CASE 7497: PARABO, INC. FOR AN OIL
TREATING PLANT PERMIT, LEA COUNTY, NEW
L R —— ' MEXICO :
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Direct Examination by #Mr. Richards
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xqf a treatment plant.
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MR, NUDCBR: We'll call next CaseiNumber

7497,
MR. PEARCE: Application of Parabo, Inc.

for an oil treatment plant permit, Lea County, New Mexico.
MR. RICHARDS: May it please the Commig-

sién, I'm R, E, Richards, Attorney at Law, Hobbs, New Mexico.
I represent the applicant and I have one witness who needs

to be swern.
{(Witness sworn.)}

ROBERT WALLACH
being called as a witneas and being dnly sworn upon his oath/

testified as follows, to-wit:

DIRECT EXAMINATION
BY HR. RICHARDS:
| Q May it please the Hearing Examiner?
MR. NUTTER: Yes, sir.
Q Mr. Wallach, I hand you what's been
marked for identification a§ Exhibit Number One. Can you

tell the Commission -- the Examiner what that is?

A It's my direct Lestimony'on the proposal

/
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o ' Do you have any additions, deletions,
or corrcctions you wish to make to that testimony?

A Yes, sir. I would like to add the
iocation of the plant as being on the southwest quarter of

Section 29, Township 21 South, Range 38 East.

¢ Is that in Lea County, Nsw Mexico?
A Lea County, New Mexico,
1t Iz it also the site of a salt water --

a previously permitted salt water disposal operation?

A Yes, sir, it is,

Q Do you have any other additions or
corrections?
A No, sir.

MR. RICIARDS: May it please the Heafiné
Examiner, I move the iptrcduction'of Exhibit One as Mr.
Wallach's direct testigony;:a;d teﬂde? the witnessg for cross
examination.

MR, HNUTTER: Hayen'£ had time to read
his direct yet.

You said that thevlqcatioﬁ was the
southwest quarter of Sectiqn 29. I believe the application
was for the southeast quarter of séction“zg=

MR. RICHARDS: That may well be my erro#,

Mr. Nutter, and I will plead guilty if it is.
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MR, NULTER: HNo, the application says
the southwest quarter,

The docket says the gsoutheast quarter.

MR, RICHARDS: As far as X know, the
southwest quartexr is correct.

MR, NUTTER: Southwest quart.er, yuah,
we'd better check the ad.

The docket may have the error; the ad
may be correct.

MR. RICHARDS: The fact of the matter,
Mr, Nutter, and on the record, the entire section is owned
by the’applicant or affiliated interests herein.

MR, NUTTER: Right, I realize tﬁey own
quite a bit of land right around that.

MR, RICHARDS:b Yes, sir.

MR, NUTTER; Yeah, the ad for this case

was the southeast. That error was in the ad for the case.

We will have to continue the case and readvertise it and

will hold any order until such time,.

In the meantime, Mr., Wallach, we may
have some ques;ions on this direét testimony. If we do,
we'll get in touch with you,

A : Okay.

MR, NUTTER: For explanation and how
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" case under advisement and we'll readvertise it. We will

you're going to he raporting some of this recovered oil.
A Yes, sir.
MR, MUTTLR: And so forth,

And in the meantime, we will take the

readvartise the cage for Maréh Jist.

MR. RICUARDS: Mr., Hearing Examiner --

MR, NUTTER: For the location of the
proposed treating plant,

MR. RICHARDS:  Mr. Hearing Examiner, in
light of the fﬁat it will need to be readvertised, I'd like
to ask that notice be reguired of any intent to protest 6r
intervene, and that absent any protest, that the attorney
and the representative of the applicant attendance be waived,

MR. NUTTEh:_ Well, in the event someone
should come in and protest it, we would continue‘it to such
time as you would be notified of the hearing.

MR, RICHARDS: If that's satisfactory,
I would appreciate it.

MR, NUTTER: Rigﬁt, I doubt if anyone
will show up if they didn't show up today, but just for
procedure sake, we'll have to reopen the case.

MR. RICHARDS: Yes, eir.

MR, NUTTER: Your attendance here will
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not be necessary that date, and if opposition appears, we'll
make them walt until vou've shown up,

MR, RICHARDS: All right. Thank you,
May we be excused?

MR. WUDTTER: With that, we'll take the
case ~- we've continued the casevtili March the 3l1st for

‘readvertising and you may be excused.

(Hearing concluded.)
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ENERGY anp MINERALS DEPARTMENT

Ol CONSERVATION DIVISION

POST OFFICE BOX 2088

SYATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87501

April 15, 1987 £30%) 827-2434
|
1
Mr. R. E. Richards Re: CASE NO. 7497 ;
Attorney at Law ORDER NO. '-5674U @
Hobhs, New Mexico 88240 _ 4
Applicant: |
!
Parabag, loc, |
Deaxr S8ir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:
Hobbs OCO =~ X

Artesia OCD

Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND NINERALS DEPARTMENT
01L CONSERVATION DIVISION

IN THE MATTER OF TEE HEARING
_CALLED BY THE OTIXL CONSERVATION
DIVISIGN FOR THIE PURPOSE OF
CONSIDERING:

CASE NO. 7487
Order No. R-6940

APPLICATION CF PARABO, INC.
FOR AN OIL TREATING PLANT PERMIT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

_ This cause came on for hearing at 9 a.m. on March 31,
1982, at Santa Fe, New Mexico, before Examiner Daniel S.
Nutter.

NOW, on this__ y44p day of April, 1982, the Division

Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the‘applicent, Parabo, Inc., seeks anthority to
construct and operate a chemical and heat-treatment type oil
treating plant at its salt water disposal site in the SW/4 of
Section 29, Township 21 South, Range 38 East, NMPM, Lea County,
New, Mexico, for the processing of approximately 1500 barrels
per day of raw materlal from tank bottoms, dlsposal water, and
waste pits. -

{3) That dikes, dams and/or emergency pits should be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location in
order that sediment o0il, reclaimed oil, or waste o0il cannot
escape from the J.mmedzate vicinity of such plant.

(4) That the proposed plant and method of process:.ng will
efficiently process, treat, and reclaim the aforementioned
waste o0il, thereby salvaging o©il which would otherwise be
wasted. '
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Order No. R-6940

(%) That the Director of the Division should be
authorized to administratively grant apploval for the expansion
or modification of said plant.

(6) That the subject application should be approved as
being in the best interests of conservation,

IT IS THEREFORE ORDERED:

(1) That the applicant, Parabo, 1Inc., 1is hereby ,
authorized to install and operate a chemical and heat-treatment
type oil treating plant at its salt water dlsposal site in the
SW/4 of Section 29, Township 21 South, Range 38 East, NMPM, Lea
County, New Mexico, for the purpose of tJeatlng and reclalmlng
sediment oil to be obtained from tank PBottoms, waste pits and
disposal water,

PROVIDED HOWEVER, that the continuation of the
authorization granted by this order shall be conditioned upon
compliance with the laws of-the State of New Mexico and the
rules and regulations of the New Mexico 0il Conservation
Division; »

PROVIDED FURTHEK, -that prior to commencing operation of
said plant, the applicant shall file with the Division and .
obtain approval of a performance bond in the amount of
$10,000.00 conditioned upon substantial compliance with
appilcable statutes of the State of New Mexico and all rules,
regulations and orders of the 0il Conservation Division.

(2) That the operator of the above-described o0il treating
plant shall clear and maintain in a condition clear of all
debris and vegetation a fireline at least 15 feet in width and
encircling the site upon which the plant is located.

(3) That dikes, dams and/or emergency pits shall be
constructed around the plant capable of holding the entire
capacity of all tanks and vessels at the plant location and
capable of preventing the escape of any sediment oil, reclaimed
0il, or waste o1l from the immediate vicinity of said plant.

- {4) That the disposal of waste water accumulated in
conjunction with the operation of the ebove~-described plant on
the surface of the ground, or in any pit, pond, lake,
depression, draw, streambed, or arroyo, or in any watercourse,
or in any other place or in any manner which will constitute a
hazard to any fresh water supplies is hereby prohibited.

(5)  That the Director of the Division may
administratively grant authority for the expansion or
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modification of said plant upon request and a demonstration
that such exXpansion or modification is upon contiguous acreage
and is otherwise consigstent with this order and Division Rulesg

and Regulations.

{6) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year

herei ye designated.

TATE OF NEW MEXICO
;7 O1L CONSERVAT DIVISICN

y LIy —"

//JOE D. RAMEY,
. Director




BEFORE THE ENERGY AND MINERALS DEPARTMENT,
OIl. CONSERVATION DIVISION OF THE STATE OF NEW MEXICO

APPLICATION OF PARABO, IRC.
FOR A TREATING PLANT PERMIT. DOCKET NO. _ 7497

DIRECT TESTIMONY
of
ROBERT RAY WALLACH

LAW OFFICES OF R. E. RICHARDS
Post Office Box 761

Hobbs, New Mexico 88240
ATTORNEYS FOR APPLICANT.




DIRECT TESTIMONY OF ROBERT RAY WALLACH:

A:

A

-

Please state your full name.

Robert Ray Wallach.

Where do you live, Mr. Wallach?

I live at 1027 Nambe, Hobbs, New Mexico 88240. Home

phone 392-7477. Business phone 392-5008.

Are you employed by Parabo, Inc.?

Yes.

In yhat capacity?

I am the Operations Manager for Parabo, Inc., and in
that capacity I am responsible for the overall super-

vision and control of the receipt and treatment of

production brine prior to its surface disposal and the

‘operation of an oil treating plant.

-1-
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Is Parabo, Inc., the applicant in this docket for a
‘permit from the Oil Conservation Pivision of the
Energy and Minerals Department for an oil treating

plant permit?
Yes.

Please describe the operation proposed for the treat-
ment of materials brought to Parabo, Inc., which

require a Form C-117A.

It is my understanding that Form C-117A is required for
what is described under the Division Rules as sediment

oil and misceliénedus hydrocarbons which include tank
bottoms from leases as well as those occurring at

pipeline stations, crude oil storage terminals, refineries
and pipeline brake oil catching in traps, drips, or |
scrubbers and any other liquid hydrocarbon which is not
lease crude or condensate.

We propose to process the materials by utilization of a
1,000 barrel tank aﬁd an auxillary $00 barrel tank.

Upon the arrival at the plant of a load requiringké

permit we will first determine the volume of the load

~2-




and place an equivalent of 1 gallon per 100 barrels of

~emul.ion breaker into the 1,000 barrel Cankvand the
5 . .equivalent of 5 gallons of soap per 100 barrels of
fluid, i.e., a 14C barrel load would have }.4 gallons
of emulsion breaker and 7 gallons of soap. The load is
then pumped off into the top of the 1,000 barrel tank.
This is repeated with each load requiring a C-117A
permit until the 1,000 barrel tank is full., We will

then switch to the totally separate 500 barrel tank

where the process will be identical. The 1,000 barrel
tank or the 500 barrel tank, whichever is being used,
will be perﬁitted to settle out with the benefit of cthe
emuiéicn_breaker and soap action. The light oils move
to the top of the tank with an interface with basic
sediment: and water (BSW) below them. Below the BSW in

a rather indistinct intevface is a layer of Qater. On
the very bottom of the tank we find the solids primarily
iron sulfides, sand and other grit which fall by
gravity to the bottom of the tank. This settling
?rocess takes a period of 48 to 72 hours, depending

upon the ambient éirftemperature;

Because there is a decreasé vertically in the oil
content in all materials in the 1,000/500 barrel treating

tanks, we propose by utilizing an electric pump, to

~3-




transfer all materiél containing 407 or more of market-
able hydrocarbons to our production brine disposal
'tgnks vhere they are injected at the bottom of the tank
uﬁder pressure and actually flushed under high pressure
through the brine. The determination ~ the amount of
material to be transferred is made by thieving the
1,000/500 barrel treating tanks froin the top down and
grinding out each sample until the 40% level is reached.
The injection and flushing process through the bring
disposal tanks results in a significant improvement in
the amount of marketable oil, which then rises to the
top of those tanks. This is subsequently floated.off

to an oil sales tank.

The brine water WHiph’underlays the area of BSW con-
taining less than 40% oil'is pumped off to the~producti6n
brine disposal facility and treated as other production
brine received which do not require Form C-117A. The
BSW is sold to other secondary treating plants for
additional thermal treating to reéover additional

amounts of marketable hydrocarbons.

How do you proposc te acceunt for the oil which is

brought to you under the C-117A permits?

It is my understanding that the C-117A's will be

4




A Y MR T Y e

required for those things I have described in a previous
énchr and will come to us with a shake out or ground
'sgmple report. Since we will sell from the same tank

in our production brine disposal operation all materials
which have come from the treating plant, we will, for
audit purposes at the end of cach month, allocate the
0il sold based upon the ratio shown on the C-117A's to
the total volume from hot oilers and production brine.
The demonstrated hydrocarbon content of the material
sold to thermal oil treating plants will, by virtue of
the grind out or shake out required prior to their
transportation, also be used to show to the extent
possible the disposition of all quantities of hydro-

carbons shown as received under various Form C-117A's.

Mr. Wallach, would the coperation which you have described
constitute an efficient processing, treating and re-

claiming of sediment oil?

Yes, although it is not the total reclamation of all
sediment oil from the material received by us, it is an
efficient and cost effective method of recovering a

substantial portion of it with additionallﬁortions




being recoverable by the traditional thermal treating

plant methods.
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Dcckets Mos. L0-42 and 11-82 are tentatively set for April 14 and April 28, 1982. Applications for hearing
must ne fiied at least 22 days in advance of haarxing datae, .
COCKET: EXAMINER HEARING - WEDNESDAY - MARCH 31, 1982

3 A.M. - OIL CONSERVATION DIVISICH CONFERENCE ROOM
STATE ILAND OFPFICE BUILDING, SANTA FE, NEW MEXICO

The follcwing ases will be neard before Daniel S. Nutter, Examiner, or Richard L. Starets, Altarnate Examiner:

CASE 7469: (Continued frem March 3, 1982, Examiner Hearinc)

In the matter cf the hearing called by the Oil Conservation Division on its own motion to pernit
H. M. Bailay & Associates, Commercial Ynion Insurance Company, and all other interaested parties
to appear and show cause why rhe following wells on the H. M. Bailey Lease, Township 21 South,
Range 1 West, Dona Ana Coun:iy, should not be plugged and abandoned in accordance with a pivision-~
appreved plugging program:  In Secticn 10: Nos. 9 in Unit ‘A, 9, 11, 12, and 13 in Unit B, 10 and
14 in Unit C; and te. 135 in Unit C of Section 9, :

CASE_7497: {Continued and Readvertised)

~ Application of Parabo, Inc. for an oil treatment plant permit, Lea County, New Mexico. Applicant,
in tha above-styled cause, seexs authority for the construction and operation of an oil treating
plant for the purpose of treating and reclaiming sediment oil at its salt water disposal site in
the SW/4 of Section 29, Township 21 Scuth, Range 38 East.

CASE 7516: Application of Benson-Montin-Greer for a unit agreement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Canada Ojitos Unit Area, comprising
12,361 acres, more or less, of Jicarilla Apache Indian lands in Township 27 North, Range 1 West.

CASE 7517: Appl ication of Anadarko Production Company for an unorthodox oil well location, Lea County, Kew Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 1450 feet from the South
line and 1400 feet from the West line of Section 15, Township 22 Scuth, Range 37 East, Penrose Skelly
BPool, the HE/4 SB/4 of said Section 15 to be dedicated to the well.

CASE 7518: Application of Consolidated Oil & Gas Inc., for salt water d.ispoaal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Abc formation in the perforated interval from 8688 feet to 8856 feet in its Midway State Well No. 1,

located in Section 8, Township 17 South, Range 37 East, Midway~-Abo 2ocol.

CASE 7519: Application of S & J Oil Company for special pool rules, McKinley County, New Mexico.
Applicant, in the above-styled cause, seeks the promulgation of special pool rules for the Seven
Lakes-Menafee Oi)l Fool to provide for wells to be located not nearer than 25 feet to the quarter-guarter
secticn line nor nearer than 165 feet to lands owned by an offset operator.

CASE 7510: (Continued from March 16, 1982, Examiner Hearing)

Application of Union Oil Company of California for compulsory pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests in the Wolfcamp

and Penn formations underlying the N/2 of Section 10, Township 22 South, Range 32 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
cests and charges for supervision, ‘designation of applicaat as operator of the well, and a charge for
risk involved in drilling said well,

CASE 7511: ({(Continued from March 16, 1982, tSxaminer Hearmq)

Applicat.on of Buffton 0il & Gas Inc. fot compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcazp
through' Devonian formations underlying the W/2 of Section :35, Township 16 South, Rarge 35 East, to

ba dedicated to a'well to be drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as actual

operating costs and charges for supervision, designation of applicant as operator of the well, and a

charge for risk involved in drilling said well.

CASE 7520: Application of Lewis B. Burleson Inc. for compulsory pooling and a non-standard proration and spacing
unit, Laa County, Igw Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
intarests in the Jalmat Pogl underlying a l60-acre non-standard proration unit comprising the NW/4 of
Section 15, Township 24 South, Range 36 East, to be dedicated tc a well to be drilled at-a standard
location thereor. Also to be considersd will be the cost of drilling and completing said well and the
allocation of tha cost thereof as well as actual cpcratmq costs and charges for . supervision, designa-
tion of applicant as operator ¢of the well and a charge for risk involved in drilling said well.
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CASE 7521: Application of William B, Barnhill for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox location 660 feet from the
South and West lines of Section 35, Township 19 South, Range 25 East, Permo-Penn, Strawn, Atoka
and Morrow formations, the $/2 of said Section 35 to be dedicated to the well.

CASE_7522: Application of Santa Fe Exploration Co. for an unorthedox gas well location, Eddy County, New Mexico.
aApplicant, in the above-styled cause, seaks approval of an unorthodox location 660 feet from the
Noxth and West lines of Sectjicn 14, Township 20 South, Range 25 East, Permo-~Penn, Strawn, Atoka
and Morrow formations, the N/2 of said Secticn 14 to be dedicated to the well.

CASE 7523: Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pcoling all minaral
interests in the Wolfcamp~Penn formations underlying the B/2 of Section 18, Township 19 South,

Range 27 East, to be dedicated to a well to be drilled at an unorthodox location 660 feet from
the North and Bast linas of said Section 18. Also to be considered will te the cost of drilling’and
completing said well and the allocation of the cost thereof as wall as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk

\ involved in drilling said well.

CASE 7524 THRU 7535: Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.
Applicant,in each of the following 12 cases, seeks an order pooling all mineral interests down
‘through the Ako formation inderlying the lands specified in sach case, each to form a atandard
l60~-acre gas cpacing and proration unit to be dedicated to a well to Lz drilled at a standard location
thereon. Alsc to bs considered in each case will be the cost of drilling and completing said wells
and the allocation of the cost thereof as well as actual operating ccsts and charges for supervision,
designation of applicant as opezatcr of the wells and a charge for risk involved in drilling said

walls:

CASE 7524: SE/4 Section 2, Township 5 South, Range 24 East
CASE 7525: SW/4 Section 3, Township S South, Range 24 East
CASE 7526: NW/4 Section 3, Township 5 South, Rangae 24 fast
CASE 7527: SE/4 Sec-tion 3, Township 5 South, Range 24 East
CASE 7528: NW/4 Section 4, Township 5 South, Range 24 East
CASE 752§: NE/4 Section 4, Township 5 South, Range 24 East
ZASE 7530: NW/4 Section 11, Township & South, Range 24 East
CASE 7531: SW/4 Section 11, Township 6 South, Range 24 East
CASE 7532: SE/4 Section 27, Township 6 South, Range 24 East
v CASE 7533: S5W/4 Section 27, Township 6 South, Range 24 East

CASE 7534: NW/4 Section 34, Township $ South, Range 24 East

CASE 7535: SW/4 Section 17, Township 6 South, Range 25 East

CASE 7515: (Continued and Readvertxsen)

Application of Four Corners Gas Ptoduce:s Association for des:.gnatmn of a tight formation, San Juan
County, New Maxico. Applicant, in the above-styled cause, seaks the designation of the Dakota
formation underlying all or portions of Townships 26 and 27 North, Ranges 12 and 13 West, Township -
28 North, Range 13 West, Township 29 North, Ranges 13 through 15 wWest, and Township 30 North, Ranges

;14 and 15 West, containing 164,120 acres, more or less, as a tight formation pursuant to Section 107
of the Natural Gas Policy Act and 18 CFR Section 271. 701-70S. R




Docket No., 7-82

Dockets Hos. 8-82 and 9-82 are tentatively set for March 16 and March 31, 1982. Applications for hearing

must

be filed at least 22 days in advance of hearing date.

DOCKET: FEXAMINER HEARING -~ WECNESDAY - MARCH 3, 1982

9 A.M. - OIlL CONSERVATION DIVISION CONFLRENCE ROOM
STATE 1LAED QFFJCE BUILDING, CANTA FE, NEW MEXICO

The [oTTowinq cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Starets, Alternate Examiner:

CASE

7462:  (Continued from February 3, 1982, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
H. M. Bailey & Associates, Commercial Union Insurance Company, and all other interested partics
o appear and show cause why the following wells cn the ¥. ¥. Bailey lease, Township 21 South,
Range 1 ¥West, Dona Ana County, should not be plugged and abondened in accordance with a Division-
approved plugging program: In Seclion 10: Nos. 9 in Unit A; 9, 11, 12, and 13 in Unit B, 10 and
14 in Unit C; and No. 15 in Unit € of Section 9, :

7494: »applicalicn of Bass Enterprises Proiuction Compuny for a unit agreement, Lea County, New l»'.e*icc.

CASE :

ChSE

CASE 74

cASE

/Ei"’

CASE 745

Applicant, in the above-styled cause, sceks approval for the Humble City Unit Area, comprising
800 acres, rore ox less, of State lands in Township 17 Soutk, Range 37 East.

7495: Application of Culf 0il Corporation for sinultineous dedication and an unorthodox location, ILea

County, New Mexico. Applicant, in the above-styled cause, secks approval for the sirmltareous
dedication of a previously approved 320-acre non-standard Euront proration unit comprising the E/f2
of Section 25, Township 19 South, Range 36 East, t< its Graham State Wells Nos. B in Unit J and
"9 at an unorthodox location 990 feet from the Horth line and 1980 feet from the East line of sajid

Section 25.

7496: Application of Viking Petroleum, Inc. for an unorthmc\ io3iztion, Chaves County, New Merico.
Applicant, in the anove-styled cause, seeks approval for the unorthodox location of an Abo gas well
to be drilled 62 fecet from the South line and 1984 fect fronm the East line of Section 29, Township
5 South,- Range 24 East, the SE/4 of said Section to be dedicated to the well.

7476: (Continued from February 3, 1982, Exaominer ilearing)

Apvolication of Jack J. Grynberg for compulco‘y poolmg, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo forration, underlying two 160-acre gas spacing units, being the NE/4 and

S£/4, respectively, of Section 12, Township S South, Range 24 East, each to te dedicated to a

‘well ta he ‘drilled at a standexd locaticn thereon. Also tc be considered will ba the cost of
drilling and J¢mpleting said wells and the allocat:ow of the cost therect as weil as actual operating
costs and charges for supervision, designation of avplicant as operator of the wells and a charge
foi: risk involved in driliing said wells.

1/97 application of Parabo, Inc. for an ¢il treacrment plant perwmit, Lea County, New Mexico.

s 3pplicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at its salt water disposal
site in the SE/4 of Secticn 29, Tewnship 21 South, kange 38 Fast.

7458: (Coritinued from January 6, 1982, Exanirer Hearing)

Application of Marks & Garrer Production Conpany for salt water disposal, T.ea County, MNew Mexico.
Applicant, in the avove-styled cause, secks autherity to dispose of salt water into the Bough C
formation in the perforated interval from 9596 fect to 9616 feet in its Beternbsugh Well No. 2,

located in Unit M of Section 12, Township 9 Scuth, Ranye 35 East.

CASE 7498: Application of Dmaync E. Hamilton for co.upulsory 150ling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order npooling ail mineral mterestb in the Wolfcamp
through bDavonian forxations underlying the §72 of Section 5, Township 16 South, Range 35 East,

to be dedicated to a well o be drilled at a stendard location tiiereons: Alsc to be considered
wil) be tlhe cost of drillirng and co:rp!.et_ir.q said well znd the allocation of the cost thereof as

Zncignaticn of aprlicant as oporator
sgnaticn ol aprloean cpe

well as actual aneraring costs and chargec for cupor
of the well,;>and a charge for risk irvolved in -x]hng said well.
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€Sk _7493:

CASE 7073:

CASE_7074:

CASE _7500:

CASE 7501:

Application of Amoco Production Company for compulsory pooling, Lea County, New Mexico,

Applicant, in the above-styled cause, seeks an order pooling all nineral fnterests in the Wolfcarp
through Pevenian forcations underlying the 8/2 of Secticn 3, Township 23 South, Range 34 Fast,

to beée dedicited to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocetion of the cost thereof as
well as aceual operating costs and charges for supervision, designation of applicant as operator
of the well, and a charge for risk involved in drilling said well.

{Continued from February 17, 1982, Examiner Hearing)

In the matter of Case 7072 Leing vreopened purcsuant to the provisions of Order No. R-69%58, which
order protulgated special rules for the South Elkins-puscelnan Pool in Chaves County, including
provisiond for $0-acre spacing units and o liniting gas-oil ratio of 3000 to one. All interested
parties ray appear and show cause wWhy =aid pool should not he developed on 4G-acre spoving units
with a liniting gas-o0il ratio of 2000 to cre.

{Continucd from February 17, 1982, Fxariner Hecaring)

In the ratter of Case 7074 being reopened pursuant to the provisions of Orders Nos. R-6565 arnd
R-6565-8, which created the South Elkins-fusselrman Cas Peol in Chaves County. All interested

parties may appear and present evidence as to the. exact nature of the reservoir, and rore particularly,
as to the preper rate of withdrawal frem the reservoir if it is detemmined that said psol is producing
from a retrograde gas condensate reservoir.

Application of Read & Stevens, Inc. for an cxception to the rmaxirunm allowable base price provisions
of the New Mexico Natural Gas Fricing Act, Fddy County, Hew Mexico. Applicant, in the ahove-stvied
cause, secks an order of the Division prescribing the price allowed f¢r productizn enhancerent gas
under Section 107 of the Natural Gas Policy Act as the rawirum allewable base price if preduction
enhancenent work which qualifies under the NGPA is perflormed on its Hackberry Hills Unit Well No. 4
located in.Section 22, Township 22 South, Range 26 East, Eddy County, New Mexico.

{Continued from February 17, 1982, Exaniner Hearing)

Applicdtion of Berge Exploration for corpulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, secks an order pooling all mineral interests in the aAbo
formition underlying two 160-acre proration units, the first being the MW/4 and the second being
the SW/4 of Section 27, Township 7 South, Range 26 Fast, each to be dedicated to a well to be
drilled at a standard location thereon. &lso to Le considered will be the cost of drilling and
completing suid wells and the allocatisn of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for
risk involwved in drilling said —-ells. -

In the matter of the hearing called by the Oil Conservation Division on its own rotion for an order
creating and extendirg certain pools in Chaves, Eddy and Lea Counties; XNew MexXxico.

{a) CREATE a new pool in Lea County, Xew Mcxico, classified as ar oil pool for Wolfcarp production
and designated as the North Caprock-Wolfcarp Pool. fhe discovery well is The Petroleun Corporation
Landlady Well Ro. 1 located in Unit § of Secction 8, Township 12 Souwth, Range 32 East, NMPM. Said

pool would corprise:

TOWNSHIP 12 SOUTH, BANGE 32 EAST, NMBY
Section 8: SEf4 R

{(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Norrow production
and designated as the Feather-Morrow Pool. The discovery well is the Santa Fe Energy Company State
UTP Well No. 1 located in Unit J of Section 21, Township 15 Scuth, Range 32 East, NMPM., Said pcol

would comprise:

TORNSHIP 15 SOUTH, RAIGE 32 EAST, hupM
Section 21: SE/4

{c) CREATE a new poo) in Lea County, New Mexico, classified as an oil pool for dbo Reef production

and designated as the Gorrett~abo Reef Pool. The discovery well is the Maratlion Of) Company Delmont
Saiqd

L. Hatfield Well Mo. 1 located in Unit J of Section 23, Township 16 South, Range 34 East, NMPM,
pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 3% EAST, NAPM

Seclion 23: SE/4
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(d) CRPFATE a rew pool in Lea County, New Mexico, classified as a gas pool for Strawn and Atoka
production and designated as tha Pronghorn Strawn-Atoka Gas Pooi. The discovery well is the Yates
Petrolewn Corporation Pronghorr: Unit Wall No. 1 located in Unit G of Section 6, Township 23 South,
Range 33 Zast, N¥PM. Said Pool would comprise:

’H).\" S‘uP "3 “’)JT![, RANGE 33 EAST, !IHP\I .
Section 6: W/2
{c} CREATE a new pool in Lea County, New Mexico, classified as an oil pool for ‘Paddock production
and designated as the Skaggs-Paddock Poonl., The discovery well is the Conoco Inc. SEMU Burgcx Well
No, 107 located in Unit J of Section 19, Township 20 South, Range 32 East, EMPM. Said pool would
comprise:
WNSHIP 20 SOUTH, RANGE 3° BAST, NuMPM

Section 19: SE/4

(f) EXTEND the angell Ranch Atoka-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTIl, RANGE 27 EAST, R4PM

Section 2: §/2
Section 11: N/2

. {(g) EXTEND the Atoka-Yeso Fool in Eddy County, New Mexico, to include therein:

© TQVHSHIP 18 SOUTH, RANGE 26 LA
Section 2G: EfZ2 HWY/4 and ©

(h) EXTEND the austin-Mississippian Gas Pool in Lea County, MHew Mexico, to include therein:

TOINSHIP_ 14 A SOUTH, RANGE 36 EAST, NHPM

Soction 18: 577

(i} EXTEND the Boyd-Morrow Gas Pool in tddy County, New Mexico, to include therein:

TOVNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Seciion 3: Ef2

{3} EXTEND the Bunker Hill-Penroce ¥ral in Eddy County, Wew Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, KMPH
Section 14: $72 sW/4 ’

) Scction 23: H/2 N/2
Section 24: S$/2 NW/4 and NE/4 Ki/4

(k) EXTEND the South Carlshad-Morrow Gas Pcol in Eddy Counity, New MeXico, te include therein:

TOMISHIP 23 SGUTH, RANGE 26 BAST, NuPM
. Section 36: S/2

(1) EXTESD the Chaveroo-San Andres Fool in Chaves County, New Mexico, to include therein:

"‘O’w'\S'HP 8 SOUH, RANGE 33 EAST, LMPM
Section 10: w/2
Section 15: WA2

{(m) EXTEND the Dark Canyon-Pennsylvanian Gas Pool in Eddy County, New Mexicou, to include therein:

TORUSHIP 23 SOUTH, RANGE 25 FAST, NMPM

Scction 33: N/Z

N
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(nY EXTEND the Drinkard Pool in Lea County, HNcw Mexico, to include therein:

TOWISHIP 2) SQUTH, RANGE 37 EAST, NMPM

Section 12: E/2

TOWHSHIT 21 SOUTH, RANGE 38 EAST, HMPM
Section 7: Ww/4

(0} EXTEHD the North Eidson-Marrow Gis Pool in Lea County, New Mexico, to include therein:

»

TOWNSHIP 16 _SOUTH, RANGE 35 FAST, MMPM

Section &: lots 3, 4, 5, ¢, 11, 12, 13, 14, and sW/4
{p) EXTEHD the Happy Valley-Morrow Gas Pool in-Fddy Ceunty, New Maxfeo, to include thercin:

TOWHSHIP 22 SOUTH, RANGE 26 FAST, BMEM

Section 20:  §/2

(q) ENTEND the Herradura Bend-Delaware Pool in E£ddy County, New Mexico, Lo include therein:

TOWNSHIP 22 SOULH, RANGE 28 PAST, i

Section 29: Nw/d4 $W/4

{r) EXTEND the Hobbs-Blinebry Pool in Tea Couuly, tew Mexico, to iaclude thercin: ,

TOWNSHIP 1f RANGE 38 EMST,

Section 34:

TOWNSHIP 19 SOUTH, RANGE 3% PAST, NUBEM
Section 3: Nw/4 : ’

(s) EXTEND the Jalmat Yates-Scven Rivers Oil and Gas Pool in lea County, HNew Mexico, Lo include
therein:

:H%FNSHI_!: 22 SOUTH, RXGE 35 EAST, HNHMPM “
fection 26: NE/4

(t) FEXTEND the South Kemnitz Atoka-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 34 EAST, NMPM
Section 30:  w/? ; )

- {u) EXTEND the Rorth Loving-Morrow Gas Poul in ¥ddy County, Mew Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 28 EAST, NMPN
Section 20: E/f2Z

Section 21: All

Section 22: §/2

Section 27: Al

Section 28: All o

Sevtion 29: 211

(v) EXTEND the Northeast Lovington—?ehnéylv&ﬁian‘Pool in Lea County, Hew Mexico, to include
therein: ‘ :

TOWNSHIP 16 SOUTIl, RANGE 37 RAST, NMPY
Section 7:  SW/4

(w) EXTEND the North Lusk-lorrow Gas Pool in lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 35: All
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(X) EXTEND the 2i1 Center-Glorieta Gas ¥Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 2] SOUTIL, RAGE 36 EAST, nibn

Section El: wW/4

{y) EXTEND the San Simen-Wolfcamp Paol in Tea Connky, Wew Mzxics, L0 iiclude therein:
‘ TOWNSHIP_22 SOUTH, RANGE 35 EAST, HMPM
Section S:  NW/4
{2z} EXTEND the Sand Ranch-Morrow Gas Pool in Eddy County, New Mexico, to include therein:
TOWISHIF 10 SOUTH, BANGE 29 EAST, NMPM
Section 26: All

(aa) EXTEND the Tomahawk-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 32 EAST, N'(PM
Section 6: L
Section 7: Nu/4

(bb) EXTEND the Travis-Upper Pennsylvanian Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, ﬂANGH 28 FEAST, NMPM
Section 12: §/2 SE/4

{cc) EXTEND the Tulk-Pennsylvanian Pool in Lea County, New M2xico, to include thercin:

TOWHENIP 14 SOUTH,RANGE 32 EAST, NMEH

Section 35: SwW/4

{dd) EXTEND the Turkey Track-Seven Rivers-Queen-Grayburg Pool in Eddy County, New Mexica, to
include therein: '

wqxasglrx)'ls SOUTH, RANGE 29 EAST, NMPM
Section 22: SE/4 SW/4

{ee) EXTEND the North Young-Bone Spring Pool in Lea County, New Mexico, to include therein:

TONNSHIP 18 SCUTH, RANGE 32 EAST, tMpd
Section 8: S/2
Section 9: WwW/2

B st o
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Law Offices of

R. E.RICHARDS

R. E. RICHARDS

LAWRENCE D. HANNA

February 10, 1982

Mr. Joe D. Ramey, Director

0il Conservation Division
Energy and Minerals Department
State of New Mexico

Post Office Box 2088 .
Santa Fe, New Mexico 87501

Application of Parabo, Inc.,
for a Treating Plant Permit

Dear Joe:

I enclose herewith Application.

Very truly yours,
LAW OP@ICES OF R. E. RICHARDS

R. E. RI

RER/da

enclosure

ce:

Parabo, Inc.

Post Office Box 1383

Hobbs, New Mexico 88240 (w/enc)

~L

Thank you.

{505) 393~ 7737
119 North Dalmont

P.O. Box 761"
Hobbs, Rew Mexico 88240




BEFORE THE ENERGY AND MINERALS DEPARTMENT,
- OIL CONSERVATION DIVISION OF THE STATE OF NEW MEXICO

APPLICATION OF PARABO, INC. o
FOR A TREATING PLANT PERMIT. DOCKET NO. 97

APPLICATTION

COMES NOW, Parabo, Inc., by and through its attorney,
R. E. Richards, and moves the Division for an Order approving
the operation by applicant of a treating plant, and in

support thereof, states:

1. That applicant has been under the authority of

Order R-5516, as amended, operating a production brine

more clearly showin in those Orders

-
o3
73]

dicpogal facility, a
which are incorporated herein by reference as if fully set
- forth herein.

2. That in the scope aﬁd course of said operation,
applicant is periodically tendered materials commonly called
"hot oiler unit blow downs, basic sediment and water, tank
bottoms, and other miscéllaneous'hydrocarbons" as they are
defined in Rule’311 of the Division's Rules and Regulations,
as amended and effective February 1, 1982,

3. That pursuant to Rule 312 of the Division's
Rules and Regulations, as amended and effective February 1,
1982, prior to continued operafiqn regarding those materials

described in paragraph 2 hereof in conformity with its prior

H
I
¥




operations, applicant is required to seek a treating plant
permit; and that such desire is the purpose and intent of
this application.

4. That in prior operations (which have been
terminated pending approval of this application), such
materials when tendered have been deposited into a 1,000
barrel tank and chereaftgr treated with chemicals and/or hot
0il to free marketable hydrocarbons therefrom; that when
said oil is broken out from the brine and other materials,
it is floated off at the 12' 0" elevation through a 4"
pipeline to a 300 barrel oil storage tank, where thereafter
more treatment by way of chemicals aﬁd/or'hot 0il is applied
in an effort to further segregate the marketable hydro-
carbons from any production brine; and that after Sugh
treatﬁents have been performed, the material remaining in
the 1,000 barrel tank, which has been demonstrated to have
less than 507% by volume of marketable hydrocarbons, is sold
or otherwise disposed of to an oil processing plant.

5. That the aforementioned operation is located
at the site of the Parabo, Inc., faciligy in the Southwest
quarter of Section 29, Township 21 South, Range 38 East,
N.M.P.M., Lea County, New Mexico, and has a capacity of

1,000 barrels per cycle.




6. That the proposed plant and method of processing
will and does efficiently process, treat, and reclain
marketable hydrocarbons in conformity with Rule 312.

7. That the Division should, pursuant to the
requirements of Rule 312, set this application for hearing
and after hearing grant to applicant a permit to operate a
treating plant pursuant to the Rules and Regulations of the
bivision; and that applicant is bv this application ac-
knowledging the restrictions and requirements placed upon it
by said Rule and the duties incumbent thereto, with all of
which it agrees to comply. |

WHEREFORE, premises considered, appliéant prays
the Division enter its Order in conformity with the allega-
tiOné*héreof and Order and authorize the granting of a

treating plant to applicant.

}Hobbs, New Mexico 88240
Attorneys for Applicant,




STATE OF NEW MEXICO
ENERGY AND MINERALE DEPARTMENT

0I1, CONSERVATION DIVISION

IN THE MATTER OF THE HEARiNG
CALLED BY THE OII CONSERVATION
DIVISION -FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7497

Order No. R-Q 540

APPLICATION OF PARABO, INC.

FOR AN OIL TREATING PLANT PERMIT,

LEA COUNTY, NEW MEXICO. {;
’

W.

ORDER OF THE DIVISTION

BY THE DIVISION:

o Mor el 31
This cause came on for hearing at 9 a.m. on Maxeh-3, 1982,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

C%pALQ

NOW, on this_ " day of Mareh, 1982, the Division

~Director, having considered the testimo‘hy,'the record, and the

recommendations of the Examiner, and being fully advised in the

premises,

‘FINDS:




(1) That due public notice having been given as required
by law, the Division has 3jurisdiction of this cause and the

suhject matter thereof.

(2) That the applicant, Parabo, Inc., seeks authbrity to

construct and operate a chemical and heat-treatment type oil
: S/
treating plant at its salt water disposal site in the 8Bf4 of
Section 29, Township 21 South, Range 38 East, NMPM, Lea County,
1 00

New Mexico, for the processing of approximately ’;1“~_ .
barrels per day of raw material from tank bottoms, disposal

water, and waste pits.

(3) That dikes, dams and/or emergency pits should be
constructed -around the plant capable of hblding the enfire
capacity of all tanks and vessels at the plant location in order
that sediment oil, reclaimed oil, or waste oil cahnbt escape

from the immediate vicinity of such plant.

(é)lehét the proposed piant and method of processing will
efficiently process, treat, and reclaim the aforementioned waste

0il, thereby salvaging oil which would otherwise be wasted.
fS).'That the Director of the Division should be authorized
to’ adminiétratively graht approval for the expansion or

modification of said plant.

(6) That the subject applicafion should be approved as

being in the best interests of conservation.

IT IS THEREFORE ORDERED:

(1) That the applicant, Parabo, Inc},4is hereby authorized




to install and operate a chemical and heat-treatment type 0il
treating plant at its salt water disposal site in the ‘;{;/4, of
Section 29, Township 21 South, Range 38 Last, NMPM, Lea County,
New Mexico, for the purposce of treatiivu,.‘ ‘and reclaiming sediment

oil to be obtained from tank bottoms, waste pits and disposal

vater.

PROVIDED HOWEVER, that the continuation of the

authorization granted by this order shall be conditioned upon
compliance with the laws of the State of New Mexico and the
rules and regulations of the New Mexico 0il Conservation

Division;

PROVIDED FURTHER, that prior to commencing overation of
said plant, the applicant shall file with the Division and
obtain approval of a performance bond in the amount of
$10,090.00 conditioned upon substantial compliance with
“applicable statutes of the State of New Mexico and all rules’,

requlations and orders of the 0il Conservation Division.

(2) That the operator of the above-described o0il treating
plant shall clear and maintain in a condition clear of all
debris and vegetation a fireline at least 15 feet in width and

encir-cl'ing the site upon T\»ﬁzhich the plant is located.

(3) v'fhat dikes, dams and/or emergency pits shall be
cons<tructed around the plant capable of hblding the entire
_capacity of all tanks and vessels at the plant location and
capable of preventing the escape of any sediment oil, reclaiméé

0il, or waste oil from the immediate vicinity of said plant.

, (4) That the disposal of waste water accumulated in




conjunction with the operation of the above~described plant on
the surface of the ground, or in any pit, pond, lake,

depression, draw, streambed, or arreyo, or in any watercourse,
or in any other place or in any manner which will constitute a

hazard to any fresh water supplics is hereby prohibited.

(5} That the Director of the Pivision may administratively
grant authority for the expansion or modification of said plant
upon request and a demqnstration that such expansion or
modification is upon contiguous acreage and 1is otherwise

consistent with this order and Division Rules and Regulations.

(6) That jurisdiction of this cause is retained for the

D

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

S EAL




