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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL. CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILOING
SANTA FE. NEW MEXICO 87501

November 25, 1981 (505} 827-2434

Re: CASE NO, 7384

ORDER NO. g.4831

Hr. David Burleson, Attorney
1 Paso Natural Gas Company

. 0. Box 2492 &
£l Pago, Texas

799738 Applicant:

Ei Paso Natural Gas Company

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order reccntly entered in the csubiact caso.

) RAMEY
Director

JIDR/£3

Copy of order alsoc sent to:

Hobbs OCD__ X
Artesia OCD X
Aztec OCD X

Other




by law, the Division has jurisdiction of thlS cause
- subject matter thereof.

BEST A‘._’,'Ul,ﬂfzif.,!? COPy

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OII. CONSERVATION DIVISION

IN THE MATTER OF THE HEAKING
CALLED BY THE OIL CONSERY ''YON
DIVISION FOR THE PURPOSE ULl
CONSIDEKING:

~_ CASE NO, 7386
ol Grde v No., R~6231

' APPLICATION OF EL PASO NATURAL GAS

COMPANY FOR DOWNHOLE COMMINGLING,
RIO ARRIBA COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

" BY THE DIVISTON:

‘ This cause came on for hearing at 9 a.m. on October 21,
1981, at Santa Fe, New Mexico, before Fxaminer Richard L.

. Stamets.,.

NOV, on this__ 24th day of November, 1981,‘the”DiviSioh

- Director, having considered the testimony, the reco’d, and the

recommendations of the Examiner, and being fully advised in the

. premises,

FINDS:
(1) That due publlc notice having beén'glven’aa reguired
and the

(2) That the applicant, El Faso Natural Gas Company, is

- the owner and operator of the San Juan 27-5 Unit Well No. 54,
- located in Unit L of Section 31, Township 27 North, Range 5
. West, MMPM, Rio Arriba County, New Mexico.

(3} That the applicant seeks authbrity to commingle South

' Blanco-Pictured Cliffs and Blanco-Mesaverde production within
. the wellbore of the above-described well,

(4) That from the South Blanco-Pictured Cliffs zone, the

subject well is capable of low marginal production only,

(5) That from the Blanco-Mesaverde zone, the subject well

© is capable of low marginal production only.

(6) That the proposead comminglzng may result in the

' recovery of additional. hydrocarbons from each of the subject
' pools, thereby preventlng ‘waste, and will ’not violate
.. correlative rights. - '
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{7) That the reservoir characteristics of each of the

" subjecit zones are such that underground waste would not De

caused by the proposed commingling provided that the well is
not shut~in for an extended period. ;

(8) That to afford the Divisicn the opportunity to assess

 the potential for waste and to expeditiously order appropriate

remedial action,; the operator should notify the Aztec district.

- office of the Division any time the subject well is shut~in for
7 consecutive days.

(9) That in order to allocate the commingled production

- to each of the commingled zones in the subject well, 31 percent
- of the conmingled gas production should be allocated to the
. South Blanco-Pictured Cliffs zone, and 69 percent of the
-+ commingled gas production and all of the condensate production
. to the Blanco-Mesaverde 2zone.

IT TS THEREFORE ORDERED:

(1) That the appllcant El Paso Natural Gas Company, is

5hereby authorized to commingle South Blanco-Pictured Cliffs and

?Blanco~Mesaverde production within the wellbore of the San Juan

c Yo 5 .
27-5 OUnit Well No. 54, loccated in Unit L. of Section 131,

Township 27 North, Range 5 West, NMPM, Rio Axriba County, New

.+ Mexico.

(2) That 31 percent of the cdmmingléd gas production

§Shall‘be allocated to the South Blanco-Pictured Cliffs zone and
- 69 percent of the commingled gas production and all of the
- condensate production shall be allocated to the

Blanco-Mesaverde 2zone,

(3)‘ That the operator of the subject well shall

- immediately notify the Division's Aztec district office any

time the well has been shut-in for 7 consecutive days.and shall
concurrently present, to the Division, a plan for remedial

‘action.

(4) That jurisdiction of this cause is retained for the

. entry of such further orders as the Division may deem
- necessary. i :
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DONE at Santa Fe, New Mexico, on the day and vyear | :
fao designated.
. ;
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STATE OF NEW._MEXICO
ENERGY AND MINERALS DEPARTMUINT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

21 Octoher 1981

EXAMINER HEARING

"IN THE MATTER OF: = oo oer EImeeeao

Application of El Pasgo Natural

B Gas Company for downhole com- CASE
e mingling, Rio Arriba County, New S
Mexico. - 7385

(7380

BEFORE : Richard L. Stamets .

TRANSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.

Division: Legal Counsel to the Division

State Land Office Bldg.
santa Fe, New Mexico 87501

bavid T. Burleson, Esq.

El Paso Natural Gas Company
P. O. Box 1492

El Paso, Texas 79978

For the Applicant:

[
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Natural Gas Cbmpany fpr dowrhole cormmingling, Rio Arriba

S o

CLALAM A e
MR, SPTAMETS: We'll call next Case 7385,
MR. PEARCE: hp_plicati()n of El Pago
Natural Cas Company for downhole commingling, Rio Arriba
County, New Mexico. \
MR, BURLESON: Dpavid ¥, Purleson, in

association with Montgomery and Andrews, and we'll have two

witnegses.

(Witnesses sworn.)

MR. STAMETS: Do you Qant these two case%
consolidated for hearing?

MR. BURLESON; Yeah, you c¢an consolidate
them for hearing, although we will discuss them separately.

MR. STAMETS: Okay, let's call Case 738%
then, and consolidaﬁé hoth of these cases for pﬁréoses of
testinony 6h1y.

MR. PEARCE: Application of El Paso

County, New Mexico.
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being called as a witness and being duly sworn upen his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. BURLESON:

o ‘Please shaté Yoy name forx the raocord.

:R boriald €. Walker.
0 By whom are you enployed and wihere do

you reside?
A, 1 reside in Farmington, New Mexico; em~

ployed by El Faso Exploration Company.

Q In what capacity are you cnployed?
A I'm Assistant Regional Drilliing Manager.
0. V ‘Have you previously testified before

this Di&ision or>dne’of its Ixaniners?

- A - ¥es, I have.

Q : Were‘your qualifications accepted by the
Division at that time?‘

A Yes, ihéy weréh

0 .My, Walkeér, are you familiar with Cases
7385 and 738672

A > Yes, I am,

MR. BURLESON: Are the witness' ualifi-
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cations acceptable?
| MR, STAMLYS: 1 assuwe he will be tegti-
fying as to the complction of tihis well and equipment, and so
on, or what -- Assistant Regional Drilling HManager doesn't
tell me if we're talking about a pétroleum angineexr, or --
MR. BURLESON: Yes, oksy,
are you not? Or you arekworking ag a petroleum engineer, are
you ncot? |
A Yes, I do,
a ‘With relationship to production and
drilling matters?
A Both production and drilling.
MR. STAMETS: ThanX you. The witness is
considered‘qualified.
N Who is the operator of the well in this
case, Mr. WAlker? K -
A This well is operated by El_Péso Natural
Gas Company ‘n both cases, |
R Okay. Let's just confine ourselves to
the well which is the subject of Case Number 7385 at the
moment., “ | h

A Qkuay.,

43 Ana the questions I'll ask until X indi-

0 You are by education a petrolewn engineeti,
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6, Township 27 Horth, Range 5 West, in Rio Arriba County, New
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cate somsthing to the contrary will be relating to that case.
viould you tell ug what £l Paso is sesking

with respezt to Case 73857

I We are seeking permission to Jdownhole
comningle production in the Blanco Mesaverde Gas Pool with
the production from the Basin Dakota Gas Pool, and produce

this gas through one ncler in the San Juan 27-~5 Unit No. 59,

This well is located in Unit A of SectioxJL

Mexico. This well presently produces from these two forma-

tions as a dual completion.

=]

E1l Paso proposes to allocate the gas frof

each 'férmation as we'll explain later,
o '~ Has a leak baen determired to exist in
f:he equipment in fhis well that's necessitated some actio’ﬁ

with respect to this well?

W

A Yes, sir. The 1980 annual packer leakays
test in August of 1980 indicated communication between the

two producing zones.

Q Have you bheen aple to determine where

the leak may exist, where the hole may be?

A, 2 temperature survey was run and it

showed a leak at tne production packer in the well.

Q0. Why is Bl Paso seeking permisslon to
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“this case, and descyribe what it indicates?

"equipment in this weil, labeied Exhibit Number One. It shows
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downhole cormmingle rather chan some other method of dealing

with this problem?

A Downhole commingling is considered by
Fl raso to he the‘most conservative and éuomomic method to
undertake, due to the low vraductivity of both the zones in
the well, and due to the high cost of repairing the cOmmuhi~
cation in the weil,

0. And when you use thé word "conservativa"
I suppose you probably mean it in the sense that it would
congerve the oil and gas that mith he producable from the
well, in that sense, as well as possibly in an econamic Sense,
too.

A That's correct. It would delay plugging
and abandonment of the well due to a lOW'proauctiVity, and
also would conserve noney.

¢ . You have prepared an éxhibit whicn indi-
cates the material and equipment in this well, have you not?

| hY 'Yés, I have.
Q. Would you please tuvn to that exhibit,

which I believe is marked Exhibit Number One with respect to

A This is_afdiagrgmﬁatic sket:ch of the

a BRaker Mocdel D production packer at 5713 feet. It shows

,\
-
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1-1/4 tubing for the production string to the Mesaverde. It
shows 2-~1/16 tubing production string for the Dakota, It
shows Moesaverde perforations aﬁove tha packer from 5092 to:
5596 foet, being produced in the 1-1/4 tubing., it shows
Daxota perforations below the packer from 7500 feet to 7716
feet, peing produced in the 2-~1/16 tubing.

| Q ~ Have you also praepared an exhibit indi-
cating the production history of this well from both of the
formations involved here?

A, Yyas, I have.

Q Would you please turn to that exhibit,
which I believe has been marked E1l Paso Exhibit Numbsr Two,
and describe what that~egﬁibit indicates?

A Exhibit Number Two shows the Blanco-
Mesaverde formation and the Basin-Dakota formation's gas
produétion perforﬁance ffom the San Juan 27;5 Unit No. 59
since 1970.

The solid line on thd exhilbit 1s the
Hesaverde prbduction; the dashed line is the Dakota formation

production; and this is annual daily average production in

Mcf plotted versus time in years.

It can be seen that both formations were
declining normally. A packer leak was taken in August of

1979, which showad no communicatidn between the two zones.
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It appears from monthly production
history that a leak developed'sbme time in April of 1980.

For twelve monins prior to the apparenﬁ leak the Mesaverde

~and Dakota were producing at an avesage rate of 231 Mcf per

day and 119 Mcf per day, respactively.

This represents a total of 350 Mcf per
day with 66 percent coming. from the Mesaverde and 34 percent

ceming from the Dakota.

Q What conclusions might ke drawn from an

examination of this Exhibit Humber Two?

A : In my opinion the flov rates from the --

both the HMesaverde and the Dakota are very small,

Q Do you have any, information regarding

pressure of the two formations that are opened in this well

and any fluid characteristics of the respective two zones?

A In the past the Mesaverde zone has

produced water at the rate of about 1/10th barrel per day

and condensate at the rate of abow’. ‘5/1Q0ths barrels per day.

The Dakota zone has produced water at a
rate of 1/10th barrel per day and no condensate,

With regard to preséurés, hased on ex-
trapolation of Statea tests prior to the leak, the Masaverde
had a shut-in tubing pressure of 350 psia as of July, 1981.

The correspohding bottom. hgfe pressure is estimated to .be
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I wouldn't expect migration of gas oxr liquids from one zone

“duced., The ratio of bottom hole préssures is i,7-to~1,

" cubic feet of gas reservaes remaining.

D
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397 psia, ) TOVALARLE ppypy

The Dakota's extrapolated shut-in tubing

pressure was 375 psia with a corresponding hottom hole pressuja

estimated at 687 psia.

0] Do you believe these fluid and pressure

characterigtics will be compatible, should the well be com-
mingled?
A Yes, sir, because of the small pressure

differential and the presence of a small amourt of liquids,
to the other, particularly if the well is continuously pro-
Q Are there any -~ would there be any

advantages in commingling these two zones in this well?

A ' Well, realily two main advantages.

First, it is believed by commingling the

gas production it will aid in 1ifting liquids, and reither

formation would have to be prematurely: avandoned.

As of July the lst, 1981, it is estimateh

that the Mesaverde has approximately 13604m111ion'cubic'fee£

of gas reserves remaining, and the Dakota has around 707-mill

And these reserves can be recovered

through commingling.
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Bagides efficiency of vroduction, the
second advantage, of course, is the savings in not repairing
the indicated lesk., To repair the leak would cost aboul .
$37,770. 7To commingle the well would cost about $31,020.

Also, 1t can be noted that even if we

repalr the leak there's no guarantec that another lealk

wouldn't occur in the neaz future.

Q. If Division were granted to commingle
these two zones, do you have a recommendgtion ag to how the
production might be apportiloned to each of the zones?

A, There are two methods we cculd appor-

tion the production and both methods would provide about the -

same resgults.

One method would be to alloéate pro-

duction based on production historv prior to communication.

" Wle showed earliexr in the testimony 66 percent of the well's

production codld be attributed to the Blanco Mesaverde and
34 percent to the Basin Dakota. All condensate production
should be attributed‘to the Bianco Mesaverde Pool.

The other method would be to allocate
production based on reserves, remaining reserves. As stated
earlier, the Mesaverde has approximately IﬁGOJmillion cubic
feet of gac remaininé{agd the Dakota has about 7G7~millioh

cubic feet of gas remaining, for a total of 2067-million .

v
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A Yes, it would. .

Qo Do you‘have anyﬁhing‘further to offer in
»this casa?

A, No, I do not. |

Q Were Exhibits One and Two prepared by

pass to the'next witness, let me a8k what Qork vwill be done

HURE Ay

EAE oy 13
cubic feet, Based en rescrves this would be 66 percent of
the well'’s production could be attributéd to the Blanco Mesa-
varde, 34 percent to the Basin Dakota. All condensate pro-
duction should be attributed to the Blanco Mesaverde.

Q | | In your opinion will the granting of this

application protect correliative rights and prevent waste?

you or under your supervision?
A Yes, they were..

MR, BURLESON: Mr, Examiner, we ask ad-
mission of the exhibits thét we've heretofore presented with
this witness., | |

MR. STAMETS: These exhibits may He ad-
mitted.

MR. BURLESON: Hould you like to mnove to
the ownership now with respect to this well and then we'll
have to bring Mr. Walkexr back foxr his testimony --

" MR. STAMETS: As far as the reading of

the record it would go a little bit better, but hefore ve
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" Company administers and performg all land work for El Paso J
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to achieve commingling in thig well?

A Our plans are to commingle this well, go
in and pull both strings of tubing, retrieve the packer,
bulid it up, wiralever we'd have to ac, and run one etrinag of
2-~1/16t'2h inch tublng that's in there now to the bakota, and
produce both zones through the 2-1/16th inch tubing,

MR, SBTAMETS: Any othor questions of

this witness? He may be excused,

TOM F. PAWKIUS,
being called as a witness and being duly sworn upon his cath,

tegtified as follows, to;-wit:

‘ DIRECT» EXAMINATION

BY MR, BURLESON:

0. Please state youx name and where you re-
gide,

A My nams is Tom F. Hawkins and I reaide in
E1l Paso, Texas. |

Q . By whom are you employed and in what
capacity?

A . I'm employed by El Paso Exploration Com-

‘pany as a landwan in the Land Department. EL Paso Exploration

S N

PR

I~
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Hatural Gas Company. g,

0. ho a landman have you previously testi-
fied boefore tnie Div{sion?

A Yece,

Q Viere your quaiiﬁications acéepted on thode

_occasiong?
A. Yes,
1Y Ara you familiar with Caese 73857 We'll

deal with it first, Tom, and then we'll latexr bring YOu back
and you can pick up on Case 7386,
A ) Yen, I'm familiar with 7385.
MR, BURLESON: Are the witness' qualifi-
cations acceptable? |
MR. STAMETS: Arxe you also familiar with
738672
A Yes, sir.
MR, STAMETS: Okay, we'’ll gqualify him on
both cases.
Q. With respect to the ownership of pro-
duction from the San Juan 27-5 Unit No. 59 Well, which is
the subject of this hearing in Case 7385, is the ownership

in production from the Mesaver2c and the Dakota formations

comon or not?

A No, thae ownership is not commoni
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0. Would you describe how the ownership
ig with respect to these two zoncs?

A The Hesa‘verdQ formation is ov;ned in ac~
'éordance with the cunarshiip in the 2403-acre desaverde parti-

cipating area and the Dakota formation is owned in uccordancd

the San Juan 27--5 Unit.

In both participating areas thexre ars
42 working i{nterest owners, 26 royalty owneis, and 48 over-
riding royalty owners,

€aid owners and perc;entage of interest
owned are set out on Schedule"j. The same pai:ties showing
the production from the Mesavefde formation also own the
p:oduction from tha Da}kota foz:matidn; however, the into‘rast,
of each party in tne two formations is sliéiﬁ“tly different.

Qo And by Schaedule 3, you're referring to

Exnibit Three, is that right --

A: Right. .

0 -~ in this case?

A Yes, sir, Exhibit Three.

'Q. ' And that was prevared hy you,' of course,

wvas it not or --

A o --Yes,

R R ~- you had it preparsd?
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‘hearing and that they have the right to appear.

in these two formations i this

AN A ;‘ (s 17 )
A Yes, it wag prepared by e,
n | Have you contaéxed all the San Juan 27-5
Unit ownors of the Mesaverds and Dakota formatlons to obtain

their annroval for this ---

A ‘ Yes.

Q. - conmin§lingl

A Yes.

Q | How did you contact thcm, Tom?

A By letter dated May 8th, 1981, and follow-

up letters dated August 7th, 1981, and October 7th, 1951.
Q What responszs have you recaeived to thosg
letters?
A Cf the 42 #orking interest owners 28,

who together owi’ more than 98 percent of the Mesaverde and

royalty

(-2}

Dakota ?articipatiné areas nave apprdvcd;-we o€ the 2
owners and 2% cof the 48 overrxiding royalty‘owners have ap-
proved,

Exhibit Three shows those approvad marked

with an asterisk. 7%he rest have not responded to my letters;

however, they were advised of the time and place of the

Q. - To the best of your knowledge have you

attempted Lo obtajn the approval of all of the interaest owners

7ell :
_ B
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9 Yeas,

Q Do you have anything further to offer at
hiz +ime?

A. No.

MR. BURLESON: At this time we ask that

Exhibit Number Three be admitted,

MR. STAMETS: Exhibit Number Three will"

be admitted.

Are there any questions of this witness?

He may be excused in this case.

MR. BURLESON: We'll recall Mr. Walkex.

DOWALD C, WALXER

being recalled as a Qitness, testified as follows, to-wit:

DIRECT. EXAMINATION

BY MR. BURLESON:

Q : Don, you've already been qualified, I

believe, for this case as well as the previous case, and so

e

would you tell us vhat El Paso is seeking in Case 73867

A We are seeking permission to downhole

- commingle the production from the South Blanco-Pictured

inan fyom the Rlanco Mesavarde

e S AA e Ces L% . fa s |
JILLY VGYH YUl VLU prawm

Gas Pool and produce this gas through one meter in the San
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~Juan 27-~5 Unit No. 54.

inch tubing. We have - there are rubber blast joints in the

"downhole commingle in this case?

"‘i»":,: I8k
T COPV

Thig well is located in Unit L of Section
31, Township 27 North, Range 5 West, in Rio Arriba County,
How Mexico.‘

‘This well presently produces from both
these formations as a dual completion. El Paso proposes to
allocategthe production from these two zohes in a manney which
will be explained in more detail later,

Q- Now, you've determined that a leak exists
in this well, too, is that correct?

A - That's correct. In 1980 the packer
leakage test indicated communication betyeen the two producingi
zones.

Q Do you know where the leak may exist, at
what depth it may be fohnd?

A It is believed that we have a hole across

from the Pictured Cliffs perforations in the Mesaverde 2-3/8ths

2-3/8ths inch tubing and we found rubber inside the 2-3/8ths
inch tubing indicating that there's a hole in that tubing

string.

3 Why is El Paso geeking permission to

RO ‘We‘cbnéidér“it,té”be'tﬁé’mést économibal»-v

2 - S
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and conservative method to undertake due to the low producti-

4,886 feet to 5,430 feet below the packer.

;Eﬂvﬁﬂ&?h Tl 20
vity of the well and due to the high cost of repairing the
Qell. |

Q And again you believe that additional
reserves will be recovered if this is - application is
cranted, and that it wili b2 at a lusser expenditure of money?

A Yes, I do,

Q Do you have an exhibit showing the equipH

ment in the well?

L, Yes, 1 have.

Q . And that's Exhibit Number One, is that
corract? |

A That is correct. Exhibit Number One.

Q | You might explain that exhibit, if you

would,.please.

A - Exhibit Nﬁmber One for -the 27-5 Unit No.:’
54, shows a Baker Modél M production packer set at 42 -- 4,242
feet.. It showé also perforations in tbe Pictured CLiff from
3,160 fect to 3,256 feet ébqve the packer.

© It shows Mesaverde perforations from

I+ also shows that the Piatured Cliff

produces through 1—1/4 tubing set at 3,205 feet and that the

Mesaverde produces through 2-3/8ths tubing set at 5,415 feet.

-
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 the gas coming from the Mesaverde and 35 pexcent from the

A Y
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Q Do you have an exhibit showing the pro-

ductiOn'history of the two zones in this well?

A ~ Yes, I have.
0. _ That'would ba Exhibit Number Two. would
it not?
A Yes., El Paso Natural Gas Company's Ex-

hibit marked Number Twoe shows the Sough Elanco Pictured Cliffg
and the Blanco Mesaverde formations gas production for this
well since 1970,

On this exhibit the dsshed line is the
Mesaverdé formation production; the solid line is the Pictured
Cliffs formation production. This is production, daily aver-
age annuelly versus time.

| It can be seen from the exhibit that

both formatiohs were declining under normaliconditidns until
a packer leak occurred in‘0ctober of 1979. We had a success-
ful vacker leakage test in July of 1979 and the production
history indicates that our leak occurred in Cctober of '79.

For the nine months prior to the leak
the Pictured Cliffs and Mesaverde were producing on an averag%
rate of 61 Mcf per day and 112 Mcf per day, regpectively.

This represents & totallof 173 Mcft par day with 65 percent of

rPictured Cliffs,

i
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- the pressures that exist_with respect to these two Zones and

side had a shut-in tubing pressure of 286 psia as of July,

[EREE DR X
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T ALR COpy

0. What concluasions may be recached from
axamination of this exhibit?
.3 In my oplinion, the flow rates trom the

Pictured Cliffgs and the Mesaverde are very small.

0 Po you have any information regarding

any fluidAchéracteristics witﬁ’féspect to both of theée zonési
A Tﬁe Pictured Cliffs zone produces wuter
and condensate in amount too small to neasure.
The Mesaverde has produced condensate
in the past at a rate of l/10£h barrel per day and water in

amount too small to measure.,
With regard to pressures, based on ex-

trapolation of Staté:tésts,pxior“to;the leak, Pictured Cliffs
1981, The corresponding bottom hole pressure is estimated to

The MesaVerde extrapolated Shut—in
tubing pressure was‘430;psia with a corresponding bottom hole

pressure estimated at 483'§sia.

Q Do you believe these fluid and pressure

characteristics would be compatible should the well be com-~

. , Yes, sir. Because nf the véry small
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’ the two zones in this well?

| I  EE A I 23
amount of ~- the very small pressure differential and the
very gmall amnount. of fluids produced, Y would not oxpoact any
migration of gas from one formation to the cther, particularly
if the well is con;inuously pr&duced.

~ The ratio of bottom hole »ressures is
1.6-to-1.

Q , Wonld there be any advantage in commingling

A There are two main advantages. First,
it is believed that~by conmingling this small volume of gasg
neither formation would be prematurely abandoned. As of
July the lst, 1981, it is estimated that the Pictured Cliffs
has approximately 558-nillion cubic feet remaining gas re-

serves and the Mesaverde has around l,229~mi11ion cubic feet

of remaining reserves, and Lhcse rogewwes can be recovered
through commingling.

Pesides efficiency in production the
second advantage.is éavings in not repairing the indicataed
leak. %o repairwand dually complete the existing leak in
this well would cost $24,490. To commingle the well would
cost about $12,770.

This well previously had a leak and has

been repaired once and there's no guarantee that if we rg--

paired it at this time we wouldn't have to ?épéir'it agaiﬁ o
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,approximately 558-million cubic feet of remaining reserves

24
at gsome future tiwme. - *5*?ﬂ“huﬁﬁu A
0 S Do you propose a formula by which the
gas and condensate production from these -- cach of these
zones would be apportioﬁcd te such zones?
A, Well), there qu two methods that could
be used for allccation. Either method would be suitable.
One nethod would be td allocate productid
based on production history prior to communication.~ As shown
praviously, 65 percent of the gas - - of the Qell's gas pro-—
duction could be attributed'to the Blanco Mesaverde and 35
pexcent to the Blanco Pictured Cliffs. All condensate pxo-
dﬁction should be attributed to the Bianco Mesaverde Pool.
The other method would be %o allocate
production based on calculated remaining reserves. It is

estimated, as stated eariier,kthat the Pictured Cliffs has

and the Mesaverde has about 1,229-million cubic feet of re;
maining reserves, for a total of‘l,787~million<cubic feot.
Based on the remaining resexrves, 31
percent of the well's gas production could be attributed to
the South Blanco-Pictured Cliffs Pool and 69 percent to the
Blanco Mesaverde Pooi. All condensate producﬁion should be

attributed to the Blanco Mesaverde Pool,

n

0 _In your opinion would the grantiang of
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'énd rerun the 2-3/8ths tubing and produce both zones through

VU Ay - 25
this application protect correlative rights and prevent waste?

A Yes, it would.

Qo Do you have anvthing further to present; -
in thin case?

A No, I do nqt.

0 Were Exhibits One and 'Two prepar:d by
you cy unday your sureyvision)

A | Yes, they were,.

MR. BURLESON: Mr, Examiner, we ask that
these two exhikbits be admitted into evidence at this time and‘
we tender the witness for anyvquestibns.

MR. STAMETS: Exhibits One and Two will

be admitted.

CROSS EXAMINATION
BY MR. STAMETS: o
0. Mr. Walker, will you be achieving com-
mingling in the same mannei that you did in the previoué wall,
pulling the tubing packer and rerunhing the same string?
A We are not intending to pull the packer

in this particular well. We would remove the seal agsembly

the 2~-3/8ths tubing,

o When you say rumove the seal assembly,
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in that event where ~-~ what's the path‘the ﬁiétured Cliffs
production would follow?

A Tt would go acqﬁnd inside the packer,
around the outside of the tubing to the base of the 2~3/8ths
tubing which would be landed near the Mesaverde formation.

0 How much space have you got for fhe gas
to flow in through that area? Whac's the -- what's the
oD of your tubing and ID of the hole there to go through?

A 2-3/%ths tubing has 3-1/)1%th collars.

You could have a collar in there ande do not know what thét

packer bore is.

o Can you supply that information subse-
quent to the hearing?
A Yeé, sir. |
. MR, STAQETS: AI Qoﬁld appfécia£e tﬁat.'

Any other questions of this witness? He may be excused.

TOM F. HAWKINS,

being recalled ag a witnesgs, testified as follows, to-wit:

DIRECT EXAMINATION

BY MR, BURLESON:

Q Mr, Hawkins, you've already been yuali-

fied, so in this case as well as the Qrevious case, 80 we'll
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Mesaverde formatlion; however, the interast of each party in

;fﬁngg”A””Ag““v : 27
just turn to the ownership of production from ¢his San Juan
27-5 Unit No, 54 Vell,

Tn this well) is the ownersihip of pro-

duction from the Pictured Cliffg and Mesaverde formations

comnion or not?

A, No, the ownership is not comnon.

Ty "‘ﬁgwiééﬁﬁfbgrde5§f;b§“éhe QﬁgéféhfﬁM;f 
production with respect to theeé two zones?

A The Pictured Cliffs formation is owned
in accordance with the ownership in the 18,563-acre Pictured
Cliffs participating area and the Mesaverde formation is owned
in accordance with the ownership in the 20,803-acre Mesaverde
participating area of the San Juan 27-5 Unit, and both such
particivating areag there are 42_working:inte:estrowners, ?6
royalty owners, and 48 overriding réyalty owners.

'Said gwn;rsyani the percentaqenéf'interQQt
owned are set out on Exhibit Thfee, which was prepared by he; ”
Except for the case which I will later

mention, the same partics who own the production from the

Plctured Cliffs formation also own the production from the

the two formations is slightly different.

The only exception tc my statement that |

the same parties who own interest in the production from the

BRIV R 2T )
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the Mesaverde formatidns for their approval of this proposed

-
iy Dy

Pictured Cliffs formation also own interest in the production
from tihe Mesaverde formation is that there are six royalty
owners who own a .03 percent royalty on production from the

Mesavarde and no rovalty on production from the Pictured

However, if *he east half of Section 3
is khronght into the participating area by completion of tﬁe
unit Well No. 21-A as a well capable of producing gas in com-
rmercial quantities from the Pictured Cliffs formation, and
since parties will have anhinterest in production from the
Pictured Cliffs formatioﬁ participating area as well.

The 21-A Well, located inﬁ@he soutiieast
Quarter of Section 3 has been completed and determined commer-
cial but thé‘expansioh:ﬁéé ﬁdf‘yéﬁ'bééh abproved.

0 v Hasg the operatoyx admitted to brihging

in of that acreage into the participating area?

A, Yes,

Q- And of course the operator is El Paso?

A Right.

0 : Have you contacted all the San &uan 27~5

Unit owners having an interest in the Pictured Cliffs and

commingling?

A Yes.
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Q How did you contact them?
z, By letter dated May Sﬁh, 1981, and follow

up letters dated Rugust 7th, 1981, and Octobexr 7th, 1981,

~Q What has been the response to these
letters?

A Out of the 42 working interest. cwners
28, who together own nore than 98 percent of the Pictured
Cliffs and Hedaverdé participating areas have approved. 8
of the 26 royalty owners and 29 of the. 49 overriding royalty
cwners have approved.

Exhibit Three shows those that approved
marked with an aéterisk. The rest have not raspondéd to ny
letters; howevey, they were advised of the time and place of
‘ oy héQ& the”“i§ht“£o appeaf.

Q. To the best of your knowledge have you
communicated with and sought the approval of all interest
owners owningkan interest in eithér zone completed in this
well?

A Yes,

43 And I think you mentloned that Exhibit.
Number Thiee was prepared by yon Qr'under your sgéerviéion,
did you not?

A Yes, it was prepaxed'£y~me.

Q ~ One other thing that I don't think we -
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covered., “The entire spacing unit for both tﬁgpﬁictuxed
Cliffs formation and Mééav¢rde formation is within the rg-
spoctiva participating arca for cach of those two zones; ig
it noe?

a, Yes, that is correct.

0 And the same thing applies to the former
case, also, both -~ all of the acxeége} all of theAsbacing

unit was wi nd the bakbia particlpating

» -~ ~ A

area in the previous case?
A ~ Yes, that is also correct.
MR. BURLESON: At th;s time we ésk that
Exhibit Three ke accepted into evidence. |
| MR. STAMETS: Exhibit Three wiil be ad~-
mitted.
B Anykquestioﬁs of this witness? He may
be excused. o . |
Anything'furﬁhe; in eitherof these casasp
MR. WALKER: Can I go ahead and re-
appear and --
MR.‘BUﬁLESON: Mr, Examiner, we'd like

to put Mr, Walker on again. He wants to change some aspect

'MR. STAMETS: All right, we'll --

.;."y" AR A R
MR s U gy e e
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that you brought up, and we will remove the packer from the
well.

MR. STAMETS: Very good,
HR. WALKER: It,wiil be a neater comple—.
tion that way.
MR. STAMETS: ALl right, very good.
MR. BURLESON: IN that event, I suppose
lata would be required?
MR. STAMETS: No additional data will
bea required in that case. _
MR. BURLESON: Okay.
MR, WALKER: Thank you.
MR. STAMETS: Xf there is nothing furthex
then, these‘cases wiilfbe taken under advisement.'

(Hearing concluded,)
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SALLY W. BOYD, C.S.R.

Rt. 1 Box 195-B
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Phone (505) 455-7409
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CERTIPFPFICATE

I, SALLY W. BOYD, C.S§.R., DO HZREBY CERTIFY that
the foreqoing Transcript of Hearing before the 01l Conserva-
tion Division was reported by me; that the sald transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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SCHEMATIC DIAGRAM OF DUALLY '-(EOMPLETED

EL PASC NATURAL GAS CO., SAN JUAN 27-5 UNIT NO. 54 (PM)}
UNIT L OF SECTIUN 3, T-27-N, R-5-W
RiIO ARRIBA COUNTY, NEW MEXICO
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El, PASO NALIIRAL GAS COMPANY

Schadule showing the interests owned in gas rights

Exhibit

in the

18,563,988 acre Pictured CLiffs and the 20,803.91 acre Mesaverde

ParLu'ipaLuxj Areas of the San Juan 27-5

lirted

F VAol 2

. Ovmer
Working Interest

Percent of PC/PA

Unit by the parties \ o

*El Paso Natural Gas Co.
*nmoco Production Co,

*El Paso Exploration Co,
*Northwest Pipeline Corp.
*MG Partnecship

*The Wiser 0Oil Company

J. R. Abercrombie

R, -H. McCullough

Estate of J. L. Abercrombie
*[pla . Barkley

42.07%
2.59%
1.24%
9.70%

23.35%
3.45%

.11%

.21%

.10%
.10%

*Langdon D, Harrison, Trustee ,17%.
*Robert Tinnin .06%
*H, 0. Pool Trust .63%
*Evenly E. Wallace, James .63%

A. Brown, Trustees u/w of

W. Brown )
*Catherine B. McElvain .15%
*r, R, McElvain Oil & Gas

Properties 1.46%
*Catherine M. Hatvey .06%
*7, H, McElvain, Jr. .06%
*W, E. Alsup Estate . 22%
*T, A, Dugan and Wife .13%
*Flag-Redfern Oil Company .13%
*Mabelle M. Miller & James
Raymond .11%
*Joe ‘and Kathileen Quinn .13%
..M. A, Romero o .32%
Eulogia C. Candelaria .45%
Nickie Candelaria .05%
Cruzelia C. Montoya .05%
Donald R. Candelsria .05%
Paul M. Candelaria .05%
Pablo L. Candelaria 05%
J. Fidel Candelatria .05%
Ophelia C. Montoya .05%
Orlanxlo Candelaria .05%
Mercedes C. Skidmore .05%
*G. F. Harrimgton Estate. 5.84%
*r, H., and Nancy Lee o
Harrington 5.53%
P, H, Harrington 093
*Gerald E. Harrington .09%
*F. Eugene Harrington . 09%
*James V. Harrington .C93%
*Mary Jone Chappell .09%
*Max Rotholz ___.10%
100,00%

Rovalty Interest.

United States 10.10%
State of New Mexico 1.29%
First 6 parties listed on

attached Schedule I .00%
Last 18 parties listed on

attached Schedule 1 1.11%

Overrldlng Royalty Intereut

48 part;.ee 11sted on

attached Schedule II 5.00%

did not respord.

*Approval glven for commmglmg proposed prOJect

Percent of MV/P 53

39.45% .
.77% b
2.30% B
15.76% C ok,
,21_54% '
4.61% ‘
102 l
9% o
.09% \ ‘
.09%
.21%
.07%
.56%
.56%

.13%

.93%
.05%
.05%
.20%
.12%
.23

.10%
123
.28%
.36%
043
.04%
.04%
.04%
.04%
.04%
.04%
.043
.04%
5.39%

4,95%
.09%
.09%
.09%
.09%
.09%
093

100.00%

10,003
1.54%

.03%

<93%

5.00%

]

Other parties
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SOOpEEInE 1
SAN Jean 27-5 UNIT
ROYALTY INTEREST (WrIERS

1) E‘reclﬁy_hgnmold

2) Richard Arnold

3) Stanley Arnold

4) verda L. Boccacio

*5)  Freida Holt

*6) Iris A. Wood

*1) Bishop of Gallup
2) Jose Perfect ESquibel

3) Maxmilliamo Esquibel

4) The First National Bank of Santa Fe,
Trustee of Manuel A, Sanchez

*5) Lucas Martinez

*6) Elmyra X. McKay

*7) lorace F. McKay, Jr.

*8) Edith #, Payne

*9) Amnalia S, Sanchez

10) Nonald R, Candelaria
11) Eulogkia C. Candelaria
12) J. Fidel Candelaria
13) Crlando Candelaria
14)  Paul MM. Candelaria
15) Ppablo L Candelaria'
16} Cruzelia C. Montoya
17} oOphelia C. Montoya
18) “iercedes Skidmore

“* Approval given for commingling proposed project. Other parties did not
respord. : :

e




J. R. Abercrombie

11

Sy nn 27-5 UHIY .
OVLIRIDING ROYALTY INTEREST OA1ERS

" William E. Alsup, Jr. Ancillary

Exezutor ot the Estate of
William E, Alsup, Deceased

*lela L. Barkley

*Thomas Dugan, et ux

*tlag-Redfern 0il Company

*Col. Lanydon Dewey Har
*Catherine M, Harvey
Ralph H, dMcCullough

*Catherine B, McElvain

C T, H, McElvain, Jr.

rison

=T, H.o McElvain Oil & Gas Prop.

*Mabelle M. Miller

H. O, Pool, Trustee of
The H., O, Pool Trust

*Joe Quinn

*James M. Raymond, Individually

ard as Trustee
. A. Ramero

Texas National Bank of

Convnerce, Mcillary Guardian

of J. L. Abercrombie

*Robert P, Tinhin

*gyelyn Ellen Wallace & James A,

o Rrown, Trustees under

of A. W. Brown

*Robert P. Earnest

Charles C. Harlan, Jr,

*Hondo 0Oil and Gas Co.

*John C. Headows

“Helen Kert jkhsner

the Will -

Donald R. Candeclaria
fulogia C. Candelat ia
Nickie G. Zanc~laria
Paul M., Candelaria

J,. ridel Candeiaria
Orlando Candelaria
Pablo Leopoldo Candelaria
Cruzelia C. Montoya
Ophelia C. Montoya
Mercedes €. ‘Skidmore
*Central Mational Eank &

Trust Co., of Des itloines,
Trustee under the Will of

Gerald F. Harrington, Deceased

*Mary Jone Chappel
*F. Fugene Harrington
*Geratd E. Havrington

*James V., Harrington

“*F, N, Harrington

*Thomas H. Harec ington

*Amcco Production Company

*3J. K. Abraham

xLear Pettoleun Exploration, Inc.

Waymon Peavy

*PG Partnership

*Union 0il Co. of California

*William G. Webb

*I\nitovaly given for comningling piopos‘ed projeci:. Other parties did not

respord. .




Docket 33-81

Narkes Maa . 18ef) and 1R-AY ayy t::t:tivg?% uet for Ontnher 21 and November 4, 198l.  Applications for
hearing must be filed at least ¢? days in advance of hearing date.

DOCKET: COMMISSION HEARING. - WEDNESDAY - OCTOBER 14, 1981

9 A.M. - OIL CONSERVATION COMM .SSION - ROOM 205

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO hrgur A\’bu AB (_‘( .
i P,

{The following cases are continued from the Octobex i;; 1981, Commission hearing to October 16, 1981.,)
OASE IN4G, {rantinued and weadvartised)

Application of Bass Enterprises Production Company for compulsory pooling, Lea Ccunty,llew Mexico.
Applicant, in the above-styled cause, zeeks an order pooling all mineral interests in the San
Andres, Bone Springs and Pennsylvanian formations, Lovington Pleld, underlying the N/2 NBE/4 of
Section 13, Township 156 fouth, Range 36 Esst, to be dedicated to a well to be drilled at a standard
location thereon. Alse to be considered will be the cost of drilling and completing said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,

| designation of applicant as operator of the well, and a charge for risk involved in drilling said

well, . L e e

L CASE 7223: (LE NOVO)

Application of Clements Energy, Inc., for compulsory pooling, Chaves County, New Kexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests underlying

the E/2 of Section 32, Township 15 South, Range 27 East, {0 be dedicated t= a well to be drilled
at a standard location thereon. Also to be tonsidered vill be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actiral operating costs and charges for
supervision. Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well,

Upon application of Southland Royalty Company. this case will be heard DE NOVO pursuant to the

-~ provisions of Rule 1220,
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Docket No. 34-81

DOCKET: EXAMINER HEARING -~ WEDNESDAY - OCTOBER 21, 1981

9 A.M. - OIL CONSERVATION DIVISION CONFERPNCE ROOI(
STATFE. TAND OFPICE BUILDING. SANTA PE, NEW MEXICO

The followinrg cases will e heard before Richard L. Stamets, Examiner, or Paniel S§. Nutter, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November, 1981, from fifteen
prorated poole in Lea, Eddy, and Chaves Counties, New Mexico.

{2) Consideration of the allowable production of gas for November, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexicq.

CASE 7373: Application of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the Awendment of Civision Order No. R-6738, which -
approved an unorthodox location for a well 1560 feet from the North line and 1830 feet from the
West line of Secticn 10, Towrniship 23 South, Range. 34 East. Applicant seeks the Amendment of said
order to reflect the corrected location of said well at a point 1580 fect from the North line and
2614 feet from the West line of said Section 10.

CASE 7374: Application of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Mexico. Applicant, in the above-rstyled cause, seeks approval for the unorthodox location of.
a Farmington formation well located 330 feet from the South line and 930 feet from the East iine
of Section 9, Township 28 North, Range 1l West, the E/2 of said Section 9 to be dedicated to the well.
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CASE 7375: Application of Dugan Production Corporation for downhols coemingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Angel Peak
Gallup-Basin Lakota producticn in the wellbore of its McAdams Well No. 2 located in Unit P of
Section 34, Towns:iip 27 Morth, Range 19 West,

CASE 7376: Application of Ducan Production Corporation for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin-Dakota
and Bisti~Lower Gallup production in the wellbore of its 3ig 8 Well No. 1-E, lecated in Unit O .
of Section 8, Township 24 North, Range 9 Kest,

CASE 7377: bhpplication of Dugan Production Corporation for downhole comningling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of undesignated
Gallup and Basin-Dakota production in the wellbore of its July Jubilee Well No. |l located in
tnit 6 of Section 30, Township 24 Rorth, Range 9 West.

| . "CASE 7378: applicaticn of Jeroii: F. Hcliugli for downhole commingling, Rio Arriba County, New Hexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wildhorse~
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No. 1, located in Unit A
of Section 18, Township 26 Horth, Range 3 West.

CASE 7356: (Continued froa September 23, 1981, Examiner Hearing)

Application of S & I Oil Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the W/2 SW/4
of Section 12, Township 29 Rorth, Range 15 West, Cha Cha-Gallup 0il Pool, to be dedicated to a well
to be drilled at a standard location thereon.  Also to be considered will be the cost of drilling
and completing said well and the dallocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well, ard a charge for
risk involved in drilling said well,

CASE 7379: application of JEM Resources, Inc,, for vertical pool extension and special GOR limit, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks the vertical extension of the Cave-~Grayburg
Fool to include the San Andres formation, and the establishment of a special gas-oil ratio limit
for said poul to 6000 to one or, in the alternative, the abolishment of the gas-oil ratio liumit
in said pool, all to be effective October 1, 1981.

CASE 7380: application of Bird 0il Corporation for an unorthodox location, San Juan County, New Hexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North line and 1325 feet from the East line of Section 10,

. Towmship 22 Noxth, Range 9 West, the SW/4 NE/4 of said 3ection 10 to be dedicated to the well.

CASE 7381: Application of H. L. Brown, Jr., for an unorthodox gas well location, Roosevelt County, New Mexico.
.Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 320 feet from the South line and 2310 feet from the East line of Section 34, Township
.7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicated to

the well.

CRSE 7382: Applicaticn cf TXC Production Corporatic. for an unovihodox gas well louvatioca, Ddiy Tounity, Hew

¥exico. applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Morrow well to be drilled 660 feet from the South and West lines of Section 20, Township 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well,

CASE 7383: Application of amoco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the abova-styled cause, secks an order pooling all mineral interests in the Upper
Pennsylvanian fom\atxon underlying ‘the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of driltling and con:pletmg said well and the allocation of the cost thereof asg well
as actual operating costs and charges for supervision, designation of appl:.cant as operator of
the well, and a charge f£ér risk involved in drilling said well.
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CASE 74841 Application of Morris K, Antwell for corpulsory poeoliing, Lea County, New Mexico, .
Aoplicont, in the above-etyled csuse, seeks an order pooling all mineral interests from the
aurface to the bage of the Aho formetion underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 34 East, to be Jedicated to a well to be drillad at & standara location thereon,
Also to Lo considered widl be the cost of drilling and completing caid well and the allocation
of the cost thervef an weil as actual operating costs and charges for supervision, designation
of applicart as operator ot the well, and a charge for risk involved in drilling said well.

CASE 73851 Appli{cation of El Pazo Matural Gas Cumpany for downhole commingling, Rio Arriba County, New Mexico.
\ Applicant, in the abovo-ctyled cause, secks approval for the downhole commingling of Blanco-Mesaverde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well No. 59, located in Unit
A of Scction 6, Township 27 Horth, Runge S West.

106y Application of F1 Paso Matural Gas Company for downhole commingling, Rio Arciba County, New Mexico.
Applicant, In the above-styled cause, sesks approval for the downhole commingling of South Blanco-
Plctured Cliffs and hlanco-Mesaverde producticn in the wellbore of its San Juan 27-5 Unit Well No.
54, located in Unit & of Soction 31, Township 27 North, Range 5 West.

CASE 7307: Application of Sun 011 Company for an unorthodox cil well lecation, Lea County, New Mexico.

T hpplicant, in the above-styled cause, seeks approval for the unorthodox locaticn of a well to

be drilled G6O feot from the North and East lines of Section 32, Township 9 South, Range 37 East,
Host Sawyer-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the well,

CASE 71801 Application of Sun 0l Company for an unorwhodoy oll well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthedox location of a well to
be drilled in tho Northeast Lusk Yates Pool, 2500 feet from the North line and 1880 feet from
the East line of Section 15, Township 19 South, Range 32 East the SW/4 NE/4 of saigd Section 15

to be dadicated to the sell.

CASE 1189: Application of Yates Petroleum Corporation for an Amendment to Division Order No. R-4365,
Eddy County, Now Moxico. Applicant, in the above-styled cause seeks the amendment of Division Order
No. R-4365, which promulgated special rules and regulations for th: Penasco Draw San Andres-Yeso
Pool, by amending Rule 5 to permit the simultaneous dedication of gas wells and oil wells and
amending Rule 9 tc provide for annual gas-liquid ratio tests in lieu cf semi-annual tests.

CASE 73651 (Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Order No. R~-6406, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-5406, to permit recompletion
of its State "JM" No. 2 Well, drilled at an unorthodox Horrow location 660 feet from the South line
and 660 feet from the East line of caid Section 25, Township 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well.
CASE 7390: Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.

Applicant, 'in the above-ttyled cause, seeks an ordor pooling -all miner2l) interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 Fast,
to be dedicated to a well to be drilled at a standaré location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well

- 83 actual operating costs and charges for quparvxsxon. designation of applicant as operator of

“e AlWlUas

the well, and a charge for risk involved in drilling said well.

CASE 7391: Application of Harvey E. Yates Company for statutory unitization, Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in the Travis Penn Unit encompassing 480 acres, more ox
less, underlying all or poxtions of Sections 12 and 13, Township 18 South, Range 28 East, Sddy
County, New Mexico.

The unitized interval would be the Cisco-Canyon formation between the depths of 9815 feet
and 9935 feet in Harvey E. Yates Company's Travis Ueep Unit No. 2 Well, Among the matters to
be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the determination of the horizontal and vertical limits of the unit area; the
detormination of the fair, reasonable, and equitable allocation of production and costs cf
production, including capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners in the unit area for
their 1nvestmenf in well and equxpment, and such other matters as -may be necessary and appropriate
for carrying on effxcxent unit operations, 1nr1ud1nq, but not necessar11y limited to, unit voting
procedures, sclection, rémoval, or substitution of unit operator, and time of ccmmencement and

termination of unit operations.
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CASE 7392: Application of Sam H. Snoddy, for an unorthodm: dsf@éﬁ“l’él“a‘tﬁo@[\i\) the Oil~Potash Area,
Lea County, New Mexico. Applicant, in the above~styled caus2, seeks approval for the location
of a Fennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 32 East, Qi}-Potash Area, the N/2 of sajd Section 26 to be deidicated

to. the well,

CASE_7393: -Application of Uriah Exploration Incorporated for compulsery pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, sceks an order ncoling all mineral interests in the .
Cisco, Canyon and Morrow formations underlying the %W/2 of Section 13, Township 22 South, Range
24 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well, and a charge for risk involved in drilling said well,

CASE 7394: Application of Supron Energy Corporation for an unorthedes gas well location, Eddy County, New Mexico.
Applicant, in thce above-styled cause, secks approval for the unorthodox locaticer of a4 Pennsylvanian
woll to be drillel 467 feet from ihe North line xid 1650 feet from the West line of Section i3,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

CASE 7395: Application of Curtis J. Little for Designation of a Tight formation, Rio Arriba County, New Mexicc.
Applicant, in the above-styled cause, seeks the designation of the Pictured Cliffs formation under-
lying portions of Townships 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400
acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act
and 18 CFR Section 271. 701-705.

CASE 7300: (Reopened and Readvertised)
Application of Dome Petiroleum Corporation for designation of a tight formation, Sandoval County,
New Maxico, applicant, in the above-styled cause, seeks %lie designation of the Chacra formation

underlying portions of Townships 21 and 22 North, Ranges 5,6, and 7 West, containing 73,01%¢ acres,
more or less, as a cight formation pursuant to Sectxon 107 of the MNatural Gas Policy Act and 18

CFR Section 271, 701-7CS. . ; . . .
CASE 7352: (Continued from September 23, 1981, Examiner Hearing)

Application of Yates Petroleum Cotporaf:ion for designation of a tight formation, Eddy County,

New Mexico. Applicant, in the above-styled cause, pursuant to Section 107 of the Natural Gas

Policy Act 18-CFR Section 271. 701-705, seeks the designation as a tight formation of the Peqmo-

Penn formation underlying all of the following townships:

Township 17 South, Ranges 24 thru
26 East;

12 Saath, 24 and 25 East.
19 South, 23 thxu 25 East;
20 South, 21 thru 24 East;
20 1/2 South, 21 and 22 East;
2‘1 South, 21 and 22 East;

Also Sections 1 thru 12 in
.. 22 south, 21 and 22 East,

All of the above contéining a total of 315,000 acres more or less.
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STATI OF NEW MEXICO SANTA FE
ENERGY AND MINFRALS DEPARTMENT '
011, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OTI. CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE No. 73506

APPLICATION OF ki, PASO NATUPRAL
GAS COMPANY FOR DOWNHOLE
COMMINGLING OF SOUTH BLANCO-
PICTURED CLIF¥S AND BLANCO-
MESAVERDE PRODUCTION IN THE
WELLBORE OF ITS SAN JUAN 27-5
UNIT NO. 54 WELL LOCATED IN UNIT
I, OF SECTION 31, ‘i-27N, R-5W,
RIO ARRIBA COUNTY, NEW MEXICO

s
vvvvvvvvaVV\c'vvv

APPLICATION FOR APPROVAL TO
DOWNHOLE COMMINGLING

‘El Péso Natural Gas Company respectfully requests the Division to
call a hearing before tﬁe Division or its designated Examiner and, based
upon the record made at such hearing, to issue an Order granting approval

)
tion, within theksdﬁfh”BiancojPictured Cliffs Gas Pool, with production

from the Mesaverde Formation, within the Blanco-Mesaverde Gas Pool,

within the wellbore of its - San Juan 27-5 Unit No. 54 Well located in

Unit L of Section 31, T—27N,QR¥SW, Rio Arriba County, New Mexico.

EL PASO NATURAL GAS COMPANY

I
/Aﬂ

: VAR ¢ s
> , . By __ mreeted ot e bopyr—
' Attorney ‘

N

s
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING b SLUVII
CALLED BY THE OIL CONSERVATION ~OPY
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO., 7386
Order No. /< ~ (-5 7]

APPLICATINN OF EL PASO NATURAL GAS COMPANY

FOR DOWNHOLE COMMINGLING( RIO ARRIBA

COUNTY, NEW MEXICO. /va/

ORDER OF THE DIVISION ‘.-~ -

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on October 21 A

19 81 , at Santa Fe, New Mexico, before Examiner Richard L.

Stamets .

‘NOW, on this day of October , 19 81 , the

"Division Director, having considered the testimony, the iacord,
and the recommendations of the Examiner, and being fully
advised in the bremisea. _ o

FINDS:

(1) . That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) .That the applicant, El Paso Natural Gas Company , is

the owner and operator of the San juan 27-5 Unit Well No. 54,

located in Unit L of Section 31 , Township 27 North L
- - -

Range > West , NMPM, Rio Arriba county, New Mexico.

(3) That the appiicant seeks authority to commingle
Cliffs ‘

South Blanco-Pictured/ and Blanco-Mesaverde ;proauction'

within the wellbore of the above-described well.

4
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(4) That from the South Blanco-Pictured/ __ %one, the

subject well is capablz of low marginal production only,

(5) That from the Blanco-Mesaverde zone, the

subject well ig capable of low marginal pfoduction only.

(6) That the proposed commingiing may result in the recovery*
of additional hydrocarbons from each of the subject pools, therebw
preventing waste, and will not violate correlative rights. |

(7) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be caused
by the prbpdsea ééﬁmingling provided that the weil is not shut-in
for an extended period.

(8) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate

remedial action, the operator should notify the ~Aztec

district office of the Division any time the subject well is

shut-in for 7 consecutive days.

(9) That in oxder to allocate the commingled production

to each of the commingled zones in the subject well, %/

percent of the commingled 5 production should be
| 7‘,“5""" T Cliffs L
allocated to the Scuth Blanco-Pictured/ zone, and 69
o aad o //of Yie comclewcaye
percent of the commingled 4.4 ' productionjto the Pl
z .
Blanco-Mesaverde zone.
(ALTERNATE )N

district office

4 determine an allocati%n formula




W‘f’:"“ RVAL A% ¢ O
T IS THEREFORE ORDERED:

(1) That ﬁhe apéiidéht,’fiW5586 Né£hfnl‘}ns‘Compnny , is

hereby authorized to commingle South Blanco-Pictured Cliffs _and

Blanco-Mesaverde production within the wellbore of

No. 54
the San Juan 27-5 Unit Well , located in Unit L ~  of
Section 31 . Township __ 27 North , Range ___ 5 West )
NMPM, 'Rio Arrviba _County, New Mexico.

ith the Supervisor
. - . . . ’/'
~of the _Aztec ... district”office of the Division and _~

{2¥~_That the applicant shal CSHQUIt

-

-

fégmula for the allocadjon of pioduciion

allocation

determine a

to each zone\ in eachr”’of the subject wells.

(ALTERNATE) |
. (2) That 3%?’—2%/ ‘ pércent cf the commingled Z¢ s
, 4

*production shall be allocated to the an i o

zone and W 6 7 percent of the commingled _%_.1__

Pro ducWibn cnd o/l of Phe o demsave
production shall be allocated to the Blanco-Mesaverde

zone.

{31 Thal ihe ovperator of the subject well shall immediatcly

notify the Division's Aztec '~ district office any time the

well has been shut-in for 7 consecutive days and shall concurrent
presenti to the Division, a plan for remedial action.‘
(4) That jurisdiction of this cause is retained for the
entry of such furthexr orders as the Division may deem necessary.
DONE at Santa Fe, New‘Mexiéo,‘on'ihe day and year hereiriabov

designated.

W




