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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
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SANTA FE, NEW MEXICO
4 August 1582
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Application of Mexrrion Oil & Gas
Corporatior for a son-standaxd pro-
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BEFORE: Richard L. Stamets
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MR. STAMETS: Me'll call aext Case 763l.

MR. NILLS: Application of Merriom 0l1
and Gas Corporation for a non—-standard proration wnit, Rio
Arriba County, lew Mexico.

HR. CARR: May, it please the Examiner, ny
nars is William ¥, Carr, withk the Law fira Campbell, Byxd,
and Black, P. A., of Santa Fe, appsarinc on batalf of the
applicant.

S 0 0 4 & Ve W Neom

I would ask at, this time thit ths Examiner]

[
[

also call Case 7€32, which involves a2=mcther non-standard pro-

e
(2]

ration pl:i.t that adjoins the proxation unit in tha case pxre-

S L3 | viously called. The tastimony in both cases will be idemti~
4| cal.
15 MR. STAMETS: JIf there is no objectionm,

16 we will call Case 7632 and consolidate these cases for pur-

17 | poses of testimony.

é

Cspe 7632 i. applicacion of
19 | axztec Emergy Corporation for a nou-standard proration unit,
28 | Rio Arriba County, New Maxico. |

n MR, CARR: We will offer one exhibit.
ﬁat'iubefbeonlyexhibitofmi!!bf.&h~ 1

2
a3 ‘ And I have ona witness who needs to be
%
25
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being called as a witneas and baing 2uly Swoin upoun hls cath,
testified as follows, to-wit:

BY MR. CARR:

o
residence?

A
Mexico.

¢

in what capacity?

A
ident.

e

this Commission or one of its examiners and had your creden-
tisls accepted and made a matter of recorxd?

e ¥ B P

filed by Merrion 0il and Gas Corporation and Aztec Energy

(Witness sworn.) !

GREGORY MERRIQN

T T Ty« ] T o

DIRECT RXANMINATION

Will you statg your name and place of

J. Gregory Merxion, Farmington, New

Mr. Merrion, hy whom are you employed and

Marrion 0il and Gas Corporation as Pres-

Have yocu previgusly testified before

i have. .
And at that time how were you qualifiea?
As a petroleum sngineer.

Are you familiar with the applications
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Corporation for non-standard proration units in Cases 7631
and 763272

A Yes, I an.

-

Are you familiar with the subject araea?

L Yes, I anm.

-

NR. CARR: Are the witness' gualificatiocns
acosptable?

MR. STAMETS: Mr. Merrion; in this cazse
are you appearing as a consultant or representative of Azxtec:
Energyy Corporation?

A Aztec Energy is represented here by Mr.
Wayrs Townsend. I am not anployed by Aztec Energy, but it is
a2 joint problem and therxefor, I'm presenting it for both of
us.

MR. STAMETS: §So you're representing them
here in a petroleum engineering capacity for free.

A Yes, I guess sp.

MR, STAMETS: J think you could probably
do a land offioca business that way.

Yas, the witness is considered gualified.

0 Mr. Merrion, will you briefly state what
Marrion Oil and Cas Corporation axd Aztec Energy Corporation

sack in this consolidated case?

A ¥e seek non-standard proration units




6
crossing zection lines. The subject area has recently bean

approved for 1l60-acre oil and gas spacing and there are existihg
two wells which we would like to have L-shaped proration units

for, and these will be complimentary and create no othexr prob-

o U A W W m

loms.

«d

0 Will you please refer to what has been

8 | marked as Merxion Exuibit ilumier One and explain what it is

9 and what it showa?

9 A Merrion Exhibit Number One is a township

11 | plat of Township 23 North, Range 6 West, showing the existing

s

wells in the Counselor's Gallup field, and the approximate
13 | owmersihip of leases in that area.

« Also, we have hachured an i-shaped pmpoaa&
15 | non-standard proration unit for Merrion 0il and Gas Corporatioh
16 | including the north half of the southeast quarter of Section 5}
17 | the southwest of the southeast quarter of Section 3, and the
13 | northwest of the northeast guarter of Section 8, which would
19 | be 160-acre L-shaped unit, comprised of 80 acres of fee land
20 | and owmed by Merrion 0il and Gas Corporation; 80 acres of

21 | peaeral land, which has been earned by Aztec Energy CoxporatioL,
and this would be dedicated as a proration unit under the Rita
No. 2 Well, which has been drilled by Merrion 0il and Gas Cox-

poration,

B E BB

The complimentary proration unit would be |




o

$ B N A s W N

E B = &

& O

17

= B 8

" R 8 B

. | 7
the othsr hachured L-shaped unit, comprised of the southeast
.ot the southeast of Section 5, the: northeast and south half
of the noxtheast guarter of Section 8, which is all one Fed-

eral lease, which Axtec Energy has earned from Gul? Oil Cor-

poration by the drilling nf the Davor No. 1 Well.,

Q | Mr, Merrion, what was the order number
approving the l60-acre oil and gas spacing in this area?
Order No. R-7334.

And when was that order antered?

July 28th, 1982.

I A B

What is the status of eack of the wells
on the subject non-standard spacing units?

i | They are -- have been completed and pro-
duced and wie either producing ;ntetmittently or shut in

waiting on a gas market.

Q Are they drilled at approved or standard
locations?
A The Order R-7034 gave blanket approval

to existing wells that had been drilled prior to the order;
thetafo&, théy would be standar@ or‘apptoved locations.

o | What problems would result if standard
160-acre spacing units were dediéated to each of these sub-

ject wells?

G L S et n e B e g 1 e bt s R SR o

A It uould;ihgolge&an additional communiti~




W & g & N A W O NNm

» 2 B 8 = 8

N
9

" B 8 B

8
zation agreement. Under the proposed non-standard units we
will not need a communitization agreement covering the L=
shaped unit under the Dever No. 1. There will be 3 communiti-
ation agreement required for the 80 acres of fee and 80 acres
of Federzl land under the Rita No. 2.

It will also -~ in other words, there has
been prioxr producticn from the Dever No. 1 and the Rita No. 2.
The Daver No. 1l has some mechanical problems which will make
it difficult for Aztec Energy and Merrion Oil and Gas to get
tcgether on sharing the well. This, perhaps, is the most
important reason for the non-standard proration unit,

Q Will approval pf these applications re-
quire other wells to subsequently have to be developed on
non-standard spacing or rroration units?

A T.."se two non-gstandard units are compli-
mentary and will use up the two standard units which might
otherwise be used and therefor will cause nc downhole theft
or require or cause any other problems.

Q In your opiniqn will granting these ap-~
plications be in the best interest of conservation, the pre-
vention of waste, and the protection of correlative rights?

A It will. |

Q wWas Exhibit One prepared by you? =

A I{ was prepared under my direction.

PRSERTIN L
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[} Can you testify as to its accuracy?

Yes, I can.

MR. CARR: At this time, Mr. Stamets, we
would offer Applicant's Exhibit Number One.
MR, STAMDTS: gExhibit One will bc adrmittad

MR. CARR: I have nothing further on

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Meriicn, my recaller isn‘t too goud
today, apparently, but I seem to remembe: that thi~ order
that you spoke of, 7034, was effective August 1.

A The effective date of R-7034 is August
1st.

e} All right. Nqw, is it important when the
effective date of any order approving these two non-standard
units, is that date important? Should that alsc be August 1
or can that we any data that such order might be issued?

A I'1ll refer that to my lawyer.

MR. CARR: It would be safer for it to be
effective August 1.

MR, STAMETS: §So that's what you seek.

MR, CARR: Yeg, sir. I think we could wozj




2 it out if it were another date but it would be simplier to
3 | ao it that way.
'R : MR, STAMETS: Okay.
$ Any other questions of the witneas?
6| de may be excused.
7 Anything further in this case?
s MR. CARR: MNothing further. ,
’ R, STAMETS: Jhe case will be taken under
# | advisement, |
n
» \ {Hearing concluded.)
3
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STATE OF NEW ASR0D
ENERGY a0 maw.s DEPARTMENT

BRe: CASE MO.
Mr. Williawm f. Carr ORDCR ¥0. 2-7059%
Camphbell, Byrd & Black
Attotneys at iLaw
Pust Office Box 2208 Applicant:
Santa fFe, New Mexico

Aztec tnergy Corporation
Dear Sir:

Baclosed herswith are two copies of the above-referenced
Diwvision onder rmently entered in the subject case.

JDR/£4
Copy of order also sent to:




STATE OF NEW NEXICO
ENERGY AND NINERALS DEPARTMENT
OIL COMSERVATION DIVISION

CASE WO. 7632
Order Mo. R~7055

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 4, 1982,
at Santa Fe, New Nexico, before Examiner Richard L. Stamets.

woN, on this L3th day of August, 1982, tle Division

.~ Director, having considered the testimony, the record, and the

reccamandations of the Bxauner, and being fully advised in the

© premises,

-

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

- subject matter thereof.

(2) That the applicant, Aztec kEnergy Corporation, seeks
al of a 160-acre non-standard proration unit comprising

“the SE/t SE/A4 of Section 5 and the E/2 NE/4 and SW/& NE/4 of
. Section 8, Township 23 North, Range 6 West, RMPM, to be
" dedicated to its Dever Well Ndo. 1 located in Unit A of said

Section 8.

(3) That the entire non-standard proration unit nay

reasonably be presumed productive from the Counselors-iGallup Oil»

Pool and that the entire non-standard proration unit can be
efficiently and economically drained and developed by the
aforesaid well.

(4) That approval of the subject application will afford

the applicant the opportunity to produce its just and equitable

share of the o0ii and gas in the Counselors-Gallup Oil Pocl, will
prevent the economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent
waste and protect correlative rights.

-,
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- 0il Pool coag
NE/4 and SW/& NE/4 of Section 8, Township 23 North, Range 6
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Case ¥o. 7632
Order No. R-7055

IT IS THEREFORE ORDERED:
(1) That Aztec Energy Corxporation is hereby authoriszed a

16%-acre non-atandard proration unit in the Counselors-Gallup
rising the SB/4 S3/4 of Section 5, and the B/2

West, ¥NPM, Rio Arriba County, New Mexico, to be dedicated to
its Dever Well No. 1, located in Unit A of said Section 8.

(2} That jurisdiction of this cause is retained for thre
entry of such further ordera as the Division may deem necessary.

DONE at Santa Fe, New Nexico, on the day and year
nabasge designated.

STATE OF NEW MEXICO
DIVISION




Docket Wo. 13-£2

Dockets ios., 26-82 and 27-82 are tentatively set for August 18 aud September 1, 1982. Applications for hearimg
west ba filed at least 22 days in advesce of hearing dats.

- Abcust 4, 1982

mnmmmmm mn.mmco

Te TolToulag cases Wil bs heard Valere Hchard L. Stemecs, Lxamgmar, oc Daaiel §. Wecter, Alcarnate Examimer:
GABR 1831: Um 2ha matter of the hearing called dy tha Oii Comssrvacion Divisica oa its owvm motion o permit Senmdi

BE 7§30:

7 :

CASE 7634:

Production, fac., United Staces Fidality amd Guaremty Coupany sad other imterested parties to appesr
and ohow canes why the KL Poso Well Wo. ! located im Tuic L, Sectize 28, and the Pound Ramch € Welld

Bo. 14 located ia faix C, Sectiom .A.MhMpum.wimc.mmMy. shoald
should vot o plugped end sbandoasd iz accovdsace with a Divisiow—sparoved riwgging program.

spplication of Wiser 0il Company for sn wasvthodon well location, Lea County, Wew Maxico.

spplicent, {a the abowa~styled cause, cesks spproval for the weorthodon locstion of & Pemrose-Sheily
0il wall to ba drilled 1345 fest from tha South line snd 560 feet frum the West line of Sectiocm 132,
Township 21 South, Raage 37 Ruat, the WI/4 M/e of asid Sectiocn 32 to be dedicaced 0 s wall.

Applicacion of Gulf 0il Corporation for salt weter disposil, Lea Coumty, New Maxico.

Applicess, in the above-styled cawse, sesks authority to dispose of produced salt watar iuto the
foten ond Syvem Bivers formactiosm im the cpen hale interval from 3169 feet to 3383 feet in ite dvmott~
mq (ICT-K) Wall Mo. S, located im Duit K, Seccion 16, Towmehip 25 South, Rrage 37 East, Jaluse

hpplication of Balph Wiz for an 0il treating plame permit, Bddy Couery, New Mexico.

Applicent, in the sbove~styled cause, seshks anthority for the comsstruction sud oparutiom of su oil
treatiag plsar for the purposs of tresting snd reclaiming sedimemt oil at & site in the SW/4 ER/é of
Section 13, Towaship 19 South, Bauge 26 Rast.

Applization of Merriom 0il & Gas Corpoesticm fer a sow—scamdaxd provetiom umit, Rio Arriba Cowaty,
Pow Manico. Appliceat. iu tha abowe~styled cawse, seska approval of a 160-ecre non—satandard
provacion wit comprising the N/2 SB/4 and BW/A SR/A of Section 5 awd the WW/& ME/4 of Sectioa 3,
Towaship 23 Norch, Beage 6 Weat, Bagseai-Sallup Arvea.

Asplication of Antec Bwergy Corporstiocn for a wou-stamdard prorutiom wmit, Rio Avriba Coumty, Wew
Maxico. Applicant, in the sbove=styled cawee, seeks spprowul of & l60-acre woa-standard provatica
wait comprising the 88/4 SZ/A of Section 5, emd the R/2 MR/4 andi SH/4 WR/A of Section 8, Towmship
23 Worch, tsuge § ¥oac, Negesai-Callup Arves.

(Continued from Jums 23, 1902, Exsminer Besriag)

Application of Marks & Garmer Production Campany for salt water disposal, Les County, Hew Mazico.
Applicant, in the above-atyled cause, seeks authority to dispoes of salt wecter ianto the Bough C
formation in the perforatad iantervel from 93596 faat to 9416 feat in its Batesbough Well Wo. 2,
located in Unit M of Saction 12, Towaship 9 South, fange IS Bast.

(Coutinued from July n.l 1982, Examiner Baaring)

Applicaction cf Mess Petroleum Compamy for compulsory pooiing, Chaves Councy, dNew Hexico.

Appliceht, in the bove—styled cause, seska an order pooling all miners]l interests ia zll formatioms
fyom the surface Chrough the base of che dbo formatiom undetlying tha SW/4& of Section 8, Township

S South, Range 25 Rasc, to be dedicated to a well ¢o be drilled at a standard locstion thereon.
Also to be comeidared wilil ba the coet of drilling and completing said well aud the allocatiom of
the cost thereof as well as actual operating costs and chayges for supervision, designation of
zpplicant as osarator of the well and a charge for risk involwed in drilliag said well,

Applicstion of T. B. McElvain, Jr. for cospulsory pooliag, Chaves County, Hew Mexico.

Applicant, in the sbove—styled canse, sasks am orvder pooling all wineral intarests from the surface
through the bess of the abo formetion underlying the SW/4 of Sectiom 3, Towaship 5 South, Range 25
Bast, to be dedicated to a wall to be drilled at a staadard location thereom. Also to be considered
will ba the cost of drillieg and cowpleting said well aad the allocation of the cost thereol as well
as actual operating costs smd chorges for supervisiom, detigmation of applicant as operator of the
wall and a charge for risk involwed in drilling said well.

In the micter of the beariag called by the 0il Comervatiom division on its owa motion for an order
mmcuu abolishing, snd extesdiag certain pools ia Chaves, lldy. Lea, and Roossvelt Countiss, New
c0.

(a) CREATE a new pool im Eddy Coumty, New Mexico, classified as a gas poo] for Atoka production and
designared as the West Indian Flaca—~Atoka Cas Pool. The discowery well ia the Perry R. Bass Big Kddy
Oanit Well No. 79 located in Unic J of Section 21, Towmship 21 Souch, Range 28 Zast, MPM. Said
pool would comprise:

TOVNSSHIP 21 SOUTH naM
Cection 21: 2
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(b} CERATE 2 nev pool iz Roosevelt Cownty, Bew Mexico, classified as sa oil poel for Sau Andres
production and designated ss the South Bluitt-Gam Amdres Pool. The discovery wall is the lke

lovelady, Inc. Lizmm Well Wo. 1 located in Uuit A of Sectioa 35, Towaship 8 South, Renge 37 Zasc,
WM. Ssid pool would compriee:

W

(c) CEZATE & wow piol is Bidy Cowmty, Jew Maxico, classified as & gas pool for Perwo-Pemnsylwasisn
prodmccion and designaced ac the Yoyd Perws~Pemmsylwenian Gas Pool. The discovery well is Yates
Petzviewn Corporution Bio Pensece WP Pedersl Com Well ¥No. 1 locatad in Omit 7 of Sectiom 11, Town~
ship 19 South, Beuge 2% Bast, PN, Said pool would comprise:

(4} CEREATE a oew pool in Chaves Coumty, New Mexico, classified as a gas pool for Pre-Permian
prefuction snd desigusted as the Foor Rsuch Pre-Pearwmien Gas Pool. The discovary wll is Plains
Padio Brosdosstiag Cemal -311 Mo. 1 located in Tait ¥ of Section 7, Towaship 9 South, Rsmge 27
Bast, M. Jaid pooi would comprise:

g%
[
Pt o
L3
e
NN
P

9 RANCE 26 EAST. MM
Sect s

Section 12: 8/2
Section 13: All

ISP 9 90UTH, WANCE 27 TAST, Wew
Section J: W,

Sectiom 18: W/2

(a) CEEATE & new pool in Les County, Bew Mexico, claseified an a gas pool for Yates and Seven Rivers
and designated s the House Yaces—Sever Rivers Ges Pool. The discovery well {s the MGF 0il

J. WUright Well Wo. 1 locatad in Umit D of Section 5, Towuship 20 South, Uange 39 EZast,
1 wonld cowprise:

TOMNSHIP 19 SOUTH, RANGE 39 RAST, MM
Section 31: SB/&

Section 32: /6

!

. ..wau'g«umwm V

20 SOUTHE, RANGE 39 EAST, N
[ : W

(f) CEEATE 2 new pool ia Les Coumty, New Mexico, classified as am oil pool for Wolfcemp production
and designatad ss tha Pollock-Nolfcamp Prol. PTurther, to assign approximately 46,910 berrsls of
discrvery allowsble to the discovery wall, the Beading snd Rates Comwpany Dickinson Csttle Company

- 33 Weal Wo. 1 located in Unic X of Sectiom 33, Township 14 South, Sange 38 Rssr, MMPM. Sgid pool
would comprise:

TOWISHIP SOUTHR, RANCE 3% N
Section 33: SW,

new pool in Lea County, New Mexico, classifisd as a gas pool for Wolfcamp production
tha West Red Rills-Wolfcewp Gas Poal. The discovery well is the BTA Oil Producers
lccated is Uait I of Ssctiom 1, Towmship 26 South, Renge 32 Easc, WM.

mug,mnm,m
Sectiom 1: x/2

(h) CREATE & tew pool in Lea County, Sew Mexico, classified as am oil pool for Abo productiom snd
designated as the Towmsend~Abo Pool. The discovery well is the Charles B. Gillesvie, Jr. Exxon

Townsend Well Ko. 1 located im Unit B of Sectiom 9, Towasuip 16 South, Rsnge 35 Esst, MM, Said
pool would comprise:

TOWNSHIP 16 SOUTH, RANMGE 35 EAST, WMPM
Section 9:  NE/G

R
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- (i) ABOLISE che East Tammeyhill-Cisco Pool in Roosevelt Councy, New Mexico, ss heretofore clessi-
: fied, deiined, and described:

& e
Sec :

(§j) EXTEND the Bluict-Ssm Andres 43scciated Pool in Roosevelt County, New Maxico, to include
tharein:

7 e
]

k) EXTEOW ths Carsow-Morrow Cas Puol in Cheves Couaty, Bew Maxice, to includs therein:

SCUTE. RANCE 31 BAST, WX
Sectig :

(1} tha Crow Mata~Norxros Gas Pool in Widy County, New Mexice, to include thevcin:

TOMMSHIP 16 SOUTH, RANGE 28 BAST, WMeN
Sectic : 31: W/2

(n)} EXTEND the Bmpire-Pemnsylveunisn Gas Pool in Eddy Coumty, Mew Mexico, to include thersin:

Toussurr 1s soyTH, Mact 23 mAsT, mew
Sec :  8/2

(n) EXTEND the High Lonesome-Queen Pool in Eddy County, Mew Mex’co, to include thereina:

m;s%,mzsmr,m

Sectiom 19: (3

(o) EXTEND the Mor:a Loving—Morrow Gss Pool in Bddy County, ¥ew Maxico, to include thereiu:
Iopr 23 souT, ancs 26 masT, mew
s.cticnléz :1:

Sactiom 19: W/2
Sactiom 30: W/2

{p) EXTERD the Weat Nadine-Blinsbry Pool in Les County, New Mexico, to include therein:

%gm,mum,m
Sect. H /s

Section 8: S/

{(q) EXTEND the Pecos Slcpe—ibo Gas Pool in Chaves County, nNew Mexico, to inclnda thevein:

TOWMSELP & SOUTH, RANGE 24 EAST, WMPM
Sect 23 W2

TOWMSHIP 5 SOUTH, RANGE 24 EAST, WMKPM

Sectiom 3: £K/2
TOWRSHIP 6 SOUTH, RARGE 26 EAST, WPM
_s«:zI;B: ALl

Section 16: All
tion 17: A1l
Sectiom 18: E/2

TOWRSHIP 7 SOGTE, RARGE 26 EAST, WM
Section 27: All
Sectiom 33: All

Sectiom 34: All
TOWNSHIP 8 SOUTH, RANGE 25 EASY, NMMPM

Section 13: 8/2

TOUNSHIP 8 SOUTH, RANGE 26 FAST, W
Section 3: All

Sectiom &: All -
Section 5: All
Sectiom 6: E/2
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(r) EXTOND the South Patarscon-Pesmsylvenian Agsociscted Pool in Booceevelt County, Wew Nexico, to
imc)lude therein:
[ 34
H
Section 8: 8/2

(s) KT *he Uest Sewyer—fzm Apdres Poo! iz Les County, Sew Mexice, $c inciude thereia:

(£ EXTEMD the Semers Laka Greylusg-Sen Andres Pool in Eddy Cooncy, Maw Mexico, to include therain:

JOBIGL 47 J0wes, wARCH 30 GAGT, e
> | H

{u) ZIIRED che Tonshssi-fan dadres Yool in Chaves Coumty, New Hexico, to include therzein:

3k ey
W&m
%13 au:u, RANCX 31 EASY, mer

(v) RXTEND the Turkay Trsck-Morrow Gas Pocl in 24dy County, Mew Maxico, to include tharein:

29 N
I8

(w; EXTEND the Twin Lakes—Seu Anires Associsted Pool in Chsvaes County, Mew Mexico, to 7n ude

therein:
9 28 EAST, WePM
s.:% 1% %tt

9 BANGE 29 EAST, MerM

(x) EXTEND the Willow Lekeu—-Bows Spring Pool in Zddy County, Mew Mexico, to include therein:
TOWNSFIP 24 SOUTH, RANGCE 28 RAST., WePM

Sectioce 32: 912 12 :

Section 33: W/2 W/6




CAMPBELL. BYRD 8 BLACK, r.a.

LAWYERS

JACK M, CAMPBELL JEFFERSON PLACE
HARL ©C. BYaap

SUITE | - HO NOSTH GUADALUPE
BRUCE D. BLACK
MICHAEL B CAMPBELL FPOST OFFICE BOX 2208
WILLIAM F. CARR SANTA FE, NEW MEXICO 87501

BRADFORD C BEZRGE

TELEPHONE: (505) O8RA-442¢
WiLLIAM G. WARDLE

KEMP W, GORTHEY TELECOPRPIER: (505) 983-8C43
June 25, 1982 e 76 7L
i‘lt ,;;‘“i f:  ouat

Mr. Joe D. Ramey i_ﬂ'??.ﬁ:,‘ Arke? ':]» i
Division Director ( Ty
Dil Conservation Division - e
New Mexico Department of Energy JUL G7 1982 s

& Minerals oL e
Post Office Box 2088 ‘smiw'?gdq““'"
Santa Fe, New Mexico 87501 A

Re: Application of Aztec Energy Corporation for a Non-
Standard Proration Unit, Rio Arriba County, New
Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Aztec Energy
Corporation in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on

August 4, 1982.
V‘ejy truly yours,
NS /7 S gi

William F. Carr

WFC: jh
w/enc.
cc: Aztec Energy Corporation
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g BEFORE THE e
: °|L Gun;)..,.v-u- P S

OIL CONSERVATION DIVISION SANTA FE
| NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

"IN THE MATTER OF THE APPLICATION
OF AZTEC ENERGY CORPORATION FOR A -
' NON-STANDARD PRORATION UNIT, RIO Case 732
ARRIBA COUNTY, NEW MEXICO

APPLICATIGII
Comes now, AZTEC ENERGY COkPORATION, by its undersigned
attorneys, and hereby applies to the New Mexico 0il Ccnservation
'Division for approval of a non-standard proration unit in the
Gallup Formation, Rio Arriba County, New Mexico and in support ofi

. its application states:

1. Applicant is the onmerator of the Dever #1 Well
located in Unit A of Section 8, Township 23 North,
Range § West, N.M.P.M., Rio Arriba County, New
Mexico.

2. Applicant seeks the establishment of a non-
standard 160-acre proration unit for the Dever #l
Well to be comprised of the SE/4 SE/4 of Section 5
and the E/2 NE/4 and SW/4 NE/4 of Section 8, Town-
ship 23 Nnrth, Range 6 West, N.M.P M.

3. Granting the application and the drilling of the
proposed wells will ke in the best interest of
conservation, the prevention of waste and the

protection of correlative rignts. :

[2°
|




I WHEREFORE, Applicant respsctfully requests that this

1 matier be set for hearing before one of the Division's duly
appointed examiners on August 4, 1982 and, that aftier notice of
Thgariqg as required by law, the Division enter its order approving

the application.

Respectfully submitted,

CAMPBELL, BYRD & BLACK, P.A.

Post Office Box 2208 \
Santa Fe, New Mexico 87501
Attorneys for Applicant




STASE OF MNEW MEXICO
OIL CONSERVATION DIVISION

IN THE i"ﬂm OF THE BEARING
CALLED BY THE OIL CONSERVATION
DIVISION ¥FOR THE PURPOSE OF
CONSIDERING:

(! g 42 CASE NO. 7632
/ Order #o. R- 2C545

APPLICATION OF AZTEC ENERGY CORPORATION

POR A MOM-STAMDADRS PRORATION UNIT,

o =G~ o 1

RIO APRIBA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE PIVISIORN:

This cause came on for hearing at 9 a.m. on August 4, 1982,

at Santa Fe, New Mexico, before Examiner Richard L. Stamets,

NOW, on this day of BAugust, 1982, the Division
Director, having comsidered the testimony, the record, and the
recommendations of the Examiner, ard being fully advised in the

premises,

- FINDS:




{1) That due public notice having been given as reguired
by law, the Division has jurisdiction of this cause and the
subject matter therect.

{2) That the applicant, Aztec Energy Corporation, seeks
approval of a l160-acre non-standsyrd qes proration wunit
comprising the SE/4 SE/4 of Sectica 5 and the E/2 NE/4 and SW/4d
RE/4 of Section 8, Township 23 ¥Worth, Range § Hest, NNPN, to be
dedicated to its _&mr u/e// Ao [ . locited in Unit

l? cf said Section J’ -

{3) That the entire ncn-standard proration unit may
. G.-k"‘~
reasonably be presumed productive >f-gus from the Xageesi~Gallup
i/ Fosl
"iup:a and that the entire non-standard gee proration unit can be
efficiently and economically draired and developed by the

aforesaid well.

(4) That approval of the subject app}:cation will afford

the apphcant the opportunity to produce hs- just and equitable

share of the qas in the Nageewmi-Callup m. will prevent the
P

economic loss caused by the drilling of unnecessary wells, avoid

the augmentation of risk arising from the driliing of an
excessive number of wells, and will otherwise prevent waste and

protect correlative rights.

IT IS THEREFORE ORDERED: _
[Pt 5"'0)’ GrpornWitrn i bere &

f ngc.l
(1) Tha 160-acre non-standard gas proration unit in the
Connsalbors /P‘.

m—call AdFea comprising the SE/4 SE/4 of Section 5, and
A
the E/2 NE/4 and SW/4 NE/4 of Section 8, Township 23 North,

Range 66ﬁest, NMPM, Rio Arriba County, New Mexico, +s—hereby
- T® be

dedicated to its




Lever Weff/ Mo |, rocatad in tmic __# of

said Section Ef' .

{2) That jurisdiction of this cause is retained for the

eitry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Nexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JCE D. RAMEY,
Director

SEAL




