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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
4+ August 1982

EXAMINER HEARING

IN THE MATTER CF:

Application of Merrion 0il & Gas
Corporation for a non-standard pro-
ration unit, Rio Arriba County, New
New Mexico.

&

Application of Aztec Energy Corpora-
tion for a non-standard preration unit,

* Rio Arriba County, New Mexicc.

BEFORE: Richard L. Stamets

TRAWSCRIDT Of iIERARING

APPEARANCES

For the 0il Conservation

(7631~
and
7632

_ W. Perry Pearce, Esq.
Diviszion: ~ Legal-Cnunsel to the Division

State Land Office Bldg.
Ssanta Fe, New Mexico 87501

Thomas C. H. Mills, Esqg., for
William F. Carr, Esq.
CAMPBELI,, BYRD, & BLACK P. A.

Jefferson Place .
Santa Fe, New Mexico 87501

For the Applicant:
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J. GREGORY MERRIOHN
Direct Examinatinon by Mr. Carr

Cross Exanination by Mr. Stamets
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Arriba County, New Mexico.

3
MR. STAMETS: We'll call next Case 7631.
MR. MILLS: Application of Merrion 0il

and Gas Corporation for a non-stardard proration unit, Rio

MR. CARR: May it please the Examiner, my
name is William F. Carr, with the law firm Campbell, Byrd,
and Black, P. A., of Santa Fe, appearing on behalf of the
applicant.

I would ask at this time that the Examiner;
also call Case 7632, which involves another non-standard pro-
ration unit that adjoins the proration unit in the case pre-
viously called. The testimony in both cases will be identi-
cal,

MR. STAMETS: If there is nc¢c objection,
we will call Case 7632 and consolidate these cases for pur-
poses of testimony.

MR. MILLS: Case 7632 is application of
Aztec Energy Corporation for a non-standard proration unit,
Rio Arriba County, New Mexico.

MR. CARR: We will offer one exhibit.
That will be the only exhibit offered in both cases.

And I have one witness who needs to be

swoxrn.
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P~
z 2 (Witness sworn.)
3
4 J. GREGORY MERRIOW
S being called as a witness and being duly sworr upon his oath,
E 6 | testified as follows, to-wit:
Z 7
L DIRLCT EXAMINATION
$® | BY MR. CARR:
10 ) Will you state your name and place of
1 11 | residence?
: 12 A J. Gregory Merrion, Farmington, New
i3 Mexico.
14 ) Mr. Merrion, by whom are you employed and
15 in what capacity?

16 3 Merrion 0il and Gas Corpcration as Pres-

7 ident.

18 Q Have you previously testified before

19 this Commission or one of its examiners and had your creden-
20 tials accepted and made a matter of record?

21 A 1 have.

2 Q And at that time how were you qualified?
23 A As a petroieum engineer.

24 e} Are vou familiar with the applications

25 | filed by Merrion 0il and Gas Corporation and Aztec Energv
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"serk in this consolidated case?

5

Corporation for non-standard proration units in Cases 7631

and 76327
A Yes, I an.
1 Are you familiar with the subject area?
A Yes, I an.
MR. CARR: Are the witness' qualifications
acceptable?

MR. STAMETS: Mr. Merrion, in this case
are you appearing as a consultant or representative of Aztec
ELarqy Corporation?

A Aztec Enerygy is representéd here by Mr.
Wayne Townsena. I am not employed by Aztec Energy, but it is
a joint problem and therefor, I'm presenting it for both of
us.

MR. STAMETS: So you're representing them
here in a petroleum engineeriﬁg capacity for free.

A Yes, I quess so.

MR. STAMETS: I think you could probably
do a land office business that way.

Yes, the witness is considered qualified.

Q Mr. Merrion, will you briefly state what

Merrion 0il and Gas Corporation and Aztec Energy Corporation

A We seek non-standard proration units
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crossing section lines. The subject area has recently been

approved for 1l60-acre oil and yas spacing and there are existiwg

two wells which we would like to have L-shaped proration units
for, and these will be complimentary and create no other prob-]
lenms.

Q. Will you please refer to what has bheen
marked as Merrion Exiiibit Number One ané explain what it is
and what it shows?

A Merrion Exhibit Number One is a township
plat cf Township 23 Horth, Range 6 West, showing the existing
wells in the Counselcr's Gallup field, and the approximate
ownersinip of leases in that area.

Alsoc, we haQé nachured an L-shaped proposeq
non-standard proration unit for Merrion 0Oil and Gas Corporatioj
including the north half of the southeast guarter of Section 5]
the southiwest of the southeast quarter of Section 5, and the
northvest of the northeast quarter of Section 8, which would
be l60-acre IL.-shaped unit, comprised of 8C acres of fee land
and owned by #Merrion Oil and Gas Corporation; 80 acres of
Pederal land, which has been earned by Aztec Energy Corporatios
aﬁd this would be dedicated as a proration unit under the Rita
Ho. 2 Well, which has been drilled by Merrion 0il and Gas Cor-
poration.

The complimentary proration unit would be

i

 ,
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the other hachured L-shaped unit, comprised of the southeast
of the southeast of Section 5, the northeast and south half
of the northeast guarter of Section 8, which is all one Fad~
eral lease, which Axtec Energy has sarned from Gulf 0il Cor-
poration by the drilling of the Dever No. 1 Well.

Q Mr, Herrion, what was the order number

approving the 1l60-acre oil and gas spacing in this area?

A Order No. R-7034.

Q And when was that order entered?

A Juiy 28th, 1982.

Q What is the status of each of the wells

on the subject non-standard spacing units?
A They are -- have been completed and pro-
duced and are either producing intermittently oxr shut in

waiting on a gas marketf.

Q Are thevy drilled at approved or standard
locations?
A The Order R-7034 gave blanket approvai

to existing wells that had been drilled prior to the order;
therefor, they would be sténdard or approved locations.

g What proilems would result if standard
160-acre spacing units were dedicated to each of these sub-
jecﬁ wells?

A It would involve an additional communiti-

I T T e N
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zation agreement. Under the proposed non-standard uvnits we
will not need a communitization agreement covering the L-
shaped unit under the Dever No. 1. There will be a communiti-
&tion agreement reguired for the 80 acres of fee and 80 acrxes
of Federal land under the Rita No. 2.

It will also -- in other wcrds, there has
been prior production from the Dever No. 1 and the Rita No. 2.
The Dever No. 1 has sone mechanical problems which will make
it dif€icult for Aztec Energy and Merrion 0il and Gas to get
together on sharing the well. This, perhaps, is the wost
important reason for the non-standard proration unit.

Q Will approval of these applications re-
quire other wells to subsequently have to be developed on
non-standard spacing or proration units?

A Thes2 twc non-standard units are compli-~
mentary ard will use up the two standard units which might
otherwise be used and therefor will cause no downhole theft
or require or cause any other problems.

q In your opinion will granting these ap-
plications be in the best interest of conservation, the pre-
vention of waste, and the protection of corielative rights?

A It will.

Q Was Exhibit One prepared by you?

A It was prepared under my directicn.




9
g Can ycu testify as to its accuracy?

A Yes, 1 can.

MR. CARR: At this time, Mr. Stamets, we

would offer Avplicant’s Exhibit liumber One.
MR. STAMETS: Exhibit One will be aduitted|

MR. CARR: 1 have nothing further on ;

direct.

B v o «w & w a v N 0w

CROSS EXAMINATION

| e
-

BY MK. STAMETS:

8

Q Mr. Merrion, my recaller isn't too good

-

today, apparently, but I seem to remember that this order

14 | that vou spoke of, 7034, was effective August 1i.

15 A The effective date of R-7034 is August é
16 | ist. .
17 Q All right. Now, is it important when the

18 | effective date of any order approving chese two non-standard
19 | units, is that date important? Should that also be August 1
20 | or can that we any data that such order might be issued?

21 A I'1ll refer that to my lawyer.

MR. CARR: It would be safer for it tc be

22

23 | effective August 1.
24 MR. STAMETS: So that's what you seek.
25

MR. CARR: Yes, sir. I think we could work




1 10
: 2 it out if it were another date but it would be simplier to
3 do it that way.
4 MR. STAMETS: Okay.
s Any other questions of the witness? ;
$ | He may be excused.
7 Anything further in this case?
| s MR. CARR: Nothing further.
9 MR. STAMETS: The case will be taken under i
16 advisement. i
1 1
o]
12 (Hearing concluded.) :
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CERTIFICATE

I, SALLY W. BOYD, C.S&.R., DO NI REBY CENTIFY that
the foregoing Transcript of Hearing he%oze the 0il Conserva-~
tion Division was reportcd by mc; that the said transcript
is a full, true, and correct record of the hearing, preparecd

by me to the best of my ability.

;
-::‘\Q . : '&‘ ——— Ca—
heresy €2 i iaat the foregging |Isn
e e racre of the proceadings
a compiee 78L& '

. No.
the Examiner hear\r}of Case 1?:‘_}'/
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STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

Oi. CONSERVATION DIVIBION
SUBY CAVICE SOM U8
STATE LASD OFCE SURODS
SATA R MIMY MIDAOD SO
Aunust 11, 1982 0N 027-3008
Mr. William F. Carr Re: CASE NO. 14631 ‘
Campbell, Byrd & Black i ORDER MO. R-7054

Attorneys at Lzw

"Past Ufi_.ce Box 2208

Santa Fa, New !exico Applicant:

-

Merrion 0i) & Gas Corporation

Dear Sir:

Enclesed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/£fd
Copy of order also sent to:
Hobbs OCO

Artesia OCD '«

Aztec OCD X
Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THR MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISICN FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7631
Order No. R-70654

APPLICATION OF MERRION OIL & GAS
CORPORATION FOR A NON-STANDARD PRORATION
UNIT, RIO ARRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

- BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 4, 1982,
at Santa Fe, New Mexico, before Examiner Richard iL,. Stamets.

NOW, on this 1Ot day of August, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, ‘

FINDS:

(1} That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

: (2) That the applicant, Merrion 0il & Gas Corporation,
+-seeks approval of a 1l60-acre non-standard proration unit

. comprising the N/2 SE/4 and SW/4 SE/4 of Section 5, and the NW/4
" 'NE/4 of Section B8, Township 23 Norih, Range 6 West, NMPM, to be
+ dedicated to its Rita Well No. 2 located in Unit O of said
Section 5.

(3} That the entire non-standard proration unit may =
reasonably be presumed productive from the Counselors-Gallup Oil.
Pool and that the entire non-standard proration unit can be
efficiently and economically drained and developed by the
aforesaid well. ‘

(4) That approval of the subject application will afford .
the applicant the opportunity to produce its just and eguitable
share of the o0il and gas in the Counselors-—-Gallup 0il Pool, will
prevent the economic loss caused by the drilling cf unnecessary .
wells, avoid the augmentation of risk arising from the drilling:
of an excessive number of wells, and will otherwise prevent
waste and protect correlative rights.
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Case No. 7631
Crder No, R~-7054

IT IS THEREFORE ORDERED:

(1) That Merrion 0il and Gas Corporation is hereby
authorized a 160~acre non-standard proration unit in the
Counselors-Gallup 0il Pool comprising the N/2 SE/4 and SW/4 SE/4
of Section 5, and the NW/4 NE/4 of Section 8, Township 23 North,
Range 6 West, HMPM, Rio Arriba County, New Mexico, to be
. dedigated to its Rita Well Mo. 2 located in Urit O of said
- Section 5.

i {2) That jurisdiction of this cause is retained for the
. entry of such further orders as the Division may deem necessary.

g DONE at Santa Fe, New Mexico, on the day and year
- hereinahase

TATE OF NEW MEXICO
DIVISION

i:?! "
Y
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Docket Mo, 25-82

25~82 ond 27-81 are teatatively set for August L3 and Septesber 1, 1982. Applications for hearing

must de filed st least 22 dasys in edvence of hearing dace.

DOCKSY: EXAMINER NEARING - WEDMESDAY - AUGUST 4, 1962
STATE LAMD OFFICE BUTLDING, SLATA FX, RV MEXICO

cagg 827

CASE 7628:

CASE 7629:

CASE 7630:

o

CaiX 7632:

CASE 7458:

CASE 7620:

CASE 7633:

cASE 763%:

The Tollowing cases will be bearé Gefore Kichard L. Stamets, Examiner, or Gemiel S. Wutter, Alternate Examinar:

i{n tha oatter of cthe hearing called by the 0il Counsarvation Diviaiom om its owm motion to permit Seadi
Prodection, Inc., United 3tates Fidelity and Cusrancty Company and other imterested parties o appesr
sné show cayss why the Il Pozn Well Neo. 1 located ia Unit L, Section 26, and the Prund Raunch C Well

Bo. 14 loceted {o Umit C, Section ik, both in Towaship 28 North, Range 1l Bast, Rio Arriba Couaty, stxwuld
should aot bs plegged end sbandonad in accordance with & Division-approved plugging program.

Anplication of Wiser 0il Compamy for em unorthodox well locaticm, Lea Coumcy, Bew Mexico.

Appliceaat, in the sbove-styled cause, sesks approwvel for the unovthodox locatioa of a Pearoee—Skally
oil wall co by drilled 1345 feet irom the South line aud 6€0 feet Zrom the West lius of Sactios 32,
Towaship 21 South, Rsuge 37 Zset, the WI/é SH/& of said Sectiocm 32 to ba dedicated to the wall.

Applicetion of Gulf 0il Corporatiom for selt witer disposal, Las County, New Mamico.

Applicant, in the above~stylad cause, sesks authority to dispose of produced salt weter into the
Yates sod Seven Rivers formatios im the open bole intérval from 3169 feet to 338° feet in its Armott-
Revssy (WCT-R) ¥Wall No. 5, iocared in Tmit B, Section 16, Towmship 25 South, Range 37 East, Jelme:

Poel.

4yplication of Raiph Wix for am oil treating plaat permiz, Eddy County, New Nexico.

Apglicesz, in the above-sryled cause, seeks authoriry for the comstruction ead vperstion of en oil
tresting pient for the purpose of treatiag and reclaining sadimsat oil at s site in the SW/4 BE/4 of
Saction 18, Towmship 19 Scuth, karge 26 East.

C Gass ”EE’ Applicstion of Merrion 0il & Gas Corporation for & sou-standerd prorstiom umit, Rio Arribe County,

Maxico. Applicant, in the sbowe-styled canse, seeks approwal of s 160-scre acm~estasdard
prozetion amit comprising the R/2 SE/6 and /L SE/é of Section 5 and the WI/4 XB/6 of Section 8,

Towaakip 23 Borth, Rangs 6 West, Bageszi-Callup Ares.

Applicatica of Axtac BEnergy Corporstion for a nom-standard proraziom wmit, Rio Arviba Couaty, New
Maxico. Applicamt, in the sbove-styled csuss, seeks approval of a 160-acre woun-stasdsrd proratioun
urit comprising the SE/4 SE/4 of Section 5, and the R/2 MR/4 and S/& ME/A of Sectiom 8, Towmship

23 North, Rengs § Weet, Bageezi-Csllup Ares.
{Continued from June 23, 1982, Exiwiner Hesriang)

4pplicstion of Marks & Garuer Froduction Company for sait wecer disposal, Las County, Mew Mexico.
Applicsat, in the above~styled cause, seeks suthority to dispose of sslt water into the Bough C
formation ia the parforsted intervel from 9596 faet to 9616 feet in its Betesbough Well Mo. 2,
located in Unit M of Sectiom 12, Towaship 9 South, Range 35 Zast.

i
(Continued from July 21, 1982, Exsminer Hearing)

Lpplicatioa of Mesa Petroleus Company for compulsory pooling, Chaves County, New Mexico.

Applicant, in the sbove—styled cause, sesks su order pooling sll mineral interests ia all formations
from the surfsce through the base of the Abo formetion underlying the SW/4 of Sectioa 8, Towmship

5 South, Rsage 25 East, to be dedicated to s well tobedrxlldata-tmdatdloc&tmd\.m

Also to be cousidered will be the cost of driliing and completing said well snd the sllocstiom of
the cost thareof as well as actual operating costs and charges for supervision, designation of
applicant ss operator of the well and a charge for risk involwed in drilling ssid well.

Application of T. H. McElvain, Jr. for compulsory pooling, Chaves County, New Mexico.

Applicant, in tha sbove~styled cause, seeks an order pooling all wminerzl ‘aterests from the surface
through the base of the Abo formation underlying the SW#/4 of Sectioa B, Towmsaip 5 South, Rsage 25
East, to be dedicated to & well to be drilled st a staadard location thereou. Also to be comsidered
will be the cost of drilling awd completing said well and the allocation of the cost thereof ss well
as actual opersting costs and charges for supervision, desigmstion of applicant ss operator of tha
weii end a coarge for risk iovolwed in drilliag said well,

In the mstter of the hearing called by the Oil Couservatioc Divisiom on its omm wotion for am order
cresting, sbolishing, and extending certain pools in Chaves, Eddy, Lea, and Roosevelt Countiss, New
(s) CREATE s nev pool in Eddy County, Wew Mexico, classified a5 a gas pool for Atcks production snd

lesignated s» the Vest Iudisn Flats-Atoks Gas Pocl. The discovery well is the Perry R. Bsss Big Eddy
Unitc Hell %o. 79Y located in Unit J of Sectiom 21, To-n.lu,p 21 South, Rauge 28 East, WMPM. Ssid

pocl would comorise:
TOWNSHIP 21 SOUTE, RANGE 28 EAST, MMPM
Sectiom 21: E/2
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(b) CREATE g new 730l iz Roveaveit Coumty, Wew Mexico, classified as an 0il pool for San Audres
production and desigoated ss cthe South Bluitt~Sanm Amndves Pool. The discovery weil is the Ike
Lovelady, Inc. Lignum Siell Wo. 1 locsted in Uniz A of Section 35, Towaship 8 South, Range 7 East,
W, Ssid pool wowld comprise:

7 e

[
-

(e) CERAYE & naw pocl ia Rédy Coumty, dew Maxico, clasoiffied at & gas pool for Permo~Femnsylvenisn
production end dasignetet as the doyd Porwo-femmsylvenian Ces Pool, The discovery wall is Yates
Petrolexs Corpovacion W Fadazel Com Well ¥o. 1 located im Unit ¥ of Section 11, Town~
ship 19 Jouth, Mange 23 East, WML, 3aid pool would camprise:

%gm,mvw,m»
H

Sectiom 3: E/2
Section 11. W/2

|

(4) CEEATR a anw pool in Chawves County, Bew Mexico, classified as 2 gess pool for Pre-Parmianm
productise and desigaated as the Foor Banchk Pre~Permisn Gas Pool. The discovery well is Plains
Radio Sxovadcastiag Cemsl Well ¥Wo. 1 loceated in Tnit F of Section 7, Towoship 9 South, Baange 27
Zast. WM, BSaid pool would comprise:

%QMIMZGHST,M
Sec 1:

Sectiom 12: ®/2
Section 13: All

TOMRSHIP 9 SOUTH, RANGE 27 EAST, ROM
Sectiom 7:  @/1

Section 18: W/2

{e) CREATE & unew o0l in iaa County, New Mexico, classified 23 a gas pool for Yates snd Seven Rivers
production and designaced as the Bousa Yates~Seven Rivers Gas Pool. The discovery well is the MCF 0il
Corporsticn J. Wright Well ¥o. 1 locsted is Uait D of Saction 5, Towuship 20 South, Rsnge 39 Easet,
BN, Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 39 EAST, MMPNM
Sectiom 3i: 3E/5 ; -

Section 32: /4
TOWRIHIP 20 SOUTH, RANGE 39 wAST 2PM

Sectiom 5:  W/&

(£) CREATE a vew pool in Lea Coumty, ¥ew Maxico, classified ss an oil pool for Wolfcssp production
and dasignated as the Pollock-Wolfcamp Pool. Further, to sssign approximately 46,910 barrels of
diacmdt«-bucomdimuu, the Reading and Bates Compeny Dickinson Csattle Company
33 Vell Mo. 1 located im Unit ¥ of Sectiom 33, Township 14 South, Rsuge 38 East, MMPM. Ssid pool
would comprise:

TOWMSHIP 14 SOUTH, RANGE 38 EAST, WM

ectiom 33: S9l6

(g) CREATE & nev pool in Lea County, Bew Maxico, classified ss & gas pool for Wolfcamp production
awd dgsignatad ae the VUest Red nxlh—wolth Gas Pool. The discowery well is the BTA 0il Producers
Mesa 8103 JV-P Well Mo. 1 locaced in Uit I of Sectiom 1, Towmship 26 South, Range 32 East, WM.
Seid pool would comprise:

TOWSSHIP 26 SOUTH, RANCE 32 FAST, MMPM

Saction 1: 7§)

(h) CREATE & new pool in Les County, Wew Mexico, classified as am 0il pool for Abo production and
desigusted as the Towasemd—Abo Pool. The discovery wall is the Chazles B. Cillespie, Jr. Exxom

Towneand Well Bo. 1 locsted in Uait B of Section 9, Township 16 South, Rangs 35 Esst, EMPM. Said
pool sould camprise:

TOWNSHIP 16 SQUTH, RANGE 35 EAST, WMPX

Sectiom 9: NE/G
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(i) ABDOLISH the East Tanmeyhill-Cisco Fool in Roosevelt County, New Mexico, &s heretofore classi-
fied, defined, snd described:

6 PN
on B:

(j) EXTEWD the Bluitt-Ssa Andres Associated Pool in Roossvelt “ounty, Wew Mexizo, to include
therein:

7 NN
H

(k) EXTERD cthe Carsce-orrow Gss Pool im Chaves Cowaty, New Maxico, to include therein:

JRSg2 2 JoUL, Mpck 3] EasT, wew

(1) EXTEND the Crow Flats~Moervw Ges Pool in Eddy Couaty, New Mexico, to include therain:

wg%,mum,m

(m) EXITEND the Bwpire~Pfavasylvenisn Gas Pool im Eddy Coumty, New Mexico, tc include therein:

18 RANGE 28 EAST, WM
WES: 5; -

(n) EXTEND che Righ Lonssome~Quesn Podl in Zddy County, New Maxico, to include therein:

TOWSHIP 16 BAMGCE 29 FAST, WdPNM
19:

{0) EXTEND the Borth Loving-Morrow Gss Pool in Eddy County, Mew Mexico, to include therein:
TOWNSHIP 23 SOOYH, RANGE 28 EAST, WMPM
Bection 7z W2
Sectiom 18: 4&ll
Ssctionm 19: W/2
Section 30: W/2
(p) EXTEND the West Nadine—Blinebry Pool in Lee County, Wew Mexico, to irclude thesrein:
TOWMMSHIF 20 SCUTH, RANGE 38 EAST, WMPM
Sectien 5:  Wi/h
Seccion 8: SW/6
(q) EXTEND the Pecos Slope-Abo Gas Pool in Chsves County, Mew Mexico, to include thersin:

TOMMSHIP 4 SOUTH, RANGE 24 EAS™, NMPN

Section 26: W/2

TOGPSHIP 5 SOUTH, RANGE 24 EAST, MMPM

Section 3: E/2 ;

TOWESHIP 6 SOUTH, RANGE 26 EAST, NMPM
. Sectiom 13: ALl

Sectiom 16: All

Sectiom 17: All

-t rmae e
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(r) LXTE®RD the South Patersom-Pemnsylvaniizn Assc.iated Pool in Boosevslt County, New Mexico, to
inciude tharein:

3 3

Section 8: 8/2
(s) EXIZND the Vest Sewyer—San Andres Pool in Lea County, New Mexico, to iaclude thersia:
7

s
-

() IXIEND the Square Lake Graybeurg-San Andres Pool in Eddy County, New Maxico, to include therein:

WM

() KXTEND the Tomshav':-Ssn Andres Pool in Chawves County, Mew Mexico, to include therein:

7 31 T, WP ;

TOMRSHIP 8 SOUTH, RANGE 31 FAST, WPM
Section 1: 972
{v) EYIEMD the Turkey Treck-Morrov Gts Pool in Eddy County, Mew Mexico, to iuclude therein:

g2 19 souTy EAST, M ;

(w) EXTEWMD the Twin Lakes—San Andres Associated Pool in Chaves County, Mew Mexico, to include
therein: ;

(x) EXIEND the Willow Lakes-B80ae Spring Pool in Eddy Cocaty, Wew Mexico, to include tlLerein:
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June 28, 1982

Mr. Joe D. Rawmey HAND DELIVERED

Division Director

0il Conservation Division

New Mexico Department of Energy ~ (31
& Minerals Fodr 7

Post Office Box 2088 —

Santa Fe, New Mexico 87501

Re: Application of Merrion Qil & Gas Corporation for a
Non-Standard Proration Unit, Rio Arriba County, New
Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Merrion Qil &
Gas Corporation in the above-referenced matter.

The appiicant requests that this matter be included on the
docket for the August 4th examiner hearing.

Ve truly yours,

William F. Carrx

WFC: jh
w/enc.

Ef‘u» SRR LA ”
JUL 67 1882

OIL CONScvATIUN DIVISIC, -
SANTA FE )
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| IN THE MATTER OF THE APPLICATIGN
| OF MESRION OIi & GAS CORPORATION
. FOR A NON-STANDARD PRORATIGN
: . UNIY, RIO ARRIBA COUNTY, MEW CASE D 3/
| MEXTO0

APPLICAYION

Comes now, Merriom 0il & Gas Corporation, by its under-

i signed actormeys, and hercby spplies to the New ¥exico 0il
V Conservation Division for approval of s non-standard proratiocn
| wmit in the Gallup Formation, Rio Arriba County, Sew Mexico and
in supporr of its application states:
i. Applicant is the operator of its Rita #2 Well
located in Uit 0 of Towmship 23 North, Pange 6
| Hest, N.M.P.M., Rio Arriba County, New Mexico.

2. Applicant seeks the establishment of a non-

) standard 160-acre proration unit for the Rita #2

Hell to be comprised of the N/Z SE/4 and SVW/&4 SE/4

of Section 5 and Wi/4 ia—ehr—ﬂa'ﬁm NE/4 of Section 8,

1 —_—

Township 23 MNorth, Ra.‘ge 6 Hest, N.M.P M,

3. Granting the application and the drilling of the
probposed wells will be in the best interest of
conservation, the prevention of waste and the orotection
of correlative rights.
| WHEREFORE, Applicant respectfully requests that this matter
" be set for hearing before one of the Division's duly apoointed |

" examiners on August 4, 1982 and, that after notice of hearing as
required by law, the Division enter its arder aporoving the apoli~
.. cation.

‘
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STATE OF NEW HEXICC
I ENERGY AND MINERALS DEPARTNENT
| OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

D1VISION FOR THE PURPOSE OF

ét CONSIDERING:

I ¢

4’1'“ CASE NO. 7631
Order No. R- 705

APPLICATION OF MERRION OIL & GAS
[ . CORPORATION FOR A NON-STANDARD PRORATION

UNIT, RIO ARRI3BA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 4, 1982,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this day of August, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




a,'l Pocl and that the entire non-standard gas proration unit can be

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Merrion 0il & Gas Corporation,
seeks approval of a 160-acre non-standard gae proration unit
comprising the W/2 SE/4 and SR/4 SE/4 of Section 5, and the NW/4
NE/4 of Section 8, Township 23 North, Range 6 West. NMPM, to be
dedicated to its __i3:Va We// No - , located in
vnit _ @ of said Section f£. $,

{3} That the entire non-standard proration unit may

GO Guvinlors
reasonably be presumed productive eof—gaw frcm the Nageewi~Gallup

efficiently and economically drained and developed by the

aforesaid well.

(4) That approval of the subject application will afford

[
the applicant the opportunity to produce &%s just and equitable

o @ed Conusebors ot
share of the g=s in the Negeemi-Gallup Pool, will prevent the
A A

economic loss caused by the drilling of unnecessary wells, avoid
the augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste and

protect correlative rights.

IT IS THEREFORE ORDERED: ,5
W ervive orlan o 6&; arp“"{a"’

(1) That/a 160-acre no; -standard ga® proration unit in the
Connsebors ol v
Nag“-i-callup:‘):'e'a/ comprising the N/2 SE/4 and SW/4 SE/4 of

Section 5, and the NW/4 NE/4 of Section 8, Township 23 North,
Range 6 West, NMPM, Rio Arriba County, New Mexico, is—herebs.

Ve y Vi
estaprisired——and- dedicated to its




[?UA Wel/ /Va 7~ ‘ , located in Unit O

of said Section / . f'

(2y That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

YOE D. RAMEY,
Director

SEAL




