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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1L CONGERVATION DIVISION
STATE LAND OFFICE BLDG,
SANTA T'E, NEW HEXICO
16 March 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Sonny's 0Oilfield

Service, Inc., for an oil treating‘ CASE
plant permit, Lea County, New Mexico. 7507
BLFORE: Richard L. Stamets

TRARSCRIPT OF EARING
APPEARANCES

For the 0il Conservation W. Perry Pearce, Esq.
‘Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:’
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MR. STAMETS: We'll call next Case 7507.

MR. PEARCE: Application of Sonny's

Oilfield Servicé, Inc., for an o0il treating plant permit,

5 ‘Lea County, New Mexico.

6 _ MR. STAMETS: 1In that the Division did
7 not receive the written application within the ten days pro-

8 vided by rule, this case will be dismissed.

10 (Hearing concludegd.)
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‘ 2 CERTIFrPICATE
3
4 I, SALLY W. BOYD, C.S.R., DO NINREBY CENTIFY that
5 the foregoing Transcript of lHearing Lefore the 0il Conserva-
6 tion pivision was reported by mc; that the said transcript
7 is a full, true, and correct record of the hearing, prepared
8 by me to the best of my ability.
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STATE OF NEW MEXICO

ENERGY anpo MINERALS DEPARTMENT

. /j OIL CONSERVATION DIVISION
QQ@&L :
BRUCE KING ' POST OFFCE BOX 2088
sovermion A et
. SANTA
KEH
A nohOE April 9, 1982 (50% 627-2434

2 Re: CASE NO, 1507
Mr. Thomas Kellahin ORDER NO. R.4934
Kellahin & Kellahin
Attorneys at Law
Santa Fe, New Mexico

Sonny's 0ilfield Service, Inc.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division crder recently entered in the subject case.

“Yours very truly, v

-
e
.
.2
PR .
N . ~

JOE D, RAMEY
Director

JDR/fd

Copy of order also sent to:
Hobbs OCD__

Artesia OCD %

Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7507
Order No. R-6936

APPLICATION OF SONNY'S OILFIELD
SERVICE, INC. FOR AN OIL TREATING
PLANT PERMIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing'at 9 2.m. on March 16,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

‘NOW, on this 9th day of April, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner; and being fully advised in the premises,

FINDS:

That a written application not haVing'been received within
the time period required by Division Rule 1203, the application
must be dismissed.

IT IS THEREFORE ORDERED:

That Case No. 7507 is hereby dismissed.

DONE at Santa Fe¢, New Mexico, on the day and year
Laabove designated.

ATE OF NEW MEXICO




- Dockat No., 8-82

Dockets Nos. 9-82 and 10-82 are tentatively set for March 31, apd April 14, 1982, Applications for hearing must
be Filed at least 22 days in advance of hearing date,

DOCKET: EXAMINER HEARING - TUESDAY ~ MARCH 16, 1982

9 A.M., - Ol CONSERVATION DIVISION CONFERERCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard beforg Richard L. Stamets, Examiner, or Daniel S, Nutter, Alternate Examiner:

ALLOWABLE: (1)} Consideration of the allowable production of gas for April, 1982, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

{(2) Consideration of the allowable productien of gas for April, 1982, from four
prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7502: Application of Sun 0il Company for an unorthodox gas well loration and non-~standard gas proration
unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox
location of a well to be drilled 760 feet from the South line and 960 feet from the East line of
Section 6, Township 24 South, Range 37 East, Jalmat Gas Pool, and a l60-acre non-standard proration

unit comprising the SE/4 of said Section 6.

CASE 75031 Application of Sun Oil Company for an unorthodox gas well. location and non-standard gas proration unit,
Lea County, New Mexico, Applicant, in the above-styled cause, seeks approval for the unorthodox location
of a wall to be drilled 1980 feet from the North line and 1400 feet from the East line of Section 22,
Township 22 South, Range 36 East, Jalmet Gas Pool, and a 120-acre non-standard proration unit comprising
the W/2 NE/4-and SE/4 NE/4 of said Section 22.

CASE 7504: Application of Cities Service Company for the extension of vertical limits of the Linglie Mattix Pool,
Lea County, New HMexico. Applicant, in the above-styled cause, seeks the contraction of the vertical
limits of the Jaimat Pool and the upward extension of the vertical limits of the Langlie Mattix Pool
to a*fﬂ&eurface depth of 3416 feet underlying the NW/4 of Section 19, Township 24 South, Range 37 East.

CASE 7505: ApplA\, %n of BCO, Inc. for downhole commingling, Rio Arriba County, New Mexico,
Applic¢unt, in the above-styled cause, seeks approval for the downhole commingling of Lyorook-Gallup
and Basin-Dakota production -in the wellbores of wells drilled and to be drilled in Section 2, 3, 4, 9
and 108, Township 23 North, Range 7 West. .

CASE 7506: Application of Getty Oil Company for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Abo formation
in the perforated interval from 8300 feet to 9300 feet in its State "P" Well No. 1, located in Unit P,
Section 32, Township 16 South, Range 37 East, Lovlngton-Abo Pcol.

S§§—;507= Application of Sonny's Oilfield Service, Inc. for an oil treating plant permit, Lea Countyé New Hixico.
‘::E—~‘._____ Applicant, in the above-styled cause, see%s authority for the construction and operation of an 7: ]
treating plant for the purpose of treating and reclaiming sediment oil at a site in the NW/4 NE/4 o
Section 29, Township 18 South, Range 38 East. ) i

CASE 7508: Aapplication of P & O Oilfield Services, Inc. for an oil treating plant permit, Lea County, New Mexico.
Applicant, in tne above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4 NE/4
of Section 10, Township 25 South, Range 36 East.

CASE 7459: (Continued from February 17, 1982, Examiner Hearing)

Application of Red Mountain Associates for the Amendment of Order No. R-6538, McKinley County, New Mexico.,
Applicant, in the above-styled cause, seeks the amendment of Order No, R-6538, which authorized applicant
to conduct waterflood oparations in the Chaco Wash-Mesa Verde Oil Pool. Applicant seeks approval for

the injection of water through vafious other wells than those originally approved, seeks deletion of

the requirement for packers in injection wells, and seeks an increase in the pteviously authorized 68-
pound limitation on injaction pressure. :

CASE 7457: (Continued from February 17, 1982, Examiner Hearing)
{(This Case will be continued to April 28, 1982)

Application of E. T. Ross for nine non-standard gas pthation units, Harding County, New Mexico.
. Applicant, in the above-atyled cause, seeks approval for mine 40-acre non-standard qa:;proratloﬂ
units in the Bravo Dome Carbon Dioxide Arsa. In Township 19 North, Range 30 East: -Section 12,
the NW/4 Nu/4 and NE/4 NW/4; Section 14, the NW/& NE/4, $W/4 NE/4, and SE/4 NE/4. In Township 20
North, Range 30 East: -Section ll, the NE/4 SW/4, sSW/4 82/4. SE/4 SW/4, and NW/4 SE/4. B




Page 2

Examiner Haaring
TUESDAY - MARCH 16, 1932

CASE 7509

CASE 75101

CASE 7496:

CASE 7512:

CASE 7476:

CASE 75131

CASE 7514:

" Docket Ne, 8-82°

Application of Supron Energy Corporation for a non-standard proration unit <r compulsory pooling,
San Juan County, New Mexico. Applicant, in the abuve-styled cause, seeks approval of a l60-acre
non-standard proration unft for tha Dakata and Mesaverde formations comprising the SW/4 of Section
2, Township 21 North, Rango B West, or in the alternativs, an order pooling all mineral interests
from the surface down through tho Dakota forration underlying the S/¢2 of said Section 2, to be
dodicated 5 a well to be drilled at a standard location thereon, Also to be considered will be
the cost of drilling and completing gaid well and the allocation of the cost thereof as well as actual
operating costs and charges for gupervision, designation of applicant as operator of the well, and

a charge for risk involved in drilling said well,

Application of Union 0il Company of California for compulsory pooling, Lea County, Naw Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mincral interests in the Wolfcamp

and Penn formations underlying the N/2 of Section 10, Township 22 South, Range 32 East, to ba dedicated
to a well tn be drilled at a standard location thereon. Also to be considered will he the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well, ard a charge for
risk involved in drilling sasid well.

{(This Case will be continued to March 31, 1982)

Application of Buffton Oil & Gas Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Devonian formations underlying the W/2 of Section 35, Township 16 South, Range 35 East, to

be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be

the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well, and a
charge for risk involved in drilling said well, .

{Continued from Harch‘J, 1982, Examiner Hearing)

Application of Viking Petroleum, Inc. for an unorthcdex location, Chavas County, New Mexico.
Applicant; in the above-styled cause, seeks approval for the unorthodox location of an Abo gas well
to be drilled 62 feet from tme South line and 1984 feet from the East line of Section 29, Township
§ South, Range 24 East, the SE/4 of said Saction to be dedicated to the well.

aApplication of Viking Petroleum, Inc. fer an unorthodox location, Lea County, New Mexico.

hpplicant, in the above-styled cause, seeks epproval for the unorthodox location of a well located

in Unit H of Saction 31, Township 13 South, Range 34 East, Nonorbre-Penn Pool, said well being a
recorpleted Morrow test and located in the SE/4 of the quarter section whereas the pool rules require
wells to be located in the NS/4 or SW/4 of the quarter section.

(Continued from March 3, 1982, Examiner Hearing)

Application of Jack J. Grynberg for compulsory pooling, Cnaves County, New Mexico.

Applicant, in the above-styled cause, Sseeks an order pooling all mineral interests down through

and including the Abo formation, undarlyin3 two’l60-acre gas spacing units, being the NE/4 and

SE/4, respectively, of Section 12, Township 5 South, Range 24 East, each to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the -cost therecf as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for risk
involved in drilling said wells. .

Application of Mesa Petroleum Cowmpany for compulsory pouling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation underlying the SE/4 of Section 12, Township 5 South, Range 24 East, to be dedicated to a
well to be drilled at a standard location thereon. Also.to be considered will be the cost of drilling
and completinq said well and the alloéation of the cost thereof as well as actual o ezating costs and
charges for supervision, designaticn of applicant as operator of tha well, and a c'_‘ﬁe for risk

involved in drilling said well. .

Application of Santa Fe Exploration Co. for compulsory pooling, or in the alternative.a non-standard
proration unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks-an order pooling
all mineral interests in the Permo-Pann, Strawn, Atoka and Morrow formations underlying the W/ 2 of
Section 2, Township 20 South, Range 25 East to be dedicated to a well t6 be drilled at a standard
locatfon thereon, Also to ba considered ‘will be . thé cost. of dr|11§pn and zozpleting 3aid well and

the allamation nf th3Tisau- tnereot “as ‘wall ag a‘tual operatznq ‘costs and charges for supervision,
deaianatxon of applxcant as operator of the well, and a 200 percent charge for risk involved in drilling
said well. In the event said 200 percent risk factor ie not approved, applicant seeks a non-standaxd

-unit excluding the lands of ‘owners not participating in the well.
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"CASE 75151 Application of Four Corners Gas Producers Association for designation of a tight formation,
San Juan County, New Mexico. Applicant, in the above-styled cause, seeks the designaticn of the
Dakota formation underlying all or portions of Townships 26 and 27 Horth, Ranges 12, and 13 West,
Township 29 North, Panges 13 throuch 15 West, and Township 30 North, Ranges 14 and 15 West, contafn-
ing 164,120 acres, more or less, as a tight formation pursuant to Section 107 of the Natural Gas
Policy Act and 18 CFR Section 271. 701-705.

CASE 7445: (Continued from Febrvary 17, 1982, Examiner Hearing)
{ This Case will be continued to April 28, 1982)

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Mexico.
applicant, in theabove-styled cause, 3eeks a new onshore reservoir determination in the San Andres
formation for its Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 East,

CASE 749Z: (Continued and Readvertised) .

Application of Harvey E. Yates Company for a tight formation, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the designation of the Atoka-Morrow formation underlying
all or portions of Townships 7, 8, and 9 South, Ranges 28, 29, 30 and 31 East, containing 161,280
acres, more or less, as a tight formation pursuant to Section 107 ot the Natural Gas Policy Act and
18 CFR Section 271. 701-705. i

.

CASE 7500: (Continued from March 3, 1985, Examiner Hearing)

Application of Read & Stevens, Inc. for an exception to the maximum allowable base price provisions
of the New Mexico Natural Gas Pricing Act, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order. »f the Division prescribing the price allowed for procduction enhancement gae

~under “ecticn 107 of the Natural Gas Policy Act as the maximum allowable base price if production
enhancement work which qualifies under the NGPA is performed on its Hackberry Hills unit Well No. 4
located ir Section 22, Township 22 South, Range 26 East, Eddy County, New Mexico,
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
011, CONSERVATION DIVISIOH

IN THE MATTER OF THE HEARING
CALLED BY THE OIIL. CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
CASE NO. 7507
order No. R-@?}%V

APPLICATION OF SONNY'SOILFIELD ms. }QJJ

SERVICE, INC. FOR AN OIL TREATING d

PLANT PERMIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

o This cause came on for hearing at 9 a.m. on March 16,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this __ day of March, 1982, the Division
Director, having ~considered the record and the
recommendations of the Examiner, and being fully advised in
the premises,

FINDS:

That

N wr//m o "/aaléo'—-«. ﬂﬂ/"{k;&'/‘-?j Ja—tqg;ce/'wa/w/ o'

grantedr V¢ Vinmpe pericd f%‘”""/ By Drissedrvy Fule 1205 :c 20 Koo ris

) rrus "— é{ {J.'I.M'r;va. ' -
IT 315 THEREFORE ORDERED:

That Case No. 7507 is hereby dismissed.

——— e B e

DONE at Santa Fe, New Mexico, on%the‘day and year
hereinabove designated. ‘

STATE OF NEW MEXICO
OIL CONSERVATICON DIVISION

JOE. D. RAMEY,
Director
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