can't correspond with Donald Woods --

A _ Yeah.

0. -- because you don't know where he is,
but’ can yéu‘dig up the éorrespondence that you've attempted

to have with Harry L., Eldon Smith, Bva Graham, Mary N. Smith, -
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A Okay. ST ey -
0 And furnish us with that? Whatever
efforts were made on those paréies that you have.
A Yes.
0. Okay. Now this cost estimate on Exhibit

Number Three, is this the cost estimate to drill the Huey No.

1 to the Abo~or just to the Drinkard?

vvrwicesh oo To the Drinkaxd: = . oosens. T Enpoas

0. Just to £he D;;hkard:a
MR. NUTTER: Are there¢ any other questiol
of the Witness? He may be excused.
Anything further, Mr. Carr?
MR. CARR: Nothing further, Mr. Nutter.
MR. NUTTER: Does anyone have anything

they wish to offer in Case Number 73847

‘We'll take the case under advisement.

{Hearing copcluded.)




a
] B
i
~ s
—
nd
1
-~ .
—
Loed .
—f
_’Ai
~—,
-
NS .
. - .
“ ~ o i
T ~
> - -
. b -
. - -
het it
e -
- i o8
[N -
N ~ [
e .,
i [}
. (&
. o ~
- id "
S
; - [l
)
-t ~
ot
-l ~
-4 ~ ~
o~
3
. N e
PO I -
P~ ~
N
‘ v
! I3
T .
-
A
o
- |
v -~
ot
As
O
Iy
4
(]
ry
. N i~
~ N e
.
'
4
H
4
£y

ovitad by woe;d

Tl Lo

I
[ RIS

Y ‘

reecoara

rrock

27y

&
L
e :
_ i
A
,..at q .

o

10
1
12
13
14
5
17
13

60TL-$5v (505) Auoyd
105 LR OMNIW MIN '3 vIuEg
g-est xog 1 'y

S0 ‘0A08 ‘M ATIVS

19

20

21

22

23

s

24




[mmuw%wmmﬂr

ENERGY anp MINERALS DEPARTMENT

- OIL CONSERVATION Division

BRUDE suiNG . POST OFFICE BOX 2089 .
STATE LANO GFfICE BuILDING
BANTA FE, NEW MEXICO 87501

1505) 827-2434

LARRY KEHOE ‘ ~
Féecnnmv December 1st, 1991

Lk L
Post Office Box :zot |
Santa Fe, New Hexico

A Re: CaASE wo, 1384 —
Hr. William F, Carr ORDEZ&NO&"“’}}-L-«—-—— T

Applicant; =~

HMarrisg R, Antwei}

Dear Sir:

JDR/fd

Copy of order also sent to:

Hobbs oCp

s e X
Artesia oCp X___

Aztec OCD

Other - -
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: STATE OF NFW MFX100
PNERGY AND MINERAYS DEPARIMENT
OII, OONSERVATICN DIVISICN

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

 CONSIDERING:

7 AFPLICAYIGN OF MORRIS R. ANTWELT,
" FOR COMPULSORY POOLING, LEA COUNTY,
| NFW MEXICO.,

OKDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on Noverber 4, 1981, at

I santa Fe, New Mexico, hefore Examiner Daniel 8. Nutter,

NW, on thias _30th day of Novamber, 1951, the Division Director,

.. having consideved The testimony, the recoxd, and the recamendations of

' the Examiner, and being fully advised in the premises,
FINDS:
- {1) 'matduep\ﬂolicnotioe having been given as required by lsw,
'the Division has jurisdiction of this cause and the subject mattex
: thareof. .

(2} That the applicant, Morris R. Antweil, originally requasted

-‘anorderpcoli.ngall ireral intereats from the surface to the bhase

' of the Abo formation underlying the NE/4 SW/4 of Section 5, Township

20 South, Range 38 Fast, NMPM, Lea County, New Maaico.

(3) That at the hearing, the application was amended s0 that

Vapplicantisqu'equestmganorderpaolimallmimralintemsts

h

franthesurfacetothebaseofthebrhﬂ:axdfomtimmdeﬂyhgthe
aforesai.dlands

[




e
CASE NO. 7384

 Order No. R-6837

(4) That the applicant has the right to drill and proposes to
drill a well st o stzndard location thereon.

: (5) ‘hat there are intereet owners in the proposed proraticn
unit who have not agreed to pool their intorests,

{(6) That to avoid the drilling of unnecessary wells, to protect
correiative rights, and to afford to the owrer of each interest in said
unit the opportunity to recover or receive without unnecessary expense
his just and failr share of the 04l snd yas in saia pool, the subject

- application should e approved by pooling all mimral interests, what-

ever they may be, within =aid unit,
(7) 'That the applicant should be designated the operator of the

. subject well and unit,

(8) That any non-consenting working interest ocwner should be

~ afforded the opportunity to pay his share of estimated well costs
10 the operator in lieu of paying his share of reaaonable well costs

- out of production.

(9) That any non-consenting working interest owner who does

- not: pay his share of estimated well coste ahsuld have withheld from
- production his share of the reasonable well costs plus an additional
-+ 200 percent thereof as a reasonable chaxqe for the risk involved in

the drilling of the well.

{10) That any non-consenting interest amer should be afforded

- the opportunity to cbject to the actual well costs hut that actual
“well costs should be adopted as the reasonable well costs in the
: absenwe of such objection,

(11) That following determination of reasonable well costs, any

- non~oongenting working interest awmer who has paid hig share of estimated
-costs should pay to tha operator any amount that reasonable well costs

¢ exceed estimated well costs and should receive from the operator any
“amount that paid estimated well costs exceed reasonable well costs,

(12) That $2,500.00 per month while drilling and $250.00 per momth

 while producing should be fixed as reasonable charges for supervision :
- {ooxbined fixed rates); that the operator should be authorized to wit}ﬂ'old

-+ from production the proportionate share of such supervision charges :
- attributable to each non-consenting working interest, and in addition

s_ tmreto, tha operator should be authorized to withhold from production
~ the proporticnate share of actual expenditures required for operating

- the subject well, not in ssicess of what are reasmable, attributakle

- to each rmmamting working intexrest.
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order No. #6837 »

(13) 1hat all prooesds from production fram the subject well
which are not disbursed for any reason shauld be placed in escrow
to be paid to tha true owner thereof upon demand and pxoof of ownership.

{14) “hat upon the fallure of the operator of said pooled wnit
to camence drilling of the well to vwhich said wnit is dedicated on or
. before March 1, 1982, the oider pooling zaid unit should become null
and vold and of no effect whatscaver.

IT IS IHEREFORE ORDERED:

{1} 7hat all mineral interests, whatever they may be, from the
surface tc the bass of the Drinkard formation underlying the NE/4 SW/4
"~ of Sectiom 5, Township 20 South, Range 38 East, NMPM, Lea County, New
- Mexico, are hexehby paoled to form a standard 40-acre oil spacing and
- proration unit to bs dadicated o a well to be drilled at a standard

; location thereon,

1 PROVIDED HOWFVER, that the operator of said unit shall commence
- the drilling of said well on or bafore the first day of Maxch, 1982,

~ and shall thereafter continue the drilling of said well with due

+ diligence to a depth sufficient to test the Drinkard foxmation)

PRWIDED FURTHER, that in the event gaid operator does not conmence
;. the drilling of said well on or before the first day of March, 1982,

© Cxdar (1) of this order shall be mull and void and of no effect whatso-
i ever, unless sald oparator cbtains a tim extension from the Division

- for good cause shmm.

" vamm) F‘{M‘HER, that should said wall not be drilled to complaetion,
. or abandonment, within 120 days after commancement therecf, said operator
.. shall appear bafore the Division Divector and show cause why Crder (1)

¢ of this orxder should nct be rescinded.

L (2) That Morris R. Antweil is hereby designated the operator
 of the subject well and unit.

(3) That after the effective date of this order and within
1 90’ days prior to conmencing said well, the oparator shall furnish
. the Division and each known working interest owmer in the zmbject
7 unit an itemized schedule of estimated well ccats. .

(4) That within 30 daye fram the data the schedule of estimated
© well costs is furnished to him, any non-consenting working interest owner
- shall have the right to pay his share of estimated well costs ¢ the

;. operator in lieu of paying his share of reasonable well costs out of

" production, and that any such owner who pays his share of estimated
;‘mnmtsasmddedabweshallminlmble‘oropenthqm

“ bat shall not be lisble for risk charges, -
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CASE NO. 7384
Order No. R-6837

(5) That the operator shall furnish the Diviaion and each
known workirxs interest owner an itemized schedule of actual well
costs within 90 days following campletion of the well; that if
no ablection to the actual well costs is received by the Division
and the Division has not cbhjectad within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
wall costs; provided howaver, that if there i8 an objection to
actual well costs within said 45~day period the Division will
dotenidne reawzable well oosts after ':ublic mtice and hearing.

) (6) That within 60 daya follqaing de&;mir.atm of reasonabla
well costs, any non-consenting working interest owner who has paid
his share of estimated ocosts in advance as provided above shall pay
to the operator his pro rata share of the amunt that reasonable well
oosts exceed estimated well costs and shall receive from the operator
his pro rata share of the ammt that estimated well costs exceed
reasonable well costs.,

(7) That the operator is hereby authorized to withhold the
following costs and charges from producticns :

(A} The pro rata share of reasonable well costs
attributable to each non-consenting
interest owner who has -not paid his share of
eatimated well oosts within 20 days from the
date the schedule of estimated well ccsts is
furnished to him,

(B) As a charge for the risk inwolved in the drilling
of the well, 200 percent of the pro rata share of
reasonable well costs attributable to each non-
oconsenting working interest owner who has not
paid his share of estimated well costs within
39 days fxaon the date the schedule of estimated
well costs is furnished {o him,

(8) That the operator shall distribute said costs and charges
withheld from production to the parties who advanced the well costs.

(9) That $2,500.00 per month while drilling and $250.00
par month while producing are hereby fixed as reasonable charges
for suparvisian (cotbined fixed rates); that the operator is hereby
authorized to withhdld fiom production the proportionate share of
such supervision charges attrihutable to each non~consenting working
interest, and in addition thereto, the operator is hereby authorized
to withhold from production the proportionate share of actual expendi-
tures required for operating such well, not in excess of what are
reasonable, attributable tn ecch non~comsenting working interest.
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CASE NO. 7384
Order No. R-6837

(10) That any unsevered mineral interest shall be consideved
a seven-eighths (7/8) working interest and a ons-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the texrms of this order.

(11) That any well costs or chaxges which are to be paid

. ont..of tha orvduction - ghsl] ha.withheld only from the working. . - o0 1o
T inteicst’s share of production. ard no ogsts or chergss shall

be withleld from production attributable to royalty interests.

(12) That all proeceeds from preduction from the subject
well which are not dishursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership; that
the operabtor siimll notify the Division of the name and address
of said escrow agent within 30 days from tha date of fixst depcsit
with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orxdexrs as the Division may deem necessary,

DONE at Santa Fe, New Mexico, on tha day and year hexein-

/ / Director
v
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SR e R iy ‘ON D]V\S‘O JEFFERSON PLACE
“r:‘“:": l ':“f . OlL CONS&H\:\Q}A o SUITE | - 110 NORTH GUABALUPE
‘ POST OFFICE BOX 2208

S i : B . N SANTA FE. NEW MEXICO 87501

TUYERHONE: {(S0O5) 988-4 42,

TELECOPRPIER (505 983-60G43

November 9, 1981

Mi-. Daniel S. Nutter

Chief Engilneer

New Mexlco 011 Conservation
Division

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Cacoe 7384: Application of Morris R. Antwell
for Compulsory Pooling, Lea County, New Mexico

Dear Mr. Nutter:

Pursuant to vour request at the tlme of hearlng, we are
enclosing on behalf of Mr. Antweil copies of all correspondence
with the non-consenting mineral interest owners in and under
the NE/4 SW/4 of Section 5, Township 20 South, Range 38 East
Lea County, New Mexico.

If you need additional data concernLng this application,
please advise.

Very truly yours,

William F. Carr
WFC: 1r
Enclosures

cc: Mr.kJerry:Hillard



~ RICHARD E.POLLWRR o e UL i

P:O. Box 330 té'jlb " \
FORT SUMNER, NEW MEXI SSIMERVATION DIVISION

SANTA FC
5 November 1981
Mr. Alan J. Antweil
P O Box 2010 _— ) 2. Re: Section 5, 20S-38E_. .
Hobbs, New Mexico 88740 s ) Lea Qousty, NM 7

e - - Harry Eldon Smith et "al o
mE e Dear Mr. Antweil: :

In connection with buying leases in the above referenced land
from the R, C, Allen Trust beneficiaries and others, I encluse copies
of the l=tters to the parties from whom we did not receive leases.

The initial letter to Mary M. Smith was reterned and remailed

a few days later after I had obtained her current address from Mr.
Edmond Smith. None of the letters to the others nor any subsequent
letter to Ms. Mary M, Smith wére returned. I have had no response
of any kind from: Harry Eldon Smith

Eva W. Graham

Mary M. Smith

Mabel Smith Rule

Cordially,

Richard F Pollard /
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P.O. Box 330

FORT SUMNER, NEW MEXICO 88119 " CONSERYATION Dy SO
58%-355--2655 , SANTA FE

January 28, 198}

Mr, Harvry Eldon Suith
Rt, 1, Box 10~E
Winnabow, North Carolina 28358

Dear Mr, Smith:

Again we urge you to consider executing the oil and gas lease
previously mailed to you. We now hold leases on approximately 35% of

the interests.

1f you do now with to sign the lease, please be advised that in
the event drilling operationsg are begun on the lands descridbed in the
lease, a pooling order will be requested from the 0il Conservation
Comnigsion of New MGXLCO. and if granted, your interest will be pooled
and asscgsed its pro'rata share of the drilling and operating costs to
be recovered from any production attributable to the interest.,

Thank you for your consideration,

Sincerely,

Richard F. Pollarad
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OIL CONSERVATIUN DIVISION
SANTA FE

~. FORT SUMNER. NEW MEXICO nmr"m\m NU\/ l‘diUBIJ‘UJ e

November 22, 1980

RE. 1 pagon Sateh REST AVAILARLE COPY

Rt. 1, Box 10.E
Winnabow, North Carolina 28479

~ Dear Mr, Smlth:u_ o R

joﬁ an 6ffet for an o1l and
WEX, sinuk, NANWESWE, and
38 Baat, NOHOP‘H.’

o Earlier thie yaax we submitied to
888 lease on your {ntercst fn NWASEX, sw
NEXSWX of Section 3, Township. 20 South, Range
Lea County, New Mexico.

. We ask that you carefully consider this offer and ask that you

it and the draft to Fort Sumner Agency

execute the lease and send
» : Citizans Bank of Clovis

Fort Sumner, NM 88119
for payment. After receipt of the executed lease and the drafg, they
will forward you a chshier's check, '

lands and wigh to advise that when we commence dr{lling operations,
we will ask the New Mex{co Of1 Conservation Commigssion for g pooling

order, which, when granted, means that you will receive a 1/8th
royalty instead of the 3/16th royalty offered in the lease form,

SttTibuiavie to your 1intervest,

Yours truly,

Richard F. Pollard
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A check of the Lea County, New Mexiéo, records indicates that
you own the following mineral interest derived from the R, C,
41len and Lillian Allen Trusts which were distributed by the

Wachovia Bank and Trust Company :

An undivided 1l /336 of 1/2 of LO/576ths in SWiNEZ,
Nwiskl, sinwdl, WELSWE, NiINWisWL of Section 5, Tovnship
20 South, Range 38 East, N.M,P.M,

which interest amounts to .o»v1 net mineral acres,

I am prepared to pay $25.00 per net acre for a 3 year oil and \
gas lease on this interest. If this neets with your approval
please sign the lease and endorse the draft vhiish %xkaxe are
enclosed.

If you prefer to sell this interest, I am prepared to pay [ o
$100.00 per net acre. If you had rather sell this intersst, >
please sign the mineral deed and endorese the draft attached

to it which I have also enclosed.

Instructions for the signing of the document is attached to it.

Please call mec collect at 505-355-2431 if. you have any questions,

Cordially,




RICHARD l POLLARD ,..rir?\iip 1'-)8! 1 J

P. O. Box 330 ©OIL COmo

N 120 v 134

505-355-2655

January 28, 1981

Ms. Eva W, Graham
Rt. 1, Box 307 :
Ash, North Carolins 28420

Dear Mn. Greham!

Again we urpe you to consider executing the oil and gas lease
. -:praviously mailed to you. Ve now u0ld leases on approximately 95% of
‘ tiie intexests,

If you do now:wish to sign the lease, please be advised that - in
the event drilling operations aie begun on the landes described in che
lease, a pooling order will be regquested from the Oil Conserxrvation
Coxmigsion of New Msxico, and if granted, your interest will be pooled
and assessed its pro rata share of the drilling and opersting costs to
be recovered from any production attributahtle to the intereet.

Thank you for your consideration,

Sincerely,

Richard ¥, Pollard

_FORT SUMNER, NEW MEXICO 88112 “§14~FA FE el




..

| . ' N‘ v

) . ‘ T IR PN e M ks ded 2 ' P BV AN ! k (Lqﬁ Jf\VP‘] “
i ‘i‘{;r;,:’f‘*‘:u g :)},f %(’//(/)‘/ / /2//'?‘// NOY 19 198 ({[ r
: . ._‘" Seo Ty - T ” b

«. -.:i ,. . _...;‘_ ? .‘ ‘ --’_“ ".':,‘";ij . tmemt st oo
- ; FORT SULUANER, NEW MEXICO 88119 OIL - CONSE VA A st e
m md L e AT G Oty £ DA IR a6 2 e e 8 TR T TG00 B ."..._.... - \)I\Nl}\ *‘f
7 -, = R MALU Al it ot e el et e e
b VR 4 FE-S, T Lol O K LR FREEEE S BN B A

November 22, 1980

Me, Eva W. Grahan

Rt, 1, Box 307 RPN
Ash, North Carolina 28420 | nEST AVAILABLE covY

Dear Hs. Graham:

Earlier this year we submitted to you an offer for an oil and
gas lease on your interest in NWASEY, SWYBEk, SiNwk, NYNWLSW% and -
REASWX of Secticn §; T wnship 20 South, Renge 38 East, NoMJP.M.,

Lea County, New Mexico.

We ask that you carefully consider this offer and ask that you

execute the lease and send it and the draft to Fort Sumner Agency
Citizens Bank of Clovis

Fort Sumner, NM 88119
for payment. After receipt of the executed lease and the draft,
they will forward you a cashier's check,

We hold leases on more that 90% of the interests ia the above
lands and wich to advise that when we commence drilling operations,
we will ask the New Mexico 01l Conservation Commission for a pooling
order, which, when granted, means that you will receive a 1/8th
royalty instead of the 3/16th royalty offered in the lease form,
attributable to your Iinterest.

Richard F. Pollard

m;//.'//,,,
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_Dear fls el 6

A check of the Lea County, New Mexico, records indicates that
you own the follovwing mineral interest derived from the R, C.
Allen and Lillian Allen Trusts which were distributed by the

Wachovia Bank and Trust Company:

An andivided /¢ /336 of 1/2 of L0/576ths in SWANEL,
NWISEL, S3nWl, W NEéswu, NinWiswl of Section 5, Township

20 South, Range 38 East, N,M,P,M,

which interest amounts to 3¢>7 net =ineral acres.

I am prepared to pay $25.00 per net acre for a 3 year oil and .79
gas lease on this interest, If this meets with your approval
please sign the lease and endorse the cdraft which Xxkaxa are
enclosed.

~If you prefer to sell this interest, I am prepéféd to ‘pay N»?Q {7

$100.00 per net acre. If you had rather sell this interest, <
please sign the mineral deed and endorese the draft attached
to it which I have also enclosed.

Instructions for the signing of the document is attached to it.

Please call me collect at 505-355-2431 if you have any questions,

Cordially,
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RICHARD F. POLLAR

- P.O. Box 330 SO
FORT SUMNER, NEW MEXICO 88119 Ly e

SA; L Urelsion
£05-285-2A56 7 S_Tg Fie -”i()lvﬂ

Janueayy 28, 1981

Ms. Mory M. Smith
117 Yoreland Ave. *
Laurens, South Carclina 29360

Dear Ms. Smith:

Again we urge you t% concider executing the oil 5nd‘ga le
p;eviously mailed to you. We now hold ‘easea on grprasimate
of the 1nterests. .

1f you do not uisb~to aign the lease, please be édvined that in
the eveat drilling Op;ra ions ere Legur on the lands described in the
lease, & pooling order will De requested from the 0il Conservetion
Commission of New Mexico, and if granted, your interest will be pooled
and asaesscd its pro rata sharz ol the drilling arnéd operating costs
to be recovercd from any production sttributable to the intdrest.

Thank you for your sdnsideration.

Sincerely,

‘Richard F, Yollard
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November 22, 1980

Ma, Mary M. Saith PraT AVANL AT E COPY
117 Mcreland Ave.
laurens, South Carolina 29360 _

Dear Ms. Saith:

Sarlier thts ves‘:— we subszitied to jon an offea' for 2n oi &:‘sd
gas lease on your interest in WWASE%, SWINEX, SENWK, NANWASWK and
NEXSWk of Section S, Township Z0 South, nge 38 East, N.H.P.M.,
lea County, New Hexicoo

He ask that you cerefully consider this offer and ask that you
" execute the lease and send {t and the draft to Fort Sumner Agency
Citizens Bank of Clovis
‘ Fort Sumner, NM 88119
for payment. After recefipt of tbe executed leave and the draft,
they will fosward you a cashier's check,

~ We hold leases on more than 90% of the intereats in the above
lande and wish to advise that when we commence drilling operationes,
we will ask tloa New Mexfico 0il Conservation Commission for a pooling
order, which, when granted, means that you will recefve a 1/8th
royalty instead of the 3/16th royalty offered in the lease forj,
attributablie to your interest.

Yours truly,

Rfchard F. Pollazxd
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RICHARD F. POLLARD o CONSErpa ™ el
P.O. Box 330 Vq.\,m‘ "- Divisro,
FORI SUMNFR NEW MEXICO 88119
505~355-2655

REST AVAILABLYE COPY
January 28, 198}

M5, Yshel Smith Twle
2422 Holloway Terrace
Raleigh, NC 275608

C Again we ufgé yéu to consider excduting the oil and gos leane
previously nailed to you, We now hold leasez oo approximsately 95% of
the intcrests.

If you ¢e rot wishr to sign the lease, plesse be advised &hat in
the cvent Grilling operzsticns are Yepun or the larnds deseribed iv the

“lease, a pooliny order will be requested fror thd Cil Conservatice

Comnrission of Naw Kexice, end if granted, your inicrest will Le pooled

and agsessed its pro rate share of the drilling zna operating costs

to be rccovered from any production attributable to the interest,
Thank you for your sonsidzrationm.

Sincerely,

" Richard F, Pollard
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Dear oo feole . - ~ COREST AVAILABLE nOPY

A check of the Lea County, New Mexico, records indiceates that
you own the following mineral interest derived from the R, C.
Allen and Lillian Allen Trusts which were distributed by the

Wachovia Bank and Trust Company:

An uhdivided /6 /;36 of 1/2 of L0/576ths in SWINEL,
NWiSEL, sinwl, NEiswl, NiNVISWE of Section 5, Townqhip

20 South, Range 38 East, N.M,P,M.

E whioh interest amounts to 1Yl  net minsral acres,

o - :,;.yfbpdgbg7£5 pa; paw 00 per. net acre {@?‘&‘R yenr cil and q}a , {
gas lease on this interest, If (hiimsets with you* appreyal ot o
please sign the lease and endorse the draft which Exkaxe are

enclosed,
If you prefer to sell this interest, I am prepared to pay qbﬁﬂ
$100.00 per net acre. If you had rather sell this interest, J

please sign the mineral deid and endorese the draft attached
to it which I have also enclosed,

Instructions for the signing of the document is attached to it.

Please call me collect at 505-355-2431 if you have any questions,

Cordially,
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Novewber 22, 1980

BEST AVAN ABLE COPY

Mrs. Mabel Swith Rule

2422 Holloway Terrace

Country Club Homes

Raleigh, North Carolina 27608

L .“,‘; S - "“',“‘,,A-

;o e leaw aded Fgla'“~:3§§§;n;ﬁf-,<r A

Farlfer this year we eubmltted to you an offer for aen 611 and gae
lease on your interest in NWXSEX, SH&NEi SiNwk, NAZNWXSHY and NEASWX of
Sectfon 5, Township 20 South, Range 38 Emrst, N.M.P.M., Les County, New

Herxico.

Y2 asl: that you cerefully consider this offer and aak‘that you

exccute the lease and eend 1t tnd the draft to Fort Sumner Ageucy
‘ Citizens Bank 6f Clovis

' Fort Sumner, NM 83119
for payment. After receipt of the executed lease and the draft, they
will forward you a cashier's check. -

He hold leases on more than 90% of the interests in the above
landa and wish to advise that when we commence drilling operatfions,
ve will ask the New Mexico Oil Coneervation Coumission for a pooling
order, whithy when granted, meane that you will receive a 1/8th
royalty instead of the 3/16th royalty offered in the lease form,
attributable to your interest.

. Yours truiy,

Richard ¥. Pollard




«fta /V'k‘;\‘; v o d< 1 T na T -t
keloieiody  Love t,\vg 8 53 65 i Ike Lovelady : ke Loveiody
Y IR L R Y % b
ot o i ! .
RS S AR IR DI S ER T | s 20
Cor xa B ‘ ", LR E ) e 2';': R Ap_,s‘ ’ B ) 3 ard T2 f‘
; : ’s;(,i ved { . g ey L
S | - /
A ) ‘z .
; i | ; 0 0: ) :: t Sk ~~-'»‘«— ", w):" 0 ~ A,,;_!.[‘r?‘;
P - e 3 P A "
l ) /s N 3 SN ! ' Y2 /
Co SR Cd : 1 et
’ ) ' . L - 2 2 ) v SR 2 /
. . (')' i kr t, . ‘L_‘.l’ 4 ‘( ~ [ ‘ ' ,
& AN 5t Yoot FASUTE B | 'L}; IR} : 4 * T I’:u! Y x” j; l"
i
i £ B A R < - ‘e s 2 Jow “, a' s & A 1‘-_‘.,’.'»@‘\
) AR - . s S 2etye AN i K e Lovelroy R
- 'l: B ) ‘1‘-_\‘» - -.,4} .- ] WIS e ?35. { ; o~
Lol Y L\_ Moo LS M ’ Y i :9;3.:5! <6 R4 ag1.92 [ §F .7 af
Aary ! Near, 8’ na";m Yo teilt T ‘ﬁ'u"* f‘r,,,:\‘, ' Sﬂ“;”é
G I i e e s e loveiaay ST
;! {\tobase Blinebry, Lo giody 1785 {Lovelogy)
l,_ __________ T8 51 i 30 85 \9_6_t
8. W"If?f 16 84 ,
g ’f:.l{ﬁo d.sart, £7) 5 L e F - -9-
Ariwall R_H;’som‘vz)
\ bcﬂer Sunsgf) ) 2 ‘ . hl\?‘;? CY 18iackBeor!
. g [ ' p‘?_"“’/’p5 Q‘z/ l Ourey tee f,!"‘l? 8.2 260//
S MB. »nc/r | Moron | VN T00030 ¢ ; _funees J Ruby Mae-Dswold, ﬁof
(UOQO‘ C-own CC(\? Crown 'r.nmn Avteed Tesmech v Ike L}ove]odg !
L ent ] f1-19-84
<ﬁslon.-/, 0 s sm ’” % € - ,4 ° d ¢ ,9:11-84" 9984 |
S Cattls Co £ Turner,Jr. Mcultister ! mongy Roderts woster ¢ Pnifm !
' Ut les. ' et ' et )
l“) ll rg [ sﬂk %gg P %')Z.})b Anfw 1 'm'uuoel Temergsh 2 Ia‘, %g\. f
é ' unra /rrl ' HBP DIAS 1244 Alb:r'f | ,. N r * FU Goo-
048 | u-onarw WCotS] = F.JGoodsopid) ok e gsoms) _|son (5)
i I e [keLowe-'
L Amloil Yuhcv.ul i W";' Texaiesd '.p 2/ 3 |dd\j
{ ’*.,.” Paplarsoa P {71724 Deree o ;:5;?;: :4 g-:' gg 1
| N STs |
. Y 1 . Astmatiy Tenerach Temerack . .
'549’5 §o? ‘;o\ <~ ) o . et
’ L 8 TIPPy {8) y ] . e Fovit? Serstade '2- ——— Bioreter | .
T \Lovetady] -
Amergdo : 23585 Rh,
HBP Tomarasl ( L
702 o l 893 l -
g Ral:: ‘ Rl 1 Kornedoy 4
LEGEND -
BEST AVAILABLE CORY
PRORATION UNIT MORRIS R. ANTWEIL
o, - \ HOBBS, NEW MEXICO
= N \
@ PROPOSED LOCATION _
® COMPLETED WELLS NADINE AREA

(BLINEBRY-DRINKARD PROSPECT)
LEA COUNTY, NEW MEXICO

©,

DRILCING WELLS

SCALE: "= 2000




g TRDACD MiNEKAL INTERESTS
NE/4 SW/4  Sectien 5-T20S-R38E
—-)-_M—-‘M

Harry Eldon Smith 0.004127 acres
Rt. 1 - Box 10-E

Winnatow, NC 28358

Eva W, Graham 0.066127 acres
Rt. 1 - Box 307
Ash, NC 28420

Mary M. Smith
117 Moreland Avenuye .

‘<L2uréﬂé,ASC\“29356

,Qﬁ066l22 acres

Mabel Smith Ruie 0.066127 acres
2422 Holloway Terrace ; ,
Raleigh, Nc 27608

Donald Woods 0.086418 acres
Address Unknown -

——

0.288926 acreg

TOTAL
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SRR Ty T R S e S N e LI pe
BEFORE EXARINER NUTTER

Oil. CONSERVATION Prvsiny
Anmo® . X MO, 2L
CASE NO._738Y

T

R e
St s

"m'.*r~—»-:~?,-'f'~:1::;'r§>fa“'jt' RN s -

LRI, I TH s &




AFE COST ESTIMATE

NO, 1 HUEY
NE/4 SW/G Sec, 5-T20S-R38E

TTEM

Cost to Drill 7150-Foot Test

Roads, Location & Damages
”Move in & Rig up Rig
Daywork Drilling
16 days @ $7650/day
Bits
Daywork Operations
2 days @ $7650/day

Mud & Water
Intermediate Caging
1560' 6 5/8" @ 813, 73/ft

Cemsnt -§ Seivice
8 5/8" Casing

Logging Service
Rental Touls & Equipment
Wellhead & Connections
Supervision & Expenses

- Transportation & Misc. Labor
Contingencies

' COST TO CASING POINT

COMPLETION CCST

Production Casing

7150' 5.1/2" @ $8.00/ft.
Cement & Service

5 1/2" Casing
Well Service Unit

10 days @ $1000/day
Perforating Service
Tubin%

7150' 2 3/8" @ $3.70/ft.
Rental Tools & Equipment :
Acid Treatment
Fracture Treatment
Wellhead & Connections
Pumping Unit
Rods & Pumpi % Equipment
Battery Facilities
Supervision & Expenses
Trangportation & Misc. Labor
Contingencies

COST OF COMPLETION

TOTAL AFE COST

Tangible Intangible Total

; $ 18,000 $ 18,000

30,009 30,000

122, 400 122,400

15,300 15,300

| 25000 25,000

205700 . 20,700
e

19,000 12,000

12,000 12,000

3,000 3,000

5,000 - 57000

5,000 5, °°°

$ 23,700 $288,300  $312,G00

$ 57,200 $757,200
7,50 7,500
10,000 10,000
| 6,000 6,000
26,500 26,500
6,000 6,000

6,000 6,000
| 17,000 17,000 .
6,000 6,000
45,000 45,000
15,000 15,000
20,000 ~ ' 20,000
5,000 . 5,000
10,000 10,000

10, 800 10,800

$169,700 & 78,300  $248,000

$193,400  $366,600 $560,000

APPROVALt . FramTm FITIINTT » VLTS L T e s
J LV‘(H% EXARESER NUTTER E
by: | “Oll. CONSER ’h\d!ﬂ‘omﬂ
_ date: T AweiL Lxhhnnbw);ii
gCASENO

hnnm:a:;
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PEAL ESTATE COUNSE L()Fi‘ & APPHIISIR

FORT SUMNER. NEW MEXICC 88119
505 - 356.2655

Mey 20, 1581

Fr. Alan J. Antweil Re: WWiSE; Section 5 208-388
P 0 Box 2010 Lea County, HIi
Hobbs, Hew llexice 88240

Dear Mr. Antueil:

In connection with buying leases on above referenced land,
and others, 1n Scction 5 from the R. C. Allen Trust benzficiaries,
the Under-rood heirs and the Odella H. Spears heirs, the first
letters together with leases and drafts were sent out on July
T, 6 and 31, 1980. Follow-up letters were sent on September 10,
1980, November 22, 1980, and January 28, 1981. Telephone contact
attempts were also made to some of the parties that could be reached,

The ancillary probate proceedings filed in Lea County Probate
Court cause HNo. 4221 ou the Estate of Odella N. Spears, dec.,, 1ist
Donald Woods with "address not knowm". Attepmts were made to secure
his address from some of the other heirs without success.

Sample copies of the letters, ‘etc, are attached for your
information. The first mailing consisted of some 63 letters and

leases,
L S
Richard F Pollard
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RICHARD F. POLLARD
: . P.O.Box 330 R
FORT SUMNER, NEW MEXICO 8819
505-355-2655

January 28, 1981 |
QESTAVAnAnchopv

Mr, Phillip Julian Erickeon
. B03 Northern Blvd.
" Saint Jemcs, Hew York 11780

Dear Mr, Erickson:

Agaln we urge you to consider exdcuting the oil and gas lease
previously mailed to you. We now hold leases on spproximately 952

of the interests.

1f you do not wish to sign the lease, please be advised that in
the cvent drilling operetions are begun on thke lands described in the
lease, a pooling order will be requested from the 0il Conservation
Cozmission of New Mexico, and if granted, your interest will be pooled
and aspessed its pro rata share of the drilling and operating costs
to be recovered from any production attributable to the interest.

Thank you for your considerat}

Richard ¥, Pdilarxd




REAL ESTATE COUNSELOR & APPRAISER

FORT SUMNER, NEW MEXICO 88119
505 - 355.2655

" Septemver 10, 1980

‘_ /;(i_'l o .
Te CC‘IJY
¢:

Dear Beneficiary of the R. C. Allen Trust:

Last July I wrote you regarding an oil and gas lease

" or mineral deed on certain interest you own in Section

5, T20S-R38E, Lea County, NM, and enclosed the documents
and drafts fox wveir consideration. ’

EO‘I‘a:r I have had no response‘from ydu. I wouid apprecia‘te "
vour signing one or both of the documents and sending

them in to the bank for payment.

If you have any questions on» this natter, let’ me hear
from you. /%

Sin‘é‘e_@, ;
rd (

Richard F. P
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‘Please call me collect at 505-355.2431 if you have sny questlons.

RICHARD F. POLLARD

P.O.Box 330
FORT SUMNER, NEW MEXICO 88119 bapos

" )‘f./)\’!fh'l £

~."{ (t‘}’/
July 2, 1980

i
\.'o‘l ! L

(l' - ] ( ’ 4 /"j‘" I

T o
7;::7 /s Sl ‘\/&

Ms., Mary M. Smith
P. D. -Box-6874
North Augusta, RG---29841 nr .~ - D
. P o, €A — <l
Dear Ms. Smith: ARV
A check of the Lea County, New Mexico reccrds indicates that you own
the following minersal interest derived from the R. C. Allen and
Lillian Allen Twusis, which were distributed by the Wachovia Bank and

Trust Company
An undivided 16/336 of 1/2 of 40/576ths in SWYNEY%, NWYSEX,

sknwk, NEXSWY%, NANWXSWY% of Section 5, Township 20 South,
Range 38 East, N.M.P.M.;

"wiiich interest amounts to .3637 net &acres.

1 am prepared to pay $25.00 per net acre for a 3 year oil and gas
lease on this interest. If this meets with your approval, please
sign the lease and endorse the draft which nre enclosed.

If you prefer to sell this interest, I am prepared to pay $100.00 per
net acre. If you had rather sell this interest, please sign the
mineral deed and endorse the draft attached to it which I have also

enclosed.

Instructions for the signing of the documnet are attached to it.




CAMPBELL, BYRD & BLACi\ P.A.

LAWYERS

TJEFFERSON PLACE

s JACK M, CAMPHRELL

- o
A YRD .
MARL OB SUITE - 11O HORIIL QUADALUPE
BRUCE . BDLACH - - - i )
MICHAEL B, CAMPBE L POSY OFFriCE GOX 2200
WILLIAM F, CARR SANTA FE. NEW MEXICO 87501
ARADFGAD €. BEAGE '
. TELEPHONE: Y1
WILLIAM G, WARDLE 18051 006 2
. TELETOMOCI: (ROS) BN3-B0A3

October 28, 198t

Harry Eldon Smith
Rt. 1, Box 10-E et oY
Winnabow, NC 28358 Coprny AMAR R

Re: New Mexico 0il Conservation Division Caso 7384

Gentlemen:

Enclosed is a copy of the docket for the November 4, 981 0i1l
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced case.

Very truly yours,

<Y

. William P. Carr

WPFC: kb ‘ e
, ey

Enclosure
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‘.CAMPBELL' BYRD 8 BLACK. P.A.

LA T E PR

JaLn M camMpOELL - DEFFERSON pLACE .
AaRL D, BYRO S
BRUCE ©. BLACKH
MICHAEL B caMPBELL
wiLLiam 1. GARR : e SANTA FE. NEW MEXICO 8750!

ouUITE | - 11O NORTH GUADhLer:

pOSY OFFICE pox 2206

BRA
oFORO C. BERGE TELEF HONE: 1505] 9p0-4a2!

Wit YA G. WARDLE
) TELECOPIER: (605} pp3-GO043

October 28, 1981

Ms. Mabel gmith Rule
2422 Holloway Terrace P }VA&ABLECOV{

Raleigh, NC 27608

Re: New Mexico 0il © nservation piviusion Case 7384

Gentlemen: .
Enclosed 1is & copy of the docketb for the Novenber 4, 1981 01l
conservation pivision Examiner Hearing. ;

‘You may have an jnterest thét will be affected by the above-

referenced case.
Very truly yours,

o - L e T

William F. Ca}r

WPC:kDb
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- AMPRELL. BYRD_8 BLACK, P.A.

LAWYERS Ty e e e

JACHK M. CAMFEE L JEFIrERSON PLA:CC

. HARL O B";‘Z , SUITE | - 1IN HOATH GUADALUPE
1trRuCLE O BL L AN
IChAEL B, CAMPRELL POSY OFFICE DOX 2208
: - WILLIAM F. CARR SANTA FE. NEW MEXICO 87501
| BR

ACFORD €. BERGE YELEPHONE: (GOS) Q8 -4421

.
witiaar G. wARDLC
TCLECOPIER: (5051 903 G043

October 28, 1981

" Ms. Eva W. Graham o
Rt., Box 307 ~ BEST AVALLABLE C
Ash, NC 28420 HABLE COPY

Re: New Mexico 0il Conservation Division Case 7%84

.

Gentlenmen:

Enclosed is a COpPYy of the docket for the November 4, 1981 0il
Conservation Division Examiner Hearing.

You may have an jnterest that will ve affected by the above-
referenced case. «

Very truly yours,

William .F. Carr
WFC: kb

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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_CAMPBELL, BYRD & BLACK. p.a.

LAWY L itD

JACK M. CAMPBELL SEFFEASON PLACE

HARL D BYROD . SUITE | - NHO NORYI GUAOALUPE
BRUCE D. BLACK
MICHAEL B, CAMPBELL POSYT OFFICE JOX 2208
SAMTA FE. NEW MEXICO 87501

WittiAM F. CARR
BRAOFORD C. BERGE
WiIiLLIAM G WARDOLE '

: YELECOPIEK: (R0OS5) DBI-6043

TELEPHONE:! IS0O5) 080-442)

October 28, 1981

PreY AVAIL AR COpy

Ms. Mary M. Smith
117 Moreland Ave.
Laurens, SC 29360

Re: New Mexico 0il Conservation Division Case 7384

Gentlemen:

Enclosed is a copy of the docket for the November 4, 1981 Oil
Conservation Division Examiner Hearing.

You lmay have an interest that will be affected by the"above—
referenced case.

Very truly yours,

William F. Carr

WF(C:kb

Enclosure
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. STATE OF NEW MEXICO ,
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
21 October 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Morris R. Antweil
foi compulsory pooling, Lea County, CASE

New Mexico.

~

BEFORE: Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation
Division:

For the Applicant:

7384

W. Perry Pearce, Esg.

Legal Counsel to the Division
State Land Office Bldg.
canta Fe, New Mexico 87501




o

MR. STAMETS: We'll call next Case 7384.

MK. PEARCE: Application of Morris R.
Antweil for compulsory pooling,vLea County, Naw México.

MR. STAMETS: At the reqguest of the
~applicant, ﬁhis case will be continued to the November 4th

Ixaminer tilearing. |

'~ - ) g 7 & W N e

{Hearing concluded.)
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2 CERTIFICATE
: BEST AVAIL ABLE -
3"
4 I, SALLY» W, BOYD, C.8.R.,, DC NEREBY CEPTIFY that
5 the foregoing Transcript of Hearing before the 01l Conserva-
8 tion Division was reported by me; that the said transcript
7 is a full, true, and correct record of the hearing, prepared
8 by me to the best of my abllity. .- I[ H
9 T |
S Es |
gii "
> albv
i35 1
Y e
‘O = &i‘gé
E ;m 13
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v 14
15 Fdo hereby eartifs that 1ha faraqaing is
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‘18 Oll Conservation Rivision
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Dockets Nos,

e —..BUst he. Exled at_least 22 days .in.advance. of hearina.dateo.

Docket No, 35-81

36~81 and 37-81 are tentatively set for November 19 and Pecerber 4, 1981, Applications for hearing

DOCKET: EXAMINER HEARING - WLDNESDAY - NOVEMBER 4, 1981

NOE

VSERVATION DIVISION CONFIRE Res2
SANIA FE, NEW MENICO remen

9 A.M. - OIL Cix

STATE LARD OFFICE BUILDING, Frie s,

for

-

The f-)llodu.q cises will e heard before Daniel S, Nutter, Exsminer or Richard [, Starets, Alternate Exosminer:

7396;

CASE
' CASE_ 7380:

CASE__ 7397:
CASE _7398:
- CASE_7399:

CASE 7400:

CASE 7401:

//

<§ASE 7384:

CASE 7402:

“well ts be drilles 2110 feet from the North line and 1120 feet from the

In the matter of the hearing called by the 0il Conservation Division on its own ;motion to permit
Sentry Qil Exploration Company and Lawyers Surety Corporation tc appear and show cause why Farr
Well No. 1, located in Unit G of Section 6, Township 31 North, Range 34 FEast, Union Cour.ty‘, Hew
Mexico, should not be ordered plugged and abandoned in accordance with a Division-approved plugging

program.
(Continued and Readvertised;

Application of Bird Oil Corporation for anunorthodox location, San Juan County, New Mexico.

Applwant. in_-the ahove-styled cause, seeks approval for the unorthodox Entradz location of a
East line of Section 10,

Township 22 South, Range 9 Wes&, the SE/4 NE/4 oi said-Section 10 to be dedicated to the well.
New Mexico.
of Atocka and

Section 21,

Application of Belco Petroleum Corporacion for downhole commingling, Eddy County,
Applicant, in the above-styled cause, seeks approval for the downhole commingling
Strawn prodiction in the wellbore of its Kimbley Well No. 1, lncated in Unit G of
Township 23 South, Range 28 East.

Application of El Paso tlatural Gas Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks apprcval for the unorthodox location of a Wolfcamp-

Penn well, to be drilled 660 feet from the South and West lines of Section 23, Township 26 South,

Range 30 East, Ross Draw Area, the S/2 of said Section 23 to be dedicated to the well.

application of Texaco, fnc. for a Unit Ayreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Rorth Vacaum Abo West Unit Area,
comprising 2000 acres, more or less, of state lands in Township 17 South, Range 34 East.

Application of Texaco, Inc. for a pressure maintenance project, Lea County, New Mexico.
Applicant, in‘'the above-styled cause, seeks authority to institute a pressure maintenance
project in its North Vacuum Abo West Unjit Axea by the injection of water intc the Abo fcrmation
through 13.walls located in Sections 15,21,22,27,28 and 34, Township 17 South, Range. 34 East,

Horth Vacuum - Abo Pool.

Application of Morris R. Antweil for an unorthodoxoil well location, Lea County, Rew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location cf a well
to be drilled 2410 feet from the ucrth line and 330 feet from the West line of Section 21,
Township 18 South, Range 38 East, Hokbz Grayburg-San Andres Pool, the SW/4 NW/4 of said
Section 21 to be dedicated to the well, .

(Continued from Cctober 21, 1981, Examiner Hearing)

Application of Morris R. Antweil for corpulsory pooling, Lea County, New Mexico.

Applicant; in "the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of thé pho formiation underlying the NE/4.SW/4 of Section S, Township 20
South, Range 38 East, to he dedicated to a w2ll to ke dnllpd at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the 'cost thereof ag well as actual operating costs and charqes for supezvxslon, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well,

ppplication of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Strawn formation underlying the NW/4 HW/4 of Section 5, Township 20 South,” Range 39 East,

to be dedicated to a well ;o be drilled at a standard’ idcation thereon. Also to be considered

will be the cost of drilling and completing said well and the allccation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a ¢charge for risk involved in drilling said well,




Page 2

Examiner Hearing = Wednesday ~ Novenber 4, 1981

CASE _ 7403:

CASE__7383:

CASE 7404:

CASE _7405:

CASE 7406:

CASE _7407:

CASE 7408:

~to bz ded

L g f / V/ilﬁf?'? Cxxjv“

Applxcatlon of Arco 0Oil a'd G¢s CompJny toy downhole Lommlnqlan, L.ea Lounty, New Mezico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of the

Jalmat and Langlie Mattix production in the wellbore of its E. L. Steeler WN Well No. 5,

located in Unit J of Section 19, Township 23 Scuthk, Rarnge 37 East,

{Continued from October 7, 1981, Examiner Hearing)

Application of Energy Reserves Group for creation of a new gas pool and an unorthedox location,

Roosevelt County, New Mexico.
Aprlicant, in the above-styled cause, seeks creation of 1 new Cisco yas pool for its Miller Com

Well No, 1, located in Unit M of Section 12, Township 6 South, Range 33 East,

Applicant further seeks approval for an uncrthodox location for its Miller “A" Well No. i-¥, to be
drilled 1800 feet from the South line and 1700 feet from the East line of Section 1) of the same
township. The S/2 of said Section 11 to be dedicated to the well.

(Continued from October 21, 1981, Exaininer Hearing)

Applicant, in the abrve-styled cause, seeks ofl uruer
Pennsylvan;rn futn, ion undexly1nq the NW/4 of v(bt;un

of the well, and a charge for risk inveolved in drilling said well.

Application of TXO Production Corporation for an unorthodox well location, Edd; County, New Mexico.
Applicant, in the above-styled causc, seeks approval for the uncrthodox location of an infill well
to be drilled 2000 feet from the North line and 660 feet from the East line of Section 18, Township
21 South, Range 26 East, Catclaw Draw-Morrow gas pool.

Application of Carl Schellinger for dual completion and an unorthcdox location, Chaves County, New Mexico,
Applicant, in the above-styled cause, seeks approval for cthe dual comgletion of his Campbell Station
Unit-Well No. 1, to produce gas from the Abo and Pennsylvanian formations. Applicant further seeks
approval of the unorthodox Pennsylvanian locaticn of said well 660 feet from the South and West

lines of Section 34, Township 8 South, Range 27 East, the S$/2 of said Section 34 to be dedicated

to the Pennsylvanian and the Si#/4 to the Abo. -

Application of Depco, Inc, for ccmpuisory poeling, Chaves County, New Mexico,
Apglicant, in the above-styled cause, seexs an order poeling all mineral interests down through

P i |
nnnnn 24 vs-b bo b As3icascd

the Abo formation underlyirqg the SE/4 of Section 273, Tﬁuneh(n & Sauth,
to a well to be drilled at a standard location thereon. hlso to. be corsxdered will be the cost of
driliing and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designatinn of Apnlicant ae anovatay of the o211, and a charge

for risk involved in drilling said well,

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation underlying the HE/4 of Section 23, Township S Scuth, Range 24 East, to be dedicated to

a well to be drilled at a standard location tnereon. Also to be considered will be the cost .of
driliing and completing said well and the allocation of the cost tharecf as well as actual sperating
costs and charges for supervision, designaticn of applicant as operator of the well, and a charge
for risk involved in drilling said well. '

Application of Doyle Hartman for directional drilling, a nen-standard proration unit, an unorthodox
wall location and simultaneous dedicatlon, Lea County, New Mexico.

Applicant, in the sbove-styled cause, seeks authority to directicnally drill his Justis Well No. 10,
the surface lccation of which is 1940 feét from the Horth line and 120 feet from the Hest line of
Section 20, Township 25 South, Range 37 East, in such a manner as to bottom said well in the Jalmat
Gas Pool at an unorthodox location 1980 feet from the North line and 330 feet from the East line

of Section 19, Township 25 South, Range 37 East., Applicant further proposes to simultaneously dedi-
cate said well and the Bettis, Boyle and Stovall Justas Well No. 1 to an 80~-acre non~standard prora-
tion unit comprising the BE/2 NE/4 of said Section 19.

gt i 2.2 i B -¥ ! ~,,4.I ’4 P e S , 'E
ALNTE, i -
ut}l pe tha cocllas ﬁrxlling and completing sazd well and the allocatlon of the cosc tidceof
zg-well 23 2iival opiérating costs and charges for supervision. designation of applicant as operator
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Mr. Joe D. Ramey LT e
Director - _

0il Conservation Division
New Mexico Department of
Energy & Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Case 7384: Application of Morris R. Antweil
for Compulsory Pooling, Lea County, New Mexico

Dear Mr. Ramey:

Morris R. Antweil requests that the above-referenced case
scheduled for hearing on Wednesday, October 21, 1981 be
continued to the examiner hearing scheduled for Wednesday,

November 4, 1981.

Your attention to this request is appreciated.

' Ve ry truly yours

William F. Carrx

WFC:1r

cc: Mr. R, M. Williams
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pocket Nos, 34-8)1 and 35-81 are tentatively sct for October 21 and November 4, 1981. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING —~ WEDNESDAY - OCTOBER 14, 1981

9 A.M. - QIL CONSERVATION COMMISSION - ROOM 205

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO . . PR
- Al SO AR - ",I.r{’

{The following cases are continued from the October 14, 1981, Commission hearing to October 16, 1981.)
ZASE 7345 (Continued and Readvertised) -

Applicacion of Bass Encorprinss Production Cozpuny For compuluwo.y ponllng, Lea Couniy,New Mexico.
applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
Andres, Bone Springe and Pennsylvanian formations, Lovington Field, underlying the N/2 NE/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,

designation of applicant as operatox of the well, and a charge for risk involved in drilling 'said
well,

e e e i e e i el e i

TCASZT7323: . {PRNOVO) o
Appiication of Clements Energy, Inc., for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying
the F/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a weil to be drilled
at a standard location thereon. Also o be considered will be the cost of drilling and completing
gaid well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well,

Upon application of Southland Royélty Company, this case will be heard DE NOVO pursuant to the
provisions of Rule 1220.
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Docket No. 34-81

DOCKET: EXAMiINER HEARING - WEDNESDAY ~ OCTOBER 21, 1981

9 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICOC

The following cases will be heard before Richard L. Stamets, Examiner: or Daniel S, Nutter, Alternate Examiner:

ALIOWABLE: (1) Consideration of the allowable production of gas for November, 1981; from fifteen
prorated pools in Lea, Bddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for November, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7373: Application of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicant, -in the above-styled cause, seeks the Amendment of Division Order No. R-6738, which
approved an unorthodox location for a well 1560 feet from the Korth line and 1830 feet from the
West line of Section 10; Township 23 South, Range 34 East. Applicant seeks the Amendment of said
order to reflect the corrected location of said well at a point 1580 feet from the North line and
2614 feet from the West line of said Section 10, .

CASE 7374: Application of Dugan Production Corporation for an unorthodox gas well locatién, San Juan County,
dew Mexico. .Applicant, in the above-styled ~ause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line and 990 feet from the East line
of Section 9, Township 28 Horth, Range 11 West, the E£/2 of said Section 9 to be dedicated to the well.
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CASE 73751 Applicakian. ~f PuasmrTr i 0 0, »nzporatxnn for downholo conninqlinq. €an Suan County, Bew Mexico.
T Applicant, {n the above-styled cause, seecks approval for the downhole commingling of Angel Peak
Galiup-Basin Dakota production in the wellbore of its McAdams well Ho. 2 located in Unit P of
Section )4, Township 27 North, Ranye 10 West,

CASE 7376: Application of Dugan Production Corporation far duxnhole <ommingling, San Juan County, New Mexico,
Applicant, in thy above-styled cause, sceks approval for the downhole commingling of Basin-Dakota
and Bisti-Lower Gallup production in the welibora of its Big B Well No. 1-E, located in Unit O .
of Section 8, Township 24 NHorth, Range 9 West.

CASE 7377: Application of Bugan Production Corporation for downhole .commingling, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the downhole comminglirg of undesignated
Gallup and Basin-Dakota piroduction in the wellbore of its July Jubilee Well No., 1 located in
Unit G of Scction 30, Township 24 North, Range 9 West.

CASE 7378: Application of Jerome P. McHugh for downhaie commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Jdownhole commifigling of Wildhorse-
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No. 1}, located in Unit A ..o
of Section 18, Towaship 26 North, Range 3 West, et e e e SRS R s

CASE 7356: {Continued trogASQQtﬂmher 2375105

P00 L 7L Cowmpany for compulsory pwolingy San Juan County, New Mexico,

1cant, in the atove-styled cauge,. sceks an order pooling all mineral interests in the W/2 SW/4
of Section 12, Township 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, to i.é dedicated to a well
to be drilled at a standard leccation thereon. Also to be considered will be the cost of drilling
and completing said well and the allocaticn of the cost thereof as well as actual cperating costs
and charges for supervision, designation <f applicant as operator of the wéll, and a charge for
risk involved in drilling said well.

CASE 7379: Application of JEM Resources, Inc., for vertical pool w-xtension and special GOR limit, Eddy County,

New Mexico. Applicant, in the above-styled cavuse, seeks the vertical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the establishment of a special gas-oil ratio limit
for said pool to €000 to one or, in the alternative, ihe abolishment of the gas-oil ratio limit

in said pool, all to be effective October 1, 1981. -

CASE 7380: Application of Bird 0il Corporation for an unorthodox location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks appraval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North line and 1325 feet from the East line c¢f Section 10,
Township 22 North, Range 9 West, the SH/4 HE/4 of said Section 10 to be dedicated to the well.

CASE 7381: ‘“Application of H. L. Brown, Jr., for an uncrthodox gas well location, Roosevelt County, New Mexico.
Applicant, in the above=styled cause, seeks approval for the unorthodox location of a well to
be drilled 330 feet from the South line and 2310 feet from the East line of Sectioa 34, Township
L7 South, Range 37 Hast, pluiti- Wolfcamp Gas Pool, the E/2 of said Saction 34 to be dedicated to

; - : the well,

CASE 7382: Application of TXO Production Corporation for an unorthodox gas well location, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Morrow well to he drilled 660 feet from the South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

CASE 7383: Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 13 South, Range 25 East, to
e dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the coet of drilling and completing said well and the allocdtion of the cost thereof ‘as well
as actual operating costs and charges for supervision, designation of applicant as oparator of
the well, and a charge for risk involved in drilling said well,
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{' CAéE 7384. Appllcation of Morris R. Antweil for compulsory pooling, Lez County, New Mc"xco. .
e e Applicant, in the above- sryled cause, seeks an ordes pooling all mineral interests from the

surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of driliing and completing said well and the allocation
of the . cost thereof as well as actual operating costs and charges for supervisitn, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7385: Application of El Paso Natural Gas Company for downhole cormmingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Blanco-Mesaverde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well No. 59, located in Unit
A of Section 6, Township 27 North, Range 5 West. .

CASE 7386: Application of El Paso Natural Gas Company for downhcle commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco~
Pictured Cliffs and Blanco-Mesaverde préduction in the wellbore of its San Juan 27-5 Uait Well No.
54, locat.ed in Unxt L of Section 31, Township 27 North, Range 5 West..

CASE 7387: Application 2f. Sun 0il. chDa“k

- in Lhe -pbovsaRE }
CEnf fen’ From fine ors “iines of Section 32, Township 9 South, Range 37 East,

;. Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the well,

N

CASE 73688: Application of Sun 0il Company for an unorthodox oil well location, Lea County, tlew Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled in the Nertheast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the Fast line of Section 15, Township 19 South, Range 32 East the SW/4 NE/4 of said Section 15

‘to be dedicated to the well.

CASE 7363: Application of Yates Petroleum Corporation for an Amendment to Division Order Wo. R-4365,
Eddy County, New Mexico., Applicant, in the above-styled cause seeks the amendment of Division Order
No. R-4365, which promulgated special rules and regulations for the Penasco Draw San Andres-Yeso
Pool, by amending Rule 5 to permit the simultaneous dedication of gas wells and oil wells and
amending Rule 9 to provide for annual gas-liquid ratio tests in lieu of semi-annual tasts.

CASE 7365: (Continued from Octcber 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Gider No. R-6406, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6406, to permit recompletion

of its State “JM" No. 2 Well, drilled at an unorthodox Morrow location 660 feet fxom the South line

2nd 660 feet from the East line of said Section 25, Township 15 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well,

CASE 7390: Application of Harvey E. Yates Company for compulsory poolxng, Chaves County, New Mexxco.
- Applicant, in the above-styled cause, seeks an order pooling all mineral interests in tie
Mississippian formation’ underlying the W/2 of Section 18, Township 9 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location therecu. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actuval operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well.

CASE 7391: Application of Harvey E. Yates Company for statutory unitization, Eddy County, Kew Mexico.
Applicant, in the above-stvled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all minewal interests in the Travis Penn Unit encompassing 480 acres, more or
less, underlying all or portions of Sections®12 and 13, Township 18 South, Range 28 East, Eddy
County, New Mexico,

The unitized interval would be the Cisco-Canyon formation between the depths ¢f 9615 feet
and 9935 feet in Harvey E, Yates Company's Travis Deep Unit No. 2 Well. Among the matters to
be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical limits of the unit area; the
determination of the fair, reasonable, and equitable allocation of production and costs of
produgtion, includiry capital investment, to each of the various tracts in the unit area; the
detertdnation of credits and chargas to be made among the vanous owners in the unit area for : N
their invescrrem: in well and equipment: and such other uotters as may be necessary and appropriate ‘
‘for carrymg on efficient unit operations, including, but not necessarily limited to, unit voting
procedures, selection, removal, or substitution of unit operator, and time of commencement and
tezmination of unit operations. 3 "




M——

»

) Page 4. 0of 4
Examiner Hearlug = WolaToday e Nstohae 14008 L DY PO Docket No. 34‘81

TN ey ,-qu;‘ 16#\‘;' o S s s
(HY

CASE 7392; Application of Sam H, Snoddy, for an unorthodox gas well location in the Oi)-Potash Area,
Lea County, New Mexico, Applicant, in the above-styled causz, seeks approval for the location
of a Pennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 32 East, Oil-Potash Area, the N/2 of said Section 26 to be dedicated

to the well,

CASE 7393: Application of Uriah Exploration Incorporated for compulsorxy pooling, £ddy County, New Mexico.
Applicant, in the above-styled cause, seeks an srder pooling all mineral interests in the
Cisco, Canyon and Morrow formations underiying the W/2 of 3ection 13, Township 22 South, Range
24 East, to be dedicated to a well to be drilled at a standard lecatizn thereon, Also to te
consicered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling said well.

CASE 7394: Application of Supron Enerqgy Corpcration for an unorthodox gas well locuc‘cn, Eddy County, New Mexico.
Applicant, in the above- stylﬂd cause, seeks approval for the unorthodox location of a Pennsylvanxau

Mexioo.

CASE 7395: Application of Cu:txs J. thtie For uesanacxon ot a T gnc tormatxon, Rlo ATTiBa CTOURty, Wiw
Applicant, in the above-styled cause, seeks the de:< jnation of the Pictured Clifis formation under-
lying portions of Townghips 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400
acres, more or less, as a tight formatior. pursuant to Section 107 of the Natural Gas Policy *ct

and 18 CFR Sectfon 271, 701-705,

CASE 7300: {Reopened and Readvertised)
Application of Dome Petroleum Corporation for designation of a tight formation, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks the designation of the Chacra formation

underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,018 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CFR Section 271, 701-705.

CASE 73521 (Continued from September 23, 1981, Examiner Hearing)
Application of Yates Petroleum Corporation for designation of a tight formation, Eddy County,
Now Mexico. Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas
Policy Act 18-CFR Section 271. 701-705, seeks the designation as a tight formation of the Permo~
Penn formation urderlying all of the following townships:

Township 17 South, Ranges 24 thru
26 East)

18 South, 24 and 25 East,
'19 South, 23 thru 25 East;
20 South, 21 thru 24 East;
20 1/2 South, 2} and 22 East;
21 Scuth, 21 and 22 East;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres more or less.
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Re: Application of
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gpmgulsorz Pooling, Lea‘Countz, New Mexico
Dear Mr.

Ramey:

William F. Carr
WEFC: 1y |

Enclosures

cc- Mr, R. M. Willigms
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OIL CONSERVATION DIVISION e e il

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

OF MORRIS R. ANTWEIL FOR ey 2 of

COMPULSORY POOLING,- LEA COUNTY, case 03 54

NE-W MEXICO * T o E e i e )
APPLICATION

Comes now MORRIS R. ANTWEIL; by and through his under-
signed attorneys, and, as provided by Section 70-2-17, New
Mexico Statutes Annotated, 1978 Compilation, hereby makes
application for an order pooling all of the mineral interests‘
from the surface to the base of the Abo formation in andlunder
the NE/4 SW/&'of Section 5, Township 20 South, Range 38 East, ‘
N.M.P.M., Lea County, New Mexico, and in support thereof would

show the Division:

1. Applicéﬂt is the owner of 99% of the working interest
in andrunder the NE/4 SW/4 of said Section 5, and appli-

cant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to a well to be drilled at an orthodox

location in the NE/4 SW)A of said Section 5.

3. App;lcant has bought and obtalned either voluntary
agreement for poollng or farmout from all other working é
interest owners in the NE/4 SW/4 of said Section 5 except %
, the following owners of unleased mineral intelests ‘ :
Harry Eldon Smi th o ﬂ 0.004127 acres )
Eva W. Graham 0.066127 acres - |




Mary M. Smith 0.066127 acres
Mabel Smith Rule . 0.066127 acres
Donald Woods 0.086418 acres

4. Said pooling of interest and well completion will

SR

avoid the drilling of unnecessary wells, will prevent

waste and will protect Cergf ?52f

e 75 m order to permit the applicant to obtain its just
and fair share of the o0il and gas underlying the subject
lands, the mineral interest should be pooled, and
applicant should be designated the operator of the well

to be drilled.

WHEREFORE, Applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law, the Division

enter its order pooling the lands, including provisions

designating the applicant as operator of the well, provicing for

applicant to recover its costs of drilling, equipping and

{
i
H

completing the well, its costs of supervision while drilliﬁg,‘ané%

after completion, including overhead charges, and assessing a
risk factor for the risk assumed by the applicant in drilling,
completing and equipping the well, and making such other and

further provisions as may be proper in the premises.

Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

By~

Willy . Carr
Post -Office Box 2208

Santa Fe, New Mexico .87501
Attorneys for Applicant
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| STATE OF NEW MEXICO
* | ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING BEET b S
CALLED BY THE OIL CONSERVATION SRR AR 1 oo
DIVISION FOR THE PURPOSE OF ‘
CONSIDERING:

_CASE NO, 7384
~_ Order No. R~ (&3 /

‘ ﬁéﬁatéu770 OF UGRRIS &, ANTWELL
FOR COMPULSORY POGOLING, LEA
COUNTY, NEW MEXICO.

_” )’ /’/~
y \l<k(é¢/
ORDER OF THE D1VISION (/ 2 S

W

BY THE DIVISION: iy v

This cause came on for hearing at 9 a.m, on November 4

19 81 , at Santa Fe, New Mexico, before Examiner Daniel 5. Nutter

: NOW, on this day of November , 19 81 , the Divisiop
; Director, -having considered the testimony, the record, and the
recommendations of the‘ Examinér, and being fully advised in the
premises,

(1) That due public n’ “ice having been given as requirad by

to th

R matter thereof. | h

it

law, the Divisioa has jurisdiction of this cause and the subject

(2) That the {:(p" icant, ltorris 8. Antweil ;
Yoeeey Cotec € ey Stegpzecsf i

i
P |
| segks an ordey’ pooling all mineral interests ixddxe from the surface

i base of the Aba formation underlying the NE/4 Si/4
of Section 5 , Township 20 South __+ Range 38 Fast
NMPM, ' ' , Lea County, New

Mexico, : ' /' - /
(") } "/ Lol /i '“/A( L{((:(L;'r‘/%’if/'- ’ ~%(7 ‘/f"éé (l(b c e
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{1163) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon .

/- {4) That there are interest owners in the proposed proration
{ ) N

unit who have not agreed to pool their interests.
That to avoid the drilllng of unnecessary wells, to
nd ﬁc; ffox Srﬁf}fﬁaroﬁhﬁrjﬁﬁl§ﬁf;~~

e i
pR -3':5u<.

'&n

interest in said unit the oppOrtunity to recover or receive
without unnecessary expense his just and fair share of thﬁ:aa;‘(
in said pool, the subject application should be approved by
pooling all mineral interests, whatever thermay be, within said
unic. .

5‘7’K6j That the applicant.should be designated the operator
;f the subject well and unit.
, /Z)(JJ» That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
,Costs to tﬁé operator in lieu of paying his share of reasonable
~well costs out of production. | |

(4fﬂso That any ngn-consenting working interest éwner who

does nbt‘pay his share of estimated well costs should have
withhéld from production his share of the:reasonable well costs’

plus an additional,zcug percent thereof as a reasonable charge

for the risk involved in the drilling of the wéil.

(}OWLQ%"That any non-consenting interest owner should be
afforded the opportunity to cbject to the actual well costs but
>that actuai well costs should‘be:adopted as the reasonable well
costs in the absence of ‘such 6bjection. ‘
'(3(\LLO) That, f0110wing determination of reasonéble weil costé,

sant ing working interest owner who has pald b¢s

any neon-con
- share of estlmated costs should pay to the operator any amount
that reasonable well costs exceed estimated well costs and
‘thould receive from’the operator any amount’ thét Faid estimated

-well costs exceed reasonable well costs,
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Ned fixegq Tates);

1, not in excess of what are reasonable,
to each non

attributabpe
“Consenting working interest.

proof of ownership,

(/+X33) That UPon the fajijly,

unit to Commence driliing of th

ich said unit jig
dedicateq on or before /Zf4kﬂi

from the syplF,

said Oberator doeg not

N2
before the -f Y.

null-
unless saig bperator,obtains
Or good cause shown.
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PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director ahd
show cause why Oxder (1) of this order should not be rescinded.

{2) That Morris R. Antweil 18 hereby designated

the operator of the subiect well and unit,

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall furnish
the Division and each known wnr.ing interest owner in the subject
unit an itemized achedule of estimated well costs,

-(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, eny'non-coﬁsenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasorable well cosis out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operxating costs but shall
not be»liable‘for risk charge:z.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
‘no objection to the actual well costs is received by the Division
and the Division has not objected within 45 days following receipt
of said schedule, the actual well costs shall be the reasonable
well‘costs; provided however, that if there is an objection to
actual well costs within seid 45-day period the Division will
determine reasonable well costs after public notice and hearlng,

(6) That within 60 days following determination of zeason-
able well costs, any non-consenting working interest owner who

has paid his share of estimated costs in advance as provided
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ahove sh_all pc_Y to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operatcr his pro rata snare of the amount that
estimated well costs exceed reésonable well costs.

(7) That the operator is hereby authorized to withhold

L
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iR from-preduction: -

(A) Thempro rét:‘é-éhare of rea\sénable weil costs
attributable to each non-consenting working
interest owner who has not paid his share of
estiméted well costs within 30 days from the
date the schedule of estimated well costs is
furnished to him.

(B) As a ch?a’rge for the risk iﬂVbived in the
drilling of the well, 2¢¢  percent of the pro ratg
share of reasonable well costs attributable
to each_nor:—corisenting working interest ’
owner who has not paid his share of estimated g
well costs ‘within 30 days from the date the
schedule of estimated well costs is furnished
to him.

{(8) That the oiﬁerator shall disﬁribute said costs and
charges withheld from productidn t’o' the parties who advanced

the .well costs.
(9) That $ Z5¢0, ©C per month while drilling and

$ 250,00 __ per month while producing are hereby fixed as

reasonable charges for supervision (combined fixed rates); that the
operator is her.,eby authorized to withhold from produétion the
proportionate 'éhére of such, supervision charges attributable ’to
each -non-consénti_ng. working interest, and in addition thereto, the
opje‘rator is hereby authorized tb wit‘:’hhol“d from 'produ"ctior) the
propor"t;ionate share of actual expenditures required for 6perating
such *Wéll, not in excess of what are reasonable, atutribut'able to

each non-consenting working interest,
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(10) That any unsevered mineral interest shall be considere

a seven-eighths (7/8) working interest and a one-eighth (1/8)

royalty interest for the purpose of allocating costs and charges

under the terms of this order.

(11) That any well costs or charges which are to be paid

out of production shall be withheld only from the working

nEnresd

w~

ot ~

be withheld from production attributabce to royalty interests.
(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately

be placed in escrow in Lea County, New Mexico, to be

paid to the true owner thereof upon demand and proof of ownership
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(13) That‘jUfisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-

above designated.

d

share of wvraduction, and no costs or charges-ghall. =~ »




