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MR. NUTTER: We'll call next Case Number

7561.

MR. PEARCE: That is the application of
Franks Petroleum, Inc., for an unortﬁbdox gas well location,
Lea County, New Mexico.

MR. KELLAHIN: If the Examiner please, I'm
Tom Kellahin of Santa Fe, New Mexico, appearing on behalf of

the applicant, and I have one witness.
(Witness sworn.)
WILLIAM J. "BILL" HENRY
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Mr, Henry, for the record would you please’

state your name and occupation?

X My name is William J. "Bill" Henry and
I'm a consultant geologist reprasenting Franks Petroleum and
I live in MIdland, Texas.

0} Mr. Henry, have you previously tesﬁified

before the Division and had your qualifications‘as a geologist
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. New Mexico.

is HBP“by the existing well that is drilled in the northeast

accepted and made a matter of record?

A Yes, I have.

MKk. KELLAHIN: We tender Mr. Henry as an
expert geologisﬁ.
Mnf NUTTER: Mr. Henry 1s qualified.

Q Mf; Henry, let me direct your attention
to what we've marked as Applicant Exhibit Number One and have
you‘identify that plat and summarize what the applicant is
seeking to accomplish.

A Yes, this is a land plat of PFranks Petro-
leum’s lease in Section 9 of 21, 32, in the Hat Mesa-South
Salt Lake Morrow Gas Ficld, and I have the proratiqn unit and
our, proposed location outlined in red, which is the west half

of Section 9 of Township 21 South, Range 32 East, Lea County,

Q. Would you describe what the lease ownershiq
is f&r the entire Section 9?

A Yes, this is a farmout from Union of
California, which is a base lease of two sections less the

southwest one-quarter of Section 9, which the other acreage

northeast of Section 9. The southwest quarter of Section 9,

southwest southwest gquarter, which is 40 acres, has a July

31lst expiration date and we are in the preparation of commun-

ety

g T
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? itizing Section 2. We propose to dfill the well in this pro-~

3 ration unit with a 320-acre proration unit.

4 Q Are there any Hat Mesa-Morrow gas wells in

5 the east half of Section 92 |

é A In the east half, no.

y ] Yes, in the -east half, yes.

8 Q Yes, sir.

9 A Yes, sir.

10 Q And Qhat is the status of that well, Mr.

11 Henry?

12 A That well is the Franks No. 1 Union Pederalﬁ. |
13 ;t was driiled and completed last year, last Cctober, and they

4 have a pipeiine connection but they have had no sales.

15 Q Was that weéll the subject of an unorthodox

16 location hearing?

17 : A, Yes, it was.
18 Q And what is the Division order number and
19 | date for that well, Mr. Henry?

8

A It's Case Number 7080, Order No. R-6541,
iln ahd thevd;te, the (h§£»u$5ér§£éhdéblé)’aecembér;ki9éd.

| Q All right, sir, what are ybu éeekihg by
the application today?

A " We're seeking to drill a well located 1980

s B
3

from the west ahéf=%0'from the north line of Section 9, Town-
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5! ‘ .
é? 2 ship 21 Scuth, Range 32 East.
g% 3 113 All right, sir, let's turn to Exhibit Num-
%g 4 ber Two, then, and have you descrike that for us. »
f; L] A This is a geological map contoured on top
%% 6 of the Lower Morrow Shale, which is our best structural markeA
%? 7 that we've found to depict the structuQé in the South Salt
fi 8 | Lake~Hat Mesa Field. |
o ‘ _
g% i N You will notice that Ynion of California
g 0 /has a dry hole 1980 from the north and 1980 from the east of
%’ 13 "Sectidh 9, which had the Morrow sands, but they were all tight

12 @hd although they did have a show of gas, it was noncommar-

>
a

¢ial.
14 Q In your opinion, Mr. Henry, is the pioposed

15 location the optimum location within the west half of Section

16 9 from which to test the Mcrrow formation?
17 A Yes, I believe it is.
18 Q‘ In your opinion'wiil a well located at tha%
location allow the ownerShi3 of the weét half of Section 9
to adequately protéét its correlative rights with regards to
i the Morrow pfoductioh? '

A Yes, I believe it will.

Q Were Exhibits One and Two prepared by you

or compiled under your direction?

" ¥ BB

A Yes, they were.
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pipe. They will complete it from up the hole.

7
MR. KELLAHIN: We move the admission of
Exhibits One and Two.
MR. NUTTER: Applicant's Exhibits One and

Two will be admitted in evidence.

‘Are there any guestions of the witness?

CROSS EXAMINATION

BY MR. NUTTER:

Qo Mr. Henry, what was ﬁhe potential En the
well that was drilled in the northeast northeast of Sectién 92

A : I believe it was about 4-million per day.
We devaloped a lower Morrow sand that we're completing from
twelve feet ihat is‘not present, we think, in the other wells
with the exception of a Bass well in the northwest northwest
of 10. Those are the only two wells in this area that have
exhibited production from this lower sand.

Bass ran a drill stem test on this zone

but has not completed from it and they tested about 4-million

a day with 6000 pounds bottom hole pressure, but it is behind

And the lower sand that the Franks is com-
pleted from has the upper sands but they are completed in
the lowermost sand down around 14,200, and so at the present

time it is the only“well that I know in the field that is
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producing from this lower sand, or capable of producing from
the lower sand.

0 When was the Bass well drilled?

A About six months prior. It was drilled in
‘1980 and thé Franks well was drilled in the fall of '81.

0 So what you were really attempting to do
was offset the Bass productionuthere with that unorthodox
location in the northeast northeast of 9.

. A | ‘ Rignt.

0 And as a result now, since you've got seem-
ingly productive lands in the northwest quarter at least of

Section 9, it's going to take two wells to develop the --

a, Right .

0 | ~-- north half --

A Right.

Q -~ whereas a standard location on the first

well Qould have devéloped the north half with only one well.
A Well, you'll noticé that we have extreme
southwest dip there and we Qere trying to get up-dip from the
Uiiicn well whiéh’héd‘the sandé;but’noncommercial. And like I
séid, we feel like although my map shows contourwise that we
have a real good location there, 1980 ffom the west and 660
from ﬁhe north, there's still a lot of risk there because we

could fall off -~ the dip could steepen very much there and
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9
have a risky locétion, but we feel like we'll take that chancq
to drill a well,

0 And I presume the east half of 9 is dedi~
cated to the well in the northeast northeast.
A .Yes, sir, it is.
MR. NUTTER: '~ Are there any further questior
of Mr. Henry? He may be excused.
Do you have anything further, Mr. Kellahin3
MR. KELLAHIN: No, sir.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 75612

We'll take the case under advisement.

(Hearing concluded,)
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CERTIFICATE

I, SALLY W. BoYD, C.S.R., DO NEREBY CENRTIFY that
the foreqoing Transcript of Hearing Lefore the 0il Conserva-
tion Division was reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

by me to the best of my ability.

é&&&%\ﬁg_@_aﬁ_ﬁ:w

{ do herehy e i - that the foregoing i
a comrlee record of the proceedings In

the Examiner hearing of Cage No, E}lo
heard by meon___- f/i‘z 198 % -

—— , Examiner “

nservation Division




B8RUCE KING
GOVEANOR

LARRY KEHOE

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

May 13, 1962

Mr. Thomas Kellahin
Kellahin & Kellahin
Attorneys at Law

Post O0ffice Box 1769
Santa Fe, New Mexico

Dear Sir:

POST: OFRCE 80X 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICD 87501

£50%) 827-2434

CASE NO. 7541
ORDER NO.R-6972

Applicant:

franks Petroleum, Inc.

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

anurs very truly,

<L
v ..
.t
)
N

© JOE D. RAMEY
Director

JDR/fd

Cdpy of ¢rder also sent to:

Hobbs OCD
Artesia OCD X
" Aztec OCD

Other




APPLICATION OF FRANKS PETROLEUM, INC.

premises,

“North line and 1980 feet from the West line of Section 9,

unit.

. STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FQR THE PURPOSE OF
CONSIDERING:

CASE NO. 7561
Order No. R~6972

FOR AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISIONM

BY THE DIVISION:

, This cause came on for hearing at 9 a.m. on April 28,
1982, at Santa Fe, New Mexico, before Examiner Daniel 8.

Nutter.

NOW, on this day of May, ;1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examlner, and being fully adv1sed in the

_FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Franks Petroleum, Inc., seeks
approval of an unorthodox gas well location 660 feet from the

Township 21 South, Range 32 Bast, NMPM, to test the Morrow
formation, Hat Mesa-Morrow Gas Pool, Lea County, New Mexico.

(3) That the W/2 of sai@ Section 9 is to be dedicated to
the well. :

(4) That a well at said unorthodox location wilil better
enable appllcant to produce the gas underlying the proration

(5) That no offset operator objected to the proposed
unorthodox location.

_ (6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable




’2-
Case No. 7561
order No. R-6972

share of the gas in the subject pool, will prevent the economic
loss caused by the drllllng of unnecessary wells, avoid the
augnentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Franks. Petroleum, Inc. for an

approved for a well to be located at a point 660 feet from the
North line and 1980 feet from the West line of Section 9,
Townsnhip 21 South, Range 32 East, NMPM, Hat Mesa-~Morrow Gas

Pool, Lea County, New Mexico.

~(2) That the W/2 of said Sectlon 9 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinapaove designated.

STATE OF NEW MEXICO

Director

unorthodox gas well location for the Morrow formration is hereby =
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EXAKIRER PEARIRG - WEDKESDAY ~ APRIL 28, Docket No. 11-82

ockets Nos. 11-82 and 14-82 are tenzatively set for May 12 and May 26, 1982. Applications for hearing must be filed

at least 22 days in advance of hearing date.

'COCKET: ~ COMMISSION HEARING -~ THURSDAY - APKIL 22, 1982

OIL COMSERVATION COMMISSION - S A.M. - ROOM 20%
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 7509: (Continued and Readvertised)

Application of Supron Energy Cocrporation for a non-standard proration unit or cospulsory pooling, San Juan
County, New Maxico. Applicant, in the above-styled causs, seeks approval of a 160~acre non-standard prora-
tion unit for the Dakota and Mesaverde formations comprising the SW/4 of Section 2, Township 31 North, Range
'8 West, or in the alteruative, an order pooling all mineral intarests from the surface down through the
Dakotx formatich underlying the S/2 of 3aid Ssction 2, te be dedicated to a well to be drilled at a standard
location therecn, Alsoc <o be considered will ba the cost of drilling and completing said well and the
allocation of the cost thersot as well as actual operating costs and charges for supexvision, deslqnatxon
of applicant as operator of the well, and a charge for risk involved in drilling said well.

CASE 7535: (Continuved and Readvertised)

,’pplication of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.
‘Applicant, in the above-styled cause, seekz an order pooling all mineral interests down through the Abo

formation underiying the SW/4 of Section 17, Townthip 6 South, Range 25 £ast, to be dedicated to a well

to be drilled at a standard location theréon. Also to e considerad will be the cost of drillirg and
completing said well and the allocaticn of the cost thereosf as well as actual operating costs and charges
for supervision,designation of applicant as operator of the well and a charge for risk involved. in drilling

said well.

CASE_7531: {Coantinued fzom apoil 14; 1982, Fxaminer Hearing)

un

Application of Fred Pool Drilling Company for compulsory pooling, Chaves County, New Mexizo.
- Applicant,  in the aove -ycyled c2use, seeks aAn order pooling all aineral interests froe the surface down

through the Abo fonrwation underlying the 3474 of Section 17, Township 6 Scuth, Range 25 East, to be
dedicatad to a well tc be drilled’at a standard location thereon. Alsoc to be considered will be tha cost
of driiling and coupletmq said well and the anocatxon of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well, ) :

i.t.iihh*'itl..ﬁ'l*.ﬁf."if.l*"'..".'tt‘.I‘...lﬁ'i.‘t"""ﬁﬁ‘i’tﬂ'*ﬂ"i".‘ﬁ't*"t! AXSARRAAEERANIRSRARAAG PR ARSABIE S

Docket No. 12-82

DOCKEY: EXAMINER JEARING - WEDNESDAY - APRIL 28, 1982

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

Ti‘-!—u following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

Lsr datirecTtald 5a

P-del;ty =nc Depozii” f‘aa;pany ot‘ Ma:yland ‘:uretv, m ali
use why the Crownpomt Weli 8o, 1, Toratad <nm Unil ¥, Lecuios 8, Township 18 lorth, Range
: ehould ot De pilgged and abAndonod in accordance with a Division-approved

: “* 39irg Lrogram.
CASE 7469: (Continued from March 31, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit H. N.
Bailey & Associates, Commercial Union Insurance Company, and all other interested parties to appear and
show cause why the following wellis on the H. M. Bailey Lease, Township 21 South, Range 1 West, Dona Ana
County, should not be plugged and abandoned in accordance with a Division-approved pluggirg program: In
Section 10: Nos. 9 in Unit A, 9, 11, 12, and 13 'in Unit B, 10 and 14 in Unit C; and No. 15 in Unit ¢

of Section 3.
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Page 2 of 3
EXAMINER HEARING - WEONESDAY -~ APRIL 28, 1982

CASE 7458: (Continued from March 3, 1982, Examiner Heariog)

Application of Marks & Garner Production Company for salt water disposal, Lea County, New Maxico.
Applicant, in the above-styled cause, seeks authority to dispose of salt water into the Bough C
formation in the perforated interval from 9596 feet to 9616 faet in its Betenbough Well No. 2,
located in Unit M of Section 12, Township 9 South, Range 35 East.

Mo

< CASE_7561: Application of Franks Petroleum, Inc., for an uncrthodox gas well location. tes County, N
T Apslisant, in ihe awve-siyled cause, seeks spproval for the unorthodox lecation of a well to be

Bibar-Bp St

" 4rilled 660 feet from the North line and 1980 feet from the West line of Section 9, Township 21
South, Range 32 East, Hat Mesa-Morrow Gas Pool, the W/2 of sald Section 9 to ba dedicated to the

well.

W
Uakicuw.

CASE 7565: Applicartion of Della Drillirg C&p«ny for a unit agresment, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the North Mascalero Unit Ares, comprising
719.77 acres, more or less, of State, Fea and Federal lands in Townships 9 and 10 South, Range 32 East.

CASE 7544: (Continued and Readvertisad)

Application of Dinero Operating Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Morrow-Ellenberger
well to be drilled 660 feet from the North and Bast lines of Section 20, ’rownship 22 South, Range 28
Cast, the N/2 of said Section 20 ta be dedicated to the well.

CASE 7562: Application of Northwest Exploration Company for pool creation and special pool rules, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks the creation of a new Gallup-Dakota oil pool
for its Gavilan Weli Bo. 1 located in Unit A of Section 26, Township 25 North, Ranqe 2 West, with
special rules therefor, including provisions for l60-acre spacing.

CASE 7519: (Continued from March 31, 1982, Examinexy Bea.rinq)

“applicatyon of S & ¥ 0il Company [or special pool rules, Hc!(m.ey County, New Hexieo.

Applicant, in the above-styled cause, seeks the prowulgation of special pool rules for the Seven
Lakes-Menafee 011 Pool to provide for well to be located not nearer than 25 feet to the quartor-qtutter
section lire nor nearer than 165 feet to lands owned by an offset operator.

CASE 7563: Application of Marathon Oil Company for compulsary pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all Permiun forma--
tions underlying the NE/4 FEB/4 of Section 26, Township 16 Scuth, Range 38 East, to be dedicated to a
wall to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved

in drilling said well.
CASE_7457: (Contﬁud from March 16, 1982, Examiner Hearing)

Appiication of E. T. Ross for nine non-standard gas proration units, Harding County, New Mexico.
Applicant, in the above-styled cause, seeks appruval for nire 40-acre non-standard gas proration
units in the Bravo Dome Carbon Dioxide Area. In Township 19 North, Range 30 Bast: Section 12, the
NW/4 WW/4 and NE/4 WW/4; Section 14, the WW/4 NE/4, SW/4 NE/4, and SE/4 NE/4. In Township 20 North,
Range 30 East: Section 11, the NE/4 sw/4, sW/4 ssn, SE/4 SW/¢, and W[4 SEf4. . ST -

RPP. manor of Hosa Pcttolem Company for \,u-‘;u. g
Applicant, in the uoovo-stvhd ‘cause, Seaks an oroer pooling ali ‘mineral ihterasts trom the surface
dowri through ‘the Abo forwation underlying the ¥W/4 of Section 30, Township 6 South, Range 25 East,

" to be dedicated to a4 well £o be drilled at a standard location thereon. Also to be considered will

be the cost of d&rilling and compieting said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of appiicant as oparator of the well
and a chargs for risk involved in &rilling said well. )

CASE 7445: (Continued froe March 16, 1982, Examinar Hearing - This CSse will be continued to May 26, 1982)

Application of Harvey E. Yates Company for an NGPA determination, Eddy County, New Maxico.
Applicant, in the above-styled cause, seeks a new onshore reservoir datermination in the San Andxas
formation for its Fulton Collier Well No. 1 in Unit G of Section 1, Township 18 South, Range 28 gast.

-
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CASES 7524 THRU 7524: (Continued from March 31, 1982, Zxaminer Hearing)

Application of Jack J. Grynberg for compulsory pooling, Chaves County,Mew Mexico.
Applicant, in each of the following 11 cases, seeks an order pooling all minaral
interests down througn the Abo formation urderiying the lands specified in each
case, esach to form a standard 160-acre gas sparing and proration unit to be dedi-
cated to a well to be drilled at a standard location thereon. A)so to be con-~
sidered in each case will be the cost of drilling and completing said wells and
the allocation of the cost thereof as well as actual oporating costs and chargas
for esupervision, designation of applicant as operator of the wells and a chargm
for risk involved in drilling said wells:

CASE 75241 SE/4 Section 2, Township 5 South, Range 24 East
CASE 7525: SW/d4 Section 3, Township 5§ South, Range 24 East
CASE 7526: WNW/4 Section 3, Townsuip 5 South, Rangzu 24 East
CASE 7527: SE/4 Section 3, Township 5 South, Range 24 East
CASE 7528: NW/4 Section 4, Township 5 South, Range 24 East
CASE 7529: KE/4 Section 4, Towiship 5 South, Range 24 East

A T
-

CASE 7530: NW/4 Section 11, Township 6 South, Range 24 East
CASE 753L: SW/4 Section 11; Towmship 6 South, Renge 24 East
EASE-75§2: 5274 Section 27, Township 6 South, Range 24 Bast
CASE 7533: SW/4 Section 27, Township 6 South, Range 24 East

CASE 7534: WNW/4 Section 34, Township 6 South, Range 24 East




KELLAHIN and KELLAHIN
Aiterney: at Low
$00 Don Gaspar Avenue

Jasoa Kellahin
W. Thomas Kellshin ) Post Office Box 1769 )
Santa Fe, New Mexico 87501 Telephone 982-4285
Karen Aubrey Area Code 3505
April 1, 1982
Mr. Joe Ramey . Yoty
0il Conservation Division _ vﬁ¥§§ﬁ.‘.,;ff:

‘P. 0. Box 2088 :
Santa Fe, New Mexico 87501 q

Re: Franks Petroleum Inc.

Dear Joe:

Please set the enclosed‘AppliCatioﬁ’for
examiner hearing scheduled for April 28, 19

: ‘\ ]
W 1&33}

WIK:rb
Enclosure | . .
cc: Mr. B:ill Henry

ery truly\t7dks;
\ /4 ¢

ellahin




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS

,l‘?:‘:!
- . C)M APR 02 1982
. IN THE MATTER OF THE APPLICATION |
OF FRANKS PETROLEUM INC., FOR AN
‘UNORTHODOX WELL LOCATION, LEA
COUNTY, NEW MEXICO (w‘(LLM 556 '

APPLICATION

COMES NOW.FRANKS PETROLEUM INC., and applies to the 0il
Conservation Division of New Mexico for approval of an unorthodox
well location adjacent to the Hat Mesa-Morrow Gas Pool, at a
1ocation,660 feet from the North line and 1980 feet from the
West line of Section 9, TZ1S, R32E, N.M.P.M., for 2 Morrow
test to which the W/2 of said Section wi1i be dedicated,”and in
support thereof would show:

1. Applicant is the owner of the right to drill and
develop the Morrow formation in the area involved in this appli-
cation.

2. Applicant proposes to drill its No. 2 Union Federal
well to test the Morrow formation at an unorthodox well location
660 feet from the Noftbiline and 198 feet from *he West line of
said Section 9, T2iS, RBZE} Lea County, New Mexico.

'3, A well located as proposed will recover gas that
would not otherwise be recovered, is in the best_interésts of
consérVation, the prevention of waste and the protection of

correlative rights.

B T

BN gl w8 e SN

OIL CONSERVATION DIVISION  ‘a¥rgdfi ™. .'7 oy




WHEREFORE, applicant requests that this application be
set for an examiner hearing and that after notice and hearing

the application be granted as requested.

FRANKS PETROLEUM INC

KELLAHIN &(B#HIN
Fm N .

By

P. 0. Box e
Santa Fe, New Mexico 87501
505-982-4285

ATTORNEYS FOR FRANKS PETROLEUM INC.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION

DIVISION FOR 'THE PURPOSE -OF

CASE NO. 7561
0nhrNo.R/@97L

APPLICATION OF FRANKS PETROLEUM, INC.

N

FOR AN UNORTHODOX GAS WELL LOCATION,

LEA COUNTY, NEW MEXICO. /

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on April 28,

1982, at Santa Fe, New Mexico, before Examiner Déniel S.

Nutter,

\*‘?¥53f"ﬁ§ﬁi5f6hﬁggﬁ§@f - ___day of May, 1982, the Division . .. . _

Director, having considereq¢ the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

premises,




FINDS:

(1) That due public notice having been given as required

py law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Franks Petroleum, Inc., seeks
approval of an unorthodox gas well location 660 feet from the
North line and 1980 feet from the West line ngS§c§ipn 9.

: - 7 A —
Township 21 South, Rangce 32 East, NMPM, to test the Morrow

P

formation, Hat Mesa-Morrow Pool, Lea County, New Mexico.
A

(3} That the W/2 of said Section 9 is to be dedicated to

the well.'

(4) That a well at said unorthodox location will better
cliable applicani Lo produce the gas underlying the proration

unit.

(5) That no offset operator objected to the proposed

unorthodox location.

(6) That approval of the subject application will afford
the’appliCént the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentaéion_of xisk:arisingrfram'eﬁé‘erﬁjéiﬁaébf¥§ﬁf5x¢ésgiVe

number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:




(1)  That the application of Franks Petroleum, Inc. for an
unorthodox gas well location for the Morrow formation is hereby
approved for a well to be located at a point 660 feet from the
North line and 1980 feet from the West line of Seétiag 9

Me s ~Mesronw gag aaé;
Township 21 South, Range 32 East, NMPH, Lea County, New Mexico.
A
(2) That the W/2 of said Section 9 shall be dedicated to

+he above-describead well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New México, on the day and year

hereinabove designated.

STATE OF NEW MEXLCO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL







\N  PASE 7362: NORTHWEST EYPLORATLON COMPAN'r27(2<vs
“FOR POOL CREATION AND SFECIAL POCL RULES N
RIO ARRIBA COUNTY, NEW MEXIGO
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