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STATE OF NEW MEXICO' o C A
ENERGY anD MINERALS DEPARTMENT

-0l CONSERVATION DIVISION

BRUCE KING - . POST OFFKCE BOX 2088
GOVERIOR - . STATE LAND OFFICE BULDING
- . _ BANTA FE. NEW MEXICO B7501
LARSQ;E};ERUOE ) November 19, 1981 (505) B27-24734

0 Re: CASE No, /98
Mr. David Burleson ORDER NO“ =631%

21 Paso Natural Gas Company
P. 0, Baox 1492
£l Paso, Texas 79978

Applicant:

El Paso Natural Gas Company

Dear Sir:

Enclosed herewith are two copies or the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd
Copy of order also sent to:
Hobbs OCD X
~Artesia OCD_ X
Aztec OCD '

Other




BEST AVAILABLE COPY

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHMENT
OIL CONSERVATIUN DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERYATION
DIVISION FOR THE PURPGSE OF
CONSIDERING:

CASE NO, 7398
Order No. R-6816

"APPLICATION OF EL PASO NATURAL
"BAS COMPANY FOR AN UNORTHODOX
GAS WELL LDCAYION, EDDY COUNTY,
'NEW MEXICO.

~ ORDER OF THE DIVISION

'8Y THE DIVISION:

, This cause came on for hearing at 9 a.m. on Novembasr 4, 1981,
at Santa Fa, New Mexico, before Examiner Daniel S. Nutter.

ﬁ NOY¥, on: this 18th day of November, 1981, the Division
‘Director, having considersd tha testimony, the record, and the
«recommandations of the Examiner, and being fully advisad in the
premisea, g

FINDS:

i (1) Yhat due public notice having been given ag required
by law, the Oivision has jurisdiction of this causa and ths
subject matter thereof,

i (2) That the applicant, El Paso Natural Ges Company, seeks
jupproval of an unorthodox gas well location 660 feet from the
“South line and 660 feet from the West line of Section 23, Town-
“ahip 26 South, Range 30 East, NMPM, to test the Wolfcemp and
Pennsylvanian formations, Ross Draw Area, Eddy County, New Nexico.

‘ (3) That the $/2 of said Section 23 i3 to be dedicated to
*the wsll. : -

1 at 3aid uncrthodox location will hLatter
produce the gas underlying tha proration

ﬁ (5) That no offset operator objected to the proposed

unorthodox location,
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#92-
Case No. 7398
Order No. R-6816

(6) Tha: approval of the subject application will afford
the applicant tho opportunity te produce its just and equitable
ghare of the gas in the subject pool, will prevent the economic
‘loss caused by the drilling of unnecessary wells, avold the-:
gugmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative righta.

1T 1S THEREFORE ORDERED:

(1) That ths application of E)l Paso Natural Gas Company
for an unorthodox gas well location for the Wolfcamp and Penn-
sylvanian formations is hereby approved for a well to be located
.at a point 680 feet from the South line and 66U feet from the
West line of Section 23, Township 26 South, Range 30 East, NMPM,
Roass Draw Area, Eddy County, New Mexico.

(2) That the S/2 of said Section 23 shall be dodicatad to
the above~described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as tha Division may deem necessary.

DONE at 5sinta Fe, New Mexico, on the day and ysar herein- -

.above designated.

STATE OF NEW MEXICO

CONS VATEﬁf:51VISIDN

S ys ?%’ﬂ'f ’
JCZ. 0. R MEY/ g

Director

g/
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MR. NUTTER: Call Case Numbker 7398.

MR. PEARCE: Ap;’ilj.cation of El Paso Natu-
ral Gas Conmpany for an unorthodox gas well location,.Eddy
County, New Mexico.

MR. BURLESON: David Burleson with Ap-
plicant, El Paso Natural Gas Cbmpany, in associatioﬁ with
Montgomery and ‘Andrews.

We will have two witnesses.
(Witnesses sworn.)

R. D. JANSSEN

L

being called as a witness and being duly sworn upon his oath, |

3 R

testified as follows, to-wit

DIRECT EXAMINATION

BY MR. BURLESON:

Qo Please staié your namé and where you
reside.

A R. D. Janssen, Midlaha; Texas.

o o By whom are you'empldgéd ané iﬁ what
capacity? \ . | .

# _ I'm with' E1 Paso Explorétionkéoméény as |

a pe;roieum landman. My title if Redional,Land &anéger, but
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in 197

red, but 1 don '+ remember.
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Division?

and would you give us an indication of the companies for whick

4
in thie proceeding I appear on behalf of El Paso Natural Gas

Company.

0 Have you previously testified before the

A. I'm not sure; maybe in 197 -- 1957 or
1958 I may have appeared, but I don't rehember.

163 : Mr. Janssen, you are a landman by profes-
sion, is that correct?

A That's correct.

Q. How long have you worked as a landman

you have worked?

A I started with El Paso in 1956 and have
been .with them ever since.

0 Would you describe in general terms the
nature of your duties and résbonsibilities as a landman?

A I'm responsible for the handlingﬁbf oil
and gas leases in the Southwest Region; éheck county re¢ordé;
acquire leaées;”cUre title; put t&éether units; COmmuniéizé
acreage; negotiate farmouts; andvacquire right-of-way; settle
damages. | |

0 : Are you familiar with El Pasb's appiicﬁf

tion in this case?

A I am.

2 Ol



1 ‘ 5
2 MR. BURLESON: Are the witness' qualifi-
3 cations acceptable?
4 | MR. NUTTER: They are.
S 0 Have you determined if there are field ;
- ; |
BEgrAVAﬂABU?COPV 6 rules for the Ross Draw Wolfcamp Gas Pool, which embrace the
'?; - ﬁwr' “w "y 7 area we're dealing with here, that being the proposed unit
| 8 which would be dedicated to the proposed well?
9 A There are no field rules.
10 0. What would an oréhodox location be if
1 the well were to be drilled at an orthodox location in this -
12 inlthis‘unit?
13_ A Required to be located not closer tﬂan
14 660 feet to the nearest‘side boundary c¢f the dedicated tract
15 | nor closer than f;éo feet to the nearest end boﬁnd%ry, or
16 closer than 330 feet to any quarter quarter section or sub-
17 ~division inner boundary. ,
18 QAh ) Now where is El Paso pfoposing to locate
19 this well? N
20 A, 660 feet from the end bouﬁdary, 660.feet
21 from the lateral‘bouhdary. |
2 | | [0} | And that would be anvﬁnoréhodox location
23 would it not? M
24 S A. That's correct
25 _ | Q And the well is proposed to bé drilled




i 5

2 to which formations?

3 A Wolfcamp. :
4 0. That's the primary objective and there ‘
S are secoﬁda;y objectives, too, are there not? _ |
6 | A | Correct. _ ‘ | - |
7 : 0. And those secondary ohjecfives are which

8 formations?

9 A ThevAtoka, Morrow.
10 0. And the Strawn?

o] A And the Strawn, that's correct.
12 0. All riggt. What's the aesignated drilling
13 tract which El1 Paso proposes? | : ﬁ
14 | A The south half of Section 23, Township

18§ 26 South, Range 30 East, Eddy County, New Mexico.

16 | 0. Would tﬁis be a standard unit?

17 A, ‘: Yes, it would.

18 0. For all of the formations?

19 | ' A That is correct.

20 o Q. Have you made a study to determine the
21 lease ownership offsetting the proposed spacing’uﬁit and««-;
22 A. .I have. " | ,

23 | ) Aﬁd I believe you prepared an exhibit

24 that indicates the sgading unit,Jthe proposed location of thé

25 | well, and indicates the location of the proposed unit in re-
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2 lation to the surrounding acreage, is that correct?

3 A I have.

4 0. And that would be Exhibit Number One,

5 | would it?

6 A, Yes. {
7 . 0 Would you please turn to that exhibit

8 and indicate what's displayed on it, and then, if you-would,

9 please, téll us who the offsetting owners are surrounding‘this
10 proposed unit? ﬁ
11 A. All right. ‘The plat shows in green our
12 proposed proration unit. The red circle is our proposed

13 location. To the west, Section 22, 27, and south of 26 ;s

14 the Ross Draw Federal Unit, which J. C. wiliiamson operates.
15 Florida Gas is the sﬁb-operator, and also it shows in yellow
16 our leace,

17 , Amoco owns the lease to the east. The

18 ownership in the Ross Draw Federal Unit, J. C. Williameon,

19( ARCO, Ralph Qilliamson} Flogida Gas, Darrell Undexwood, and

20 some minor parties. |

21 j And to the north it's Florida G§§~Exf

22 ploration, J. C. Williamson, Ralph Williamson, D. wf>Undér-

23 wood, Estoril, WalteriDuncan, I1T, Floridé'Explorati;h'Com— ;
24 pany, and Chessy Explgration Cémpany.' N .
25 . - Q And to the‘southeast? |
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offsetting interest owners, do you not?

you or under your direction?

A Southeast is also Amoco.

0 Okay. ’Now those owners that you last
named who have an interest in the acreage immediately north
of the proposed drilling tract, they are the working interest
owners in the Ross Draw Federal Unit, is that correct?

A That's correct.

0 Have you.contécted‘all of these offset-
ting lease owners to request waivers of the proposed unortho-

dox location?

A I have.

0 What has been the response to that re-
quest? |

h. I have received a waiver from every
owner.

Q Now you have an exhibit. I believe, which

collectively indicates the executed waivers by all of these

A That is correct, Exhibit Number Two.
0. All right. .
Do you have anything further to.add --"tq

offer in this case?

A . No, I don't. : ;

0 . Were Exhibits One and:Two prepared by

a g
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where you reside. You might spcell your nanme, too.

9
A They werc.
MR. BURLESON: I move admission of Ek~
hibits One and Two into evidence and thag concludes our ex-

amination of this witness.

MR. NUTTER: Exhibits One and Two will Dbg

admitted in evidence.

Are there any questions of the witness?

e may be excused.

MR. BURLESON: We now call Mr. Lester M.

Brooks.

. LESTER M. BROOKS
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

"DIRECT EXAMINATION

BY MR. BURLESON:

Q. Please give your name for the record and

A It's Lester M. Brooks, B-R-0-0-K~S, Jr.
And I reside in Midland, Texas.
0 ; By whom are you employed and in what

capacity?

A I'm employed by El Paso Explora;ibn X
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Company as a geolodqgist and am the Southwest Regional Geologi-
cal Manager, and I appear in this case in behalf of El Paso

Natural Gas Company, an affiliated company.

0. Have you previously testified before this

Division or one of its examiners?

i, No, I have not.
0 Do you bave a degree in geology?
A Yes. I recelived a tachelor cf Science

degyree from Louisiana State University in 1948 in geology.

0. Have you worked subsequent to graduation

as a geologist?

A, ’ ves. TFollowing graduation, for the most

part, I worked four years for Texaco i,y the Gulf Coast, and

then two years with a consulting firm, Blowing (sic) and

" claudet in New Orleans, and I've heen with El1 Pasc Natural

Gas and other affiliated companies with the El Paso group for
approximately twenty-seven years in various capacities and

work areas.

0 . And all of this work experience was as
a gédlogist, is that correct?

A ' Yes, geologist, or managerial work‘per—_
taining to geological activities.

0 Are ybu a member of any“profesgiopal or=

ganizations?
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- A Yes, 1've becn an activé member of the
Ameriéan Association of Petroleum Geologists since 1950, and
T am a Cextified Professional éeologist, Number 2604, of the
American Institute of Professional Geologists.
Q Now, the Ross Draw area is within your
geographical area of responsibility, is it not?
A That's correct, uh-huh.
0 Are you familiar with El Paso's applica-
tion in this case?
A I am.
’MR. BURLESON: Mr. Examiner, we tender
the withess as an expert witness.
MR. NUTTER: Mr. Brooks is qualified.
1 Q What is El Paso seeking in Case Number
73982
AL, We're seeking permiséion for an unortho-
dox‘location for the drilling of a well at a location 660
feet north of the south line and 650 feet east of the west
line in Section 23, Township 26 South, Range 30 East, Eddy
County, New Mexico; | ‘
- Our primary objective in this well would,
be the wOlfcaﬁp det:ital, which we would estimate encounterinL;

n“v_‘_';’ i

by measured depth of 12,500, et from the surface.

D)
=t

" Now should this formation not be pro-
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dactive, we would have secondary objectives for the ~ell of
the éﬁrawn, Atoka, and Morrow formatiqns, which we would an-
ticipate encountering between 13,500 feet to 15,500 feet.

0. If hydrocarbons were encountered in any
of these formations, either the primary objective'or the
secondary objectives, would you expect those hydrocarbons:
would be gas and condensate?.

A. Yes, we do, uh-huh.

Q why is El1 Paso seeking permission to
drill at the proposed unorthodox location?

0. The proposed location appears to offer .
us the hiqhes£ structural position for the primary objec#iye,
the Wolfcamp détritdl, in the proposed unit, the south half :
of Section 23. |

Also, the location would give us more
assurance of obtaining maximﬁm porosity development in the
WOlfcamﬁ detrifél; Now, these conditions should maximize
the recovery of hydrocarbons from the unit.

Q .- Have ydu?ﬁéde avgeOIOgical.ﬁfudy, or
studies, upon which you base these conclusion; that you've
expressed?

A Yes, I haQe. v
Q Would you turn to the first_of thése

exhibits, please, and it would be Exhibit Number Three, I
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believe, and tell us what that exhibit is? The significance
of that exhibit.

A Exhibit Number Three is a structural in-
terpretation on the top of the Wolfcamp detrital in the Ross
Draw'area of Eddy County, New Mexico, and Loving,Couhé&,
Texas.

This structural information shows us
more or less a north/south stfike of the beds on the Violfcamp
detrital with east dip.

| Now our proposed location in Section 23
should encounter the primary_objective at approximately -8900
feet. How this strugtural vosition shouldvbe some 63 feet
low to Florida Gas ﬁd. 8 Ross Draw that could be seen in the
northeast quarter qf Séctidn’27, approximately 3200 feet
southﬁest‘of our proposed well,

Now §he No. 8 Ross Draw was completed: in
o g

the wpiféamp detrital and perforétion intervals of 12,003 to

80 feet and 12,144 to 154 feet, for a CAOF of 30-million

cubic feet of gas per day.

Also, the proposed location should be

approxiﬁéﬁely 93 feet high Eo the Florida Gas No. 7 Ross Draw

located in the southeast quartz2r of Section 26 of Township

26 South, 30°East; and we feel that in this well, too,: was

a completion ig the detrital,in the Wolfcamp detrital, from

o
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2 perforations 12,318 feet to 12,354 feet, for a CAOF of 12,473
3 Mcftpd.

4 And you'll note, tdo, on the structure
 5 map we have color coded formations that wells are completed

6 in, with the purple being the Wolfcamp detrital, and.this

7 alsq shows us that farther to the east in a removed down-dip
8 'position wells have produced from the‘wblfcamp detrital.

9 | You'll note this is shown by the Texas
10 Pacifiq No. 1 Phahtomeraw‘Well in the southwest quarter of

.
ok

Section z0 ot Township 26 South, Range 31 East, and the Texas

12 Pacific No. 2 Phantom Draw in the southwest guarter of Sec-

13 tion 30 of the éame township. It had produced sone 17-million
14 cﬁbic feet of gas from the Wolfcaméydetrital prior to abdn-

15 donment in January of 1980.

16 | , Nowﬁﬁe feel that this formation in the

17 NOo. 2 Phantom Draw was probably damaged from drilling oper-

18 ations.

19 , Q "I don't see aﬁy indicaticn there are

20 any Aﬁokq or ’'Strawn wel}s(in the;immediate area. I suppose
21 | - that's correct, is it not? ) | o

22 Lo A ‘ Thét‘is'éorreCt. We do have a Morrow

23 play. As you note, the Florida No. 10 Ross Draw has been

24 _recently:completed'ih the Morrow, and the -- but we have no

25 Atoka or Strawn gas.
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-but I'd be happy to explain it»and perhaps we could held it

15
0. Would you please turn to what has been
marked Exhibit Four and tell us the significance of that ex-

hibit?

. -
"

A. Exhibit Four is a net porosity Isopach
of the Wolfcamp detrital in the same Ross Draw area and using
the wells that we show for control on the structure map.

This work'has indicated to us two centers
of maximum porcsity, two center areas with maximum porosity -
development, one of which appears to be.in the Qicinity‘of
qur proposed El Paso, No. 1 El Paso Federal 23 Well;

It appears from this work that we may
encounter a total of 50 feet of - of net porosity development
with porosities in excess of 5 percent.

Q. Would you expéét better porosity at the
proposéd location thﬁ would 'be encountered at anyorthodox‘
location?

A ’ Yes, tﬁis'work indicates £hat would be
true.

L0 | Please turn to wha£ has been marked as
Exhibit Number Five and explain wha;‘that'exhibiQVQHOws.
A Exhibit Five is a strhdtﬁral’créss

section of the Volfcamp detrital. It's about five feet long
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‘of the Wolfcamp. &And I do think that the cross section will

status of the well as of Jﬁly of this year.

up, if the Commission would like me to.

We have shown,‘the line df section,
which is the A-A' section, is shown on both the strugture map
and the Isopach map and we have an index map in addition<to
that on the cross section.

And we show to correlative horizons on
the cross section,Aone the Wolfcamp shale, as we call iﬁ,_
which is the approximate top‘of the Wolfcamg, and aléo thé

Wolfcamp detrital marker down more toward the basal portion

show that the reliability of our correlations in these zones
in the Wolfcamp.

Now, in addition to that we have shown
areas of porosity in the Wolfcamp detrital by red color‘and
we also show completion data at the bhottom of the logs, the
bogtom of the well logs, the date of completion, peffqrationé

the initial completion data, cumulative production, and the

D Mr.’Brooks, referfingsto the struéfgral
map(just’a second, agaip;)f‘mfnot -- I don't believe ILVQ
asked you Ehisfqueé;ion earlier. Would you expect that the’
moreiadvantageobs’structural position that'&ould be posed by | =

the proposed location would"perdit';he’recovery of additionall”

=y

hydrocérbons that might not'otherwisezbe”fecoverable?

Pt
%
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" objectives or not?

A Yes, we do. We think‘we would have at
least a 30 foot or so higher structural posion at the unortho-
dox location than the orthodox, which of course, would allow
more drainage out of the recommended unit.

0. Do vour geological studies, including
all fﬂe exnibits you've just described, indicate a well
drilled at the proposed location would more efficiently and
effé?tiVely drain hydrocarbons in the WOifcémp"formation
underlying the ' proposed unit, being tge south ﬂ;1f of Section
23, Towﬁship 26 South, Range 30 Easﬁ?,f

- A, "Yes, as I just mentioned, I think Exhibit”

One does show that we are drilling this well at a very ~- at
the highest strﬁctural position.that we' can in the éouthyhglf
of Section 23, and we also feel from our Isopach work oﬁvtﬁe
pbrosities tﬁat we should encounter the maximum porosity de-
velopment in the WOlfcamp détrital. Both of these condigions
should support highet rédoveries of'hydrocarbbns fromkthe
Wolfcamp detrital underlying the section «—'underlyihé the
proposed unit, I should say. |

| ‘\ 0. ¥ou'vé héretofore beén QiscuSSiﬁﬁ the
merits of the prbéosed,location>QithViespect‘to the Wolfcamp
forma£ion. ‘Wbuidb§3d'givé:us youf'analysis)oﬁ‘the -- whether

this position would be favorgble‘With‘respeétfto,the éeconaé;y
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A, Well, as you can note, we have limited
Pennsylvanian information from wells in this area, but our
regional work does show that we could expect similar struc-
tural conditions in the Strawn, Atoka, and the Morrow as we
found here on our welfcamp detrital map, but the lack of good
well, let's say the lesser information does not allow us to
predict what the poresity developments in the ‘areas of these
poros®ty developments might be in the deeper formations.

0. But you don't have sufficient informa-
tion Lo determine what -- whether thie lodation would be
favorable from the standpoint ef porosity, is that correct?

A As -- or more favorable than some other
area, that's right. We don't -- just don't have that inform-
ation to make that determination.

0. Have you been advised of the estimated
cost of t“elpreposeu‘test?

A, . Yes, we have an estimate bf‘fbr‘anlzﬂsop
foot Wolfcamp test in the amount of $2 150, 000 " and a 15,000
fobt Morrow test at approx1mate1y $3, 660 9200. “ ~

Q ' " Now I suppose, if Lhe well were drillea
down to the Wolfcamp formatlsn and you enhountered a very L

goed sectlon there, that there's no question but what ‘the-

‘ Jwell would be completed in thatﬂzone, or at least a completlo

would be attempted in that'formation, is that correct?

ol
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A That's our present plan, right.

Q. And you would probably drill down to the
secondary objectives only in the event that the Wolfcamp
didn't appear favorable.

A That's correct;

0 Do you belicve the qfdntin§ of this
application is- necessary to permit El Paso to recover 1its
just and equitable share bf hydrocarbons underlying the
south half of Sectidn 23?

A, Y-é; T do.

0 | Would the granting of this application
promote the prgvention‘of waste and protection of correlative
rights?

A Yes.

0 U " wWere Exhibits Three, Four, and Five
'prepared by you or under your super@ision?'$ |

>
3, ; ‘-They’were.
~MR. BURLESON: ~ We move the introduction
of Exhibits Thrée, Four, and Five, and thatngncludes”our
examination of‘Fhis witneésvand,We have hothing further ﬁb

preSént.

3

" MR. NUTTER: “El Paso Exhibits Three

through Five will,bé admitted in'evidence;n
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20

CROSS EXAMINATION
BY MR. NUTTER:

0. \A. Mr. Brooks, looking at the lqu‘ofrthej‘
two wells on YOur cross section at the far right,¥being the
Phantom Draw 1 and Phantom Draw 2, there's not a whole 1ot
of difference in the logs of these wells, but there has been
a remarkable difference in the cuﬁulatiVé brodUction ffom
the two welis.

Did I hcar you say somethihg'that' --

A. Yes, sir -- |

o -- mechanical’problems had been ene:
countered in ane .. Qell that was'plﬁgged?

A, That's what we have been‘ied to unde;—
stand. There”could have been formation damage during'thel
drilling of the —~‘of the No. 2 Phantom Draw, because asiyou
said the appearance of the logs in both the wells are very
similar’and there's no oﬁher way}ihai we ¢ou1d explain'Why
that'formation didn't produce as well‘as the‘No.‘l Phantom
Draw.;<

fQ Do you'khow if any effort was ever made

T A No, sir, I have no idea’ what -- what
: : ’ ) : X R
Texas Pacific would have done or had any thoughts of doing.. -

i
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‘are lower as far as the -- your Exhibit Number Three indicategd

that that well down in Section26 would be cohsidefably lower

21
0. Well now, ,our unorthddbx location
really isn't occasioned by the structural position, because
there's not all that much difference in the structural posi-
tion or the top of the Wolfcamp detrital, is there?
A I said it would be approximatély thirty
feet above the present interpretation.

0 But then you've got some good wells that

than a standard location, even.

A That's right.

0. And it's been a pretty good well so far.
“ A, Yes, sir, uh-huh.

0. But then wilen you look at the Isopach

I can seé ﬁhe necessity for the unorthodox loqation, then.

A. ’That's -~ we think thé evidence for that
is definitely‘more related"to our obtaining a maximum poro-
sity situation at the ﬁhorthodox location.

<Q o Néw I remember Ivhad-a hééring some
time baci on this well in Seétion 34 there. Apparently thét
was an. unsuccessful well. BRI , ’ .

A, ' | Yes, sir, it was. AsvyouAcan seé, ipA .

£

only encountered 12 feet of -porosity in the Wolf@ampldepritgl'

: TS . , . R |
Q But structurally it's in a gdod position
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11
12
13
14
15
16
17
18
19
20
21

22

24

0.
meability or --

A.

o

A.
by the Isopach.

tions of Mr. Brooks?

22

Structurally, yes.

But there seems to be a saddle of imper-

Well
-- low porosity or something in there.

That's what it appears to be as depicted

MR. NUTTER:

Are there any further ques-
He may be excused.

Do you have anything further, Mr. Burle-
sir.

MR. BURLESON: No,

MR. NUTTER: Does anyone have anything

they wish to offer in Case Number 73982

We'll take the case nnder advisement.

'(Hearing conclﬁded.)c}

AR




,
- " -
L

- ; o

¢ - .

N ; o,

" bS

23

N .,
. :
o i L
o9 -
M wa b
_ = ~ b
; ) -y 2J
i L O
. [ —t
. LA 7
i S C -t

&r
| e
(53
]

; -~
e
! » 9] 4] 19}
=
; o i K& R
.
- vy ! O 32 o5
~ y 53
Nﬂ (2 e
= - o 4 (o
T 2 (! ]
4 -
w).‘ VUIA_ * Ik
= o N
~ [ "
Py .- o
.. . "
. . ) .
* ! .o
: " ) ,
’ - S B
- > ! .3 i
[N ) )
. ~ c oV o o
. o »] ~ o
L KR K] 3 -
o i e G .
f B - @ 9]
- b I
. 9] 5 (o
+ : .
. ! [
N
.
- Al o
-~ ot 3
- " .
N oad ~t
. 9] o ~1 Q
e -4 = <4
¢ [ 4 )
4y s
-~ ~ g
. = = T
[ Q
[y omq ! Sy
1 - “eet -
—— -~ ” - nuJ U 7 s ﬂ,l-

BEST AVAILABLE Gopy

.

R
-
S
L I

¥

W C

]
1

1 do harebs

Ia>
Examiner

‘5%?/5‘ 19

iston

i

rvaiion ©

K

60vL-§5% (S05) duoyd

o~ ™
- -

10548 OMXIA MIN *94 BIUrEg

€61 x0g | 1y
550 'aA08 "M ATTVS

< 0
- Lad

16

17

18

19

20
21

FY)



L i

BEST AVAILABLE topy

Sun Sun
£ 4.1 .86 1. +.86
Q 27643 27981
G
6/
4;L
S ~ 14
J. C. Wrthomeon, etal
3.1-84
20369
- -
Yex. Poz,
tngrom !
2-1-83 t
16127 t
vs X us
7T T T Tt 2 2 777N Flo. Gos Expl,efol I €1Poso .
N 1.1-74 N 8-1-82 | a.1.82. ¥
N 0480904 \ 16343 ' 18311
N N
N\ N\ [
A N Lockho'!-¢- i
N N ~ing |
AY \; TD. 3820 |
N\
\ 22
\
A
\
\
\ P.;Qgggg
\ gEOhOh
\
N U.s.
(W il
\ Fla Gas €101, et01 11150 aon, #to! ARCo \
\ HBP HEP l 8.1.74 \
0555443 1042 [ 0454499
N ‘ ) E \
N 8 ‘ I \
}londo €x 70.12,220 I N
ot Oraw U1 . " X N
JO 1 .3 ROSS ORAW \FEDERAL UNMIT) N
N\ | N .
S e e e - B L T
A) F1a. Gas Expl, etal a.R . Co | Flo Gas Eapt,etal Super
’ N uperior
N » Hae 8-1.74 i @ HBP 4-1-86
\ (Boxter) WO > 11042 0554499 [ro e 11042 . 27650
\ Penroc Y0 4, . \
S5-Ross Orew L. ]
\ R I
N . 1 N S
\ & : TR \
\ "¢"To 3%10 o N
‘ 3
\

< BEFGRE AINER N
' OlL cc"wf‘f"ﬂ F1ON DI

NUTTER
VISION

/

=& ﬂa*m BaS £34501387 NO.

CASE NMO. _2_11_2____

LG TR

" CAND DEPARTMENT
Soulhw esi Region

ROSS DRAW AREA
E&h;quwnlhm Mexico

EL" PASO EXPLORATION COMPANY

e

-i). .

LEASE OWNERSHP.




© 1800 WILCO BUILDING 8
as0 MIDLAND, TEXAS 79701 -
Exploration Company PHONE: 915-884-7575 :
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October 13, 1981
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Amoco Production Company Rdo 2 2%5 “‘;;:'"““‘§
P. 0. Box 3096 i CASE NO. 7322 I
Houstouna, Texas 77301 , . i““_mmﬂk-mﬂﬁ O |
Attn: Mr. BPhillip
CNRIs 2APE7€
" Re: No. 1 El Paso Federal 23 Well
: T-26-S, R-30-E
Section 23: S/2 ..
Eddy County, New “icxico
Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 feet FWL Section 23, T-26~S, R-30-E, and designate
the S/2 Section 23 as the 320-acre production unit.

This is an unorthodox location for the S/2 Section 23 and 1f
you as an offset operator have no objection to the drilling of this i
location, please so signify by executing the waiver below and return ‘
two (2) copies in the enclosed self—addressed envelope. - You may re-
tain the third copy for your files. ‘ :

Very_truly yours,

%

R. D anssen
Regional Land Manager

RDJ:js
Enclosure

AMOCO PRODUCTION COMPANY as_an offset operator does not
object to the drilling of the above-referended unorthodox loc

wam?%

Title: fjl)LAf1A>L01f~
4[!)’3:26’”tgl RS

"Date:




1800 WILCO BUILDING
3 El P&SD MIDLAND, TEXAS 78701

Exploratich Company PHOMNE: 915-634-7575

October 13, 1981

Arco 01l & Gas Co,
P. 0. Box 1610
Midland, TX 79702

Attn: Mr, Tom Mutranowski

Re: No. 1 El Paso Federal 23 Well
T-26--S, R-30-E

Section 23: S/2

Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 reet FWL Section 23, T-26~S, R-30-E, and designate
the S/2 Section 23 as the 320-acre production unit.

This is an unorthodox location for the $/2 Section 23 and if
- you as an offset operator .have no objection to the drilling of this
location; please so signify by executing the waiver below and return
two (2) copies in the enclosed self-addressed envelope. You may re~
tain the third copy for your files.

Very truiy yours,

RDJ:js
Enclosure

ARCO OIL, & GAS COMPANY as an offset operatoridoes not
object to the drilling of the above-referenced unorthodox location.

By: -” Q PL\(WWVI/:T(JT
o | - Titte:_AROA EnpmegAr
jf o REGEfVED Date: \h/bng‘
s 0CT 1 51981 : T
MIPLAND LAND DEPT.

>




Elp ~1B00VALCO BUILDING
asu MIOLANHD, TEXAS 79701

Exploration Company PHONE: 917684 7575

October 13, 1981

D. W. Underwood
1495 Midland Nat'l Bank Tower
Midland, TX 79701

Re: No. 1 El Paso Federal 23 Well
T-26-~S, R-30~FE
Section 23: 8/2
Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 feet FWL Section 23, T-26-S, R~30-E, and designate
the 8/2 Section 23 as the 320-acre production unit.

This is an unorthodox location for the 8/2 Section 23 and if
you as an offset operator have no objection to the drilling of this
location, please so signify by executing the waiver below and return
two (2) copies in the enclosed seif-addressed envelope. You may re-
tain the third copy for your files.

Very 1y yours,

Regional Land Manager

RDJ:js
Enclosure

D. W. UNDERWOOD as an offset operator does not
object to the drilling of the above-referenced unorthodox location.

By: ' ¢<£f<;;fgi f/ z ?‘

Title:

Date:




ey 1800 WILCO BYILDING
e : P e MIDLAND, TEXAS 79701

Exploration Company , ST e pHONE: 93!-0?44575

”". R ’ : . + ;
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1 |
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October 13, liéi#‘.idﬂ‘_ H ‘
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P

£

PERFIFR SRS

Walter Duncan, (I1
1300 Writers Center IV
1720 S. Bellaire St,
Denver, Colorado 80222

Re: No. 1 El Paso Federal 23 Well
T-26~S, R-30-E
Section 23: S§/2
Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 feet FWL Section 23, T-26-S, R-30-E, and designate
the S/2 Section 23 as the 320-acre production unit.

This is an unorthodox location for the S$/2 Section 23 and if
you as an offset operator have no cbjection to the driliing of this
locatior, pleare 9 signify by executing the waiver below and return
two (2) copies in the enclosed self-addressed envelope. You may re-
tain the third copy for your files.

Regional Land Manager

RDJ:js
Enclosure

WALTER DUNCAN, TII ° as an offset operator does not
" object to the drilling of the above-referenced unorthodox location.

Bruce E. Johnston
d Manager

#

Date: October 28, 1981




ool

1800 WILCO BUILOING
EI pEISD ’ . MIDLAND, TEXAS 79701
Exploration Company PHONE: 015-684-1815
. ALY

October 13, 1981

Chessie Exploration, Inc, - G I“;T’ _
Suite 900, Vaughn Bldg. ol T
Midland, TX 79701 °

Attn: My, J., W, Rogers

Re: No. 1 E1 Paso Federal 23 Well
T-26-S, R-30-E
Section 23: S/2
Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 feet FWL Section 23, T-26-S, R-30-E, and designate
the 8/2 Section 23 as the 320-acre production unit.

This 18 an unorthodox location for the S/2 Section 23 and if
you as an offset operator have no objection to the drilling of this
location, please so signify by éxecuting the waiver below and return
two (2) copiles in the enclosed self-addressed envelope. You may re-
tain the third cony frr youv files.

Ve tru1§ yours,

. Regional Land Manager

RDJ:js
Fnclosure

CHESSIE EXPLORATION, INC. as an offset operator does not

obiect to the drilling of the above-referenced unorth~dox location.

By: z ' :é' gué;é (:% il
TitleLM‘z&m%_

Date:_ 22 ’&7{/2/

oo




‘ 1800 WiLCO BUILDING
as0 MIDLAND, TEXAS 79701

Exploration Compamny PHONE: 915-684-7575

October 13, 1981

Florida Exploration Company
Suite 900, Vaughn Bldg.
Midland, TX 79701

Attn: Mr., J. W. Rogers

Re: No. 1 El Paso Federal 23 Well
T-26-S5, R-30-E
Section 23: S/2
Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 feet FWL Section 23, T-26-5, R-30~E, and designate
the S/2 Section 23 as the 320-acre production unit,

This is an unorthodox location for the S/2 Section 23 and if
you as an offset operator have no objection to the drilling of this
location, please so signify by executing the waiver below and return
two (2) copies in the enclosed self-addressed envelope. You may re-
tain the third copy for your files.

- Ver

truly yours,:

{ Janssen
Regional Land Manager

RDJ:js
Enclosure

FLORTDA EXPLORATION COMPANY as an offset.operator does not
object to the drilling of the above-referenced unorthodox location. .

N\ (Engt__

Title: \Auwebn \-N-\D MM{MEP\_

Datg: \Q}LQAB\




1800 WiLCO BUILDING
asn NIDLAND, TEXAS 79701

Exploration Company PHONE: 915-684-7575

/ o,
October 13, 1981 y ‘“Y

)
\\
\f RfCEIVE N
s‘: 0C 19 194 1';\
|k’ ¥LAKG }
J. €. Williamson WG A0 Ogpy A2

P. O. Box 16 \‘
Midland, TX 79701 ey T :\\ /
i

‘"J o

Re: No. 1 El Paso Federal 23 Well
T-26-S, R~-30-E
Section 23: S/2
Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to driii captioned well 660
- feet F3L and 660 feet FWL -Section 23, T-26-S, R-30-E, and designate
the S/2 Section 23 as the 320-acre production unit.

This is an unorthodox location for the §/2 Section 23 and if
you as an offset operator have no objection to the drilling of this
location, please so signify by executing the waiver below and return
two (2) copies in the enclosed self-addressed envelope. You may re-
tain the third copv for your files.

Very y yours,

iy P

R. D. “Janssen
Regional Land Manager

RDJ:js "
Enclosure

J. €. WILLIAMSON _as an offset operator does not
object to the drilling of the above-referenced unorthodox location.

47' e AU

//(\"/?%"“2(’64/./ (4195
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: 1800 WILCO BUILDING
35(3 MIDLAND, TEXAS 79701 )

Exploration Company

October 13, 1981

Ralph E. "Williamson
P. 0. Box 16
Midland, =x 770"

Re: No. 1 El Paso Federal 23 Well
T-26-S, R-30-E
Section 23: S/2
Eddy County, Ney Mexico

Gentlemen:

El Paso Natural Gas Company plans to dril} captioned well 660
feet FSI, and 660 feet FWI Section 23, T-26-3, R-30-E, and ‘designate
- the 8§/2 Section 23 a4 the 320-acre Production unit,

&
» Janssen
Regional Lang Manager

RDJ:3g
Enclosure

Ra’ph R, W{lliamson > _as an offset operator dJdoes not

N M .
object to the drilling of the above—referenced unorthodox location,

- I,-'
By: ﬁﬂf h,/u?ﬂm:w\

EIAN]




1800 WILCO BUILDING
MIDLAND, TEXAS 79701

o PIONE: 915-684-7575

E\I\ Paso

Explaration Company

October 13, 1981

Estoril Producing Corp,
1lth Floor, Vaughn Bldg.
Midland, TX 79701 ’

Re: No. 1 El Paso Federal 23 Well
T-26-S, R-30-E
Section 23: S/2
Eddy County, New Mexico

Gentlemen:

El Paso Natural Gas Company plans to drill captioned well 660
feet FSL and 660 feet FWL Section 23, T-26-~S, R-30-E, and designate
the S/2 Section 23 as the 320-acre production unit.

This is an unorthodox location for the S/2 Section 23 and if
you as an offset operator have no objection to the drilling of this
location, please so signify by executing the waiver beélow and réturn
two (2) copies in the enclosed zelf-addressed envelope., You may re-
tain the third copy for your files. .

Very truly yours,

Regifhal Lanl Manager

RDJ:]s
Enclosure

Estoril Producing Corp. __as an offset operator does not
object to the drilling of the above-referenced unorthodox location.

Title: VP
Date:’ /7 - )¢ ”’}3 /




J, O. SETH 11883-1263)
FRANK ANDREWS (i914-1981)

A, K. MONTGOMERY
SETH O, MONTGOMERY
FRANK ANDREWS IIT
OWEN M, LOPEZ
VIiCTOR R, ORTEGA
JOHN E. CONWAY -
JEFFREY R, BRANNEN
JOHN B, POUND

GARY R. RILPATRIC
THOMAS W, OLSCON
WALTER J, MELENDRES
BRUCE L. HERR
MICHAEL W, BRENNAN
ROBERT P WORCESTER
JOHN B. DRAPER
NANCY M. ANDERSOf}
RUDOLPMH B, SACKS, JA.
JANET Mcl. MCKAY
EOWARD F. MITCHELL T
ALLEN H. 8RILL
CARRIE L. PARKER
RANDALL GLOVESR
MAUREEN A SANDERS

MONTGOMERY & ANDREWS

PROFESSIONAL ASSOCIATION
ATTORNEYS AND COUNSELORS AT LAW

SANTA FE CFFICE
325 PASEO O PERALTA
©POST OFFICE 80X 2307
SANTA FE HEW MEXICO 87504-2307

TELEFACHE (505) 982-2873
IELECORY (505) 2824289

ALBUQUERQUE OFFICT
SWHTE 96
FIRST (NIERSTATE BANK BULTTNG
AT AND GOLD AVENUE, 9 W
POST CFF:CE OX 1396
ALBUQUERDLE, NEW MEXCO £1034396

TELEPHONE (20D) 2429577

October 30, 1981

REPLY 10O SANTA FE CFFICE

New Mexico Energy and
Minerals Department

0il Conservation Division

Santa Fe, New Mexico 87503

Re: NMOCD Case No. 7398 - Application of El Paso
Natural Gas Company for Unorthodox Gas -Well
Location, Eddy County, New Mexico

Gent:lemen:

Please be advised that David T. Burleson of the
office of General Counsel of El Paso Natural Gas Company,
El Paso, Texas, 1s associated with our firm for the pre-~ |
sentation of evidence and argument in the above-referenced

case.

eg

Sincerely,

(7T .

Owen M. Lopez




Dockets Nos,

. Docket No. 35-81

36-81 and 37-8Y are tentatively set for Hovember 19 and December 4, 198%. Applications for hearing

rust be filed at least 22 days in advance of hearing date.

‘The following cases will be beard Lefore Daniel ©, Nutter, Examiner or Richard L. Stamats, Alternite Examiner:

CASE _ 7396:

CASE  7180:

CASE  2397:

CASE  7398:

CASE 7398:

CASE 7400:

CASE_7401:

CASE 7384:

CASE 7402:

DOCKET:  FXAMINER HEARING = WEDNISDAY - NOVEMBER 4, 1981 : .

9 A4 L O COLNSERVATION DIVISION CONFERENCE ROOM
STATE LAND QFFICE BULLDING, SANTA FE, NEW MEXICO

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Sentry Oil Exploration Cempany and Lawyers Surety Corporation to appear and show cause why Farr
Well Ho. 1, located in Unit G of Suction &, Township 31 North, Range 34 East, Unicn County, New
Mexico, should rot be ordered plugged and abandoned in accordance wirh a Division-approved plugging

pregrom,
(Continued and Readvertised)

Application of Bird Oil Corporation for anunorthodox location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox Entrada location of a
well to be drilled 2110 feet from the North line and 1120 feet from the East line of Section 10,
Township 22 Scuth, Range 9 West, the SE/4 NE/4 of said Section 10 to be dedicated to the well.

Application of Belco Petroleum Corporation for downhole commingling, Eddy County, New Mexico.
Applicant. in the above-styled cause, seeks approval for the downhole commingling of Atoka and
Strawn preduction in the wellbore of its Kimbley Well No. L, located in Unit G of Section 21,
Township 23 South, Range 28 East.

Application of El Paso Natural Gas Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Wolfcamp-

Penn well, to be drilled 660 feet from the South and West lines of Section 23, Township 26 South,

Range 30 East, Ross Draw Area, the S5/2 of said Section 23 to be dedicated to the well.

Application of Texaco, Inc. for a Unit Agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Vacuum Abo West Unit Area,
comprising 2000 acres, more or less, of state lénds in Township 17 South, Range 34 East. .

Agplication of Texaco, Inc. for a pressure maintenance project, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institute a pressure maintenance
project in its North Vacuum Abo West Unit Area by the injection of water into the Abo formation
through 13 wells located in Sections .5,21,22,27,28 and 34, Township 17 South, Range 34 East,

North Vacuum - Abo Pool.

Application of Morris R. Antweil for an unorthodoxoil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a well
to be drilled 2410 feet from the North line and 330 feet from the West line of Section 21,
Township 18 South, Rangye 38 East, Hobbs Grayburg-San Andres Pool. the SW/4 Nw/4 of said’

Saction 21 to ba dedicated to the well.
{Continued from Cctober i, 1981, Examiner Hearing)

Application of Morris R. Antweil for compulsory pocling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all minersl interests from the
surface to the base of the Abo formation underxlying the NE/4 SW/4 of Section 5, Township 20
South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervisidn, designation
of applicant as operator of the well, and a charge for risk involved in drilling said well.

Applxcati.on of MGF 0i) Corporation for compulsury pooling, Lea County, New Mexico.

Epplicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Strawn formation wunderlying the NW/4 Nw/4 ¢f Section S, Township 20 South, Range 39 East,

to be dedxcated to a well to be drilled at a standard location thereon.  Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well, and a charge for risk involved in drilling said well.

ta




Page 2
Examiner Hearing - Wednesday - November 4, 1981

CASE 7403: Application of Arco Oil and Gas Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled causa, seeks approval for the downhole ccrmingling of the
Jalmat and Langlie Mattix producticn in the wellbore of its E. L. Steeler WN Well No. 5,
located in Unit J of Section 19, Tcwnship 23 South, Range 37 East.,

CASE  7359: (Continued from October 7, 1981, Examiner Hlearing)

Application of Energy Reserves Group for creation of a.new gas pool and an unorthodox location,
Roosevelt Ccunty, New Mexico,

Applicant, in the above-styled cause, seeks creation of a new stco gas pool for its Miller Com
Well No. 1, located in Unit M of Section 12, Township 6 South, Range 33 East.

Applicant further seeks approval for an unorthodox location for its Miller "A" Well No. 1-Y, to be
drilled 1800 feet from the South 1! 3e and 1700 feet from the East line of Section 1} of the same
township. The S/2 of said Section 11 to be dedicated to the well,

CASE 7183: (Continued from Cctober 21, 1981, Examiner Hearing)

Application of Amoco Production Company for compulsory pooling, Eddy County, New Mexico.

= Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Upper
Pennsylvanian formation underlying the NW/4 of Section 19, Township 19 South, Range 25 East,
to be dedicated to a well to be drilled at a standard location thereon. Also tc¢ be conzidered
will be the cost of drilling and completing said well and the allocation of the cost thereof
as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE 7404: Application of TXO Production Corporation for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-~styled cause, seeks approval for the unorthodox location of an infill well
to be drilled 2000 feet from the North line and 660 feet from the East line of Section 18, Township
21 South, Range 26 East, Catclaw Draw-Morrow gas pool.

CASE 7405: Application of Carl Schellinger for dual completion and an unorthodox location, Chaves County, New Mexico.
" Applicant, in the above-styled cause, seeks approval for the dual completion of his Campbell Station
Unit Well No. 1, to produce gas from the Abo and Pennsylvaniar formations. Applicant further seeks
approval of the unorthodox Penngylvanian location of said well 660 feet from the South and West
lines of Section 34, Tovmship 8 South, Range 27 East, the S$/2 of said Section 34 to be dedicated
. to the Pennsylvanian and the SW/4 to the abo.

CASZ 7406: Application of Depco, Inc., for compulsory pooling, Chaves County, New Mexicc.

Applicant, in the above-styled cause, seeks an order pooling.all mineral interests down thrcugh

the Abo formation underlying the SE/4 of Section 23, Township 5 South, Range 24 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for. supervision, designation of applicant as operator of the well, and a charge

for risk 1nvolved in drilling sajd well,

CASE _7407: Application of Mesa Petroleum Company for compulscry pooling, Chaves County, New Mexico. -
Applicant, in the above-styled cause, seeks an order pcoling all mineral interests in the Abo
formation underlying the NE/4 of Section 23, Township 5 Scuth, Range 24 East, to be dedicated to
a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drflling and completing said well and the zllocation of the cost thereof as well as actual cperating
costs and charges for supervision, designaticn of applicant as operator of the well, and a ciiarge
for risk involved in drilling said well.

CASE ' 7408: Application of Poyle Hartman for directional drilling, a non-standard proration unit, an unorthodux
~ well location and simultanecous dedicacicn, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority. to directionally drill his Justis Well No. 10,
the surface location of which is 1940 fcet from the North linz and 120 feet from the West line of
Section 20, Township 25 South, Range 37 East, in such a manner as to bottom said well in the Jalmat
Gas Pool at an unorthodox location 1980 feet from the North line and 330 feet from the East line
of Section 19, Township 25 Soutnh, Range 37 East. - Applicant furthexr proposes to simultaneously dedi-
cate said well and the Bettis, Boyle and Stovall Justis Well No. 1 to an 80-acre non-standard prora-
tion unit corprising the E/2 NE/4 of said Section 19.
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DAVID 7. BURLESON GENERAL COUNSEL

October 12, 1981

OIL CONSERVATIOUN DIVISION
SANTA FF

Ms. Florene Davidson oy
New Mexico 0il RO
Conservation Division

P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: New Mexico 0il Conservation Division
Application for an Unorthodox Gas Well,
Eddy County, New Mexice A _

Dear Ms. Davidson:

Attached hereto for your necessary attention are an original and
two coples of an application relating to the referenced action. '

Very truly yours,

}, ) '
bt )744/
(Dphee & daz?,
Carole Lindsey ‘

Secretary to David T. Burleson

cl

Attachment
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ENERGY ARD MINERALS DEPARTHMENT CANTA FE

OTI. CONSERVATION DIVISION

IN THE MATTER OF THE
HEARIRNG -CALLED BY THE o

CII CONSERVATION DIVISIOR casE vo. ) 39Y
FOR THE PURPOSE OF :

CONSTIDERING:

APPLICATION OF EL PASO

NATURAL GAS COMPANY FOR
AN.UNORTHODOX GAS WELL,
EDDY COUNTY, NEW MEXICO

El Paso Natural Gas Company, P. O. Box 1492, E1 Paso, Texas 79978,
hereby makes application for Division approval of an unor#hodox gas well
location, and in support thereof shows:

1. That Applicant, El Paso Natural Gas Company, seéks approval of
an unorthodox gas well location for a well which 1t proposes to drill inv
the Ross Draw area at a location 660 feet from the Séuth line and 660
feet from the West line.of Section 23, Township 26 South; Range 30 ERast,
N.M.P.M. The primary objective formation is the Wolfcamp Formation,
however, secondary objective formations are the Strawn, Atoka and Morrow.
El Paso requests approval of the above~deseribed unorthodox location for
said well as to each of such forma.tions.

2. Applicant proposes to dedicate the $/2 of said Section 23 to
gaid well. |

3. That the approval of the subject application will afford the
Applicant the ojpportun‘ity to produce its just and equitable share of thg
0il and gacs and will prevent economic loss which would result from the
drilling of urnecessary wells, avoid the d‘rilling of an excessive number
of wells and will otherwise prevent waste and protect f'cc)mrrelative rights.’

App'l‘i_'(’;ént req'uests a hearing before an Examiner at an early date;

and prays that its application for an unorthodox .gas well location above
described will be approved. * , .

Respectfdul’ly submitted,

EL PASO NATURAL GAS COMPANY

 By: ,[MZLZ M‘%A |

Attorney




DRAFT STATE OF NEW MEXICO
‘ ENERGY AND MINERALS DEPARTMENT
dr/ OIL CONSERVATION DIVISION

‘ | l
IN THE MATTER OF THE HEARING - iy%7 53 1

| CALLED BY THE OIL CONSERVATION )
DIVISION FOR THE PURPOSE OF
CONSIDERING:
el
" ! /{J,*\\\ CASE NO, __ 7398
s WAy h
N } ORDER NO. R~ {.&/{,
_ },// APPLICATION OF EL PASO NATURAL GAS COMPANY
FOR AN UNORTHODOX GAS WELL LOCATION, ;x;Zzac,/
EUDY COUNTY, NEW MEXICO. AWGfQV'
4
, w
ORDER OF THE DIVISION
BY THE DIVISION:
This cause came on for hearing at 9 a.m. on November & ’

19 81 , at Santa Fe, New Mexico, before Examiner Daniel S. Nutter |

NOW, on this ‘ day of November , 19 81 , the Division

I| Director, having considered the teétimony, the record, and the
recormmendaticns of the Examiner, and being fully advised in the
ipzemises,

l FINDS:

(2) That due public notice having been given as required by

law, the Division has jurisdiction of this cause and the subject

! matter thereof.

*i (2) That the applicant, £1 Paso Natural Gas Company ,
iseeks approval of an unorthodox gas well location 660

lgfeet’from the South " 1line and © 660 feet from the

._Hest  1ine of Section __23 __, Township_ 26 South |
Range 30 East , NMPM, to test the WOIFCﬂmpd&an‘L‘ ﬁaﬁ;“ay/L
formation45 Ross Draw Area -%55’6611, £ddy 7
gouﬁty, New Mexico.

: (3) That the _S/2 of said Section 23 is to be

dedicated to the well. .
' (4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.
(5) That no offset operator objected to the proposed unorthodcx

location.
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(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and equitable share of the gas in fhe
subject pocl, will prevent the economic loss caused by the drillirg of
unnecessary wens,' avoid the augmentation of risk arising frem the ‘drﬂ]ing

of-an excessive number ¢f wells, and will otherwise prevent waste and protect.

correlative rights.
IT IS THEREFORE ORDERED:

o ealinn 4 €1 Pavo helaral M‘?’”Mgf: .
(1) That, gy unorthodox %s well location fof the Wolfeamp el

firstanitse
formationsis hereby approved for a well to be located at a point 660

feet from the _ Scuth 1ine and 660  feet from the _ West

line of Section 23 » Township 26 South » Range 30 East

NMPM, Ross Draw Area XXXRYN , Eddy County,

New Mexico.

(2) That the S/2 of said Seétion 23 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retainaed for the entry of such
furthér orders as the Division. may deem neceﬁsary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




