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" “Magch 10,1987

State of New Mexico ; !
Encorgy and Minerals Department \v//
0il Conservation Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: C(Case Nos. 7486 and 7487
Order No. R-6915
East Nadine (M1l1)
Lea County, New Mexico

Gentlemen:

L Pursuant to the above referenced orders, enclosed are the
itemized schedules of estimated well costs, relative to the
compulsory pooling of the HE% NE% Section 6, T-20-S, R-39-E,
and SE% SE% Section 31, T-19-S, R-39-~E, NMPiM, Lea County,

New Mexico. -~

r Very truly youré,

MGF OIL CCRPORATION

¥W. M. Gibsobn
Landman -

WMG/sh
Enclosures

TELECOPIER: 685-9722 e TELEX: 743-472

¥




. . " AUTHORITY FOR EXPENDITURES

rator:__ MGF Type of Operation: pei11ing: Qi1 uell Date: 1/81
set Y, Schenck Well No._ 1 Field:__ House County: Lea
ition: 660' FN&EL, Sec. 6, T20S, R39E, Lea Co. Prospect: lNadine
°E o, Proposed T.0D. 7800
THTANGIBLE DRILLING COSTS Complated To Casing
Well Point
-CC9  Road, Location & Survey 10,000 110,000
-008 " Damaaes 5,000 {58,000
-002  Drillino-footaae: ft, @ /ft. - t -
-003 Drilling, daywork: 25 days @ egg00  /day 1 o
-021 Fuel 20,000 { 20,000
033 Uater _15.000 { 15,900
020 Biis 15,000 1.15.000
-004  1Mud ano Chemicals 10,000 | {10,000
2006 Cement Services . 25,000 | | 10,000
-025  DST's 5 Coring ft. Mud Logaina 190 Davs 15.000 {15,000
-015  Loagina 15,000 42,000
-016 Perrtoratinc 5,000 -
-011  Treatinoc-Acidize/frac _20.,000 -
-014  "Mell Service Unit 20,000 | I
-013 Rental Eauipment - 5,000 3,000
“005 _Truckina 35,000 30,000
-022  frac 0i1 & lash O3l - -
-023  Labor 5,090 3,000
-034  Direct Supervision 10,000 2,000
-036 Contingencies 8 % 32,000 25,000
WELL EQUIPHENT Grade $432,000 $349,000_
Casina Footage Size Thread Weight Price
-001 Surf.
-002  Inter. 1600 8 5/81K-ST&C 24 13.585 21,680 21,680
~003 Prad. 680 H 1/2K-STRC 1 15.5 1.585 52,438 -
i 1120 B 172 IK-ST&C 17 A7 10,270 .
Pipe Insp ’ 6,000 1.200 .
Coated 1560 51/ 2.1h 44_25 -
-004 Tubing 7000 2 3/8LI-EUF 47 365 25,550 -
-015 Yell Head 8 5/8 x § 1/2 x 2 3R 10,000 2,000
-C05  Pumpina Eouipment 228 w/ Flectric Motor 34,900 -
Rods & Pump ) 16,000 =
-014  Packers/Anchors TAC 1,000 =
Total $_181.063 $ 25.880
LEASE EQUIPMEIN ' -
-011  Tanks 2.500 RAl 1-210 BRI 17,000 -
-024  Separation Equipment 44 20 Hpatsr 7.000 -
-012  tine Pipe 2,000 =
-013  Fittinas 3,000 =
-016 Installation 10,000 =
PPROVAL : Working Interest Owners Total $ 32,000 $ -
ngineering Wt} Wi/ -
seologic My/ ;
and /,‘ /0[,» Total AFE $ 55? ,063 5374,883
sanagerial [J 7ig]
‘ ‘ / o~
M.I. 10 $ e
‘orking Interest Cuner Approval:
his AFE is as»roved for the account of =
e , Date:

erarks:




10
11
12
13
14

15

16

17

18

19

~ STATE OF NEW MEXICO
ENERGY AND HINERALS DEPARTMENT
011, CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

17 February 1982

EXAMINER HEARING

IN THE MATTER OF: — :

Application of MGF Oil Corporation
for compulsory pooling, Lea County,
New Mexico.

and

Application of MGF 0il Corporation

« for compulsory pooling, Lea- County,
- New Mexico.

BLFORE: Richard L. Stamets

-

TRARSCRIPT OF iIEARING
APPEARANCES

For the 0il Conse;vation ' W. Pexrry Pea;?e, Esq.
Division: . Legal-Courisel to the

CasE
( 7486

CASE
7487

Division

- State 'Land Office Bldg.

Santa Fe, New Mexico

For the Applicant: William F. Carr, Esq.

CAMPBELL, BYRD, & BLACK P.A.

Jefferson Place

87501

-

Santa Fe, New Mexico 87501
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»I N DE X
4 WENDALL M. GIBSON
5 Direck Examination by Mr. Carr 4
6 Cross Examination by Mr. Stamets 12
-
8 JACK BIRCHUM
9 Direct Examination by Mr. Carr 13
10
11
12
13 EXHIBITS
14
15 Applicant Exhibit One, Plat 5
16 Applicant Exhibit Two, Plat b
17 Applicant Exhibit Three, Letters 9
18 .Applicant Exhibit Four, AFE's ‘ | 9
19 Applicant Exhibit Five, Plat 14
20 Applicant Exhibit Six, Map 15
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MR. SPTAMETS: We'll call next Case
7486.

MR. PEARCE: Application of MGF 0il
Corporation for compulséry pooling, Lea County, New Mexico.

MR. CARR: May it please the Examiner,
my name is William F. Carr, with the law firm Campbell, Byrd,
and Black, P. A., of Santa Fe, appearing on behalf of the
applicant.

We would request that this case be con-
solidated with the next case inasmuch as they involve . the
pooling of two adjacent 40-acre tracts and the ownership
under the tracts is ~--

MR. STAMETS: 1If there is no objec’:%:ion,
these two cases will be consolidated for purposes of testi-
mony.

MR. CARR: And I have two witnesses who

need to ke sworn.
(Witnesses sworn.)
WENDALL M. GIBSON

beiry caiied as a witness and being duly sworn upon his oath,

testified as follows, to-wit:
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DIRECT LEXAMINATION

BY MR. CARR:

0. Will you state your full name, please?
A Wendall M. Gibson.

0 Mr. Gibson, by whom are you employed?
A . MGF 0il Corporation.

v _vAnd in what capacity?

A Division Landman.

0 And where are you stationed?

A, Midland, Texas.

0. Have you previously testified before

this Commission or one of its examiners and had your cre-
dentials as a landman accepted and made a matter of record?
A, Yes, I have.
Q Are you familiar yith the applications
filed in these cases for MGF?
A, Yes, I am.
0. Are you familiar with the subject lands
and the proposed wells?
A Yes, I am.
MR. CARR: Are,the”wifness' qualifica-
tions acceptable, ”
MR. STAMETS: They are.

Q. Mr. Gibson, will you briefly state what

3
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MGF seeks in these cases?

A We seek to force pool from the surface
down to the Abo formation, approximately 7800 feel, under
the soﬁtheast_quarter of the southeast quarter of Section 31,
and the northeast quarter of the northeast quarter of Section
6, Lea County, New Mexico.

We also drilled at a standard locatioh.
We also want to consider the cost of drilling and completing
said wells and the actual operating cost and charges for
supervision, designation of applicant as operator, and the
charge for risk involved in drillingbthe wells.

0 . Now, Section 6 is Section 6 of Township

20 South, Range 29 East, is that corxrect?

A, Yes, sir.

0. And Section 31 is in 19 South, 39 East.
A, Right.

Q. Will you refer to_what has been marked

for identification as !NMGF Exhibit Number One, and reView
this for Mr. Stamets? ’

A This plat dépicts the location, what
we're calling our Jay State Weil in an orthodox lccation
in the southeast quarter of the southeast quarter of Section

31, said location being 660 feet from the east line and 660

feet from the south line of Section 31, Township.1l9 South,.
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Range 39 East,.
Alsc, we -~ MGF Oil Corporation has

of fset ownership surrounding the proposced well locationd.

Q. Are MOF Leases tndicated on thia platg?
A . Yes, thaey ara.

0. And how are bthey indicatod?

A, MGFOC,

Q. And have you marked the baundary of the

MGF leases in any manner?

A. Yes,’we have hatched mavks an all that
we have interest in, hatchad mavks around the boundary of
Section 31, 32, 5, and G, whal portions we own leases,

0 And does this plat reflect the current
status of the lands in the area?

A. Yasg, it doas,

Q Will you now refar to what has been
marked for identification as MCOF BExhibit ‘Two and explain --
review this for the Examinaer?

A It's similar to the other plat., It's:
depicting the location for our H Schenk Well and it also is
located at an orthodox lucation, 660 feet from the north and
660 feet from the east line of Section 6., This is Township
20 South, Range 19 East.

o} And both of the wells are -- proposed
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been committed to each of these wells?

wells are anticipated to be 0il wells, is that -~

A, Yes, sir.

Q ~-— ¢correct?

A. Yes, sir.

0. How deep do you propose to drill each

éf the wells?

A, We're going through the Abo formation
or approximately 7800 feet.

Q. Does this plat also show other wells
in the immediate‘area?

A Yes, it does.

0 Are any of the offsetting wells current-H
ly producing from the Abo formation? |

A, No,-they're not.

0. ‘ Mr. Gibson, what percent of the working

interest ownership, or the mineral interest ownership, has

A Well, the State Well, or the southeast
quarter southeast quarter Section 31, we have 40 percent of
the leases uﬁder.this location. And in the northeast quarteq
northeast quarter of Section 6 we have approximately 21.25

percent of the leases.

“ Nowy I'd like to point out that North

American. has leased in this area, too, and we've got a letten
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8
here that they will either join or farmout their interest,
which will give us over 60 percent under each well.

0 So you will represent over 60 percent
of the working interest ownership and the mineral interest

ownership?

]

(v, R
1G53, W& wWiia.

_3;
¢

Q0 On these properties.
What efforts have you made to obtain

voluntary joinder of all the owners of working interest or

‘unleased mineral interest in each of the proposed spacing

units?

Ai We have started since 1979 and have
contacted all the parties that can be located and we've
mailed ;etters, offered leases, and we did that about tnree A
we've done fhat about three times on some of these parties
that have not shown any interest in leasing.

‘ Q There are some individuals thatyou've
been unable to locate?

A Yes.

Q And how many parties have you been un-
able to locate?

A Out of the nineteen ownerships there's
only three.

G and who are they?
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here that they will either join c¢r farmout their interest,
winich will give us over €0 percent under each well.

0. 50 you will represent over 60 pércent~
of the working interest ownership and the mineral interest
QWnership?

A Yes, we will.

g On these properties.

What efforts have you made to obtain
voluntary joinder of all the owners of working intérest or
unleased mineral interest in each of the proposed spacing
wiits? |

A We have started sincé 1979 and have
contacted all the parties that can be located and we've
mailed letters, offered leases, and we did that about three -4-
we've done that about three times on some of these parties }5 
that have not shown any interest in leasing.

Q There are some individuals thatyou've
been unable to locate?

A Yes.

Q ’ And how many parties have you been un-
able to locate?

A Out of the nineteen ownerships there's

only three.

Q And who are they?
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A The Thurman Oca Mascen heirs and Libby
P, Wright.
S Have you made a good faith effort to
locate each of these individuals?
A vle have made a diligent effort through
brokers and we have written a letter to Chamber of Commerce,
Bureau of Vital Statistics, cnurches, banks, trust departmen#

R 2NN
T

}

in my Opinion ve've made more than a diligent effort in
last two years to located these three people, or their heirs)|

0. | ltave you provided all of those being
pooled tcday with notice o¢f today's hearing?

A Yes, we have,

0 And is Exhibit Three copies of 1e£fers
that were sent to each of these people being pocled?

A Yes, it is.

0 Will you now refer to what has been

1

marked for identification as MGF Exhibit Numbér Four, identi-
fy this, please?

A This is Authority for Expenditure, or
AFE of drilling the wells.

Q Are these two -- there are two AFE's.
Are the figures }dentical(on the two?

A | Yes, yes, it is.

1} Would you please summarize the informa-

S,




1 7 9
2 A The Thurman Oca Mason heirs and Libby
3 P. Wright.
4 0. Have you made a good faith effort to
5 locate cach of these individuals?
é A, We have made a diligent effort through
7 brokers and we have written a letter to Chamber of Commerce,
8 Bureau of Vital Statistics, churches, banks, trust departmentys,
o in my opinion we've made more than a diligent effort in the
10 1ast two years to iocated these threé people, or their heirs;
11 0 Have you provided all of those being
12 pooled today with notice of today's hearing?
13 A Yes, we have. )
14 Q And is Exhibit Three copies of letters
15 that‘were sent to each of these people being pooled?
16 A, Yes, it is.
17 0. Will you now refer to what has been |
|
18 marked for identification as MGF Exhibit Number Four, identif |
19 fy this, please? .
20 A Thisvis Authority for Expenditure, or
21 AFE of drilling the wells.
H ' ‘ 22 ‘ Q. Are these two -~ there are two AFE's.
H 23 Are the figures identical on the two?
24 A Yes, yes, it is.
F - 25 Q wOuld'you please supﬁarize the informaw
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tion contained on this exhibit?

A, Well, to casing point our dry hole
would be $374,883 and for a completed well would be $652,063
for a completed well.

| QO And the cost would be‘the same for each

of the wells you're proposing?

A. Yes, it is.

Q. How soon do you propose to drill these
wells?

A, As sooh as we can get our order.

0. Are the costs reflected on this AFE

in line with what is being charged by other operators for
similar wells in the area?

A It is.

Q ‘ Have you made an estimate of the over-
head and administrative costs while drilling and while pro-

ducing each of the subject wells?

A. We have.
Q. And what are those?
A It's $3500 for the drilling and $400

monthly' for a producing.
Q And $3500 is a monthly figure for
drilling?

A. While drilling, yes.
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0. Are these costs also in line with what
is being charged by other operators?

A Yes.

0. And do you recommend that these figures
be incorporated into any order which will result from today's
hearing?

A. I do.

0. Does MGF request to be designated oper-
ator of each of the propqsed wells?

a. It does.

0. And will we call a geological witness
who can also testify as to risk?

A Yes, we'll call Mr. Birchum.

0. In your opinion, Mr. Gibson, will
granting this application be in the best interest of conser-
vation, the prevention of waste, and the protection of cor-
relative rights?

A Yes.

0 Were Exhibits One through Four prepared
by you or can you testify from your own knowledge as to thein
accuracy?

& ‘ Yes.

Mﬁ. CARR:- At this time, Mr. Stamets,

we would offer into evidence MGF Exhibits One through Four.
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2 MR. STAMETS: These exhibits will be
3 admitted.
4 MR. CARR: And that concludes my direct
5 examination of this witness.
6

i 7 ; CROSS EXAMINATION
8 |  BY MR. STAMETS:
9 ) Mr. Gibson, are the parties to be
10 pooled the same under each tract?
11 A, Yes, sir, it's common ownership.
12 Q. In your attempts to contact these
13 people were letters written to each of those that you had
14 an address for? | |
15 A, Yes, sir, all known addresses. We've
16 written to all the known raddresses. . : B T RS &
17 Q. ; Okay. Now, on the -- your operating

{ : ‘ 18 costs, $3500 and $400, are those the costs that are in your

| 19 current voluntary agreements?
20 A Yes, sir, and we've used it in that

E 21 area before, and with seVeral other oil companies, and theyf
22 have accepted it.

1 : 23 ; MR. STAMETS: Any other questioﬁs of

E 24 this witness? He may be excused.
e

g MR. CARR: We call Mr. Birchum.
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JACK R. BIRCHUM

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

BY MR. CARR:

Q.
residence?

A,
Texas.

0.

A.

witness' name.

0
geologist by MGF?
| n

Q

this Commission or

DIRECT EXAMINATION

Will yoﬁ state your name and place of
Jack Birchum, and I live in Midland,
By whom arg you employed?

MGF 0il Corporation.

MR. STAMETS: I'm sorry, I missed the

MR. CARR: Jack Birchum, B-I-R-C-=H~U-M.

Mr. Birchum, you're employed as a

I am.
Have YOu previously testified before

one of its examiners and had your creden-

tials accepted and made a matter of record, as a geologist?

N .

Yes, I have.
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- numbers and the decimal showing 1000 barrels of oil cums.

14
Q. Are.you familiar with the awplications
filed on behalf of MGF in each of these consolidated cases?
A, Yes.
0 Ar¢ you familiar with the proposed wellg

and the proposed spacing units?

A.  Yes, sir.
MR.CARR: ' Are the witness' qualificatior
acceptable?
MR. STAMETS: They are.
0. Mr. Birchum, have you prepared certain

exhibits for introduction in this case?

A Yes, I have.

Q Will you please refer to what hasvbeen
marked for identification as MGF Exhibit Number Five, ident-
ify this and explain what it shows?

A, | Exhibit Number Five shows the two pro-

posed well locations and offset production by cumulative

Q All right, and the figures you have
on eéch well, the large figure is curulative production and
then there is a smaller figure. Does that indicate the
total depth of the well?

| A 4 The TD is underneath the well symbol

and the large numbers are written in decimals and are the

S
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cumulative production for the San Andres oil production.

Q Now what is the primary objective in
each of the subject wells?

A The primary objective is deeper than
the San Andres. It's the Abo formation, 7800 feet.

0. How many wells in the immediate area
have gone to the Abo formation?

A. There are probably 10 wells on this
plat that have penetrated the Abo.

0 Are there any wells in the immediate
area that are pkdducing from the Abo?

A No, o Abo is not ﬁroduced in the im-
mediate area.

0 Would you now refer to what has been

marked for ideﬁtification as MGF Exhibit Number Six, and
review this for Mr. Stamets?

A. Exﬁibit Number Six is a subsurface
geological map prepared by using the datum point for the top
of the San Andres and it also shows a porosity limit and
our structural interpretation where the two wells are pro-
posed.

Q : Now, MGF is seeking an‘;rdef pocling
all formations from the surface down through the Abo, is

that correct? ©




| 16

2 A Yes, sir.

K 0 Why have vou prepared a structure map
4 only of the San Andres formaticon?

5 A, Lack of well control in the immediate

6 area. The most well control is down to the southwest area,
7 which does not have -- and then also, the complexity of the
8 stratigraphic units from the San Andres down to my primary

9 objective are quite complex; therefor, I think this map de-
10 picts my structural position and my best locations.

11 Q0 | So this shows that the best location

12 for the wells in the San Andres is as you have proposed.

13 A Yes.

14 Q Would you drill a well to the San Andres
15 formation alone?

16 A No, sir, this would be too high risk.
17 Q and why is that?

18 A The cumulative production for the San
19 Andres as shown on Exhibit Five is not satisfactory for

20 economical conditions becausé;of the high'risk and the quite
21 | lengthy productive life of the wells.

2 Q In your opinion”what are the chances

23 of making a successful commercial completion in either the
24 Blinebry or tﬁe Tubb formations?

25 | A It would be extremely high risk because
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the -- of the nearest production is a few miles away from
the subject area.

0 About how many miles would it bhe, do
you know?

A Well, the Blinebry, for instance, is
four miles to southwest, and the Drinkard is two miles to
the northwest, and then the House Fi¢ld has some San Andres
and Drinkard production two miles to the southwest.

Q Where would the nearest Tubb production
be?

A The nearest Tubb production is four
miles, four and é half miles to the southwest near DK Field.

Q Now, what do you believe the chances of

making & commercial well to be in the Drinkard formation?

A In which formation?
Q In the Drinkard formation.
A It would be very high risk because of

'~ the proximity of the production is so far away.

0 How would you characterize the Drinkard
formation in this area?

A The stratigraphic nature of that Drinkay
zone is very irregular and sporadic as far as the porosity

is concerned and we consider it high risk.

e And you may have stated this, how close
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is the nearest Abo production?

A, The nearest Abo production is in Nadine
I'ield two and a half miles to the northwest and then the
next reference that I have to Abo production is four and a
half miles south in DK Field.

0. Do you consider each of the proposed
wells to be a high risk venture?

A Yes, sir, they're a high risk venture.

0. Are you prepared to make a recommenda—
tion to the Examiner as to the risk factor that should be
assessed against any interest owner who does not participate
in the drilling of each of the wells?

A Yes, sir. We would ask that the Exa-~
miner grant a 200 percent penalty clause over and above the
expense of the well.

0. Were Exhibits Five and Six prepared
by you?

A They were.

MR. CARR: At this time, Mr. Stamets,
we would4offer Applicant's Exhibits Five and Six.
MR. STAMETS: These exhibits will be

admitted.

MR. CARR: I have nothing further on

direct.
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MR. STAMETS: Any questions of this

l

witness? He may be excused. _ i
Anything further in this case? 1

|

MR. CARR: Nothiung further.
MR. STAMETS: The casc will be taken

under advisement,

(learing concluded.)
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CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO NIIREBY CEPTIFY that

the foreqoing Transcript of Hearing Lefore the 01l Conserva-
tion Division was reported by mc; that the said transcript

is a full, true, and correct roecord of the hearing, prepared

by me to the best of my ability.

10 éi.im;.k.\ﬁ_-_%m\ﬁ-_(ﬁ&;

1

12 _ ' ’

Rt. 1 Box (93-B

Santa Fe, New Mexico 8750t
Phone (505) 455-7409

13

SALLY W. BOYD, C.S.R.

- { do herevy cerlify that the foregoing is

ntase record of the roceedings in o
a comnlaie retord 0 P o ) 7¢5’7

15 a .
the Exai.iner hearing of Case
heard by mg-on / _,_,-19 Farv

16

, Examiner

N Ol Conservation Division

18

19

21

24




STATE OF NEW MEXICO

ENERGY anp MINERALS DEPAHTM[’NT

OiL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2038

GOVERWOR _ STATE LAND OFFICE BULTING
SANTA FE. NEW MEXICO 87501
LARRY KEHOE ’ (505} 827-2434
SECRITAAY 5 1982
March 5, 1 4

Re: CASE NO. 7486

Mr. vYilliam F. Carrp —
Campbell, Byrd & Black ORDER NO.R-6915 .

Attorneys at Law
Post OfFice Box 2208
Santa Fe, New Mexico 87501

Applicant:

MGF Nil Corporation

Dear Sir: . a

Enclosed hereW1th are two copies of the above—_eferenced
Division order recently entered in the subjewt case.

o m—
)

/?Furs very truly, J

! /\/j' e -
\ i - \ // / A -
//’,I ///'(_.,f /k-"/
/7 JOE D. RAMFY
{’ Director

1YY

JDR/ fd
Copy of order also sent to:
Hobbs OCD .

Artesia OCD
Aztec OCD

Other




STATE OF NEW MEXICO. ]
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER Of THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7486
Order No. R-6915

APPLICATION OF MGF OIL CORPORATION
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO.

ORDER OF THE DIVISTON

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on February 17,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 5th ~ day of March, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subiject matter thereof.

(2)° That the applicant, MGF 0il Corporation, seeks an
oréer pooling all mineral interests down through and including
the Abo formation underlying the NE/4 NE/4 of Section 6,
Township 20 South, Range 39 East, MNMPM, Lea County, New Mexico.

13) That the applicant hés the right to drill and proposes
to drill a well at a standard location-.thereon.

- {(4) That there are interest ownerS\in. the proposed
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling’of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in 'said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
in said formations, the subject application should be approved
by pooling all mineral interests, whatever they may be, within
said unit. :
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(6) That the applicant should be designated the operator
of the subject well and unit.

{7) 'That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

, {(8) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

{10) That following determination of reasonable well costs,
any non-ﬂonsentlng working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and shoulad
receive from the operator any amount that paid estimated well
costs exceed reasonable well costs.

(11) That $3500.00 per month while drilling and $400.00 per
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, hot in excess of what are reasonable, attributable to each
non-consenting working interest. '

(12) That all proceeds from production from the subject
well which are nct disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and
prcof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicatéd on or before July 1, 1982, the order pooling said unit
should become null and void and of no'effect whatsoever.
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, down
through and including the Abo formation underlying the NE/4 NE/4
of Section 6, Township 20 South, Range 39 East, NMPM, Lea
County, New Mexico, are hereby pooled to form a standard 40-acre
0il spacing and proration unit to be dedicated to a well to be
drilled at a standarxrd location thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
July, 1982, and shall thereafter continue the drilling of said
well with due diligence to a depth sufficient to test the Abo

formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the first day of
July, 1982, Order (1) of this order shall be null and void and
of no effect whatsoever, unless said operator obtains a time
‘extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled : to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director
and show cause why Order (1) of this order should not be’
rescinded.

(2) That MGF 0il Corporaton is hereby de91gnated the
operator of the subject well and unit.

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
‘working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his share
of reasonable well costs out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be
liable for risk charges.

(5) That the operator shall furnish ;the Division and each’
known working interest owner an ‘itemized schedule of actual well
costs within 90 days following completlcm of the well; that if
no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following receipt of said schedule, the actual well costs shall
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be the reasonable well costs; provided howeveyr, that if there is
an objection to actual well costs within said 45-day period the
Ppivision will determine reasonable well costs after public
notice and hearing. ‘

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner]
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount

that reasonable well costs exceed estimated well costs and shall]

receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the
following costs and charges from production: :

(A} The pro rata share of reasonable well
costs attributable to each non~consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him,

{B) As a charge for the risk involved in the
drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non~consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs,

(9) That $3500.00 per month while drilling and $400.00
per month while producing are hereby fixed as reasonable
: charges for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from production
the proportionate share of such supervision charges
‘attributable to each non-consenting working interest, and in
addition thereto, the operator is hereby authorized to
withhold from production the proportionate share of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
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one-eighth (1/8) xoyalty interest for the purpose of
allocating costs and charges under the terms of this order,.

{(11) That any well costs or charges which are to be
paid out of production shall be withheld only from the
working interest's share of production, and no costs or
charges shall be withheld from production attributable to
ryoyalty interests,

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall
immediately be placed in escrow in Lea County, New Mexico,
to be paid to the true owner thereof upon demand and proof
of ownership; that the operator shall notify the Division of
the name and address of said escrow agent within 30 days
from the date of first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for
the entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and vear
. designated.

STATE OF NEW MEXICO
OYL CONSERVATION-BIVISTON

/ 4 /)L
/ OE D, Y,

Director
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CAMPBELL. BYRD 8 BLACK. p.A. |

LAWYERS . ) ‘

JACK M. CAMPULLL . JEFFERASON FLACE
HARL D.pYRD SUITE 1 - 11O NORTH GUADALUPE

BRUCE O. ALATK
MICHAEL B, CAMPBELL .

WALLIAM F. CARR SANTA FE, NEW MEXICO 8750])
DRADFORD C, BEHGE
viiLLiAM G, WAROLE

REMEP W, GORTHEY

POSY OFFICE BOX 22086

TELEPHOMNE: (S0S5) D88-442) ‘
TELECOFIER: (SO5) DB3-6043

February 10, 1982

Bella Steiner
Fred W. Steiner, Jr.,
Executor of Estate of
Bella Steiner, deceased
" P.OsBox 2171
Reno, Nevada 89505

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1882 0il

Re: New Mexico 0il Conservation Division Cases 7486 and 7487
Conservation Division Examiner Hearing.

You may have an interest that will be arffected by the above-
referenced cases.

Very truly yours,

- : William F, Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIFT REQUESTED
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CAMPBELL. BYRD & BLACK. p.A.

LAWY ERS

JACK M, CAaMPBELL
HARL D, BYRD
BRUCE . BLACK
MICHAEL B, CAMPBFERLL
v/iLLIAM F, CARRMN
BRADFORD C. BERGE
WILLIAM G, WARDLE
KEMP W. GORTHEY

February 10, 1982

North American Royalties, Inc.

850 Empire Plaza
Midland, Texas 79701

Re:

—N

JEFFERSZON PLACE

SUITE | - 11O NORTH GUACALUPE

POST OFFICE BGX 2206
SANTA PE; NEW MEXICO 87501

TELEPHONL: [S0O5) 986-4421

TCLECOPIER: (G05) 883-6043

New Mexico 0il Conservation pivision Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0Oil

Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-

referenced cases.

Very truly yours,

William F.

WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK., pr.A.
LAWYERS

JACK M. CHAMPBELL JEFFEHSON PLACE

HARL D. BYRO SUITE ¢+ - 110 NORTE GUADALUPE
121 o, .Y
BrRUCE aLAC POSY OFFILE ADX 2208
MICHAEL B, CAMPBELL
wWILLIAM F, CARR SANTA FE. NEW MEXICO 87501
BRADFORD C. AERGL TELEPHONE: (BOS) S86-4421
WiLLiAM G. WARODLE
TELECOPIELR: (SO8) 982-6043

REMP VW, CORTHEY

February 10, 1982

Georgiana S. Kane
Rouge Valley Manor

1206 Miva Mar, Apt. 821

Medford, Oregon 97501

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

.

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

Wwilliam F. Carr

WFC:kb
Enclosure

CERTIFIED MAIL v
RETURNRECEIPT REQUESTED
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CAMPBELL. BYRD 8 BLACK, p.A.

LAWYERS

SJACHK M. CAMPBELL JEFFERGON PLACE

HARL O, BYRD SUITE 1 - 110 NORTI{ GUADALUPE
BRUCE D, BLACHK POSY OFFICE BOX 2208 N
MICHAEL 8. CAMPBELL
ViILLIAM F, CARR SANTA FE, NEW MIXICO 8750{
BRADFORD C. BERSE TELEPHONE: (SOS5) DB8 4421

WiILLIAM O, WARDLE
KEMP VW GORTHEY

TELECOPIER: 1SOS} 063-5043

February 10, 1982

Sabine Production Company
P.0O. Box 3083 .
Midland, Texas 79702

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 o0il
Conservation Division Examiner Hearing. ’

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK, r.A.

LAWYERS

JACK M, CAMPBELL JEFFERSON RLACE

HARL O, BYRD SUITE | - 110 NORTH GUADALUPE
BRUCE D, BLACHK
MICHAECL B. CAMPRELL

WILLIAM F. CAAR SANTA fE, NEW MEXICO B7501
BRADFORD C. BERGE TELEPHONE: (SO5) 2B8-4421
WiLLIAM G, WARDLE

KIMpP W GORTHEY

POSYT OFFICE BOX 2208

TELECOPIER: {(505) 983-604)

February 10, 1982

Richard S. Oliver
326 Southwood Ave.
Oakdale, California 95361

Re: New Mexico 031l Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr

WEC:kb

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD 8 BLACK. pr.A.

LAWYERS

JACK M, CAMPRBELL JEFFERSON PLACE

HARL O, BYRD SUITE | - 10O NORTH GUADALUPE
BRUCE 0. BLACK ' POST OFFICE BOX 2208
MICHAEL 8, CAMPBELL
YiILLIAM F, CARR SANMTA FE. NEW MEXICO 87501
BRADFORD C. BLAGE TELEPHONE: (5O5] 988-4421
WILLIAM G, WARDLE .
TELECOPIER: 1508 883-5043

HEMP W GORTHEY

February 10, 1982

Linda Oliver
Star Route - Box 340
Farmington, California 95230

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr | |
WFC: kb \
Enclosure

CERTIFIED MAIL . ;
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD & BLACK. r.A.

LAWYERS

JACR M. CAMPAELL
HARL O, :-sTRD.
BRUCE ©. BLACK
MiCHAELL B, camrafil
WILLIAM ¥, CAAR
BRADFOALC C. BERGE
wiLiiasm G, WARDLE
MEMP W GOARTHEY

February 10,

First Interstate Bank

Trustee of J.E. and Beulah Simmons

JEFFERSON PLACE
SuiTeE 1 -
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87501

TELEPHONE: {505) 9B8-4421

1O NORTHM GUADALUPRPE

TRELECOPMIER: (5085 983-8043

1982

P.O. Box 400
Hobbs, New Mexico 88240
Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for

the February 17, 1982 0il

Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-

referenced cases.

Very

truly vyours,

William F. Carr
WFC:kb
Enclosure
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CAMPBELL. BYRD & BLACK. r.a.

LAWYENS

JACHK M., CAMFBLCLL JEFrfFERSON PLACE

HAERE: O. BYRO SUITE § - (10 NORTH GUADALUEL
BRUCE O. BDLACK
C i REL B, CAMEBLLL POST OFFIiCE BOX 2208
SANTA FE. NEW MEXICO 87501

WiLLiaM £, CARR
gEnscroen € REOGY
VHLLLAW G, WEADLE

KEMAP W GORTHEY TELECCPIER: {(E0S) 9B3-6043

TELEFPONE: (S0O5) 968-4421

February 10, 1982

Richard Lyons Moore
404 Blanks Building
Midland, Texas 79701

Re: New Mexico ©0il Conservation Division‘ Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il

Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr

WEC: kb

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK, p.A.

LAY/ YIRS
GICH M, CAMPRELS JEFFERSON #LACE
SUITE § » 20 1iCRYM HLUADLALUPE

HARL G, BYRO
RU . BLACA
GRUCE O C POST CFFAICE 80X 2208

PO Attt 68 CA14FELLL
SAWT/ FL, HEW MEXICO 6750)

VLAY F C LR
BRAC/CAC C. BEAGE TELERMONE: (505} BEB-4424
WILLIAM. G, VWA RDLE

AR Vi CODRTHHEY

TELLECOFIER: (EQE] SEZ2-C0OAD

February 10, 1982

ichael H. Hoore
404 Blanks Building
Midland, Texas 79701

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Divisjon Examiner Hearing.

You may have an interest that will be affected by the above-~
referenced cases.
Very truily yours,

William P. Carr

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK. p.A.

LLNTENS

JEL P M, CLRUVUPGELL AEFFENRSOE PLAGE

AR L, BYRD EUITE ) - B HORYIMN GUALALUPE

ESULCE ©. BLACA
MICALL B, CAvPBLLL
VILLISE T CARR SANTA FE, NEW MEXICO BIS0}
BRADIORD L. BERGE - TELESHONHL: {S0S) G584 420
Vil ett O, Yl €
LEMP Y, GORTHEY

TOEY GVNIICE BOX 2206

TELECO™MER: (2053 5B2-60643

S February 10, 1982

f Stephen Scott Moore
! 404 Blanks Building
¥idland, Texas 79701

Re: New Mexico 04l Conservation Division Cases 7486 and 7487

| Gentlemen:

Enclosed is a copy of the dncket for the Pebruary 17, 1982 Oii
Conservation Division Examiner Hearing.

§ You may have an interest that will be affected by the above-
f referenced cases.

Very truly'yours,

William P, Carr
WPC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK, r.A.

LAY/ TERS

JACK M, CAMPBELL SJEFFERSON PLACE

HARL U, BYRO SUITE 1 - 11O HNORTH GUADALUPE
BRUCE L. 8LACK POST OFFICE BOX 2206
MICHAELL B. CAMPRLLL
WiLLiare F. CARR SAMNTA FE, NEW MEXICO 8750!
BHACFOND C. GERGE TELEPHONE: 505) 96B-4421

VilLLIAM G, WARDLE
YCLFCOPRPIER: 1508 982-E80432
¥EMB W GORYNMLY

February 10, 1982

Prisciila A, Kyte

Conservator of the Estate

of ravid Bond Kyte

802 Alameda Padre Serra

Santa Barbara, California 93103

Re: Hew Mexico 011 ConServation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
WPC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK. r.A.

LAWYERS
JACHKH M. CAMPRELL JEFFERSON PLACE
HARL D, BYRD SUITE | - 110 NORTH GUADALUPE

DRUCE D, BLACK
MICHAEL B. TAMPBELL

WILLIAM F. CARR SANTA FE, NEW MEXICO 87501
BRADFORD C. BERGE

witLlLiaM G, WARDLE R
rErnke W, GORTHIEY TELECOPIER: (50%) 983-60434

POSY OFFICE BOX 2208

THLEFPHONL: (505) 9688-4421

February 10, 1982

Betty M. Dreessen
27447 Edgerton RA4.
Los Altos Hills, California 94022

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentliemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

‘You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL, BYRD & BLACK, r.A.

LAWYERS

JACHK M, CAMPRELL JEFFERSON PLACE

HARL ©O. BYRO SUITE 1 - IO NORTH GUADALUPE
t . BLATK
BRUCE D. CLA POSY OFFICE BOX 2208
MICHAEL B, CAMPRELL

WILLIAM F. CARR SANTA FE. NEW MEXICO 8750)
BRADFORD C. BERGE TELEPHONE' ISO5) 988-4421
WILLIAM G, WARDLE =

TELECOPIER: {505] 9683-6043

KEMMP W, GORTHEY

February 10, 1982

Betty M. Dreessen and

Ingrid D. Powell, Trustees

P.0. Box 416 ‘
Los Altos Hills, California 94022

Re: New Mexico 0il Conservation bivision Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD 8 BLACK. P.A.

LAWYERS

JACK M, CAMPBRELL
HARL D. BYRD L hn SUITE | - }iO NORTH GUADALUPE
BRUCE D. BLACK . )

. POST OFFICE BOX 2208
HAICHAEL B, CAMPBELL . : ; S
WILLIAM . F. CARR i SANTA FE, NEW MEXICO 8750t
fpRAQOFORD C. BERGE o : TELEPHONE: (505 0B88-442]  +°

JEFFERSON PLACE

WILLIAM G, WARDLE

KEMP W, GORTHEY TELECOPIER: (SO5! 9836043

-

February 10, 1982 .

s
-

The Bank of California
Trustee for Betty K. Dreessen
P.O. Box 45000

San Francisco, California 94145

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemens:

Enclosed is a copy of the docket for the February 17, 19‘82 0il
Conservation D1v151on Examiner Hearing.

You may have an-interest that will be affected by the- above-
referenced cases.

Very truly yours,

William F. Carr
WF€:kb

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD 8 BLACK. p.A.

LAWY ERS

JACK M, CAMPBELL JEFFERSON PLACE

HARL O, BYRO SUITE | - 1O NORTH GUADALURE
BRUCE D. BLACK POST OFFICE BOX 2203
MICHAEL B, CAMPBELL ‘
WILLIAM F. CARR SANTA FE. NEW MEXICO 87504
BRADFORD C, BERGE . . TELEPHONE: (S8O5] 938 4421
WILLIAM O, WARDLC . .
: TELECOPIER: (S08] 983-6043

KEMP W, CGORTHEY

February 10, 1982

The Bank of California .
Trustee for Cecile Mariee Dreessen

P.O. Box 45000

San Francisco, California 94145

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

1
Wwilliam F., Carr

WEC:kb
Enclosure

CEﬁTIFIED MATIL
RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD 8 BLACK. p.A.

LAWYENS
JACK M, CAMPBELL JEFFERSON PLACE
HARL ©. BYRD SUITE | - 10 NORTH GUADALUAL

BRUCE O, ALack POST OFFICE BOX 2208
MICHAEL B, CAMPBRELL g

WILLIAM 7. CARR | SANTA FE, NEW MEXICO 87501

BRADFOAD C, BERGE o TCLEPHONE: 1SOS) 988-442)
WILLIAM G, WEARDLE

REMP W. GORTHEY TELECOPIER: (BOS) 983-6043

February 10, 1982 ' : .

Craig C. Powell and

Ingrid D. Powell

Trustees for the C &« I Powell Trust
P.O. Box 416 ,

Los Altos Hills, California 94022

Re: New Mexico Oil Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 011
Conservation D1v1sion Examiner Hearing.

You may have an interest that will be affected by the above-
referenced cases.

Very truly yours,

‘ William F., Carr

WFC:kb -

Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

i

’ ’ ‘ ﬂ 1 ; i - - v L o - >
w o
i {
o2 g IR
Q8., i : :
O w =3 : LB ‘ , -
- O P i : = -
W = H ) i v - == (6
=<2 | IR g2 i3
LD = ¥=3 S Eie = EE zzx o
< RS g =3 —
r\. © er > B E EXY ‘i‘S‘m
w 5'-@ w ‘ “‘3’;(2 Y =z 221w 0
O o223 g |, w8 Bz B3 EEib o
= boig 2y gl £Z ®=2l g
T oo " w32 27 2Bz 23z sugig o —
O 8zp2 R ;w18 28 [Ss % 3PE| X% & 9 |
Z.0 o TWwog E @2 £25 83 g2 W 8
n =S 1z 8|5 £ 38 3Iz ¥z 32#|§ g
2= : PR g 2 B x
o. & 25 % lg 2 B E ommswmnnen |3 E
=¥ 3 [~ i -
3 e @ =8 SIOMN3S WROLLD 22
o 2 |87 smsssmmnswusaimsosd |2 8
;) 9261 "33V “QUBE MITE S,




r

CAMPBELL, BYRD &2 BLACK, r.A.
LAWYERS
JEFFERSON PLACT
HARL O. BYRD SUITE 1 ~ IO NDRTH GQUADALUPE
BRUCE O. BLACK o POST OFFICE BOX 2208

MICHAEL B, CAMPBELL
- ’ SANTA FE, NEW MEXICO 87501

WiILLIAM F. CARtR
BRAOCFORD C. BERGE TELEPHONE: (BOS%) OHR-44321

WILLIAM G. WARDLE o :
KEMP v, CORTMEY TELEGCOPIER! {(B0O8) $83-6043

JACK M, CAMPBBELL

.~

pi%f A

February 10, 1982

Edward T. Dreessen, Jr.

27447 Edgerton Rd4.
Los Altos Hills, California 94022

Re: New Mexico 01l Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation Division Examiner Hearing. :

You may have an interest that will be affected by the above;
referenced cases.

v

Very truly yours,

;

William F. Carr
WFC:kb
Enclosure

CERTIFIED MAIL
RETURN RECEIPT REQUESTED
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CAMPBELL., BYRD & BLACK. r.A.

LAWY ERS

JACK M, CAMPHBELL

JETFERSOR PLACE
HARL D, BYRD

SUITE J - 11O NORYH GUADALLUPL
BRUCE D. LK

MICHAEL B, CANMPBELL

POST OFFICE BOX 2208
WILLIAM F. CRRAR

SANTA FE. NEW MEXICO 8750¢
HRADFORD €. BEAGE TELEPHONE: {505 pa8-45<21
WilLiAW G. WARDLE

AEMP W GORTHEY

JELECOFRIER: (505} 963-E€043

February 10, 1982

Roy G. Barton

P.O. Box 978

300 West Taylor Street
Hobbs, New Mexico 88240

Re: New Mexico 0il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is a copy of the docket for the February 17, 1982 0il
Conservation bivision Examiner Hearing.

You may have an interest that wiil be affected by the above-
referenced cases.

Very truly yours.

Wiliiam ¥. Carrx
WFC:kb

-Enclosure

CERTIFIED MAIL
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CAMPBELL, BYRD 8 BLACK. r.A,

LAWYRNS ~
JACH . CRIAPECLL SEFFLELG PLACE
temBil L. BYSNE BUSTLE | = O WORYIe BUAGALUPE

BHYCE D, BLAeCH
MICICALL B, CAUPRELL
rens i € casim ’ ; SANTA FE, HEW MEXICO 87540
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VLR v GORYHEY SELELOGRICH (PO8) PEELCUAZ

FOET VIR GGH BRGS

TELEPHGCHE: (€L% PEE- a4

Pebruary 10, 1982

XKirby Exploration Company
P,0. Box 1745
Houston, Texas 77001

Re: New HMexico 03il Conservation Division Cases 7486 and 7487

Gentlemen:

Enclosed is8 a copy of the docket for the Pebruary 17, 1982 04l
Conservation Division Examiner Hearing.

You may have an interest that will be zffected by the above-
referenced cases.

Very truly yours,

Wiiliam P, Carr
HKPC:kb
Enclosure
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Decket No., 6-82

Dockets Nos. 7-82 and 8-82 ara tentatively set for March 3 and March 17, 1982, kpplications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY ~ FEBRUARY 17, 1982

9 A.M. - OIlL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA PR, NEW MEXICO

The following cases will be heard before Richard {.. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

RLLOWABLE: (1) Consideration of the allowable production of qas for March, 1982, from fifteen prorated pools
in Lea, BAdy, and Chaves Counties, New Mexico.

{2) Considsration of the allowable prcduction of gas for March, 1982, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico,

{(3) Consideration of purchaser's nominations for the one year period beginning April 1, 1982, for
both of the above areas.

CASE 7445: (Continued from December 16, 1981, Examiner Hearing)
{THIS CASE WILL BE CONTINUED TO THE EXAMINER HEARING ON MARCH 17, 1982)

Application of Harvey E. Yates Company for an NGPA determination, Eddy Counéy. New Mexico.
. Applicant, in the above-styled cause, seeks a rew onshore resezvoir determination in the San Andres
formation for its Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 East.

CASE 7479: Application of Northwest Pipeline Corporation for amendment of Order No. R-2046, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks the Amendment of Division Order No. R-2046,
which authorized approval of six non-standard proration units, Basin-Dakota Gas Pool.

The amendment sought:is for the creation of the following non-standard proration units to be drilled
at standard locations thereon: = Township 31 North, Range 6 West, Section 25: /2 (272,16 dcres) and
S§/2 (273.3 acres); Saction 36: N/2 (272.56 acres) and $/z {27Z.88 acres), Township 30 Noxth, Range
6 west; Section 1l: N/2 {272.81 acres) and 8/2 {273.49 acres).

CASE 7480: Application of Axco 0Oil & Gas Company for pool creation, Lea County, New Mexico.
L Applicant, in the above-styled cause, seesks the creation of a new Upper Devonian gas pool for its
‘ Custer Well No. 1 located 1810 feet from the North line and 2164 feet from the West line of Section

6, Townskip 25 South, Range 37 East, Custer Field.

CASE 748l: Application of Arco 0il & Gas Company for amendwent of Order No. R-6732, Lea Céunty, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-5792, which authorized
the directional drilling of applicant’s Custer Wells Well No. 1 to an unorthodox location in the Devonian
and Ellenburger formations and imposed a penalty in tne Devonian. By stipulation applicant and the

) offset operator have agreed that the subject well is not affecting the offsetting property and applicant

harein seeks removal of the penalty imposed for so long as the well produces only from the present

perfarated interval in the lUpper Devonian.
CASE 7459: (Continued from January 20, 1982,Examiner Hearing)

- Application of Red Mountain Assocliates for the Amendment of Order No. R-6538, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Order No. R-6538, which authorized applirsant
to conduct waterflood cperations in the Chaco Wash-Mesa Verde 0il Pool.,  Applicant seeks approval for
the injection of water through various other wells than those originally approved, seeks deletion of
the requirement for packers in injection wells, and seeks an increase in the previously authorized 68-

pound limitation on injection pressure.

CASE 7410: (Continued from January 20, 1982, Examiner Hearing)

Apvlication of B.O.A. Oil § Gas Company for two unorthodox oil well locations, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location cf a well to be drilled
2035 feet from the South line and 2455 feet from the East line and one to be drilled 2455 feet from the
North line and 1944 feet from the East line, both in Section 31, Township 31 North, Range 15 West, Verde-
Gallup Oil Pocol, the NW/4 SE/4 and SW/4 NE/4, respectively, of said Section 31 to be dedicated to said

wells,
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Docket No. 6-82

EXAMINER HEARING - WEDNESDAY - FEBRUARY 17, 1987

CASE 7457

CASE 7482:

CASE 74R3:

CASE 7462:

CASE 7474:

CASE 7484:

CASE 7485:

CASE 74487:

{Continued frem Junuary 20, 1982, Exaainer Hearing)

Applicetion of E. T. Ross for nine non-idtandird gas proration units, Harding County. New Mexicn,
Applicant, in the abave-eseylad cause, secks afpioveal for nine d0~-acre non-standard gas proration
units in the Bravo Dore Carbon Miexile Arca,  In Township 19 Noareh, Range 30 East: Secticn 12
the RW/E Wd/Z4 and RE/4 NG/4; Seccion Y4, the NW/4 NEZY, sW/4 NII/4, and sE/4 Ne/Z4,  In Township 20
Yorth, Ringe 30 Fast: Section 1}, the HNE/4 SW/4, SW/S SE/YS, SE/S SA/4, and NW/4 SE/4.

Application of Wiser Oi] Company for an unorthodox ofl well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthoedox location 1295 fect from the
South line and 1345 feet from the West line of Section 32, Township 21 South, Range 37 East, Penrose-"

Skelly Pool. N

Applicaticn cf Adams Exploration Company for salt water disposal, Chaves County, New Mexico.
Applicant, in the above-styled cause, sceks authority to dispose of produced ssalt water into the
San Andres formation in the perforated interval from 4176 feet to 4293 feet in its Griffin Well No,
4 located in Unit A, of Section 10, Township 8 Scuth, Range 32 East, Chaveroo-San Andres Pool.

{Continued fxom February 3, 1982, Examiner Hearinq)'

Application of Marathon Qil Company for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downholae commingling of the Drinkard
and Blinebry production in the wellbore of its C. J. Saunders Well No. 3, located in Unit C of

Section 1, Township 22 South, Range 36 East.
{(Continued from February 3, 1982, Examiner Hearing)

Application of Union 0il Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Strawn,
Atoka and Morrow formations Underlyfing the E/2 of Section 25, Township 19 South, Range 33 East,
to be dedicated to a well to be drilled at a standard location thereon. Alsc to be considered
will be the cost of drilling and corpleting said well and the allocation of the cost thaereof as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well,

Applicat!on of Anadarko Production Company for compulsory pooling, Eddy County, New Hexico.
Applicant, in the abkove-styled cause,.seeks an order pooling all mineral interests in the Atoka
and Morrow formations underlying the E/2 of Section 1, Township 19 South, Range 2S5 East, to be
dedicated to a wéll to be drilled at a standard location thereon. Alsa to be coniidered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual cperating costs and charges for supervision, designation of applicant as operator of the
the wel}l, and a chapqge for risk involved in drilling said well,

aApplication of Berge Exploration for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above~styled causa, seeks an order pooling all mineral interests in the Abo
formation underlying two l60-acre proration units, the first being the Nw/4 and the second being
the SW/4 of Section 27, Township 7 South, Range 26 Fast, each to be dedicated to a well to be
drilled at a standard locaticn thereon. Also to be considered will be the cost of drilling and
completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for

risk involved in drilling said wells.

Application of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and includling the Abo formation underlying the NE/4 NE/4 of Section 6, Township 20 South, Range
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the lloca-ion of the cost
thereof as well as actual operating <osts and charges for supervision, desivnation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of MGF Oil Corporation for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seexs an order pooling all mineral interests down through
and ‘including the Abo formation underlying :i.e SE/4 SE/4 of Section 31, Township 19 South, Range
39 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will he the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

s
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CASE_7488: Application of furkhart petvoleun Company for curmpuledry pooling, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San
Andrey formation undetlying the SW/3 NW/4 of Section 13, Township 8 South, Range 37 Fast, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost theredf as well as
agtual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE_17073: (Reopened and Readvertised)

In the matter of Case 7073 being reopened parsuant ro the provisions of Crder No. R-6558,
-which order promulgated special rules for the Scuth Elkins-Fusselman Pocl in Chaves Ccunty
including provisio'ns for 80-acre spacing units and a liriting gas-oil ratio of 3000 to one.

All interested parties may appear and show cause why said peol should not be developed on 40-acre
spacing units with a limiting gas-oil ratio of 2000 to one.

CASE_7074: (Reopened and Readvertised)

In the matter of Case 7074 being reopened pursuant to the provisions of Orders Nos. R-6565 and
R-6565-B, which created the South Elkins-Fusselman Gas Pool in Chaves County. All interested parties
may appear and present evidence as to the exact nature of the reservoir, and more particularly, as

to the proper rate of withdrawal from the reservoir if it is detexrmined that said pool is producing
from a retrograde gas condensate reservoir.

CASE 6373: (Reopened and Readvertised)

In the patter of Case 6373 being reopened pursuant to the provisions of Orders Nos. R-5875 and R-5875-A,
which created the East High Hope - Abo Gas pool in Eddy Ccunty, and promulgated special rules therefor,

including a provision for 320-acre spacing units. All interested parties may appear and show cause
why said pool should not be developed on l60~acre spacing units.

CASE 7489: Application of Curtis J. Little for designation of a tight formation, Ric Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Chacra formation underlying
portions of Townskip 25 North, Range 6 West, containing 6,720 acres, more or less, as a tight formation
pursuant to Section 107 of the Natural Gas Policy Act and 18 CFR Section 271.701-705.

CASE 7490: Application of Harvey E. Yates Company for cocpulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through and
including the Atoka-Morrow formation, uniderlying the N/2 of Section 19, Township & South, Range 30
East, to ke dedicated to a well to be drilled at a stancdard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge €or risk involved in drilling said well.

CASE 7491: Applicgt:ion of Harvey E. Yates Company for desijnation of a tight formation, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka formation underlying por{ions
cf Townships 12, 13, and 14 South, Ranges 35 and 3G East, containing 46,720 acres, more or less,
3s a tight formation pursuant to Section 107 of the Natural Gas Policy Act aand 18 CFR Section 271.
701-705, said area being an eastward znd westward extension of previously approved tight formation
area.

CASE 7492: Appl.:xcation.of Harvey E. Yates Corpany for designation of a tight formation, Chaves County, New México
Applicant, %n the above-styled cause, seeks the designation of the Atoka~Morrow formation underlying
all or pirtx.ons' of Townsh:ps 7, 8, and 9 South, Ranges 29,30, and 31 Bast, containing 115,200 acres,
wore or less, as a tight formation pursuant to Section 107 of the Natural Gas Poli and CFR
Section 271.701-70S. > Fotiey Aot e

CASE 7493: In the matter of thg hearing called by the 0il Conservation Division on its own motion for an order
creating and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Counties, New Mexico.

(a) CR!-:M'E a new pool in Lea County, New Mexico, classified as a gas pool for Morrow production
ind de:sanated as the East Bootleg Ridge-Morrew Gas Pool. The discovery well is Getty Oil Company
retty 15 Federal Weil %No. 1 located in Unit J of Sectrion 15, Township 22 Scuth, Rar 3

NMPM, Said Pool would comprise: : ’ ° o Tene ? Base.

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 15: S/2
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(L) CREATE a new pcol) in Lea County, Hew Mexico, classified as an oil pool fox Devonian preduction
and designated as the Horth ¥ing-bevonian Pool, The discovery well is Samedan Uil Corporatton Speight
Well No. L lccated in Unit B of Section 3. Townehin 11 Sanrh,; fanaa 27 Pauk, NMPH, Said nool wanld

comprise:

Section 3: MNE/4

(c) CREATE a new pool in Eddy County, Hew Maxico, classified as a das pool for Atoka production
and designated as the North [oving-Atoka Gas Pool. The discovery well is Gulf 0il Corporation
Eddy GR State Well Ho. 1 located in Unit E of Section 16, Township 23 South, Range 28 East, HMPM.
Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 27 FAST, NMPM
Section 12: N/2

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 4: 5/2 .
Section 7: All
Seczion 8: All
Saction 9: All
Section 16: all
Section 17: All
Section 18: E/2

{(d). CREATE a new pool in Lea County, Hew Mexico, classified as an oil pool for Drinkard production
and designated as the Teague - Drinkard Pcol, The discovery well is Alpha Twenty-9ne Production
Company Lea Well No. 1 located in Unit B of Section 17, Township 23 South, Range 37 East, NMPM,

Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM -
Section 17: WE/4

(e} EXTEND the West Atoka-Morrow Gas Pooul in Eddy County, New Mexico, to include
therein: .

TOWMSHIP 18 SOUTH, RANGE 25 FAST, NMPM
Section 23: All
Section 24: W/2

(£) EXTEND the Atoka-Fannsylvanian Gas Pool in Eddy County, New Mexico, to include
therein: :

TOWNSHIP 18 SOUTH, RANGE 26 BAST, NMPM
Section 16: W/2

(g) EXTEND the Avalon-Morrow Gas Pool in Eddy County, Hew Mexico, ta include
therein:

TOWNSHIP 21 SOUTH, RANGE 26 EAST, NMPM
Section 2: Lots 1 through 8

{h) - EXTEMD the Brunson-Pusselman Pool in Lea County, New Mexico, to inélude
therein:

TOWHSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 5: SE/4

{i} EXTEMD the BrushyDraw-Delaware Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 26 SOUTH, BANGE 29 EAST, NMPM
Section 26: E/2 S

{j) EXTEND the Buffalo Valley-Pennsylvanian Gas Pool in Chaves County, New Mexico,
to include therein: :

TOWNSHIP 15 SOUTH, RANGE 27 EAST, NMPM
. Sectioa 23: All
Section 26: All
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(X) EXTEND the Cary-Monvoya Pool In Lea County, Hew Mexico, to include
therein: ‘

TOANSHIP 22 SOUTH, RANGE 37 EAST, BMPM
Section 4: W/2 SW/4

Section 5: SE/4

Section 9: W/2 W/2

{1 EXTEND the Cxow Flats-Moxrow Gas Pool in Eddy County, New Mexico to include
therein:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 35: E/2
Section 365 W/2

(1) EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico,
to include therein:

TOYRHSHIP 23 SOUTH, RANGE 28 EAST, NMPM
Section 25: S/2 sY/4
Section 27: SW/4

(n) EXTEND the Elkins-~San Andres Pool in Chaves County, New Mexico, to
{nclude therein:

TOWNSHI? 7 SOUTH, RANGE 28 EAST, NMPM
Section 21: 'NEB/4

(¢} EXTEND the Enplre-Abo‘Pobl in Eddy County, New Mexico, to include
therein:

TOXNSHIP 17 SOUTH, RANCE 29 EAST, NMPM
Section 19: S/2 sw/4

{p) EXTEND the Henshaw;Queen Gravburg-San Andres Pool in Eddy County, New Mexico,
to include therein: :

TOWNSHIP 1G SOUTH, RANGE 31 EAST, NMPM
Sectior 19: NE/4 WW/4

(q) EXTEND the Indian Flats-Morrow Gas Pool in Eddy County, New Mexizo, to include
therein.

TOWNSHIP 21 SOUTH, RANGE 28 BAST, NMPM
Section 26: W/2

{r) EXTEND the West Nadine-Blinebry Pcol in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTR, RANGE 38 EAST, NAPM
Section 8: NW/4

(s) EXTEND the Peterson-Mississippian Pool in Roosevelt County, New Mexico, to include

TOWNSHIP 4 SOUTH, RANGE 33 EAST, NMPM
Section 28: NW/4

(t} EXTEND the Race Track~5an Andres Pool in Chaves County, New Mexico, to include
therein:

TOMNSHIP 10 SOUTH, RANGE 28 EAST, NMPM
Section 7t S/z 5W/4
Section 18: NW/4 and N/2 SW/4 and SW/4 Sw/4

W
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,fu). EXTEND the Railroad Mouatain-Son Andres Pool in Chaves County, Mew Mexico, to
fnclude thoarain: .

TOMNSHIP 8 SOUTH, RANGE OB EAST, HMPM

Section 2; NE/d and E/fZ Nnw/4

(v} EXTEND the Red Lake-Queen-Grayburg-San Andres Pool in Eddy County, New Mexico,
to iancluda therein:

TOWNSHIP 17 SOUTH, RANGE 78 EAST, NMPM
Section 7: S/2

Section 8: SW/4

Section 18: Ef2 NW/4

{w} - EXTEND THE West Sawyer-~San Andres Pcol in Lea County, lNew Mexico, to include
therein:

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMFM
Section 5: SW/4

{x) EXTEND tha Turkey Track-atoka Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 19 SOUTH, KRANGE 29 EAST, NMPM
Secticn 15: all

(y) EXTEND the Twin Lakes-San Andres Asscciated Pool in Chaves County, New Mexico, to
include therein: .

TOWNSHIP 8 SOUTH, RANGE 28 EAST, NMPM
Section 13: SE/4
Section 24: NE/4

TOWNSHIP 9 SOUTH, RANGE 28 BAST, IMPM
Section 12: 5/2 NE/4

TOWNSHIP 9 SOUTI, RANGE 29 EAST, NMPM
Section 7: S/2
Section B: NW/4




CAMPBELL, BYRD & BLACK, p.aA.

LAWYERS
SATA M OCAMERE UL . JEFFERGSON PLACE
PARL G, BYRD SUITE 1 - 110 NORMH GUADALURE

BiTUuCE O DLAUCRK

MICHAEL B, CAMPBOLL
WCCIAA F, G ‘ SANTA FE, NEW MEXICO B750)

BRADFORD ¢, RERGE
oy o] RE R E TELEFRPHONE: (S0G5) 988-4 421
MILLEAM G, WARDLE

ACKMPF W, GORIHEY

POST QFFICE 30X 22080

TELECOPIER! (5085) S83-56Q043

Ty ;A/vt(/ y'/,,
Fengt 775
February 5, 1982 '

Mr. Joe D. Ramey

Division Director

0i.l Conservation Division
New Mexico Department of
Energy and Minerals

Post Office Box 2088 .
Santa Fe, New Mexico 87501

Re: Application of MGF 0il Corporation for
Compulsory Pooling, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of MGF 0il
Corporation in the above-referenced matter.

The applicant requests that this matter be included on

the docket for the examiner hearing scheduled to be held
on February 17, 1982.

Very truly yours,

William F. Carrx \\\\\\\

WFC:1r
Enclosures

cc: Mr. W. M. Gibson
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IN THE MATTER OF THE APPLICATION
OF MGF OIJL. CORPORATION FOR o
‘COMPULSORY POOLING, LEA COUNTY, CASE 756
NEW MEXICO.

APPLICATION

Comes ﬁow, MGF OIT. CORPORATION, by and through its under-
signed attorneys and, as provided by Section 70-2-17, New Mexico
Statutes Amnmotated, 1978 Cémpilation, hereby makes application
for an order pooling all of the mineral interests from the
surfa$§ down through and including the Abo Formation in and under§
the—g?gng/4 of Section 6,»wanship 20-S, Range 39-E, N.M.P.M.,

Lea County, New Mexico, and in support thereof would show the

Division:

1. Applicant is the owner of 21.25% of the working
interest in and under the N/2 NE/4 of said Section 6, and

applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced
pooled unit to its H. Schenck, etal. No. 1 to be drilled

at an orthodox location in NE/4 NE/4 of said Section 6.

3. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all other. working

interest owners in the N/2 NE/4 of said Section 6 except

the following:
SEE ATTACHED SCHEDULE




4. Said pooling of interest and well completion will
avold the drilling of unnecessary wells, will prevent

waste and will protect correlative rights.

5. 1In order to permit the applicant to obtain its just g
and falr share of the o0il and gas underlying the subject §
lands, the mineral interest should be pooled, and

applicant should be designated the operator of the well

to be drilled.

WHEREFORE, Applicant prays that this application be set
for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law, the Division

enter its order pooling the lands, including provisions

designating the applicant as operator of the well, providing forlz
applicant to recover its costs of drilling, equipping and
completing the well, its costs of supervision while drilling, and
after compiletion, including overhead charges, and assessing a
risk factor for the risk assumed by the applicant in drilling,

i cqmpleting and eqﬁipping the well, and making such other and

further provisions as may be proper in the premises.

g Respectfully submitted,

CAMPBELL, BYRD & BLACK, P.A.

{
& Wiliiam F: arr
| Post Office Box 2208 \

b . Santa Fe, New Mexico 87501
Attorneys for Applicant




SCHEDULE TO BE ATTACIHED TO AND

MADE A PART OF PARA.
OF APPLICATION

Oca Mason Heirs

Bella Steiner

Georgiana S. Kane

Louis F. Breuner

Ellis Rudy

Henry Schaefer

" Janice R, Magee and

Betty J. Catlin

Joseph F. Woodsum

Suits E. Strasinger

Dr. Edwin Merrithew

Kuby R. Fulmor

Alice C. Hardy

Irving G. Downs

A. C. Edler

Edward S. Osbormne

Libby P. Wright

Andrew W. Olivexr

Lottie Oliver

R. A. Thurmon

Richard Lyons Moore
Michael H. Moore ,
Stephen Scott HMoore
Priscilla A. Kyte,
Conservator of the Est. of
David Bond Kyte

‘Betty M. Dreessen

Betty M. Dreessen, Tr.
Mariee I. Kyte &

Betty M. Dreessen, 7Trustees
The Bank of Calif., Nat'l.
Assoc,, Tr. for Betty

K. Dreessen

The Bank of Calif., Tr.
for Cecile M. Dreessen
Craig C. Powell and
Ingrid D. Powell, Tr. for
Craig and Ingrid Powell
Living Trust

Edward Dreessen, Jr. a/k/a
Edward T. Dreessen, Jr.
Roy G. Barton

- Glady Berry

Sabine Production Co.
Kirby Exploration Co.

-

0062500
.0093750
. 0093750
. 0031250
.0093750
. 0015625

.0031250
.0062500
.0031250
.0015625
.0031250

.0031250

.0015625
. 0062500
.0062500
.0031250
.0031250
.0031250
.0031250
.0091145
.0091145
.0091145

.0078125
.0039062
.0039062

.0078125

.0050000

.0009375

.0009375

.0009375
. 0273437
.0015625
.0500000
.0703125

*» »
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acroe
acres
acres

) acre

acres
acre

3 acre

acre
acre
acre
acre
acre
acre
acre
acre
acre
acre
acre
acre
acres
acres
acres

acres
acre
acre

acres

acre

acre

acre

acre

acres
acre-

acres
acres
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STATE QF NEM MPXICC
FPRIRGY AND MINERATS DEPARTHPNT

017 CONESFRVATION DIVISTONR

]
LI
e/
3¢
fu’“
TN THFE MATTER OF THE BFARING
CALLED PY THE 017, CONSERVATION \ <Zﬂ7£; -
DIVISTION FOR THF PURPOSE OF
CONSIDERING:
K e“/ ' .
GEHT CASE NO. 7486
Order Ne. R-4 5775

APYPLICATION OF MGF OIY. CORPORATICN
PCR CCMPUILSORY POOLING, I.EA COUNTY,

NFi# MEXICO.

ORDER OF THE DIVISION

BY THE DIViSION:

This cause came on for hearing at 9 a.m. cn Februvary 17,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets,

NOW, on this day of February, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Fxaminer, 2and hreing fully 28viged in the

premises,

FINDS:




{1y That due public notice having heer given as reguired
by law, tre Divisien has durisdictiorn of this cause anéd the

subject matter thereof,

{2} That the applicant, MGF 0il fCcrporation, seeks an
crder pooling all mineral interests down through and including
the Abo formation underlving the NE/4  HE/4 of Sectien 6,

Township 20 South, Rarnge 3% Fast, KMPM, Lea Countv, New Mexico.

{3) Thet the applicant has the right to drill and

precposes to drill a well at a standard location thereon.

{4y That there are interest owners in the proposed

proration unit who have rot agreed to pcol their interests.

{5) That to avoid the Adrilling of unnecessarv wells, to
protect correlative rights, and tc afford tc the owner of each
interest in said unit the opportunity to recover or receive

. .. ] o}//
without unnecescary expense his just and fair share cf the aas
X p‘rm"lﬁ s . .
in said pocl, the subiect applicaticn should be approved by

peoling 211 mineral interests, whatever they may be, within

said unit.

(6) That the applicant should be designated the operator
of the subjedt weil and unit.

(7)Y That any non—éonsenting working interest owner should
be afforded the opprortunity to pay his share of estimated well
costs to the operatdr in lieu cf payiﬁg his share of reasonable

well costs out of production.




(2} That any non-consenting working interest owner «who

dons pnot pav his zhare of estimated well costz chould have
withheld frop produactien his share of the reasonable well costs

plus an additional —_QZCFO ) percent  thereof as  a

reasonahle charge for the risk involved in the drillince of the

well.,

(8) Phat anv non-consenting interest cwner should be

e}

afforded the opportunitv to obiect to the actual well costs bhut
that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

{10) That following determination of reasonable well
costs, any non-consenting working interest ovner who has paid
his share of estimated costs should peay to the operator any
arcunt that reasonable well costs exceed estimated well costs
and should receive from the operator any amcunt that paid

estirated well costs exceed reasonable well costs.

£
(11} That $_;3fﬁ}ﬂ per month while drilling and

o
s Hpo per month while producing should be fixed as

reasonable charaes for supervision {combined fixed rates); that
the operator should be authorized to withhold from production

the proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator should be authorized to withhold from
production the proportionate share cf actuazl expenditures )
required for operatingvthe subject well, not in excess of what

are reasonable, attributable to each non-consenting working

interest.




(12) That &)l proceeds from production from the subject
well which are not disbursed for any reason should be placed in

cacrow to be peid to the true owner thereof upon demand and

proof «f ovwmnership,

{13) That upon the failure of fthe operator of sgaid pcoled
unit to cemmence drilling of the well o which sald unit is
! -~
dedicated on or heforc L« /p; /, /76 , the order

pooling said unit shoulajbecome null and void and of no effect

whatsoever.

37 I5 THEREFORE ORDERED:

(1) That all mineral interests, wvhatever thev may be, down
through and including the Abo formaticon underlying the NE/4 NE/4
of Section 6, Township 20 South, Range 39 FEast, NMPM, Lea
County, New DMXic3/ are hereby pooled ‘to form a standard

or’ .
Ho -acre &as spacing and proration unit to be dedicated

to a well to be drilled at a standard location theréon.

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the /5 @

day of / , __» 1982, and shall thereafter continue
the drilling of said well with due diligence to a depth

sufficient to test the Abo formation;

PROVIDED FPURTHER, that in the event said operator dces not

s 7

day of P , 1982, Order (1) of this order shall
v ,
be null and void and of no effect whatsoever, unless said

commence the drilling of said well on or befdre the

operator obtains a time extension from the Division for good




caviee shown,

PROYIDED FURTHER, that should =aid well rot be drilled to
completion, or abandonment, within 120 days after commencenment
thereof, said operator shall appear bhefore the Division

Diractor and show cazuse why Orxder (1) of this - order should not

be rescinded,

{2) That MGF 0il Corporaton is hereby designated the

operator of the subject well and unit,

(3) That after the effective date of this order and
within 90 days prior to commencing said well, the operator
shall furnish the Division and each known working interest

owner in %he subject unit an itemized schec - of estimated

well cdsts.

(8) That within 30 days from the date the schedﬁie of
estimated well costs‘is furnished to him, any non—conséﬁting
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as
provided above shall remain liable for operating costs but

shall not be Jliable for risk charges.

(5) ,That the operator shall furnish the Division and each
known working intergst owner an itemized schedule of actual
well costs within 90 days following completion of the well;
that if no objectiqn’to the actual well costs is received by

the Division and the Division has not obiected within 45 days




following receipt of said schedule, the actual well costs shall
be the reasonabhle well costs; provided however, that if there
is an objection to actual well costs within said 45-day period

the Division will determine reasonable well costs after public

notice and hearing.

(6) That within 60 days following determination of
reascnable well costs, any non-consenting working interest
owner who has paid his share of estimated costs in advance as
provided above shall pay to the operator his pro rata share of
the amount that reasonable well costs exceed estimated well
costs and shall receive from the operator his pro rata share of
the amount that estimated well costs exceed reasonable well

costs.,

(7 That the operator is hereby authorized to withhold "

the following costs and charges from production:

{A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk_involved in the
drilling of the well, L . percent
of the pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the. schedule of
estimated well costs is furnished to him.

, (8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs. :

(9} That $ . 350v 2 : per month while drilling’ and
$ Hgo 8- ; per month while producing are hereby
fixed as reasonable charges for supervision (combined fixed
rates); that the operator is hereby authorized to withhold
from production the proportionate share of such supervision




charges attributable to each non-consenting workina
interest, and in addition thereto, the operator is hereby
authorized to withhold from production the proportionate
share of actual expenditures required for operating such
well, not in evcess of what are reasonable, attributable to
each non-consenting working interest.

(1) That any unsevered mineral ‘interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributaeble to rovalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of swnership:
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

{(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated. ‘

STATE OF NEW: MEXICO
GIi: CONSERVATION DIVISION

JOE D. RAMEY,
Director-
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