CASE 7389: . YATES PETROLEUM CORPORATION '
FOR AN AMENDMENT TO DIVISION ORDER NO. O
* (R-4365, EDDY COUNTY, NEW MEXICO
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BRAUCE KING
GOVERHOA
LARRY KEHOC
HECETARY

ENERGY anD MINERALS DEPARTMENT
Ol CONSERVATION DIVISION .
POST OFNCE BNX 2088
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:Mr. Chad Dickerson Re: CASE NO, 7389

STATE OF NEW MEXICO

Losea, Carson and Dickerson
Attornoys at Law

Post Office Drawer 239
Artosia, New Mexico 88210

Dear Sir:

Enclosed herewith are two copies

ORDER NO. Rp.5393.4

Applicant:

Yates Petroleumn Cogporation‘

of the above-referenced

Division ordex recently entered in the cubiect casc.

JOE D. RAMEY
Director

JIDR/£d

Copy of order also sentbto:

Hobbs OCD X
Artesia OCD X
Aztec OCD
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BEST AVAILABL Y SRy

STATE OF NEW MEXICO
ENERGY ANMD MINERALS DEPARTMENT
011, CONSFRVATIOM DIVISION

IN THFE MATTER OF THE HEARING
CALLED BY THE OIl. CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7389
ORDER NO. R-5353-H

APPLICATION OF YATES PETROLEUM
CORPORATION FOR AN AMENDMENT TO
DIVISION ORDER NC. R-4365, EDDY
COUNTY, MNEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

~ This cause came on for hearing at 9 a.m. on QOctober 14,
1981, at €ESanta Fe, New . Mexico, before Examiner Richard L.
Stamets, ’ - .

NOW, on this__ 'Ot day of November, 1981, the Division
Director, having considered thc testimony, the record, and the -
recommendations of the Fxaminer, and heing fully advised in the
premises, ‘ :

FINDS -

(1) That “due public notice having been given as reqﬁiréd
by. law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the appllcant Yates Petroleum Corporaylon, seeks
the amendment of Division Order No. R-4365, which promulgated
special ~rules and regulations for the Penasco Praw San
Andres-Yeso Associated Pool, by amending Fule 5(b) to permit the
simultaneous dedication of gas wells and oil wells and amendlnq
Rule 9(a) to provide for annual gas-liquid ratio tests in lleu
cf semi-annual tests.

, (3) That effective February 1, 1977, Division Order -No,
R-4365 was suvperseded by Division Order No. R-5353 and thé
subject application was amended at the time of the hearing to
reflect this change.

(4) That the appllcant has reoently doveloped producing
"Yeso formation oil wells on acreage dedicated to San Andres
formatlon gas wells in said asqoc1atea pool. ;

« (5) That' quch 011 wpllg are not in direct or effectlve
~ communication with the San Andres gas reservoir.
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(6) That permitting the simultaneous dedication of acreage

to gas wells and oil wellg in sald pool may providg for more
efficient ami economic’ pnduction therefrom provided that
simultaneous deldication in the same formation is prohibited.

{7) That gas-liguid ratios in said pool have stabilized.

(8) That the annual gas-liquid ratio test period sought
will provide the Division sufficient date with which to regulate
»aid pool.

(9) That the amendment of Rule S5{(b) and Rule 8(a) of the
Special Rules and Regulations for the Penasco Draw-San
Andres-Yeso Associated Pool will not 1result in waste norx
violation of correlative rights and should be approved.

IT IS THEREFORE ORDERED:

(1) . That Rule,S(b) of_the Special Rules and Regulations
for “the Penasco Draw-San Andres-Yeso Associated Pool contained

“in Division Order No. R~5353, as amended, is hereby amended to
.read in its entirety as follows:

"RULE 5. (b). The simultaneous dedication of any acreage
to an. o0il well and a gas well within the same formation is
prohibited."

(2) That Rule 9(a) of the Special Rﬁles and Regulations

'for said Penasco Draw-San Andres-Yeso Associated Pool is hereby
. amended to read in its entirety as follows:

"RULE 9. (a) Annual gas~liquid ratio tests shall be taken
on all wells during each year in accordance with a test
schedule prepared by the district office of the Division.
The initial gas-ligquid ratio test shall suffice as the
first annual test. Tests shall be 24-~hour tests, being the
final 24 hours of ‘a 72-hour period during which the well
shall be produced at a constant normal rate of production.
Results of such tests shall be filed owi Division Form C-116
on or before the 10th day of the following month. At least
72 hours prior to commencement of any such gas-liquid ratio
tests, each operator shall ‘file with the appropriate

district orffice of the Division a test schedule for its

wells ‘specifying the time each of its wells is to be
tested. Copies of the’® test schedilea shall also be

furnished to all offset operators. The supervisor of the

appropriate district office of the Division may grant an
exception to the ahove test requirements where it is
demoristrated that the well(s) produce(s) no liquids, '

o~y —




BURT AR Y ey

-3
Case No. *389
Order Hc. "-5353-H

pecial Lests shall also be taken at the request of

tlv iviaion Director and may also be taken at the option
o e operator. Such special tests shall be taken in
ac - ~dance with the procedures outlined hereinabove,

4. N

1 -uding  notification to the Division and offset
spetators,”

~

(3) That the effective date of this ordex and of the
special pool rule amendments contained herein shall be
October 1, 1981,

(4) .That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, con the day and vyear
¢ : designated.

STATE OF NEW MEXICO
.--0“91, CONSERVATIOWVI SION

, /JOE D."RAMEY, 7 .
é/ ‘Director g
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

21 October 1981

EXAMINER HEARING

IN THE MATTER OF:

Application of Yates Petroleum

Corporation for an amendment to CASE
Division Order No. R-4365, Eddy 7389
County, New Mexico.
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EDDIE MAHFOOD
Direct Examination by Mr. Dickerson

" cross Examination by Mr. Stamets
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EXHIBITS

Applicant Exhibit One, Plat
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a1 AVAILABLE 2GEY
2 MR. STAMETS: We will call next Case
3 7389.
4 MR. PEARCE: Application of Yates Pet-
8 roleum Corporation for an amendment to Division Order No.
6 R-4365, Fddy County, New Mexico.
7 MR. DICKERSON: TI'm Chad Dickerson from
8 Artesia, Mr. Examiner, and T héve ong¢ witness.-
9
10 : {Witness sworn.)
i1 |
12 EDDIE MAHFOOD
13 being callekd’as a witness and being duly swérn upon his oath,
4 testified as follows, to-wit:
15
16 , .. DIRECT EXAMINATION

17 | By MR. DICKERSON:

18 0. Will you state your name and your occu-
19 pation, please?

20 A Eddie Mahfood, engineer, Yates Petroleum.
21 0. ‘Mr. Mahfood, have yofl testified béfore
22 this Commission as a petroleum engineer previously and had

23 ,'your credentials made a métter of record?z

24 A ‘ Yes, sir, I have.

D 25 S MR. DICKERSON: Mr. Examiner, is Mr.
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Mahfood gualified? |
MR. STAMETS: He is,
Q. » Mr. Mahfood, will you briefly state the
purpose of Yates application in this proceeding?
A Back in the late '69s and early '70s

Yates Petroleum ventured into drilling some shallow o0il wells
in the Rio Penascc Draw ~-~ in the Penasco Dfaw«Yeso—San Andres
and Eagle Creek-San Andres.

And by early '72 a large amount of gas
was being vented and nobody to pick up the gas.

| So Yates ventured into a deal with

Transwestern Pipeline if we could prove substantial gas re-
serves in the gascap of the oil field, that they wouid go
ahead and put in a plafit and eénable us to deliver Qaé'tqy
them,

So I came to a hearing in '72 and asked
for 320 spacing for the referenced gascap. Atuthat'time we
were talking about the San Andres gascap. We had no idea

that there was any oil in the northeast end of this formation

-

of éﬁy commercial quantity.
So we got this 320 ‘spacing and inad-
vertently we had a statement in one of the rules, the May

'70s dedication of o0il well spacing for the gas well spacing.|

The purpose of this hearing -- '_J
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0. ‘ Mr. Mahfaod, you‘re-refeyring to Rule
Five of the Special Ruléé and chulations for the Penascd
nraw-San Andres -Yeso Pool, axe you not?

A That is correct.

Q. Would you refer the Examiner to what is
marked Exhibit Number Oone and describg what that shows?

A Exhibit Number One shows the 320-acre
spacing dédicated to gas reservoir drilled in the gascap,
and outlined in red and colored in yellow. The wells them-
selves are circled in red.

The little black dots in tbere are nore
recént Yeso oil weils.> They're érilled on 40-acre spacing.
and some of them are in the same spacing as the gas wells,
San Andres gas wells.
| & o iAﬁd‘thcsc veso .01l . wells have alrggdy
peen drilled and completed? L |

R Yes, they've already been drilled and

compieted.

0. How is it, Mr . Mahfood, that these wells

- - ) bl
were drilled in the face of this order which prohibited
simultaneous dedicatidn of acreage to an oil well and a gas
well? -

A. I think Yates Petroleum and the'dil

Commission inadvertently overlooked that Rule Five condition.

P
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0. At the time this Rule Five was originallyj]
promulgated was therevan anticipatioh of ¥mso production in
tﬁat immediate a%ca zt that time?

A, Ho.

0. What provision in Rule Nine of the
Special Rules and Regu;ations does’Yatés seek to amend in
this proceeding?

A We'd like to change the biennial gas/oil
ratio test to annual test.

Q. _ And what would be the advantages of an
annual as opprosed to a semi-annual reqUirement?

A Right now we've got so many wélls it's
very difficult to gét the semi-anhual tests out in time and
the ratios do not vary that much, anyhow.

Q0 It's your testimony that there’is net
customarily a significant variarce between the gas/oil ratio
test from one six~moﬁth period to the next?

A That is correct.

Q‘ » Do you have anything else you'd like to
add with respect to this application?

A No.

MR. DICKERSON: Mr. Examiner, that's all

our testimony unless you have questions.
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BY MR. STAMETS:

MR. STAMETS: Let's go off the record

a minute.

(There foilowed a discussion

of f the record.)

MR. STAMETS: Mr. Dickerson, it appears
as though Order R-4365 has been superseded by Order R--5353,
which is the rule providiiig the general rules and regulations
fér associated pools in southeast New Mexico.

1t appears to me that anybody who was
knowledgeable about the oil business would have picked that

up and would still understand that the intent of your appli-

cation would be the same regardless of whether we're amending | "

either of those two orders.
But I would(éntertain a motion to amend
the application to read Order R-5353 where it says 4365.

MR. DICKERSON: Yates Petroleum Corpor-

ation so moves, Mr. Examiner.

MR. STAMETS: All right.

CROSS YAAMINATION

Q ‘ Now, Mr. Mahfood, it would not be your
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. or a --
A - In a Yeso.
0. ~-=- Yeso oil well,
A, That is correct.
Q. Ckay. There are on;y four -- how many

these semi-&iinual tests?

CEGT PN AT R 8
intention, would it, to simultancously dedicate acreage to
oil wells and gas wells in the same formation? By that I
mean you would not sfmultaneously dedicate San Andres oil

and San Andres gas.

A That is correct. I would not dedicate
San Andres oil and San Andres gas.
Q But you might have a San Andres gas

well dedicated simultaneously to acreage involved in a Penascd

gas wells are there in this pool at this time?
A There are five gas wells in this pool.
The other one is in the east part of the field, and I did

not incorporate it in this.

lg Have any wells shifted back and forth
from o0il to gas anq gas to oil)jas a result of these semi-
annual gas/liquid ratio fésts?

a. No, éir.

o) So the field has,arrived at a fairly

stable situation and you really don't see any advantage to
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A. , That's true, sir.
0. Ookay.
MR. STAMETS: Any oﬁﬁer questions of
this witness? He may be e#cused.
| Anything furtherAin this case?

The case will be taken under advisement.

(Hearing concludéd.)
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CERTIFICATRZS
PEST AVAILLILE T
I, SALLY W. BOYD, C.S.R., DO HNIREBY CERTIFY that
tiue foregoing Transcript of Hearing before the 0il Conserva-

tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.
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Docket Nos. 3i-51 and 15-81 are tentatively set for October 21 and November 4, 1981, applications for

hearing must be filed at least 22 days in advance ol hearing dare.

DOCKET: COMMISSION HEARING - WEDNESDAY ~ OCTOBER 14, 1981

‘9 A.M. - OL’. CONSERVATIOR COMMISSION -~ ROOM 205
STATE LAND OFFICE . BUILDING, SANTA FE, NEW MEXICO BEST AUt ae o

FERL AR T

(The following cases are continued from the October 14, 1981, Commission hearing to October 16, 1981.)
‘CASE 7345: (Continued and Readvertised)

Application of Bass Enterprises Production Company for compulsory pooling, lLea County,New Mexico.
Applicant, in the above-styled cause, seeks an oxder pooling all mineral interests in the San
Andres, Pone Springs and Pennsylvanian formations, Lovington Pield, underlying the N/2 KRE/4 of
Section 13, Township 16 South, Range 36 East, to be dedicated to a well to be drilled at a etandard
locakion thercon. Also to be cousidered wil) be the cost of drilling and compluting said well and
the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of zpplicant as operator of the well, and a charge for risk involved in driiling said
well.

CASE 7323: (DE NOVO)

Application of Clements Energy, Inc., for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an oxder pooling all mineral interests underlying

the B/2 of Section 32, Township 15 South, Range 27 East, to be dedicated to a well to e drilled
at a standard location thereon. Also to ba considered will be the cost of drilling and completing
said well and the allocation 5f the cost therecf as well as actual operating costs &nd charges for
supervision. Also to be considered will be the designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

Upon application of Southlznd Royalty Company, this case will be heazd DE NOVO pursuant to the

provisions of Rule 1220.
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Dockat No. 34-81

DOCKET': EXAMINER HEARING -~ WEDNESDAY - OCTOBER 21, 1981

9 AM. - OIL CORSER?ATiON DIVISION CONFERENCE. ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The folfg;fng cases will be heard before Richard L. Stamets, Examiner, or DsnieiAS. Nuttexr, Aiterinals Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for November; 198}, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Novewber, 1981, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7373: Application of J. C. Williamson for Amendment of Division Order No. R-6738, Lea County, New Mexico.
npplicant, in the abcve-styled cause, seeks the Amendment of Division Order No. R-6738, which
approved an unorthcdox location for a well 1560 feet from the North line and 1830 feet from the
West line of Section 10, Township 23 South, Range 34 East. Applicant seeks the Amendment of .said
order to reflect the corrected location of said well at a point 1580 feet from the North line and
2614 feet from the West line of said Section 10.

CASE 7374: Application of Dugan Production Corporation for an unorthodox gas well location, San Juan County,
New Hexico.  Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Farmington formation well located 330 feet from the South line and 990 feet from the East line
of S=zction 9, Township 28 North, Range 11 West, the E/2 of said Section 9 to be dedicated to the well.
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Examiner Hearing - Wednesday - October 14, 1981

CASE_7375%s Application of Dugan Production Cosporation for downhole comningling, San Juan County, New Mixico.
Applicant, in the above-styled cuuse, secks approval for the downhole commingling of Angel Peak
Gallup-Basin Dakota production in the wellbore of its McAdams Well No. 2 located in Unit P of
Section 34, Township 27 North, Range 10 West.

CAS.: 7376: Application of Dugan “Production Corporation for downhole cormingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, secks appreval for the downhole commingling of Basin-Dakota
and Bisti-Lower Gallup production in the wellbore of its Big 8 Well No. 1-E, located in Unit O
of Section 8, Township 24 North, Range 9 West.

CASE 7375: Application of Dugan Production Corporation fcr downhole commingling, Sau Juan County, New Mexico.
Applicant; in the above-styled cause, seeks approvai for the downhole cocmmingling of undesignated
Gallup and Basin-Dakota production in the wellbore of its July Jubilee Well No. ) locatpd in
Unit G of Section 30, Township 24 North, Range 9 West.

CASE 17378: Application of Jerome P. McHugh for downhole commingling, Rio Arriba County, New Mexico.
: Applicant, in the above-styled cause, seeks approval for the downhole comningling of Wildhorse-
Gallup and Basin-Dakota production in the wellbore of his Apache E Well No. 1, located in Unit A
of Section 18, Township 26 North, Range 3 West. ~

CASE 7356: (Continued frcm September 23, 1981, Examiner Hearing)

Application of S & I 0il Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an ordexr pooling all mineral interests in the W/2 SW/4
of Section 12, Township 29 North, Range 15 West, Cha Cha-Gallup Oil Pool, to be dedicated to a well
to be drilled at a standard locatjon thereon. Also to be considered will be the cost of drilling
and completing said well and tne allocation of the cost thereof as well as actual operating costs
and charges: for supervision, designation of applicant ag operator of the well, and a charge for
risk involved in drilling said well,.

CASE 7379: Application of JEM Resources, Inc., for vertical po»l extension and special GOR limit, Eddy County,
. New Mexico. Applicant, in the above-styled cause, seeks the vartical extension of the Cave-Grayburg
Pool to include the San Andres formation, and the establishment of a special gas-0il ratio limit
for said pool to 6000 to one or, in the alternative, the abolishment of the gas-oil ratio limit
in said pool, all to be effective October 1, 1981.
CASE 7380: application of Bird 0il Corxporation for an unorthodox location, San Juan County, New Mexico,
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2310 feet from the North line and 1325 feet from the East line of Section 10,
Township 22 North, Range 9 West, the SW/4 N2/4 of said Section 10 to be dedicated to the well.

CASE 738)+ arplication df H, L. Brown, Jr., for an unorthodox gas well iocatl.on, Roosevelt County, New Mexico.-
Applicant, in the above~styled cause, seeks approval for the unorthodox lecation of a well to
be drilled 330 feet from the South line and 2310 feet from the East line of Section 34, Township
.7 South, Range 37 East, Bluitt-Wolfcamp Gas Pool, the E/2 of said Section 34 to be dedicated to

the well,

CASE 7382: Application of T%0 Production Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of
a Morrow well to be drilled 660 feet from the South and West iines of Section 20, ’K'ownshlp 17
South, Range 28 East, the W/2 of said Section 20 to be dedicated to the well.

CASE_7383: - Application of Ancco Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East, to
be dedicated to a well to be drilled at a standard- location thereon. Also te be considered will
ba the cost of drilling and completmq said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well.
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CASE 7384: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 5, Township 20
South, Range 3B East, to be dedicated to a well to be drilled at a standard location therecon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thareof as well as actual operating costs and charges for supervision. designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7385: Application of El Paso Natural Gas Company for downhole cecmmingling, Rio Arriba County, New Mexico.
Applicant, in the above~-styled cause, sceks approval for the downhole commingling of Blanco~Mesaverde
and Basin-Dakota production in the wellbore of its San Juan 27-5 Unit Well No. 59, located in Unit
A of Section 6, Township 27 North, Range 5 West.

CASE 7386: Application of El Paso Natural Cas Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of South Blanco-
Pictured Cliffs and Blanco-Mesaverde production in the wellbore of its San Juan 27-5 Unit Well No.
54, located in Unit L of Section 31, Township 27 North, Range 5 West.

W45

CASE 7387: Application of Sun 0il Company for an unorthedai oil well location, L2a County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled 660 feet from the Rorth and East lines of Section 32, Tcwnship 9 Socuth, Range 37 East,
West Sawyer-San Andres Pool, the N/2 NE/4 of said Section 32 to be dedicated to the well,

CASE 7388: Application of Sun Oil Company for an unorthodox oil well location, Lea County, New Maxico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well to
be drilled in the Northeast lLusk Yates Pool, 2500 feet from the North line and 1880 feet from
the Bast line of Section 15, Tovnship 19 South, Range 32 East the SW/4 NE/4 of said Section 15
‘to be dedi ated to the well,

o e
cr,/’féxés 7389: Application of Yates Petroleum Corporation for an .Amendment to Division Order No. R-4365, 7

Eddy County, New Mexico, Applicant, in the above-styled cause seeks the amendment of Division Order
No. R-4365, which promulgated special rules and regulations for the Penasco Draw San Andres-Yeso

Pool, by amending Rule 5 to permxt the sxmultaneous ded1cat10n of _gas wells and oil wells and

——————

CASE 7365: (Continued from October 7, 1981, Examiner Hearing)

Application of Yates Petroleum Corporation for the amendment of Orvder No. R-6406, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6406, to permit recompletion

of ‘its Statc "JM" No. 2 Well, drilled at an unorthndox Morrow location 660 feet from the South line

and 66C feet from the East line of said Section 25, Towaship 18 South, Range 24 East, in any and all
Wolfcamp and Pennsylvanian pays in said well,

CASE 27390: Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Mississippian formation underlying the W/2 of Section 18, Township 9 South, Range 27 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
asg actual operating costs and charges for supervision, designation of applicant as operator of
the well, and a charge for risk involved in drilling said well.

CASE 7391: Application of Harvey E. Yates Company for statutory unitization, Eddy County, New Mexico.
Applicant, in the abova-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in the Travis Penn Unit ;ncorpassing 480 acres, more or:
less, underxlying all or portions of Sections 12 and 13, Township 18 South, Range 28 East, Edd)
County, New Mewxco.

i

The anitized interval would be the Cisco~Canyon formation betweun tho depths of 9815 feet
and 9935 feet in Harvey E.: Yates Company's Travis Deep Unit No. 2 Well, Amcng the matters to
be considered at the hearing will be the necessity of unit operations; the designation of a
unit operator; the detnrnination of the horizontal and vertical limits of the unit area; the
determinaticn of the fair, reasonable, and equitable allocation of production and césts of
production. xncludxng capital investment, to each of the various tracts in the unit area; the
determination of credits and charges to be made among the various owners in the unit area for
theix investment in well and equipment; and such other matters as may be necessary and appropriate
for carrying on efficient unit'operatiéns. including, but not necessarily limited to, unit voting
procedures, selection, rewroval, or substitution of unit operator, and tise of commencement and
termination of unit operations.
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CASE_7392: Application of Sam H. Snoddy, for an unorthodox gas well location in the Oil-Potash Area,
Lea County, Hew Mexico. Applicant, in the above-styled caus2, seeks apprcval for the location
of a Pennsylvanian well to be drilled 660 feet from the North and East lines of Section 26,
Township 20 South, Range 32 East, Oil-Potash Area, the N/2 of said Sectinn 26 to be dedicated

to the well,

CASE 72931 Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the abova-styled cause, seeks an order ponling all mineral interests in the
Cisco, Canyen and Morrow formationg underlying the W/2 of Section 13, Township 22 Socuth, Range
24 East, to be dedicated to a well to be drilled at a standard location thereon, Also to be
congidored will be the cost of driiling and corpleting said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of epplicant
as oporator of the well, ang a charge for risk involved in drilling said well.

CASE 7394: Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian
well to be drilled 467 feet from the Noxrth line and 1550 fecet from the West line of Secticn 13,
Township 22 South, Range 24 East, the N/2 of caid Section 13 to be dedicated to the well.

CASE 7395: Application of Curtis J. Little for Designation of a Tight formation, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Pictured Cliffs formation under-
lying portions of Townships 25 and 26 North, Ranges 6 and 7 West containing a total of 14,400
acres, more or less, as a tight formation pursuant to Section 1'07>e£ the Natural Gas Policy Act

and 18 CPR Section 271. 701-705,
CASE 7300: (Reopened and Readvertised)

Applicztion of Dome Petroleum Corporation for designation of a tight formation, Sandoval County,
New Mexico. Applicant, in the above-styled cause, seeks the designation of the Chacra formation
underlying portions of Tcwnships 21 and 22 North, Panges 5,6, and 7 West, containing 73,018 acres,
more or less, as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18

CPPR. Section 271. 701-70S5,

CASE 7352: (Continued from September 23, 1301, Examinsy Hearin
Applicaticn of yvatas Yetroleum Corporation for designation of a tight formation, Eddy County,
New Mexico. Applicant, in the above~-styled cause, pursuant to Section 107 of the Natural Gas

Policy Act 18-CFR Section 271, 701-705, seeks the designation as a tight formation of the Pexmo-
Dann formation wnderlying al) of the following townships:

- eaile

Township 17 South, Ranges 24 thru
26 East;

18 South, 24 and 25 Xast,
19 South, 23 thru 2 East;
20 South, 2} thru 24 East;
20 1/2 South, 21 and 22 East;
21 South, 2% and 22 vBast;

Also Sections 1 thru 12 in
22 South, 21 and 22 East,

All of the above containing a total of 315,000 acres more or less.
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JOEL M.CARSON P. O.ORAWER 239 746-3508
CHAD DICKERSON AATESIA, NEW MEXICO 88210

OAVID R.VANDIVER

September 21, 1981

Mr. Joe D. Ramey

Energy and Minerals Department
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

~ 2
Re: Case No. 4745 ; (;(A/iﬂ“
Order No. R-4365

Dear Mr. Ramey:

Enclosed for filing, please find three copies of the
Application of Yates Petroleum Corporation for an Amendment
to Special Pool Rules, Eddy County, New Mexico.

We ask that this cause be set for hearlng before an examiner
and that you furnish us with a docket ot said hearing.

Sincerely yours,
LOSEE, CARSON & DIGKERSOM, P.A.
)

Chad Dickerson

CD:paf
Enclosures
cc w/enc. Yates Petroleum Corporation




- IN THE MATTER OF THE APPLICATION
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OF THE STATE OF NEW MEXICO
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OF YATES PETROLEUM CORPORATION  : €ASE NO. “4745~

FOR AMENDMENT TO SPECIAL : _Ordex -No.— R~4365

POOL RULES, EDDY COUNTY, NEW : o

MIXICO SRR s V3%7
APPLICATION

COMES NOW Yates Petroleum Corporation, by its
attorneys, and states:

1. Heretofore, in Case No. 4745, Order No. R-4365,
as amendad, the Commission promulgated special rules and
regulations for the Penasco Draw San Aﬁdres—Yeso PuOl,

2. That Rule 5 of the special rules and regulations
foxr the Penasco Draw San Andres—Yeso>Pool shoﬁ;d be amended to
remove the prohibition against simultaneous dedication cf any
acreage to an oil well and a gas well.

3. That Rule 9 of the'special rules and regulations

' for the Penasco Draw San Andres-Yeso Pool should be amended to

provide for annual gas-liquid ratio tests in lieu of semi-annual
tests.
WHEREFORE, applicant prays:

That, after notice and hearing as provided by law,

the division;

A. Amend said Rule 5 to permit the simultaneéﬁus

dedication of gas wells and oil wells.

B. Amend Rule 9 to prouvide for annual gas-liquid

ratio tests in lieu of semi-annual tests.




C. YFor such other and further relief as to the

P e

Division seems proper.

YATES PETROLUEM CORPORATION

Chad Dickerson

LCSEE, CARSON & DICKERSON, P.A.

P.0. Drawer 239
Artesia, New Mexico 88210

Attorneys for Applicant
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]’i?} TN T13 MATTER OF THE HEARING
‘di CALLEN BY THE OTI CONSERVATION
DIVISION FCR THE PURPOSE OF

/)  CONSIDERING:

//\\\ " CASE NO. 7389

v |
. (wz"‘ ORDER NO. R-5353-H

[ APPLICATION OF YATES PETROLEUM

! CORPORATION FOR AN AMENDMENT TO

 DIVISION ORDER NO. R-4365, EDDY » é

" COUNTY, NEW MEXICO. SR | E

ORDER OF THE DIVISION
' BY_THF, DIVISION:
? This cause came on for hearing at 9 a.m. on October 14, §
1981, at Santa Fe, New Mexico, before Examiner Richard 1.. 2
E?Stamets. ;
i NOW, on this dav of November, 1981, the Division
: T - e
" Director, having considered the testimony, the record, and the |
-2 ¥ . ;
{yecommendations of the Examiner, and being fully advised in the ?
b ‘ ) . - ) ’ ;
i premises, ;
i '
i ’ -
* i :
! FINDS: oo
i i
H !
i |
: ;
|
i

<
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(1) That due public notice having been given as yeauired

bv ltaw, the pivicion hes Jurisdiction of this cause and the

Csubiject matter theroent,

(2) That  *he applicant, Yates Petroleum Corporation,
“eceks  the amnendment of Division Crder No. R-43%5, which
“promulgated special rules and regulations for the Penasco Draw
~San Andres-Yeso Associated Pool, by amending Rule 5(b) to

permit the siwultaheous dedication of gas wells and oil wells
and amending Rule 9(a) to provide for anﬁual gas-liguid ratio

S tests in lieu of semi-~annual tests,

i (3) That'effective Februarv 1, 1977, Divisicn Order No.
R-4365 was supergedéu‘ by Division Order No. R-5353 and the
subject application was amended at the time of the hearing to

“reflect this change.

(4) That the applicant has recently developed producing
"Yeso formation o0il wells on acreage dedicated to San Andres

formation gas wells in said associated pool.

ﬁ (5) That such oil wells are not in direct or effective

I communication with the San Andres gas reservoir.

DA s wamn

acreage to gas wells and oil wells in said pocl may provide for

more efficient and economic production therefrom provided that

Riohiaimmivipgeiuin

simultaneous dedication in -the same formation is prohibited.

(7) That’gas-liquid ratios in said pool have stabilized.

(6) That permitting the simultaneous dedication : of
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(8 That the annual gas-liquid ratio test period sought

“will provide the Division sufficient date with which to

requlate said poel,

(9) That the amondment of Rule 5(b) and Rule 9(a) of the

‘Gpecisd Ruloes and Roegulations for the Ponasco  Draw--8an
] i

_Andres~Yaso Associated Pool will rot  rosult i wunte  nor

~violation of correlative riahts and should be approved.

I

v
[

IT 18 THEREFORE ORDFRED:

(1) That Rule 5{b) of the S8pecial Rules and Regulations

cffor the Penasco Draw-San Andres-Yeso Assocjated Pool contained

fjin Division Order No. R-5353, as amended, is hereby amended to

tread in its entirety as follows:

IS TN

|

§

oo
[T L

—————t

to an 0il well and a gas well within the same formation is

prohibited."

{2) That Rule 9(a}) of the Special Ruleg and chuiétions

i , ; - . .
i for said Penasco Draw-San Andres-Yeso Associated Pool is hereby

ifamended to read in its entirety as follows:

"RULE 9. {a) Annual gas—liquid ratio tests shall be taken

on all wells during each yegr.in accordance with a test
schedﬁié prepared by the district office of the Division.
''he initial gas-liquid ratio test shall suffice as the
firest wemi~annual test. Tests “~shall be 24-hour tests,
being the final 24 hours of a 72-hour period dufih@ which
the weil shall be produced at a cohstantmnormal rate of

e

s
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production, Resultae of  cuch  tostg 5??3?’] 1 be filed on
Division Form 116 on or hefore the 10th day of the
following wenth, At fvaa* 77 hours prior to commencenent
of any such gas-~ligquid ratio tests, cach operator shall
file with the appropriate district office of the Pivision
a test schedule for jts wells specifying the time each of
tts wells is to be tested. Copics of the test schedule
shall alzo be furnished to all offset operators. The
supervisory of  the appropriate djstriét office of the
Division may grant an exception to the above test
requirements where it is demonstrated that the well (s)

produce {s) no liquids.

Special testse shall also be taken at the request of
the Division Director and may also be taken at the option
ofAfhe operator. Such srecial #rxts shall be taken in
accordance with the procedures outlined = heréinabove,
includinq ﬁbtification' to yfhe Division and ioffset

operators.,”

(3) That the effective date of this order and of the
csvecial pool rule amendments contained herein shall be

October 1, 1981,

(4) That jurisdiction of this cause is retained for the

Dy

entry of such further orders as the Division may deem

necessary.

NONE ét Santa Fe, New Mexico, on the day and year

hereinabova designated.
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