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STATE OF NEW MEXICO
ENERGY AND MIRERALS DEPARTMENT
OJIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW HEXICO
4 August 1982

EXAHINER HEARING

IN THE MATTER OF: .

Application of Wiser 0il Company for CASE
&n unorthodox well location, Lea 7623
Tounty, New Mexico.
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BEFORE: Richard I.. Stamets

TRARSCRIPT Gf IEARING

APPEARANCES

. Thomas C. H. Mills, Esq., for
For the 0il Conservation W. Perry Pearce, Esq.
Division: Legal Counsel to the Division
State LanGg Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: W. Thomas Kellahin, Esqg.
KELLAHIN & KELLAHIN
117 N, Guadalupe
P. O. Box 2265
Santa Pe, New Mexico 87501
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BILL SINGLETARY
Direct Examination by Mr. Xellahin

Cross Examination by Mr. Stamets

EXHIBITS

Applicant Exhibit One, Plat

Appl:.cant Bxhib/it Two, Document
Applicant Exhibit Three, Production Curve
Applicantfﬂﬂo\ibit Four, Production Curve
Bpplicant Babibit Pive, Production Curve

Applicant Exhibit Six, Cumulative Production
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MR. STAMETS: We will call next Case 7628.
MR. MILIS: Application of Wiser 0il Com—

pany_ for an unorthodox well location, Lea County, New Mexico.
MR. KELLAHIN: If the Examiner please,

I'm ™™m Kellahin of Santa Fe, Kew Mexico, appearing on behalf

of the applicant, and I have one witness to be sworm.

(ditness sworn.)
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BILL SINGLETARY
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KELLAHIN:

3 Q Mr. Singletary, would you please state

your pame and occupation?

2 Yes, sir. My name is Bill Singletary. 4
I'm Avea Production Superintondent for the Wiser 0il Company,| 9§

over the State of New Mexico.

[ Mr. Singletary, did you appear on bghalf

of Wiser 0il Cagpany at the Examiner Hearing held on Februaryy . 3

ERBES S EIRZRE XSS

17th, 1582, in Case NMumber 74822

¥
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A Yes, I did.
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~ which was the Downs “A% Well NO. 5.

4
11 aAnd you're anpearing today on behalf of
Wiser 0il Company with regards to one of the wella involwed
in the first hearing?
A Yes, that's true.
MR. KBLLAHid: Mr. Stamets, we tendey Mx.
Singletary as ap expert witnese.
MR. STAMEPS: He is considered qualified.
¢ Mr. Singletary, let me refer ynm to what
we'we marked as Applicant Exhibit Nuwber One, whi:, I believe
is a loeation plat.
A Al)l right.
o And if you'll describe in gereral what 110\11‘
requested of the Rivision back in February and the reasomns
far your hearing today.

A Yes, sir. In February we requested unor-

thodex or a nenstandard location, which was on Exhibit Twe,

We asked for this lacation to determine
if there ~a8 any mWAre available oil ip that 4-section, a3
4-quarter sections there. ‘\ ~

We drilled this well. We were granted thef
right ta drill this well. We drilled it en the location

Sh??& Q%vFQRihit e,

e What was the foatage location of the Firay

SV
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1 r 5 jj
2| wena?
$ A The footage location on the first one was
# | 1295 from the south line, 1345 fest from the west lime of
§ | gectiom 32, 2i south, 37 East, in the Penrose Skally Pool cf
# | 1ea County, Vew Mexico.
y 'y All right, sir, did you drill that welil?
. A Yes, sir, we drilled the well.
¢ 2 And Jes it economic?
L A it is ecoromic. Its production now, I
n have a production on tanis No. 5 Well through May and Juge,
: B The producticr on this well ip June and May was 215 barrels
é:‘; " pf eil; 5 million —-~ 5368 Mof of gar; water very negligible,
% W | maybe 1/2 a barrel a day.
L : 1 The 215 was per month?
1 A For the month of May, ves, sir. »3
n @ All rigkt, sir. o
" A Por the month of June, Well "A" ¥No. 5 pro- }
1 duced 350 barrels of qil amd an estimated 5000 Mcf of gas, §
» And I don'’t have the July production yet ;
M | put the latest test showed that it is now making about 15 or
a 16 barrels of oil a day, prastically wat‘er-f:es, The gas hag|
| B | aropped somewhat to an estimated, probably, 2000 Mcf per
o) ¥ | wonen, o | B
S W Wwe found out with the other four wells tbj :
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were ia those Juarter sections, tasy were drilled in *38. Ne
had 0> logs on them., They were ail open hole. Attampts to
frac or treat these wells are virtmally impossible due to ﬁ
hole, and the fact they were completed with nitroglyceris.

So we drilled the No. 5. e logged ii,
rum a full set of logs. We fommd the producing formation,
selective pexforated, acidized, and fraced, and we found that
indeed, these four wells haven’t drajined that 160 acres.

| So ia the hearinc today we propose to
drill "a" No. 6, which is in Exhibit One, which will be
lecated 1345 from the south line and 660 from the west line
in Deit L, Section 32, 21 Bouth, 37 East.

This is virtuwally a west offset location
to the Mo, 5 Well, Ve belim by drilling between these two
west wells we’ll probably come up with pretty well the same
kind of a well that our Mo. 5 showed, which we feel will be
economical and will help drain that 160 acres that we have
there,

(i All right, sir, let’s conti.nn_e, and if
you’ll look at Exhibit NMuwber Three and identify that for us,

A Bshibit Number Three is a production curve
on the Downs "A" No. 1, 1980, ‘81, and '82. You can cee that

it is very marginal well at this time and is practically

non-commercisl. V | B
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'y All right, sir, Exhibit Sumber Fowx?
Exhibit Susber Four shows the Dowms "A" Noj

4, which is also ome of the wells that was drilled in the
esariy — or late thirties, and it will show that the oil pro-
daction is down to where it is hardly commercial.

e All right, sir, Exhibit Fiwve?

RN L

A Evhibit Five — I believe we]'.‘i,suved muir
Three there, which is a Downs "A” No. 3. I'wve got two sets
of dsals here.

MR. STAMETS: '!heonesthatyouéavethe
Pxaminer, Exhibit Number Three is the Downs "A" 1. BExhibit
lmmber Pour is the Downs "A" 3. Exhibit Five is the Dowms
A" 6.

A All right. .I believe that's probably all
the axln.blts that we hawve cn the existing well, other than
the exhibit showing the cumlatiwve production, which would
be Exhibit Six.

e All right, sir, let's go to Exhibit Six.

| That summarizes the cm'nlatlve prodaction, does it not?

A Yes, that zummarized the camumlative pro-—
dunction thruagh November the 30th, 1981, as 259,075 burreles

cumlative production from the four Penrose Skelly wells.

o In your opinion, My. Singletary, are ther

R UNEYSIEIRIECBES ew e owa w o o

producable reserves in the Penrose Skelly-Grayburg Pool th.::\
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daced from a weli drilled at t:is proposed location?

A Yes, we feel sure there is existing oil

and gas that can be recovered.

04 were Exhibits Cne through Six prepared by
you or ccupiled ander your direction and sumervisiom?

A Yes, they werc.

o in your opinicn, Mr. Singletary, will ap-

proval of this application be in the best interests of conser:

LA

vation, the prevention of wvaste, and che protection of corre-~
lative rights?
A Yes, it surely will.
MR. KELLAHIN: We move the introduction
of Exhibits One through Six.
| MR. STAMEYS: These exhibits will be ad-

-=ittsd.

CROSS EXAMINATIOR

Q Mr. Singletary, as I recall from the last
' hearing, there is some slight difference in ipterést within
this 160-acre tract. Is that correct?
- '@.ms Wo, sir. - o ’
A I don't know, six. There's not én_y aiffj-
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ence i.. oumership. Wiser 0il Company c¥ns and controls all
of tkis acreage:; no partners.

o The royalty interest is identical through-
out the 160's?

A Yes, sir. No difference in royalty inter-
ast.
e It must have been another czse I was

thinking about.
' MR. STANETS: Any other guestions of the
witness? BHe may be excused.
Anything further in this case?

The case will be taken under advisement.

(Hearing concluded. )}
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CERTIFICASE

I, SALLY W. BOYD, C.8.R., PO NFRAEDY CENTIFY that
the foregoiny s‘tmsctip‘ -»~f llearing L%}orc tho 0il Conserva-}|
tion Division was reportcd by mc: that the said transcript
is a full, true, an@ correct racoréd of the heawing, propared ,:

by ma to the bast of ny ability.

O dtod cot.

! do hereby certify that th
o e foregoing
a compleic record of the proceedings:

?he Examiner hearing of Case Ng,
hea me cn - 19

Cil Conservation Division B
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ENERGY ano MINERALS DEPARTMENT

Oll. CONBERWATION DIVIBION
POBT QPR SO SN0
TR LAMD OFROE IARDIND
SATA MR MW MIRD TR
August 12, 1932 % W9
R‘S C&SB mo 7‘28

Kellahin & Kellahin Em—

Attorneys at Law

Sante Fe, New HMexico

—dianr Q51 Company

Dear 8ics

" Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/£fd )
Copy of order also sent to:

Hobbs
Artesia OBD_,

Aztec OCD
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i IN THE MATTER OF THE HRARING
| CALLED BY THE OIL CONSERVATION

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

DIVISION FOR THE DURPOSE OF

CONSIDERING:

CASE NO. 7628
Order No. R=7057

{ APPLICATION OF WISER OIL COMPANY
f§ FOR AN UNORTUCDOX WELL LOCATIiON,
1 LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVIS1CN

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 4,

1982, at Santa Fe, New Mexico, hefore Bxaminer Richard L.

H Stamets.

NOW, on this h day of August, 1982, the Division
___12th

{ Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the

| premises,

EINDS:

(1} That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
gubject matter thereof.

(2) That che applicant, Wiser Oil Company, seeks approval
of an unorthodox oil well location 1345 feet from the South
line and 660 feet from the West line of Section 32, Township 21
South, Range 37 East, NMPM, Penrose-Skelly Pool, Lea County,
Kew Mcexico. .

{3) That the NW/4 SW/4 of said Section 32 is to be
dedicated to the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the o0il underlying the prorat1on
anit.

(5) That no offset opirator objected to the proposed

gnorthodox location.

{6) That approval of the subject application will afford
the applicant the oppcrtunity to produce its just and equitable

RISt ATy g
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Icase Wo. 7628
‘Otdar No. R-=7057

} share of tha oil in the subject pool, will prevent the econoaic
1locs caussd by the drilling oI unnecessary wells, avoid the
%aug-sntatioa of risk arising from the drilling of an excessive
‘nn-ber of wells, and will otherwise prevent waste and protect
i correlative rights.

IT IS THEREFORE ORDERED:

{1) That the application of Wiser 0Oil Company for an
unorthoedox oil well location for the Penrose-Skelly Pool is
hereby approved for a well to be locatec at a point 1345 feet
from the South line and 660 feet from the West line of Section

32, Township 21 South, Range 37 East, MMPM, Lea County, New
Mexico.

{2) That the NW/4 SW/4 of said Section 32 shall be
dedicated to the above-described well.

!=
!
I
!
!
|
i
t
!
!
1
i
¢
l

(3) That jurisdiction of this cause is retained for the
i entry of such further orders as the Divislon may deem
’nececsary.

i DONE at Sania Fe, New Mexico, on the day and year
| hereinghgye designated.

STATE OF NEW MEXICO

Director
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1Case No. 7628
{Order No. R-7057

share of th2 oil in the subject pool, will prevent the econoaic
loss caussd by the drilling of unnecessary wells, avoid the
augmentation of risk ari<ing from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

s rm e

IT IS THEREFORE ORDERED:

{1) That the application of Wiser 0il Company for an
unorthodox oil well location for the Penrose-Skelly Pool is
hereby approved for a well to be lccated at a point 1345 feet
| from the South line and €60 feet from the West line of Section
32,i'rownshi.p 21 South, Range 37 East, NMPM, Lea County, New
I Mexico.

vt e g e

e e ol e

{2) That the NW/4 S5W/4 of said Section 32 shall be
dedicated to the above-described well.

, {3) That jurisdiction of this cause is retained for the
tentry of such fuarther orders as the Division may deem
| necessary.

e et <ot

DONE at Santa Fe, New Mexico, on the day and year
hereinahrare designated.

STATE OF NEW MEXICO
L CONSERVATION DRIVISION

Director
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BXAMINER HEARING
DOWHES A RO, 5

URCRTHODOX TOCATION AND SIMULTANEOUS DEDICATION

The Wiser 01l Company seeks the approval of the Conservation
Division to drill and complete in “he Penrose Skelly Grayburg
Pool ita Downes A No, 5 well at an unorthodox lccation and
for simultaneous dedication of an existing 40-acre proration
unit,

Zxhibit No, 1 ies a location plat showing the proposed well to
be located 1295' FSL and 1345' FWL of Section 32, T-21S,
R-37E, Lea County, New Mexico., This exhibit clso shows the
40-acre existing proration unit that Well No, S will share
with existing Well No., 1., The proration unit is shown by

the dashed outline, consisting of the SE/4 3SW/4 of Section
32,

Exhibit No, 2 is an area ownership map showing =2xisting wells

Offset operators, and the proposed location in Unit N of

Section 32,

.

Exhibit No.fs 3-5 are production decline curves for the exist-

ing Wells No, 1, 3, and 4, The No, 2 well last produced in
September, 1973, and bas been temperarily shut-in pending
further reservoir analysis,

Exhibit No, 6 is the cumulative production data for the Downes
A Lease through November, 1981, Cumuiative production for the

lease is 259,075 Barrels of oil,
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Yearing

JUSTIFICATION

The existing four wells on “he Downes A lease were drilled

during 1937 to 1938, Ro Logs were run on any of these wells,

1t is necessary to drill tiue Downes A No. 5 in the proposed

unoxrthodox location {oxr the following reasons:

1.
2.
S

A
Yo

5.

6.

To obtain a modern suite of Logs.

To increése recoveiabie reserves,

To détermine continuity of pay zones across the lease,
Po obtain structure daia,

To evaluate the reservoir fur future secondary recovery,
The granting of this application should not violate the
correlative rights of any party.
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£~ WELL LOCATION MD ACREAGE DEDICATION PLAT e od

2 a - - - Tl § i oromit & - & - . 2 & e 2 i
hed s 3 . o

AL girwme sos St e han the ester bowmdetiae of e Saction

-

Lot lfum m.é
WISER OIL COMPANY . DUNNS A 1

oy

TRt Letor -+ § Sectien Toumship ' Nange { County

Actual Foutlane of ﬁ

L 32 E 21 SOUTH I 37 east LEA

1345 ot tom e SOYTH Lne and 660 . towt trom the  WEST line

T Groune Lywad Clow. Prodecing Fosmaton 1 Poat (‘i / 3 ")e-l:culua.lzrw:
: 3464.5 A pvosc. 2Kz, /(/ )

Acres

.

1. Qutline the acreage dedicated w the subject well by colored peacil or bachure nd. ca the plat below.

. M wore then ome lease is dedicared o the w ], catline cach and identify the ownership thereof (both as 10 workiag

iaterent and royaliy).

. Jf more thas cee lease of different owaership is dedicated to the well, have the interests of all awners been coasali-

doted by commmaitization, waitiaation, force-pooling. etc?
CJ Yes [] Ne M anewer is ““yee.’ type of consolidstion A/!’ﬁ;

If aaswer is “n0}’ Jir: the owaers and tract deacriptions waich have actually been consolidated (Use reverse side of
No allowable will be assigned to the well uatil all interests have beea consolidated (by communitization. unitizatiom,
farced-pooling, or otheswise) or antil a non-etandard uait, eliminating such interests, has beeu approved by the Commis-
sion.

CERTIFICATION

2= EXAMINER STAMITS
NSEQ\’AT!ON D‘g’ib'\ON 1 horoby cortify thot the informetion con-
toined herein is tese and complese » ~

best of my knowiedpe ond belied.

[ §

1 heraby certify that the well tocation
shown on this ple; was plotted lrowm fistd
notes of octuel surveys mede by -ogl
under my supervisiuon, ond thet ‘#)' D.—
is twue oad correct 0 the ‘h‘n_-Agl-;_w
knowledge end be'ief. "

i

a4

b
|
|
|
i
}

Dote Swvywyse
07-02-82

Registeced Prolensional Engineer
and/or Land Surveyor




y Aoat.c
M S d] [

y N
-5 203013 he! S ime 18
' - - - -
serecet R O
. t
L} ki ‘
e,
S:e"’
Tev Paedi)
[ 4 Ss.n? 4
AQ

SO SR S22




it y.A ” .
T82 WISER 0IL COMTANY
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¥ _SEC 32, T-215, B-TE
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EXHIBIT WO, 6

THE WISER OIL COMPANY
DOW¥ES A LEASE

. PRO

SELL NaME
LOWNES A NO, 1
DOWNES A %0, 2 —
DOWNES A NO, 3
DOWNES A NO. 4

TOTAL LEASE

*Through Kovember 30, 1981

**Last Production: September,

]

STOR

CUMULATIVE BBIS. O+
70349
52,902 w
60,161
68,573

4

259,075

19737

“EFOOE EXAMINER STAMETS
OIL. CONSERVATION DIVISION

LAstsan EXHIBIT NO. Lo
CASE NO. -3

Submitted by

Hearing Date,

,



- Docket No. 25-82

Docheta lbc. 26-02 amd 2782 are teutatively ser for Augnst 18 and September 1, 1982. Applications for hearing
mmst be filed at least 22 days in advence of hearing date.

DOCERY: ERANINER BEARING - WEDWESDAZ - AUGCUST &, 1962
TV AN, - RGBT, T CONSEXVATION DIVISTON
STATE LAND OFFICE BUILDING, SAFIA FI, WEW MEXICO
The following ceves will be heard befors Kichard L. Stamets, Lxaminer, or Demiel 5. Mutter, Alterwste Lxaminer:

CAJE 7627: 1In the metter of the besriuy called by the 0il Conservatiom Divisioa Ja ite owm motiocm to permit Sewdi
Production, Inc., Uniced States Fidality sud Guarscty Compauy and other iaterveted percieas to appexs

aad show canée why the K1 Pozo Well No. 1 located in Taict L, Sect 7 26, smd the Pound Ramch G Well

Bo. 14 loca’sd ia Unit C, Sectiom 14, both in Towmship 28 North, Remge i Zsst, Rio Arcibe County, should

showld not be plugged aud sbandoted in sccordamce with & Divisicm~epprowed plugging progrem.

ﬁ___ Application of Wiser 0il Company for am wmorthodox well locatiom, Las Cousty, Wew Maxico.
Applicsat, in the sbuwe-styled cause, seeks spproval for the mnorthodox location of a Pearove-Skally
\1-:1eoucnu.aussm&-mmmummmmm:xmumdnd.
Tonematbin 21 Souzk, Damge 3T Saal, the W4 SWie of said Sectiom 32 to ba dedicated to the weii.

CASE 7629: application of Gulf Cil Corporation for selt water disposal, Lea County, New Maxico.
Applicent, in e above-styled cause, sseks authority to dispose of produced salt water iato the
Yatas snd Seven Rivers formation in the open hole intarwval from 3169 feat to 3385 feet inm its Armote-
Bazsry {BCT-2) Wail No. %, locaced ia Uuit E, Section 16, Towaship 25 South. Range 37 East, Jalmat
Pool.

CASE 7630: Application of Balph Wix for sm oil tresting plant permit, Eddy County, Mew Mexico.
Applicemt. in the sbave-styled cauca. sesks suthaviey foT the coustruction and operation of an oil
treating plsmt for the purpose of traating amd reclaiming sediment oil at a eite in the SW/& WE/4 of
Saction 18, Towmship 19 Scuth, Renge 26 Bast.

CASE 7631: Application of Merrion Oil & Gas Corporstion for a mom—standard proration umit, Rio srriba County,
New Maxico. Applicant, in the above=-styled cauee, seeks approval of a 160—acre nom=gtcmdard
provation unit comprising the W/2 38/4 and SW/4 SB/& of Section S5 ard the WW/4 WE/4 of Section 8,
Towmship 23 Uoreh, Fange 6 Wect, Bageszi-GCallup Avea.

CASE 7632: mliutiuothmmcm!ot-mﬂﬂndmtioumic. Ric Arriba County, Wew
Mexizo. Applicamt, in the sbove~styled cause, seeks approval of a 160~acre nou-standard prorvation
unit cowprigsing the SE/4 SR/& of Sectizs S, o2 the I/2 ER/A and SW/& NR/A of Sectiom 8, Towaship
23 ¥orth, Reuge 6 Uest, Nageeszi-Gallup Area.

CASF 7456: (Coutinued from June 23, 1982, Exsminer Hearing)
Application of Marks & Gsrner Product’on Compen; for salt water dispoeal, Lass County, New Mexico.
Applicent, in the sbove-styled csuse, seeks sutharity to dispose of salt water into the Bough C
formation in the perforated interval from 9596 faet to 9616 feet in its Betenbough Well Ko. 2,
located in Uait M of aqti.on 12, Towaship 9 South, Range 35 Esst.

(Continued from July u.l 1982, Exsminer Hearing)

CASE 7620

Application of Mesa Petroleam Company for compulsory pocling, Chaves County, Kew Mexico.

Applicsnt, ian the sbove~styled cause, seeks an order pooling all mineral ‘nterests in all formstions
from the surface through the base of the Abo formation underlying the SW/4 of Section 8, Township

5 South, Rsuge 25 East, to be dedicated to a wall to be drilled at a standard lo<atios thereon.
Also to bs considered will be the cost ofdnuu;aulmluinuuuumﬂnallocugmo‘
tb.eutthnnfuwlluumlmtmcunwchru-fotw » designation of
mlxun: as operator of the well and » charge for risk involved in drilling su.d well.

CASE 7633: Application of T. H. McKlwain, Jr. for compulsory pooling, Chaves County, Mew Mexico.
Applicant, in the sbove—styled cause, seeks an order pooling all minersl interests from the surface
through the base of the Abo formstion umderlying the SW/4 of Section 8, Towmship 5 Zouxii, Range 25
East, to be dedicatad to a weil to de drilled at & standard location thereon. Alss to be considered
will be the cost of drilling and completing seid well and the allocation of the cost thereof Js wall
as sctusl operating costs and charges for supervision, designution of applicant as operator of thae
weli sl a charge for risk involwved in drilling ssid well.

CASE 7635: 1In the mstter of the hearing called by the Oil Conservation Division on its own motion for aa order
creating, adolishing, and extending certain poois iz Chewes, Eddy, Les, and Roosawelt Counties, New
Mexico .

{a) CREATE & new pool in Eddy County, Mew Mexico, classified as & gzs pool for Atoka production anmd
designated as the West Indian Flats-Atcks Gag Pool. Tha discovery well is the Perry R. Bass Big Zddy
Unit Well ¥o. 79Y locatad in Unit J of Section 21, Township 21 South, ksuge 28 Esst, MMPM. Said
poo! would comprise:

mnm,gzﬂm,m .
Sectiom 21: 2 : ;
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(d) CIZATR & new pool in Wscecwalt County, Wew Nexico, clessifisd as su 0il pool for Sen Aodres

sroduction and dssigwated a3 the Sowth Bluitz-fem Amdves Pool. The discovery well is the Ike

M lnc. Ligeam Well Wo. 1 1locsced im Qwit 4 of Sectiom 35, Township 8 South, Reage 37 Eset,
Said pool would compriss:

e

(c) CREATE & osw peel in Bidy Couwnty, Bew Zaxico, clscaifivd as & gas pool for Pormo-Pesmsylweaisn
production and designeted as tha Beyd Peswe~Peussyliveaise Cas Pool. The discowvery well is Yates
Zatrolowm Covpadition Bie Fansese WP Pederel Com Well Eo. 1 located fa Uait F of Sectior 11, Town~
ship 19 Seuth, fonge 23 Ragt, M. Said pocl would compriass:

(d) CREATE & wer posl ia Chaves Cowsty, Wew Mamico, classified as a gas pool for Pre~Permian

prodnstion and decignated as the Poor Demck Pre-Permism Ges Pocl. The discowery wll is Plains

Redis Breadsnsting Comel Woll Mo, 1 located im Dmit 7 of Sectiom 7, Township 9 South, Range 27
wanld senprise

(e) CEBAYE & now posl {a Los Cowmty, ¥ew Maxico, classified as 3 gas pool for Yates and Seven Rivers
a8 the Nowse Tites~fSewvan Rivers Cas Pool. The discovery wall is the MOF 0il

!

sud desigaated
m:.mhuh.lmnm=no£m:ms. Township 20 South, Range 39 Easc,
WM. Ssid pesl weuld cemprise:

EASY, WMPM
3
Sestion 32: OW/A

W

{2) CERAYE a mew posl in Les Cowmty, Mew Maxica, classified as an cil poel for Wolfcamp production
and decignoted e the Polleek~Wolfcamp Pool. Further, to assign approximstsly 46,910 barrels of

diseomry allowsble to the discovery well, the Resding sud Bates Compeny Dickinson Cattle Compauy

33 Sell B, ) loseted ia Onit ¥ of Section 33, Township 16 South, Rings 38 Rast, NMPM, Said pool

vould t

RANCE 38 EAST, IMPM

T

[
{g) CIRATR & mex pool in Lea County, Wew Mexico, clastified as & gau pool for Wolfcamn productiom
the
ated im Unit X of Sectioe 1, Towmship 26 South, Range 32 Esst, MMPM.
SOUTH, RANGE 32 EAST, MMPM
Sect 1: 2
(h) CEEAYE a wew pool im Lea County, New Mexico, classified ss am oil pocl for Abo production and
desigretad as the Townsend-tho Pool. The discowery well is the Charles B. Gillespie, Jr. Exxov

Towvasond #ell No. 1 locsted in Umit B of Section 9, Township 16 South, Range 35 Esst, WM. Sasid
pool would comprise:

TOVRBHIP 16 SOUTH, RANGE 35 EAST, BN
Section 9: wE/6

Wagt fod Rille~Solfcewp Ges Pool. The discovery well is the BTA 0il Producers
oc

o ——he o

.
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(i) ABOLISA the Esst Tanneyhill-Cisco Pool im Roosewelt County, New Mexico, ag herstofsrs classi-
fied, dafined, and described:

o : %& i ) E&

() EXIRED ks Bluitt-Sea Amdrse Associated Pool ia Roocsewalt County, Sew Mexito, to imclude

o

i (1) EXTEND che Crow Flate-Morrow Gas Pool ia Rddy Cowmcy, Bew Mexico, to include therein:

[ ™ ]
(=) CXTEND the Bmpire—Pemnsylvenisn Cas Pool im Lddy County, Kew Maxico, to include therein:

Sec B
(a) EXTEND the High Loussome~Quees Pool im Rddy Cowaty, Bew Maxico, to iInclude thereia:
29 | 2.

(o) EXTIND the North Loving-Morrow Ses Pool in Eddy County, New Maxico, to include therein:

o, svm e 2 e o

Section 18: All ;
Sectiom 19: W/2 .
& Sectiog 30: W/2 !

(p) KETEMM the Kest Nedime-Blinebry Poel in Les County, New Mexico, to include therein: .
0 RANCE 38 EAST, BEPM
713 .
Sectic:- 8: S/4 i
(q) EXTED the Pecos Slope-Abo Gas Pool in Chsvas County, New Mexico, to include thereia:

2 srn i

*}

o
]
N

Ef
™
s

i
2
:
§

!

P U

Section 13: §/2 i
= TONRSHIP 8 SOUTH, RANGE 26 EAST, MMPM
Section 3: A1
Sectiom 4: All
Sectiom 5: All
6: Ef2

-.,M
[
. . |« .
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() mmww—-ﬁmwm;hmm.mm.u
inciude therein: :
ml; 8/2
(s) EXTEND the West Sewyer-fsz Amires Pool in Lea Cowaty, Mew Mexico. to imclude theveia:
(t) ZXTEND tha Squsrs Leke Grsyiurg~San Amires Pool im Eddy County, Mew Mexico, to imclude thersina:

(3) BXZEMD che Tomshesk-fsn sadres Fool in Cheawes County, Wew Mexico, to ioclwds therein:

r——— -

(v) EXTEND the Turkey Track-lorsow Gag Pool in Rddv Cownty. Wew Mexico, o include therein:

(v) EXTEND the Twin Lakes~Ssm indres Associsted Pool in Chavas County, Mew Mexico, to includs
thezein:
|

{x) RXIPW the Willow Lakes-Scme Spriag Pool in Zddy County, Mew Mexico, to imclude therein:




I THE MATTER OF TEE APPLICATION

OF WISER OIL COMPANY FOR APPROVAL
OF AN UNORTHODOX WELL LOCATION,
PENROSE-SKELLY OIL POOL, LEA COUNTY,
NENW MEXICO. CASE NO. 6/l%

AMENDED APPLICATION

COKES NOW WISER OIL COMPANY, by and through its attorneys,
Kellahin & Kellahin, and applies to the New Mexico 0Oil Conser-
yation Division for approval of an unorthodox well location for
a Penrose-Skelly well t¢2 be located 1345 feet from the South
and 660 feet from the Hest line of S:ction 32, Township 21 South,
Range 37 Rast, NMPM, Lea County, New Mexico and ip support
thereof would show:

1. Applicant is the operator of and has the right to
drill and develop the oil and gas in the Penrose-Skelly 0il
Pool, Lea County, New Mexico underlying the SiH/4 of Section 32,
T215, R3I7E, NMPM.

2, Applicant has drilled four Penrose-Skelly wells in
the SW/4 of said Section 32, and proposes to drili one more
well to be located at an unorthodox well location 1345 feet
from the South line and 660 feet from the West lime of said
Section 32,

3, That said acreage is all under ope lease and the
swnership interest between the four guarter-quarter sectioms
is identical.




4. Mpplicant previously obtained Order R-6999 om
March 2, 1982, for a mell that was woeconoric. The subject
well is to be substituted for the R-6909 well.

v. Applicant proposes to delicate the SW/&5W/4 to
the well.

6. MApoliceat proposes that this application is
pecessscy in order to adeguately drain the SW/4 of production
from this pool and in order to prevent waste and protect
worrelative rights.

INIEREFORE, pplicant requests that thie application
be set for bhearing before the Division’s examiver and that after
potice and hearing tie application be granted as requested.

Santa Fe, ﬂeﬁ Hexico 87501
(505) 982-4285

TRV S
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Ssuesuys ot lew
have Kdichin 290 Dea Qasper Aweane
W. Themue Kelakis Poue Ofic= B 100

AR Samta Fe, New Mexico 875041
June 30, 1982

Mx. Joe D. Ramey

OIL CONMSERVATION DIVISION
. O. Box 2088

Santa Fe, BM 87501

Re: Wiser 0il Company € oas 5628

Dear Mr. Ramey:

Please set the enclosed application for hearing on
august 4, 1982.

very S,

NTK:rb /
BEnclosure
cc: Mr. Bill Singletary




STLTE OF MEW NEXICO
DEPARINENT OF EMERGY AND MIWERALS
OIL CONSERVATION DIVISION

MEN MEXICO. CASE 0. L 2%

APPLICATION

COMES NOW WISKR OIL COMPANY, by and through its attorneys,
Kellahin & Kellahin, and applies to the New Nexico 0il Consexvation
Division for approval ot‘;n unorthodox well location for a Penrose-

e dfeimanrdis:
Skelly vnl bc loca .“223?'£aet from the South amd-diest iines
et bes b :
‘ of 32, Mnshi.p 21 South, Range 37 East, NMPM, Lea County,

g I Mexico and in support thereof would show:
; -.d

1. Applicant is the operator cf and has the right to

g s o Ak

‘ﬂ'i‘ drill and develop the oil and gas in the Penrose-~Skelly Oil |
Pool, Lea County, New Mexico underlying the SW/4 of Section 32, i
T218, R3TR, NMPN. |
2. Applicant has Adrilled four Penrose-Skelly wells in
the SW/4 of said Section 32, and proposes tq drill one more well
to be locatsd at an unorthodox well location 1315 feet from the
South line and 1315 feet Irom the West line of said Section 32
and with the remaining wells to be drilled so that there is one
well drilled in the approximate center of each of the forty-acre

quarter-quarter sections comprising the SW/4 of said Section 32.
3. That said acreage is all under one lease and the
ownership interest between tle four Guarter-quarter sections is

identical. V \ » | ‘ -
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4. Applicant previsusly cbtained Orxder R-6909 on
March 2, 1982, for a wali that wvas uneconomic. Tha subject
well is to be substituted for the R-6909 well.

S. Applicant proposas to dedicate the SW/4SW/4 to
the well,

6. Applicant proposes that this applicatioan is necessary
in Order to adequatoly Arain the SW/4 of production from thie
pocl and in order to prevent waste and protect correlative rights.

WHEREFORE, Applicant requests that this application be
set for hearing before the Divisicn's examinex and that after
notice and hearing the application be granted as requested.

KELLAHIN & KXELLAHIN

s Ke
P. O. Box 1769
Santa Fe, New
(505) 982-4285




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTHEHT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NC. 7628
Order No. K- 2057

APPLICATION OF WISER OIL COMPANY
FOR AN UNORTHODOX WELL LOCATION,
LEA COUNTY, NEW MEXICO. )

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 4,
1382, at Santa Fe, New Mexico, before Examiner Richard L.
stameté.

NOW, on this day of August, 1982, the Di%rision
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises, |

PINDS:
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(1) That due public notice having been given as required
by law, the Divisior has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Wiser 0il Company, seeks approval
of an unorthodox oil well location 1345 feet from the South
line ani 6€0 feet from the West line of Section 32, Township 21
South, Range 37 East, NMPM, -<te—teast—the Penrose-Skelly

LTIy o~~~ Pool, Lea County, New

Mexico.

(3) That the NW/4 SW/4 of said Section 32 is to be
dadicated to the well,

(4) That a well at said unorthodox location will better
enable applicant to produce the o0il underlying the proration

unit.

{5) That no offset operator objected to the proposed

unorthodox location.

(€) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the oil in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That ‘he application of Wiser 0il Company f;:
: ¢'Z:
unorthodox o0il w il location for the Penrose-Skelly *




ie hereby apprcvad for a well to be located at a point 1345
feet from the South line and 660 feet from the West line of
Section 32, Township 21 South, Range 37 East, NHPH, Lea Cocunty,

New Mexico.

(2) That the NW/4 5W/4 of said Section 32 shall be
dedicated to the above-described well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

nececsary.

DONE at Santa Fe, New Mexico, on the Jay and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

SEAL




