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MR. STAMETS: We'll call next Case 7568.
MR. PEARCE: That is the application of

Petroleum Corporation of Delaware for a dual completion, Eddy

County, Mew Mexico.

MR. LOPEZ: Mr. Examiner, my name is Owen
Lopez, with the Hinkle Law Firm in Santa Fe, New Mexico, ap-

pearing on behalf of thec applicant.

I have one witness to be sworn.

(Witness sworn.)

LARR

+

¢ SHANNON
BEING called as é_witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. LOPEZ:

Q Would you please state your name, by whom

you're employed, and in what capacity?

A I'm Larry Shannon, employed as the Senior
Vice President of Petroleum Corporation of Delaware. I re-

side in Dallas, Texas.

0. 'Mr. Shannon, I do believe you are familian

with this case, Number 7568, which has been continued and re-
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July, and August through August 25.

4
advertised?
A Yes, sir.
Q In fact, I believe you were a witness at

the first hearing.
A That is correct.
MR. LOPEZ: Are the witness' gualification
acceptable?
MR. STAMETS: He was so qualified at the
first hearing and continues so in this case.
MR. LOPEZ: Thank you.

Q0 Mr. Shannon, I would ask you to refer to
what has been marked as Exhibit Number One and describe it,
please.

A | This is an exhibit that we gave to you the
last time, We just thbught it would be handy to have. It's
a s~hematic showing how the subject well is compieted; how
we're isolating the Strawn zone from the Morrow zone; the
fact that the Strawn is producing through the tubing-casing
annulus and the Morrow through~the tubing below a packer.

Q | Now I'd ask you to refer to what's been
marked as EXhibit Number Two and describe this.

A Exhibit Number Two is a recap of the pro-

duction from this well by zone. We have all of June, all of

U7
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It was a telecopy that we received that we've made Xeroxed

5

We list at the top the Morrow zone, it's
gas production, oil production, and gas/oil ratio.

We also show the Strawn zone with qés,
oil, and gas/oil ratio.

And there is an anomaly for the month'of
July for the Strawn zone. I don't really know the answer for
why the o0il production was that low for the month; however;
I‘believe it has something te do with the way that the gas
buyer has been purchasing our gas. E1l1 Paso is the purchaser
of the gas and we've been on proration and they have many ways
to prorate us, some of which is raising the line pressure and
the line piressurc has varied, partidglarly in July, a high of‘
about 900 pounds and a low of about 500 pounds.

I think that may have had some -- scme of
the reason for such a low oil production, and it's the oniy
reason I know of, but it is there and we did have a very high
GOR for the month of July, and GOR's in the 60,000-to-1 range
for the other two months.

0 : Now I'd ask you to refer to what's been
marked Exhibit Number Three and identify it.
A Exhibit Number Three, I époldgize'for

the quality. This is from John West Engineering out of Hobbs|

copies fron.




1 6
2 : Basically, on August the 30th, 1982, Mr.
3 WEst's firm ran a well sounder and found the fluid level in

4 our Superior Federal No. 6 Well at a depth of 9,672 feet.

5 That gives 622 feet of fluid above the bottom perforations of
V6 the Strawn. That volume calculates to be 6.26 barrels of

7 ligquidqd.

8 If it's oil, the hydrostatic pressure woulfi

9 be in the range of 217 pounds; if it's fresh water, 266 pounds}
10 There's not ‘a2 significant amount of back
11 pressure from the liguid we found in the tubing-casing annulus
12 | at the time of this well report.

13 I might add that the well was shut-in

14 from Friday ﬁill Monday at the pipeline's request. ‘This time
15 instead of high line pressures they just asked us to shut the

16 well in both zones.

17 A - MR, STAMETS: And that shut-in-pericd was }-
18 preceded this liquid level test?

19 | A Yes, sir, it did. Well, the well was
20 shut-in Friday and the test was Monday, so it's really three
21 days of shut-in time, which is ~- there could have been an
22 accumulatioa of liquid in that period; vis-a-vis a fiowing

period.

8

Q Now, finally I'd ask you to refer to what'F

X

25 been marked Exhibit Four, and I think you've also introduced
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this in the.earlier exhibit but 1°'d like you to again explain
why we re-introduce it at this time.

A Yes, sir. This is a copy of the open
hole log on the subject well. It shows the existing perfor-
ations in the Morrow zone and the existing perforations in the
Strawn zone.

. Within this log you can see several other
zones that have not yet been perforated and will not ~- and
the reserves will not be depleted until we have produced our
current perforations, and one of the reasons that we wanted
the dual completion in this well is the significant amount of
feserves that you»see’on‘this log, plus’éthers, we think there
are even other oil and gas reserves above the top of this
log, and it may be fifteen years or longer before we could gef
to thosé, if we can't at least dually complete the well now.

Q How much was the cost of this original
well when .you drilled it?

A This well was drilled last year at a time
that drilling costs were high, but it cost us $1,300,000 to

drill and complete the well,.

0 Is it your opinion that the continued

granting of the application for a dual completion in this

case is in the interest of prevention of waste and protection

of correlative rights?
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A Yes, sir.
0 Were Exhibits Four prepared by vou or
under your supervision?
A Yes, sir, they were.
MR. LOPEZ: I'd introduce Exhibits One
throUgh'ﬁauf.
MR. STAMETS: These Bxhibits One through

Four introduced today are admitted into evidence.

CROSS EXAMINATION
BY MR. STAMETS:

o Mr. Shannon, I understand that you are
in the process of running a recombined sample on this well.

A ' I wanted to talk to you about that, Mr.
Examiner, if I may.

We have not yet started that because the
well shut~in because the pipeline company shut us in last
Friday. :We did talk to Mr. Tefteller in Midland, who does
a lot of the gathering of the samples that we need to send
to CORE Laboratories for the PVT analysis and recombining of
gas and iiquids.

It is -- iﬁ's expensive, about $7600 -
8000, somewhere in that range. Depending -- the biggest

expense seems to be the gathering of the samples more than
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CORE Laboratories lab expense.

| | We'll be happy to do that if it will help
our cauwse. But we're going to have to ask for some time until
whenevaer some -- E1 Paso opens the well up. It may be another]
week and then the well would need to stabilize its flow for
a week or sco before we could start the gathering of the samples.

We wouldn't want to start sample gathering

-

you know, 6n the same day that we opened the well up.

MR. LOPEZ: Mr. Examiner, if I may, I
might ask Mr. Shannon to explain why he thinks maybe such a
test might ot be that hélpful to the cause.

I think you deccribed earlier what the
hydrostatic pressures would be if -- if the results of the
test were to show only water or only oil. Then the range
would be, I assume, somewhére between the two, if there were
a coﬁbination of the two. Is‘that correct, or maybe 1 don't
understand? |

A That's part of the -- the Sonalcg, the
well -~ the fluid level haChiné shows that there's very littIT
liquids in the casihéyat the time we ran it. '

We could run another oné of these after
the weil's flowing and a short period after it is shut-in.

if that would help, we -- I guess what I look at, and maybe

I'm not focusing on the area that we want to run the recombin-
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ation, I assume it is to prove retrograde type reservoir where
the liguids would be in a gas phase in the original reservoir
coﬁéitions, which, we could call it a gas well now.

MR. STAMETS: Right, it's basically for
determination of what type of reservoir we're dealing with.
A Whether we're dealing with a gas or an
oil resexrvoir.

MR. STAMETS: Right. This six barrels in

the casing is in all likelihood condensate or oil produced

under --
A Sure.
MR. STAMETS: -- standard conditions.
A Well, we can certainly do that, and that'
what I -- I did -- we have -- we've looked at this and we 1

didn't stop it because of any other reascn other than El Paso

shut our well in.

MR. STAMETS: 6kay. WWhat does it cost
you to run one of these Sonalogs?
A I don't know but it's a few hundreé dol-
lars is all.
MR. STAMETS: Much cheaper.

A Much cheaper, ves, sir, and we could run

tLose quite often, it it would help.

0 All right. What -- what are your options
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plus some other zones in the Morrow, and we could work our

fd

if for any reason this application is denied?

A well, I guess we'd have to shut the STrawn

i

in and produce the Morrow until such time as we depleted it,

way up. It would just make the time frame in which we pro-

duced the reserves from this wellbore an extremely long peringd

of time.

o ‘ Your 4-1/2 inch casing is so small that
you can't run another string of tubing in there for the

Strawn?

A No, sir, we can't. If it would have been

5~1/2 we could have cun two st

MR. STAMETS: Any other questions of the

witness? He may be excused.
Anything further in this case?

The case will be taken under advisement

and if there is nothing further, the hearing is adjourned.

{Hearing concluded.)
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MR. STAMETS: The hearing will please come

to order.

Wa'll call next Case 7568.
MR, CUNNINGHAM: Application of Petroleum
Corporation of Delaware for a dual completion, Eddy County,

New Mexico,

HMR. COFFIELD: I'm Conrad Coffield with
the Hinkle Law Firm in Midland, Texas, appearing on behalf of
the applicant, and in éSnnection with this case, Mr. Exanminer,
the application and the manner in which the case has been ad~
vertised and appears on the docket sheet indicates that the
well is to be a producer of oil frpm the Strawn formation and
gas from the Morrow formation, which appeared to be accurate
on preliminary testing of the well,

In fact, it now appears that the Strawn
formation would be a gas procducer and the Morrow formation
likewise, and accordingly,‘the Petroleum Corporation would
like to amend their application in this regard to change the
manner in which the dual completion would be accomplished and
produce the gas from the Strawn formation through the casing-
tubing annulus, and the Moyrrow formation through the tubing.

This is a rather substantial change, I

recognize, in the application and in the -~ and in the manner

in which it's been advertised, and perhaps it will need to be
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readvertised. But we would respectfully request the authorit%
to amend the appiication and present the case to you on that
basis.

MR. STAMETS: Okay, we'll listen to it and
see what we can do with it,.

MR. COFFIELD: Okay. Then, in addition,
to further complicate matters, the next case, 7569, which re-
lates to downhole commingling for two wells. geologically and
otherwise is a closely related case ana in the interest of,
perhaps shortening the length of the testimony here today,
and what not, we suggest that the two cases be consolidated
for purposes of testimony.

MR. STAMETS: All right, let's call Case

7569.

MR. CUNNINGHAM: Application of Petroleum
Corporation of Delaware for downhole commingling, Eddy County
New Mexico.

MR. COFFIELD: I am Conrad Coffield with

the Hinkle Law Firm, avpearing on behalf of the applicant.

I have two witnesses in these cases, Mr. Examiner.

{(Witnesses sworn.)
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: 2 HAL DEAN
g 3 being called as a witness and being duly sworn upon hié oath,
% 4 testified as follows, to-wit:
2
g’ 6 DIRECT EXAMINATION
4
t, 7 BY MR, COFFIELD:
i 8 Q Mr. Dean, for the record would you please
3
§> g state your name aind adaress?
g 10 A My name is Hal Dean, Midland, Texas.
g 11 0 What is your occupation, Mr. Dean?
% 12 A I'ma consuiting geclogist for Petroleum
% 13 Corboration.
§> 14 Q Have you previously testified before the
¢ :
é 15 Division as a geologist?
g 16 A Yes, sir.
§4 17 Q Were your gualifications made a natter of
18 record and accepted by the Division?
5 | 19 A Yes, sir, they were.
; 20 Q Are you familiar with the Petroleum Corpor-
: 21 ation's applications in these cases?
“ 2 A Yes, I am.
E 23 Q And likewise are you faﬁiliar with the
; 24 | geology involved in this area?
25 A Yes, I an.-
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Dean as an expert geologist.

" completion of the Superior Federal Well No. 6, located in Unidt

6

MR. COFFTELD: Mr. Examiner, I tender Mr.

MR. STAMETS: He is considered qualified.
0 Mr. Dean, would you tell us first of all
what it is that Petroleum Corporation seeks in Case 7568?

A The applicant seeks approval for the dual

N of Section 6, ‘Township 20 South, Range 25 East, East Burton |
Flats Field, to produce gas from the Strawn formation through
the casing-tubular annulus and gas from the Morrow formation
through the tubing.

(0 Likewise would you please state what it is
Petroleum Corporation seeks by its applicatién ia Case Number
75692

A Okay. The applicant seeks approval for the
downhole commingling of Atoka and Morrow production in the
vellbores of its Parkway West Unit Well No. 3, located in
Unit K of Section 29, and Well No. 10, located in Unit G of
Section 27, both i~ Township 19 South, Range 29 East.

Q Mr. Dean, please refer to what we've marked
as Exhibit One infthésewcases-andrdiséuss that exhibit. Ex~-
plain it, please.

A Exhibit One is a structure-contour mép con+

toured on the top of the Strawn formation. The Petroleum
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Corporation's Superior Federal lease is outlined by yelliow.
At the present time Wells Nos. 3 and Viells No. 4 are producing
from the Strawn formation in the Parkway -- I mean in the
East Burton Flats Strawn Field.

We have now completed the Superior Federal
6 as a Strawn producer. Tais well waé perforated in the

Strawn formation from 10,282 to 10,294, and was also completed

Morrow formation from perforations 11,236 to 251, and

,
3 ’
in the

through perforations 11,177 to 11,203.

Q All right, Mr. Dean, what about this parti-
cular exhibit now with reference to the two cases -- I meau
the two wells involved in Case 7569, being the Parkway No. 3
and No. 10 Wells?

A The structure map extends over this Burton
Flats East Strawn Iield in a northeasterly direction across
the Parkway West Field, which is producing from the Morrow,
the Atoka, and the Strawn formations.

o Okay, cio you have anything further to bring
to the Examiner's attention on this exhibit?

A No, sir.

Q Let's go on, then, to Exhibit One-A and

explain that exhibit to the Examiner.

A Okay. Exhibit One-A is a map contoured

on the Lower Morrow marker, and again exhibits the structure,




10
11
12
\i&
714

18

16
17
18
19

21

& X

‘showing an east dipping monocline with accumulation as a
result of stratigraphic entrapment.

The wells contingenl here are the Well
Parkway West Unit No. 3, located in the southwest quarter of
Section 29, and the Petroleum Corporation No. 10} located in
the northeast of 27,

The Parkway West No. 3, which is a south-
west offset to the Parkway West No. 2, completed solely in
the Morrow formation. We perforated an interval in the Morro%,
as uéed by the New Mexico 0il and Gas Commission, from in-
terval 11,146 to 11,1ée, and from 10,742 (o 11,085. The per-
foration in guestion in which we desire to commingle, are
the perforations from 10,742 to 44, and 10,750 to 760.

Az you can notice, those perforations, ap-
proximately 25C feet above the New Mexico classification of-
the Morrow limestone, however, it is below the ~-- approxi-
mately 150 feet below the classification of the Atoka zone

producing offsetting the Parkway West Unit.

In examining the log numbered ParkWay West

o Excuse me, Mr. Dean, at this point maybe
it would be wise to go ahead and get into the logs, since

you were testifying from those logs --

A Yeabh.
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Q R as opposed to the exhibit which is being
submitted.
‘Which -~ which log are you referring to
now? |
A We're at the Parkway West No. 3.
0 : And this is Exhibit Number Two-B, Mr. Exam-

iner. Okay, Mr. Dean, you were testifying as to the material

reflected on Exhibit Two-B.

A Two-B, yes, sir.

Q Okay,‘go ahead now and explain that to the
Examiner.

A, "Fine., In COnjunction with the structure

map oni the Morrow formation, immediately north of the Parkway

West Unit is the -- what they call the Turkey Track Atoka
Field. The wells completed in that zone are indicated on
your map in green. They are located in Sections 1, 10, 11,
and 13, in 19 South, 29. Also there is cne Atoka well com-

pleted in the Parkway West Unit. That is the No. 1 discovery

well, located in Section 28.

Q Mr. Dean, are all those wells to which
you've made reference, are all those highlighted on Exhibit

one~A?

Yes, sir.

Okay, go ahead.

Al g I Rl e T S R
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2 A - Now, what -- the location of the well that
3 we are talking about is in the southwest quarter of Section

4 29. That is the Petroleum Corporation Parkway WEst Unit No. 3.
5 That well is completed over a variety of perforations, with

6 the perforations which are considered in the Atcka formation

7 exist from 10,742 to 45, and 10,750 to 60. The producing

8 intervals which are classified in the Atoka Field are indicate@
9 on the gamma ray side in green. Those would be at 10,550 to
10 10,575, that interval is producing in the Petroleum Corpora- 1

11 tion No. 1 Parkway West Unit.

12 The interval from 10,638 to 66 is producing
i3 in the Turkey Track Atoka Field immediately north of the

14 Parkway West Unit.

15 B Do you have other features on Exhibit
16 One-A, Mr. Dean, that you need to --

17 A Yes, I could talk about the -- also in the

18 Parkway West Unit No. 10, it was --

E 19 ) Excuse me, Mr. Dean, the Parkway Unit,
20 were you also going to be talking now with reference with

21 what I believe is marked Exhibit Two-C?

22 A Two-C.
23 0 Okay, with reference to both the Exhibit
24 One-A and Two-C, then, please proceed, Mr. Dean.

25 | A. All right. 1In the Parkway Unit No. 10 the
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Morrow was perfcrated from 11,087 to a basal perforation of
11,466;in the classification above the Morrow and cénsidered
in the Atoka are perforations from 10,087 to 96, and from
11,016 to 11,032. The remainder of the perforations are
within the normal nomenclature of the Morrow formation, requla
Morrow as designated.

0. All right, Mr. Dean, with vespect now to
the matters that are reflected on Exhibits Two-B and Two-C,
showing tne perforations which have been made within the --
what are classified as two different formations, one being
the Atoka, the upper part being the Atoka and the lower part
being classified as Morrow, would you please explain to the
Examiner how those completignsg, or

made in the drilling of this particular well?

A Well --
Q Two wells.
A At this time we consider the zones that

are producing as Atoka, and classified as Atoka. The zones

that were producing in the Petroleum Corporation No. 1, which
is immediately ‘at the top of the Atoka, and the Atoké zone ‘b
producing in Turkey Track No. -- in Tufkey Track, we consider

those as the Atoka zone.

e consider the standard, identifiable

shale section higher than what the -- sand and shale section
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.zons, ‘are in fact geologically the same?

12
higher than what the New Mexico Commission called at that
particular time.

Q Okay.

A We are in different, separate zones from
the Atoka now producing.

o Okay, then it's your expert opinion, is
this correct, it's your expert opinion that strictly from
scientific, geological point of view, that the horizons in-

volved here in these particular now called two separate hori-

A Yes, sir.

0 Okay, now I believe we're ready for you to
direct your attention to the No. 6 Well, the one that's the
subject of Case Number 7568, and discuss the>geologica1 mat-
ters in connection with your Exhibit One-A and Exhibit Two-A,
which is -- I would like for you to please identify and dis-
cuss with the Examiner.

A All right. The log which is classified as
Two-L indidates the perforations in the Morrow, which are
totally within the Morrow Clastic zone, at 11,177 to basal at
11,254. The Morrow zone is easily identifiable and correlateL
with the adjaéent Morrow producing wells.

The Strawn formation is.present from

10,282 to 294, and is an algal bank in the upper portion of

s el
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2 the Strawn and this zone is -~ is possibly productive to the
3 east in the -- correlative with the producing zone in the
4 Petroleum Corporation's Superior Federal No. 4, located in
5 Section 5, approximately two miles east 6f the Well No. 6.
‘6 a And as a matter of clarification then, Mr.
7 Dean, with respect to distinguishing the downhole condition

8 of this particular Well No. 6 with the other two wells that

9 you've discussed, is it correct that you do not have a pos-
16 sible commingling prublem in connection with the No. & Well?
11” | A That is correct.
12 o Do you have ahything further that you want
f— i3 to add to your testimony?
}4 A No;, sir.
15 Q . Mr. Dean, were these Exhibits One, One-a,

16 and Two=A through Two-C, prepared by you or under your super-—

17

vision?
18 A ‘Yes, they were.
19 R #*d in your opinion will the approval of
20 the application of}Petroleum Corporation in this case, these
21 coses, prevent the drilling of unnecessary wells and otherwis%
22 prevenf wastekand protect correlative rights?
23 A Yes.
24 MR. COFFIELD: Mr. Examiner, I move the

25 admission of Exhibits One, One-A, and Two-A through Two-C.
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2 MR. STAMETS: These Exhibits will be ad-

3 mitted.

4 | MR. COFFIELD: And I submit Mr. Dean for
5 cross examination.
6 MR. STAMETS: Are there questions of the

7 | witness? Mr. Dean may be excused at this time. We may have

8 some questions for him later.

9

10 LARRY C. SHANNOR

11 being called as a witness and being duly sworn~upcn'his oath, -
12 testified as follows, to-wit:

13

M| DIRECT EXAMINATION

15 | BY MR. COFFIELD:

16 0 Mr. Shannon, for the record would yoﬁ plea#e
17 state your name and address? :
18 A - Yes. Larry C. Shannon. I live in Dallas,
§ ‘ 19 Téxas.
20 Q And what is your occupation and for whom

21 | do you work?

22 A | I am a Senior Vice President with Petrcleun
23 -Corporation oZ Delaware. |

24 0 Héve yoﬁ previously testified before the

25 | pivision as a petroleum engineei?
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A Yes, sir, 1 have.

Q. Were your qualifications as an engineer
made a matter of record and accepted by the Division?

A Yes.

o] And are you familiar with Petroleum Cor-
poration's application in this case?

A Yes.

Q And are you familiar with the engineering

aspects with respect to the wells being considered in these

two cases?

A. Yes, sir.

Shannon as an expert petroleum engineer.

MR. STAMETS: He is considered qualified.

Q Mr. Shannon, would you go to what we've
marked now as Exhibits -- Exhibit Three-aA?
A Exhibit Three-A is a schedule of our com-

életion procedure in the Superior Federal No. 6 Well, the
first case on the docket, application for dual completion.

We basically, we use a packer where we havg
set it at 10,710 feet, with landing nipples below it, so that
in case we have to trip the tubing we‘do nbt put mud back on

the Morrow zone. We have found that it's very detrimental to

the life of the Morrow sands if you ever have to kill themn.
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We then perforate the Morrow with the
tubing void of liquids. We displace the tubing with nitrogen
and then perforate under balance.

And in the case of this well we have not
vet stimuiated the Morrow zone between 11,177 and 11,314 feet.
We do plan to stimulate it after a gas
to the well and the well is producing. It has a capability
to produce over 2-million cubic feet a day under present ccn-

ditions, but we think within six months it will need to be

stimulated.

We, after teéting the Morrow zcne, we then

blank off, putting a landing --- put a blanking plug right at,

you know, 10,800 fcei, pull the tabing, set a packer, and
test the Strawn zone from 10,282 to 10,294, We did -- and as

you can see off to the right, we give kind of a brief resume
of what occurred. We did acidize the zone and we 2id flow it
at rates up to-2—millioﬂ cubic feet a day; however, those
were preliminary tests and we had some reported liquid volumes
that we found out later were not that high. At one time we
thought we might have had 100 barrel a day out of the Strawn.
we do havé‘a Strawn interwval in this area 
thét will ﬁ;ke over 100 barrel a day, but correlatively it's 3

where we're perforated right now, and it does do so in our

bove’

Superior Federal No. 4 Well. We're perforated deeper in the
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Strawn and it's a gas zone. It's a comparable zone‘pd our
Superior Federal No. 3 Wéll, but it will produce, we believe,
and from -- since we've tested this by itself, we did put the
well back as you see it now in the sketch, and have tested
both zones. Unfortunately, we had to kill the Strawn and it
doesn't flow at the rates it did before. We have not yet
acidized it because we wanted to wait and seec what the outcome
of this hearing will be, but it now flows about 400 Mcf a day
of gas and no 1iquids at all. 1t shuts—in at high pressures,
3000 pounds or thercabouts. The Morrow shuts-in at about
3400 pounds, but we have not been able to get the rate that
we observed when we tested the zone by itself and we think
that a small acid treatment will restore the Strawn. We're
not so worried about permanent damage to the Strawn zone as
we are to the Morrow.

Now, one other thing that we're ccncerned
about in the way the application is written, and I believe it
was probably at the direction of someone here in Santa Fe,
maybe, at that time we thought we had liquids in the Strawn,
and they said we'd have to have a crossover because we could
not produce the heavy liquids up the casing-tubing annulﬁs.
As an engineer, I'm very concerned about

the crossover because to put a crossover in we would have to

kill the Morrow with liquids. We could not pull the blanking
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plug with the crossover, and therfor we would jeopardize, I
believe, the Morrow zone capabilities, and we think that the
Morrow has higher reserves than does the Strawn. So we would
not want to jeopardize our Morrow zone, by utilizing a cross-
over, if we could avoid it, because we think we can get a lot
more production from the Morrow.
I guess basically Exhibit Three-A -~

103 Okay, with respect, however, to that parti-
cular well and the downhole qondition of the ~- of the well,
Mr. Shannon, would you discuss briefly the sitiation with
respect to possible‘pressure problems in connection with the
casing and --

A Right. 1In this well we have run 4-1/2,
13-1/2 pound, and 1160 pound, all NAD Casing, so the casing
is rated at above 7700 psi. We set a DV tool the schematic
does not show because it's above that depth, but the DV tool
was set at 8995 and we made an attempt to cément casing to
the surface. I cannot tell you where the top of cement is,
but we think it's very close to the surface, and we think
it's inside the 8-5/8ths casing;

So we think that we have protected the

well in a prudent manner for a dual coméletion with one zomne

being produced through the casiﬂg annulus.

Q In the event the application in this case,
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Number 7568, with respect to dual completion were not -- were
not granted, Mr. Shannon, what -- what would you propose to
do Qith the well?

A It would be up to the Commission. We may '
have to cement off the Strawn zone because we want to produce
the Morrow zone.

Q - To what effect would that -- what might
occur? Would there be economic repercussions or how would ycu
see the results?

A Well, we think that the Strawn zone has
a possibility of 3-billion cubic feet of gas roserves, we
may jeopardize losing through cementing.

0. Do you likewise feel it might jeopardize
the Morrow zone as well?

A Well, I -- I don't think -- unless we
would be forced to do something we would not want to put mud
on the Morrow zone. We'd rather just produce the Morrow by
itself.

Q. As to this particular well, Mr, Shannon,
is it correct that Petroleum Corporation is -- owns or con-

trols the offset acreage?

A Yes, sir. We have -- we're the operator

in the south half of Section 6, all of Section 5, and through

unitization we have the west half of Section 4. We farmed
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- there probably is some -- we did not measure bottom hole

‘other zones from 10,742 to 11,085, and flowed all the zones

20

out our 80-acres in Section 7 to Yates (inaﬁdible).
Q Okay. Now, then, if you're finished with
your discussion on the well, let's direct your attention and

the Examiner's attention to Exhibit Three-B.

A, All right.
0 And explain it.
A Exhibit Three-B is a sketch of our comple-

tion procedure of the Parkway West Unit No. 3 Well, and here
again we set a packer at, in this case, at 10,600 feet, voided
the £ubing of liquids through the use of nitrogen, and then
perforated the lower section from 11,147 to 11,189 feet.

We then tested and acidized this zone and

pressure, but the indications from this are that this zone
is slightly lower in pressure because it's the same zone that
is producing on our No. 2 Well, and we think we see- some par-

tial drainage.

So we went ahead, then, and perforated the

at rdte of 4-million cubic feet a day. It's a very strong
well in the yorrow} one of the strongest wells that we have

in this 6-section unit.

And it's been shut-in since then because

ed

inadvertently, we did not realize that the Commission conside
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‘duction from this well to the Atoka zone and the remainder to

" entire interval?

21
these upper zones Atoka. I know that's no excuse but that's
what happened to us, and we though that we were avoiding the}
Atpka zone whern we perforated the Upper Morrow. We feel that
all these sands are comparable sands and it's véry difficult
to'identify‘why one would be separated from the other, except
that this is the rule, as we understand.

0 Okay, with respect to this particular well,
Mr. Shannon, in the event the Division were to permit the
downhole commingling as requested, do you have any formulsa
that you would like to submit to the Division as to the allo-
cation of production between the Atoka and the Morrow?

A Yes, [ would suggest that we add up the
net pay that's perforated inﬁfhe zones, which‘I‘ve done, and
there's -- the way I calculate it, there's 14 feet of net pay
above the interval that the Comﬁission considers the top of
the Morrow, and there's 23 feet beiow which everyone consider%
the Morrow, and that's 38 percent of the{total net pay open,

and I would recommend that we allocate 38 percent of the pro-

the Morrow.

Q Okay, is ownership common throughopt this

A It's common “hroughout the entire vertical

interval and within this 6-section unit,
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‘It's the ore that's in Section 27.

22
Q Okay. Then, we should be ready now for
Exhibit Three—c. Would you please refer to that and discuss
it, pleaée?
A Exhibit Three-C is the sketch of the com-
plet;on procedure for the Parkway West Unit No. 10 Well, the

other well that we're asking for permissicn to commingle.

In this case we also -- we have to read
these like a Chinese, 1 guess, in a way, because you start at
the bottom and work up. That's the way we perforated and

that's the way our procedures have gone.

But anyway, we perforated the lower sectio*
from 11,409 *o 11,466, and we had no pressure, so we just
went ahead and perforated the next zone from 11, -- and we

never could‘réally get the rathole fluid between our packer

T

and the perforations out of the hole, so We perforated anothex
zone to help us, and then it did flo@. At this time we
acidizg&kall the zones from 11,310 to 11,466 with 5000 gallonL
of acid, and tﬁen the well -- and then we flowed the well
with shut-in tubing pressures of gbout 1700 pounds.

We dia not attempt to cqﬁpiete. We cieane£
this zone up for exact testing. We did not realize at the

time we needed to. We then perforated the upper zone f{rom

11,087 to 11,189 and flowed all the zones. The tubing pres-

PR T T T RN AN PR,
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‘and 67 feet of net pay below, within the Morrow zonc that

23
sures then increased and helped clean up the well; we had more
‘rate,

We then acidized all the zdne; all the way
from 11,087 to '11,466 wiéh 10,000 gallons of acid and the
well flows at approximately a million cubic feet a day with

10/64ths choke with 2600 psi flowing tubing pressure~.

This is the weaker of the three Morrow
wells that we've completed and that we're discussing in this

hearing today.

Q In this case in this well that is the sub-
ject of Exhibit Three-C, Mr. Shannon, do you likewise have a
formuia on that wcll?

A Yes.

Q. With respect to allocation as between the
Atoka and the Morrow?

A Here again, 1 suggest that we add up the
net pay, and I added 27 feet of net pay to the porosity logs

ebove the zone that the Commission calls the top of the Morro%,

everyone's concerned with. That's 29 percent oi the total
pay zbnve what would be classified the Atoka zone. and I re-
commend that we allocate 29 percent of this well's production

to the Atcka zone.

Q And again, as a matter of repeating the
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common ownership again, this common ownership situation

again applies to this particular well, as well?

B, Yes, sir, it does.

Q In your opinion, Mr. Shannon, would the

commingling of -~ dowrnhole commingling of the production from
these two formatiocns, would. there be any reason to suspect
that such commingling would be damaging to either of the re-

servoirs or in any way damaging to the matters downhole?

A I see none whatsoever. 1In fact, I think

it’s beneficial, you know, the zones help each other, parti-~
cularly in the No. 10 Well we needed the extra rate to keep
the well clean. We think we can ultimately produce more re-

serves,

Q Were Exhibits Three-A, B, and C prepared

by you or under your supervision?

A Yes, they were.

Q And in your opinion would the approval of

this application be in the interest of conservation and pre-

vention of waste and protection of correlative rights?

A Yes, we think it would.

MR. COFFIELD: Mr. Examiner, .I move the

admission of Exhibits Three-A, B, and C.

MR. STAMETS: These exhibits will be ad-

mitted.
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2 MR. COFFIELD: I have no further questions
3 on direct.

4

s CROSS EXAMINATION

6 BY MR. STAMETS:
7 Q Mr. Shannon, we'll start at the bottom and
8 work our way up to the top.

9 A | All right, sir.

10 Q . Since that seems to be the way to work on

'11 these wells.

12 ” On the No. 3 Well, what pérceptage of

12 production did you intend to assign to the Atoka?

14 a The No. 3 Well?

15 Q Yes.

16 | 4 A I*m recommending 38 percen’; on a net pay
17 basis, because I calculate -- we don't have as much zone per-

18 forated in the No. 3. There's other zones to be perforated

19 at a later date, but‘right‘now there's 14 feet the way I add
20 the footage in the log above £his Morrow zone and there are

21 23 feet below.

22 Q Now ydu indicated, 1 believe,_at ieast on
23 the No. 10 Well, that some liquids were being produced, is

" 24 | that correct?

A Yes, sir.

&
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0 What's the volume on that or do you have
a rate yet?

A Yes, I think I do. These wells prcduce
roughly 10 barrels per million, is what most of the Morrow
over here has been. Let's see if I don't have something.

I don't have anything on the No. 19. We
didn't have a separator on it at tﬁé time we tested it. I
don't have records on that. The separator is there now but
we have not produced the weli.

Q Okay.

A And the No. 3 Well, I don't have any liguid
ratios on that.

Qo Locking at the pressures on the No. 10 Well
each of these seems to have a variety of pressures, the upper
zone with an initial pressure c¢f 5400; then --

A No, that's during acidizing.
Q I see. How about the 45-minute shut-in?

That's after acidizing?

A ‘ Right, that‘s after acidizing, yes, sir.
Q Okay, and then it flowed and then the ini-

tial shut-in after flow was 3400,

A Yes, sir. But that was after the —-- we

had liquids, vou know, obviously used ta disnlace the acid,

and that's -- because these are the initial shut-in pressures,
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Because sometimes I'll put that in there

it's sometimes an indication of permeability.

because

Q I see, But do you have any formation

pressure information on either of these wells?

A No, sir, I don't. We can run a bottom hole
pressure but I -- there's no way I can get pressures for the
inidivudal zones. We did not run them.

Q Do you have any indication from nearby

wells as to what the pressure should be?

A Yes, sir. We -- we looked at shut-in
pressures after the wells are cleaned up and normally, 3,000
o 3400 pounds is normal Morrow shut-ins.

¥e see the Atokas to the north of us, the
Upper Atoka, those shut-in from about 34-3800 pounds; up to
4000 pounds, as did our No. 1 Well when it was new.

The Atoka zone does seem to be much higher

pressure; the Upper Atoka does.

0 You say much higher'pressure -

A Well, you know, a few hundred pounds, yés,
sir.

Q Would you anticipate once the wells go on-

line that the pressures will equalize quite rapidly?

F g e e

A Yes, we‘ve seen that. In all the other

wells we perforate more than one zone in this area, I mean
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they've always been what's been coﬁsidered -~ classified as
the Morrow.

Q ‘ Is there any reason in particular why you
don’t run your tubing all the way to the bottom of the Morrow
interval in these wells?

A Yes, sir, because we want to perforate
through tubing and we don't want to move the packer. WE want
to keep the packer above any possible zone that we want to
perforate so that we can go through the packer and perforate
and not trip the tubing.

Q Okay.

A There is ~- there is one otheér reason,
too, witﬁ the landing nipples if we ever have to trip the
tubing we would blank it off and not put mud on the Morrow
or (inaudible).

Q On the original application for the Strawn
interval in tﬁe Superior No. 6 you showed 192 barrels of oil
a day, 2,175,000 cubic feet of gas. What happened to all the
oil? |

A I -- there's something wrong with that
work. We didn't haVe a good measurement of the liquids.

It's unfortunate. That's what created all of our problems.

Q What are you going to do if you stimulate

the Morrow -- or the Ctrawn in this well and the liquids come
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. acidize it until we find out what -- what our position will

A At that rate? I don't know, sir. I don't

think it -- I don't think it will achieve that rate. 1 think
we'll see a 30 to 50 barrel a day rate, but I don't think it

will be that much.

0 Can you 1lift 30 to 50 barrels of liquids
a day up the annulus with the amount of gas you've got now

and do it efficiently?

You only have 400,000 a day now.

A Yes, sir, that's right.
0. It doesn’t seem like -~
A We cannot 1lift much liquid at 400 Mcf a

day. What we've tried to do is shut the well in let it build
up a few thousand pounds and open it up. Then you have a
velocity to clean the well up. And so we think we have the

annulus clean right now to acidize, but we have not tried to

be.

Q , what would be the effect of shutting in
the Strawn at this time, just leaving it shut in until the

Morrow is éepleted?' Would it have any negative effect on the

formation?

A. We could probably -~ I think we'd waht»to

go ahead and put some mud in there to keep the pressure off
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the casing and not lose it. As to cash'flow, we think the
life of the Morrow is fifteen years. The logs -- I don't
whether you noticed the log on the Morrow but it's really one
of the best looking logs we've seen in the Morrow Sand in this
area, and there are several other zones to be perforated.

We’ve just barely started at the bottom
and we feel there's a lot of other zones to be perforated in
the Morrow before wé get through with it. So this well could
very easily produce twenty vyears in the Morrow.

0 I don'é believe we would have any diffi-
culty approving the Strawn zone if it were indeed a gas zone
with very minor amounts of liquidg, but at this stage it's
really difficult to say whether we could or could not, since
the nature of the Stréwn final production is certainly not
clear at ﬁhié stage.

A Right. Well, we'd be willing to run socme
more tests, if we could, to see ~- go ahead and acidize the
Strawn and run some lengthy tests to see what our ratio is.
We've been trying to do that and just 460 is all we could get
out of it, and we, like I saié, I>didn't want to acidize it
until -~ but if there is a chance to do that, I tﬁink that
we'd be willing to take that risk.

) Especially counsidering we might wish to

L

readvertise this case.
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A, | Yes.

0. | I think that might be an appropri;te way
to handle it. 1Is the well shut-~in at this time in both zones?

A Yes, it is. Both zones are shut~-in, excepl
when we tested them. We don’'t have a pipeline on this well.

0 Okay, I would believe we could probably
arrarge for authorization to produce this well on a test
basis while we ére getting around to the readvertisement.

A Can we ~- could we perf -- I guess we

could produce the Morrow, anyway, could we not?

Q Yes.

B There's no problem with it. It's just
the Strawn.

Q Right. Let's go off the record a minute.

- (There followed discussion off

{

the record.)

MR. STAMETS: All right, we'll go back on

the record. -

Q ‘Mr. Shannon, in light of the getting the

information we need 'in order to make a rational decision on

23
24 | this case, might I suggest that we continue this case for
25

about 120 days, or to the first Examiner Hearing in September,
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during which time on a test basis you can get this well
clecaned up and get some additional information? Does that

sound acceptable?

A It certainly does.
MR. STAMETS: All right, we will, then,

continue this case to the first Examiner Hearing in September

and then, if necessary, we can also readvertise the case at
that time. |

Are theve any further questions relative
to Case 75692 The witness mavy be excused.

Anything further in this case?

MR. COPFIELDR: No, sir.
14 , MR. STAMETS: Or these cases?

,;15 Case 7569, then, will be taken under ad-
16 visement.
17
18 (Hearing conciudea.)
19
20
21
22

O
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OiL CONSERVATION DIVISION
STATE LAD CPFCE BUAOWG
Aapril 25, 1283 SANTA FE, NEW MEXICO 87301
SO 827-5800
Mr. Owen Lopez Re: CASE NO. 7568
Hinkle, Cox, Eaton, - ORDER NO. R-724%
'~ Coffield & Hensley ‘
Attorneys at Law Applicant:
Post Office Box 2068
Santa Fe, New Mexico 89%501 Petroleum Corp. of PRelaware

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

urs very uly,

41l

JOE D.
// Director

JDR/ £d

Copy of order also sent to:

‘Hobbs oCD %
Artesia OCD X
Aztec OCD
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
" 0IL CONSERVATION DIVISION

‘YN THE MATTER OF THE HEARING

' CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CCONSIDRRING ¢

' CASE NO. 7568

5 Order No. R-=7269
| APPLICATION OF PETROLEUM CORP. OF

.DELAWARE FOR A DUAL COMPLETION,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

H This cause came on for hearing at 9 o'clock a.m. on
‘September 1, 1982, at Santa Fe, New Mexico, before Examiner

;21chard L. Stamets.

-f5 NOW, on this__ 25th day of April, 1983, the Division
lerector, having considered the testimony, the record, and the
frecommendations of the Examiner, and being fully ddVlsed in the

fpxemlsea,

FINDS:

? (1) That due public notice having been given as required
by law, the Division has jurisdiction “of this cause and the

_subject matter thereof.

S (2) That the applicant, Petroleum Corp. of Delaware,
iaeeks authority to comrlete its Superior Federal Well No., 6

§ ocated in Unit ™ of Section 6, Township 20 South, Range 29

ii.ast, WMPM, Eddy County, New Mexlco, as a dual  completion
(conventlonal) to produce gas from the Strawn formation through
‘ithe casing tubing annulus and gas -from the Morrow formnation
‘hrough tubing with separation of the two zones to be achieved

by means of a packer.

f (3) That the mechanics of the proposed dual completion
3re feasxble and ln accord with good conservation practices.

o (4) That approval of the subject application will prevent
~;waste'and protect correlative rights.

z IT IS THEREFORE ORDERED:

' (1) That the applicant, Petroleum Corp. of Delaware is
hereby ‘authorized to complete its Superionr Federal Well No.

6




-2
CASE NO. 7568
Order No. R-7269

located in Unit N of Section 6, Township 20 South, Range 29
East, NMPM, East Burton Flat Field, Eddy County, New Mexico, as

a dual completicn (conventional) to produce gas from the Strawn
formation through the casing-tubing annulus and gas from the
Morrow formation through tubing with separation of the zones to
be achieved by means of a packer set at an approximate depth of

10,710 feet. :

PROVIDED HOWEVER, that the applicant shall complete,
operate, and produce said well in accordance with the
provisions of Rule 112-A of the Division Rules and Regulations
insofar ‘as said rule is not inconsistent with this order;

PROVIDED FURTHER, that the applicant shall take a packer .
leakage test upon completion and annually thereafter during the
Annual Shut-In Test Period for gas wells in Southeastern New

Mexico.

~ (2) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary. ‘

~ DONE at Santa Fe, New Mexico, on the day and yec..
hereinabove designated.

STATE OF NEW MEXICO
; OfL CONSERVATION'DIVISION
i - el X l
~ _j’{: 72 \(

s




Dockets Nos. 29-82 and 30-82 are tentatively set for September L5 Aﬁd September 29, 19682. Applications for hearing

must be filed at lsast 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING -~ THURSDAY - AUGUST 26, 1982

OIL CONSERVATION COMMISSICN - 9 A.M.
MORGAN HALL, STATE LAND OFPICE BUILDING
SARTA FE, NEW MEXICO

CASE 7656:

CASE 7657:

CASE 7658:

L]
Application of Cities Sarvice Company for detarmination of reasonable well costs, Lea County, New Mexico.
Applicant, in the szbove-styled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No. R-678l, seeks a determination of reasonable well costs for two
walls drilled under the provisions of said Order No. R-678l by Doyle Hartman on lands pooled by said

order.

Application of Barvey E. Yates Company for non-rescission of Oxder No. R-6872; c.h;vns County, New Mexico.
Applicant, in the above-styled cause, seeks the non-rescission of Order No. R-6873, which ordar pooled
certain lands to be dedicated to a proposed Ordovician test well to be drilled thereon, heing the W/2

of Section 18, Township 9 South, Range 27 East. Said order provided that should the unit well not be
drilled to completion, or abandonment, within 120 days after commancement thereof, operator shall appear
and szhow cause why tha pooling order should not be rescinded.

Application of Harvey E. Yates Company for a Gual completion and downhole commingling, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of its Seymour State
31 located in Section 18, Township 9 South, Range 27 East, in such s manner that Abo perforations from
4912 faet to 4929 feet would be cosminglad with Upper Atoka perforations from 5926 feet to 5952 feet and
the aforesaid intervals dually completsd with Lower Atoka perforations from 6008 feet to 6048 feet and

produced through parallel strings of tubing.
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OIL CONSERVATION DIVISION - 9 A.M., MORGAN HALL,
STATE LD COITICE SUILLING, SANTA FE, NEW MEXIOO

Tha following cases will be heard bofm Richard L. Stamets, Examiner, or Deniel S. Imttir, Alternate Examinar:

CASE 7635:

(Continued from August 18, 1982, Examiner Hearing)

In the matter of the hearing called by the Oil Conssrvation Division on its own motion to permit
C02-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why

- the Trigy Well No. 3 locatsed in Unit J, Section 25, Township 15 North, Range 268 East, San Miguel

CASE 7636:

CASE 7659:

:

CASE _7661:

CASE 76301

County, should not be plugged and abandoned in accordance with a Division-approved plugging pro-
gram.

(Continued from August 18, 1982, PExaminer Bearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
CO-In-Action, Travelers Indesmity and all other interested parties to appear and show cause why
the Amistad No. 1l located in Unit £ of Section 18, and the Amistad No. 2 located in Unit D of
Secticn 7, both in Township 19 North, Rarge 316 East, Union County, should not be plugged and
abandoned in accordance with a Division-approved plugging program.

Application of Sun Exploration and Production Company for an unorthodox gas well location, Chaves County,
Rew Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of a
Pennsylvanian gas well drilled 660 feet from the North and West lines of Section 2i, Township 7 South,
Range 26 East, the N/2 of said Section 21 to be dedicated to the well.

Application of Pauley Petroleum, Inc. for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
San Andres formation in the perforated intarval from 3862 faet to 1874 feet in its State Well No. 1
located in Unit B of Saction 16, Towmnship 7 South, Range 3] East.

Application of George Sudnua and Gary Plemans for an oil treating plant permit, Lea County, New Mexico.
Applicant, in the above-styled cause, seaks authority for the construction and operation of an-oil treating
plant for the purpose of treating and reclaiming sediment oil at a site in the NW/4 NW/4 of Section 13,
Township 16 South, Range 33 Zast.

{(Continued from August 4, 1982, Examiner Hearing)

Application’of Ralph Nix for an oil treating plant permit, Eddy County, New Mexico.

Applicant, in the above~styled cause, seeks authority for the construction and operation of aa oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the §%/4 NE/4 of
Section 18, Township 19 Souch, Range 26 East.
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CASE 7662: Application of artar Foundaticn Production Company for a watarflcod project, Lea County, Naw Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Bline-Cade Waterflood Project
by converting ics Mattix Federal Wells Nos. 2, 5, 6, located in Units C, Z, and D, respectively,
in Section ), Township 24 South, Range 37 East, by ths injection of water into the Queen formation.

CASE 7639: (Continued from August 18, 1982 Examiner Hearing)

Application of acoma 0il Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause,. sesks approval for the downliole commingling of Wantz Abo,
Drinkard and Blinebry Pool production in the wellbore of its S, J. Stagkeys Lease Well No. 2,
located in Unit B of Secticn 26, Township 21 Scuth, Ranges 37 East.

CASE 7663: Application of Dugan Producticn Cozpaxiltion for compulsory pooling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Daksta
formation underlying the S/2 of Section 18, Township 30 North, Range 14 Weat, to be dedicated to

a wall o be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervizion, designation of applicant as operator of the well and a charge for risk

involved in drillinag said well.

{Continued and Readvestised)

Application of Petrcleum Corp. of Delaware for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Superior Federal
Wall No. 6 located in Onit N of Section 6, Township 20 South, Range 29 Bast, East Burton Plat Field,
o produce oil from the Strawn formation through the casing-tubing annulus and gas from the Morrow

formation through tubing.
CASE 7651: (Continued from Auqust 13, 1982, Examiner Hearing)

Application of Nortex Gas & Oil Company for thes amendment of Order No. R-6903, Lea County, New Mexica,
Applicant, in tha above-stvied causs, 33gks the amendment of Division Qrder No. R-6903 to provide
that non-corsenting working interest cwieis shall have thikty days following final adiudication of
titls in wbich to pay their proporticnate share of well costs.

CASE 7664: Application of Yatas t‘otxohu- Corpoxation for a unit agreement,Chaves County, New Mexico.
Applicant, in the above-stylad cause, seeks approval for the Little Cusvo Unit Ares, comprising
13,407 acres, mora or less, of State and Fee lands in Township 17 South, Range 18 East.

CASE 7655: (Continued from August 18, 1982 Examiner Bcumg)

Application of Yates Petrolesum Corporation for compulsory pooling, Chaves County, New Mexice.
Applicant, in the above-styled cause, seeks ai order pocling all mineral interasts from the
surface down through the Abo formaticn underlying the NW/4 of Section 20, Towaship ? South,
Range 26 Ezst,-to be dedicated €0 a weall £0 be drilled at a standard location thereon. Also
to be conaidered will be the cost of drilling and completing said well and the allocation of
the coat therecf as wall as actual operating costs and charges for supervision, designation of
applicant as cperator of the well and a charge for risk involved in drilling said well.

CASE 7665: Application of Harvey E. Yates Ccapany for compulsory pooling, ua County, MNew Maxico.
Applicant, in theabove-styled cause, seeks an oxder pooling all minera) interests in the Mississippian
formation underlying the N/2 of Section 35, Township 13 South, Renge 35 East, to be dedicated ¢to a
wall to be drilled at a standard location therson. Also to ba considered will be the cost of drilling
and completing said well and the allocaticn of the cost thexreof as well as actual operating costs and
charges for supervislon, d.siquticn of applicant as cperator of the well and a charge for risk involved

in drilling seid well.

CASES 7666, 7667, 1668, and 76691 mu«tm of Yates Petroleum Corporation For compulsory pooling, Chaves County,
q New Mexico. Appncant. in each of the four following cases, seeks an ordar pooling all mineral intsrests

down through the Abo formation underlying the lands specified i{n sach case, ssch to form a standard 160~
acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon,
Also to be considared in each casa will ba the cost of &rilling and completing said wells and the alloca-
ticn of the cost thereof az well as actual operating costs and charges for supervision, designation of
applicant as opsrator of the wells and a charge for risk involved {n drilling said wells:

CASE 7666: SW/4 Saction 3,
CASE 76uL7: NW/4 Section 4;

CASE 7668: NW/4 Sssction 14§,

All of the above being in Towaship 5 South, Range 24 Esst and
CASE 7669t NW/4 Section 2, Township 9 South, Range 25 East
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CASE 7670:  Application of Yates Patroleum Corporation for compulsoxry pooling, Chaves County, New Mexico.
Applicant, in the above~styled cause, 3eeks an order pu»ling all mineral interasts in the Morrow
formation uiderlyimg the N/2 of Section 26, Township 14 South, Range 27 East, to be dedicated
to a well to be drilled at a standard location therson. Also to be conaidared will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
oper&ting costs and charges for suparvision, designation of applicant as nperator of the well
and a charge for risk favolved in drilling said well.

CASZ 7648: (Continued from August 18, 1982 Examiner Hearing)

Application of Rioc Pecos Corporation for compulsory pooling, Eddy County, New Maxico.
Applicant, in the above-styled cause, seaks an ordsxr pooling all mineral interests from the top
of the Walfcamp o the bass of the Pennsylvanian formation underlying the W/2 of Section 35,
Township 19 South, Range 24 East, to be dedicated to a well to be drilled at a standsxrd location
thereon. Alsc to be considered will be the cost of drilling and cozpleting said well and the
allocation of the cost therecf as well as actual operating costs and charges for supervision,
designation of applicant as operator of ths weill and a charge for risk involved in drilling -

said well.

CASE 7642: application of Doyle Hartman for compulsory. pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface
through the Jalmat Pool, undexlying a previously approved 120-acre ncn-standard proration unit
comprising the S/2 NE/4 and NE/4 NE/4 of Section 20, Township 25 South, Range 37 Bast, to be dedi-~
cated to a well to be drilled at a previously approved unorthodox location. Alsco to be considared
#will be the cost of 4rilling and cosmpleting said well and the allocation of the cost therecf ay well
as actual operating costs and charges for supervision, designation of applicant as cperator of the
wall and a charge for risk involved in drilling said well.

CASE 7671: application of Teixs Zastern Developments, Inc. for an exception to Rule 307, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to Rule 307 of the Division Fules and Regulations
to permit it to draw a vacuum on the Shiprock Gallup Cil Pool reservoir through 16 wells in Sections 16
and 17, Township 29 North, Range 18 Wegt. Applicant further seeks an administrative procedure whereby
it could extend the proposed vacuum aystem to includa additionzl wslls in the same reservoir.

CASE 7649: - application of Southern Union Exploratiin Coupany for retroactive sxemption, San Juan and Rio Arriba
Countiss, New Mexico. Appliczant, in the above-styled cause, seeks the retroactive exemption from Section

S of the Wew Mexito NMatural Gas Pricing Act of the following Basin Dakota infill wells: Jicarilla A
No. 13-F in Onit N of Section 13 and Jicarilla A ¥o. 10-E in Unit G of Section 23, both in Township
26 North, Range 4 Wast, and Jicarilla K No. 15-F in Unit A of Sectioa 1, Township 25 North, Range 5 West,
all in Rio Arriba County, and the Hodges No. 15-E in Unit J of Section 27, Township 26 North, Range 8
¥West in San Juan County. Also the following Ballard-Pictured Cliffs replacement well in San Juan County:
Newsces No. 10-R in Unit M of Section 20, Township 26 Morth, Range 8 West. Zach of the aforessid wells
was subject to the New Maxico Ratural Gas Pricing Act until exempted from same by the Division on July

' 23, 1982, and apflicant seeks the retroactive axemption of each of said wells to datea of first delivery
into the pipeline which ranges from December 24, 1980 to January 11, 1982,

CASE 76723 In the matter of tha hearing called by the 0il Conservation Division on its own motion for an order
creating, assigning discovery allowable, contracting, and sxtending certain pools in Chaves, Eddy, Lea,

and Roosevelt Counties, New Mexico;

(a) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Brushy Canyon
production and designated as the Brushy Draw~Brushy Canyon Pool. Purther, to assign approxi-
mately 25,410 bairels of discnvery allowable to the discovery wall, the J. C. Williamson
UCBHW Pederal Wall No. 1 located in Unit M of Section 25, Township 26 South, Range 29 East,

NMPM., Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 23 EAST, NMPM
Section 25: SW/4

CREATE a new pcoi in Lea County, New Mexico classified as an oil pool for San Andres production

and designated as the Hobbs Channel-San Andres Pool. The discovery well is the Bass Enterprisas !
.- Production Company Husble City Unit Well No. 1 located in Unit D of Section 36, Township 17

South, Range 37 East, NMPM. Said pool would comprise:

({b)

TOWHMSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 36: NW/4
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th)

(1)

3
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CREATE a new pool in Laa County, Bew Maxico, classified a3 a gas pool for
Norrow production and designated as the Humphreys Mill-Morrow Gas Pool. The
discovery well is the Florida Exploration Company Reno Com Well No. 1 located
in Unit D of Section 11, Township 25 South, Range 35 East, NMPM. Said pool
would comprise:

TOWRSHIP 25 SOUTH, RANGE 35 EAST, NMPM
Section 1ll: N/2

CREAT? a naw pool in Lea County, Yew Maxico, classified as an oil pool for Abo
production and dessignated as the Justis-Abo Pool. The discovery well is the
Santa Po Energy Company Carlson B3-25 Federal Well Ho. 3 located in Unit O of
Section 25, Townmship 25 South, Rangs 37 East; NMPM. Said pool would comprise:

TOWNSHEIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 25: SB/4

CPEATE a new pcol in Eddy County, New-Mexico, classified as a gas pool for Upper
Pennsylvanian production and designatod as the McMillan-Upper Pennsylvanian Gas
Pool. The discovery well is the Southland Royalty Company Pecos River Federal
20 Com ¥Well Mo. 1 located in Unit J of Section 20, Township 19 South, Range 27
East, WM. Said pocol would compriae:s

TOMMSHIP 19 SOUTH, RANGE 27 EASY, NMPM
Section 20: E/2

CREATE a new pool in Zddy County, New Mexico, classified as a gas pool for

Strawn production and designated as the Mosley Canyon-Strawn Gas Pool. The
discovery well is ¥. A. Moncrief, Jr., Jurnegan State Well No. 1 located in Unit
C of Section 8, Township 24 South, Range 25 Bast, KMPM, Said pool would comprise:

TOMMSHIP 24 SOUTH, RANGE 25 EAST, MMPM
Section 8: N/2

CREATE 2 nev pool in Lea County, New Mexico, classified as an oil pool for Tubb
pmroduction and designated as the West Nadine-Tubb Pool. The discovery well ig the
Tamarack Petroleum Company,inc. Kornsgay A UWell Mo. 1 located in Unit P of Soction
9, Township 20 South, Range 38 East, NMPM. Said pool would comprise:

TOMMSHIP ‘20 SOUTH, RANGE 38 EAST, NGM
Section 9: W/4

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for Morrow
producticn and designated as the Pitchfork Ranch-Morrow Gas Pool. The discovery
well is the HNG Oil Company Madera 32 State Com Well No. 1 located in Unit C

of Section 32, Township 24 South, Range 34 East, KMPM. Said pool would comprise:

TOWMSHIP 24 SOUTH, RMAGE 34 EAST, NMPM
Section . 32: N/2

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Yeso pro-
duction and designated as the Seven Rivers-Yeso Fool. The discovery well is Chass
Patroleus Corporation Irami Federal Well No. 1 located in tnit N of Section 34,
Township 19 South, Range 25 Bast, NMPM. Said pool would comprise:

TOWMSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 34: SW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
Abo production znd deasignated as the East Skaggs~Abo Pool. The discovery well
is the Texaco Inc. C. H. Weir A Well No. 12 located in Unit G of Section 12,
Township 20 South, Range 37 East, MPM. Said pool would comprise:

. ————— e o —— -

TOWMSHIP 20 SOUTH, RANGE 37 EAST, NNPM
Ssction 12: NE/4

CREATE a new pcol in Lea County, New Mgxico, classified as an oil pool for Tubb !
production and designated as the Teague~Tubb Pool. The discovery well is the . {
Alpha Twenty-Ons Production Company Les Well No. 2 located in Unit A of Section

17, Townshp 23 South, Range 37 East, N¥ . Said pool would comprise: . ‘

msugp 23 SCUTH, RANGE 37 EAST, NMPM
Section 17: NE/4

® ©® ° © O 9 9 W B W w9 9 9
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(1) CERATE a nevw pool in Lea County, New Nexico, classified as an oil pool
for Devonian prodmction and designated as the Townsend-Devonian Pool.
The discovery well is the Kimbark 2Jil and Gas Company New iMexico 1l-4
States Com Well No. 1 located in Unit ¥ of Section 4, Townakip 16 South,
Range 35 fast, 1PN, Said pool would cosprise:

TOWMSHIP 16 SOUTH, RANGE 35 EAST, IweM
Section 4: Lots 11, 12, 13, and 14

(m) CREATE a new pool in Eddy County, New Maxico, classified as an oil pool
for Bone Spring production and designated as the Welch-Bone Spring Pool.
The discovery well is ths Quanab Petroleum, Inc. Hay B Federal Com Well
Bo. 1 located in Unit K of Section 9, Towmship 26 South, Range 27 East, .
WPM. Said pool would comprise:

TOWMSHIP 26 SOUTH, RANCE 27 EAST, NMPM
Section 91 SW/4

(n) CONTBACT the horizontal limits of the Buckeye-Abo Pool in Lea County,
New Mexico, by the dsletion of the following described avea;

TOWMSHIP 18 SOUTH, RAMGE 3S BAST, MMNEM
Section 3: ‘w72 /4
(0} COMTRACT the horizontal limits of the Vacuus—Abo Reef Pool in Lea Ccunty,
New Maxico, by the deletion of the following described area:

TOMBSHIP 18 SOUTH, RANGE 35 EAST, MMM
Section 3: E/2 WW/4

{p) EXTZEND the Antelope Sink-Upper Pennsylvanian Gas Pool in Eddy County, New
Mexico, to include thearein:

TOWESHIF 15 SOOTH, RASGE 23 EAST, MM
Sectiom 13:s H/2 i
Section 143 ¥/2
(q) EXTEND the West Arkansas Juncticn-San Andres Pool in Lea County, New Mexico,
to include therein:

TOMMSHIP 18 SOUTH, RAMGE 36 EAST, MPM
Section 20: W74

(r) EXTEMD the Atoka~Yesc Pool in Eddy County, Mew Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMO'M
Section 26: E/2

(s) EXTEMD the Bilbrey-Morrow Gos Pool in Lea County, Wew Mexico, to include
thereins -

TOWMSHIP 22 SOUTHE, RANGE 32 EAST, MuieM
on 5; MWM/4 : ’
Section 6: E/2 i

(t) EXTEMD the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include
thereini A

TOWMSHIP 16 SOUTH, RANGE 31 FAST, NNPM
Section 1d4: N/2 S/2 and NE/4

{u) EXTEND the Cemstery-Morrow Gas Pool in Bddy County, New Mexico, to include
therein: '

TOMMSHIP 20 SOUTH, RANGE 25 EAST, NNDM
Rastion 1 g/2 i

Section 4: All

(v} EXTEND the Comanche Stateline Tansill-Yates-Seven Rivers-Quesn Pool in lea
County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 ZAST, NMPM

Section 26;: NW/4
Sectior. 27s NE/4 and E/2 NW/4
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EXTEMD the South Empire-Morzow Gas Pool in Eﬁy County, New Maxico
to include therein:

m 17 scm'u. m 28 EAST. NMPM
Section 3151 S/2
Section 36: W/2

EXTEND the South Pmpire-Wolfcamp Fool in Eddy County, New Mexico, to
include thersin:

ml7m RANGE 28 EAST, NNPM
Section 36: E/2 ME/4

TOWMSHIP )7 SOUTH, RANGE 29 EAST, NMPM
Sectian 31: NW/4 and 5/2 NE/4

EXTEND the Porty Miner Ridge-Bone Spring Pool in Ed&y County, New Mexicc,
to include therein:

TOWMSHIP 23 SOUTH, SANGE 30 EAS,, NMPM
Section 16: SB/4

EXTEND the Hardy-Tukd Pool in Lea County, New Mexico, to include therein:
TOMSSHEIP 21 SOUTH, RRMGE 38 EAST, MNPMN
Section 2: Lots 11, 12, 13, 14, and S/2
Section 11: W/4
mmvth- Northeast Lovington-Pennsylvanian Pool in Lea County, New Maxico,
to include therein:

A om  vesewme
P Wk

-3

TOMMSRIP 16 SOIPrR, mawcs 2
Section 20: NW/4

EXTEMD the West Milnesand-Pemnsylvanian Pool in Roosevelt County. New Hﬂ-xir:o,
to inclnde thu'-in:

WBW,MSGMzm
Section 13: W/2 ]

EXTERD the Scuth Peterson-Pennsylvanian Associatsed Pool in Roosavelt County,
New Mexico, to include therein:

TOMNSHIP 5 SOUTH, BANGE 33 EAST, HMPM
section 20: SE/4
Section 31: N/2 NE/4

_TOMMSHIP & SOUTH, RANGE 33 EAST, MMPM
"Section 15: 8/2

EXTEND ths Race Track-San Andres Pool in dawa County, Naw Maxico, to
include therein:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, MMPM
Section 18: HNE/4 and S/2 SE/4

EXTEND tha Ross Draw-Wolfcamp Gas Pool in Bddy County, New ch;'.u; [T
include therein:

TCMNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 23: 8/2 ’
Section 26: N/2

EXTEND the West Sand Dun.l-Atoka Gas Pool in Eddy County, New Mexico, to
includa theiedis

TOWNSHIP 23 SOUTH, RANGE 3) EAST, NMPM
Section 17: 8/2 -
Section 20: 11l

EXTEND the Saunders Permc-Upper Pennsylvanian Pool in Lea County, New
Mexico, to include therein:

TOMNSHIP 14 SOUTH, RANGE 33 EAST, NMPM

_Section 21: NE/4
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Occkets Nos. L4-82 and 15-82 are tenta:ivily set for May 26 and June 9, 1%982. Applications for hearing must
be filed at least 22 Jays in advance of hearing data..
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PUAI OIEVE . TR A WA ors o e -
- FILANAIND ~ WLIASLIMMAL ~ AL 1L,

2 A.M, - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICOQ

The follewing cases will be heard before Richard L. Stamets . Examiner, or Danisl S§. Nutter, Alterrnate Exaniner:

ALLCWABLE :

CASE 7540:

CASE 7538:

CASE 75661

CASE 75603

CASE 7542:

* CASE 7567:

CASE 75651

-

(1) consideration of the allowable producticn of gas for June, 1982, from fifteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the ailowable production of gas for June, 1982, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

{Continued and Readvertised}

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit Pauly-
Anderson-Pritchard, William H. Pauly, and 21l other interested parties to appear and show cause why
the Maloy Well No. 1, located in Unit P, Section 16, Township 29 North, Range 1l West, 3an Juan County,
should not be plugged and abandoned in accordance with a Division-approved plugging program.

(Continued and Readvertised)

In the matter of the hzaring called by the 0il Conservation Division cn its own motion to permit Fraucis
L. Haz-')éy,}nd all other interested parties to appear and show cause why the Pinkstaff Estate Well No. 2,
located in Unit A, Section 29, Township 29 North, Range 10 West, San Juan County, should not be re-enteresd
and plugged and abandoned in accordince with & Divisiorn-approved plugying prograw.

In the matter of the hearing called by the 0il Conservation Division on its own moticn to permit Flag-

Redfern 0il Co., Prircipal, National Surety Corporation. and all athar intervastaed cartiss o appear and

show cause why four wells, being the Julander No. 1 located in Unit L, Section 34; Julander No. 2 located

in gnit I, Section 33; Hargis No. ) located in Unit G, Section 33; and Hargis No. 2 located in Unit J, i
Section 33, all in Township 30 North, Range 12 West, San Juan County, should not be plugged and abandoned ;

in accordance with a Division-approved plugging program. 1
(Continuad from April 28, 1982, Examiner Hearing) ‘

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Charles
H. Heisen, Fidelity and Deposit Company of Maryland, Surety, and all other interasted parties to appear
and show cause why the Crownpoint Well No. 1, located in Unit F, Section 13, Township 18 North, Range
13 West, McXinley. County, should not be plugged and abandoned in accordance with a Division-approved

plugging program.
(Continued from April 14, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Benson-
Montin-Greer Drilling Corporation, Hartford Rccident and Indemnity Company, and all other interested
parties to appear and show cause why the following wells: Dustia No. 1, located in Unit K, Section 6,
and the Gallegos Canyon Unit Ro. 2, located in Unit X, Section 35, both in Township 22 North, Rarge 12
Wwest, and the Segal No. 1, located in-Unit X, Section 10, and the Pri<¢e No. 1, located in Unit X, Section
15, both in Township 31 North, Range 13 West, San Juan C..:inty, should not be plugged and abandoned in

accordance with Divisicn-approved plugging programs.

Application of Harvey E. Yates Compary for a unit agreement, Lea County, New Mexico.
Applicant, in the above-atyled cause, seeks approval for the Richardson Unit Area, comprising 1,283.35

acres, more or less, of State and Fee lands in Townships 13 and 14 South, Range 36 East.

(Continued from April 28, 1982, Examiner Hearing)

Application of Delta Drilling Company for a unit agreament, Lea County, New Mexico.
Applicant, la the above-styled cause, seeks approval for the Nocth Hesvalero Unil area, cooprising
719.77 acres, more or less, of State, Fee and Federal lands in Townships 9 and 10 South, Range 32 East.

LASE 7568: Apéllcation of Petroleur Corp. vf Dalaware for a dual completion, Sddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the dual completion of its Superior Federal
well No. 6 located in Unit N of Section 6, Township J0 South, Range 29 Zast, Sast Burton Flat Field,
to produce oil from the Strawn formation through tubing and gas from the Morrow fornation thzough’ the

casing-tubing annulus by means of a cross-over assembly.



Page Z of 9 ) tockat Uo.

[T, vy 12 A=
AT v

Examiner Hearing - WEDNESDAY - MAY 12, 1982

CASE 7569:

CASE 7570:

CASE 7516:

CASE 7571:

CASE 7551:

CASE 7572:

CASE 7573:

CASE _7574:

CASES 7576

Application of Petroleum Corp. of Delaware for downhole commingling, Eddy County. New Mexico.
Applicant, in the above-stylad cause, seeks approval for the downhole commiugling of Atoka and Morrow
ive Parkuay Wezt Onie Wall Na. 3, located in tnit ¥ of Sastion 29,

produstiszn in the wallhoras of (s Darbuay Wase Onie

and Well No. 10, located in Unit G of Section 27, both in Township 1¢ South, Range 29 East.

Application of J. Cleoc Thompson for three unorthodox oil well locations, Sddy County, New Mexico.
Applicant, in the above-styled causa, seeks approval for three unorthodox well locations, being
660 feet from the North line and 1330 feet from the West line, €60 feet from the tlorth line and
2630 feet from the tast line, and 660 feet from the North line and 1310 feet from the Cast line,
all in Section 2, Township 17 South, Range 30 East, Square Lake Pool.

{Continued from March 31, 1982, Examiner Hearing)

Application of Benson-Montin-Greer for a unit agreement, Rio Arriba County, New Mexico. applicant,
in the above-styled cause, seeks approval for the North Canada Ojitos Unit Area, comprising 12,361
acres, more or less, of Ujicarilla Apache Indian lands in Townghip 27 North, Range 1 West.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexicc.

Applicant, in the above-styled cause, 5eeks an order pooling all mineral interests from the surface
through the Abo formation underlying the SE/4 of Section: 9, the SW/4 of Section 10, the MW/4 of Section
15, all is Township 6 South, Range 26 East, each to form a standard 1G0-acre spacing. and proration

unit to be dedicated to a well to be drilled at a standard location thexeon. Alsc to ba considered will
be the cost of drilling and complating said wellsand the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the wells
and a charge for rigk involved in drilling said wells.

(Continued from April 14, 1982, Examiner RXearing)

Application of Harvey E. Yates Company for compulsory pooling, Chaves County, New Mexico. .

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp throuah
Mississippian formations underlying the E/2 of Section 21, Township 11 South, Range 31 East,; %o be dedinated
€2 2 well t6 be drilled at a standard location therecn. Also %6 be considered will be the cost cf drilling
and completing said well and the allocation of the cost thereof as well as actual cperating costs and
charges for supervision, designation of apblicant as operator of the well and a charqge for risk involved

in drilling said well.

Application of Anadarko Production Company for a wacerflocd expansion, Eddy County; New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Ballard GSA Watexrflood Pruject by
drilling and converting ten wells located in Unit N of Sectior: 5, Units N and P of Sectien 6, Units F, H,
J, and P of Section 7, Units F and R of Section 8, aid Unit F of Section 17, all in Township 18 South,

Range 29 East, Loco Hills Pool.

Application of Anadarko Production Company for a waterflood expansion, Eddy County, New Mexico.
Applicant, in the above-styleu cause, seeks authority to expand its West Square Lake Waterflocd Project
by the conversion to water injection of five wells located in Units J and N of Section 2, D and H of
Section 10, and J of Section 3, all in Township 17 South, Range 30 East.

Application of Sun Exploration and Production Company for two non-standard gas proxation units

and an unorthodox location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval of two lé0-acre non-standard Jalmat gas proration units comprising the NW/4¢ of Se;Fion 21,
for its Boren & Greer Com Well No. 2 in Unit C and the NE/4 of Section 20, for its Boren & Greer Com

" Well No. 3, to be drilled at an unorthodox location 660 fest from the North line and 940 feet from

the East line of said Section 20, all in Township 22 South, Range 36 East. Applicaq:‘fuzther seeks

rescission of Order No. R-5688.
0ii & Gas Ca. for an unorthodox gas well location, Eddy County, New Mexico.

location for a Wolfcamp-
2'

Application of Eagle
Appiicant, in the above-styled cause, Seeks approval for an unorthodox gas well ; :
Penn test well to be drilled 1500 feet from the South line and 660 feet from the East line of Section

Township 17 South, Range 27 East, the §/2 of said Section 2 to be dedicated to the well.

and 7577: Application of Apollo Oil Company for compulsory pooling, Lea County, New Mexico.

Applicant,-in each of the following cases, sseks an order pooling all}min.rax interests
from the surface through the base of the San Andres formation underlying the 1§nds .
specified in each case, each to form a standard 40-acre oil spacing and prorxation unit
to be dedicated to a well to be drilled at a standard location therson. Aalso to be
considered will ba the cost of drylling and compieting waid wells and tha allec
of the cost thareof as well as actoal operating costs and charxges for supervisionf
designation of applicant as operator of the wells and a charge for risk involved in

drilling said wells: :

atinn

asidn

CASE 7576t NE/¢ SW/4 Section 6, Tcwmship 19 Squth; Range 38 East

CASE 7577: SE/4 SW/4 Saction 6, Township 19 South, Range 38 East
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CASE 7578: Application of MGF Oil Corporation for rompulsory pooling, lea County, New Maxico.

Applicant, in the above=sztyled cause, seeks an orxder poolind all minaral interests from the surface
down through the Seven Rivers funmiiou u-'éerlyirq the SE/4 of Section 31, Townshaip 19 South, Range

e

a standard location thereon.

& i e A -
3% Last, o fomm & stanmdard LCsacre 3as sxezaticn unit oo be dodicessd o

Alsc to ba considered will be the cost of drilling and ccm@ltting said
well and the ali-cation of the cost therecf as well as actual operating costs and charges for supervision.
designation of applicant as operator of the well and s chargs for rzsk involved in driiling said well.

LA o

alm S

Eodiserad o & wml) = s A-&!‘l-.l

L~F4

CASE 7579: Application of MGF 0il Corporation for campulsory pooling, Lda Coufity, New Mexico.

A,P!al roane .

drilled at a standard location thecaon.

in the abave-stvied cause. seeks an order pooling 21l mineral interests froe the surface

down through the Seven Fivers formation underlying the N/2 NW/4 of Section 5, Township 20 South,
range 39 Esst. zo form a non~1tandard S80-acre gas proratiod unit to be dedicated to & well %o e
AlsO to be considered will be the cost of 4rilling and. c@leting

said well and the allosation of thid sost thered! as well as acitual operating costs and charces for

supervision, designation of applicant as operator of the well and a charge for risk involved in 4arilling

said well.

CASE 7580: Applicutlon of MGF Oil Corporation for compulsory pooling, lLea County, New Mexico.

Applicant, in the above-styldd Sause. seeks an order pooling all mineral interests iras the surtace
to the base of the Sever Rivers formation underlying the SW/4 of Section 31, Township 19 Ssuth, Range
3% East, to form a standard lé0-acre gas proration unit to be dedicated 1o 4 well <o be drillied at a

standard location thereon.

walli and the allocation of the cost therdof as well as actual operating costs and charges for supwervision,
designaticn of applicant as operator of the well and a charge for risk mvnlnd in driliing said well.

CASE 7581: Applicazion of Estoril Producing Corp. for an unorthodox gas well locatzon, Leax County, New Mexico.
applicant, in the abcve-styled cause, geaks approval for the unorthodox locatish of a weil to be arilied
660 feet from the Soyth line and 990 fect from the East line of Section 10, Towmship 23 South, Range
34 East, a\nulop- Ridge~Moxrrow Gas Pool, the §/72 of said Sect

CASES 7582 thru 7585:

CASES 7825 thru 7534:

Alsd 70 ha considered will be the cost of drilling and cowplating said

ticn 10 to b dedizated to thz well.

Application of Jack J. Grynberg for compulscry pocling, Chaves County, New Mexico.
Applicant, in each of tha following cases, seeks an order pooling all mineral interests

dowr: through the AbG formation underlying the lands specified in each case, each to form
a atandard 160-acre gas spacing and proration unit to be dedicatad to a well to be drilled

at a standard location therson. Also to be considared will be the cost of drilling and

completing sald welis and the allocation of the ccst thareof as well as azhual operating
costs and charges for suparvision, designation of applicant as operator of the wells and

a charge for risk involved in d4rilling said wells:

CASE 7582:
CASE_7584:

NW/4 section id, Townsaip
NE/4 Section 13, Township
SW/4 section 13, Township

¥M/4 Section 24, Township & South, Range

& South,

8 Scukll, Reage 2

$ South, Range

{Continued from April 28, 1982, Examiner Heixring)

Range

P
Py

w
[4d

(X
Fy
L3

o

g ¥

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.
Applicant, in each of the following 10 ¢ases, seeks an ozdar pooling all mineral
incerests down thrvugh the Abo formation underlying the lands specified in each
casa, #dch to form a standard l&0-acre yas spacing and proration unit to be dedi-
cated to a4 well to be drilled at a standard location thereon. 2Aiso to be con-
sidered in each case will be the sost of drilling and completing said wells and
the allocation of the cost thereof as well as actusi operating costs and charges
for supsrvision, designarion of Applicamt as operator of the wells und a charge
¢ 5r risk involved in dril.ing said weiis:

casg 75251
CASE 7523:
case 7527:

CASE 7%528:

cASE 7529:

CASE_7530:
CASE 7831:
CASE 7532:
CASE 753

CASE 7534:

sW/4
/4
SE/4
/4
NE/4
NW/4
sw/a
SE/4
sN/4

Nw/4

Section
Section
Section
Section
Section
Section
Section
Section

Section

3, Township 5 South,
3, Township 5 South,
3, Township S5 South,
4, Township 5 South,
4, Township 5 South,
11, Township 6 South,
11, Tewnship 6 South,
27, Towr.ship 6 South,

27, Township 6 South,

3d, Township 6 South,

Range
Range
Range
Range
Range
Range
Range
Range
Range

Range

24 East
24 East
24 East
24 East
24 Ezst
‘24 East
24 East
>24 East
24 East

24 East



CASE 7513%:

CASE 75863
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(Continued from April 14, 2982, Exsminer Hearing)

Applicaticon of T'our Corners Gas Producers Association for designation of a tight formation, San
Juan County, New Nexico, Applicant. in rhe ahmve—ervled causs, szeki tha Jasignation of the Daxota
formation underlying all or portions of Townships 26 and 27 Worth, Ranges 12 ard 13 west, - lownship

28 Worth, Range 13 West, Township 29 Worth, Ranges 13 through 15 West, and Township 30 North, Ranges
14 and 15 West, containing 164,120 acres, more or less, as a tight formation gursa&nt 1o Sestion 107
of the Natural Gas Policy Act and 18 CFR Secticn 271. 701-70%.

Application of Standard Rescurces Corp. for Jesignation of s tight formation, Chaves and Ty

Countiss, New Mexico. Applicant, in the above-styled cause, sesks the Jdesignation of ihe Adbo formation
underlying all or portions of Township 15 South, Ranges 23 through 25 East, Tuwnxnip 19 South, Range

20 Kast, and Township 20 Socuth, Range 20 East, all in Chaves County;.in Fd@r County: Township 16 South,
Ranges 23 througk 26 East, Township 17 South, Ranges 21, 23, 24, and 25 E,ast, and Township 18 South,
Ranges 21, 23, 24 and 25 East, Township 19 South, Ranges 21, 23, ani A f:ut. and Township 20 South,
Ranges 21, 23, and 22 Yast, containing 460,860 acres, more or less, as a tight formatisnn pursaxnt

to section 107 of the WNatural Gas Policy Act and 18 CFR Section 271. Y01-705.

In the matter of tihre hearing called by the (Il Conservation Division on jts own motion Yor an order
creating, abolishing, and extending vertical and horizontal limits of certain pools in Chaves, Eé2y,

and Laa Counties, New Mexico:

CREATE a zew pool in Laa County, New Mexicso, classiiied as a ¢as pool for

Wolfcamp production and designated as the Draper Mill-wWollcamp Gas Pool. The
discovery well is the HNG 0il Company Vaca Draw 1b State Well Wo. 1 located in
Unit E of Section 16, Township 25 South, Range 33 Fast, NMPM. Said pocl would

comprige:

{a)

TOWRSATP 35 SOUTH, FANGE 33 EAST, W

¢ Section 161 W/2
CREATE a new DPool in Lea County, New Mexico, classifizd 2¢ a gas pool for Morrow
proguction and designated as the Jabalira-Norrow Gas Pool. The discovery well is
tha amers Produstisa Cupaly Perro Grande Unit Well No. )} located in pnit J of

N ———

Section §, Towaship 26 Scucth, Rarge 35 Ent, M. Seid ponl would comprise:

mrzssm RANGE 35 EAST, NXPN
Section &: E/2

ABOLISH the Dlxwnd Nound-NMorrow Gas Pool in Chave: and Eddy Counties, New Mexico, as
heretofore classified, defined, and Jdestribed as:

TOWRSHIP 1S SOUTH, RANGE 27 BAST, NNBY
Section 35: All

m 1S SOUTR, RANGE 28 EAST, NoPX
Section Jlz E/2

TOMNSRIP 16 SOUTR, RANGE 28 FAST, NMPM

Section 3 Lots 1 through 16

Section 4: Lots 1l:through 16

Section S: Lots 1 through lé

Section 6 Lotsy 1, 2, 7, 8, 9, 10, 15, 16, and S/2

EXTEND the vertical limits of the Dizmond Mound-Atoka Gas Pool in Chaves and Eddy Counties,

New NeXxico, to include the Norrow formation, and redesxignate said pool to Diamond Mound-atoka-
Noryow Gas Pool, and extend ths horizontal limits of said pool to include acreage from abolished
Dismond Nound-Morrow Gas Pool and one additionsl well as follows:

TONNSHIP 15 SOUTH, RANGE 27 EAST, NN
Section JS: . All

TONRSRIP 15 SOUTH, RANGE 28 £MST, NMPM
Section 31y E/2

TOVNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
sqrtion Wi &/2

TOMRSHIP 36 SOUTH, RANGE 28 EAST, NMPM

Section 3: Lots 1 through 16

Section 4: Lots 1 through 16

Section S Lors 1 through 16

Section 6 lors 1, 2, 7, 8, @, 10, 15, 16, and 872

v
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(£)

(¢}

(h)

(4

(3

(x)

{1

(m)

{a)

(N

M

Docke*, No. 13-8%

EXTEND che Burton Flat-Stravn Gax Pool in Ed2y County, Mew Mexice, to inclade
therein:

¥

TOWMNSHIP 20 SOUTE, RARGE 28 EAST, WWeM
Section 35: E/2
Lomeism ks W/D

EXTEND the Crow Flats-Norrow Gas Pool in EAdy County, New Mexico to include
thevein:

TOWREHIP 17 SOUTH, RANGE 27 EAST, XNPM
Section 1: All
seccion 12: N/2

EXTIRD the South Culebra Bluff-Atoks Gas Pool in Eddy County, Rew Mexicoy, to inhcinde
therein: ’

TOWMSEIP 23 SOUTE, RANGE 28 EAST, NMPM
Section 10: All

Section 1l: W/2

Section 14: WwW/2

Sectiom 15: W/2

- Secciom 34: W/2 Py

EXTEND the South Empire-oTrow Gas Pool in Eddy Coumty, Wew Maxico, to include

tharein:
TOMRSHIP 17 SOUTE, RANGE 29 EAST, NMPN
Cectiom 17: W/2

EXTESD the Golden Lane-Strawn Gas - in Eddy County, New Mexico, to include

tharein:
TOWNSHTP 20 SOUTH, RANGE 30 EAST, NN : S
Seciion <8i ALl ) i e

TONRSHEHIP 17 SOUTH, RANGE 26 EAST, NMPM
Section 10: N/2

EXTERD the Zast Laaiet-!l:rm Gas Pool in Lea County, New Mexico, o include
therein:

TOWNSHIP 18 SOUTH, RANGE 34 EAST. MWPM
Section 36: S72

TOMRSATIP 18 SOUTE, RANGE 35 €AST, XMPM
Section 31: §/:2

EXTEND the Little 3ox Cemyon=-Mor-ow Gas Prnol in Eddy County, New Mexico, to include
thexein:

TOMMSHI? 21 SOUTR, RANGE 22 EAST, WNPN
Sectiom 18: E/2 |
|

EXTEXD the Malaga-Atoka Gas Poel in Eddy County, Wew Nexico, *o include
therein:

TMRSEIP 24 SOUTR, RANGE 8 EAST, KPR
Srerion 1l EB/2

EXTEND the south Nillman-Morrow Gas Pool in Eddy Coumnty, New Mexico, to include
tharein: .

TOMNSHIP 19 SOUTR, RANGE o8 TAST, NMPM
Section 163 RW/2

EXTERD the East Millman-Jueen-Graydburg Poeol in Eddy County, New Mexico, to incluoae
therein: o 3

TOWNSHIP 19 SOUTH, FANGE 22 EAST, NMPFM
Section 7: NWE/4
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EXTERD the Millman Strawn Gas Pool in Eady Councy, %New Mexico, to include
therein: :

TOMNSHEIP 19 SOUTH, RANGE 7B EAST, XWMPM
Sectiom 8: 5/2

EXTEMD the West Nadine-Blinebry Podl in lea County, ZNew Mexico, to include
therein:

TORRSRIP 20 SCUTH, RANGE 38 EAST, NMPM
Sectian 5: 5SW/4

EXTEND the West Osudo-NMorrow Gas Pool in Lea County, New Mexico, to include
thereint

TOWRSHIP? 20 SOUTH, RAMGE 35 EAST, 3MPM
Section 11: S/2
Section 12: 5/2

EXTERD the Pecor Slope-Abo Gas Pool in Chaves County, New Mexico, 1w include
therein:

TOWRNSHIP 4 SOUTE, RANGE 24 EAST, RXMPM

Section.?4: S5/2

Sectian 25: ALl

Section 26: Ef2

Section 35: W/2 and ¥2/4

Sectiom 363 RS2

TOWRSEIP 4 SOOTH, FANGE 25 FAST, TPM
Settiom ivz oW/

Sectica 3G5: Wiz

Section 31: YW/4

TOMESHIP S SCUTH, RANGE 24 EASY, oM
2: Ruse

7= A1l

8: A1l

3: W2 and SW/4

16: w72
17 tkra 20:
2i: W/2
2B: W2
29: All
30: ALl
31: x/
w/2

ALl

T

TOWNBNIP & SOUTM, RMNGE /4 TAST, RGN

Section 2: All
i 11 <hru 14:
22 thru B:
34: E72
Sectiaon 3%: Al
Section 36: all

All
Al

Oocket No. 1382
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TOWMMEBID 6 SCUTE, AANGE 26 ZAST, Mepw
Secticm & thru 4: ALl

Secticn 7 t¢hyu 8: All

Secticn 9: %/2

Section 17 thru 20: ALl

Section 29 thru 32: All

TOMASHIP 7 SOUTH, RANGE 24 ZAST, MMPM
Section 1: All

Secticay 2: All

Section 3: E/2

Section 2 thru 15: ail

Section 22 thre 27: All

Secticn 34 thra 2€: All

TOMISHIP 7 SCUTH, BANGE 25 £2S5ST, XMPM
Section 6: W/2

Section 7: 8/2

Secticn 13: SW/4
Section 14: S/2
Soctioa 15: 3/2
Section i8 and i9: AL
Sscticn 20: S/2
Secticn 22 thru 27: All
Secticn 29 thruw 32: All
Saction 34 thru 36: All

m 7 SGOUTH, RANGE 26 EAST, WOON
- Section 5: ALl
Section 5: All
Section 7 thru 10: All
acvion 11; W/2 5
Sectlicn 1% thrm 17: Al
Section 18: 8/2 -
Section 19 thru 22: All
Section 28 thru 22: aAll

TOWMGHT? 8 sm RANGE 24 ZAST, W0PM
Section 1 th:cnqh 3: All

Secticon 10: £/2

Section 11: ALl

Section 12: All

TOMMERIP 8 SCUTH, RANGE 25 EAST, YWMPM
Section 1 throughk 12: All
Section 13 tarouga i6: 5/2

TOMNSHIP 3 SOUTH, RASGE 26 EAST, Xwpw
Section 6: %W/2

(t) ZXTEID tha Wert Pecos Slope-ibo Gas Pool i{n Chaves County, Jew Maxicc, to include
therein:

2OMMSHIP 3 SCUTH, RNIGE 22 ZAST, MPM
Section 221 SE/4

Section 24: S/2 and N2/4

Section 25 through 27: All

Section 28: £/2

TCMEHIP 8 SOUTH, RMIGE 23 ZAST, MMPNM
Section 3 throagh 5: All
Section 6: ¥/2

Secticn 8 through 10: %/2
Section 17: W/2

Section 13: SE/4

Section 19: All

Section 20: 4/2

Secticn 29: /2

Section 39: All

fectica 31: All

Section 32: W/2
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TOWNSHIP 9 SOUTH, RANGE 23 EAST. NMPM
Section 3: W/2
Section 4: All
Section 5: All
Section 6: E£/2
Section 3: All

(u) EXTEXD che East Red Lake-Queen-Grayburg Posl in Eddy Zounty, New Nexico, to include
therein:

TOWMSHIP 16 SOUTH, BANGE 28 ZAST, NMPM
Sectiua 25: B/2 NE/4 and NE/4 SE/4

{v) EXTEND the Sand Ranch-Morrow Gas Pool {n Chaves County, New Mexico, to incluvde
- therein:

TCWNSHIP 10 SOUTH, RANGE 29 EAST, HMPM
Section 26: All

(w) EXTEXD the Sawyer-San Andres Associated Pool in Lea County, New Mexico, to include
therein:

TOWNMSHIP 10 SOUTH, RANGE 38 EAST, NMPM
Section 4: SW/4

(x) EXTEXD the Tom-Tom-San Andres Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 7: aAll

(y) EXTEWD the Turkey Track-Moxrow Gas Pool in Eddy County, New Mexico, o include
thexein:

TOWMSKIP 19 SOUTH, RANGE 29 EAST, NMPM
Section 2: W/Z.
Section 7: N8/2

(z) EXTERD the Twin lakes~San Andres Associated Pool in Chaves County, New Mexico, to include
therein:

TOMUSKIF 3 SOUTH, RANGE 79 EAST, NHPH
Secticn 18: /2 SE/4 and SE/4 SE/4

{aa) EXTEND the South Vacuum-Wolfcamp Pool in Lea County. New Mexico, to includs therein:

TOWMSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 16: SE/4

e e Py T N Ty R e S Y P R P R e L T R R s R TR 2 2RSS 222 222 a 2 a2 L a2 2 0 0 )
. Cocket No. 14-8:2
- DOCKET. COMMISSION HEARING - MOMDAY - MAY 17, 1982
a2t .~

OIL COMSERVATION COMMISSION -~ 2 A.NM.
ROOM 205 ~ STATE LAND OFFICE BUILDING,
FANTA PE, NEW MEXICO. ’

CASE 7522: (DE NOVO)

Application of Santa Fe Exploration Co. for an unorthodox gas well locaticn, Eddy County, New.Mexico
Applicant, in the above-styled cause, seeks approval of an unorthodox location 660 feet from the North
and West lines of Section 14, Township 20 South. Range 25 East, Permo-Penn, Strawn, Atoka and Morrow
formations, the N/2 of said Secticn 14 to be dedicated to the well,

Upon application of Chama Petroleum Company, this cass “ill Fe heard Da Novo pursuant to the provisions
of Rule 1220, .
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CASE 74763

CASE 7513:

Docket 14-82

(DE NOVQ)

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests down through
and including the Abo formation, underlying two l60-acre ¢as spacing units, being the NE/4 and
SE/<, raespectively, of Section 12, Township 5 South, Range 24 Eact, each to be dedicated to a
#9ll to be drillad at a standard location thereon. Also to ba considered will be the cost of
drilling and completing said well and the allocaticn cf the cost thereof as well as actusl
opsrating costs and charces for supervision, designation of applicant as operator of the well
and a charge for risk involved {n drilling said well.

Upon application of Mesa Petroleum Company, this casa will be heard Ue Novo pursuznt to the
provisions of Rule 1220.

(DE 8NOVO)

Application of Mesa Petroleum Company for compulaoy,; pooling, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Abo
formation underiying the SE/4 of Section 12, Township 5 South, Range 24 East, to be dedicated to

a well to be drilled at a standard location therson. Also to be considered will bhe the cost of
drilling and completing =aid well and the allocation of «ic cost thereof as well as actual operating
costs and chargas for supervision, Gesignation of applicant as oparator of the well and a charge
for risk involved in drilling said well.

Upon application of Mess Petroleum Company, this case will be heard Do Novo pursuant to the provisions
of Rule 122C.
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SUBJECT: Superior Federal No. 6 Well
Sketch Of Completion Procedure

10,200

10400°

11L,000'

;

THE PETROLEUM CORPORATION

3303 LEE PARKWAY

DALLAS, TEXAS 75218
BEFORE EXAMINER STAMETS
May 10, 1982 OIL CONSEXVATION DIVIZION

EXHIBIT NO. ﬁ:

CASE NO._18b¥ 4 1519

Submitted by Faryraboun Cof

, i T 7 T P
z_j/s_inch tubl hg mearing Late QJ'HW

Perforated Strawn zone with Morrow zone blocked otf
and an RTTS packer set at 10,148 feet. Well flowed at
a low unmeasured gas rate; flowing tubing pressure -
50 psi; shut-ln tubirg pressure - 1,750 psi.  Then
acidized with 2,500 gallons; meximumn pressure -
8,500 psi; Initial shut-in pressure - 5,400 psi; 30 minute
ghut-in pressure - 3,850 psi. Then flowed for several
days to clean up; shut-in tubing pressure - 3,200 psi.
Flowed through & 3/4-inch choke with 150 psi sufrace
tiowing pressure. Then killed well and pulled tubing to
equip well es shown on the right.

L anding Nipples

Perforated Morrow zone from 11,177 feet to
11,251 feet end then flowed from perforations
11,177 feet to 11,314 feet at rate of 2,200,000 cubic
feet 8 day; shut-in tubing pressure - 3,000 psi.

Perforated Morrow zone after tubing was displaced
with nitrogen from 11,267 feet to 11,314 feet; tubing
pressure was 2,000 psi. Flowed well at rates up to
3,000,000 cubic feet & day; shut-in tubing pressure -
3,300 psi.

&3 -Inch casing set at 11,600 feet.




THE PETROLEUM CORPORATION

3303 LEE PARKWAY

——
A XS 7 R ORE EXAMINER STA TETS
May 10, 1982 TIL CONSEAVATION N
’ Pet.lovp. Exniarno,
]

SUBXCT: Superior Federal No. 6 Well

Sketch Of Completion Procedure CASE ine. ?Cﬂ’

10200" |-
10400" |—

u,zoo'_.f:

”,400' e

1.600" e

Submiited by __ L. Thaunon

2-3/8-inch tubing

Hearing Date___ 4- /- &2

Perforated Strawn zone with Morrow zone blocked off
end an RTTS packer set at 10,148 feet. Well flowed at
a low unmeasured gas rate; flowing tubing pressure -
50 psi; shut~in tubing pressure - 1,750 psi.  Then

‘acidized with = 2,500 gallons; maximum pressure . -

8,500 psi; initial shut-in pressure - 5,400 psi; 38 minute
shut-in pressure - 3,850 psi. Then flowed for several
days to clean up; shut-in tubing pressure - 3,200 psi.
Flowed through a 3/4-inch choke with 150 psi sufrace
flowing pressure. Then killed well and pulled tubing to
equip well as shown on the right.

Baker Model DB packer at 10,710 feet.

€
Landing Nippies

Perfcrated Morrow zone from 11,177 feet to
11,251 feet and then flowed from perforations
11,177 feet to 11,314 feet at rate of 2,200,000 cubic
feet a day; shut-in tubing pressure - 3,000 psi.

Perforated Morrow zone after tubing wes displaced
with nitrogen from 11,267 feet to 11,314 feet; tubing
pressure was 2,000 psi. Flowed well st rates up to
3,000,000 cubic feet a day; shut-in tubing pressure -
3,300 psi. \

4% -inch casing set at 11,600 feet.



SUPERIOR FEDERAL NO. 6 WELL
PRODUCTION REPCRTS
September 1, 1982

() 2 {3)
Line.
No. Zone June July August (a)
Morrow Zone
1) Gas 21,715 MCF 32,906 MCF 30,211 MCF
{2) oil 243 Bbls. 539 Bblis. 289 Bbls.
3) Gas-0il Ratio 89,362 to 1 61,050 to 1 104,536 to 1
Strawn Zone
&) Gas 10,121 MCF 11,892 MCF 10,2586 MCF
(5) Qit 151 Bbls. 39 B8bis. 171 8bls.
(6) Gas-0il Ratio 67,026 to 1 304,923 to 1 59.977 to 1

(a) Estimated through August 25, 1982.

BEFORE EXAMINER STAMETS
OIL CONSE VATION DIVISION
Ted (ovp. EX-131T NO. 3= R

crsENO__u by
Submitted by L. 7"«4%# an ‘
Hearing Date__ 49— /- 1 l
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BEFORE EXAMINER STAMETS
OIL CONSE VATION DIVISION
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'__—_—..1 e -

- .
case no.__JILE
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Submitted by _ £ SRanAER

Hedring Date Qo] -§ 2 . .
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THE PETROLEUM CORPORATION

3303 LEE PARKWAY BEFCRE EXA iINER STAMETS
_ DALLAS, TEXAS 75219{  CIL CONSE: VATIOMN DIVISION
May 10, 1982 EX:{EB*T NC. S
SUBJECT: Parkway West Unit No. 3 Well case no. 1568 9 ?&q
s Sketch Of Compietion Procedure
f‘- Submitted byw
: Hearing Dute
'
: 10,600 Baker Model DB packer_set at 10 400 fagt.
10,700'
o 0 Perforated from 10,742 feet to 11,085 feet and flowed
= ali perforations (10 742 feet to 11 189 feet) through
58 22/64-inch  choke; tubing pressure - (2,150 psis
‘mu estimated gas rate at 4,000 MCF /day. Shut-in tubing
pressure t 3,500 psi.
10900
11,000'
i I,M J
o
11,100*
—y Perforatecd after tubing was displaced with nitrogen; no
s surface pressure. Acidized with 5,000 gallons;
:?,'I maximum pressure - 8,900 psi; 12 ball sealers. Initial
. 44 hut -in pregsure -‘ 5,200 psi;léﬂ—minute shut-in pressure
11,200 . 1,900 psi/ Attempted to clean to pit for three days;
LA maximum surface shut-in pressure - 500 psi.
1,300’
11,400’
e 43} -inch casing set at 11,434 feet.




SUBJECT: Parkway West Unit No. 10 Weil
Sketch Of Completion Procedure

1,000'

11,100" |

11,200"

! L400‘

11,500"

F—

r@

4—

A=

i

1,300'-

i,800'

=

T

s

~tfm

DALLAS, TEXAS 752[.].&

THE PETROLEUM CORPORATION
3303 LEE PARKWAY

| BEFORE EXAMINER STAMETS
May 10, 1982 Oil. CONSERVATION DIVISION

EXHIBIT NO._ 2 (
caseNO._] S8 751

Submitted by IGYOMw, Cowp
Hearing Date ﬂ\q 22

2-3/8-inch tubin%

41 -inch casing

Baker Medel CB packer set at 10,990 feet.

Landing nipples

Flowed well after perforating; all zones open; shut-in
tubing pressure - 2,750 psi. Acidized all zones with
10,000 gallons of acid; maximum pressure - 8,500 psi;
34 ball sealers. Initial shut-in pressure - {5,400 psi;

3,400 psi; [flowed approximately 1,000 MCF /day of gas
through 10/64-inch choke with flowing tubing pressure
- 2,600 psi.

45-minute shut-in pressure -3,475 psi.[Flowe or
!fou'r days{ to clean up. Shut-ImTUbing pressure -

After perforating there was 75psi surface shut-in
pressure. Then acidized all zc¢iies from 11,310 feet to
11,466 feet with 5,000 gallohs; maximum pressure -
8,500 psi; 26 ball sealers. Initial shut-in pressure -
4,800 psi;/ five-minute shut-in pressure - (4,200 psi.

ter flowjng all zones for two days, shut-in tGBING
pressure -‘ 1,700 psi‘ in 11 hours. No measured flow

rate.

Perforated after tubing was displaced with nitrogen.

“No surface pressure.

4% -inch casing set at 11,670 feet.




LAW QFFICES
HINKLE, COX, EATON, COFFIELD & HENSLEY

1000 FIASYT NATIONAL BANK BUILDINSG

LEWS C. COX® T CALDER EZZELL, JR® POST OFFICE BOX 3580 oF CouNSEL
PAUL W ZATON WILLAM B. BURF ORD MIDLAND, TEXAS 79702 CLARENCE £ HINKLE
CONRAD E. COFRIELD SOMN $. NELSON® ROY C. SRODGRASS, JR,
HAROLD L. HENSLEY, JR*  RICHARD E. OLSON® (D18) 683-4691 . M. CALHOUN

STUART D, SHANOR® OEBCRAN NORWOUD " E L IR N3O
€. O, MARTIN ANDERSON CARTER, T B:‘f"’_“» :o‘u"z

PAUL J. KELLY JR.* STEVEN D. ARNOLD 19051964
SAMES . BOZARTH JEFFREY L BOWMAN

OOUGLAS L LUNSFORD® ~ JOMN C. HARMSON® ) ROSWELL, NEW MEXICO GTFICE
Sl L Do nAwN e :wﬁf . ~ HO0 HINKLE BUILINNG
ERNEST R FINNEY JR. JEFFREY D. HEWETT August 20, 1982 FTST T oox e

J. COUGLAS FOSTER JAMES BRUCE® {505) 6226510

AMARILLO, TEXAS OFFICE
ERICAN NATIONAL BARK BULDIRG
POST OFFICE BOX 12058

1806) 372-5569

*NOT LICENSED IN TEXAS

Mr. Dick Stamets

0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87501

ﬁe: The Petroleum Corporation of
Delaware Application for Dual
Completion in Eddy County, New
Mexico, Case No. 7568

Dear Dick:

Per our recent phone conversation, I am transmitting
herewith, executed in triplicate, copies of an Application for
The Petroleum Corporation of Delaware for dual completion of its
Superior Federal No. 6 Well in Sk Section 6, Township 20 South,
Range 29 East, N.M,.P.M., Eddy County, New Mexico. Please note
that we have requested that this Application be set for hearing
on September 1, 1982,

If ahy'additional materials or information are required,
please advise.

Very truly vyours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

1 G N .
g)f:»-:‘ > \‘\y.;:_ﬁ~ LA }(>: ‘g J}
CEC:cl Conrad E. Coffield

xc: The Petroleum Corpeoration
of Delaware
3303 Lee Parkway
Dallas, Texas 75201




BEFORE THE OIL CONSERVATION DIVISION T w it e
DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO
APPLICATICN BY THE PETROLEUM )

CORPORATION OF DELAWARE FOR DUAL )
COMPLETION EDDY COUNTY, NEW MEXICO)

APPLICATION FOR HEARING

L COMES NOW the undersigned as attorney on behalf of The
MICROGRAPHICS Petroleum Corporation ané files this written Application for
Hearing to be set on the docket for September 1, 1982 in connec-
tion with a continuance of Case No. 7568, as orderad bhv the
Division at a hearing on this matter held on May 12, 1982. 1In
connection therewith, the undersigned, on behalf of The Patroleum
Corporation, submits the following data:

1. Name of Applicant: The Petroleum Corporation of Delaware

2. Area Affected by the Order Sought:

Township 20 South, Range 29 East, N,M.P.M,
Eddy County, New Mexico

Section 6: Sk

3. General Nature of Order Sought: Applicant seeks
authority to dually complete its Superjor Federal No. 6 Well
located 660 feet from the south line and 1,980 feet from the west
line of said Section 4 with said dual completion to be as to the
Strawn and Morrow formations, producing oil, gas and liquids
therefrom with production to be by way of the dual completion
method stated below.

4. Other Matters to be Noted in Connection with Order
Sought:

{a) The production from the Morrow ‘formation
(principally oil) will be through the tubing and from the
Strawn formation (principally gas) through the casxng-tub1ng

annh‘.uo .
(b) During June 1982,

(i) The Strawn formation produced 10,121 mcf
of gas and 151 barrels of oil for GOR of 67,026.

(ii) The Morrow formation produced 21,715 mc?
of gas and 243 barrels of oil for GOR of 89,362.

{c}) During July 1982,

(i) The Strawn formation produced 11,892 mcf
of gas and 39 barrels of oil for GOR of 304,923,

{ii) The Morrow formation produced 32,906 mcf
of gas and 552 barrels of oil for GOR of 59,612,

Dated this 20th day of August, 1982,
Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

.....

Conrad E. Co
Attorney for The Pet




LAW OFFICES {
HINKLE, COX, EATON, COFFIELD & HENSLEY iPR by ~&Cp

1000 FIRST NATIONAL BANK BUILDING o /98
LEwS €. cox" 1 CALDER £22£U. JR® POST OFFICE BOX 3E80 OF COUNSEL
PAUL W, EATOR WILLIAM B, BURFORD MIDLAND, TEXAS 79702 CLARENCE £, MINKLE
CONRAD E. COFFIELD SN S, NELSON® ROY C. SNODGRASS, JR.
ROLO L MENSLEY JR® RICHARD E. OLSON® (9i5) 88Y 4689w/ Q. M. CALHLUN
STUART D. SHANOR® DCWN?WD W, €. BONDURANT, JR, (19iM1973)
£ P OMADTN - ANDFRRON CATTER X HOSLRT A STONE (505884
PAUL J. KELLY, JR® STEVEN 0. ARNOLD ey
T JAMES H. BOZARTH JEFFREY L BOWMAN : oW co or
DOUGLAS L LUNSFORD®  JOHN C. HARRISON® SWELL, ."CW MEXILO OFFICE
PALIL ¥, BORANNON DAVID L SPOLOL 00 ‘”:;L;EB:';:":
ERNEST R FINNEY, JR. JEFFREY O. HEWEIT® . 205
J. OOUGLAS FOSTER JAMES BRUCE® Aprll 28, 1982 501 6226510
AMARILLO, TEXAS OFFICE
PHOT LICENSED N YEXAS 1700 AMERICAN NATIONAL BANK BUILDING

POST OFFICE BOX 12058
Mr. Dan Nutter BO6) 372-5569
Oil Conservation Division
Post Office Box 2088
Santa Fe, New Mexico 87501

Re: The Petroleum Corporation of
Delaware Applications for
Downhole Commingling and Dual
Complerion

Dear Dan:

I am transmitting herewith, exccuted in triplicate, copies of
an Application for The Petroleum Corporation of Delaware for
approval of downhole commingling of the Morrow and Atoka for-
mations in their Parkway West Unit No. 10 Well in Unit G of
Section 27, and their and Parkway West Unit No. 3 Well in Unit G
of Section 29, both in Township 19 South, Range 29 East,
N.M.P.M,, Eddy County, hew Mexico.

- Also transmitted herew*th pleace find, executed in trlpl:cate,
copies of an Application for The Petroleum Corporaiion of
Delaware for approval of dual completion affecting Sk Section 6,
Township 20 South, Range.29 East, N.M.P.M., Eddy County, New Mexico.

Per our conversation of several days ago, it is our
understanding that these matters will be placed on the docket for
May 12, 1982,

If any additional materials or information are required,
please advicse,

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

CEC:cl Conrad E; Coffield
xc: The Petroleum Corporation
of Delaware




BEFORE THE OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY AND MINERALS
STATE OF NEW MEXICO

APPLICATION BY THE PETROLEUM ). £PR o o,
CORPORATION OF DELAWARE FOR DUAL ) LY
COMPLETION EDDY COUNTY, NEW MEXICO)

Ceae 72565

COMES NOW the undersigned as attorney on behalf of The
Petroleum Corporation and files this written Application for
Hearing to be set on the docket for May 12, 1982, In connection
therewith, the undersigned, on behalf of The Petroleum
Corporation, submits the following data:

1. Name of Applicant: The Petroleum Corporation of Delaware

2. Area Affected by the Order Sought:

Township. 20 South, Range 29 East, N.M.P.M.
Eddy County, New Mexico

Section 6: Sk

3. General Nature of Order Sought: Applicant seeks
authority to dually complete its Superior Federal No. 6 Well
located 660 feet from the south line and 1,980 feet from the west
line of said Section 4 with said dual crupletion to be as to the
Strawn and Morrow formations, produciny oil, gas and liquids
therefrom with production to be by way of the dual completion
method stated below.

4, Other Matters to be Noted in Connection with Order
Sought: The production from the Morrow formation will be through
the annulus and from the Strawn formation will be through the
-tubing.

Dated this 28th day of April, 1982.
Respectfully submitted,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

N

< TN

By: @LM\ x%m)
Conrad E. Coffield \

Attorney for The Petroleum
Corporation of Delaware:
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MIDLAND DALLAS
{318) 6ag.3021% {(214) B:8.8481
THE PETROLEUM CORPORATION
OF DELAWARE -~ FeCEVED
ONE MARIENFELD PLACE SUITE B35
MIDLAND. TEXAS 79701 y
APR 211982 7 5

0.C. D

April 20, 1982
ARTCSIA, QFFICE /
. {

NEW MEXICO OIL CONSERVAT'(ON COHMISSION el 3
P.0. Drawer DD (’ Ao ]) '
} Artesia, N.M. 88210 RO o Q,
(4
()\;' ) Dear Bill,
\"I‘ \}‘( SUPERIOR FEDERAL #6-N, 6-20~29 EDDY COUNTY, N.M.
i
\\\\ ! v Enclosed ‘please find the following:
!
Ny ) ,
N 1. Letter requesting exception to Rule 107 (d) (3) ey

Y —— ' ReFe=1Gtal43) under Rule 107 (d) (4).

Letter requesting a non-standard uanit with plat.

A plat showing all offset operators.
A list of all offset operators with their addresses.

A
S

This well produces, as indicated by 6 Hour Test, at a rate of
2,175 MCFD and 192 BO. The rate of gas movement through the annulus

¥
. would be * 100'/second. This velocity is sufficient to carry all
fluids out of the well bore without waste to the reservoir energy. 94/
If at a later date, the Sfrawn cannot flow through the casing with-
out undue use of reservoir energy, then we can install a packer
with ‘a X-over to produce Strawn up the tubing and Morrow up the

casing. ' ﬁﬁ&%

Thanking you in advance for your consideration of this C-107. /LAL

Sincerely yours, : f%db

THE PETROLEUM CORPORATION OF DELAWARE

Dor Gy o

Don Cox
District Manager

DC/sk
Erclosure




DALLAS
{2t14) B29-8461

MIDLAND
(918) 688.3021

THE PETROLEUM CORPORATION
OF DELAWARE

ONE MARIENFELD PL\CE SUITE B85 RECEIVED
MIDLAND. TEXAS 78701

Are 211982
0. C.D.

ARYESIA, CIFICE

"LIST OF ALL OFFSET OPERATORS TO THE LEASE THE SUPERIOR FEDERAL #6
1S LOCATED ON:

. ' L dr EERLY |
HNG OIL COMPANY - P.O. Box 2267 - Midland, Texas 79702 (WS !

ESTORIL PRODUCING CORPORATION -~ 1lth Floor Vaughn Bldg. -
Midland, Texas 79701

EXXON COMPANY USA -~ P.0O. Box 1600 - Midland, Texas 79702

MARATHON OIL COMPANY - P.O. Box 552 - Midland, Texas 79702

TEXAS OIL AND GAS CORPORATION - 900 Wilco Bldg. - Midland, Texas 79701
COQUINA OIL CORPORATION - P.O. Drawer 2960 - Midland, Texas 79702
UNICN TEXAS - 1300 Wilco Building - Midland, Texas 79701

SR YATES PETROLEUM CORP. - 207 South &4th - Artesia, N.M. 88210




DALLAS
IDLAND
" (214) 8208.8481

(918) 688.3021¢
THE PETROLEUM CORPORATION
OF DELAWARE

ONE MARIENFELD PLACE SUITE 538
MIDLAND, TEXAS 79701

RECEIVED

| . APR 2| 1987
Aoril 20, 1982 . o , D.C.D
‘ : ARTESIA, onics

NEW MEXICO OIL CONSERVATION COMMISSION ; L
P.0. Drawer DD Crone 77k
Artesia, N.M. 88210

Dear Bill,
SUPERIOR FEDERAL #6-N, 6-20-29 EDDY COUNTY, N.M.

~ The Baker Model DB Production.Plcker in this well is set at
10,710, 467 above our top perforations in the Morrow sand.
(Morrow perforated at 11,177' to 11,314' with 19 holes). Since
this exceeds the 250' as required in Rule 107 (d)(3), we are
asking you to allow an exception to this Rule under Rule 107 {d}(4)
("waste will not be caused thereby").

Thanking you in advance for your consideration.

Sincerely yours,

THE PETROLEUM CORFORATION OF DELAWARE

Don Cox

District Manager

DC/sk
Enciosure




-t
" STATE DF NIW MEXICO OlL CONSERVATION DIVISION
ENENRTY avd MINLRALS OLPARTMENT P.O. DOX 2068 , . v
SANTA FE, NEW MEXICO 87501 P (y{
- ; / Form C-107 il s
Cfﬂbgﬁ Revised 2- 1-82\
. B PR 91 100
APPLICATION FOR MULTIPLE COMPLETION Al R.,‘, I8
X ' O C.n
THE_PETROLEUM CORPORATION Eddy 4-20-82 LELESS ooz -
Operator Lounty ~Date A

Mm&mwuﬁ___jﬁmm:&&ﬂ 6 -
ddress sase : Wall - No BTN :

: N -6 208 29E ' .
Location Unit Saction Township Hangae
of Well i
all Appliéants for multiple completion must complete Items 1l and 2 below.

1. The following facts Upper Intermediate - Lower
are submittad: : Zons : lone Zone -
s, Name of Pool and Lt (str)
Formation East—BUrTON TIAT East Burton Flat (Morrow)
b. Top and Bottom of
Psy Section 10,282'-10,294" 11,177'-11, 314!
{Perforations) i
¢. Type of production - .
(0il or Gas) 0il : N Gas -
d. MHethod of Production
(Flowing or ” } ;
Artificial Lift) Flowing Flowing i}
e. Daily Production - [3/4" choke 6 Hr. Tedt 16/64" choke 6 Hr. Test
[:]‘ Actual FTP - 150 psi. FTP - 1725 psi.
m Estimated ’ 011 - 192 BOPD : Oil - Nil
Gas - 2175 MCFPD Gas -~ 2540 MCF
0il-8bls, e 0 g
Gas MCF . sater ~ v ; Water - 0
Water Bbls. {GOR - 11,333
2. The following must be attached:

B

Diasgrammatic Sketch of the Multiple Completion, showing all saeing strings, inzluling

diameters and setting depths, centralizers and/or turbolizers. and location thereof,
quantities used and top of cement, perforated intervals, tubing strings, including
diemeters and setting depth, location and type of packers and side door chokes, and such
other information as may be pertinent,

PYat showing the location of all wells on spplicant's lease, all offset wells on offset
leases, and the-names and addresses of operators of all leases offsetting applxcant's lease.

Electrical log of the well or other acceptable log with Lops and bottoms cf producxng zones
and intervals of perforation indicated thereon. (If such log is not available at the
time application is filed it shall be submitted as provided by Rule 112-A, )

I he
and

Sign

rcby certify that the information above is true ond complete to the best of my knowledge

belieZK)
ed o\ > Titls __ District Manager Date 4-20~82

{Tm
Apps
NOT

s gpace lor Stalk Use)
oved iy - Title Date

€1 If the proposed multiple completion will result in en unorthodox well location
and/or 8 non-standard proration unit in one or more of the producing zones, then
seporate application for spproval of the same should beéz;lad sxmultaneoz;}y with

this spplication, 23' CJM ’ ! . g 7
8 ud?h/ tﬁ%kizééz ﬁL 79{2! Au4pV%gé¥{,jf;¢>b

W %J/Ww
pat Mmze.. 7.s4F /z.z }
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THE PETROLEUM CORPORATION
ONE MARIENFELD
SUITE 555
MIDLAND, TEXAS 70701

o sReeamcoBY T
.UBJECT: _Superior Federal Well No. 6 Dom Cox |
OATE .
660" FSL and 1980' FWL 4-2-82 |
Sec., 6, T19S ﬁ29E Eddy County East Burton Flat Field [|sweer 1 OF 1

o 1} 3{‘” C.D, 42# Casing at 330’
( -..mented with 350 sacks Class C + 2% Caf.':!.2

17 .} Cement circulated
zﬁf S t

350" < D.V. Tool at 1785° in 8 5/8" casing

8 5/8" 0.D. 24#/ft. at 909'

< 8 5/8" 0.D. 32#/ft. at 3105'
Cemented 1st Stage - 200 sacks HLW + 5# Gilsonite + 5# Salt.
Tailed with 400 sacks Class C + 1/4f Flocele + 2% Cacl2
2nd Stage - 950 sacks HLW + S5# Gilsonite + 5# Salt.

4 > Tailed with 150 sacks Class C + 1/4# Flocele + 2% CaClz.

3105' Cement did not circulate., Ran Cement Bond Log. Top of cement

; at 745'. Perforated and set retainer at 660', cemented with

l" ‘ 550 sacks HLW + 5# Gilsonite + 5# Salt. Tailed with 300 sacks
Class G + 4% Calez. Cement circulated.

8 5/8" Centralizers at 3090', 3065', 3025', 1829', 1749'
4 1/2" 0.D. 13.5# at 11,600"
4 1/2" 0.D. 11.6# at 10,434"

2 3/8" 0.D. D.V. Tool in 4 1/2% casing at 8995’

4.7# Tbg. | » Cemented lst Stage - 300 sacks HLW + 0.5% CFR-2 + 5# Kel.
Tailed with 400 sacks Class H + 3/4% CFR-2 + 0,37% Halad-22
+ 5# KC1

2ud Stage ~ 575 sacks HLW + 5% CFR-2 + 5# KCl. :
. Tailed with 500 sacks Class H + 5# KC1. Ran Cement Bond Log.
10,282 Top of cement at 5560'. &4 1/2" Centralizers at 11,580', 11,520',

25 Holes / / © "9040' and 8952'.
STRAWN

10,294 Z_ Z_
Baker Model DB
10,710' % Production Packer

11,177 _| . _
19 Holes Z/ 7

Z MORROW

11,314

k11,soo' ‘5:' f},




In the matter of the hearing called by the 0il Conservation Division on its own motion
to permit Flag-Redfern 0il Co., Principal, National Surety Corporation, and all other
interested parties to appear and show cause why four wells, being the Julander‘ﬁo. 1
located in Unit L, Section 34; Julander No. 2 located in Unit I, Section 33; Hargis
No. 1 located in Unit G, Section 33; and Hargis No. 2 located in Unit J, Section ‘33,
all in Township 30 North, Range 12 West, San Juan County, should not be plugged and
abandoned in accordance with a Division-approved plugging program.
CASE 7567:
Application of Harvey E. Yates Company
for a unit agreement, Lea Cbunty, New Mexico.

Bpplicant, in the above-styled cause, seeks approval for thé Richardson Unit Area,
comprising 1;&83.35 acres, more or less, of State and Fee lands in Townships 132 and 14
South, Range 36 East.

CASE 7568:

‘Application of Petroleum Corp. or velaware

for a dual completion, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its
Superior Federal Well No. 6 located in Unit N of Section 6, Township 20 South, Range

' ol
29 East, East Burton Flat Fleld, to ' produce gas from the Strawn and-dorrew formation®,

CASE 7569:

Application of Petroleum Corp. of Delaware

for downhole comminglihq, Eddy County, New Mexico.

Applicant, in the above-styléd causé, seeks approval for the downhole commingling
of Atoka and Morrow production in the wellbores of its Parkway West Unit Well No. 3,

located in Unit K of Section ié, and Well No. 10, located in Unit G of Section 27,

both in Township 19 South, Range 29 East.

w Mot - M
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\ :
do (J STATE OF NEW MEXICO
( ENERGY AND MINERALS DEPARTMENT
7 ' OIL CONSERVATION DIVISION j e

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF /77{§T .
. . ‘,"" /"? X
CONSIDERING: 5pr %%?22&)7
wr

CASE NO. 7568

Ordexr No. R= 7269

APPLICATION OF PETROLEUM CORP. OF
DELAWARE FOR A DUAL COMPLETION,

EDDY COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

S;rgf / This cause came on for hearing at 9 o'clock a.m. on
May__l2, 1982, at Santa Fe, New Mexico, before Examiner Richard

At

NOW, on this ___day of -Mayy—18823-, the Division

Director, having considered the testimony, the record, and the

L. Stamets.

recommendations of the Examiner, and being fully advised in the

premises,

PINDS:




(1) That due public netice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

{2} That the applicant, Petroleum Corp. of Delaware,
seeks authority to complete its Superior Federal Well No. 6
located in Unit N of Section 6, Township 20 South, Range 29
East, NMPM, Eddy County, New Mexico, as a dual completion
{conventional) to produce g&—r from the Strawn formation through
The casiny VAbiny ammulus : » |
buwbene Ind gas from the Morrow formation through -the- |

. Separa v ¢ Voo 2¥mes Vo b |
tubing a Tt 0

ceved éﬂ— nrreear s Dp' a pa.o/(er.
{3) That the mechanics of the proposed dual completion

are feasible and in accoxrd with good conservation practices.

(4) That approval of the subject application will prevent

waste and protect corcelative rights.

IT IS THEREFORE ORDERED:

(1) That the applicant, Petroleum Corp. of Delaware is
hereby authorized to complete its Superior Federal Well No. 6
located in Unit N of Section 6, Township 20' South, Range 29

East, NMPM, East Burton Flat Field, Eddy County, New Mexico, as

;‘J

a dua L mp etio opventional) to roduce ‘@+d from the Strawn .
ThAs L} Cas l - O 4y e 445
: and gas froz\z the Morrow formation

thr HveTornq—tubing MJQQ?—MMW
i I";'f’ Pl xdmes & ,,“ o
Mreaer s .”9 a P?:AQ. syf" an t/)/)ﬁm._ m

G 100 e ¥

PROVIDED HOWEVER, that the applicant shall complete,

operate, and produce said well in accordance with the
provisions of Rule 112-A of the Division Rules and Regulations

insofar as said rule is not inconsistent with this order;



PROVIDED FURTHER, that the applicant shall take

ftc /41:,’ /Q_A?b: tests upon completion

annually thereafter during the Annual Sk o L g

Test Period- for ehe—-heei-.fﬁ wells 1o S MooV

(2% That j“l"igd‘i(‘_f,ion of thie caunece ic ratained €far
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL
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