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STATE OF NEW MEXICO
ENERGY AND HINERALS DEPARTMENT
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STATE LAND OFFICE BLDG.
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EXAMINER HEARING

IN THE MATTER OF: .

rApplication of C & X Petroleum, CASE
Inc., for compulsory pooling, Lea 7622
County, New Mexico.

BLFORE: Daniel S. Nutter
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For the Applicant: W. Thomas Kellahin, Esq.
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Santa Fe, New Mexico 87501




10
11
12
13
14
15

16

18
19
20
21

22

%

25

I NDE X

JOHN MOFFITT
Direct Examination by Mr. Kellahin

Cross Examination by Mr. = Nutter

GARY R. HALL

Direct Examination by Mr. Kellahin

"EXHIBITS

Applicant Exhibit One, Letter
Applicant Exhibit Two, Letter
Applicant Exhibit Three, List
Applicant Exhibit Four, List
Applicaﬁt Exhibit Five, Map

Applicant Exhibit Six, Cross Section
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MR. NUTTER: We will call next Case Number
7623,
MR. PEARCE: That is on the application of
C & K Petroleum, Inc., for compulsory pooling, Lea County,
New Mexico.

MR. KELLAHIN: If the Examiner please,

T'm Tom Kellahin, of Santa Fe, New Mexico, appearihg on be-

half of the applicant, and 1 have two witnesses to be sworn.
(Wi tnesses sworn.)

JOHN H. MOFFITT
being called as a witness anhd being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. KELLAHIN:
0. Mr. Moffitt, for the record would you pleasg
state your name and occupation?
‘A I'm John Moffitt. I'm an Exploration
Managef for C & K Petroleum in Midland, éexas.
Q. Would you spell your last name, please?

A M-O~F~F-I-T-T.

Q Mr., Moffitt, have you previously testified
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2 before the 0il Conscrvation Division?

3 A Yes, I have,

4 0. ; Iin what capacity was that, Mr. Moffitt?

5 | A. That was as Exploration Manager for Union
6 ! 0il Company of California in Midland.

7 | 0 , As Exploration Manager for C & K Petroleum,
8 inc., have you had an opportunity to review the status of the
9 land ownership with regards to the proration unit that is the
10 subject matter of this application?

11 A, Yes, T have.

12 0. Pursuant to that study, Mr. Moffitt, hayefﬂif”““
13 you identified who the working interest and royalty owners
14 are for this proration un;t?

15 A. Yes, these are set out in Exhibits.

16 0. Is this a function that is normally per-
17 formed by you or under your direction with regards to the
18 putting together of voluntary uniis?

19 ‘ A Yes, the land department operates under
20 my supervision.
21 MR. KELLAHIN: Mr. Examiner, we tender Mr.
22 Moffitt as an expert witness.
23 MR. NUTTER: Mr. Moffitt is so qualified.
24 Q. Mr. Moffitt, let me direct your attenrtion
25 to what is marked as our Exhibit Number One and have you
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previous 2il Commission hearing and order?

5

identify for the Examiner the proration unit that you're
seeking compulsory pooling for.

M The proration unit that we're sceking
compulsory pooling for is the southeast 40~acre tract in
Section 28, Township 16 South, Range 37 Eastl, Lea County,
New Mexico.

Q. | This will be the southeast quarFer of the
southeast quarter?
A, Yes.

0 Has this acreage been the subject of a

A Yes, it was, for a Strawn hearing.
RSN
0. Let's look at that order.
A, I have it here also.
13 What is the previous Division order number

Mr. Moffitt, for which the Division entered a compulsory

poeling order?

A That was Division Order R-6901 and R-6901A
for a Strawn well in the east half of the soatheast guarter

of Section 28, previously mentioned.

0. All right, sir, and was that Strawn well

drilled?

A Yes, sir, it was.

Q And what was the results of the Strawn
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A, The well was drilled to a total depth of

11,650 feet and the Strawn was tested and was water-bearing,
not o0il productive.

03 All right, sir. What is the reason you're
seeking a compulsory pooling application today?

A A show was noted in the Abo during the
drilling operation, however, it was not tested at that time.
It was a very thin zone.

Since the well was dry in the Stfawn, it
was ﬁlugged back for completion attempt in the Abo, and we
have swabbed 0il and potentialed the well from the Abo. It
has not been filed but there is a potential that has been
made up.

Q. And you're seeking a compulsory pooling
order today, theh+ to cover the wOrking interest and royalty
ownership for the Abo formatibn.

A, That is correct.

0. And this is the same well, then, that was
drilled under the first order?

A. Yes, it is.

0. All right. I direct your attention, then,
tﬁ’Exhibit Number One, Mr. Moffitt. What is the purpose of

this letter?
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7
. Tha Exhibit Number One is the letter that

wa wrote to the landowner and the mineral owners, the parties

subject to the prior pooling, to notify them that the well
was Lo be completed in the Abo, and they could elect to join

in the Abo or to remain under the pooling order,

Q. All right, sir,
A, It's just a preliminary mailing.
0. Attached tc that letter is a tabulation of

the names of the owners and their addresses, where available,
and their interes; in the minerals underlying that proration
unit.

A ; Yes. Their interest is shown and those
that answered are also noted in the margin of that éxhibit.

0. ; All right, sir. After that initial letter

1 : ) . .
sent with regards to the Abc formation, wha

wa

1G]

thing that occurred?

A The next step was a second letter that wasH-
which will pe shown in Exhibit Number One here. It's listed
with a tab here as Exhibit Number Twe, and the letter was
dated July lst, 1982, sent by certified mail to all of the
parﬁies that they wished pooling, and that letter advised
them of this application for compulsory pooling of the 40

acres to the Abo completion.

Q. Would you turn to Exhibit Number Three and
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‘marked as to their present status.

identify that for us?
A Exnibit Yumber Threce shows a list of the

parties that were subject to the prior pooling and it is

The only real change that's on these is
a Mr. Byers, who elected to participate in the completion of
the Abo; Mr. McGinley had previously requested that he be al-
lowed to join for one-half of his working interest and re-
quested he be pooled for the}other half, which we did.

0. All right, sir, if you'll turn then to Ex-
hibit Number Four and identify that for us.

A. Exhibit Number Four shows the working in-
terest owners in the '‘Abo completion under the existing oper-
ating agreement.

0. All right, sir, what pcrcaentage as of to-
day of the working interest ownership is going to be Shbject,
to a compulsory pooling order?

In other words, what portion of the workin
interest owners have not agread to participate in the Abo?

A, The compulsory pooling interest would be
14.426505 percent.

0. And that's found on page three of Exhibit

Four?

A Page three of Exhibit Four in this folder.
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0. All right, sir,
A As 1 previously mentioned, Mr. Byerz is

shown directly below that with his working interest.

0. Then apart from the fourteen plus percent
ownership that has not agreed to participate, C & K Petroleum
either has a lease or other contraétual relationships with
the halance of the ownership.

A. That is correct, with all of the remaining

owners,

Q. Have the remaining owners executed an oper+
ating agreement, Mr. Moffitt?

A ‘Not all of those have operated the -- exe-
cuted the operating agreement. They have joined in the
drilling of the well but they did not execute the‘Opérating
agreement.

Q The operating agreement that you propose
to use for the Abo completion designates C & K Petroleum as
the operator?

A Yes, it does.

0. And what does that operating agreement
provide with regards to the overhead charges to be applied
while drilling and then during production?

A While‘drilling would be $1750 per ﬁohth;

during operations it would be $200 per month.
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0. ‘In your opinion are these fair and reason-
able charges to be assessed against the nonconsenting working
interest owners?

A Yes, those are fair.

0. Now, Mr. Moffitt, were Exhibits One through
Foar p;epared by you or compiled under your direction and
supervision?

A Yes, they were.

MR. KELLAHIN: That concludes our examin-

ation of Mr. Moffitt.

CROSS EXAMINATION
BY MR. NUTTER:
Q. Now, Mr. Moffitt, this land was originally
pooled and it was the east half of the section that was

pooled for Strawn, right?

A Yes,

) Then the Strawn was dry.

A The Strawn was dry.

Q. An& plugged back to the abo and you're

making a well, or made a well,
) We're making -~ attempting to make a well
in 'it, yes.

Q Okay.
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A It is capable of producing at the present
time.
Q. And in this létter that's dated June the
15th you're advising these people that you were dry in the

Strawn and that you're asking if they want to jcin in the Abo3

A That is correct.
0. Okay. Then on Exhibit Two you write them
again and -- no, it's still Exhibit One, but you state that

their proportionate part of 663,800 dollars would be due.

Now, the $663,800, that's not the cost of

the Strawn test, is it?

Aa. No, it is not. That is an eétimated cost
for the drilling of an Abo producer, had we origihally set
out to drill an Abo well.

0. ‘Uh-huh. Now, are there poolees in the .

east half that are participants in the southeast southeast?

A ‘ No, they're common ownership there.

0. It's undivided interest throughout the
east half.

A. It's -- I believe that the east half of

the southeast quarter that we're pooling on that.
Q. I see.
A And it is the same interest in there.

Q so nobody's interest changed in the well?
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hR _~ No, there's no change,
0 I sece. The only Ehing that chdnged is the
name of the formation and the aniount that would be duc.
A, That is correct.
0 and you did have some parties that were
willing-to join in the Abo that previously didn't joinvin

the Strawn test.

A There's one party tht elected to join in
the Abo.

0 That was Byers.

A, That was Byers.

Q and what did you say McGinley wanted to
do?

A, McGinley, he electéd to continue. He had

requested originally that he would go under the pooling order
for one-half of his interest and that he would join for one-

half of his interest.

0. That was in the Strawn?

A That was in the Strawn.

C and his status still stays the same now.

A And he elected to stay the same in the
Abo.

Q Okay.

A. Ahd we do have -- there is a letter in the
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13
file from him concerning that.
0. What was the AFE for the Strawn, do you
recall?
A No, sir. It was a little over a million.
The figure was $1,190,000 for the Strawn.
Q. I see. Now, I was having a little bit of

trouble figuring out on page three of the Exhibit Number Four)

Mr. Moffitt, how that total arrives there.

Now you stated that the pooled interest is

14.426505.
| A, ' Yes, sir.
Q Percent..
A, Yes, sir.
0 Now, what numbers here add up to that
14.4265052
A Those would be the interests from the Ex-

hibit Three here that shows the one six hundred sixty-four
hundred unleased mineral interest starting there at number
one. These are the pooled interests. This is page one of

Exhibit Three in the folder and it shows the various interest%

in -- on page tihree.
Q Okay, in other words, we take Exhibit

Three, and we've got all of these parties that have not joine
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and on page four,

14

then, of Exhibit Three, we add those up

and it would be equal to 14.4267?

A
Q
A
and four of ~--
Q.
A

0.

fhat is corrcct.
14.42650% percent,

Thie would be page one, two, and three,

Exhibit Three.
--~ Exhibit Three.

Then we transfer that 14 percent over to

page three of Exhibit Four.

A

Q

as to the risk?

Yes.
Okay, that's all I needed to know.

Now is the other witness going to testify

MR. KELLAHIN: Yes, sir.

MR. NUTTER: Okay. Are there any further

questions of Mr. Moffitt? He may be excused.

GARY R. HALL

being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

. DIRECT EXAMINATION
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BY MR. KELLAHIN:
3 Q. Mr, Hall, would you please state your nanme
4 and occupation?
5 A My name is Gary R. Hall. I'm tne Engineex-H
6 ing Manager for C & K Petroleum Corporation, Midland, Texas.
7 vl Mr. Hall, have you previocusly testified i
8 before the Division? j
9 A No, sir, I have not. |
10 Q Would you identify for Mr. Nuttexr when and
1 where you obtained your degree?
12 A I obtained a petroleum engineering degree
13 at Texas Tech University in 1959.
14 Q. Subsequent to your graduation where have
15 you been employed, Mr. Hall, as a petroleum engineer?
16 ‘A Following three and a half years service
17 in the United States Navy I worked for Texaco, Incorporated
18 for fburteen'years in various engineering positions, and
19 during the last five yrars I've been employed by C & K Petro-
20 leum as Engineering Manager.
2 Q As Engineering Manager do your duties in-
2z clude the supervision of well completions in Lea County, New
23 Mexico?
24 A Yes, sir.
25 Q Are you familiar with the subject matter
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of this application?

D, Yes, sir, I am.

MR. KELLAHIN: We tender Mr. lall as an
axpoert petroleum engiheer.
MR. NUTTER: Mr. Hall is qualified.

0 Mr. Hall, let me direct your attention to
the packet of two exhibits contained in the yellow folder, ang
first of all, to Exhibit Number Five.

Would you locate for us the subject well,
please?

A The subject well is located on the south-
east quarter of the southeast guarter of Section 28.

0. all right, sir, and how is that colored?

A That's colored in blue with a red arrow
on this exhibit.

Q. In terms of the Abo, Mr. Hall, where dces

3

that well lie in relation to the nearest known Abo productionp

A. Approximately one mile -- our Abo well
is approximately one mile northeast of the existing Abo.

Q all riqht, sir. Has C & K Petroleum al-
ready tested the Abo formation in this well?

A Yes, sir, we have.

Q Would you describe for the Examiner what

those tests were and what the results were?
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A Okay. Thc well was dry in the Strawn, as
Mr. Moffitt has testified. The Abo was.perforated from 8579
to 8584, a five foot interval, with four feet of that pay
being considered producable pay.

0. All right, sir. You have five feet of the
Abo that you've perforated --

A Yes, sir.

0. Let me direct your attention then to the
cross section, Exhibit Six, and have you identify for us
where the perforations will appear on the cross section in

the log for this well.

A, The C & K Shipp 28 Well No. 1 is indicated

at the top, second from the right. A little perforated inters

val in the Abo is indicated in réd on this exhibit. Below.
that, below the log section it has completion date, perforateg

interval, and initial potential test,

¢ All right, sir, what was the initial poten:
tial test?
A The well pumped 29 barrels of oil, 78 bar-

rels of water, and gas too small to measure, on June 28th,

1982.
e All right, sir, what other production
information do you have on the well?

A ~ After acidizing the well in the Abo, it




(¢

16

11

12

13

14

18
19

20

21

22
23

24

- 25

10,000 gallions of acid. It swabbed up to, I believe, 80 bar-

e e

18

swabbed water with a show of oil. It was re-acidized with

rels of oil at a daily rate. The well was shut-in to install
2 pumping unit and tank battery, and then the well was poten-
tialéd on June 28th for 29 barrels of o0il, and since ﬁhat time
is at a pretty rapid decline and is presently producing 7 to
8 barrels of oil per day and 4 to 3 barrels of water per day.

Q. Mr. Hall, have you made any calculations
to determine the extent of the Abo reservoir from which this»
well is preducing?. .

A. Yes, I have. It was realiugd .uén the !
well was perforated and swabbed and tested that it would .not
be anything but a salvage zone, and that's what it's shown
to be, but a salvage zone will offset operating costs and
continue on from that point.

Based on volumetric reécovery analysis and
performance consideration, it looks like the estimated ulti-
mate recovery will be 11,000 barrels, and those 11,000 barrelg
of o0il will generate a profit above operating costs of appro-
ximately $160,000, which will obviously not pay out the
drilling and completion costs of the Abo, which is estiﬁated

at $663,800.

0. All right, sir. Let me direct your atten-

tion to the AFE for the Abo, and itfs appended to the packet
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2 of exhibits as the last docnment under Exhibit Number One.

3 This is an AFE, which is the last document
4 of Exhibit Number One, Mr. Hall, and it's dated June 1l4th,

5 1982. Is this the AFE that you're referring to?

6 A Yes, sir.

7 Q. Have you had ankOpportuﬁiLy to review that
8 Authorization for Expendifure?

9 A, Yes, sir, I have. This -- these costs wersg
10 prepared after the well was drilled and the Strawn was at;

t tempted to be completed and after the well was completed in
12 the Abo, so this -- these dfilling.costs are based to a large
13 extent on actual costs and allocated costs, to some extent;
14 | to drill it and complete an 8600 foot Abo well, excuse me, an

15 8800 foot Abo well.

i6 0 In your opinion, Mr. Hall, is the method

1Y) ‘of allocation of well costs from the original Strawn test, the

18 allocation to the Abo, a reasonable and fair allocation for

191 a11 involved?

20 A, Yes, sir, I would say it is reasonable and
% 21 fair.

22 0 : Now the AFE that's presented here as an

23 exhibit, Mr. Hall, is this the same AFE that was circulated
é‘ 24 to all the working interest owners?
i | 25 a. | Yes, sir, it is.

R R P A Ot POVLLRE SIS
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0. ALl right, sir. And what arce those cost
numbers again?  What are the summaries?
i, Cost to drill and complete, $662,800.
" Do you have the actual costs of that work

in the Abo now? ‘ipc actual bills, can you relate the actual

cost to Lhe AFE?

A Well -
Q. You said vou harl some of tnhe actual costs,
A Yes, this ~- this was ~- this AFE was pre-

pared June the ldth, which was after the Abo was completed.
All the costs were not in butup:ohgglxmgﬁ pg:cent of them
vere. | o

0 All right, sir. So the'AfE is in fact

going to represent in large part the actual cbdsts ~-

A Yes.,
0. -- for this work.
a, Yes, sir, we're satisfied this is the ac-

tual cost.

MR. NUTTER: Kind of rounded off, though,

aren't they?

A - We generally on all AFE's round off tc the

nearest hundred.

MR. NUTTER: But usually you don't have

actual costs at hand.
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A That's correct.

0. | In your opinion, Mr. Hall, will this well
éver recover sufficient o0il to allow fhe operator to pay the
costs of drilling the well?

A, In my opinion, no.

0. ‘ In terms of the steps towards a ﬁaximum
200 percent risk factor, do you have an opinion as to what
would be an appropriate risk factor to assess against the
non-consenting working interest owners?

A I would recommend the séme penalty as was
agsessed on the Strawn, 200 percent.

MR. KELLAHIN: That concludes our examin-
ation of Mr.‘Héll, Mr. Nutter.

We'd move the introduction ofiC<&-K Petro-
leum Exhibits One through Six.

MR. NUTTER: C & K Exhibits One through
Six will be admitted in evidence. |

Are there any;other gquestions of Mr. Hall?
He may be excused.

Do you have anything further, Mr. Kellahinj

MR. KELLAi{#IN: No, s=ir. |

MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 76232

We'll take the case under advisement.
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600 C & K PETROLFUM 3UILLDING
POST OFFICE DRAWER 3546
Petroleum, Inc, Lo, 1605 7070z
i (915)663.3311 _
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Sl o K .
SANTAFL, N b, /
October 11, 1982

4

0il Conservation Division
Energy and Minerals Department
State of Hew Mexico

P.0. Box 1148

Santa Fe, New Mexico 87501

P

Re: ' Case No. 7623, Order No. R-7042
Shipp 28 #1 well, Abo Completion Only
SE/L SE/L4 Section 28, T-16-S, R-37-E
Lea County, New Mexico

Gentlemen:

We herewith submit Schedule of Abo Well Costs for your consideration pursuant
to the terms of the above referenced order.

Very truly yours,

¢4<mngb 0<;lm1J
Ms. Danie bLebow
Senior Landman

L:jw
enclosure

cc:  The Working Interest Owners
{Addressee List Attached)

gt T T BRI




SCHEDULE OF ABO WELL COSTS

‘Date Prepared

CsK Petroleum, Inc. - Shipp 28 #1 well
660" FS & EL Section 28, T-16-S, R-37-E
Lea County, Hew Mexico Abc Total Depth 8,800!

0ii Conservation Division
Case No. 7623

Order No, R-7042

(Abo Zone Only)

PRODUCTION EQUIPMENT:

Lift Equipment & Surface E£quipment

TOTAL COMPLETED WELL COSTS:

Total Cost

INTANG I BLES: Drilling Lompletion Producer
Location Pits and Roads 25,000 5,000 30,000
Water Supply 15,000 15,000
Damages and Right-of-Way 3,000 3,000
Rig Expense 140,800 20,000 160, 00
Mud & Chemicals 25,000 25,000
Tool & Equipment Rental 10,000 5,000 15,000
Cement & Cementing Services 20,000 10,000 30,000
Formation Evaluation 35,000 5,000 40,000
Perforating 5,000 5,000
Stimulation - 30,000 30,000
Transportation 2,500 5,000 7,500
Misc. Labor, Services & Supplies 5,000 5,000 10,000
Supervision & Professional 10,000 ‘5,660 15,000 i
Drilling Overhead 2,500 {,000 3,500
Other & Contingencies 28,000 9,000 37,000

TOTAL [INTANGIBLES 321,800 105,000 525,300
TANGIBLES:
Casing (13-3/8" & 8-5/8" & 5-1/2'") 80,000 85,000 165,000
Tubing o 35,000 35,000
Wellhead Equipment 7,000 4,000 11,000
Auxilliary Casing Equip. 2,000 3,000 5,000
Miscellaneous Equipment 9,000 12,000 21,060

TOTAL TANGIBLES 98,0G0 139,000 237,000

TOTAL WELL COST k19,800 244 000 * 663,800

sest 92’030

$755,830

These costs allocated from total costs to drill to test Strawn at 11,600',

Original objective dry; well was plugged back for Abo completion at 8,800'.

%% Actual Invoice costs.




Wainoco 011 & Gas Company
1625 Broadway, Suite 1710
Denver, €0 80202

Harry J. Schafer, Jr., Trustee
of the Mary E£. Grisso Trust No,
Box 1L667

Oklahoma €City, OK 73113

Heritage Resources

Box 777
Pavis, Ok 73030

" Petroleum Corporation of Texas
Box 911
Breckenridge, TX 76024

Jack D. Bachman
P.0. Box 27276
Denver, CC 80227

John R. McGinley, 111
P.0. Bnx 305
Tulsa, ¥ 74101

Peppermill Oil Company, Inc.
% Meridien Capital Corp.

767 Third Avenue

New York, New York 10017

€. L. Latham, Jr.
Box 1392
Hobbs, NM 88240

Douglas L. Cone
Box 6217
Lubbock, TX 79413

Tom R. Cone
Box 126
Southwest City, MO 64863

Clifford Cone
Box 6010 ‘
Lubbock, TX 79413

ADDRESSEE LIST
Shipp 28 #i

3

Kenneth 6. Cone
Box 5838
Austin, TX 78763

Cathie Cone Auvenshine
Route 6, Box 79N
Austin, TX 78737

Harvey E. Yates Company

Box 1933
Poswell, N4 88201

Mrs. Maxine Wendle
713 tos Zafiros
Green Valley, AZ 85614

M. T. Charlton
5701 Woodway

Suite 236

Houston, TX 77067

Harding A. Orren, Bernard Rosenberg,
Solly Robins, Lillian S. Davis Trust
33 South 5th Street

Minneapolis, MN 55k02

R. H. Fulton
Box 1526
Lubbeck, TX 79400

€. G. Grefenstette, Trustee
The Hillman Trusts

2000 Grant Building
Pittsburgh, PA 15219

Henry L. Hillman
2000 Grant Building
Pittsburgh, PA 15219

John Lawrence
2929 LTV Tower
Dattas, TX 75201

Arthur L. Owen

2000 Mercantile Commerce Bldg.
1712 Commerce Street

Dallas, TX 75201




ADDRESSEE LIST
Continued

Robintech, Inc.

Attn: HMr. E. S. Elgin
P.0. Box 2342

Ft. Worth, TX 76101

J. F. Hebre

5701 Woudway

Suite 236

Houston, TX 77057

fkonald J. Byers

1600 United Bank Tower
400 West 15th

Austin, TX 78701

Spectrum 7 - 1981 Drilling
P.0., Box 50
Midland, TX 79702




STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION OIVISION’

BRUCE KING POST GFFICE BOX 2068
GOVERNOR : ST B N IRt 8201
mw‘%’t{c& July 30, 1982 (509} 827-2434
Mr. Thomas Kellahin Re: CASE NO. 1623
Kellahin & Kellahin ORDER NO. R-7042

Attorneys at Law
P. 0, Box 1769 .
Santa Fe, Hew Mexico Applicant:

C & K Petroleum, Inc.

Pear Sir:

Division order recently entered in the subject case,.

\
Enclosed herewith are two copies of the above~referenced
|

JDR/fd

Copy of order alsc sent to:
Hobbs 0CO X

Artesia OCD__ «

Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7623
Order No. R-7042

APPLICATION OF C & X PETROLEUM,
INC. FOR COMPULSORY POOIING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISTON

BY THE DIVISITQN:

This cause came on for hearing at 9 a.m. on July 21, 1982,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 28th day of July, 1982, the. Division ,
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised irn thd
vremises,

FINDS:

(1) That"due‘public notice having been given as required
by  law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, C & K Petroleum, Inc., seeks-an

. order pooling all mineral interests in the Abo formation
underlying the SE/4 SE/4 of Section 28, Township 16 South, Range

37 East, NMPM, Lea County, New Mexico.

‘ (3) That the applicant has the right to drill and has
drilled a well at a standard location thereon.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

~ (5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the ga
in .said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.




~of actual Abo costs should pay to the operator any amount that

~working interest, and in addition thereto, the operator should

pooled the E/2 SE/4 of Section 8, Township 16 South, Range 37
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'18

D
Case No. 7623
Order No. R-7042

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of actual Abo well
costs to the operator in lieu of paying his share of reasonable
well costs out of production.

(8) That any non-~consenting working interest owner who
does not pay his share of actual Abo well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasonable charge .
for the risk involved in the drilling of the well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well
costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner who has paid his shard

reasonable well costs exceed actual Abo well costs and should
receive from the operator any amount that paid actual Abo well
costs exceed reasonable well costs.

(11) That $1750.00 per month while drilling and $200.00 pen
month while producing should be fixed as reasonable charges for
supervision (combined fixed rates); that the operator should be
authorized to withhold from production the proportionate share|
of such supervision charges attributable to each non-consenting|

be authorized: to withhold from preduction the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non-consenting working interest.

{(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed 1&
escrow to be paid to the true owner thereof upon demand and
proof of ownership.

(13) That Division Orders Nos. R-6901 and R-6901-A, which
East, NMPM, Lea County, New Mex1co, for a Strawn test well

should be resc1nded inasmuch as the Strawn formation was dry ag
this location.




~3-
Case No. 7623
Order No. R-7042

I" IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in .
the Abo formation underlying the SE/4 SE/4 of Section 8, {
Township 16 South, Range 37 East, NMPM, Lea County, New Mexico, !
are hereby pooled to form a standard 40-acre oil spacing and
proration unit to be dedicated to a well to be drilled at a
standard location thereon.

{2) That C & K Petroleum, Inc. is hereby designated the
operator of the subject well and unit.

(3) That within 90 days after the effective date of this
order the operator shall furnish the Division and each known
worklng interest owner in the subject unit an itemized schedule
of actual Abo well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
actual Abo well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of actual Abo well costs as
prOV1ded above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That if no objection to the actual well costs is
received by the Division and the Division has not objected
within 45 days following receipt of said schedule, the actual
well costs shall be the reasonable well costs; provided however,
that if there is an objection to actual well costs within said’
.45-day period the Division will determine reasonable well costs
after public notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has paid his share of actual Abo costs in advance as
provided above shall pay to the operator his pro rata share of
the amount that reasonable well costs exceed actual Abo well
costs and shall receive from the operator his pro rata share of
the amount that actual Abo well costs exceed reasonable well
costs.

{7) That the operator is hereby ‘authorized to w1thhold the
following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within

]
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Case No. 7623
Order No. R-7042

30 days from the date the schedule of
estimated well costs is furnished to him.

{B} As a charge for the risk involved in the
- . drilling of the well, 200 percent of the
pro rata share of reasonable well costs
attributable to each non~consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

{8) That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the well costs.

(9) That $1750.00 per month while drilling and $200.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operdtor is hereby authorized to withhold from
production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reascnable, attributable to each non-consenting working
interest.

(10). That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpcse of
.-allccating costs and charges under the terms of this order.

- (11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests. '

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediztely
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent with#n. 30 days from the date of
first deposit with said escrow agent.

~ (13) That Division Orders Nos. R-6901 and R-6901-A are
hereby rescinded. :




...5.:..

Case No.
Ordexr No.

(14)
entry of

7623
R-7042

That jurisdiction of this cause is retained for the
such further orders as the Division may deem

necessary.

DONE at -Santa Fe, New Mexico, on the day and year
hereinabg

, designated.

STATE OF NEW MEXICO
CONSERVATf?f)DIVISION

191
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INDEX TO EXRIBITS

RE:  Abo Pooling Hearing 7-21-82
C&K Petroleum, Inc. -~ Shipp 28 #1
Lea County, New Mexico :
EXHUIBIT T:

First Notice of Abo completion attempt - letter to parties subject
to prior pooling with AFE, dated 6-15-82.

Replies to First Notice
'EXHIBIT 11:

Second Notice by letter dated July 1, 1982, with copy of Application
to Pool Abo and notice of hearing date.

Replies to Second Notice,

Copies of certified mall ~ return receipts, signed by recipients.
EXHIBIT III:

List of parties subject to prior pooling, marked as to present status,
EXHIBIT 1IV:

Amended Exhibit "A" to existing Operating Agreement showing present
Vorking Interest owners in Abo completiom.




P Berore EXAMINER NUTTER
OIL CONSERVATION DIVISION




600 C & K PETROLEUM BUILDING
POST OFFICE DRAWER 3546

{ Peiroleum, Ine. MIOLAND, TEXAS 70702

June 15, 1982

TO: Interest Owners now subject to
Compulsory Pooling Order R-6901
coverlng Strawn formation
(Addressece J.ist Attached)

RE: C&K Petroleum, Inc. - Shipp 23 i well
660' FSSEL Section 28, T—-16-S, R-37-E
Lea County, New Mexico

Gentlemen and Mesdames:

The subject well was drilled to TD 11,650 feet and was dry in the Strawn
formation. C&K Petroleum, Inc. is now attempting a completion in the Abo from
perforated interval 8579' to 8584'. This zone had swabbed at the rate of approx-
imately 19 barréls oil per day plus 60 barrels water per day. We are presently.
shut-in waiting on electricity to hook up the pumping equipment.

~ C&K Petroleum, Inc. will now request a hearing before the 0il Conservation
Division, State of New Mexico, for the purposes of pooling 40 acres to the Abo
production. As required by the Division, we herewith enclose A¥E covering drilling
and completion costs for the Abo only. You may now elect to join in the Abo comple-
tion by paying your proportionate part of the $663,800 shown on the attached AFE.
If you now elect to join, please sign thé enclosed AFE and forward to us your check.

We will forward to you ¢opy of the Appiication to Pool the Abo formation as
soon as we have it. We also request that you sign below and return one copy of
this letter as soon as possible.

We ask YOur immediate attention to this reéquest.

Very truly yours,
AW&QM

Ms. Danie Lebow

Senior Landman

/7] 1 do elect to join in the Abo and my check is attached.

[__/ I elect .to remain under the pooling order.

Signature Date

Ex |
Gy 7622
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10.

11.
12.
13.
14.
15.
16.
17.
18.

19.

«* (.

9

ADDRESSEE LIST
Pooled Interests - Shipp 28 #1

Fthel Avrmentrout Peterson
Address Unknown

Florence M., Balkam
Address Unknown

Helen M. Brewer
Address Unknown

Arthur Briston
Roland, IA& 50236

Louis E. Brooker
Address Unknown

R. W. Brown
Address Unknown

Jennie Anderson Buck
Address Unknown

W, C. Caldwell
Address Unknown

Evan Christainsen, Deceased
Address Unknown

Ellen A. Crepaw and the
Estate of ;.. C. Crepaw
Address Unknown

Lillian M. Drew, widow of W. A. Drew
Address Unknown

Mae Duncan Bauman
Address Unknown

Henry R. and Effie M, Elvidge
Address Unknown a

Hazel Bruggman, Wilbur C. Enfield
Rudd, 1A 50471

J,. D. and Myrtle Evans
Address Unknown

Clifford K. and Hazel Ferguson
John W. and Mary Ferguson
Address Unknown

Henrietta L. McDermott Fischer
Address Unknown

Frederick M. and Alta Grace
Address Unknown

Clifford and Clara Gray
Address Unknown

Ada L. and W. R. Grew

" Address Unknown

TYPE INTEREST

1/6400 unleased
mineral interest

1/6400 unleased
mineral 1irterest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

n

"
1"

1

2/3 of 1/6400 unleased
mineral interest

1/6400 unleased
mireral interest

T

1/3200 unleased
mineral interest

wnRrRpusn



21
22.
23.

24,

26.

27.

28.

29.

30.
31.
32.

33.
34.
35.

36.
37.

38.

39.

OUNER

C. A. and Lillian ¥, Hanson
Address Unknown

E rl L. and Kathryn Hansen
Swea City, IA 50590

C. R. Hemphill
Address Unknown

Mildred L. Hitchcock
Address Unknown

F. C. Yolmes and the Estate
of Eva Holmes
Address Unknown

W. A, Horn
Address Unknown

Annie L. Brown and W. Frank
Porowski
Address Unknown

Mrs. Lillian Kennedy
Address Unknown

Cynthia E. Larson and Charles
R. Larson, Joint Tenants
Address Unknown

Cora I. and Geo. L. Lohr
Address linknown -

Estella Maple
Address Unknown

Floy Mae Mawhinney Dennies

Address Unknown

Leonard Arthur Miller;
Lois Miller Mayall
411 N. 4th Street
Humboldt, TIA 50548

Dale R. and Leota F. Morgan

_ Address Unknown

0. G. Morgan, Kenneth E. Morgan,

and Don A. Morgan
Address Unknown

Andrew E. and Bessie R.kNelson

Address Unknown

W. J. and Muriel J. Parrott
Address Unknown

Frank 0. and Ella M. Peterson
Deceased ’

" Address Unknown

Blanche L. Probett} and
Shirley F. Probert Porter
Address;Unknown,'

W. J. and Marthi H: Slepicka
Address Unknown

B
o

TYPE INTEREST

1/6400 unleased
mineral interest

1/3200 unleasad
mineral interesc

1/12,800 unleasead
mineral interest

1/6400 unleased
mineral interest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

11

"
11 e

1/3200‘un1eased
mineral interest

1/6400 unleased
mineral interest

1/12,200 unleased A

mineral interest

51/6400 unleased

mineral interest

‘1/3200 unleased

mineral interest

1/6400 unleased

_ wmineral interest

Page 2.

Doescasd.




41.

47,

43.

44.

45,

46.

47.

L8,

49.

51,

52.

53.

54.

55.

56.

L

OWNER

Chas. E. and Madge L. Saipps

Addross Unknown

Gertrude J. Scullins
Address Unknown

Mae Shifflett
Address Unknown

John Sacoka
Address Unknown

John W. Tiss
Re. 6 Box 55-A
De Ridder, LA 70634
C. E. and Cora M.
Address Unknown

Werthenback

G. L. aid Christena B. Whitman
and Estate of Blanche M. Whitman
Address Unknown

Elizabeth H. Woodburn and
Estate of Robert H. Woodburn
Address Unknown

Ann C. Gossman.
Box 1051 §S
Springfield, MO 65805

James Roland Wnoﬂs
Box 1417
Socorro; NM 87801

Ronald J. Byers

: €172y
Austin, TX 78701 Putss T
Hanesco, {nc.
Box 182

Roswell, NM 88201

J. H. Van Zant, II
1722 Commerce Building
Fort Worth, TX 76101

J. R. McGinley, Jr.
P.0. Box 3405
Tulsa, OK 74101

Rebel 0il Company
603 Seco _
Hobbs, NM 88240

Roy G. Barton, Jr., and
Norma .Barton

Box 978

Hobbs, NM 88240

TYPE INTEREST

1/6400 unleased
mineral interest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

1/640 unlecased
mineral interest

1/6400 unleased
minersl interest

1/12,800 unleased

. mineral interest

54/19,200 unleased
mineral interes;

209 Ye to—B /bao uM31¢/3~»M1?«ﬂf?128 iiibased
) . . b
";J..LZZ—Ci;f::ado urkding Lo Waest 13t 3%

mineral interest

57/2048 unleased
mineral interest

3/320 unleased
mineral interest

1/2 of 1/48 unleased
mineral interest

(3oin for 1/2 of 1/48)
2.947979% leasehold
interest

1/64 unleased
mineral interest




57.

58,

OWRER

Cleroy, Inc.
P.0, Box 3405
Tulsa, OK 74101

Lanroy, Inc.
P.0. Box 3405
Tulsa, OK 74101

¢

TYPE INTEREST

1/48 unleased
mineral Interest

1/48 unleased
mineral interest

Ao gl
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C & K PETROLEUM, INC.
AUTHORIZATION FOR EXPENDITURE

(DRILLING)
Date Prepared___dune 14, 1982
Well Type: Development.____ A . m%aﬂswd Date. *March 15, 1982
Exploration .. ... Proposed Depth.__ 8,800
Prospect Name___East Lovington - AFE No._02470-A
Lease Shipp "28" Well No._ 1 ___Field___Wildcat _Property No.

Location_ 560' FS&EL of Section 28, T-16-S, R-37-E. Lea County. New Mexico

REASON FOR REQuEST:__Orill and Equip 8.,800°' Abo Test *S2bject to OCD Compulsory

Pooling Order R-6901. Well was drv in original obiective - Strawn @ 11.600'. New AFE
to Abo required by 0il1 Conservation Division, State of New Mexico.

Drilling Completion_ | Total Cost Total Cost
INTANGIBLES 7N 703 Producer Revisions Revised

¥ Location Pits and Roads ‘ 25,000 5,000 30,009
| ‘Nater Supply 15,000
i Damages and Right-of-Way 3,000

Rig Expense 140,800 20,000

) Drilling Bits ‘

‘Mud & Chemicals 25,000
Tool & Equipment Rental 10,000 5,000
f Fuel & Power *
‘Cement & Cementiriq Services 20,000 10,000
~Formatlion Evaluation 35,000 5,000
Peiforating 5,000
j Stimulation 30,000
Transpoftation 2,500 5,000
3 Pipe Inspection & Testing ' '
-Misc. Labor, Services & Supplies 5,000 5,C00
~Supervision & Professional 10,000 5,000
Drilling Overhead ' 2,500 1,000
Other & Contingencies 28,000 9,000
. TOTAL INTANGIBLES 321,800 105,000

TANGIBLES 702 704

Casing 13-3/8 & 8-5/8 & 5-1/2 80,000 85,000 | 165,000
- Tubing K 35,000 35,000
- Wellhead Equipment 7,000 4,000 11,000
. Packers & Anchors ‘ ‘

- Auxilliary Casing Equip. , 2.000 3,000 | 5,000
- Miscellaneous Equipment 9,000 12,000 21,000
b TOTAL TANGIBLES 98,000 139,000 237,000

JOTAL WELL COST |- 419,800 244,000 | 663,800

PLUGGING COST ___708
lean-up Location. 20,000
, ) ‘ 25,000
iN ~25,000

TOTAL DRY HOLE COST | 454,809
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600 C & K PETROLEUM BUILDING
POST OFFICE DRAWER 354¢€
MIDLAND, TEXAS 79702
(915)683-3311

RECEIVED

TO: Interest Owners now subject to
Compulsory Pooling Order R~6901 JUN 21 1982
covering Strawn f{ormation
(Addressee List Attached)

RE:  C&K Petvoleum, Inc. - Shipp 28 {1 well
660’ ¥S&EL Section 28, T-16-S, R-37-E
Lea County, New Mexico

"IN

Gentlemen and Mesdames:

The subject well was drilled to TD 11,650 feet and was dry in the Strawn
fermation. C&K Petroleum, Inc. is now attempting a completion in the Abo from
perforated interval 8579' to 8584'. This zone had swabhed at the rate of approx-
imately 19 barrels oil per day plus 60 barrels water per day. We are presently
shut-in waiting on electricity to hook up the pumping equipment.

.C&K PeLroleum, Tnc. will now request a hearing before the 0il Conservation
Division, State of New Mexico, for the purposes of pooling 40 acres to the Abo
production. As required by the Division, we herewith enclose AFE coveriag drilling
and completion costs for the Abo only. You may now elect to join in the Abo comple-
tion by paying your proportionate part of the $663,800 shown on the attached AFE.

If you now elect to join, please sign the enclosed AFE and forward to us your check.

We wiil forward to you copy of the Application to Pcol the Abo formation as
soon as we have it. We also request that you sign below and return one copy of
this letter as soon as possible.

We ask your immediate attention to this request.

Very truly vours,

f
Ms. Danie Lebow Aﬁj‘
Senior Landman , ﬂary&).

£E§7 I do elect to jeoin*in the Abo and my check is attached.

/—“7 I elect to- riJsin under the pooling order. P
//%/4¢kauua¢cg ‘ ¢)J¢P);b-§§§/

Gy P Sz Gl W WS
Sigfature Date fuf/b 4
///,(,/W ]




TELEPHONE NUNMBER® J. R. McGINLEY, JR. MAILING ALDRESS:

£918) 585 5863 512 MAYO PUILOING P. 0. BOX 3405

@ ®

TULSA GKIAHOMA 74103 TULSA, OK 74101
July 7, 1982
RECEIvEp
JUL 12 1982

C&K Petroleum Inc.
P. O. Drawer 3546
Midland, Texas 79702

ATTENTION: Danie Lebow

RE: Shipp 28 #1 Well
Lea County, New Mexico

Gentlemen:

Pnclosed f£ind letters exeécuted by Lanroy Inc. and Cleroy Inc. indicating theirx
desire to remain under the pooling order covering the Strawn formation as it
regards the Abc completion. BAs you are aware, J. R. McGinley, Jr. participated
for half of his interest and was carried as (o the other half under compulsory
pooling order R-690)1 covering the Strawn formation. The enclosed letter executed
by J. R. McGinley, Jr. evidencinghigdesire to elect similarly and be carried
under the pooling order as to half of his interest and participate for the other
half. ‘

Yours truly,
J. R. MCGINLEY, Jr.

LANROY INC.
CLEROY INC.

JRM, I1I/3bo

Enclosures




600 C & K PETROLEUM BUILDING
POST OFFICE DRAWENR 3546

Petrolewm, ne.

June 15, 1982

T0: Interest Owners now subject to
Compulsory Pooling Order R-6901
covering Strawn formation
(Addressece List Attached)

RE: C&K Petroleum, Inc. -~ Shipp 28 {1 well
660' FS&EL Section 28, T-~16~8, R-37-EK
Lea- County, New Mexico

Gentlemen and Mesdames:

The subject well was drilled to TD 11,650 feet and was dry in the Styrawn
formation. . C&K Petroleum, Inc. is now attempting a completion in the Abo from
perforated interval 8579' to 8584'. This zone had swabbed at the rate of approx-
imately 19 barrels oil per day plus 60 barrels water per day. We are presently
shut-in waiting on electricity to hook up the pumping equipment,

CsK Petroleum, Inc. will now request a hearing before the 01l Comservation
Division, State of New Mexico, for the purposes of pooling 40 dcres to the Abo
production. As required by the Division, we herewith enclose AFE covering drilling
and completion costs for the Abo only. You may now elect to join in the Abo comple-
tion by paying your proportionate part of the $663,800 shown on the attached AFE.

If you now elect to join, please sign the enclosed AFE and forward to us your check.

We will forward to you copy of the Application to Pool the Abo formation as
soon as we have it. We also request that you sign below and return one copy of
-this letter as soon as possible.

We ask your immediate attention to this request.

Very truly yours,

Ms. Danie Lebow
Senior Landman

/ / 1 do elect to join in the Abo and my check is attached.

/:£7 I elect to remain under the pooling order.
LANROY C '

__By: y 7/7/82
Signature  yice-Presid®nt Date




e o

6CO C & K PETROLEUM BUILDING
POST OFFICE DRAWER 3546

Pelroleum, Inc.

Jane 15, 1982

TO: Interest Cwners wow subject to
Compulsory Pooling Order R-6901
covering Strawn formation
(Addressece List Attached)

RE: C&K Petroleuwm, Inc, ~ Shipp 28 #1 well
660' FS&EL Section 28, T~16-~8, R-37-E
Lea County, New Mexico

Centlemen and Mesdames:

The subject well was drilled to TD 11,650 feet and was dry in the Strawn
formation, C&K Petroleum, Inc. is now attempting a completion in the Abo from
perforated interval 8579' to 8584'. This zone had swabbed at the rate of approx-
imately 19 barrels oil per day plus 60 barrels water per day. We are presently.
shut~in waiting on electricity to hook up the pumping equipment.

C&K Petroleum, Inc. will now request a hearing before the 0il Conservation
- Division, State of New Mexico, for the purposes of pooling 40 acres to the Abo
. production. As required by the Division, we herewith enclose AFE covering drilling
and completion costs for the Abo only. You may now elect to join in the Abo comple-
tion by paying your proportionate part of the $663,800 shown on the attached AFE.
I1f you now elect to join, please sign the enclosed AFE and forward to us your check.

We will forward td‘you copy of the Appiication to Pool the -Abo formation as
soon as we have it. We also request that you sign below and veturn one copy of
this letter as scon as possible.

We ask your iumediate attention to this request.
Very truly yours,

At Kt

Ms. Danie Lebow
Senior Landman

/_/ 1 do elect to join in the Abo and my check is attached.

/ X/ 1 elect to _remain under the pooling order.

CLIV!C :
By~ &‘Még 7/7/82

Signature vVice-President bate

. . e g R o
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Gentlemen and Mesdames:

600 C & K PETROLEUM BUILDING

POST OFFICE DRAWEH 3546
MIDLAND. TEXAS 79702

Peiroleum, Ine.
June 15, 1982"

T0: . Interest Owners aow subject to
Compulsory Pooling Order R-6901
covering Strawn formation
(Addressee List Attached)

" RE: C&K Petroleum, Inc. - Shipp 28 #1 well

660' FS&EL Section 28, T-16-§, R-37-E
JLea County, New Mexico

The subject well was drilled to TD 11,650 feet and was dry in the Strawn
formation. C&K Petroleum, Inc. is now attempting a completion in the Abo from
perforated interval 8579' to 8584°. This zone had swabbed at the rate of approx-
imately 19 barrels oil per day plus 60 barrels water per day. We are presently
shut-in waiting op electricity to hook up the pumping equipment.

C&K Petroleum, Inc. will now request a hearing before the 0il Comnservation
Division, State of New Mexico;, for the purposes of pooling 4C acres to the Abo

_production. As required by the Division, we herewith enclose AFE covering drilling

and completion costs for the Abo only. You may now elect to join in the Abo comple-
tion by paying your proportionate part of the $663,800 shown on the attached AFE.
If you now elect to join, please sign the enclosed AFE and forward to us your check.

We wiii forward to you copy of the Application to Pool the Abo formation as
soon as we have it. We ‘also request that you sign below and return one copy of
this letter as soon as possible.

We ask your immediate attention to this request.
Very truly yours,
i
Aﬁm
Ms. Danie Lebow

Senior Landman

/XX/ I do elect to joiﬁ in the Abo and my check is attached.jp the ambunt of $5,185.94.

~

PLEASE NOTE MY NEW ADDRESé:

[*_I Te t to remain under the pooliag order.

July 1, 1982

Tt 1600 UNITED BANK TOWER
400 WEST FIFTEENTH STREET
AUSTIN, TEXAS 78701

Signature
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FORW %0 w2 . - I

RECEIVED

JuL s 1982

C & K PETROLEUM, INC.
AUTHORIZATION FOR EXPENDITURE

{DRILLING)
Date Prepared___syne 14, 1982 :
Well Type: Development X Wg%%l@%pud sate._ Harch 15, 192
Exploration_... . Proposed Depth 8.800" ‘ )
Prespect Name_East Lovington N
Lease___Shinn 28" Well No._1____Field___ Wildcat Property No.

Location_6€0' FSAEL of Section 28, T7-16-S, R-37-C, lLea County. New Mexico

REASON FOR REQuEsT:_ Drill and Equip 8,800' Abo Test *Subject to 0CD Compulsory

Pnoling Order R-6901. Well was dry in oriqinal objective - Strawn @ 11.600Q'. New AFE
to Abo required by Qil Conservation Division, State of New Mexico.

Drilling Completion | Total Cost Total Cost
INTANGIBLES ' Sub 701 703 “ '} "Producer Revistons Revised =
.ocation Pits and Roads 091 25,000 5,000 30,000
‘Nater Supply 093 15,000 15,000
Jamages and Right-of-Way 0S5 3,000 . 3,000
3ig Expense 097 | 140,800 20,000 160,800
DJrilling Bits - 029
Mud & Chemicals _ 103 25,000 25,000
Tool & Equipment Renlal 035 10,000 5,000 15,000
Fuel & Power 105 «
~Cement & Cemenling Services 107 20,000 10,000 30,000
Formation Evaluation 1110 35,000 5,000 40,000
Perforating 117 5,000 5,000
Stimuiation ‘ 119 30,000 30,000
‘Transportation 041 2,500 5,000 7,500
Pipe inspection & Testing ' 127
Misc. Labor, Services & Supplies 073 5,000 5,000 10,000
Supervision & Proiessional 125 10,000 5,000 15,000
Drilling Overhead -] 213 2,500 1,000 3,500
Other & Contingencies » 490 28,000 9,000 37,000
\ TOTAL INTANGIBLES 321,800 105,000 426,800
~JANGIBLES Sub 702 104
Casing 13-3/8 & 8-5/8 & 5-1/2 301 80,000 85,000 165,000
. Tubing 302 35,000 35,000
~Wellhead Equipment 307 7,000 4,000 11,000
Packers- & Anchors” ’ 309 ‘ , .
Auxilliary Casing Equip. "1 318 2,000 3,000 5,000
Miscellaneous Equipment 320 9,000 12,000 21,000
) - TOTAL TANGIBLES 98,000 139,000 237,000 .
JOTAL WELL COST 419,800 244,000 %é@ /
- PLUGGING ;OST 1 sub 708 ‘
-~ Clean-up Location 091| 20,000 . #V
- Casing Pulling & Plugging 225 25,000 - - »
= ‘ _TOTAL-PLUGGING 45,000 ,
e |TOTAL DRY HOLE COST 464,800 ' | | -

APPR

1600 UNITED BANK TOWER
400 WEST SIFTEENTH STREET
AUSTIN, TEXAS 73791
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600 C & K PETROLEUM SUIL.DING
" POST OFFICE DRAWER 3546

Peiroleum, Inc. e e

To Interest Owners Now Subject to CERTIFIED MATIL
Compulsory Pooling Order R=690] RETURN RECEIPT REQUESTED
covering Strawn formation

(Addressce List Attached)

Re: Application to Pool Abo
C&K Petroleum, Inc. ~ Shipp 28 #1 well
660' FS & EL Section 28, T-16~S, R~37-F
Lea County, New Mexico

Gentlemen and Mesdanes:

By letter dated June 15, 1982, we advised you that we would file application
for compulsory pooling of 40 acres to the Abo completion of the subject wall. We
also forwarded to you an AFE covering drilling and completion costs to the Abo
only.

. Attached you will find copy of the Application which was filed with the
State of New Mexico Department of Energy and Minerals, Oil Conservation Division,

on June 23, 1982. This application will be heard by the Division on July 21, 1982.

Please let us know if you need or require other information in'this regard.

Very truly yours,

Ms. Danie Lebow ) -
Senior Landman

DL: jw

enclosure




[ ) - @ . RECEIVEp

KELLAHIN and KELLAHIN JuL1 1982
Attorneys at Law
500 Don Gaspar Avenue

ason Kellshin
{\'. Thomas Kellahin . P,O“ ‘?m“ B.O‘ '1769 -

R Santa Fe, New MNexico 87501 Pelephone 982-4285
Katen Nubirev Arex Code 3§

June 22, 19282

Mr. Joe D. Ramey

OIL CONSERVATION DIVISION
P. 0. Box 2088 '
Santa Fe, NM 87501

Re: C &K Petroleum

Dear Mr. Ramey: 7

Please set the enclosed application for compulsory
pooling for hearing on July 21, 1982.

Very f{flfﬁ\‘yo rs,

f“{’.v . M / P
R TN (1
,/ﬂ%%uj 5;}»f [ A;é(
W. Thomad”Kellahin
. /
WIK: b /
Enclosure /

cc: C & K Petroleum
All Interest Qwners
on Exhibit A

E g A




STATE OF NEW MEXICO

DEPARTHENT or FNERGY AND MINERALS

OTL CONSERVATION DIVISION

IN THUE MATTER OF THE APPLICATION OF
C & K PELROLEUM, INC., FOR COMPULSORY
POOLING, LEA COUNTY, NEW HMEXICO. CASE__

APPLICATION

COMES NOW C & K Petroleum, Inc., by and through its
attorneys, Kellahin & Kellahin, and applies to the New Mexico
0il Couservation Division for an order pooling the Abo formation
underlying the SE/4SE/4 of Section 28, Township 16 South, Range
37 East, N.M.P.M., Lea County, New Mexico and in support thereof
would show:

1. Applicant is an oil and gas operator and previously
obtained Division Order R-6901 and R- 6901 A for a Stravn well
in the Ef2SE/4 of said Section 28 and drilled a dry hole.

2. Applicant now proposes to complete this well at
a standard location to test the Abo formation énd'to dedicate
the SE/4SE/4 of said Section as the spacing and preration unit
for this well.

3. Applicant has sought the cooperation of all
interested parties involved in the propésed unit and has been
unable to obtain the necessary apptdvalé or committments to form
a voluntary unit for this well.

4, Those interested pagties who have not joined in the

subject well for this unit are attached hereto as Exhibit A,




and incorporated by reference herein.

5. GCopics of this Application have been mailed to the
parties shown on Lxhibit A,

6. Applicant desires to be designated operator of the
pooled unit.

7. To avoid the drilliﬁg of unnecessary wells, to
protect correlative rights, and to afford to the owner of eac!
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
in said unit, all mineral interest, whatevexr they may be,
underlying the subject unit, should be pooled.

8. That any non-c¢onsenting working interest owner that
does not pay its share of estimated well costs sheould have
withheld from production its share of reasonable well costs,
plus an additional 2007% thexeof as a reasonable charge for the
risk involved in the subject well.

9. Applicant should be authorizéd to withhold from
production, the proportionate share of reasonable sufervision
charge for drilling, completing and producing well attributable
to each non-consenting working interest owner.

WHEREFORE, Applicant prays that:

A. This Application be set for hearing before an
examiner and that notice of said hearing be given as required
by law. |

B. Upon hearing, the Division enter its order gfanting
the Application as reduested.

C. And for such othef relief as may be just in the

premises.
KELLAHIN & KEL IN

' L(@m

y
W. Thomas Kefﬂahln
Post Office Box 1769
Santa Fe, New Mexico 87501
(505) 982 4285 e
"ATTORNEYS FOR APPLICANT
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-~ ADDRESSEE LIST
proled Interests - Shipp 28 #)
GHNER TYPE INTERPST
1. Ethel Armentrout Peterson 1/6400 unleased
Address Unknown minaral interest |
2. TFlorence M. Balkam 176400 unleased
Address Uunknown mineral intevest
3. MHelen M, Brewer 1/3200 unleased
Address Unknown mlneral interest
4. Avthur Brisicn 1/6400 unleased
Roland, IA 50226 mineral interesc
S5. Louis E. Brooker "

Address Unknown

6. R. W. Brown "
Address Unknown

7. Jennic Anderson Buck o T ' "
- Address Unknown

8. W. C. Caldwell i
Address Unknown

9. Evan Christainsen, Dececased "
Address Unknown

10. Ellen A. Crepaw and the "
Estate of L. C. Crepaw
Address Unknown . . &

}1. Lillian M. Drew, widow of W. A. Drew n
Address Unknown :

i2. Mae Duncan Bauman "
Address Unknown

13. Henry R. and Effie M. Elvidge "
Address Unknown

14. Hazel Bruggman, Wilbur €. Enfield 2/3 of 1/6400 unleased

Rudd, IA 50471 mineral interest
15. J. D. and Myrtle Evans 1/6400 unleased

Address Unknown mineral interest
16. Clifford K. and Hazel Ferguson "

John W. and Mary Ferguson
Address Unknown :

17. Henrietta L. McDermott Fischer u
Address Unknown

18. Frederick M. and Alta Grace "
Address Unknown

19. Clifford and Clara Gray "

Address Unknown
i 20. Ada L. and W. R. Grew ‘ 1/3200 unleased
, - Address Unkncwn mineral interest




30.

31.

32.

33,

34.

35.

36.

3z

38.

39.

£0.

‘o

OWKFR

C. A, and Lillian W. Hanson
Addreass Unknown

Earl L. and Kathrvn Hansen.
Swoa City, 1A 50590

C. R. Hermphill
Address Unknown

M{ldred L. Hitchcock
Address Unknown

¥. C. Holmes and the Estate
of FEva Holmes :
Address Unknown

W. AL Uorn
Address Unknown

Annic L, Brown and W. Frank
Porowskl
Address Unknown

Mrs. Lillian Kennedy
Address Unknown

Cynthia E. Larson and Charles
R. larson, Joint Tenants
Address Unknown

Cora 1. and Geo. L. Lohr
Address Unknown

Estella Maple
Address Unknown

Floy Mae Mawhinnev Dennies
Address Unknown

Leonard Arthur Miller;
Lois Miller Mayall
41] N. 4th Street
Humboldr, IA 50548

Dale R. and Leota F, Morgan
Address Unknown

0. G. Morgan, Kenneth E. Morgan,

and Don A, Morgan
Address Unknown

Andrew E. and Bessie R. Nelson

Address :Unknown

W. J. and Muriel J. Parrott
Address Unknown

Frank O. and Ella M.  Peterson

~ Deceased

Address Uuknown

Blanche L. Probert; and
Shirley F. Probert Porter
Address Unknown

W. J. and Martha H. Slepicka
Address Unknown

TYPE INTEREST

176400 unleased
mineral inrerest

1/3200 unleased
mineral interost

1/32,800 unleascd
wmineral interest

1/6400 unleased
mineral interest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interestc

n

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

1/12,800 unleased
mineral interest

1/6400 unleased

mineral interest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest




ab.

44,

45.

40.

47.

ag.

49.

56.

51.

52.

53.

54.

55.

56.

OLNER
Chas. F. apd Madge L, Snipps
Addreas Unknown

Certrude J. Scullins
Addyess Unknown

Mae Shifflett
Address Unknown

John Satoka
Address Unknown

John W. Tiss
Rt. 6 Box 55~A
De Ridder, LA 70634

C. . and Cora M. Werthenback
Address Unknown

G. L. and Christena B. Whitman
and ¥srate of Blanche M. Whitman
Address Unknown

‘Eillzabeth #. Woodhurn and

Estate c¢f Robert H. Woodburn
Address Unknown

Ann C, Gossman
Box 1051.8S
Springficld, MO 65805

James Roland WOovds
Box 1417
Socorro, NM 87801

Ronald J. Byers

209 Westgate Building
1122 Colorado

Austin, TX 78701

Hanesco, Inc.
Box 182
Roswell, NM 88201

J. H, Van Zant, II
1722 Commerce Building

- Fort Worth, TX 76101

J. R. McGinley, Jr.
P.0. Box 3405
Tulsa, OK 74101

Rebel 0il Company
603 Seco
Hobbs, NM 88240

Roy G. Barton, Jr., and
Norma Barton

Box 978

Hobbs, NM 88240

TVPE IMTEREST

1/6400 unl vased
mineral ianterest

1/3208 unlrooed
mineral interest

1/6400 un leased
mineral interest

1/640 unleased
mineral 1interest

1/6400 unleased
mineral interest

1/12,800 unleased
mineral interest

54/19,200 unleased
mineral intezgst

1/128 unleased
mineral interest

57/2048 unleased
mineral interest

3/320 unleased
mineral interest

1/2 of 1/48 unleased
mineral interest
(join for 1/2 of 1/438)

2.947979% leasehold
interest

1/64 unleased
mineral int2rest

Page 3




57.

wn
[«
.

CWXER
Clarey, Inc.
I'.0. Box 3405

Tulsa, UK 74101

Lanroy, Inc.
P.0O. Box 3405
Tulsa, OX 74101

AXPE INTEREST
1/48 unleased

nineral interest

1/48 unleased
mincral interest

~ n\




600 C & K PETROLEUM BUILDING
POST OFFICE DRAWER 3546

MIDLAND, TEXAS 79702
(915)683-3311

July 1, 1982

To Interest Owners Now Subject to CERTIFIED MAIL
Compulsory Pooling Order R-6901 RETURN RECEIPT REQUESTED
covering Strawn formation

(Addressce List Attached)

Re: Application to Pool Abo
C&K Petroleum, Inc. -- Shipp 28 #! well
660' FS & EL Section 28, T-16-S, R-37-E
Lea County, New Mexico

Gentlemen and Mesdames:

By letter dated June 15, 1982, we advised you that we would file application
for compnlsory pooling of 40 acres to the Abo completion of the subject well. We
also forwarded to you an AFE covering drilling and completion 'costs to the Abo
only.

Attached you will find copy of the Application which was filed with the
State of New Mexico Department of Energy and Minerals, 0il Conservation Division,
on June 23, 1982, This application will be heard by the Division on July 21, 1982.

Please let us know if you need or require other information in this regard.

Very truly yours,

Aw@w} ;

Ms. Danie Lebow -
Senior Landman

ﬂj‘- o .
DL: jw ALK Hemge— - Cimse
~1 YA NPIFVE SN Lo, 824 i
Aot ?”" (D ) s

enclosure

nbig T Hour g
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D. L. HANNIFIN WECEIVED
P. O. BOX 182
ROSWELL, NEW MEXICO 88201 JupL Ltz 1982

5058234818

July 9, 1982

C & X Petroleum, Inc,
P, 0. Drawer 3546
Midland, Texas 79702

Attention: Ms. Danie Lebow
Senior Landman

Re: Application te Pool Abo
Shipp 28 1 Well
660' FS & EL Sec. 28,
T-168, R-37E, Lea Cc., NM

Dear Ms. Lebow:

- In reference to the above well, Hanesco, Inc. does not wish to
participate in the completion ¢f the Abo. Thank you.

Sincerely,

HANESCO, IXNC.

N, f 3y
¢ A, W/

D. L. Hannifin 3

Vice-President

DLH/mah
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{3 Show to whom and Jdate dedisered
{ ] Show to whom, dare, and address of delivery .
{7) RESTRICTED DELIVIRY
Show 1o ahont and date delivered. .. .
r} RESTRICTED DELIVERY.
Show ta whom, date, and addiess of delivery $o.
(CONMLT POSTMASTER FOR TEES)
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Box 14171 -3
Socarrdy -NM 87801
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‘ — (CONSULT POSTMASTER FOR FEES)
! A et By o To: ’ ‘ - o . RTICLE ADDRESSED TO ’
» : - - : . ARFI :
gégel 011 Company N . ol 2 ARFICLE APORESSED o .
= Seco ‘e L
3 i: D, L. Hanlfln
S|__ Hobbs, MM 88240 2l ASitsy L il
Z] 3. ARTICLE OESCRIPTION: '-,-)'_ ;c: Roswell, NM 88201 »
m REGISTERED NO. CERTIFIED NO. Z} 3. ARTICLE DESCRIPTION: : ‘
Q INSURED NO. F
% REGISTERED NO. CERTIFIED NO. INSURED NO.
3 POO 7247825 81 *¢ [
2 1__(Alwsys obsis signature of sddresses of agent) 3 POO 72647822
o1 1 hav i ’ . " o 1 (Alwsys obtain signature of addretses or agentl
a . ave reccived the article described above. } m n " icle described above
SN S'GNATURE [J Addressee O Authorized agent - 21 1 have received the article descr e.
] ,) =l SIGNATURE O Addressee O Authorized agent
o A ) < 7 L . = )
. - : A% "‘L”?')’h /n'g_,,l‘ A _8 A//\H‘
Z ATE OF DELIVERY ° : PosfMARK = Mo ‘H‘QC&PZ
= L, &— = : / < N RS 2 OATE OF DELIVERY " POSTMARK
Q 4 \\:"\ e > ; ~ L5 2 4 -
Zl s Acoress (Complete only it ,,q“,,,d‘ - \ R e m . 5
.?, i [ = JPAR Al B . 1 5. ADDRESS {Complete only if uqunt&dl, Q%z ¥ L
: CB2E | o w8 5o
g ‘\_ B KN b 1) '\ o& ey -'.'
2| € UNABLE TO DELIVER BEC ! T = . - -
m AUSE: ' L. = or
b \ INITIALS ool 2] 6 UNABLE TO DELIVER BECAUSE: ™~ 13
= =
- £
=




v o

Dl gy dENDLER

- l(l) l ...UJ-

i i: . NENI7 nl\c Kf(Lt\\ IU( eon . v deessin the "REFURYN FO"spaieon
? The following servive is m]\wmd {chedk one). k 5] 1. The following seivice ss revjuested {chedk one).
-g £7] Show ta whom and date detivered . .00 I ) , g [’] Show to whom and date detivered . ... .0 e
,.':; [’] Show ta whom, daw.ﬁnd address of delivery . ey "'5?5 7] Show 1o whorm, dare; and address of delivery. ¢
& ['} RES TRi(TI'D DEIVERY & [ ] RESTRICTED DELIVERY
Show to whom and date detivered. o : .

.t - ©_ Show to whom and date delivered. . ... ... ¥
' ‘ {7} RESTRICTED DELIVERY.
Show o whom, date, and address of delivery S

(CONSULT POSIM:\S"! ER FOR FEES)

- [O1 RESTRICTED DELIVERY,
Stow to wham, Jdate, and address of ddi\‘u) LI
(CONSULT POSTMASTER FOR FEE Sy

2. ARTICLE ADDRESSED 10: -

2. ARTICLE ADDRESSED TO

Rov G. Barton, Jr., and Norma Baryon Lanroy; - Inc., ¥
Rox 978 _ . P.O. Box 3403_ wy

Zobhs, NM 88240
3. ARTICLE OESCRIPTION:
REGISTERED NO. CERTIFIEO NO,
POO 7247826
1 {Alweys obtain tignature of addresses cr agent)

1 have received the article described ahove.
SIGNATURE ) Addressee ) Authorized agent

Tulsa, OK ~74101%,
3. ARTICLE DESCRIPTION: - ¢/ A
REGISTERFD HO. CERTIFIED NO [ INSURED NO.

P00 7247828
1 (Always obtain signature of addressoe or agent)

1 have rccei\.cd the article described above.
$IGNATUR£ Addressce ] Authorized agent

/&%zzmzc

INSURED NO.

4. » ; .Cial.z.:

4.
DATE OF DELIVERY

om? OF oe’uvsm

f‘!m 4 1502

5. ADDRESS (Compglate only it wquesled)f (a ;
: . <.D
CO
{7

6. UNABLE TO DELIVER BECAUSE’ 6. URABLE TO DELIVER BECAUSE:

.

YA O34 1LH3D QNY QJENASNT “G38TLSI0IB "L413D38 N¥NL3Y
Wil C3NSUSS ONY @2Unsn C2z2iSiodN “1di30%8 NENILES

w;hn:-lu‘ )
R

] e TN e

{7 GPO: ¢370-271-302

S T e e i Gl e

e e Sl e L e e s b bt il S > e s e e A ey . X R L e R
. e e et e ot A S et =
b bl

Show to whom, date, and address of uchmy e
RFSTRICTrD DELIVFRY S

Show to whom and date dclnc_red :

Q' RESFRICTED DELIVERY. < .
Show to whom, date, and address of deh\fry S.__
(CONSULT POST\[ASTLR FOR FEES) -

31 © SENDER: Completeitems 1,2, and 3. b SENDER- Compleic items 1, 2,2nd 3. R

g Add your address in the “RETURN TO" space on < ° Add your addressin the * ‘RETURN TO" space on

3 reverse, ?:_i feverse.

=1 1. The following seivize is requisied {check one): €1 1. The following service is requested (check one). ‘

: = ) : o,
b4 {¥] Show to whem and date defivered. ... ... . e’ z (R Show to whom and date delivered. ...... ... ¥
1 {71 Show to whom, date, 2nd 2ddress of delivery. d b

s g

{] RESTRICTED DH.[VERY
’ Show to whom and date ddnercd
! RESTRICTED DELIVERY.
Show to whom, date, and address of delncry . S

(CONSULT POSTMASTER FOR FEES)

'DD

2. ARTICLE ADDRESSED TO:

2. ARTICLE ADDRESSED TO: Ty
Cleroy, Inc. J. R. McGinley, _Jr. . R
P.0. Box 3405 P.0. Box 3405 - R . S
Tulsa, OR 74101 Tulsa, OK 74101 o m
3. ARTICLE DESCRIPTION: 3. ARTICLE DESCRIPTION: . - ’

CERTIFIED NO.
POO 7247827

1 (Always obtsin tignaturs of add:eisee or agent)
1 have received the article described above.

SIGNATURE [0 Addressee ~ O Authorized agent
\ ‘%2 // cz’/«@’c:\

DATE OF DELIVERY /"POSTB\A/ARK

I~
- - ;-\
v A 0] ,ﬂ/ Y

5. ADDRESS (Complets anly if nquested) 2

REGISTERED NO.

CERTIFIED NO. INSURED NO.

PCO 7247824

| (Always obtain signature of addresses or sqentd

1 INSURED NO.. REGISTERED NO.

1 have received the article described above.
SIGNATURE {3 Addresse O :\‘g(l\orized agent

Q,“/_ A % bpndt—
OATE OF p;’uvmv -

VWL 8 jspe

. ADDRESS (Complete oiily if requ thdf
b)\ : 54
<

6. UNABLE TO DELIVER BECAUSE: ™~ / CLERK'S 6. UNABLE TO DELIVER BECAUSE:

- INITIALS

VYN Q3111830 OGNV OBW\SNI ‘Q3YILSIDIAY "141303Y NUNLIY

/[.,

YW 03131183 ONY GSHASNI ‘03HLS103Y "Ld1303d NunLIYd

& GPO: 1938-272-282 N GPO 19T6RI2I6L i




BLBL PV LLED wi -

NV OFLZLLBID ONY OIHASNE "C2YILSIDIY "21¢12058 Nunliy

‘) P e ien s ou oans B )
Voo Lttt CRETURN 1 we v
. AN A d ¥

I The followsng servie as requested (check ene).
%1 Show 1o whom and dare delivered. v e f
7] Shaw o whem, date, and address of delivery, ¢
[] RESTRICTID DELIVERY

) Show ro whom and date delivered, | .
{77 RESTRICTID DELIVERY.

show o whom, date, and Addr(:ss of delivery, $oee
(CONSLT POSTMASTER FOR FEES)

[Py

2. ARSICLE AGGRFSSED TO:
Ann C, Gossman

Box 1051 S3
Springfield, MO 65805

3. ARTICLE DESCRIPTION:
REGISTERED NO. | CERTIFIED NO.

PCO 7247819

INSURED NO.

1 {Alwsys odtain sigratuie of addresses or sqent!}

ciyed the article described above.
{3 Authorized agent

¥ A3
OKTE OF DELIVERY i POSTMARK
. ‘r.& ! }/-{}‘;‘:
S ACDRESS (Complate only it n.gy;ésl:'d)1 .“
N7
.2.\/ 3, %9 w
(T&, )=
o =
5. UMAALE 1O OLLIVER BECAUSK AR RK'S
A g ITIALS
Y S
g3
1

Y GEOr 1970-272-342

P

B T . e R g

<

“

BLG: by "L 1ST wue

Tivw 31411830 ONY GIYNSNT 'G3H5481D3 "141303Y NEALIY

(> NP G ;I,';.“

1. The foltowing service is requested (check one).

teins G 2ot N,

dress in tice "RELTURN [0 space un

Add v f

%1 Show 1o whom and date delivered. et
[7] Show to whom, date, and address of delivery.
L] RESTRICTED DELIVERY
Show to whom and date delivered. .
['} RESTRICTED DELIVERY, .
Show to whom, Jdate, and address of delivery §o.
{CONSULT POSTMASTER FOR T'EES)

- ¥

¢

t

2. ARTICLE ADDRESSED TO:
Earl L. and Kathryn Hansen

Swea City, IA 50590 o

3. ARYICLE DESCNIPTION: >y
REGISTERED NO.

CERTIFIED NO.
POO 7247816

“TINSURED NO.

i [Always chtain signaturs of addroiseo of apnt)

I have received the article described above,
SIGHATURE

DO Addressee 3 Authorized zoent

»;

-
7
P "ut"é it ar D

DATE OF DELIVERY

7—7' (?¢2

s
FAN

X

5. ADDRESS (Complole only if requested)

6. UNABLE TO DELIVER BECAUSE: TCLERKSS”

INITIALS

DT 5.

GFO: 1978-272-382

3
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ADDRESSEE LIST
Pooled Interests ~ Shipp 28 #1

0' ’\l R TYPE INTEREST

1. Ethel Armentrout Peterson ' 1/6400 unleased
Address Unknown mineral interest

2.  Flarence M. Balkam 1/6400 unleased
Address VYaknown mineral -interest

3. Helen M. Brewer 1/3200 unleased
Address Unknown mineral interest
' Leorogt

4. Arthur Briston 1/6400 unleased P ean 5.

Roland, IA 50236 : nineral interest 6«5.1&2& 7

5. Leouis E. Brooker : b
Address Unknown

6. R. W. Brown oo
Address Unknocwn

7. Jeunnie Andersoanuck "
Address Unknown

8. W. C. Caldwell R o
Address Unknown ‘ - .

9. Evan Christainsen, Deceased . ‘ " . ' 3
Address Unknown

10. Ellen A. Crepaw ‘at.1d the . ) ) " 7
" Estate of L. C. Crepaw o 7
Address Unknown o s

11.° Lillian H. Drew, widow of W. A. Drew "
- Address Unknown '

12. Mae Duncan Bauman - 1
Address Unknown

"13. Henry R. and Effie M, E.Lv:.dge n
Address Unknown :

14. Hazel Bruggman, Wilbur C. nnfleld 2/3 of 1/6400 unleased vnd.oGrvernbso
Rudd, IA 50471 = mineral interest oddresac: Unlernouwns

15, J. D. and Myrtle Evans 1/6400 unleased -
Address Unknown mineral interest
. 16, Cliffoxd K. 'and-Hazel Ferguson " i .. _ ' ' E

John V. and Mary Ferguson - ' ) i
Address Unknown

17. Henrietta L. McDermott Fischer o N s
Address Unknown - +

Frederick M. and Alta Grace "
Address Unknown ) : :
Clifford and Clara Gray

Address Unknown

Ada L. aqd W. R. Grew : 1/3200 unleased
Address Unknown mineral interest




23,
2.

25,

28.

29.

30.
31.
32.

33.

34.

39.

~ .

ouig

C. A. and Lillian W. Hanson
Address Unknown

farl L. and Kathryn Hanscn
Swea City, IA 56550

C. R. ienphill
Address Unknowv'n

Mildred L. Hitcheock
Address Unknown

F. C. Holies and the Estate
of Fva Holimes
Address Unknown

V. A, Horn
Address Unknown

Annie L. Brown and W. Frank
Porowski
Address Unknown ca

Mrs. Lillian Kennedy
Address Unknown

Cynthia E. Larson and Charles
R. Larson, Joint Tenants
Address Unknown

Cora 1. and Geo. L. Lohr
Admaca lalbnniss
suur\_ua (ISt 1o Y

Estella Maple
Address Unknown

Floy Mae Mawhinney Dennies-
Address Unknown

Leonard Arthur Miller;
Lois Miller Mayall
411 N. 4th Street
Humbolgt, IA 50548

Dale R. and Leota F. Morgan
Address Unknown :

0. G. Morgan, Kenneth E. Morgan,
and Don A. Morgan
Address Unknown

Andrew E. and Bessie R. Nelson
Address Unknown

W. J. and Muriel J. Parrott
Address Unknown

Frank 0. and‘Ella M.JPeterson
Deceased »
Address Unknown

Blanche L. Probert; and
Shirley F. Probert Porter
Address Unknown

W. J. and Martha H, Slepicka
Address Unknown

TYPE INTEREST

1/6400 unleased
mineral interest

1/3200 unleased
mineral interest

1/12,800 unleased
mineral interest

1/6400 unleased
mineral interest

H

L

173200 unleased
mineral interest

1/6400 unleased
mineral interest

T

1/3200 unleased
mineral interest

1/6400 urileased
mineral interest

¥ on

e N

1/12,800 unleased

mineral interest
1/6400 unleased

mineral interest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

R—Q;LT)‘\-N Qfl-(‘.é).,".;‘
dectedt 1-7 82~

Rt EﬂQé}{g
Sored 1682




41.
42,
43.
b4,

45.

46.

47.
8.
49,
50.

51.

52i
53.
54.
55.

56.

Chas. E. and Madae L.
Address Unknown

Snipps

Gertrude J. Scullins
Address Unknown

Mae Shifflett
Address Unknouwn

John Sacoka
Address Unknown

John W. Tiss
Rt. & Box 55-A
De Ridder, LA 70634

C. E. and Cora M. Werthenback
Address Unknown

G. L. and Christena B. Whitman
and Estate of Blanche M. Whitman
Address Unknown

Elizabeth M. Woodburn and
Estate of Robert H. Woodburan
Address Unknown

Ann C. Gossman
Box 1051 SS
Springfield, MO 65805

-James Roland Woods
Box 1417
Socorro, NM 87801

Ronald J. Byers

209 Westgate Building \<f
1122 Colorado /
Austin, TX 78701

Hanesco, Inc.
Box 182 (
Roswell, NM 88201

J. H. Van Zant, II
1722 Commerce Building
Fort Worth, TX 76101

J. R. McGinley, Jr.
P.0.-Box 3405 , S(
Tulsa, OK 74101

Rebel 0il Company
603 Seco .
Hobbs, NM 88240

Roy G. Barton, Jr., and
Norma Barton

Box 978 .

Hobbs, NM 88240

. mineral interest

TYPE INTEREST

1/6400 unleased
mineral interest

1/3200 \inlcased
mineral interest

1/6400 unleased
mineral interest

1/640 unleased
mineral interest

PeXTvuN E_u,";&jil
AeXed: -l €2

1/6400 unleased
mineral interest

1/12,80C unleased VN Pocorgt
mineral interest dmé} 7-9.-20
54/19,200 unleased Plinn Lesocdl
mineral interest ngz:uﬁ -7 2

1/128 unleased
mineral interest

57/2048 unleased
minexral interest

3/320 unleased

1/2 of 1/48 unleased
mineral interest -
(join for 1/2 of 1/48)

k7

2.9479797% leasehold

interest

1/64 unleased
mineral interest




57.

58.

CyNER

na,

3405
74101

Clerov,
.0, Box
Tulsa, OX

Lanrov, Inc.
P.0. Box 3405
Tulsa, OK 74101

TYPE INTEREST

1/48 unleased
mineral interest

1/48 unleased

@

mineral interest

£511L¥ﬁ ﬁhﬁi”ﬂta

i
_E@—thrx Porcpl

4

7

H

2
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111

EXUIBIT "A",

‘@

Attached to Operating Agreement dated Januvary 4,

1982,
between C&K Petrcleum, 1Inc., Operator, and Wainoco 011 &
Gas Compapy, et zl, as Non-Operators

CONTRACT AREA: SEX% of Section 28, Twp. 16 South, Rge. 37 East, NMPM, Lea
County, New Mexico, containing 160 acres, more or less.

DEPTH RESTRICTIONS: From the surface to 10D feet below the deepest depth

attained in the initial test well.

INTERESTS AND ADDRESSES OF THE PARTIES:

PARTY

Wainoco 0il & Gas Company
1625 Broadway, Suite 1710
Denver, CO 80202

Harry J. Schafer, Jr., Trustee

of the Mary E. Grisso Trust No.

Box 14667 )
Oklahoma City, OK 73113

Heritage Resources
Box 777
Davis, OK 73030

Petroleum Corporation of Texas
Box 911
Breckenridge, TX 76024

Jack D. Bachman
P.0. Box 27276
Penver, CO 80227

John R. McGinley, III
P.0O. Box 3405
Tulsa, OK 74101

Peppermill 0il Company, Inc.
7% Meridien Capital Corp.

767 Third Avenue

New York, New York 10017

E. L. Latham, Jr.
Box 1392
Hobbs, NM 88240

Douglas L. Cone

Box 6217
Lubbock, TX 79413

Tom R. Cone
Box 126 . :
Southwest City, MO 64863

Clifford Cone
Box 6010
Lubbock, TX 79413

Kenneth G: Cone
Box 5838 ’
‘Austin, T 78763

WORKIN

INTEREST PERCENT

12.355142

. 250000

1.250000

1.666667

.046875

1.041€66

12.355142

1.562500

.312500

.312500

.312500 -

.312500

(Abo formation only)

AFTER

12.355142

;2‘9000
1.250000
1.666667

.046875

1.041666

12.355142
1.562500
.312500
+312500
©.312500

.312500

ATTER
PAYOUT #2

12.355142

.250000

1.250000

1.666667

.046875

1.041666

12.355142

1.562500

.312500

~

.312500

.312500

«312500 .

——i




EXHIBIT "A", continued

WORKING
PARTY

Cathie Cone Auvenshine
Route 6, Box 79N

Austin, TX 78737 .312500
Harvey E. Yates Company

Box 1933

Roswell, XM 28201 1.759684
Mrs. Maxine Wendle

713 Los Zafiros v

Green Valley, AZ 85614 156250
M. T. Charlton

5701 Woodway

Suite 236

Houston, TX 77057 .793528
Harding A. Orren .093356
Bernard Rosenberg ) .093356
Solly Robins 1.493701
Lillian S. Davis Trust 1.493701
33 South 5th Street

Minneapolis, MN 55402

R. H. Fulton

Box 1526 e
Lubbock, TX 79400 ~ 1.587057

Wesley C. Adams
The Hillman Companies
2000 Grant Building )
Pittsburgh, PA 15219 3.265569
Juliet L. Hillman Trust
Audrey H. Hillman Trust
Henry L. Hillwman, Jr., Trust
William T. Hillman Trust
Juliet L. Hillman Trust
Audrey H. Hillman Trust
Henry L. Hillmaw, Jr., Trust
William T. Hillman Trust

Henxy L. Hillman
2000 Grant Building

Pittsburgh, PA 15219 3.265569
John Lawrence

2929 LTV Tower -

Dallas, TX 75201 1.587057
Arthur L. Owen. .,

2000 Mercantile Commerce Bldg.

1712 Commerce St. . ,
Dallias, TX 75201 .793528
Robintech, Inc. ”

Attn: Mr. E. S.”Elgin

P.O. Box 2342 ‘

Fe. Worth, TX +~76101 3.174114
J. F. Yebre

5701 Woodway

Suite 236 . )
Housten, TX 77057 1.587057

INTEREST PERCENT

AFTER

PAYOUT f11

1

«312500

1,.759684

. 156250

.704979

.082939
.082939
1.327021
1.327020

1.409950

2.901169

2.901169

.1.409960

.704979

2.819919

1.409960

AFTER
PAYOUT #2

« 312500

1.759684 |

. 156250 ,

.704979

.082939
.08293$
1.327021
1.327020

1.479960

2.901169

2.901169

1.409960

.704979

2.819919

1.409960
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e PARTY

EXHIBIT "A", continued

ke

C&K 1974 Exploration, Ltd.
P.O. Draver 3546
Midland, TX 79702

Spectrum 7 -
P.0. Box 50
Midland, TX 79702

1981 Drilling Fund

C&K Pecrbleum, Inc.
P.0. Drawver 3546

Midland, TX 79702 12.245943

" Force Pooled Intererst 14.426505

Ronald J. Byers
1600 United Bank Tower
400 West 15th

Austin, Texas 7870)

Farmouts:

Shell 0il Company
P.O. Box 991
Houston, TX 77001

Sun Production Company
P.O. Box 2880

"Dallas, TX 75221

Sohio Petroleum Company
50 Penn Place

" Oklahoma City, OK 73118

Enserch Exploration, Inc.

, P.O. Box 4815

Midland, TX 79704

Felmont 0il Corpofatign

P.O. Box 2266
Midland, TX 79702

WORKRING AFTER
INTEREST PERCENT ~~ ~PAYOUT ]
13.062283 11.604682
6.250000 5.552572
26.672448 25.305941
.781250 . 781250
:f

-0- 2.343750

-0- .833325

~0- 1.562500
-0- .102540

: -0-

825000

AFTER
LAYOUT #2

11.604682

5.552572

10.879436

. 781250

2.343750

.833325

1.562500

. 102540

. 825000
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EX {IBIF "A", continucd
=~ g
WORKING AFVTER AYTER
PANTY INTEREST PERCENT  PAYOUT #1  PAYOUT #2

PR enaa =

Forced Pooled Interests:

Hanesco, Inc.
Box 182
Roswell, BM 88201 2.783203

J. R. McGinley, Jr.
P.0O. Box 340%
Tulsa, OK 74103 (% of 2. 0832 3i3) » 1.041667

Cleroy, Inmc.
P.0. Box 3405 ‘ . .
Tulsa, Ox 74103 ) 2.083333

Lanroy, Inc.
P.0. Box 3405 .
Tulsa, OK 74103 2.083333

Rebel 0il Compiny
603 Secco ‘
Hobbs, KM 88240 2.947979

Roy Barten, Jr., and

KNorma Barton

Box 978 -

Hobbs, NM 88240 . 1.562500

J. H.”Van Zant 1I
1722 Commerce Building ) ;
Fort Worth, TX 76101 .937500

Others .986990

100.000000 100.000000 100.000000

Heritage Resources and Petroleum Corporation of Texas have joined in drilling

- Shipp 28 {1 well under texms of Compulsory Pooling Order {#fR-6301 dated 2-15-82,

as amended, and these companies will NOT execute this Operating Agreement.

After Payout 1: Aftexr recovery of 100% of costs from production to these
interests, Farmors (Shell, Sun, Schio, Enserch & Felmont) have opticn to
convert to the interests stated above -pursvant to the terms angd p10v1310ns )
of separate farmout agreements with each Farmor.

After Payout 2: After recovery of 100%Z of costs from production to these
interests, plus risk penalty, these uncommitted interests revert to
the record owners thereof, all subject to and in accordance with New Mexico
Oil Conservatior Division Compulsory Pooling Order No. , dated




D. L. HANNIFIN. ...pr - TN
p. O. BOX 162 .”1*}5\’!{1 it n(.)‘l(,}l e
ROSWELL, NEW MEXICQ;
i

kfﬁ" g 19¢7 >$iz 308 4234414

! !

L

July 16, 1982

Kellahin and Kellahin
Attorneys at lLaw : f?'
P. 0. Box 1769 o
Santa Fe, New Mexice 87501 ' '

Re: Case No, 7623
Gentlemen:

In reference to the above, this letter is to advise you that
Hanesco, Inc. is going non-consent. Thank you.

Sincerely,

HANESCO, INC.

™ - o '-\\
';:/"_//_ . - Tt ,.10’"/

By D. L. Hannifin
Vice~President

DLH/mah

cc: 0il Comservation Division
State Land Office RBuilding
Santa Fe, New Mexico 87501




. Docket Ho. 24-82

Dockets Noa, 25-82 and 20-82 are tentdtively set for August 4 and August 18, 1982, Applications {or hearing
must be filed at loast 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JULY 21, 1932

9 A.M. -~ MORGAN HALL., OY[. CONSERVATION DIVISION,
STATE 1AND OFFICE BUILDING, SANTA FE, NEM MYKICO,

ALLOWABILE:

CASE 7560

CASE 7599:

CASE 7622:

i
pot
<

CASE 7

T

’E”;sza

CASE 7620:

The foallowing cases will be heard befo};e Daniel S. Hutter, Examiner, or Richard L. Stamets, Alternate Examiner.

(1) cConsideraticn of the allowable production of gas for August, 1982, from
fifteen prorated pools in lea, Eddy, and Chaves Counties, New Mexico.

(2) cConsideration of the allcwabl~ production of gas for August, 1982,
frou four prorated pools in San ‘Juan, Rio Arriba, and Sandoval
Counties, Hew Mexico.

(Continued from July 7. 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation nDivisicn on its own motion to pernit
Charles H, Heisen, Fidelity and Deposit Company of Marytand, Surety, and all «ther interested
parties to appear and show cause #hy the Crowngoint Well Xo, 1, located in Unit F, Section 18,
Township 18 North, Range 13 West, McKinley County, should not be plugged and abandoned in accor-
dance with a Division-approved plugging program.

{Continued from June 9, 1982, Examiner Hearing)

Application of Barber Oil Inc. for an Exception to Rule 705-A Eddy County, New Mexico.
Applicant, in the above-styled cause, secks an exception to the provisions of Rule 705-A

of the Division Rules and Requlations to permit 37 temporarily abandoned injection wells

in its Russell Pool waterrlood project to remain inactive for a period of up to three years
without the required ceme'xt or bridge plugs being installed therein to isolate the injection
zone.

Application of El Ran, Inc. for a waterflood project, Chaves Ccunty, New Mexico.

Applicant, in the above-styled cause, seeks authority to institute a waterflood project in the
Chaveroo-San Andres Pool by the injection of water into the psrforated interval from 4169 feet
to 4276 feet in its U. S. Well No. 1, located in Unit N of Section 34, Township 7 South, Range
32 East.

(Continued {rom Hay 12,
Application of Benson-Mantin-Greer for a unit agreement, Rio Arriba County,New Mexico.
Applicant, in the above-~styled cause, seeks approval for the Noxth Canada Ojitos Unit Area,

comprising 12;3€l acres, more or less, of Jicarilla Apache Irndian lands in Tcewnship 27 North,
Range 1 West.

Application of C & K ?etroleum, Inc. for compulsory .pooling, Lea County, New Mexico.

M____Qppl‘cmt, in the above-styled cause, seeks an order pooling all mineral interests in the Abo

formation underlying the 3E/4 SBE/4 of Section 28, Township 16 South, Range 37 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of the applicant as
operator of the well, and a charge for risk involved in drilling said well.

{Contin'ied frowm July 7, 1982, Examiner Hearing)

Application of Mesa Petroleum Company for compulscory pooling, Chaves County, New Mexico.

Applicant, in'the above-~styled cause, seeks an order pooling.all mineral interests in all formations
from the surface through the base of the Abo formation underlying the SW/4 of Section 8, Township

5 South, Range 25 East, to be dedicated to 2 well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual cperating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 7624r Applicatisn of John Yuronka for an unerthodox gas well lotation and corpulscry pooling,

———————— Lea County, New Mexico. Applicant, in the above-styled cAuss: Zeeks an order ponlirg
all mireral interests in the Jalmat Gas Pool underlyirg the SW/4 of Sectiun 31, Townehip
22 Scuth, Range 37 East, o form a non-ntandard gas proyation unit to be Jdedicated o a
well to be drilled at a7 unorthodox location 990 feet from e Scuth line and 330 leet
froo the West line of said Section 31, Also to be considered will ke the cost of drilling
1ind corpleting said well and the allocation of the cost thereof 3s woll as actual cperating
«osts and charges for supervision, designation of applicant as sperator of tha well, and
a charge for risk involved in drilling said well.

ASE 1618:  (Readvertisad)

Ap~§llcation of Doyle Hartman for an unorthodox gas well locaticen and girultsne>is dedication,
Lea County, New M3xico., Applicant, in the above-stylrd cause, sicks approval for the unorthocdox
tocation of a gas well to be drilled 1450 feet from the South line and 1980 feet from the East
tine of Section 20, Township 20 Scuth, Range 17 Fast, fumont Gas Pool, the 5E/4 of eaid Secticn
26 to be simultanecusly dedicated to said well and to the State A-20 ¥Kell Xo, 1 leocated in Unit
I of said Section 20. :

Application of GMd Corp. for designation of a tight foreacion, Les County, New Mexicn.
Applicant, in the above-styled cause, seeks thu designation of the Pawnee 3travn Reservoir
underlyirg Sections 9 ond 10, 14 thru 16, 21 thru 24, and 26 and 27, Township 26 South, Range
1€ Fast, containing 7,040 acres, more or less, as a tight formation pursuant to tSection 107
~f the Natural Gas Policy Act and 18 CFR Sectiocn 271. 701-70S.

CASE 762¢: In tha vatter of the hearing called by the 0il Conservatica Divigion sn its cwn moticn for an order
creating, contydcting, and extending certain pools in Ric Arriba, San Juan, McKinley, and Sandoval
Ccunties, lMew Mexico.

(a} That tne Otero-Gallup 041 Pool in Rio Arriba Ccunty, New Mexico, as heretofore
classified, defined and dessribed, is hereby contracted by exciudings

TOWNSHIP 25 NORTH, RANGE S WEST, NMPM
Sectien 35: W/2 sW/4

{b} 1hat a new pocl in Ria Arriba County, New Mexico, classified as a Chacra Fool
for gas producticn, is hereby created and desigrated the Adobe-Chacra Pool,
<cozpriging the following described area:

TORNSHIP 24 NORTH, RAHGE 4 WEST, MNMPM
3acerion 13:° S/2
24: B/f2

(c) That a new pc.>ol in San Juan County, New Mexico, classified as a Gallup Pool for oil
production, is hereby created and designated the Armenta-Gallup Oil Pool, comprising
the £51dowing described area: .
TOWNSHIP 29 NORT:l, RANGE 10 WEST, KMPM
Se.tions 26: SW/4

27: s/2

. Z8: E/2 SW/4 and SE/4
33:  E£/2 NW/4 and NE/4
34: N/2

— 35: N/2 and N/2 SE/4

That a new pool in San Juan Touniy, Wew HReaicu, classified as a gas
pool for Fruitland production, is hereby created and designated the
Glatées-rruitland Pool, comprising the fcllowing described area:

s
[
-

TOMNSHIP 32 NORTH, RANGE 11 WEST, NMPM
Section 31: RW/4
TOWASRIP 32 NORTH, RANGE 13 WEST, NMPM
Sections 35: N/z and SE/4

36: N/2 and sw/4

{e} Tl-sat a new pool in SandovaIZCour.ty, New Mexico, classified as a Mancos poul for
oil pfoduction. ;5 hereby created ard designated the San Ysidro-Mancos 0il Pool
comprisirg the following described area: )

TOWNSHIP 2] NORTH, RANGE 3 WEST, NMPM
Section 29: S/2 SwW/4
30: E/2 B/2 and SW/4 SE/4

{f) That the Albino-Pictured Cliffs Pool in San Juan County., New Mexico, as
heretofore classified, defined and described, is hereby extended to include:

- ) TOWNSHIP 32Nom,m9um,m
Sections 11: §/2

13: wW/2 and NE/4
t4: E/2 and sw/é4
26: NE/4

TOWNSHIP 32 NORTH, RANGE 7 WEST, NNPM
Section 18: NwW/4

(g)  That the Angel Peak-Gallup Associated Pool in San Juan County, New Mexico, as heretofore
classified, defined and descr:bed, is hereby extended to inciude:

TOWMSHIP 27 NORTH, RANGE 10 WEST, NNPM
Sections 22: All
27: N/2
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That the Aztec-Fruitland Pool in San Juan County, Hew Mexico, a8 heretofore

th) cretude:
classified, defired and descrited, is herehy extended to include:
_ TOWNSHIP 28 NORTH, RANGE 1Q WEST, NMPM
Section 9: SE/4
TUANSHIP 29 NORTH, RANGE 11 #W2ST, NMPM
sectiuns 25:  SE/4
33: N/2
(1) ‘That the Aztec-Pictured Cliffs Fool in Fan Jusn County, Ngv Mexico, au harestofore
classified, defired and described, is hereby extended to include:
TOWNSHIP 31 NOKTH, RANGE 12 WEST, KMPM
Seations 14: SE/
35: NE/4
(i) That the B S Resa Tallup Fool in Ric Arriba County, New Mexico, 3s neretofore
classified, defined and described, is hereby extendad to inciude:
TORNSHIP 26 WORTH, RANGE 4 WEST, NMFPM
Section 9:; W/2 and SBE/4
(x} That the Ballard-Pictured Cliffs Pool in Rio Arriba, Sandoval, and san Juan Counties,
New Mexico, as heretofore classivied;, Jefined and described, is hereby extended to
inziude:
TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Sectlens 25: All
36: n/2
TCWNSHIP 24 NORTH, RANGE 5 WEST, MMPM
Sections &: Na/4
16: SE/4
TOWNSHIP 25 NORTH, RANGE 6 WEST, NMIM
Sectiong 27: SW/4
34: W/2
35:  NH/4
TOWSSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 19: N/2 and SE/4
TOWNSHIP 26 NORTH, RANGE 8 WEST, NMPM
Sections 9: SE/4
10: All
15: NE/4
(1) That rihe Bisti-Farmington Pool in San Juan County, New Mexico, as heretcofore
clasgified, defined and described, is hereby extended to include:
TOWNSHIP 25 NORTH, RANGE 12 WEST, WMEM
Section 3: SW/4
TOWRSHIP 26 NORTH, RANGE 12 WEST, NMPM
" fections 31: E/2
32: All
{m} That the Bisti-Lower Gallup 0il Pool in San Juan County, New Mexico, as heretofore
classified, defined and described, is hercby extended to include:
TCWNSHIP 24 NORTH, RANGE 10 WEST, NMPK
Section 9: N/2 NW/4
(n) That "the Blanco Mesaverde Pool in Rio Arriba and San Juan' Counties, New Mexico, as

lLeretofore classified, defined and desgcribed, is hereby extended to include:

TOWRSEIP 25 NORTH, RANGE 3 WEST, NMPM

Sectiona 3: E/2

16: A}

17: A1l

20: N/2

2l: W/2
TOWRSHIP 25 NORTH, RANGE S WEST, NMPM
Sections 1l: * All

2: All

TOWNSHIP 26 NORTB, RANGE 5 WEST, NMPM

Sections 17: W72
18: E/2
20: W/2
27: S/2
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-_‘.‘"}"SHZF 26 HNORTH, RANGE © h'ES‘X_L,__EMY‘H
Sections 23:  All
24: W/2

TCYHEHIP 27 MOPTH, FANGE 2 WEST, whMrM
Section 6: R{Z - .

COWNSHIP 29 NORTH, RANGE 10 WEST, HMPM
Sections 7: All

15: N/2
i8: All
12: - Al
30: A1l

TOWNSQIP 29 NORTH, FANGE 11 WEST, NMPM
sectinng ), 12,.13, 24, 25: All

TOWNSHIP 32 NORTH, RANGE 11 WEST, FMPM
Secticng 8: AlL

a:  All
TOWNSHIP 11 MopTu  0AMOR 4 WEST, herd
cectinns 7:  All

8: W/2 .

TCAWNSHIP 31 NOKIH, RANGE 12 WEST, NMEM
Section 31: All

{0) That tha Blanco-Pictured C1i4fc Pool in Ric Arrita, San Juan, and Sandgval Ccunties,
New Mexico, as heretofora clesslfied, defired end described, is hereby extended to
include:

TOWHSHIP 28 NCRTH, RINGE 7 YWEST, NMFE
Section 8: All

TCWNSHIP 29 NORTH, RANGE ? WEST, NMDPM
Secticn 31: SE/4

TOWNSHIP 3C MORTH, RANGE 8 WEST, NMFS
Section 20: s/2

TOWNSHIP 31 NOPTH, RANGE 10 WEST, NMPM
. Section 25: NW/4

- TOMNSHIP 32

NORTH, FANGE 10 WEST, NMPM

Sectton 29:

TOWNSATP 32

NE/4

NWORTH, RANGE 11 WEST, NMPM

Section 1Nt

“/2

TOWNSHIP 32 NORTH, RANGE 12 WEST, NMPX
Sextions 15: §/2
35t NWi4

{p) That the East Blanco-Pictured Cliffs Pool in vio Arriba County,New Mexico, as
heretcfore classified, defined and described, is heéreby extended to include:

TOWNSHIP 30 NORTH, RANGE 4 WEST, KMEM

Sections ll: SE/4

14: E/f2
26: . Wiz
¥5: NW/4

3 {q) That the South Blancc-Pictured Cliffs Pool in Rio Arriba, Sandoval, and San Juan Counties,
New Mexico, as heretofore classified, defined and described, is herehy extended to include:

TOWNSHIP 24 NORTH, RANGE 1 WEST, NMPM
Sections 17: SW/4
18: #W/2

TOWNSHIP 26 NORTH, RANGE 7 WEST, NMPM
Section 17: SE/4

TOWNSHIP 26 NORTH, RANGE & WEST, RMFM
Sections 3: S/2 and NW/4

4: SE/4

TOMNSHIP 28 NORTH, RANGE 7 WEST, NMPM
Sections 10: ALl

11:  All
15: nNm/4
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el Tnat the Bloonfgeld-Chacca Prol in Can Just Jounty Hew Moxic

oo pevetofare classzaficd,
tefined ad described, is hereby axtended to include:

253 SE/:

i8: S/2
23: Al
30: NEZJ4
31: N/2
3z: w/2

32: ¥N/2 and SE/4

(s) That the Bloocwfield-Farmington 0il Pool in San Juan County, New Mexico, as heretofore
clagsified, defined and described, is hersby extended to include:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
Secticons 25: SW/3 : .
26: SES4 SE/4

{t] That the cha Cha-Gallup 0il Pocl in San Juan County, New Mexi{co, as heéretofore
classi€ied, defined and described, is hereby extended to¢ include:

TOANSHIP 28 NORTH, FANGE 13 WEST, NMPM
Section 22: W/2 sSW/4

TCWHSHIP 29 NORTH, RANGE 14 WEST, NMPM
Sections 7: S$/2 SA/4
18: W2

POWNSHIP 29 NORTH, RANGE 15 WEST, MMPM
Sections 1: §/2 sW/4
13: NW/4 ot

(43 That the Chacon-Dakota Asscciated Fool in' Rio Arrida and Sandoval Ccunties,
New Mexico, as heretofore clasaified, deflned 4nd described, is hereby axtended
to include:

TCWNSHLP 22 WOXTU,RANCE 2 WEST, NMcH
Section 7: SW/4

IXWRNSHIP 22 NORTH, RANGE 3 WEST, NMPM
Sections 1: E/2

3: NwW/4
10: E/2
11: Al
iz:  ALL

TOWNSHIP 23 NORTH, RANGE 3 WEST, NMPM
Sections 2: W/2

1l: NE/4

36: - SW/4

TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Sections 15: SW/4
16: E/2 and tW/4

22: NW/4
26:. XW/4
27: WNE/4

(v) That the Choza Mesa-Pictured Cliffs Pool in Rio Arriba County, New M?xiioé .??
heretofore classified, defined and dascribed, is hereby extended to include:

TOWNSHIP 29 NORTH, RANGE 3 WEST, NPV,
Section 29: SW/4

{(«) That the Crouch Mesa-Mesaverde Pool in San Juan County, New Mexico, as heretofore
classified, defined and described, is hereby extended to include:

TOWNSHIP 29 NORTH, RANGE 11 WEST, NMPM
section 6: SE/4

{x) That the Cuervo-Galiup On‘Pool in-San Juan County, New Mexico, as heratofore
clasaified, defined and described, is hereby extended %o jnclude:

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Section 20: SW/4 SW/4

(y) That the Dufers Point Gallup-Dakota 0il Pool in San Juan County, New Mexico,
as heretofore classific!, defined and described, is hereby extended to includs:
MPZCMRIM, RRNGE 8 WEST, NMPM
Sections 3: S5/2 sW/4

4: S/2 SE/e
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{2z} That the Farmer-Frultland Poot AT San Juan County, New Mexico. a3 heretofore
clas-ified, defired sad descrived, fs hereby oxtended to jncluda:

TCHNSHI® 30 NORTH, RANGE 11 MEST
Seceicns #: AlL
I A2

{4a)  TRat tha Flora Vista-Fruitiany Pool 1n San Susn County, New Mexico, as heretofore
classified, defined and described, is hereby extended to include:

TOWNSHIP 31 NOKTH, RANGE lz WEST, HMEM
Section 34; S£/4

TOWNSHIP 30 NOKYTH, RANGE 12 WIST, NMPL
Section 15: NW/4

(bb) That the Flora Vista-Gallup Pool in San Juan Cauity, New Kaxxc&, a5 heretotore
classified, defined and described, {s hereby extended to includa:

TOWNSHIP 30 NORTH, RANGE 12 WEST, NMEM
Sections 5: N/2

3: NE/4

1X:  NuW/4

(cc) That the Fulcher Xutz-Pictured Cliffs Pool in San Juan County, New Hexico,
35 heretofore classified, defired and Jdescribed, is hereby sxtended t5 includa:

TOWNSHIP 27 NORTH, RANGE 11 WEST, NMPM
Sections 13 W/2
12: wW/2

TCANSHIP 28 NORTH, RANGE 1l WEST, NMPM
Section 36: W/2

{dd) That the South Galleyos Fruitland-Pictured Cliffa Pool {n San Juan County,
Hew Mexico, as heretofors classified, defined and described, i3 haercky ex*ended
to include:

TOWNSRIP 26 NORTH, PANGE 11 WEST, NMPM
Section 18: NE/4

(ee) That the Galleqos-Gallup 0il Pool Sq San Juan County, New Mexico, as heretofore
classified, defined ard described, is hereby extended to include:

TOWNSHIP 26 NORTH, RANGP 11 ﬁEST, NMPH

Section 12: SW/4 .

(ff) That the Gecbernador-pictured CLiffy Pool in Rio Arriba County, New Mexico, as
heretofore classified, defined and described, is here(y extendad to include:

TOWNSHIP 29 NORTH, RANGE 5 WEST, NMPM
Sections 4: SW/4

9: NE/4
15: NE/4
25:  WE/4
26: NB/4

TOWNSHIE 30 NORTH. RANGE $ WEST, NHPM
Section 34: SW/4

{Gg) That the Gonzoles-Mesaverde Pool in Rio Arriba County, New Mexico, as heretofore
classified, defined and described, is hereby extended to includes:

TOWNSHIP 25 NORTH, RANGE 5 WEST, NMPM
Sections 4: E/2 and MW/4

9: NE/4

10: All

TOWKSHIP 26 NORTH, RANGE 5 WEST, NMPM
Sections 3k: Nw/4
32: SE/4
33: wW/2
(hh) That the Harris Mesa~Chacra Pool in San Juan County, Nes» Mexico, as heretofore
classifie, defired and described, is heraby extended to include:

TOWMSHIP 27 HORTH, RANGE 9 WEST, NMPM
Sections 5: NW/4
6: NE/4

TOMNSHIP 28 NORTH, RANGE 9 WEST, NMPM
Sections 19: SE/4

29:. NW/4

30: NE/4
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(ii)  That the Horseshza-Gallup 01l Faol in San Juan County, New Mexion, as heretofore
clasgified, defired-and descrired, is hereby extended to include:
30_HOKIH, HANG £ NMEH
N/Z2 SW/4
133} Thie the Hsspan-Dakota 0Ll Pool in McKinlay County, Hew Mexico, as heretofore,
classified, defined and described, iw hereby extended to include:
CWNSHIP 17 NORTH, RE\NQ_}_I_B WEST, HHMEM
Section A SH/4 SESY
{xk) That the West Kutz-Pictured Cliffs Pool in Siy Juan County, New México, as heretofore
clagsified,defined and described, is hereby extended to include: :
TOWNSHIP 26 NOKIH, PANSE 11 WEST, NMPM
Secticn 3:  NW/4
TOWKSHIP 27 MORTH, RANGE 11 WEST, NMPM
sections 11z W/2
29: W/2
30:. . Alil
3le ALl
. 32: WW/4
t ‘ 33: AL
34: W/2
TOWNSHIP 28 NORTH, RANGE 11 WEST, NMPM
Sections 34: NE/4
35: ALl
(11) That the Larqo-Chacra.Pool in Rio Arriba and San Juan Counties, New Mexico,
as heretofore classified,defined and deseribed, is herxeby extended to include:
TOWNSHIP 27 NORTH, RANGE 7 WEST, NMPM
Section 22: NE/4
TOWNSHIP 27 mR’I"H,RANGE 8 WEST, NMPM
Sections 2: <%W/4
9: NW/4
(mm) Th:% the South Lindrith Callup-Daksata 0il Peol in Ric Arriba County, New Mexico,
as heretofore classified, dafined, 2nd described, is hereby extended to include:
TOWNSHIP 23 NORTH,RANGE 4 WEST, NMPM
Section 3: NW/4 NE/4
TOWNSHIP 24 NORTH, RANGE 4 WEST, NMPM
Sections 27: S/2 s/2
28: SE/4
33: ES2
24; AL
(nn} That the West Lindrith Gallup-Dakota 0il Pool in Rio Arriba County, Nev\'.Hexico,
as heretofore classified, defined and describcd, is hereby extended to include:
TOWNSHIP 24 NORTH, RANGE 3 WEST, NMPM
Section 6: N/2
TOWNSHIP 24 NORTH,BANGE 4 WEST, NMPM
Sections 10: SW/4
14: SE/4
26: NE/4-
TOWNSHYP 25 NORTH, RANGE 4 WEST, NMPM
Sections 14: SE/4
o 15: NE/4
% 35: E/2

TOWNSHIP 25 NORTH,RANGE 5 WEST, NMPM
Section 35: sSW/4

(oo0) That the North Los Pires-Fruitland Pool in San Juan County, New Mexico, as heretofore
classified, defired and described, is hereby extended to include:

; TOWNSHIP 32 NORTH, RANGE 8 WEST, NMPM

3 Secticn 23: N/2

(pp) That the South Los Pinos Fruitland-Pictured Cliffs Pool in San Jfuan County, New Mexico,
as heretofore classifjed, defined and described, is hereby extended to include:

TOWNSHIP 31 NORTH, RANGE 7 WEST, NMPM

Sections 7: SE/4
10: swW/4 .
12: w/2 i

TOWNSHIP 32 NORTH, RANGE 7 WEST, WMPM

L

Sections 261 SW/4
27: SB/4
34: NE/4
36: MNW/4

o

53
piIs
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{qq}

(rx}

{(ss)

(te)

{uu)

(vv)

(ww)

That the Lybraok-Gallup Oil Pcol in Rio Arribs and Sandoval Countiaes, New Mexico, as
heratofore classified, defined and described, is hereby axtended ro include:

TOWNSHIP 23 NORTH, RANGE 6 WEST, NMFM
Taction 2% E/2 'W/3

TUYNSHIP 23 KORTH, PANGE 7 WEST, HKMPM
Sections 2: W/Z NW/4

61 NE/4 5BE/4

9: Nf2 SW/4

TOWNSHIP 24 NORTH, RANGE 8 WEST, NMPM
Sections 22: SE/4 SE/4
25: SE/4 NW/4, Sd4/4 NES/4, and WA/4 SE/4
“6: NW/4, W/2 NE/A, and NE/4 SE/4
27: Nf2, W/2 SW/4, and NW/4 SE/4

That tha Marcelira-Dakota 0fil Pcol in McKinley County, Wew Mexico, as heretofore
claggsified, detined and described, is hereby extended to include:

TOWNSHIP 16 NORTH, RANGE 10 WEST, NMPM
Section 13: 5/2 SEf4

That the Meadows-Gallup OLi} Pool in San Juan County, New Mexico, as heratofore
classified, defined and described, is hareky extonded to include:

TCWNSHIP 29 NORTH, RANGE 15 WEST, MEM

Sections 2: SW/4 SW/4
3: NW/4,ME/4 SW/4, N/2 SB/4 and 5u/4 SE/4
4: Ne/4 and NW/4 SE/4
10:  NE/4 NE/4

TOWNSHIP 30 MORTH, RANGE 15 WZST, NMPM

Sections 28: SW/4 sW/4
29: SE/4 SE/4 -
331 N/2 NW/4 and SE/4 NW/4

That the Miguel Creex-Gallup Oil Pool in McXinley County, New Mexico, as heratofore
classified, defirel and described, is heraby extended to include:

TOWHSHIP 16 NORTH, RANGE f WEST, NMEM
Sectiona 20: S/2 NE/a-
21:  W/2 SW/4 and HE/4 SW/4
282 SW/4 WW/4

That the Mt. Nebe~Fruitland Pool in San Juan County, New Mexico, as heretofnre
clagsified, defined, and described, is hereby extended to. include:

TOWNSHIP 32 NORTH, RANGE 10 WEST, NMFM
Sectiona: 23: NW/4

29: E/2

32: NE/4

That . the Ojito Gallup-Dakota Oil Pool in Rio Arribka County, New Mexico, as heretofore
clagsified, defined and described, is hereby extended to includs:

TOWNSHIP 25 NORTH, RANGE 3 WEST NMFM
Sections 7: W/2

18: W/2 and NE/4

20: W/2

2l: W/2 NW/4

That theé Otero~Chacra Pool in Rio Arriba County,New Mexico, as heretofore claésified:
dafined and described, is hereby extended to include:

TCWNSHIP 25 NORTH, RANGE 5 WEST NMPM
Sections 13: SW/4

14: SE/4

23: NE/4

34: s/2

35: - sw/4 5 i

36: SE/4
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{xx)

(yy)

(22)

(aaa)

{bbDb)

{cce)

(2dd)

TOWISITP 25 RORTH, RANCE & WEST, NHvM
Secticns 23%: SW/4
265 NW/4

TOWNSHIP 26 NORTH, RANGE & WEST, NMPM
Sacticns 24:  SW/4
25;  NW/4

TOWHSHID 26 NORTH, RANGE 7 WEST, NMPM
Secticns 2: W/2
16: NE/S

ICWHSHIP 27 NORTH, RANGE 7 WEST, NMPM

Sections 34: $/2
35: W/2

That the Otero-Gallup 0il Pool in Rio Arriba County, New Mexico, as heratofore classified,
defined and described, is hereby extended to include:

TOWNSRIP 24 NORTH, RANGE © WEST, NMPM
Section 3: N/2 NE/4

That the North Pinon-Fruitland Pool in San Juan County, New Mexico, as heretofore classified,
defined and described, {s hereby extended to include:

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM
Sections 2: All
16: NE/4

That the Pinon-Gallup Oil Pool in San Juan County, New Mexico, as heretofore classified,
defined and described, is hereby extended to include:

TOWNSHIP 28 NORTH, RANGE 12 WEST, NMPM
Section 13: wW/2 WW/4

That the Potwin~Pictured Cliffs Pool in San Juan County,New Mexico, as heretofore classified,
defined and described, is hereby extended to include:

. TCWNSHIP 24 NORTH, RANGE 8 WEST, NMPM

Section B: NE/4

That the Ute Dome-Dakota Pool in San Juan County, New Mexico, as heretofore classified,
defined and dascrided, ie herehyv extended to include:

TOWNSHIP 32 NORTH, RANGE 13 WEST, NMPM
Section 3i: N/2

That the fite Dome-Paradox Pool in San Juan County, New Mexico, as heretofore classified,
defined and desscribed, is hereby extended to include:

TOWNSHIP 32 HORTH, RANGE 13 WEST, NMPM
Section 19: All

That the WAW Fruitland-Pictured Cliffs Pool in San Juan County. New Mexico, as heretofore
classified, defined and described, is hereby extended to include:

TOWNSHIP 25 NORTH, RANGE 12 WEST, NMPM
Section 5: NE/4

TOWNSHIP 26 NORTH, RANGE 12 WEST, NMEM
Section 9: §/2 :

TOWNSHIP 26 NORTH, RANGE 13 WEST, NMPM

Section 25: NE/4.

- ppp—— -
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leae) That the Whitewash Mantos-Dakota 0il Pool in San Juan County, Hew Mexico,
aa hevotofore classified, defined and described, ic hereby extended to

include: )

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM
Sections 10: SE/4 SE/4
1l: W/2 sW/4

That the Wildhorse--Gallup Pcol in Rio Arripa County, Mew Mexico, as heretofore
classified, defined and described, is hereby extended to include:

TOWNSHIP 26 NORTH, RANGE_3_HEST, NMPY
Section 18: NE/4




KELLAMIN and KELLAHIN
Atterrneys at Law

Jason Kellahin 500 Don Gaspar Avenue
W. Thomas Kellahin ost Office Box 1769 -

S Santa Fe, New Mexico 87501 Velephone 982-4235°
Karen Aubrey Area Code 505

_June 22, 1982

HIPRRIR

fgte
Mr. Joe D. Ramey ; o Ny
0TI, CONSERVATION DIVISION T st
P. 0. Box 2088 B R L
Santa Fe, NM 87501 e

Re: C & K Petroleum

Dear Mr. Ramey:

Please set the enclosed application for compulsory
pooling for hearing on July 21, 1982.

ﬂ““) Very {?iﬁ?\y/?xrs,
| /’\\\/ k;':A

W. Thoma®/Kellahin

WIK:rb /

Enclosure
ce: C & K Petroleum
All Interes: Owners : 2:5

on Exhibit A - (e




STATE OF NEW MEXICO ‘
DEPARTMENT Of ENERGY AND MINERALS f’; R T
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
C & K PETROLEUM, INC., FOR COMPULSORY o
POOLING, LKA COUNTY, NEW MEXICO. CASE ./ .- ." 3

APPLICATION

COMES NOW C & K Petroleum, Inc., by and through its
attorneys, Kellahin & Kellahin, and applies to the New Mexico
0il Conservation Division for an order pooliag the Abo formation
underlying the SE/4SE/4 of Section 28, Township 16 South, Range
37 East, N.M.P:M., Lea County, New Mexico and in support thereof
would show:

1. Applicanf is an o0il and gas operatbr and previously
obtained Division Order R-6901 and R-6901-A for a Strawn well
in the E/ZSE/4 of said Section 28 and driiled a dry hole.

2. Applicant now proposes to complete this well at
a standard- location to test the Abo formation and to dedicate
the SE/4SE/4 of said Section as the spacing and proration unit

for this well.

3. Applicant has sought the cooperation of all
interested parties involved in the proposed unit and has been
unable to obtain the necessary approvals or committments to form

a voluntary unit for this well.

4. Those interested parties who have not joined in the

subject well'for this unit'are attached hereto as Exhibit A,




and incorporated by reference herein.

5. Copies of this Application have been mailed to the
parties shown on Exhibit A.

6. Applicant desires to be designated operator of the
pooled unit. |

7. To avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in sajd unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
in said unit, all mineral interest, whatever they may be,
underlying the subject unit, should be pooled.

8. That ary non-consenting working interest owner that
does not pay its share of estimated wel% costs should have
"withheld from production its share of reasonable well costé,
plus an additional 200% thereof és a reasonable charge for the
risk involved in the subject well.

9. Applicant should be authorized to withhcld from
production, the proportionate share of reasonable supervision
charge for drilling, completing and producing well attributable
to each non-consenting working interest owner.

WHEREFORE, Applicant prays that:

» A. This Application be set for hearing before an
examiner and that notice of said hearing be given as required
by law.

B. Upou hearing, the Division enter its order granting
the Application as requested.

C. And for such other relief as may be just:in the

premises.

Ke

Post Office Bo¥ 1769

Santa Fe, New Mexico 87501
(505) 982-4285
ATTORNEYS FOR APPLICANT




[TV
[

i1.

12.

13.

14.

15.

16.
7.
18.

19.

Peoled

OWNER

Fthel Arvientrout Peterson
Address Unknown

Florence M. Balkam
Address Unknown

Helen M. Brewer
Address Unknown

Arthur Briston ,//"
Roland, IA -50236

Louis E. Brooker
Address Unknown

R. W. Brown
Address Unknown

Jennie Anderson Buck

~Address Unknown

W. C. Caldwell
Address Unknown

Evan Christainsen, Deceased
Address Unknown

Ellen A. Crepaw and the
Estate of L. C. Crepaw
Address Unknown

Lillian M. Drew, widow of W. A,
Address Unknown

Mae Duncan Bauman
Address Unknown

Henry R. and Effie M. Elvidge
Address Unknown )

Hazel Bruggman, Wilbur C. Enfie
Rudd, IA 50471

J. D. and Myrtle Evans
Address Unknown

Clifford K. and Hazel Ferguson
John W. and Mary Ferguson
Address Unknown

Henrietta L. McDermott Fischer

- Address Unknown

Frederick M. and Alta Grace
'Address Unknown

Clifford and Clara Gray
Address Unknown

Ada L. and W. R. Grew
Address Unknown

ADDRESSEE LIST
Interests - Shipp 28 #1

TYPE INTEREST

1/6400 unleased
mineral interest

1/6400 unleased
mineral interest

1/3200 unleased
mineral interest

1/6400 unleased
mineral interest

114

Drew

1d_—" 2/3 of 1/6400 unleased
/ .
mineral interest

1/6400 unleased
mineral interest

"

1/3200 unleased
mineral interest
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21.

22,

26.

27.

28.

29.

30,

31.

32.

33.

34.

35.

37.

38.

39.

‘F. C. Holmes and the Estate

WNER IYPE INTEREST

C. A. and Lillian W. Hanson 1/6400 unleased
Address Unknown ; mineral interest
Ear]l 1. and Kathryn Hansen - 7 1/3200 unleased
Swea City, IA 50590 //,~' mineral interest
C. R, Hemphill 1/12,800 unleased
Address Unknown mineral interest
Mildred L. Hitchcock 1/6400 unleased
Address Unknown mineral interest

"

of Eva Holmes
Address Unknown

W. A. Horn ' "
Address Unknown

Annie L. Brown and W. Frank 1/3200 unleasel
Porowski mineral interast
Address Unkuown

Mrs. Lillian Kennedy 1/6400 unleased
Address Unknown mineral interest

Cynthia E. Larson and Charles "

R. Larson, Joint Tenants
Address Unknown

Cora I. and Geo. L. Lohr '
Address Unknown

Estella Maple "
Address Unknown

Floy Mae Mawhinney Dennies 1/3200 unleased
Address Unknown L mineral interest

Leonard Arthur Miller; "~ 1/6400 unleased
Lois Miller Mayall mineral interest
411 N. 4th Street _

Humboldt, IA 50548

Dale R. and Leota F. Morgan
Address Unknown

0. G. Morgaﬁ, Kenneth E. Morgan,
and Don A. Morgan

Address Unknown

Andrew FE. and Bessie R. Nelson "
Address Unknown

Ww. J. and Muriel J. Parrott 1/12,800 unleased
-Address Unknown mineral interest
Frank 0. and Ella M. Peterson - 1/6400 unleased

Deceased mineral interest

Address Unkaown

Blanche L. Probert; and 1/3200 unleased
Shirley F. Probert Porter mineral interest

- Address Unknown

W. J. and Martha H. Slepicka 1/6400 unleased
Address Unknown ‘mipneral interest




41.

42,

46.

47.
48.

49.

52.
53.
54.
55.

56.

OWNER

Chas., F. and Madge 1., Snipps
Address Unknown

Gertrude .j. Scullins
Address Unknown

Mae Shifflett
Address Unknown

John Satoka
Address Unknown

John W. Tiss
Rt. 6 Box 55-A
De Ridder, LA 70634

C. E. and Cora M. Werthenback

Address Unknown

TYPE INTEREST

1/6400 unleased
“mineral interest

173200 unlecased
mineral interest

1/6400 unleased
.mineral interest

-7

////

-
-

- -’/
7 1/640 unleased
— mineral interest

1/6400 unleased
mineral interest

G. L. and Christena B. Whitman : "

and Estate of Blanche M.

Address Unknown

Elizabeth H. Woodburn and

Whitman

Estate of Robert H. Woodburn

Address Unknown

Ann C. Gossman
Box 1051 S5
Springfield, MO 65805

James Roland Woods
Box 1417
Socorro, NM 87801

Ronald J. Byers

209 Westgate Building
1122 Colorade

Austin, TX 78701

Hanesco, Inc.
Box 182
Roswell, NM 88201

J. H. Van Zant, IT
1722 Commerce Building
Fort Worth, TX 76101

J. R. McGinley, Jr.
P.0. Box 3405
Tulsa, OK 74101

Rebel 0il Company
603 Seco
Houbbs, NM 88240

Roy G. Barton, Jr.,Aand
Norma Barton

~ Box 978

Hobbs, NM - 88240

-
_—

- 1/12,800 unleased
_ mineral interest
. 54/19,200‘un1easedA
— mineral interest

1128 unleased

////,/”/ mineral interest
//////7/2048 unleased

,/// mineral interest

’//////7320 unleased

mineral interest

//////’)2 of 1/48 unleased

mineral interest
(join for 1/2 of 1/48)

"/////’77 2.947979% leaszhold

interest

4 unleased
-~ mineral interest

Mf,_i - Page 3




OWNER . - IYPE INTEREST
57. Cleroy, Inc. : e 1/48 unleased
P.0. Box 3405 < mineral interest

Tulsa, OK 74101

58. Lanroy, Inc. » ' 1/48 unleased
P.0. Bo:xt 3405 L mineral interest
Tulsa, OK 74101 -
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STATE OF NEW MEXICO
SNERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURFOSE OF

CONSIDERING:

CASE NO. 7623

<)‘ ‘
\\ t'/// Order No. R- o0Y.2

APPLICATION OF C & K PETROLEUM,

INC., FOR COMPUI,SORY POOLING,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on July 21, 1982,

at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of July, 1982,“the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:

R Ty St

AR R




(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That thc'applicant, C & K Petroleum, Inc., sceecks an
) . f‘f“#;m
order pooling all mineral interests in the Abo underlying the
, A
SE/4 SE/4 of Section 28, Township 16 South, Range 37 East, NMPM,
Lea County, New Mexico.
. hee

. (3} That the applicant has the right to drill and psopeses

dei\led :

bowdadndsd a well at a standard location thereon.

(4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(5) That to aVoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recovér or receive
without uvnnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said

unit.

(6) That the applicant should be designated the operator

of the subject well and unit.

(7) That any non-consenting working interest owner should

| _ , actual Rbo
be afforded the opportunity to pay his share of estinerted well
costs toc the operator in lieu.of paying his share of reasonable

well costs out of production.

(8) That any non-consenting wo;ﬁing interest owner who
_ : - ac :
does not pay his share of oeettmased well costs should have




withheld from production his share of the reasonable well costs
plus an additional A€  peycent thercof as a

reasonable charge for the risk invelved in the drilling of - the

well.

(2) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonable well

costs in the absence of such objection.

(10) That following determination of reasonable well costs,
any non—consehting working interest owner who has paid his share
GAJKAQ Abo ,
of askinated costs should pay to the Oﬁerator any amount that
reasonable well costs exceed esdimated well costs and should
actiol- Rbs

receive from the operator any amount that paid cedimated well

costs exceed reasonable well costs.

(11) That $_17%0.00 per month while drilling and

$ L00,02 per month while producing should be fixed

as reasonable charges for supervision (combined fixed rates);
that the operator should be authorized to withhold from
production the prdportionate share of such supervision charges
attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold
from production the proportionate share of actual expenditures
required for operating the subject well, not in excess of what
are reasonable, attributable to each non-consenting working

interest.,

(12) That all proceeds from @réduction from the cubject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and

proof of ownership.




ilure of ¢ opgrato:;xf( >a1d poo

well to ich said nlt is
the or :

to compCnce drik

it shou%}/ﬁgcomc ﬂull and void and of n

PooLify effect

soever, I T Q g %’ 7\7_ L7/ M fg?o/—-ﬂ ;«)Azf

L
Ppolecg‘ﬂw 5/&55,/ ’fSecJ:m .4 T"‘”’h’tp”' Secth, ?‘I‘?;:—’lf:&in%ﬂn«mub |

test wall shew
me’q e thco, fhr & Slreormn o Do T L ey
Lea O MEREFORE: ORDERED: “v *he Ghrawn form M3 dry

Hote | actioow

(1) "That all mineral interests, whatever they may be, in
the Abo formation underlyirg the SE/4 SE/4 of Section 8,
Township 16 South, Range 37 East, NMPM, Lea County, New Mexico,

are hereby pooled to form a standard ‘/0 —-acre q-a-eo;l

spacing and proration unit to be dedicated to a well to be

drilled at a standard location %thereon.

PROVIDED HOWEVER,

uni%/jii}i

ereafter

commence e drillin

, t i Y i tor doesnot
commenc i11i i 1 on or beforé the ,////

) of thii/égger shall

be /null and vgdd and of/no effect whatsoever, unless said

operator obtfins a time extension from the Division for good

cause shown.

PROVZDED FURTHER, that shpuld said well not be drilled to
complefion, or andonment c k

of,

this order should not be

ad show use why Ofder Tl)

rescinded.




(2) That C & K Petrolerm, Inc. is hereby designated the

operator of the subject well and unit.

within 9o days
(3) That after the effective date of this order ot
A

90, A0S i Sl eI e t=rperid~ the operator shall

furnish the Division and each known working interest ownexr in

sctual Ren
the subiject unit an itemized schedule of askddabod well costs.,

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
actual Abo
oseduarad well costs to the operator in lieu of paying his share
of reasonable well costs out of - productlon, and that any such

dctual fbe ‘
owner who pays his share of es&imered well costs as provided

above shall remain liable for operating costs but shall not be

liable for risk charges.

(5) Teab—the—operabor—ashali—forntoh—tire—Pritvrstor—and—exach

knQun—wersietrg I TErC St OWIIe r—ai—i-boRi-get-setoduleal _actual-wetl

MG complation Of > that if

no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days
following rece;Lh of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public

notice and hearing.

(6}, That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has pald his share of%ﬂzosts in advance as provided
above’snall pay to the operator his pro rata share of the amount

that reasonable well costs exceed aakamered well costs and shall._




recceive from the operdtoz his pro rata shalo of the amount that

ac il Bbo

st lmeted w01) costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the

following costs and charges from production:

(A) The pro rata sShare of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

{B) As a charge for the risk involved in the

drilling of the well, Q&9

percent ~of the pro rata share of
reasonable well costs attributable to each
non-consenting working interest owner who
has not paid his share of cestimated well
costs within 30 days from the date the
schedule = of estimated well costs is
furnished to him.

i (8) That the operator shall distribute said costs and
"charges withheld from production to the parties who advanced
the well costs.

(3) That $ [780.00 per month while drilling
and $ AR 00.00 per month while producing are hereby
fixed as reasonable charges for supervision (combined fixed
rates); that the operator is hereby authorized to withhold
from production the proportionate share of such supervision
charges attributable to each non-consenting working interest,
and in addition thereto, the operatox is hereby authorized to
withhold from production the proportionate shdare of actual
expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for .the purpose of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges which are tc be paid
out of productlon shall be withhezld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests. ,

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of

first deposit with said escrow agent. ) i
U3 Taat Divition Ocdovs Nes ?—&fdl awd Béhip
e eL’ m-—ln’ »




(’Q) -+4*3%} That jurisdiction of this cause is retained for the
entry of such further orders as the Pivision may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISIOIN

JOE D. RAMEY,
Director

S EAL




