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nX. m: SNe‘lil call next Cass 7627,

being in the matter of the heaiing called by the 0il Comser-

vation Division on its own motion to permit Sandi Productioa,

Inc., united Gtates Fidelity and Guaranty Compeny, and other
intezested partise, to appear and show carse wh, the El Poszo
tell No. 1, Rio 2»wikba County, should u~t be plegged and abamn:
donsd in accordance with a Divisi~n-approved plugging pro-
gras.

Calii foxr appearances in this came,

MR, MILLS: Thomas Mills, General Counsel
for che New Mexico Energy and Minerals Department, appearing
on bebaif of the Oil Conservation Division.

lli. STAMETS: Are there any otheramr-

anoes today?
i tness sworn.)

CHARLES GHOLEON

being called as a witness and Hoing duly sworn upen his oath, ]

testiftied as ﬁonm.towit:

Will you please state your nams.

X 2
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and place of residence for the record, please?

A Charles Gholson, New Mexico 0il Conserva-

tion Division. I'm a Field Ropresentative, Aztec.

13 Mr. Gholson, how long hawve you held this
pousition?

A Nine years.

Q Eave you previously testified before the

Coumission and are your credentials a matter of record?

RN ’ They are, and I have.
Q Does District I1I include that part of

1 3 It does.
| Do your duties as a bDeputy Inspector in-
clode meking recosmendations to the Commission as to when

wells should be plugged and abandoned?
A : They do.
Q Are you familiar with the subject maiter

of Case 76272
A ' I am.

Qo ‘What is the purpose cf this case?

A TO protect hgdroearbon--bearingy and fresh

v 3‘“ you reviewed all the zegmekp
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~we can refer to?

' well showing 2 surface pipe spool with 5-1/2 intermediate

-’4

- cas:.ng _t:utbff .

‘have not received zlectric logs or sundry ashowing where the

5
A I have.
Q Co you have those records with you?
A Yes, sir.
[+ Would you please refer to the recorde, and

if they're marked as exhibits, refer specifically to the ex-
hibit, which pertain to El Pozo Well No. 1 in Unit L, Sectiom

26, and summarize its history, please?

A Okxay. the exhibits are --
Q M: . Gholson, before you start, why dom't

you let ns have a complete set of the exhibits up hars SRiSS

A Fow many cépies do you need?
Q . one will be fine to get started.
A Exhibit One is simply a copy of a topo

map showing the location of che El Pozo dell No. 1.
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: Exhibi.t Number Three states that since we

- intermediate c:as:mg and surface ripe is set, we will tqd.u‘{ v

these records beﬁore we devise a plugging program. If they

are not available, we'll 7o by nearby logs, perhpas rum a

SRR il iy B e ol ¢ R g L s PR 0 TR O T T PP SN

collar counter to see how deep they will need to be set.
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; aff,ﬁd all equipment had beea moved off. »
- filed with the Commission, Mr. Gholson, do you know?

' cn this well was a APD, C-101 and C~102, and that was 7-30-83f

He‘ve reeeivéd nothiug since then.

€
We have received no records oa this -- thi?
wall. |
And I visited -- we received an APD in
August of last year and I made a routine inspection to see if
they'd spulded the hole. This was on September 2nd, 1981,
and the hole had been -ompleted at a depth of 380 feet. The
driller said it had been logyed and they were laying down '
drill pipe. Casing was not ran.
I checked this depth on the driller's log
in the doghouse and . also put smle éutting sacks on locatian§’
Se 3083 md be pretty close.
Shouid I continue with the Pound Ranch
Well at this time also?
Q Not a£ tnis time. Let's take that after
t:ﬁs oke. | | -
A Okay. I returned to this location on

0~12=~5z aua it was exactiy the same. The rig has been moved

8 On what date was the last official form

& ~ -Yes, thatﬁason -- all we ever received ‘_

PR

]  Are there amy other cammmnications Qtj_‘,j
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 gram at the actaal time of plugging?

‘records of the well, define formation tops and whether this
, mtemd&ate ;u.pe is set and ‘how -uch cement ;*s usegd op it.‘ ,

1 its hism by de—scnbm tbe exhlblts vou haw: w ﬂom

7
formaticn ahout tis well which shcnld he brought to the Divi-~
sion's atteantion?

A No, I've not been -- I've never been able
to get any communication with Sandi ZProduction.
Y In your opinion could a failure to piug

this well cause waste?

Y Yes, definitely. There are at least thyee

fresh water zones above -- the well was drililed to the Entra
Ordirarily Entrada water is pretty oad. It could contaminate
Morrison, Dakota, Gallup, Mesaverde water.

13 Are there any other causes of waste that
we should know about?

a I don‘t really -- there's a possibility

ocarbons in this area. One well neaxby did have 3
show of oil but this is hearsay.
Q. _ Are yon prepared to recoumend a plugq:.ng

program at this tlnp or would you prefer to describe the PIQ"

. I would rather wait pntil we can get some

o All right. ilould you now refer to the ret -

cords on Pound Ranch C Well No. 14, please, and Sﬂ!natize-
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&
You provide a copy of those exhibits to the Fearing officer
that. yop have now, please?

2 The Powpd Ranch Well, Pound Ranch !G-#r
was drilied by a cospany known as Tamanaco Oil Company, amd
the-awell was drilled ip 1961. We received -- it was actrally
Plugged in '61l. We received a P&A report 9-24-63.

Wher, I made this routine ipspection, i ’
fommd a cable tool rig ower this kole; it was Randall pa:it;i*
Company, and the rig cwner told me he had been hired by Sandi
Produciicn to re-epter apd deepen this well, apd be had
drilled ont a top plng, gone to what he thougbi was bottom

at shogt 1460 feet, cr: five more feet of hole, and he shut
Bowever, he was not on bottom; he lacked

about 409 feet of beiny tg bottom. He was drilling with
cable; he nght he was at bottom but actually he was pot.
mIg%a shuyt-ip netice op the rig and |
| swé; daes mt have 2 plugging bond for this well. 2Apd Mr.
W Bandqll zaueq pe in abont two weeks and wanted to kpow if hGJ
could mcse his Fig, e had another coptract, and I let Wim
move the rig off; put the shut-in potice on the wellhead, wndl

they have mot returned to this location. |

8 , When was the last cfficial fnm fu-eé wi
the Eommiseion? |
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> The woll ¥as spwd 5-1-52 by Tamemaco Ol |

company. PR wes approvad 9-4-63. fe have receivmd o M—Q :

a Since 19637 1

A That’s the last document we received, 1363

from Tamapaco Oil Cowpany .

3 mtmgmm;mm“md

cations about this case that you would like to gall to the
Eomminsion’s attention?

A feli, yes. I bad a telephone coaverpationi

with 2 Wc, Ken Smith with Sandi Production, and te sdmitied

Fing ~- re-entering the hole; howeyer, he was wnder the

impresgion that the well he had re-entered was in Sestion 11

of 28 Warth, 1 East. I belicve that was the Tamnace 76 Ne. L -

Betnally, this well is in Seciion 14 of
28 Jorth, 1 East.
| . ¥heEe’s a poseibility that Sandi doss met
have this sestion lessed, T don't knew. |
[+ Conld a failure te plug this vweii. cRuNe

Y pefinitely cowld; just the eame as the EL| =
| Pﬁss Well, They're very clese tegether. s
| & Would you jnst repeat, please, agmin, P

w;ﬁsﬂw what kind of waste that weuld _m, for the

T - 2 e s -—:mud :
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A Yes. it should be plagged ia order to
protect bydeecarbon-beering asd fresh waster zomes. nianu{»
is wot a8 desp as the El Pozo Mell. It was é&xilled to the
Dakota, throwgh the Sekotars homsever, there axe some ivesh
'. watex momes shows it, and I’n sot fomilisr -- I really dom’t

know Lif the Dekota water there is cood or bad. There'’s a
possibility it’sc bad. 'M.ﬁe is a possibility it would be bad
wotexs it may be fresh water: T don’t kiow.
L Ny, Gholsomn, are you prepared to :m
2 pingging program st:-thic time?
] Yas. I have a plugging program and that
is Eshibit Six.
-3 Are the exhibitsv that you'wve presented
here todsy, Fmmbers One thromgh Six, true and correct copies
MR. MILI6: Mr. Searisg Examiner, I'4 lsq ;
| to offer those exhibits into evidence, Exhibits Ome through
sim, |
W2 STAWETS: These sxbibite will b ad-
mmwmotm witness?

) R " . . : J ‘
| fe mey b oomend S |
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CERTITFICATE

I, SALLY ¥. DOYD, C.S.R., DO NTFISY CEFTITY that
the foreqgoing Transcrint of Hearing befo:e the 0i1 Conserva-
tion Pivision vas reported by =mc; that the said transcript
is a2 full, truve, an correct recoréd of tae hearing, prepared

by me to the Last of ny ability.

it od o

- that the foregoing 1
ft eproctediﬁgs“‘
No. Z#d &

{ do hercuy c& s
dmm le.le z’e;Ofdo
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STA(E OF NEW MEXICD

August 11, 1982

Sandi Production, Inc. m— .
: " Box 1633 4 ORDER WO. R-I0S2
: Huntoville, Texas 77340
t Applicant:
0 ' p on, Inc.)

Dear 8Sir:

Enclosed herewith ars two copies of the above-referenced
Division order recently entsred irn the suhject case.

Copy of oxder &lso sent to:




| OIL COMSERVATION DIVISION

& CASE WO. 7617
Order Wo. R-7052

% IN THE MATTER OF THE HELRING CALLED BY THE OIL COMSERVATION
!

4

7 DIVISION O TYT8 OWN MOTION TO PERMIT SANDI PRODUCTION, IKC.,
i UNITED STATES PIDELITY AND GUARANTY COMPANY AND OTHRR 5
! PARTIES 70 APPRAR AND SHOW CAUSE WHY THE EL PO30 WELL WO.
mmumrmmxwzs,mmmmmcmm. a
LOCATED TN GNIT C, SECTION 14, POTH IN YOWMSHIP 28 WORTH, RAN
i BASY, RIO ARRIBA COUNTY, mmummm <
IR ACCOBDANCE WITH A nmsmu—mmm PLUGGING PROGRAM.

' ORDER OF THE DIVISION

. BY THR DIVISIOM:

This cause came on for hearing at 9 a.m. on August 4, 1982,
at Santa n, Bew Mexico, before Examiner Richard L. sm..

. WOW, or this ‘%uy of August, 1982, the Division
Director, haviag cons the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the|
P!m > 0

yimvs: e

- *{1) That due public notice having beer given as rsgquired;
ii by law, the Division has jurisdiction of this cause and the | -
| sobject matter thereof, .

o

v

(2) That Sandi Production, Inc. is the owner and operator
of the Rl Pozo Well No. 1, located in Unit L of Section 26, and
- the Pound Ranch C Well ¥o. 14 located in Unit C, Section 14,
both in Township 28 Rorth, Range 1 East, NMPM, Rio Arriba
County, New Mexico.

i nocn
&

{3) That Onited States Fidelity and Guaranty m is |
the surety on the 0il Conservation Division plu :Lng
which Sandi Production, Inc. is priacipal and which bond appl ,
tonidxll’ozolfcllao. 1.

(4) mtthepurpoaeofsaidbondiatoassnrethem}
that the covered well will be pzoperly plugged abandoae&
when not capable of commercial production. S TR i

(5) That in order to preveant .aste andprotectcarmlstii,f‘;
rights said wells should be plugged and abandoned in
with a prograu approved by the Aztec District Office of the Ned .
Maxico Oil Comservation Division on or before October 1, 1982,!
or ths wells should be retnruedtoactivedrilling statusor
p.laeod on production. , i

bk S e

i 4
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County, New Mexico.

=
Case 0. 7627
Oxrder ®o. R-70352

IT I8 m.‘.h ORDERED :

(1) That Sanii Production, Inc. and United Stztes maane}
and Guaranty Company are hersby ordered to plug and abandon the
El Poso Well-jo. 1, located in Unit L of Section 26, Township 28
North, Range 1 Baat, NMPM, Rio Arriba County, lew nexico.

(2) That Sandi Production, Inc. is hersby ordered to pl
and abandon the Pound Ranch C Well No. 1¢ located in Unit C of
Section 14, Townahip 28 North, Range 1 Bast, NMPM, Rio Arriba:

{3) That in the alterhative either or both of said wel
may be returned to approved active drilling status cr be place
on production. i

{4) That s3id wells shall be plugged and akandoned,
returned to drilling, or placed on production on or before {
October 1, 1982. . _ ;

|

Fidelity and Guaranty Company, »rior to piugging and nbandonin

{S} That Sandi Production, Inc. and/or United States
the sbove-described wells, shall obtain fiom the Aztec office %

- the Division, a Division-approved program for said piagging av

- hour said work is to be commencsd whereupon the Division may, a

abandoning, and shall notify said Aztec office of tha2 date aml}v
its option, witness such work. |

(6) That jurisdiction of this cause is retained for the:
entry cf such further orders as the Division may deem necessary.

DOKE at Santa Fe, New Mexico, on the day and year :
SinAnave designated

STATE OF m HBXICO

3 N " i P S e R A .
- vy . - . .. L - D R
17 1 P B RIS ;“ggm B e Lt e U T




 NEW MEXICO
ENERGY & MINERALS DEPT.

**** CFFICIAL RECEIPT **** —

EAEZE'I;.FROM: : sy : ,/ ‘)-6 —-/é”

CODE AMT.

ng..%ous Ac(cs:r1 ‘r)lo. c(i:.g:’rgg A(ngao_t::r;q)r Rece(mggo t;ﬁbi

TC- I RC-

TC- ' RC

TC- o RC-

TC- | RC-

TC- - RC-

TC- RC- T
TC- ) RC-

TC- - RC-

TC- | RC-

TC- RC-

(27-32) DATE (69-74) DEPOSIT NO.

COMPANY/SUB # 4 t% _(19-26) OR- 00540

Q P~ X ,
woﬁ,\,\_{k’\ > . O &s




STATE OF NEW MEXICO

ENERGY aw MINERALS DEPARTMENT
OiL CONSERVATION DIVISION

April 24, 1984

POST OFFCE 80X 2083
STATE LAND OFFICE BULDING
SANTA FE, NEW MEXICO 87301

50 827-5800

Uaited States Fidelity and
Guaranty Co.

115% East Main St.

Farmington, New Mexico 87401

Attention: James A. Haussell, Jr.

Re: Claim on Bond 29-0130-10525-81,
Sandi Production “ompany

Dear Mr. Hassell:

Thank you for your assistance with the above-
referenced bond and for your warrant in the amount of
$5,000 which fulfils United States Pi-delity and Guaranty
Company obligation under this bond.

I have enclosed the Receipt, Release and Assignment
which you enclosed with the warrant which has been
completed by Mr. Joe D. Ramey as Director of the New Mexico
0il Conservation Division.

Sincerely,

W. PERRY” PEARCE,
General Counsel

WPP/dr
enc.

cc: FPrank Chavez




UNITED STATES FIDELITY AND GUARANTY counncv\._.h,__ e
FIDELITY AND GUARANTY INSURANCE UNDERWRITERS, INC. 10,/ 2) (Y77

RECEIPT, RELEASE & ASSIGNMENT

. CLAIM MUMBER

L CONSER AT

| BOND NUMBEK

SANMIA fE
2900 S 013943 00 0 2001 301 0525810
PRINCIPAL OBLIGEE
SANDI PRODUCTION STATF OF NFW MEXICO
DESCRIPTION OF PROJECT
EI POZO WELL NO. 1
In consideration of the payment of FIVE TU'OUSAND AND 09/160

——DOcHars

€3 5000.090 y and all sums heretofore paid, if any, by USF&G Insurance, receipt of which is
hereby acknowledged, Undersigned does hereby release, acquit, exonerate and discharge USF&G Insurance from
alt acts, suits, claims, damages and liabilities whatsoever on account nf the claim filed for {aior, material or

services furnished for use in tne performance of the above-described project which constitutes 2

ciaim against the
above-identified bond(s).

{Indersigned hereby acknowledges that USF&G Insurance is subrogated to all rights which Undersig;\ed has

against ali persons, firms or corporations who have benefited from the labor, material or services furnished for

use in the performance of the above-described project; and, to secure szid subrogation rights, Undersigncd hershy

assigns and transfers to USF&G Insurance ali rights of Undersigned against said persons, firms or corporations.
Wy ¥ :

Signed, sealed and delivered this 23: . day of April 19_ 84

OIL CONSERVATION DIVISION OF THE ENERGY AND MINERALS DEPARTMENT

(Namﬂé of Corporation)
»
Director its President
(Trade Naine of Partrnership or Proprietorship)
| | fé&/z fmzé/a  (SEAL
NOTARY PUBLIC

L. . Partner or Owner
My Commission Expires: Oct. 28, 1985

NOTE Claimant must write its corporate or trade name in the appropriate space and attach a copy of the
Statement of Account which is being settled and which Claimant warrants is a complete statement of all
amounts allegedly Jdue from USF&G Insurance under the bond(s).

n
£
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United States Fidelity & Guaranty
2281 San Pedrc, N.E. '
Albuguersue, New Mexico B7118

Re; 45,800 Cpe-Well Plugging Rond
Sapdi Prcduction, Igc., .
Principal, United States Fidelity
and Guaranty Comoany, Surety
El Poso Rench Well Ne. 1,

Rio Arpiba Lounty
Pepth; 4;999 feet
Bond No. ?5-8130-106525-81

Geotlenen:

The Bil Censervation Pivisien hersby spproves the
Abova-referenced one-well plugging bond effective
July 31, 198),

The 0il Fonservation Division requires all
aps-weli Londe give the exact well locatien by the
foatage description, example: 660 femt from the South
lins and 660 feet from the West line. Therefore
please isaue 8 rider to this bond with the well
dpscription including section, township and range.

Sincerely,

3¢ D. RAMEY,
Jirector

de/

ee: Pil Eonservation Pivision

Aztec, New Mexico

98




v et et o ek S AN




§ o
, 0
.
’
£,
7 ¥

3
»
H
+
H
¥
*




BEFORE EXAMINER STAMETS
OR CONSE VATION DIVISION
_EXHIBIT NO.

CASE NO. 76_7
Submitied w..é’lgud__j
Hear'na Date i A St

. m——— .




TR E T T T T TR

Bivisjon Approved Plyggipq Progrem

Sandi Produvction, Inc.

Bl Poz0o #1 L-26-28N-1E

W2 hav : not received copies of electric logs, or Sundry

Wtices showing whare and how intermediate casing and
socface pipe wers set.

A plugging proaram will not be devised until these ace
received.
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July 26, 1982 “ﬂw

Senal Production, Inc.
Box 1633
Huntsville, Texas 77340

. Re: Pound Ranch C Well No. 14,
: ’ located in Unit C of Section
. 14, Yownship 28 North, Range
1 East Rio Arriba County
Plugging Bond

_Gentlemen:

Enclosed is a copy of the docket of the Examiner
Hearing to be held on ¥ednesday, August 4, 1982, at 9:00
a.m. in Mcrgan Hall, State Land Office Building, Santa
Fe, New Mexico. Case 7627 corcerns the above captioned
subject matter.

Yours very truly,

T | I0E D. RAMEY
o ) Di;‘ector

JOR/fd

enc.

AR T TR TR S & DML £ AR
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RECEPT FOR CERTIFIED MAIL
|
[P0, STATE AND 2 GOOE ‘
j_ r;__t,sy;ﬁe, Texas 773%C .
POSTAGE [
; CERTWIED FEE «
g ! SPECIAL DELIVERY ol
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r b -
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= 3 g 0w TC WO DATE.
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STICX POSTASE STAVRPS 19 ARIICLE 10 COXER FRST LLASS POSTARE,
CERTIFIED BAAIL FEE, N0 CIARGES A ARY SELECEED SPTIORAL SERVICES. (vee front;

1. ltyoummmmmked stick the gummed stub on the left portior: uf the address side of

; the articie. Jossing Jhe cncalgt attanhed | and preses the asti~ at a post office serAice wndow or

. hand it 40 your rural carmer. fmema:twgv)

3 2. ¥ you do 0ot want $his receiph postenarked . stick the gummed stub on the left portion  the address
sidle of the article, date. Gatach an0 retain the receipt, and mall the aticie

3. Hyou want a ceturn mecept, write the certified-mai number and your Game aad address o a raturn

reveipt card, Ferm 3811 and aftach it to the front of y articie by maans of the ends i space
permits. Otherwize, aftix to back of anicle. Endorse frunt of aum RERESTEE

2 adiacert 10 the rumber.

{8 ¥gouwen defuary retricted 10 the addressoe, or K 20 authorized agent of the addressee.

endorse RESTRICTED DELIVERY on the Sron of the artale.

5. Eorer fees for the serwices requested in the «ppropriate spaces oa the front ¢f this receipt. if raturn
receipt is requested. check the appiicable biocks in tem 1 of Fonn 3811.

& Save this receip! ang present # i you make inQuiry .

”

. *GPO: 1900 331-003
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DIVISION APPROVED PLOGGING PROGRAN

Sapfi Profiuction Inc.
Tsmaaico 04l Company
Pound ench C #14
C~14-288-1E

1. Cleam out hol. to a total depth of 1689

2. Establish circuletion and set a cement plug 1680°~1480°.
If good clirculation is seintajined and flnid lswel does
sot drop significantly after cne bour, go to Step 3.

If not, wvait a minimm of six T~.rs and tag plvg. If
;;iag'is above 1520 go to Step 3. If not, fill to
8

3. Set a cement pluj 1400°-1250° using same procelure
as Step 2

4. Set a cement plug 600°-450' using sime procedure as
Steps 2 and 3

5., Bet a cement plug 250°-100°

6. Bet a top plug and Ary hole marker with at least ten
sacks of cement

7. Fill pits, clean and level 1location

Bote: . All plugs will be with Class A, B, or C cement with
or without ar accelator.
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ALK 1 COCSS PRST CLASS POSTARE,
CERVIRIER 0L FEE, AD CMDRES POR IRV SRLRCVED SPTWINL STRVICES. tvo o)
swok

1. 5y wask WS racHipt Pusameried, % el Sieh ﬁh‘WdRm%d
h”u‘ﬁ aving 12 eeslpt sneing, mr&lh a2 pest oMiCe SErvice TNTOW of
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STATE OF NEW MBXICO
ENERGY ano MINERALS DEPARTMMENT

ON. CORSERVATION DIVIS/{ON
POST GIFICE B0M 3008
STATE LAND OFACE AIOING
SANTA 1, SENY MIBICD G780
— — July 26, 1982 V0D -3¢

CERTIFIED - RETURN
RECEIPT REQUESTED

Sandi Production, Inc.
8ox 1633
Huntsvilla, Texas 77340

United States Fidelity & Guaranty
2201 San Pedro. N.E.
Albuquerque, New Mexico 87110

Re: E1 Pozo Well No. 1, located
in Unit L of Sectian 26,
Township 28 North, Range 1
East, Rio Arriba County
Plugging Bond

Gentiemen:

tnclosed is a copy of the docket of the Examiner
Hearing to be held on Wednesday, August 4, 1982, at 9:00
a.m. in Morgan Hall, State Land Office Building, Santa
Fe, New Mexico. Case 7627 concerns the above captioned
sub ject matter.

.

X
b
"

Yours vary truly,

J0E D. RAMEY
Director



Dockets ¥os. 26~82 »~3 27-82 are temtitiwly set for August 18 aud September 1, 1982. Applicatioms for hoaring
want bde filed at least 22 days in sdvence of heaviag date.

mnmmmm.mn.um

The Iolicwing cases Vi1l be beard before Lichard L. Stamets, Exeminer, or Deuisl 3. Wuttar, Alternate Exsminer:

e

m_:u:d-:mummuudwmﬁlwDivhinuium-:icawnni:andi

l§

» Inc., Unites Scates Pidelity end Gusranty Compeny amd other iaterested parties to
and show csuse why the 1 Poso Gali %o. 1 located ia Unit L. Section 26, and the Pound Rsuch C Well
Mo. 14 located im Umit C, Ssctiem 14, dDoth in Towmship 28 North, Rsage 1 Ras:, Rio Arribea Coumty, should
should not be plugged and sdemdomed i accordance with a Divisiocn-epprowed plugging nrogram.

Apylication of Wiser 0il Cospany for sm umcrthodox wall locatice, les Cousaty, ¥ew Mexico.
Agplicamt, ia the sbove—styled csase, sscks spproval for tha weorthodox location of & Pemrvee-Skelly
oil-nbokdtiudlmﬁnth-thmun-l“o&efmthhtliuo!s.cunn.
Touxship 21 Sowta, Bamge 37 Sast, =he WI/4 SH/4 of said Sectiom 32 ¢o be dedicares o the well.

Applicatiou of Saif 0il Corpocation for salt water dispoeal, Les Cownty, New Mexico.

Applicant, in che shove~styled couss, sesks suthority to dispose of produced selt water into the
Yates sad Soven Rivers forustion im the opem hole interval from 3169 feet to 3385 fest in its Arsoti-
Ramesy; (#CT-R) Well No. 3, located in Ui~ K, Section 16, Township 25 South, Renge 37 East, Jalmet
Pool.

mliudnoikmu:&tnctlmpupdt.Wy\‘bu':y.lulhti.co.

Applicsnt, in the sbowe~stried canse, Jeths ssthoricy for the comstruction amd operatiom of em cil
trestiag plant for the purpose of tresting cnd reclaiming sedimea: oil st & site in the /4 MR/S of
Section 18, Towaship 19 South, Bamge 26 Enst.

Application of Marrion 0ll & Cus Corpovetion for a now—standard prorvscios wmit, Bio arriba Couaty,
New Maxico. Anplicant, is the sbove-styled causs, sesks approval of & 140~acre nou~standsrd
provation wit coaprisiag the W2 SR/4 smad S3/6 SK/4 of Section 5 aad the WI/4 WB/& of Sectiom 8,
Tamship 23 Norch, Ruuge & Vest, Nageesi-Gallwp Arua.

Applicatica of Astec Baergy Corpovetion for a moca~stsndard prerstion wmmit, Rio Arribe Coumty, New
Mexico. applicemt, ia the shove—styled cause, sesks spproval of & 160-acre nom—stamdard proration
wnit comprising tha S8/4 BR/4 of Sectiom 3, aui che E/2Z MR/A sad S1/6 M/4 of Sectiom 8, Towmship
23 Rorth, hamge § tipst, Pageesi-Gallep Avea.

(Continued from Jume 23, 1982, Rxaminer Bearing)

Application of Maxks & Garmer Production Compeny for salt water disposal, Les Cosmty, Mew Mexico.
Applicant, in the above-styled canee, setks sut®scity to dispose of zalc water into the Bough C
formation im the perforsted intorval from 9596 feet to 9616 feet in its Betenbough Well Ec. 2, -
located in Bait M of Sectios 12, Towaship 9 South, Range 33 East. :

(Continwed from July 21, 1992, Exsminer Beszing)

‘Applicatica of Mesa Pstroleus Company for compulsory pooling, leco-zy Bew Maxico.

Applicant, in the above-styled causs, sesks an order pooliag sll mineral intercsts in all formations
from the surface through the dass oX the Abo fx-mation umderlying the /6 of Sectiom 8, Towmship

5 South, Reuge 25 Esst, to be dsdiicated to 2 wmlli to be drilled at s stamderd location theveoun.
Also to be considered will ba the cost of drillisg swd completisy said weli: and the allocatiom of
the cost thereof as well as actusl operating costs and charges for supervision, desigmation o
spplicant as operstor of the wall emd a charge for risk involved im drilliag said well.

Applicatiom of ¥. H. McElwaia, Jr. for compulsory pooliag, Chaves County, New Mexico.

Applicant, in the above-styled csusa, sesks sm order pooliug all mineral interests from the surface
through the base of the Abo formstion underlying the SW/4 of Sectiom 8, Towaship 5 Scuth, Raangs 25

East, to be dedicated to a wall to be drilled at a standard locstion thereom. Also to he comsidered
will be the cost of drilliag amd completing ssid wall smd cthe sllocation of the cost thersof as well
as sctusl opersting costs sad charges for supervisiom, designstion of applicant as operator of the

well and & cherge for risk iswolved in drilling said well.

in cthe marter of the hesring cslled by the 0il Conservatiom Division om its cwa motion for m ovder
m,utm.ummmuhm, Eddy, Lsa, and Roosevelt Countics, Mew

mailb.mmumcaofmn,mnm.wu
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pool would comprise: !
mzl%,mnm.m' '

Section 21: 2 i




Pen 2 08 &
Examiner Neariag ~ Ve aeday - August &, 1982 Jocket Wo. 2582

(¥} CERATE & uaw pool in Boosevelt Cowmiy. New Nexico, cisesified as am oil pool for Sam Amdres
production and degignsted as the Souch Bluitt-San Andres Pool. The discovery well is the Ike
Lovnledy, tac. Ligawm Wsll No. 1 located im Unit A of Section 35, Township 8 South, Remge 37 Rast, -
M. [udd pool vould cosprise:

(d) CREATE & new pool in Chaves Coumty, Wev Maxico, classified ss & gas pool for Pre-Permisnm
production and designates es the Foor Ramch Pre-Permiasm Ges Pool. The discovery well is Plains
Sadio Proadcasting Camal Well Wo. 1 iocsted ia Unit ¥ of Sectiom 7, Towaship ¢ South, Reage 27
East, MM, Said pool wouléd comprise:

TRSPED o sowmn, sy 26 waer, ew
1

Section 12 2

Section 13 1

%’%mnm‘r,m
y P -/

Seztion 18: W/2

e

(e) CEEATE s sew pool in Las Coumty, New Me~ico, classifised as a gas pool for Yates sud Seven Rivers
production and desigmated as the Houss Yates—Sevem Rivers Cas Pool. The discowery well ie the MC¥F Gil
Cozporation J. Uright Well Nc. 1 located in Unit D of Sectiom 5, Towmship 20 South, Range J9 Rast,
BN, faid pool would comprise:

RANGE 39 EAST, WM
Section 32: /&

(£) CREATE a new pool in Lem Coumty, New Mexico, classified as an oil powl for Wolfccmp production

adhnwudntolmwe- Pool. PFurther, to sesign spproximetely 46,910 barrels of
&llousble to tae discovery well, the Reading and Bates Cowmpsay Dickinsou Cattle Company

"Nllo.lloctuduﬂn:!o!m 33, Towaship 14 South, Bsuge 38 East, MMM, Sgid pool

SOUTH 38 |
Sectiom 33: W, :

1 in Les th,émcitiduammlforﬁolthmﬁm
Red BHil

lo-Nolfcamp Gss Pool. 7The diacowery well is the BTA Oil Producers
Masa 8103 JV-P Well Wo. 1 located in Uait I of Sectiom 1, Tommship 26 Sou’h, Range 32 East, Pn.

26 SODTH, RAWGE 32 EAST, BN
Section 1: 2

(h) CERATE 2 oew pool in Les County, New Mexico, clsssified as su ~il pool for Abo production snd
designated ss the Townsend-Abo Pocl. The discovery well is the Charles B. Gillespiz, Jr. Exxon
Tovmsend Well No. 1 lacaiad in Unit B of Section 9, Towaship 16 South, snpssm:.m Said
mlmum

mxs%_u,mssusr,m
~ " Section 9: ) ]




Do

3 [
wluthc°m-m: 4, 1982 Docket No. 25-32

(i} ABOLISH the Zsst Tsmneyhill-Cisco Puol ia Roosevelt County, New Mexico, as heretofore classi-
fied, defined, sad dascribed:

(j) EXTEED the Blsitt-Sea Amdres Avsocisted Vool in Boosewelt Coumty, Mew Mexzico, to iaclude
thereia:

37

H 44
(k) EXTRED the Corscw—Morvow Ges Pool in Thavss Cownty, Mew Mexico, to iaclude thereim:
3 M

(1) EXTEND the Crow Flats-Morrow Ges Pool in Bdly County, Bew Mexico, to include therein:

6 | o
: 2

(m) EXTEND the Espire-Pevnsvivenian Gas Pool in Eddy County, Bew Mexico, to include therein:

W&

(n) EXIXND the Higk Lounssome—Quesn Pool iu Zddy Cownty, Wew Naxico, to include thereia:

s T e

(o) EXTEXD the Borth Lovimg-Moyrow Gas Pool im Eddy Coumnty, New Maxico, to iaciude thevein:
4] 28 _EAST, W

. 7:
Sectiom 18: 411
Section 19: W/2
Sectiom 30: W/2

{(p) EKITEND the Vest Bndine-Blimsbry Poul in Les County, Bew Mexice, to imclude therein:
20 38 EASY, mOM
!eetionO: /e
(q) EXIEND the Pecos Slope—ibo Ges Pool in Chawves Coumty, Mew Mexico, to iaclude therein:

JOSEIP 4 gy, pancs 26 EAST, Wew
. %_‘m, RANCE 26 EAST, NMPM

Sectiom 16: All
Section 17: All
Sectiom 18. E/2

DOMESUIP 7 SOUTH, RANGE 26 EASY, WMPM
Tectiom 27: AIT '
Sectiom 33: All

Section 34: all

TouRsHIe 8 atl, RANCE 25 EASY, WM

TOWESHIP 8 SOUTH, RANCE 26 EAST, WM
Sectiom 32 '
Sectiom 4: All

Sectiom 5:  All

Sectiom 6: E/2

—— o i+ s
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June 17, 1982 : i
Mr. Perry Pearce 74 27
0il Conservation Division CU“JJ

P, O. Box 2088
Santa Fe ™ 87501

Be: Sandi Production, Incorporated

El Pozo #1 L-26-28N-1E
Pound - -Ranch C $14 C-14-28N-1E

Dear Perry:

Please docket a case calling Sandi Production, Incorporated,
United States Fidelity and Guaranty Company, and otker
interested parties to appear and show cause why the referenced
wells should not be pluggeed and abandoned in accordance

with a Division-approved plugging proyram.

If you have any questions please call this office.
Yours truly,

Bl

Frank T. Chavel
District Supervisor

PPC:gc

cc: Reading file
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CASE M0. 7627
Oxdexr ¥o, 8- 7052

IN THE MATTER OF THE HEARING CALLED BY THR OIL COMSERVATION
DIVISION OM ITS OWN MOYION TO PIRMIT SANDI ERODUCTION, INC.,
UMITSD STATES FIDELITY SMD GUARANTY COMPANY AND OTHER INTERESYED
PARTIES 70 APPEAR AND GHOM CAUSE WHY THE EL POZO WELL G, 1
muﬁ,mm%,wmmmcmm’ 14
LOCATED IM UNIT C, SECTION 14, BOTH IN YOWNAAIP 28 MORYH, DANGE
1 BASY, RIO ARKIBA COUNYY, SHOULD NOY BE PLUGGED AMD ASANDONED
IN ACCORDANCE WITH A PIViSION-APPROVED PLUGGING PROGRAM.

5.
'ﬂs ORDER OF YHE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.». on Augunet 4, 1982,

at Santa Fe, New Mexico, before Examiner Richard L. Stamsets,

BOW, on this _ ___ day of August, 1982, the Pivision
Pirector, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advieed in the

presises,
FPINDS:

ve——

(1) Shat dne public notice having been given as required

- by law, the Division has jurisdiction of this cause and the

Mjopt macter thereof.

'
A IR T
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£ 4

(29 That Samdi Productios, Inc. is the ommer and operator
oL the ElL Pozo Hell ¥0. 1, loceted ip Tnit L of Sectiom 26, saad
the Pound Ranch C %eli ¥o. 14 located in Uait C, Section 14,
both ix Yownship 28 North, Range | East, WMPM, Rio Arriba
County, Hew Nexico.

{3) That Uaited States FPidelfity and Guaranty Company is
the surety on the 0il Conservaticn Division plugging bond on
which Sendi Production, Inc. is principal. a=e shid bomd
applis Yo seid £/ Poro i/ Mo,

(4 thﬁwﬁnmwuwmmmu
& 2
that the = will be properly plugged and abandoned

vhen not capable of commercial producticn.

{5) That in order to prevent waste and protect correlative
rights, seid weils sbould be plugged and abandoned in accordance
with a program approved by the Aztec District Office of the New
Mexico Oil Conservation Division on or before
_Qéég . 1982, or the wells should be returned to
active drilling status or placed on prodnction .

{1) That Sandi Production, Inc. and United Btates Fidelity
and Guaranty Company are hereby ordered to plug and abandon the

El Pozo Well Mo. 1, located in Unit L of Section 26,.—and-she~

fownship Zshlo:th, Raaée 1 East, WPM, Rio Arriba County, New

e 3983
(1,’- ,"J"éooafc Pu‘c,ﬁou Toie 13 Aawi O’O“V{I‘

14 Dreahd sw 2V ﬂ(;u,l,ﬁ. 4, 77.;-.‘4, 28 A _
ﬁ"“r/ &f N MFEM 74 prr-‘qf Gamgw
7’14—/100"




| hr
) That Sandi Production, Inc. amd-United States Fidelity

and Guaranty Cospany, Qrior to plugging and abandoning the
above-~described wells, shall obtain from the Aztec office of the

‘Division, a Division-approved program for said plugging and
abandoning, and shall notify said Aztec office of the date and
bour said work is to be commenced whereupon the Division may, at
its option, witness such work.

(b) That jurisdictior of this cause is retained for the RS
entry of such further orders as the Division may deem necessary.

DONE at Santa Pe, New Mexico, on the cday and year
hereinzbove designated.

. STATE OF NEW MEXYICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director




