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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

3 February 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Jack J. Grxynberg
for compulsory pooling, Chaves CASE
County, New Mexico. 7477

BCFORE:  panjel S. Nutter
TRARSCRIPT Of IIEARING
APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
‘Division: : Legal-Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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2 MR. NUTTER: We'll now call Case Number

3 7477.

4 MR. PEARCE: Application of Jack J.

g Grynberg for compulsory pooling, Chaves County, New Mexico.

6 ‘ Mr., Examiner, we've received a request
7 that this case be dismissed.
MR.ﬁ;NUTTER: ‘Case Number 7477 will be

9 dismissed. Q

10
11 (Hearing concluded.)
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SALLY W. BOYD), C.S.R.

Rt. I Box 193-B -
Santa Fe, New Mexico 87501

Phone (505) 455.7409
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SALLY W. BOYD, C.S8.

DO HIREBY CENTIFY

8 8 B B

the foregolng Transcript of Hearing Lefore

tion Divislion was reported by mc; that the

is a full, true, and correct rcecord of the
by me to the best of my ability.
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that
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BRUCE KING
GOVERNOR

LARAY KEHDE

SECRETARY

\s-

STATE OF NEW MEXICOD

ENERGY ano MINERALS DEPARTMENT -

Oil. CONSERVATION DIVISION

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANYA FE. NEW MEXICO B7501

(503) BE7-2434

February 15, 1982

» B Re: CASE NO. 7477
Mr. J, E. Galienos ORDER NO. R-6932
Jones, Gallegoes, Snead

& Wertheim
Attorneys at Law - Applicant:

P. O+ Box 2228
Santa Fe, New Mexico

Jack J. Grynberg

Dear Sir:

Enclosed herewith are two copies of the above-reterenced
Division order recently entered in the subject case,

/Tfurb very trg}yit”*)

o / / - ,.:’
/3.\ ’\)\l //( /‘,\v/%
“JOE D, RAMEY /

Director

JDR/f4d

Copy of order also sent to:

Hobbs OCD__ x
Artesia OCD X
Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OI1, CONSERVATION DIVISTON

IN THE MATTER OF THE HEARING
CALLED BY THE OTIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO, 7477
Order No, R~6902

APPLICATION OF JACK J, GRYNBERG FOR
COMPULSORY POOLING, CHAVES COUNTY,
NEW MEXICO.

CRDER OF THE DIVISION

BY THE DIVISION:

‘'This cause came on for hearing at 9 a.m. on February 3,
1982, at Santa Fe, New Mexico, before Examiner Daniel S, Nutter. .

NOW, on this ;5ih day of February, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7477 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO

//G}L CONS RVA?&éﬁ;PIVISION
{ .

\LAL

SEAL
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7 215 LINCOLN AVENUE SANTA FE, NEW MEXICO 87501  P.O.BOX2228 (505)982-2691 = A PROFESSIONAL ASSOCIATION

Attention: Ms. Florene Davidson

8. Nutter, and I am advised by them that Mr. Nutter has
- agreed to this continuance.

JONES, GALLEGQOS, SN EADS,-)P WERTHEIM

‘February 2, 1982

04il Conservation Division
State of New Mexico

Land Office Building s
Santa Fe, New Mexico 87501 ~t

HAND-DELIVERED

Re: Jack Grynberg and Associates; Our File No. 41000-05

Dear Ms. Davidson:

This letter will serve to acknowledge our telephone con-
versation 0f February 2,/1982 wherein I advised you that
Case io. 7477 nad .been ,completely settled by the parties
wiili correlative rightd’in the NE.1/4 of Sec. 30, Township
6 South, ‘Range 25 Eas/./ Chaves County, New Mexico. Case
“"No, 7477 can, therefore, be dismissed and the hearing set
for February 3, 1982, at '9:00 a.m. can, therefore, be
vacated.

Case No. 7476 has been partially settled by the parties with
correlative rights in the subject property. The parties
have an agreement as to the NE 1/4 of Sec. 12, Township 5
South, Range 24 East, but are in the process of negotiating
a settlement on the SE 1/4 of Sec. 12, Township 5 South,
Range 24 East. Jack J. Grynberg, dba Jack Grynberg and
Associates, therefore, requests that its application
concerning the NE 1/4 of Sec. 12, be dismissed and that
case no. 7476 be continued until March 3, 1982, for the
purpose of dealing with the SE 1/4 of‘Sec 12. Jack
Grynberg and Associates have spoken directly to Mr. Daniel

Thank you for your attention to this matter. If you should
have any questions concerning this matter, please do not
hesitate to contact me.

Sincerely, » ,
) , O.AUSSELL JONES (1912-1978) .
JONES, GALLEGOS, SNEAD & WERTHEIM, P. A, " tmusog ey cuse
J" . .se"axf ?v%hs‘r':fé?u mAE:sccus.L ui\me::
TRAN CIS J. ’VIA | Jomemg:mEz | IR Rt
FJM aeg ‘ - : ARTUROL ¢ kamwo AT ARLES A PUROY
ce: Mr. Steve Smlth . . © ATTORNEYS AT LAW
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o Docket No. 4-82

Dockets Nos. 6-82 and 7-82 are tentatively set for February 17 and March 3, 1982, Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION KEARINC - TUESCAY - FEBRUARY 2, 1982

OIL CONSERVATION COMMISSION - 9 A.M,
ROOM 205, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The follbwinq cases uera-continued from tha January 11, 1982, Coemission hearing:

CASE 73931 (DE NOVO)

Application of Uriah Exploration Incorporated for compulsory pooling, Eddy County, New Mexico.
Applicant, i) the above-styled cause, seeks an order pooling all mineral interests in the Cisco,
Canyon and Morrow formations underlying the W/2 of Section 13, Township 22 South, Range 24 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
wall as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a chaxge for risk involved in drilling said well.

Upon application of Supron Energy Corporation, this case will be heard De No&o pursuant to
the provigsions of Rule 1220, :

CASE 7334: (DE NOVO)

Application of Supron Energy Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-~styled cause, seeks approval for the unorthodox location of a Pennsylvanian
well to be drilled 467 feet from the North line and 1650 feet from the West line of Section 13,
Township 22 South, Range 24 East, the N/2 of said Section 13 to be dedicated to the well.

Upan applicai ion of Supron Ensrgy Corporation, this case will be heard De Kovo pursuant to
the provisions o Rule 1220.

tit.it..!trbtt*iiiihi!'ttttﬁiti.iiti*ti*Qiititnkﬁ!ﬁiltﬁii.i!iilitii'inttitt‘tiftiit'.ttit*tttttt*khtiii*itktii*i*
. ' Cocket No. 5-82
9 A.M. -~ OIT, CONSERVATION DIVISION CONFERENCE

KOOM, STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEXICO.

The following cases will be heard before Daniel §, Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE  7469: In the matter of the hearing called by the 0il Conservation Division on its own motion t» permit

‘H. M. Bailey & Associates, Commercial Union Insurance Company, and all other interested parties
to appear and show cause why the follawing wells on the H. M., Bailey Lease, Township 21 South,
Range 1 West, Dona Zna County: should not be filugged and abandoned in accordance with a Division-
approved plugging program: In Section 1G: Nos. 9 in Unit A, 9, 11,12, and 13 in Unit B, 10 and
14 in Unit C; and No. 15 in Unit C of Section 9.

CASE 7470: Application of Wayna Hoore for a unit agreement, Fddy County, New Mexico.
Applicant, in the above-styled cause, sieks approval for the Delaware River Unit Area, comprising
2,560 acres more or less, of State and fee lands in Township 26 South, Range 28 East.

CASE 7471: Application of Guif Oil Corporation for a unii agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the South Lynch State Unit Area, comprising
1920 acres, more or less, of State lands in Township 21 South, Range 33 East.

CASE 7472: Application of Grace Petroleum Corporation for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Buffalo~Deep East Unit Area, comprising
2543 acres, more or less, of Federal and State lands in Townships 18 and 19 South, Range 33 East.

CASE 7462: (Continued from January 20, 1982, Examiner Hearing)

Application of Marathon Oil Company for downhole commingling, Lea County, New Mexico.

Applicant. in the above-styled cause, seeks approval for the downhole commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well Wo. 3, locatod in Unit C of
Section 1, Township 22 South, Ranqo 36 East.




PAGE 2
EXAMINER HEARING - WhDHFSDhY -

FEBRUARY 3,

CASE__7473:° Application of Inexco 0Oil Company for pool creation, special pcol rules and discovery allowable

CASE 7451,

CASE 7451:

CASE 7474:

CASE 7475:

CASE 7476:

"CASE_7477:

CASE 7448:

Dockat 5-82

1982

.

iea County, New Mexico. Applicant, in the sbove-styled cause, seeks the creation of a new oil
pool for its lottie York Well No..l located in Unit P of Section 14, Township 17 South, Range
37 East, with special rulaes therefor, including provisions for 160-acre spacing. Applicant
further sceks the assignmont of 57,150 barrxels of discovery allowable to said well.

(Continued and Readvertised)

Application of T. D, Skelton for compulsory pooling, Lea County, New Mexico.

Applicent, in the above-styled cause, seeks an order pooling all mineral interests in the Devonian
and Mississippian formations underlying the NE/4 N#W/4 of Section 7, Township 12 Scuth, Range 38
East, to be dedicated to the re-entry of an old well at a standard location thereon or to a new
well to be drilled at a standard location if such re-entry is unsuccessful. Also te be considered
will be the cost of re-entering and completing said well aand the drilling of the new well, if
necessary, and the allocation of tha cost thareof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved

in re-entry and/or drilling said wells.
(Corﬁ:inued from January 20, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Hexico.
Applicant, in the above~-styled cause, seeks an order pooling all mineral interests down through
the Abo formation underlying the SE/4 of Section 11, Township 6 South, Range 25 East,.to be
dedicated to a well to be drilled at a standard location thereon. 23Also to be considered will
be the cost of drilling and completing said well and the allocation of the ‘cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as cperator of
the well and a charge for risk involved in Qrilling said well.

Application of Union Oil Company of California for compulsory poolinj, Lea Couiity, New Macxico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations underlying the E/2 of Section 25, Township 19 South, Range 33 East,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thexeof

as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a chaxrge for risk involved in drilling said well. °

Application of C & K Petroleum, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, séeks an order pooling all mineral interests in the Casey-
Strawn Pool underlying the E/2 SE/4 of Section 28, Township 16 South, Range 37 East, to be dedi~
cated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,

and a charge for risk involved in drilling said well.

Application of Jack J. Grynberqg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooliny all mineral interests down through

and including the Abo formation, underlying two l60-acre gas spacing units, being the NE/4 and .
SE/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a ’
well to be drilled at a standard location thereon. Alsc to be considered will be the cost of
drilling and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the wells and a charge
for risk involved in drilling said wells.

Application of Jack J. Grynberg for compulsory poolmg, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo~ formation, underlying the NE/4 of Section 30, Township 6 South, Range 25

East. to be dedicated to a well to be drilled at a standard location thereon. ' Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

(Continued and Readvertised)

application of Energy Reserves Group, Inc. for creation of a new associated pool and specxal pool
rules, Roosevelt County, New Mexico. Apphcant, in the above—styled cause, seeks - the creation of"’
a new associated pool to be desiqnated the South Peterson Penn Associated Pool, compri.sinq the NW/4
of Section 30, Township 5 South, Range 33 East, the §/2 of Section 11, the S/2 of Sectioh 12, and
the N/2 of Section 13, Township 6 South, Range 33 East. Appl:cant further seeks the establishment
of special pool rules including 40-acre spacing units for oil wells and 320-acre. spacing’ units for

gas wells and a 400D to one gas-oil ratio limitation.
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CASE 74781 . Application of Juljan Ard for compulsory pooling aad an unorthodox location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the E/2 of Section 22, Township 20 South, Range 33 East, to be dedicated to
a well to ba drilled at an unorthodox location 1980 feet from the North line and 2310 feet from
thse East line of said Section 23. Also to be considered will be the cost of drilling and completing
said well and the allocation of the.cost thereof as well as actual operating costs and charges for
supervigion, designation of applicant as operator of the well, and a charge for risk involved in
drilling sald well.
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OIL CONSERVATION DIVISION i"
ENERGY & MINERALS DEPARTMENT ff \f\ e e p e i
At ey e . 1

STATE OF NEW MEXICO Ol Cltiaonwv gia

SANTA 1

IN THE MATTER OF THiI APPLICATION

OF JACK J. GRYNBERG TFOR DECLARATION
OF A COMPLUSORY POOLING, TOWNSHIP

6 SOUTH - RANGE 25 EAST, SECTION

30: NE/4, CHAVES, COUNTY, NEW MEXICO

Case No. i 27

et e e e

4 L f, 2 »
%o ok 3

APPLICATION

The applicant, JACK J. GRYNBERG, d/b/a/ JACK GRYNBERG

AND ASSOCIATES, by its attorneys Jones, Gallegos, Snead & Wertheim,
P.A., hereby requests an order forming a driliing unit covering iéq
acres of land in Chaves County, New Mexico, and in support of its
application states:

L Pursuant to the Oil and Gas Act (Sec. 70-2-17C et
seq., W.M.S.A. 1978) the applicant desires to obtain an order of
the Division declaring a drilling unit covering those certain landg

o~
[SY WA~

upon which the specified mineral ownership is held described as

follows:
TOWNSHIP 6 SOUTH - RANGE 25‘EAST; N.M.P.M,

Section 30: NE/4 160 Acres

(see Exhibit "A")

2. There presently existc a producing gas well
Township 6 South, Range 25 East, Section 29: SW/4 (Mesa); the
potentially producing reservoirs have been reasonably défined
by that development and development on surrounding acreage.

3. This application seeks pooling of all of the subject
‘acreage from the surface down through and including the Abo
formation. 4

4. The applicant is the holder of United States lease
17037 éoVering"SD acres of the proposed unit and being within said
Section 30 as follows: S/2 HE/4. Appiicant'seeks designation

as Operator of the unit -and if he is designated as operator
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CASE 74781 . Appllcation of Julian Ard for compulsory peoling and an unorthodirx lecation, Lea County, New Mexica.
: Applicant, {n the sbove~styled cause, seeks an order pooling all mineral interests in the Horrow

formation underlying the E/2 of Section 23, Township 20 South, Ranga 33 East, to be dedicated to
2 well to be dritled at an unurthodox location 1980 feet from the North line and 23190 feet from
the East line of said Section 23. Also to be considered will be the cost of drilling and conmpleting
aaid vwell and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant az operator of the well, and a charge for risk fnvolved in
drilling said well,
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ENERGY & MINERALS DEPARTMENT

STATE OF NEW MEXICO OIL U ot 53 s e
SANIA £r
IN THE MATTER OF THE APPLICATION %
OF JACK J. GRYNBERG FOR DECLARATION  * Case No. 7t/ 77
OF A COMPLUSORY POOLING, TOWNSHIP L -

6 SOUTH - RANGE 25 EAST, SECTION
30: NE/4, CHAVES, COUNTY NEW MEXICO *

The applicant, JACK J. GRYNBERG, d/b/a/ JACK GRYNBERG
AND ASSOCiATES, by its attorneys Jones, Gallegos, Snead & Wertheim)
P.A., hereby requests an order forming a drilling unit covering 160
acres of land in Chaves County, New Mexico, and in support of its
apPlication states:

1. Pursuant to the 0il and Gas Act (Sec. 70-2-17C et
seq., N.M.S.A. 1978) the applicant desires to obtain an order of
the Division declaring a drilling unit covering those certain lands
upon which the spec‘i‘fied miner‘al ownership is held described eas

follows:

TOWNSHIP 6 SOUTH - RANGE 25 EAST, N.M.P.M,

Section 30: NE/4 160 Acres

(see Exhibit "A”)

2. There presently exists a producing gas well
Township 6 South, R;mge 25 Ea?’st, Section 29: SW/4 (Mesa); the
poténtially producing reservoirs have been reasonably defined
by that development é{nd development on surrounding acrégge.

3. This application seeks pooling of all of the subject

acreage from the surface down through and including the Abo

formation.

4. The applicant is the -holder of United States lease
17037 cgve'ring 80 acres of the proposed unit and being with‘in said}
Sectioﬁ 30 as follows _ S/2 NE/4. Applicant seeks desa.gnat:.on

as Operator of the unit and if he is desumated as onerator

o
Al B
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of the unit, he will operate under a unit agreement and plan of
operation customary and usual in the Permian Basin of New Mexico,
or as othérwise ordered by the Division.

5. A map of the proposed drilling unit is atCached
hereto and marked Exhibit "A"™ and also illustrates those portions
of theunit under lease to the appiicant. Additionally, a schedule,
Exhibit "B', is attached and sets ocut the various working interest
owners in the unit and their proportionate shares therein.

6. The applicant believes that his method of operating,.
especially with respéct to coﬁpletion of the well sought to be
drilled, is superior to that employed by Mesa Petroleum Company
and, accordingly, believes that he would be the more prudent
operator of this unit. The applicant also alleges that he is in
a position to drill and complete the proposed well for a
substantially lower cost than Mesa Petroleﬁm Company. These
factors will lead to greater ultimate recovery, the prevention of
waste and the protection of correlative rights.

7. If the unit is declaréd as sought by this application
the applicant will locate the well in the NE/4 NE/4 of Sectiénv
30 and will pool all formations through and including thé Abo,
with the probable producing horizon being the Abo.

WHEREFORE the applicant requests the Division set this
matter down for a hearing before an examiner at the earliest
possible date;}give’notice as réquired by law and after hearing
enter its Order a) compulsory pooling the unit, as described, b)
assigning a risk factor for the proposed well, c¢) providing for
overhead to be charged during'drilling and prdducing opefations,

d) declaring the applicéﬁt to be the Operator*of said uhit, and, e)
granting such further relief as is deemed proper.
JACK J. GRYNBERG

JONES, GALLEGOS, SNEAD & WERTHEIM, P.A.
Attorneys for Applicant

By ;2??"

Tese e - o5 Soct55%8
généa Fe, New Mexico 87501

(505) 982-2691

~




EXHIBIT A

“Township___6.50uth s Range___25 Fast , County_£haves ,State__ New Mexico ,
2
11 2
~.-. "3 15 4 13
21 22 x3 24
f
i

-

L2
-

FORM SOF




6 S ~ 25 E, Section 30: NE/4

RE:
EXHIBIT B
JACK J. GRYNBERG 50.0%
MTS, LIMITED PARTNERSHIP 25.0%
25.0%

CORONA O1L COMPANY




RE: 6 S -~ 25 E, Section 30: NE/4

EXHIBTT B
JACK J. GRYNBERG 50.0%
MTS, LIMITED PARTNERSHIP 25.0%

CORONA OIL COMPANY -25.0%




STATE OF NEW MEXICO
ENERGY AND MINERAT.S DEPARTMENT
O11, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISTON FOR THE PURPGSE OF
CONSIDERING:

CASE NO. 7477
Crder No. R-{,7C.

APPLICATION GF JACK J. GRYNBERG FOR
COMPUT,SORY POOLTNG, CHAVES COUNTY,
NEW MEXTCO.

ORDER OF THE DIVISION

BY THE DIVISION:

- This c¢ause came on for heaxiﬁq at 9 a.m. on Fébruary 3,
1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of>February,rl982, the Division

pirec¢tor, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEPEFORE ORDERED:

That Case No. 7477 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

S EAL
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