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NEW MEXICO OIL CONSERVATION COMMISSION
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» EXAMINER HEARING -

SANTA FE » NEW MEXICO

Hearing Date MARCH 16, 1982 Time: 9.00 A. M,
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OJIL CONSERVATION DIV1ISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO

16 March 1982

EXAMINER HEARING

IN THE MATTER OF: .

Application of Sun 0Oil Company for :

an unorthodox gas well location and CASE
non-standard gas proration unlt, Lea 7502
County, New Mexico.

BLFORE: RICHARD L. STAMETS
TRANSCRIPT G IILARING
APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
‘Division: Legal- Counsel to the Division
) State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant; " W. Thomas Kellahin, Esq.

KELLAHIN & KELLAHIN
500 Don Gaspar '
Santa Fe, New Mexico 87501
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NATARAJAN SUBRAMAMAIM

Direct Examination by Mr., Keilahin

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Map
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MR. STAMETS: Call now Case 7502.

MR. PEARCE: Application of Sun 0il Com-
pany for an unorthodox gas well location and non-standarad
gas proration unit, Lea County, New Mexico.

MR. KELLAHIN: If th. Examiner please,

I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf

Of the applicart, and I have one witness to be sworn.

(Wituess sworn.)

NATARAJAN SUBRAMAMAIM
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAXIN:
Q. Mr. Subramamaim, would you please state
your name and occupation?
A | My name is Natarajan Subramamaim. I
am a professional-qeologist for Sun 0il Company.
Q0 | Mr. Subrémamaim, have you previously

testified as a geologist and had your qgaiifications accepted

I

and made a matter of record?

A ; Yes.




ok 5 7

e TRy Y o
DY IRy S
. ge

S al e
PRI S0
L EERAR TSI

e Al

10

11
12
13
14

15
16

17

18

4
0 And have you prepared certain geological
exhibits as part of the case today?
A Yes.
MR. KELLAHIN: If the Examiner please,
we tender Mr. Subramamaim as an expert petroleum geologiSt.
MR. STAMETS: The witness is considered
qualified.

0 Mr. Subramamaim, would you please refer

“to what we've marked as Sun Oil Company's Exhibit Number COne

and identify that plat for us?

A ;, This is part of Sections 5, 6, 7, and 8,
in Township é4KSOuth, Range 37 East, in Lea County, New
Me#ico.

0 What's identified by the yellow shading?

A Those are thééwells in the Jalmat Gas
Field which --

0 The orange well symbols are the Jalmat

Gas Wells?
A. | Yes, they are.
0 " And what is the yellow shading in the

sections? What's that?
A That represents Sun leaseholdings.

o All riéht, and where is the subject

location for this well?
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A The subject location would be in the
southeast quarter of the southeast quarter of Section 6,

Township 24 South, Range 37 East.

Q. And it's identified by the green arrow?
A Yes.
Q. What is a standard spacing and proration

unit for the Jalmat Gas Pool, Mr. Subramamaim?
A 640 acres, and locationwise they have to

be 1980 from any of the boundary lines.

Q0 All riéht, sif, and what spacing and prot

ration unit do you propos< to assign to thig well?

A ‘ 'This will -- we would like to propose
discontinuation of Weil No. 1, which is in the northwest cor-
ner of the southeast»quarter, and redrill a‘new well numbered
9 in the southeast quarter,‘ana'agéigh';kaf 160 acres to that
well, * |

Q This 160-acre proration unit‘is.already

is now assigned to this No. 1 Well?

a. : No, 1 Well, that is correct.

Q ’ All right, and the new well is a‘repléce<
ment well.

A It would be a replacement well.

Q - all fiéht, what do you propose to do wit!

L

the first well? , ‘ "
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A, Plug and abandon it,

0 ' All right, sir. Are there any other
non-standard proration units in this immediate area, Mr.
Subramamaim?

A, Directly north of the same quarter in
the north -~ northeast quarter of Ssction 6 there are two
wells within that 160, and in the immediate south of this
quarter in the northeast quarter of Section 7 there ~- you
will see, there arxe ﬁwo wells. One has been discontinued.
They had the last proéuctibn'ih ﬁugusf of '81,

o S ’All‘right) sir, what's indicaiéd on the'
righthand side of the exhibit?

A | | It shows a type log which is very close
by. It shows the limits, the vertical limits of the Jalmat
0Oil and das Pools stréight ffom the top of the Tansill to
100 feet above theaQueen.fcimation. |

0. Why have you picked this particylar loca-
£ion, Mr. Subramamaim?

A | It will be a little higher structuraliy
and it will be in the porosity direction towards better ex-
traction of the Jalmat Gas Pool,

e : Ail right, sir. Was thié exhibit pre-

pared by you?

A, - Yes.
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0 In your opinion, Mr. Subramamaim, will
approval of this applicdtioh be in the best interest of
conservation, the prevention of waste, and the protection of
correlative rights?
A I do.
MR. KELLAHIN: Ve move the introduction
of Sun 0il Company's Exhibit Number One.

}R. STAMETS: Exhibit Number One will

be admitted.

CR_bss EXAMINATION
BY MR. STAMETS:

o ' Mr. Subramamaim, do you have the order
numbef which authorized that non-standard prération unit |
initially?

| A Right offhand I do not.
'MR. KELLAHIN: May we supply that to
you, «r. ‘Stamets?
MR. STAMETS: Yes, you certainly may.

A Yes.

0 "And just for the record I would point
out that the'pOGi rules do provide that when less than 640
acres is dedicated to a well, as in this case, 160 acres,

the location that you«haye‘WEald be at a standard logation

-3
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for 160 non-standard unit, so approval of the location by
this order is noﬁ‘necessary.

MR. STAMETS: Any other questionsg of
the witness? He may be excused,
Anything further in this case?

The case will be taken under advisement.

{Hearing concluded.)
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CERTIFICATE

1, SALLY W. BOYD, C.S.R., DO NRREBY CEPTIFY that
the foregoing Transcript of lHearing Lefore the 0i1 Conserva-
tion Division vas reported by me; that the said transcript

is a full, true, an@ correct record of the hearing, preparcd
g

by me to the best of my ability,
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. | STATE OF NEW MEXICO |
iﬁ “ ENERGY ano MINERALS DEPARTMENT
j OIL CONSERVATION DIVISION
S5
BRUCE KING _ POST OFFICE BOX 2088
e GANTA FE, NEW MEXI00 87501
A e O March 29, 1982 (9051 027.2434
Hr., Thomas Kellahin : Re: CASE NO. 2602
Kellahin & Kellahin ~ ORDER NO. ;.04
Attorncys at Law ~
Poast Office Box 1769
Santa Fe, New Hexico Applicant:

Sun %3l Company

Deay Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case,

;Ypurs very truly,

/”A -
’

L
N

~ JOE D. RAMEY
Director

 JpR/£d
Copy of order also sent to:
Hobbs OCD___
Antee 0CD_ .~

Other




-share of the gas in the subject pool, will prevent the economic

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7502
Ovder No. R-6926

APPLICATION OF SUN OIL COMPANY FOR
AN UNORTHODOX GAS WELL LOCATION AND
NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISICUN

BY THE DIVISION:

This cause came on for heariry at 9 a.m. on March 16, 1982,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 26th day of March, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
prenises, :

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause anrd the
subject matter thercof.

(2) That the applicant, Sun 0il Company, seeks approval of
an unorthodox gas well location 760 feet from the South line and
960 feet from the East line of Section 6, Township 24 South,
Range 37 East, NMPM, Jalmat Gas Pool, Lea County, New Mexico.

(3) That the applxcant also seeks approval for a 160- -acre
non~-standard proration unit comprising the SE/4 of said
Section 6. :

(4) That the proposed well” location is orthodox for the
non-standard proration unit and that portion of the subject
application should be dismissed. -

(5) . That approval of the subject application will afford

bt

the applicant the opportunity to produce its just and equltable

loss caused by the drilllng of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive

9y




-2e-
Case No. 7502
Qrder No., R--6Y26

number of wells, and will otherwise prevent waste and protect
correlative rights.

IT I THEREFORE ORDERED:

(1) That Sun 0il Company is hereby granted a 160-acyre
non-standard gas proration unit comprising the SE/4 of Gection
6, Township 24 South, Range 37 East, NMPM, Jalmat Gas Pool, Lea
County, New Mexico, to be dedicated to a well to be drilled at a
standazd lecetion thereon,

(2) That that-pdrtion of ‘the subject application seeking
approval cf an unorthodox gas well lncation is hereby dismissed.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
ahai’e designated.

TATE OF N&W MEXICO
L, CONSERVA N DIVISION

JOE D. R
Director
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Jason Kellsbin 500 Don Gaspar Awo ’98?
w. 'lhoman Kellahin s Post :}!ﬁce 2I:Ox 176 ) . Telephone 9824285
anta Fe, New Mexico 8 50] Sz’.-.;,: ) Ares Code $08
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March 18, 1982

Mr. Richard L. Stamets

OTL CONSERVATION DIVISION
P. 0. Box 2088 :
Santa Fe, New Mexico 87501

Re: Sun 0il Company
Division Case 7502
March 16, 1982

Dear Dick:

Atfthé referenced hearing on March 1l6th, we informéd
you that Sun's Well No. 1, Unit J, Section 6, was a previously
approved nonstandard 160 Jalmat Gas Pool dedication.

You requested that we find you the previous Division
Order Number. Sun has researched their records and Melba
Carpenter of the District Office has reviewed the Division
files in Artesia.

Apparently this unit was never the sab]ect of a
Div1310n ‘Hearing. The well was completed in early 1950s
. ‘may have predated the creation of the Jalmat Gas Pool.
Me;ba says that it is carried on the Division records as a
160 acre unit but that there is no number assigned to that

approval,
Very truly yours,
KE IN & K IN
7. Thomas Kelfahin
WTK: rb

ce: Mr. J. T. Harris,
- 8un 0il Company




Docket No, 8-82

Dockets Nos, 9-82 and 10-82 are tentatively set for March 31, and April 14, 1982, Applications for hearing must
be filad at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - TUESDAY - MARCH 16, 1982

9 A.M, = OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFPICE BUILDING, SANTA FE, NEW MEXICO

ALLOWABLE:

- CASE 75023

CASE 7503:

CASE 7504:
CASE 7505:
CASE 7506:
CASE 7507:
CASE 7508:

CASE 7459:

CASE 7457:

The following cases will be heard bafore Richard L. Stamets, Examiner, or Daniel 8., Nutter, Alternate Examiner:

(1) Consideration of the allowable pfoduction of gas for April, 1982, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

{2} Consaideration of the allowable production of gas for April, 1982, from four
prorited pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Sun 0il Company for an unorthodox gas well location and non-atandard gas proration
unit, Lea County, Wew Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of a well to he drilled 760 feet from the Scuth line and 960 teet from the East line of
Section 6, Township 24 South, Range 37 Bast, Jalmat Gas Pool, and a 160-acre non~staniard proration
unit comprising the SZ/4 of sald Section 6,

Application of Sun Oil Company for an uncrthodox gas well location and non-standard gas proration unit,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval tor the unorthodox location
of a well to be drilled 1980 feet from the North line and:-1400 feet from the East line of Section 22,
Township 22 South, Range 36 fast, Jalmat Gas Pool, and a 120-acre non-standard proration unit compnsing

the W/2 N2/4 and SE/4 NE/4 of said Saction 22. - .

.

Application of Cities Service Company for the ext msion of vertical limits of the Langlie Mattix Pool,
Lea County, New Mexico. BApplicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jalmat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool
to a subsurface depth of 3416 feet underlying the NW/4 of Section 19, Township 24 South, Range 37 East.

Application of BCO, Inc. for downhole commingling, Rio Arriba County, New Mexico.

AppliCant, in the above-styled cause, seeks approval for the downhole commingling of Lybrook-Gallup
and Basin-Dakota production in the wellbores of wells drilled and to be drilled in Section 2, 3, 4, 9
and 10, Township 23 North, Range 7 West,

Application of Gatty Oil Company for salt water dispasal, Lea County, New Mexico.

Applicant, in the above-stylad cause, seeks authonty to dispose of salt water into the Abo formation
in the perforated interval from 8900 feet to 9300 feet in its State 9" Well No. 1, located in Unit' P,
Section 32, Township 16 South, Range 37 Bast, Lovington-Abo Pool.

Inc. for an oil treating plant permit, Lea County, New Mexico.

s authority for the construction and operation of an oil
reclaiming sediment oil at a site in the NW/4 NE/4 of

Application of Sonny's Oilfield Servicea,
Applicant, in the above-styled cause, seek
treating plant for the purpose of treating and
Section 29, Township 18 Souf.h, Range 38 East.

application of P & O Oilfield Services, Inc. for an oil treating plant permit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4 NE/4

of Section 10, Township 25 South, Range 36 East. .

{Continued from February 17, 1982, Examiner Hearing)
Application of Red Mountain Associates for tha Anendment of Order No. R-6538, McKinley County. New Mexico.

Applicant, in the ‘above-styled cause, seeks the amendment of Order No. R-6538, which authorized applicant.
to conduct waterflood cperations in the Chaco Wash-Mesa Verde 0il Pool. Applicant seeks approval for

“the injection of. .water through various other wells than those or'qinally approved, seeks deletion of

the require:nent for packers in injection wells, and seeks an jncrease in the previously authorized 68-
pound limitation on injection_ pressure.

{Cohtinued from Febiuary 17, 1982, Exaniner Hearing)
(This Case will be continued to April 28, 1982) ,

Application of E. T. Ross for nlno’non-s'tandard gas proration units, | Harding COunty. New Haxim
Applicant; in the above-styled cause, seeks approval for nine 40-acre noa-standard gac ,toration
units in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 East: Section 12,
the NW/4 N/4 and NE/4 WW/4; Section 14, the NW/4 NE/4, SW/4 NE/4, ind SE/4 NE/4. In Township 20

" Horth, Range 30 East: Section 11, tha NE/4 SW/4, SW/4 SE/4, 55/4 SW/4; and ¥W/4 SE/4.
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Examiner Hearing
TUESDAY - MARCH 16, 1982

CASE 7509:

CASE 75104

CASE 75111

CASE 74961

CASE 7512:

CASE 7476:

CASE 7513:

 CASE_7514:

pocket No, 8«82

Application of Supron Energy Corporation forv a non-standard proration unit or compulsory pooling,

san Juan County, New Mexico., Applicant, {n the above-styled cauce, seeks approval of a 160-acte
non-standard proratfon unit for the Dakota and Mesaverde formations compyising the SW/4 of Section

2, Township 21 North, Range 8 West, or in the alternativc, an order-pooling all mineral interesto

from tho surface down through the Dakota formation underlying the $/2 of said Scuction 2, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be .
the cost of drilling and completing said well and the allocation of t*e cost thereof as well as actual
operating costs and chargas, for supervision, designation of applicant as operator of the well, and

a charge for risk involved in drilling said well,

Application of Union 0il Company of California for compulsory pooling, Lea County, New Mexico.
Applicant; in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp

and Penn formations underlying the N/2 of Section 10, Township 22 South, Range 32 Fagt, to be dedicated
to & well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of t¢he cost thereof as well as actnial operating
costs and charges for supervision, designation of applicant as operator of the well, and a charge for
risk involved in drilling said well,

(This Case will be continued to March 31, 1932)

Applicarion of Buffton OL) & Gas Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, sceks an order pooling all mindral interests in the Wolfcamp
through Devonian formations underiying the W/2 of ¢.>tion 35, Township 16 South, Range 3% East, to

be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thoreof as well as actual
operating costs and charges for supervision, designation of applicant ag operator of the well, and a
charge for risk involved in drilling said well,

(Continued from March 3, 1982, Examiner Hearing)

Application of Viking Petroleum, Inc. for an unorthodox location, Chaves County, New Hexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of an Abo gas well
to be drilled 62 feet from the South line and 1984 feet from the East line of Section 29, Township
$ South, Range 24 East, the SE/4 of sald Section to be dedicated to the well,

Application of Viking Petroleum, Inc. for an unorthodox location, Lza County, New Mexico.

applicant, in the above-styled cause, seeks approval for the unorthodox location of a well located
in ¥Unit H of Saection 31, Township 13 South, Range 34 East, Nonombre-Penn Pool, said well being a
recompleted Morrow test and located in the SE/4 of the quarter section whereas tha .ol rules require
wells to be located in the NE/4 or SW/4 of the quarter section.

(Contiﬁued from March 3, 1982, Examiner Hearing) e

Applicatlon of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant;” {n the above-styled cause, seeks an order pooling all mineral interests down through

and including the Abo formation. underlying two 160-zcre gas spacing units, being the NE/4 and

SE/4, respectively, of Section 12, Township 5 South, Ranga 24 East, each to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant aas operator of the wells and a charge for risk
involved in drilling said wells,

Application of Mesa Petroleum Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an ordcr pooling all mineral interests in the Abo
formation underlying the SE/4 of Secbion 12, Township 5 South, Range 24 East, to be dedicated to a
well to ba drilled at a standard location thereon. Alsc to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a charge for risk
involved in drilling said well.

Application of Santa Fe Exploration Co. for compulsoty poo’ing, or { aiternative a non-standard
proration unit, Eddy County, New Mexico. Applicant, in the above-st%?égifause.~seeks an order pooling
21l mineral -interests in the Permo-~Fzan, Strawn, Atoka an” Morrow f< detlylng the W/ 2 of
Sectfon 2, Township 20 South, Range 25 East to be dedicat to a wel' ;B4 drilled at a standard
location thereon. Also to be considerel will be the cost of dtillink’ d completing said well and

the allocation of the cest thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200 percent charge for risk ianvolved in drilling
82id well. "In the event said 200 percent risk factor is nbt approved, applicant seeki & non-standard
unit excluding the lands of owners not particxpatan in the well.
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EXANINER HEARING - TUESDAY -~ MARCH 16, 1982

CASE 7515 Application of Four Corners Gas Producers Assoc.ation for designation of a tight formation,
San Juan County, New Mexico. Applicant, in the above-styled cause, seocks the dasignation of the
Dakota formation underlying all or portions of Townships 26 and 27 North, Ranges 12, and 13 West,
Township 2¢ North, Ranges 13 through 15 West, and Township 30 North, Ranges 14 and 15 West, contain-
ing 164,120 acres, more or less, as a tight formation pursuant to Scction 107 of the Natural Gas
Policy Act and 18 CFR Section 271, 701-705,

CASE 74451 (Continued from February 17, 1982, Examiner Hearing)
{ This Case will be continued to April 28, 1982)

Application of Harvey E. Yates Company for an NGPA determination, Eddy Cobnty, New Mexico.
Applicant, in theabove-styled cauge, seeks a new onshore reservoir determination in the San Andres
formation for Lts Fulton Collier Well Ho. 1 in Unit G of Section 1, Towmship 18 South, Rarige 28 East.

CASE 74921 (Continued and Readvertisged)

Application of Harvey E. Yates Company for a tight formation, Chaves County, New Mexico.

Applicant, in the above-atyled cause, seeks the designation of the Atoka-Morrow formation undexlying
all or portions of Townships 7, 8, and 9 South, Ranges 28, 29, 30 and 3l East, containing 161,280
acres, more or less, as a tight formation pursuant to Seztion 107 of the Natural Gas Policy Act and
18 CFR Section 271. 701-70S5,

CASE 7500: (Continued from March 3, 1982, Examiner: Hearing)

of the New Hexico Natural Gas Pricing Act, Eddy County, New Mexico. Applicant; in tha above-styled
cause, seeks an order of the Division prescribing the price allowed for production enhancement gas
under Section 107 of the Natural Gas Policy Act as the maximum allowable base price if production
snhancement work which qualifies under the NGPA is perfurmed on its Hackberry Hills Unit Well No. 4
located in Section 22, Township 22 South, Range 26 East, Eddy County, New Mexico.

]
! . : |
Application of Read & Stevens; Inc. for an exception to the maximum allowable base price provisions |
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February 17, 1982 2147339100

New Mexico 011 Conservation Division
P. 0. Box 2088
Santa Few, New Mexico 87501

Attention: Mr. Joe D. Ramey

Re: Unorthodox Well Location and
Non-Standard Gas Proration Unit
Courtland Myers Well No. 9
Jalmat Gas Pool, Lea Cuunty,
New Mexico

Gentlemen:

Sun Exploration and Production Co. has requested a hearing for
permission to-drill Well No. 9 on our Courtland Myers lease as
an unorthodox well location on a non-standard gas proration unit.
Well No. 9 is to be located on Unit "P', 760' from the South
line and 960' from the East line of Section 6, Township 24 South,
Range 3/ East, Jalmat Gas Pool, Lea County, New Mexico.

The SE/4 of Section 6 will be dedicated to Well No. 9. This SE/4
of Section 6 1s currently dedicated to ‘Well No. 1 which will be
closed in. Well No. 1 is a dually completed well with the oil
completion in the Myers Langlie Mattix Unit operated vy Getty

and the gas completion in Well No. 1 will be shut off. Well

No. 9 is to be a replacement well for Well No. 1.

This is a Federal lease and ali necessary requirements will be
fulfilled and necessary forms filed with the Hobbs office. A
copy of this letter is being sent to our offset operators by
certified mail as their notice of this application. These
offset operators are: ;




New Mexico 0il Conservation Division
February 17, 1982
Page Two

Amoco Production Co., Box 68, Hobbs, New Mexico 88240
Getty 011 Co., Box 730, Hobbs, New Mexico 88240

Gulf 0il Corp., Box 670, Hobbs, New Mexico 88240
Texace, Inc., Box 728, Hobbs, New Mexico 88240

Very truly yours,
J. T. Power

By:

' [/ T T Harris

JTP:JTH:cb

CcC:

Mr. Jerry T. Sexton

. New Mexico 0il Conservation Division

Box 1980
Hobbs, New Mexico 88240

Mr. Tom Kellahin
500 Don Gaspar Ave., Box 1769
Santa Fe, New Mexico 87501




KELLAHIN and KELLAHIN
Attorneys at Law
Jason Kellahin $00 Don Gaspar Avenue
W. Thomas Kellahin Post Office Box 1769

Karen Aubrey

. ‘T'elephone 982-4288
Santa Fe, New Mexico 87501 Area Code 508

February 18, 1982

Mr. Joe D. Ramey N Ql?:77b~
0i]l Conservation Division Sy, J@);ﬁ
P.0. Box 2088 - ‘-.l
Santa Fe, New Mewico 87501

RE: Sun 0il Company

Dear Mr. Ramey:
Please set the enclosed application for Sun 0il

Company's Courtland Myers Well No. 9 for hearing on
Tuesday, March 16, 1982.

Very t

W. Thomas

WTK: jm
Enclosure o
cc: Mr. J.T. Harris




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

~ - TN TS
OIL CONSERVATION DIVISION TAERIE SHRNAT ;;W
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IN THE MATTER OF THE -APPLICATION. (nttVHgy“dA H:uwr
OF SUN OIL COMPANY FOR AN UNORTHODOX
GAS WELL LOCATION AND NON-STANDARD
GAS PRORATION AND SPACING UNIT, JALMAT B
GAS POOL, LEA COUNTY NEW MEXICO. v Case_ 750X

APPLICATTION

COMES NOW:SUN OIL COMPANY, by and through its attofheys,\
Kelléhin & Kellahin, and applies to the New Mexico Oil Conserva-
tion Division for approval for its’Coﬁrtlaﬁd'Myers Well No. 9, |
Unit P, Section %%E T24S, R37E, NMPM, of an unorthodox well

lbcation_760 feet from the South line and 960 feet from the

‘Fast line of said section and a non-standard ZPaciﬁg and proration

unit consisting of the SE/4 of said Section o= and in support
thereof would show:

1. Applicant is the operator and has the rlght to drill
and develbp the Jalmat'Gas’Pool rights underiying the SE/& of
Section-&g% T24S, R37E, NMPM, Lea County, New Mexico. |

2. Applicaﬁt proposes‘to drillyits Coﬁrtland»Myers
Well #9 in Unit P of said section at an unorthodox well location
76C feet from the South line énd‘960 feet from the EaStvline
of Section 6 ;

3. %Apblitant also proposes to dedicate the'SE/4‘qffsaid
section as a nonQStaﬁdard spacing and proration unit for this
well. o

4. - The subJect well is a replacement well for Sun 011
Company's Courtland Myers Well #1.

S.‘ Approval of this application w111 brevent wasté,
result in the recovery of gas that ‘would othe1w1se not be

recovered, protect correlatlve r1 ghts and be in the best 1nterests

of conservation.



WHEREFORE, applicant requests that this application be
"set for hearing before the Division's Examiner and that after
notice and hearing the application be granted as requested.
Respectfully acubmitted,
SUN O11, COMPA

By :
Kellahin & Ke
P.O. Box 176
Santa Fe, New Mexico 87501
- (505) 982-4285

ATTORNEYS FOR APPLICANT
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

CIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
Mz, |
: CASE NO. 7502
Or.der No. /4“ (o QZQ

APPLICATION OF SUN OIL COMPANY FOR

AN UNORTHODOX GAS WELL,tOCATiON‘AND
WON-STANDARD GAS PRORATION UNIT,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:
This cause came on for hearing at 9 a.m. on March 16, 1982,

at santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this .~ day of March, 1982, the Division

J

Director, having considered the testimony, the re'cord," andr the

recommendations of the Examiner, and being fully advised in the
” R ) 3 " >

premises,

4




FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Sun 0il Company, seeks approval of
an unorthodox gas well location 760 feet from the South line and
960 feet from the East lina of Section 6, Township 24 South,

'Range 37 East, NMPM, to test the~__ -\ _.—— __~formatiog,

Jalmat Gas Pool, Lea County, New Mexico.

(3) That the applicant also seeks approval for a 160-acre
non-standard proration_unitkcomprising the SE/4 of said Section

6’”

+ O e s s
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(65/ That approval éf‘the subject appliéation (ili‘afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent thé economic
1oss caused by the drzlllng of uhnecessary ‘wells, ‘avoid the
augmentatlon of risk arlslng from the drllllng of an excessive

number of wells, and w111 otherwlse prevent waste and protect




correlative rights.

IT IS THEREFORE ORDERED:

pathe L

(1) That Sun O0il Company is hereby 9b1%e§ ~aR.
unorthodex—gas—wellIocation for d weii—to—be-located at-a-poiat
#6-0—Ffeet YoM the-sSoutirtHime—amt—966—feet—ixom—bthe-East line of
Sectinn--6., Township 24 South, Range 37 East, NMPM, Jalmat Gas

co, #» be J,J,,,,},

Pool, Lea County, New Mexi
drilled 6t o Stam And,

a 160-acre non-standard gas proration unit i

G ymeangyy
hereby <ppreved comprising the SE/4 of exdé Secfiifﬂf;;>

@  edions - oo

That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

'STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

(ZJ va‘— vt
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