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COUNTY, NEW MEXICO
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MR, STAMETS: We will call next Case
7474,
MR. PEARCE: Application of Union 0il
Company of California for cbmpulsory pooling, Lea County,
New Megico,
MR. STAMETS: At the request of the

applicant, Case 7474 will be dismissed.

(Hearing concluded.)
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STATE OF NEW MEXICO
- ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
3 February 1982

EXAMINER HEARING

IN THE MATTER OF: ' .

Application of Union 0il Company of CASE
California for compulsory pooling, 7474
Lea County, New Mexico.

BCFORE: Daniel S. Nutter

TRANSCRIPT Gf {IEARING

APPEARANCES

For the Oil Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501
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MR. NUTTER: We'll call next Case Numbenr

7474,

MR. PEARCE: Application of Union Oil
Company of California for compulsory pooling, Lea County,
New Mexico.

Mr. Examiner, we have received a re-—
quest that this case be continued to the hearing set for
February 17th, 1982.

MR, NUTTER: Case Number 7474 will be
continued to thé Examiner Hearing scheduled to be held at

this same place at 9:00 o'clock a. m. February 17, 1982.

(Hearing concluded.)




Pags 3

(™ 1

2 CERTIPICATE

3

4 I, SALLY W. BOYD, C.S.R., DO HIREBY CEPTIFY that

5 the foregoing Transcript of lHearing Leforc the 01l Conserva-
‘> 8 tion Division was reported by me; that the said transcript
v ‘ 7 is a full, true,‘ and correct record of the hearing, prepércd

8 by me to the best of my ability.

9

10

12

d
~ .

SALLY W. BOYD, C.S.R.

s
5,

Rt. 1 Box 193-B

Santa Fe, New Mexico 87501
Phom: (505) 455.7400

13

Fdo herolr cotitr thatthe forecoing 13
acarioccsrnof fhe preca inns In

fhe Lxe. vor neaing of Zase o ZH_#_,

15 wra
heard by r:e on 2/# 19 82

16 '
, Examiner

i7 v Ol Conservation Division

1




STATE OF NEW MEXICO

T ENERGY ano MINERALS DEPARTMENT

2, . .
i( a O, CONSERVATION DIVISION

POST OfFICE BCX 2088

ERUCE KING '
GUVERNOR JTATE LAND DFFICE BUWDING
SANTA FE, HEW MEXIG 87501
LARRY KEHOE
SECRETARY Haren 3, 1982 130%) 6272434
Re: CASE NO. 7474
Mr. James T. Jennings ORDER NO._ R-6908

Jennings & Christy

Attorneys at Law ;
P, 0. Box 1180 : Applicant:

Roswell, New Mexico 88202-5
‘ ~Unfon 0i1 Camnany of California

Dear Sir:

Division order recently entered in the subiect

/Ypurs very tru
AN ‘d ‘

- A A - -

\;4{713/{; zﬁf;'h‘/

ST Ny g;if"f:’\;j

7 'JOE D. RAMEY %

/7 Director &

e

—

JDR/£fd4
Copy of order also sent to:
Hobbs 0OCD

Artesia 0OCD x
Aztec OCD

Other




STATE OF KFER MEXTICO
FHERCY ARND MINFRATS DEPAPTHIMT
OTT, CONMSERVATION DTVICTOM

¥ THE MATTER OF TI'F PEAPTING
CALT.ED RY THF OTI CONSPRVATTOM
DIVISTON FOP TUIN PURPOSE OF
COHEIPTRING:

CASE N0, 7474
Order No., R-690498

APPLICATION OF UNTON OII, COMPANY OF
CALIFOPNIA FOR COMPULSORY PCOOLING,
ILEA COMYTY " WP MEXICO,

OFDER_OF_THE DIVISION
BY THY DIVISION:

This rcause came on for hearing at 9 a.m. on February 17,

1982, at Santa Fe, New Mexico, heafore FPExeminer Richerd 1.,

Stamets.

'NOW, or this _ 2pnd  davy of March, 1982, the Division
Director, having considered the record and the recommendations
of the Breminer, &nd being Tully advised in the premises,

FINDS:

That the applicsont's request for dismissal should be
aranted.

" IT IS THEREFORE ORDFERED:

That Case No. 7474 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the dav and vear
hereinabove designated.

ATE OF NEW MEXTICO

: //.
; 4
JOF D.. REMEY,
; Director




LAW OFFICES OF
JENNINGS & CHRISTY

JAMES T, JENHINGS 1012 SECURITY NATIONAL BANK BUILDING TELEPHONE 622-B432
8tM a.c’b‘qja’swm P.O.B0X 1180 AREA CopE BOS
K. QOCUOLAS PERRIN ROSWELL, NEW MEXICO 88202-i180 *

PHIL ¥, BREWER
DAMON RITHARDS

B EEENT

February 16, 1982

FEB 16 1982
Ms. Floréne,Davidson ou_cONbanﬂ“”‘OﬁﬂyoN
0il Conservaticn Division SANTA FE

P. O. Box 2088 ,
Santa Fe, NM 87501

Re: Ek Sec. 25, T19S, R33E, Lea Co., N.M.
Union 0il Co. of California - Applica-
tion for Compulsory Pooling - Case No. 7474

Dear Florene:

I hav¢~just been advised by Union 0il Company of California
that all of the mineral owners as well as the working in-
terest cwners have 51gned the Communltlzatlon AgreeMent or

. he e .
been commiiied by virtue of pScling languages in thAir leaces,

‘and I have further been advised that the U. S. Department

of Interior Minerals Management Service has approved the Com-
munitization Agreement covering the above land, which 1nc1udes
Federal Lease NM-15319. Accordingly, the above case may be
‘dismissed. If you prefer a formal motion, I will be glad to
prepare one and transmit it, or you may consider this letter
as Union's appiication to dismiss.

Yours very truly,

Co. of California

e A g o AP .

s T e




Docket No., 6€-82

Dockets Nos, 7-82 and 8~82 are tentatively set for March 3 and March 17, 1982, Applications for hearing must be
filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - WEDNESDAY - FEBRUARY 17, 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SAHTA FE, NEW MEXICO

The following cases will be heard before Richard L, Stamets, Examiner, or Danjel S, Nutter, Alternate Examiner:

ALLOWABLE: ~!v) Consideration of the allowable production of gas for March, 1982, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2} Consideration of the allcwable production of gas for March, 1982, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(3) Considexration of purchaser's nominations for the one year pericd beginning April 1, 1982, for
both of the above areas.

CASE 7445: (Continued from December 16, 1981, Examiner Hearing)
(THIS CASE WILL BE CONTINUED TO THE EXAMINER HEARING ON MARCH 17, 1982)

App).ication of Harvey E. Yateés Company for an NGPA determination, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a new onshore reservoir determination in the San Andres
formation for ita Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 East.

CASE 7479: Application of Morthwest Pipeline Corporation for amendment of Order No. R-2046, Rio Arriba County,
) New Mexico. Applicent, in the above-styled cause, seeks the Amendment of Division Order No. R-2046,
which authorized approval of six non-standard proration units, Basin-Dakota Gas Pool.

'x‘he amendment sought: is for the creation of the following non-standard proration units to be drilled
standard locations thereon: Township 31 North, Ranqe [ Hesc. Section 25: N/2 (272.16 acres) and
5/2 (273.3 ‘acres) 1 Sectian 1R W2 13712 L€ Zerant Gnd 3/2{272.85 acces); rownship 30U North, Range

6 West; Section 1: N/2 (272.81 acres) and 5/2 (273.49 acres).

CASE  7480: kApplicatxon of: Arcp 0il & Gas: Company for pool creation, Lea County, New Mexico.
‘ Applicait, in ‘the above-styled cause, seéeks the creation of a new Upper Devonian gas pool for its
Custer Well No. 1 located 1810 feet from the North line and 2164 feet from the Wast line of Section
6, Township 25 South, Range :37 East, Custer Field.

CASE 7481: Application of ‘Arco 0il & Gas Company for amendment of Order No. R-6792, Lea County, Nev Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6792, which avthorized
the directional drilling of applicant’s Custer Wells Well Fo. 1 to an unorthodox location in the Devonian
and Ellenburger formations and imposed a penalty in the Devonian. By stipulation applicant and the
offset operator have agreed that the subject well is not affecting the offsetting property and applicant
herein seeks removal of the penalty imposed for so long as the well px‘oduces only from the present
perforated intexrwval in the Upper Devonian.

CASE 7459: - (Continued from January 20, 1982,Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6538, McKinley Cmmty, New Mexico.
Applicant, in ‘the above-styled cause. . seeks the amendment of Ordexr No. R-6538, which authorized applicant
to conduct waterflood operations in the Chaco Wash~Mesa Verdé 0il Pool. Applicant seeks approval for

the injection of water through various other wells than those orijinally approved, seeks deletion of

the requirement for packers in injection wells, and seeks an increase in the previously authorized 68-

pound limitation on injection pzessute.
(Continued from January 20. 1982, Examiner Hearing)

Application of B.O.A. 0il & Gas cOmpany for two unorxrthodox oil well locatxons. San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks apptoval for the unorthodox location of a well to be 'drilled
2035 feat from the South line and 2455 feet from the East line and one to be drilled 2455 feet’ from the
North line and 1944 feet frow the East line, both in Section 31, Township 31 North, Range 15 West, Verde-
Gallup Oil Pool, the NW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31 to be dedicated to said

wallsg.
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CASE 7457: (Continued from January 20, 1982, Examiner Hearing)

Application of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
)\pplicant, in the above-styled cause, seeks approval for nine 40-acre non-standard gas proration
units in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 East: Section 12,
the NW/4 NW/4 and HE/4 Nw/4; Section 14, the NW/4 NE/4, SW/4 NE/4, and SE/4 NE/4, In Toewnship 20
North, Range 30 East: Section 11, the NE/4 SW/4, SW/4 SE/4, SE/4 SW/4, and NW/4 SE/4,

CASE 7482: Application of Wisur Oil Company for an unorthodex oil well location, Lea County, New Mexico.
Applicant, in the above-styled causs, sseks approval of an unorthodex location 1295 feet from the
South line and 1345 feet from the West line of Section 32, Township 21 South, Range 37 East, Penrose-

Skelly Pool.

CASE 7483: Application of Adams Exploration Company for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated interval from 4176 feet to 4293 feet in its Griffin Well No.
4 located in Unit A, of Section 10, Township 8 South, Rangs 32 East, Chaveroo-San Andres Pool.

CASE 74623 (7ontinued from February 3, 1982, Examiner Hearing)

Application of Marathon Oil Cowpany for downhole ceemingiing, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks approval for the downhole commingling of tha Drinkard

and Blinebry production in the wellbore of its C., J. Saunders Well No. 3, locatad in Unit C of

Section 1, Township 22 South, Range 36 East. .
C-asglfi:a (Continusd from rebru‘w; 3, 1982, Examiner Hearinz) .
Application of Union 0il cOmpany of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause. seeks an order pcoling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 ‘of Section 25, Township 19 South, Range 33 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of dnlling and completina said well and the allocation of the cost thereof as
well as actual operating costs and charges for supexvision, desiqnation ot applicant as operator
of the well, and a charge for risk involved in drilling said well.

CASE 7484: Appl:.catj.on of Anadarko Ptoduction Company for compulsory: poolinq, Eddy County, New Hexico.
. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Atoka
e . and Morrow formations underlying the E/2 of Section'l, Township 19 South, Range 25 East, to be

. dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
the well, and a charge for risk involved in drilling said well.

CASE 7485: Application of Bezge Exploratxon for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-stylad cause, seeks an order pcoling all mineral interests in the Abo

- formation underlying two 160-acre proration units, the first being the NW/4 and the second being
the SW/4 of Section 27, Township 7 South, Range 26 East, each to be dedicated to a well to be
~drilled at a standard location thereon. Also to be considered will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involved in drilling said wells.

CASE 7486: Application of MGF 0il Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation underlying the NE/4 NE/4 of Section 6, Township 20 South, Range
39 East, to be dedicated to a‘well to ba dnlled at a standard location therecn.: Also to be
considered will be the cost of dnlhnq and comple:ing said wall and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

! . CASE 7487: Appl:.cation of MGF Oil Corporation for compulesory pool.i.ng. Lea County, New Maxico.
: Applicant, in the above-styled cause, seeks an orxder pooling all mireral interests down through
and zncluding the Abo formation underlying the SE/4 SE/4 of Section 31, Township 19 South, Range
B 39 East, to be dedicated to a well to be drilled at a standard location therson.  Also to be,
: considered will be the cost of dnllmq and completing s2id well and the allgcation of the cost
* thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well,
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CASE_7488: Application of Burkhart Petroleum Company ror compulsory pooling, Roosevelt County, New Mexico.

. Applicant, in the above-styled cause, seeks an order pooling all mincral interests in ths San
Andres formation underlying the SW/4 NW/4 of Section 13, Township 8 South, Range 37 East, to be
dedicated to i well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and chdrges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well,

CASE 7073: {(Reopened and Readvertised)

In the matter of Case 7073 being reopened pursuant to the provisions of Order No, R-655%,
which order promulgated special rules for the South Elkins-Fusselman Pool in Chaves County
including provisions for 80-acre spacing units and a limiting gas-oil ratio of 3000 to one.

All interested parties may appear and show cause why said pcol should not be developed on 40-acre
spacing units with a limiting gas-oil ratio of 2000 to one.

CASE 7074: (Reopoened and Readvertised)

In the matter of Case 7074 being reopenad pursuant to the provisions of Orders Nos. R-5565 and
R-6565-B, which createsd the South Elkinsg-Fusselman Gas Pool in Chaves County. - All interested parties
may appear and present evidence as to the exact nature of the reservoir, and more particularly, as
to the proper rate of withdrawal from the reservoir if it is determined that said pool is producing
from a retrograde gas condensate reservoir.

CASE 6373: (Reopened and Readvertised)

In the matter of Case 6373 being recpened pursuant to the provisions of Orders Nos. R-5875 and R-5875-A,
which created the East.High Hope - Abo Gas pool in Eddy County, and promulgated special rules therefor,
including a provision for 320-acre spacing units. All interested parties may appear and show cause

why said poonl should not be developed on 160-acre spacing units.

CASE 7489: Application of Curtis J. Little for designaticn of a tight formation, Rio Arriba Countv, New Mexico.
Applicant, in‘the above-styled cause, seeks the designation of the Chacra formation underlying

portions of Township 25 North, Range 6 West, containing 6,720 acres, more or less, as a tight formation
pursuant to Section 107 of the Naturai uas Pollcy Acl aind 18 CER Seviium 274.701-705.

CASE 7490: Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through and
including the Atoka-Morrow formation, underlying the N/2 of Section 19, Township 8 South, Range 30
East, to be dedicatéd to a well'to be drilled at a standard location thereon.. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 7491: Application of Harvey E. Yates Company for designation of a tight formation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka formation underlying portions
of Townships 12, 13, and 14 South, Ranges 35 and 36 East, containing 46,720 acres, more or less,
as a tight formation pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.
701-705, said area being an eastiard and westward extension of previously approved tight formation
area. -

"CASE 7492: Appl:?.ca.tion.of Harvey E. Yates Company for designation of a tight’ formation, Chaves County, New Mexico.
. Applicant, in the above-styled cause, seeks the designation of the Atoka-Morrow formation underlying
:1 or p?rtions of 'x’ownghships 7, 8, and 9 South, Ranges 29,30, and 31 East, containmg 115,200 acres,
re or less, as a tight formation pursuant to Section 107 of the Natural i
Section 271.701-705. E *1 Gas Folicy Act and 1<8~ e

CASE 7493: In the matter of the hearing called by the 0il Conservatiaon Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico.

(a) CRBATE a new pool in Lea County, New Mexico, classified as &-9as pool for Morrow production
and de:;qnated as the East Bootleg Ridge-Morrcw Gas Pool. The discdi;ery well is Getty Oil Company
Getty Federal wWell No. 1 located in Unit J of Section 15, Township 22 South, Ran 3

NMPM. Said Pool would comprise: ’ ? » Fange 33 Easc,

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 15: S/2
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{b) CREATE a new pool {n Lea County, New Mexico, classified as an oil pool for Devonian production
and designated as the North King-Devonian Pool. The discovery well is Samedan 0il Corporation Speight
Well No. 1} located in Unit B of Section 3, Township 13 South, Range 37 East, NMPM. Said pool would

comprise:

. TOWNSHIP 13 SOUTH, RANCE 37 EAST, NMPM
Section 3: NE/4

(¢} CREATE a new pool in Eddy County, New Mexico, classified as a gas poal for Atoka production
and designated as the North Loving-Atoka Gas Pool. The discovery well is Gulf Oil Corporation
Eddy GR State Well No, 1 located in Unit E .of Section 16, Township 23 South, Range 28 East, NHPM. ’

Said pool would comprise:r

TOWNSHIP 23 SOUTH, RANGE 27 EAST, N#APM
Ssction 12: N/2

TOWNSHIP 2] SOQUTH, RANGE 28 CAST, NMPM
Section 4: S/2
Section 71 All
Saction 8: All
Section 91 All
Section 16: All
Section 17: all
Section 18: E/2

(d) CREATE & new. pool in Lea County, New Hexico, c.assified as an oil pool far Drinkard production
and designated as the Teague - Drinkard Pool, The dlscovery well is Alpha Twenty-One Production
Company Lea Well No. 1 located in Unit B of Section 17, Township 23 South, Range 37 East, NMPM.
Said pool would comprise: )

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 17: NE/4

(e} EXTEND the West Atcka-Ho:rov Gas Pool in Eddy cOunty, New Maxico, to include
therein:

TOWHSHIP 18 sorrra, RANGE 25 zas-r, NMPM
Section 23: All
Section 24: W/2

DY

(f) EXTEND the ‘Atoka-Pcnnsylvanian Gas Pool in Eddy County, New kexico. to include
therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 16: W/2

e . '{9) EXTEND the Avalon-Morrow Gas Pool in Eddy County, New Mexico, to include e
therein: .

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM °
Section 2: Lots 1 through 8

(h) EXTEND the Brunson:fusselman Pool in Lea County, New Mexico, to include
. therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 5: SE/4

: .
E (1) EXTEND the BrushyDraw-Delaws /e Pool in Eddy County, New Mexico, to include
R therein:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 26: E/2

{}) ExTEND the Buffalo Valley-?cnnsylvmun Gag Pool in Chaves County, New Mexico,
' to inclndc therein:

TOMNSHIP 15 SOUTH, RANGE 27 EAST, WMPM
Section 23: ALl
Section 26: Al
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* (k) EXTEND the Cary~-Montoya Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 17 EAST, NMPM
Section 4: W/2 sW/4

Section 5: SE/4

Section 9: W/2 w/2

{1) EXTEND the Crow Flats-Morrcw Gas Pcol in EdQy County, New Mexico to include
therein:

TOWNSHIP 1G SOUTH, RANGE 27 EAST; NMpPM
Section 15: E/2
Section 361 W/2

«2) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico,
to includs therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM -
Section 25: S/2 sW/4
Saction 27: SW/4

(n) EXTEND the Elkins-San Andres Pool in Chaves County, New Mexico, to
include therein: i

TOWNSHIP 7 SOUTH, RANGE 28 EAST, RMPM
Section 21: NE/4

(0) EXTEND the Empire-Abo Pool in Eddy County, Hew Mexico, to include
therein:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 19: S/2 SW/4

{p) EXTEND the Henshaw-Queen Grayburg-San Andres Pool in Eddy County,” New Mexico,
to include therein:

T3

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 19: NE/4 NW/4

B (q) EXTEND the Indian Flats-Morrow Gas Pool in Eddy County, New Mexico, to include
: therein: ,

o o TOWNSHIP 21 SOUT., RAWGE 28 EAST, §MPM » o ‘ _ o
: Section 26: W/2 []

{r) EXTEND the West Nadine-Blinebry Pool in Lea County, New Mexico, to include
therein: .

2 TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 8: NW/4

. o
(s) EXTEND the Potorson-uissiuiﬁ@? Pool in Roosevelt County, New Mexico, to include
therein:

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM )

Section 28: NW/4 e

{t) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico, to include
therein:

TONMSHIP 10 SCUTH, RANGE 28 EAST, NMPM
Section 7: S/2 SW/4
Bection 18: MW/4 and N/2 SW/4 and SW/4 SW/4
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{u) EXTEND the Railroad Mountain-San Andree Pool in Chaves County, Naw Mexico, to
include therein: .

TOWNSHIP 1 SOUTH, RANGE 28 EAST, NMPM
Section 2: NE/4 and E/2 NW/4

{v) EXTEND the Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, New Maxico,
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 7: S/2

Section 8: sSw/4

Section '18: B/2 NW/4

(w) EXTEND THE West Sawyer-San Andres Pool in Lea County, New Mexico, to include
therein: k

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMPM
Section 5: Sw/4

{x) EXTEND the Turkey Track-Atoka Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, RARGE 29 BAST, NMPM
Section 15: All

{y} EXTEND the Twin Lakes-San Andres Associated Pcol in Chaves County, New Maxico, to
include there¢in: : '

TOWKSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Saction 12:  co/4

; Section 24: NE/4

TOMNSHIP 9 SOUTH, RANGE 28 BAST, NMPM
) Section 12: $/2 NE/4

TOWNSHIP 9 SOUTH, RANGE 29 EAST, NMPM

Section 7: S/2
Section 8: NW/4
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Docket No, 4-82

Dockets Nos, €-82 and 7-82 are tentatively set for February 17 and March 3, 1982, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING ~ TUESDAY -~ FEBRUARY 2, 1982

OIL CONSERVATION COMMISSION -~ 9 A.M.
ROOM 205, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases werae continued from the January 11, 1982, Commiusion hearing:

CASE _7393:

CASE 7394:"

(DE ROVO)

Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, in the akove-styled cause, seeks an order pooling all mineral interests in the Cisco,
Canyon and Mortow formations underlying the W/2 of Section 13, Township 22 South, Range 24 East,
to be dedicated to a well to be drilled at a standard location thereon. Also ‘0 be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervisior, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

Upon application of Supron Energy Corporauon. this case will be heard De Novo puxrsuant to
the provisions of Rule 1220.

(DE NOVO)

Appucation of Supron Energy Cotpozation ‘for an unorthodox gas well locatxon, Eddy County, New Mexico.
2Applicant, in the above-styled cause, seeks approval for- the unorthodox location of a Pennsylvanian
well to be drilled 467 feet from the North line and 1650 feet frem the West line of Section 13,
Township 22 South, Range 24 East, the N/Z of said Sect:.on 13 to be dedicated to the well.
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Docket No. 5-82

9 A.M. - OIL, CONSERVATION DIVISION CONFERENCE
ROOM, STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEXICO.

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE  7469:

CASE 747Q:

In the matter of the hearing called by the 0il Conservation Divigsion on its own motion to permit
H. M. Bailey & Associates, Commercial Union Insurance Company, and all other interested parties
to appear and show caugse why the following wells on the H. M. Bailey Lease, Township 21 South,
Range 1 West, Dona Ana County, should not be plugged and abandoned in accordance with a Division-
approved plugging program: In Section 10: Nos. 9 in Unit A, 9, 11,12, and 13 in Unit B, 10 and
14 in Unit C; and No. 15 in Unit C of Section 9. .

Application of Wayne Moore for a unit agreement, Eddy Ccunty, New Mexico.
Applicant, in the above-styled czuse, seeks approval for the Delaware River Unit Area, comprising
2,560 acres more cr less, of State and fee lands in Township 26 South, Range 28 East.

Application of Gulf o0il Corporatich for a unit {.greeui‘ent, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Lynch State Unit Area, comprising
1920 acres, more or less, of State lands in Township 21 South, Range 33‘ East.

Application 'cf Grace Petroleum Corporation £or a unit agreement, Lea County; New Mexico.
Applicant, in the above~styled cause, seeks approval for the Buffalo-Deep East Unit Area, comprising
2543 acres, more or less, of Federal and State lands in Townships 18 and- 19 South, Range 33 East.

. ’

(Continued from January 20, 1982, Examiner Hearing)

Application of Marathon 0.1.1 Company for downhole commingling, Led County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of thie Drinkard
and Blinebry productzon in the wellbore of its C. J. Saunders Hell No. 3, locaud in Unit C of
Section 1, Township 22 South, Range 36 East. ;

s
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CASE 7473:" Application of Xnexco Oil Company for pool creation, spscial pool rules and discovery allowable '
Lea County, New Mexico. Applicant, in the above~-styled cause, seeks the oreation of a new oil
pool for its Lottie York Well No..l located in Unit P of Section 14, Township 17 South, Range

37 East, with special rules therefor, including provisions for 160-acre epacing., Applicant

further seeks the assignment of 57,150 harrels of dfscovery allowalila to safd well,

(Continued and Readvertised)

CASE 7453:

Applicstion of T. D, Skelton for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled causa, seeks an order pooling all mineral interests in the Devonian
and Mississippian forrations underlying the NE/4 NW/4 of Beotion 7, Township 12 South, Range 38
East, to be dedicated to the re-entry of an old well at a standard location therson or to a new
well to be drilled at a standard location 3f such ra-entry is unsuccesaful, Almo Lo be consldered
will be the cost of re-entering and completing svaid well and the drilling of the new wall, if
necessary, and the allocation of the cost thereof as well &8 aotual operating costw and charyas
for supervision, designation of apgplicant am operator of tho well and a ¢harge for risk involved
in re-entry and/or drilling said wells.

CASE 7451: (Continued from January 20, 1982, Examiner Hearing)

Application of Yates Petroleum Corporatlion for compulscry pooling; Chaves County, New Moxico.
Applicant, in the above-styled cause, seocks an order pooling all minera)l interests down through
the Abo formation underlying the SE/4 of Section 11, Townmhip ¢ south, Rengs 2% Xast, to be
dedicated to a well to be drilled at a atandard 1locaticn thereon. Alss to bs considersd will
be the cost of driliing and completing said well and tha allocation of the vost thereof as well
as actusl cperating coits and charged ror oupexvision, designation of applicant as opsrator of
the well and a chargs for risk {nvolved in driiling saild well,

P

. casr: 7474:  Application of Union 0il Company of California for compulscxy poaling, Lea Couniy, New Msxioco.

“ - oo~ hpplicant, in the above-styled cause, neeks an order pooling all miraral interaste in the Btrawn,
Atoka and Morrow formations underlying the %/2 of fection 25, Townchip 19 South, fange 3) East,

to be dedicated to a wall to be drilled at & standard location thareon., Also to be conaidered
w.1l be the cost of drilling and completing said well and the sllocation of the cost thereof

as well as actual operating costs and chaxges for supsrviaion, dessgnavion of spplicant as cperxator
of the well, and a charge for risk {nvolved:in drilling eajd well, °

. CASE 7475: Application of C & K Petroleum, Ino. for compuilscry pooling, Laa County, New Mexico.
Applicant, in the abova-styled cause, seeks an order pooling all minerat interemts (n the Casey-
Strawn Pool underlying the E/2 8&/4 of Beotion 28, Townhship 16 South, Range )7 Kaat, to be dad{-
cated to a well to be drilled at a standaxd location thareon. Alsu to be consideryd will be the
cost of drilling and completing waid wall snd the allocation of the coat thereof as well as actual
operzating costs and charges for supervision, designation of applicant as operator of the weli,
. and a charge for risk involved {n drilling said well, -

CASE 7476: Application of Jack J. Grynberqg for compulsory poaling, Chaves County, New Mexico,

Appiicant, in the above-styled cause, sesks an order pooling all minerel interests down through

and inciuding the Abo formation, underlying two 160-aure qaa spacing uaits, being the NZ/4 and

SE/4, respsctively, of Seation 12, Township 5 Sauth, Renge 34 Rast, each to be dedicated to a
L well to be drilled at a standard lacatlon thereoh, Alsg to be conaidered will be the cost of
: drilling and completing said walle and the allocation of the cost theresof as well as actual operating
costs and chargee for wupervision, designation of applicant as operator of the wells and a charge
for risk involved in drilling wald wells,

CASE 7477: Application of Jack J, drynberg for aompulsory pooling, Chaves County, New Mexico.
2pplicant, in the above~atyled cause, neeks an order pooling all mineral interests down through
“.nd inoluding the Abo formstion, underlying the NE/4 of Bection 30, Township 6 South, Range 25
. Rast, to be dedicated to a well to be drilled at a standard locstion thoreon. Also to be considered
' vill be the cost of drilling and completing said well and the allocation of the cost therecf as well
as umx opouung costs and charqes for supervision, designation ol applicant as operator of the
%222 aid @ cherye for rish invelved (n ariiling said well,

CABE 7448:  (Continued and Readvertised)

Application of Znerqy Reserves Group, Ino, for oreation of a4 new associated pool and special pool
rules, Roossvelt County, New Mexieo, Applicant, Ln the above-styled cause,seeks the creation of

4 new a9s0cisted pool to be designated the South Petersor Penn Associated Pool, comprising the NW/4
of Section 30, Township 3 douth, Range I3 Rast, the 8/2 of Section 11, the S/2 of Section 12, and
the N/2 of Section 13, Tomahip & Soush, Range 32 Bast. Applicant further seeks the establishment .
of special pool rules ineluding ¢v-acre spacing unite for oil wells and 320-acre spacing units for
gas wells and 4 4000 (0 one gas=oi] ratio limitation.

4
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CASE 7478,

Application of Julian Ard for compulsory pooling and an unorthodox location, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an.order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 23, Township 20 South, Range 33 East, to be dedicated to

a well ‘to be drilled at an unorthodox location 1980 feet from the North line and 2310 feet from

the East line of said Section 23. Also to be considered will be the cost of drilling and cumpleting
said well and the allocation of the cost thercof as well as actual operating costs and charges for
supervision, designation of applicant as operater of the well, and a charge for risk involved in
drilling said well.




Union Oil and Gas Division: Central Region

Union Oil Company of California o

500 North Marienfeld, Midland, Texas 79701

P.O. Box 671, Midland, Texas 79702" * -
- Telephone (915) 6829731/ 14, ©, 5
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Robert V. Lockhart ) January 15, 1982

District Land Manager
Midland District

011 Conservation Division
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attn: Ms. Florene Davidson
Dear Ms. Davidson:

Case 7474

E/2 Sec. 25, T-19-S, R-33-E,

Lea County, New Mexico

Union 0il Company of California’'s
Application for Compulsory Pooling

As per Mr. Jim Jennings' request, please find enclosed a list of parties we
desire to force pool. Should you have any questions or require anything
further, please advise.

Sincerely,

UNION OIL COMPANY OF CALIFORNIA

inda H. Hicks,

Laqdman
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Case 7474

E/2 Section 25, T-19-5, R-33-E
Lea County, New Mexico

Union 01l Company of California's
Application for Compulsory Pooling

Gulf 011 Corporation

P. 0. Box 1150

Midland, Texas 79702
Attn: Dave Messer

Lowe Land Company
1500 Broadway

Suite 1230

Lubbock, Texas 79401

Tom R. Cone
P. O. Box 126
Southwest City, MO 64863

P. 0. Box 6010
. Lubbock, Texas 79413

Kenneth G. Cone
P. 0. Box 5838
Austin, Texas 78763

Douglas Cone
- P. 0. Box 6217
Lubbock, Texas 79413

Cathie Cone Auvenshine
Rt. 6, Box 79-N
Austin, Texas 78737

Kathleen Cone
Box 1509
Lovington, New ﬁexico 88260

Panos Investment Company
P. 0. Box 2151
Salt Lake City, Utah 84110




LAW OFFICES OF

JAN 12 1982 NINGS & CHRISTY

JAMES T, JENNI 1012 1ITY NATIONAL BANK BUILDING TeLEPHONE 622-8422
siM 8. cHRISTY IQ|L. CONSLI(vA FiON Qb’éW&’! P.0.BOX 1180 Area CODE 505
PHILLIP T. BREWER SANTA ¢ ,NEW MEXICO 88202-1180

January 11, 1982

0il Conservatiorn Division
P, 0. Box 2088 3 /~~¢/
{7

Santa F NM 87501 ;
anta Fe, C.(LL/O/Q’

Attention: Ms. Florene Davidson

Re: EX Sec. 25, T19S, K33E; Lea County, N. M.
‘Unio:w 0il Co. of California
Application for Compulsory Pooling

Dear Ms. Davidson:

Enclosed herewith you will find the Application of Union Oil
Company c©f California for compulsorv pcoling of the Ej of
Section 25, Township i5 South, Range 33 East. We would ap-
preciate it if you would publish this and have it put on the
docket for the February 3 hearing, as the operator contemplates
commencing drilling operations during the month of February.

I1f there are any questions, please call me. Also, I would ap-
preciate it if you could have this placed on the docket so
that it will come on for hearing in the morning so that all

of the witnesses who are from out of town will be able to re-
turn to Midland the day of the hearing. I would further ap-
preciate it if you would call me and let me know the number
assigned to the case.

Yours very truly,

ENGS & CHRISTY

2

cc: Union 0il Co. of California
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JAN 12 1982
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OlL CONSwiitvahivid uivISION
SANTA FE
STATE OF NEW MEXICO
DEPARTMENT OF NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION o

OF UNION OIL COMPANY OF CALIFORNIA case No. /' 7

FOR COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO

APPLICATION

COMES NOW Union 0il Company of California and hereby makes
application for compulsory pooling of all mineral interests in
the Strawn, Atoka and Morrow Formations underlying the EX% of
Section 25, Township 198 South, Range 33 East, Lea County, New
Mexico, containing 320 acres, mo‘g or less, and as grounds
therefor states:

1, Applicant has made diligent efforts to form a proration
unit comprised of the E% of Section 25, TownshiprlQ South, Raﬁge
33 East, for the drilling of a well to be located 1,980 feet
from the South line and 1,980 feet from the East line of Section
‘25, which Applicant has the right to drill, but there remain non-
consenting working interest and royalty owners in the proration
unit who have not agreed to the pooling of their interests.

2. That to avoid the drilling of unnecessary wells to pro-

tect correlatlve rights and to afford the owner of each interest
in said proration unit the opportunity tJ’ recove; or’recelve
without unnecessary expense his just and falrhshare of the gas
. and associated hydrocarbons producible from the Strawn, Atoka and
ff Morrow Formations, this regulatory body shoﬁld approve the pooling
of all miﬁeral interests, whatever they méy be, within said unit.

Applicant proposes to dedicate the proration unit comprising the

EXx of Section 25 to the well located thereon.

-




3. Applicant seeks permission to withhold the proceeds from

production attributable to each non-consenting working interest
until such time as each interest's share of the cost of said well
has been recovered plus 200% thereof as a charge for the risk in~
volved in the drilling of the well. |

4. That after due public notice, this regulatory body should
enter its order granting compulsory pooling in accordance with
this Application, fixing a charge for risk, fixing a per month
cost for operating the well, and granting to each non-consenting
working interest owner the privilege to join in the payment of
'drilling the well in accordance with law. That such order should

further provide that Applicant be appointed as operator of the well.

Respectfully submitted,

UNION OIL COMPANY OF CALIFORNIA

. Jemmings C}
gnningy &/ Christy
Box 118 ' :

Roswell, New Mexico 88201




STATE OF NEW MEXICO
ENERGY AND MINERALS DLEPARTMENT
0TI, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING QJU
CALLED BY THE OIY1. CONSERVATION ﬂ§
DIVISION FOR THE PURPOSE OF 4
CONSIDERING:

CASE NO., 7474
crder No. R- L %0%

“ APPLICATION OF UNION OIL COMPANY OF

o CALIFORNIA FOR COMPULSORY POOT.ING, -
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THFE DIVISION:

This cause came on for hearing at 9 a.m. on February
17, 1982, at Santa Fe, New Mexico, before Examiner Richard

L. Stamets.

, ~NOW, on this day of February, 1982, the Division
Direc¢tor, having considered the record and the recommendations
of the Examiner, and heing fullv advised in the piremises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:
That Case No. 7474 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

S EAL




Memo ..

FLORENE DAVIDSON
ADMINISTRATIVE SECRETARY
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