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MR. STAMETS: We'll cail next Case 7639.

MR. PE2RCE: That is the application of
Acoma 0il Corporation for downhole commingling, Lea County,
New Mexico.

MR. BLUEHER: May it please the Examiner,
I'm Tom Blueher from Campbell, Byrd, and Black, appearing for
Acoma 0il Corporation, and we have one witness today.

MR. PEARCE: Mr. Examiner, I'd request
that the record show that tre witness has been previously
sworn and that he's still under oath 2t this time in this
matter.

MR. STAMETS: The witness is so reminded
and the record will so show.

Also it should show that he's been pre-
viously qualified as an expert petroleum engineer.

MR. BLUEHER: Should we go through his
name?

MR. STAMETS: Yeah, let's get his name
on the record.

MR. BLUEHER: Okay.

JAMES W. LAW
being called as a witness and being previously sworn upon

his oath, testified as follows, to-wit:
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DIRECT EXAMINATIONM

BY MR. BLUEHER:

o Would you please state your name and place

of residence for the record?

A Yes, sir. James W. Law, Santa Fe, New
Mexico.

o And by whom are you employed and in what
capacity?

A International Engineering Company Incor-

porated, Chief Petroleum Engineer.
0 Are you familiar with the application
filed in this case?
B Yes, sir, I &,
MR. BLUEHER: Mr. Examiner, I just need
to check, are the witness' qualifications acceptable?
MR. STAMETS: They are.
MR. BLUEHER: Okey, thank you.
0 Would you please briefly state what you
are seekiﬁg with this appllcation?\
A Briefly, we are seeking permission for
a triple downhole commingling permit in the Acoma 0Oil Company
2-B Well, located in Section 26 of Township 21 Scutﬁ, Range
3?7 Eést, Lea County, New Mexico.

o Have ycu prepared or has there been pre-
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5
pared under your direction certain exhibits for introduction
in this case?

A Yes, sir.

Q ¥ . Law, would you please refer to Ex-
hibit Number One, identify it, and explain to the Examiner
what it shows?

A Yes, sir. Exhibit Number One is a map of
the area surrounding the referenced well, which shows, among
other things, by color code wells in the immediate vicinity
whare ccmmingling has been approved. Most of them are in the
Blinebry and Drinkard formations. There is one triple comple-
tion that coincides with -- with our application in the Bline-

bry-Drinkard and the Wantz-Abo.

1) And what is the acreage dedicated to the
wells?

A, 40 acres.

0 Will you please refer to the Exhibit One-

A and just identify that for the Examiner and explain what
it is?

A Exhibit One-A is a list of the wells that
are shown graphically on Exhibit One, giving their names,
location, and either the administrative order number or the
case number and order number appliicable to those wells for

downhole commingling.
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Q Now, Mr. Law, would you please refer to
Exhibit Number Two and explain the completion history of the
subject well?

A Exhibit Number Two is a schematic diagram
of the downhele commingling -- completion, current completion,
of the subject well, which, very briefly, shows 5-1/2 inch
casing set at 7292 feet, Wantz-Abo perforations at 6796 to
7214 feet, 2-3/8ths tubing on a packer set at 6755 feet.

This is, incidentally, Acoma's S. J.
Starkey No. 2-B.

Referring to this exhibit, have we gone
through all of the general mechanics?

A Yes, sir, I think so.

0. Okay. Please refer to Exhibit Three at
this time and identify it and explain it.

A Exhibit Number Three is a schematic down~
hole diagram of the proposed completion, which indicates, of
course, the same 5-1/2 casing, the same TD, and Blinebry per-
forations in between 5700 and 53800 feet, Drinkard perforations
6400 to 6560, and of course, the existing Wantz-Abo perfcra-

tions.

It also indicates that tubing on a packer

will be set at a convenient depth just above the Blinebry

perforations.

o
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7
o Would you please refer to Exhibit Four
and explain what it is?
A Exhibit Number Four is -- I'm sorry, it's

a well test, 0il Conservation well test. I can't read the
form number on it.

ol C-116.

A Okay. And this shows a well test, the
most recent well test on the Starkey No. 2-B, which is the
subject well.

T+ shows that the well is on the pump and
20 pounds tubing pressure, 24-hour test, and the well pro-
duced three barrels c¢f o0il, 38.6 gravity, 1 barrel of oil and

6 Mcf of gas.

Qo Was that, I'm sorry, one barrel of water?
A Yes, sir.
103 Thank you. At this time would you refer

to Exhibit Five and explain it to the Examiner?

A Yes, sir. Exhibit Five is an average
daily oil rate plot versus time for the subject well, Starkey
2-B, which shows the average daily o0il production through the
last eleven months of 1981 and the first four months of 1982.

o | Mr. Law, can you recommend an allocation
of production between the zones? |

A _ We can make such a recommendation; however

I
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the opcrator has proposed to, if this is granted, to test each
zone and devise his recommended rate subject to that test.

Q Are the three zones in the subject well
capable of only marginal production?

A Yes, s.r.

Q Do we have current bottam hole pressures
on the zones to be commingled?

A No, sir, we do not.

0 Are the zones flowing or are they being

A Well, all the zones are being artificially

lifted within the area. None of these zones flow.
0f course, there's only one zone open now
in this well.

0 Have you prepared a compilation of bottom
hole pressure data for each zone, by any chance?

A No, we have not., We simply have -- all
we can do is estimate that they’re very close together.

Q Will the pressure differentials experienced
in the well result in gas migration between the commingled
zones?

A Mo, sir, I don't think so.

Qo And have you been able to calculate an

average rate of production from each zone in the well?
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A 1o, except that it will be quite low.

Q Could this -~ would this be presented to
the District Supervisor once the well has been recompleted?

A Yes, sir. As we stated, we will indivi-~
dually test each zone and so report.

Q. Do you have a recommended percentage of
production to be ailocated t0o each zone?

A Well, here again, this will depend on the
tests subject to the recompletion.

Q Would you describe the fluids produced
from each zone and commare the compatibilities of these fiuids

A Yes, sir. Fundamentally we're talking
about o0il and very little water. The oil gravities from the
three zones in qguestion, the Blinebry, if you'll refer to Ex-
hibit Six, I don't mean to get ahead of you here.

Q That's just fine. Go right ahead.

A The Blinebry formation measures 385.6 de-

grees API: the Drinkard 38.2; the Abo 38.5, for an average of

gether.

I might anticipate a question and say thaf
there will be no appreciable dacrease in value of the product
as a result of this commingling.

Q Okay, that's fine. Are the reservoir
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characteristics of the subject pools such that underground
waste will not be createc¢ by the proposed commingling?

A Yes, sir.

e Have all offset operators been notified
in writing of this application?

A Yes, sir.

11 Would you please refer to Exhibit Sewven
and identify it for fhe Examiner?

A Exhibit Seven is a letter from Acoma 0il
Corporation, the operator of the Starkey 2-B Well, wherein
they advise the offset operators of the application and the
fact that this case has been docketed before the New Mexico
0il Conservation Division on this date.

The date on the letter is August 13th,
1982.

The parties so notified are Atlantic Rich-
field, Getty, Gulf, "arv;~r, Mobil, Texas Pacific, and Shell.

0 In your opinion, Mr. Law, will granting

t' .s application result in the increased recovery of hydro-

carbons?

A -Yes, sir.

Q And in your ovinion wiil granting this
application be in the best interest of conservation, the ?re—

ventiorn of waste, and the protection of correlative rights?
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A Yes, sir.

MR. BLUEHER: That concludes our examina-
tion. We'd like to offer Exaibits One through Seven to the
Examiner at this time.

MR. STAMETS: These exhibits will be ad-

mitted.

CROSS EXAMINATION
BY MR. STAMETS:

Q Mr. Law, where will the tubing be --
valves in the tubing be set in this well after recompletion
as a downhole commingle?

A Well, Mr. Examiner, right above the top

perforations would be the current plan. I don't have a spec-

0. A quick calculation shows that’s about
1500 plus feet above the lowermost perforation.

A Right.

Q That seems like a long way for that oil
to have to flow up the casing before-it gets into the tubing
string.

A That could well‘be. Of course, 1 am an-~
ticipating the operator, if he has the opportunity, will -?

he might run a perforated tailpipe below there, but to avoid
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naybe getting that thing stuck, he wouldn't want to get it
down too far.

Qo Well, is there any need for that packer
in this well?

A No, not really.

0 So do you see anything wrong with requiring
that tubing be set near the bottom pexforation?

A _ Not really, no, sir.

Q Now, is the ownership for all formations
identical under this 40-acre tract?

LN To the best of my knbwledge, yes, sir.

13 And what vrocess is the operator going to
use as he completes and evaluates each of these zones?

A Well, it would be -~ it would be my idea
from talking to him that he will -- of course, he has the
Wantz-Abo completed now; he can perforate the Drinkard and
run in with tubing on a packer and test it, pull it, and do
the same thing to the Blinebry and have an individual test on

each horizon.

Q Is he going to set a bridge plug or --
A Packer, he'd have to set a packer, sure.
Q ' Do you have any idea how long he plans to

test each zone?

A I would recommend 24 hours at least.
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Q That's the sort of thiug that could be

worked out with the District Supervisor.
A Yes, sir.
Q2 Okay .
MR. STAMETS: Are there any other ques-
tions of the witness? He mav he excused.
Anything further in this case?

The case will be taken under advisement,

{Hearing concluded.)




CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO ITRE3BY CENTIFY that
the foregoing Transcript of llecaring Lefore the 0il Conserva-

tion Division was reportcd by me; that the said transcript
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STATE OF NEW MEXICO
ENERGY AND MINEKALS DEPARTMENT
OIL CONSERVATION DIVISION

STATE LARD OFFICE BLDG.

SANTA FE, NEW MEXICO
18 August 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Acoma 0il Corporation
for downhole commingling, Lea County,
New Mexico.

BLFORE: Daniel S. Nutter
TRANSCRIPT Gf {IEAP UNG
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‘Division: » Legal-Counsel to the Division
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Santa Fe, New Mexico 87501

For the Applicant:

William F. Carr, Esq.
CAMPBELL, BYRD,
Jefferson Place o
Santa Fe, New Mexico 87501

& BLACK P.A.




1 2
2 MR. NUTTER: We will now call Case Number P2
3 7639.
4 MR. PEARCE: That is the application of |
5 Acoma Qil Corporation for downhole commingling, Lea County, i‘
6 New Mexico. ;
7 MR. CARR: May it please the Examiner, I j
|
- 8 am William F. Carr, with the law firm Campbell, Byrd, & Black, I
9 P. A., of‘Santa Fe, appearing on behalf of Acoma.
10 | Acoma requests that this case be continued
11 to the Examiner Fearing scheduled for September 1, 1982.
12 MR. NUTTER: Case Number 7639 will be
o 13 continued to the Examiner Hearing scheduled to be held at 5
14 this same place at 9:00 o'clock a. m. September 1, 1982.
3 15
16 (Hearing concluded.)
17
18
19
20
21
22
23
24 ,
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'STATE OF NEW MEXICO

| OIL CONSERVATIGN DIVISION

iy sz September 28, 1982 -~
Mdr. Tom Eklueher Re: CASE NO. 7639
Campbell, bByrd & Black CRDER NO. R-7069

Attorneys at Law
Post Office Box 2208
Santa Fe, New Mexico - Applicant:

Acoma 0il Corporation

Dear Sir:

Bnclosed nerewith are two copies cf the abnve-referznced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:

Hobbs 0OCO b 4
Artesia OCD X
Aztec OCD ‘

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTEP. OF THE HEARING
BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 7639
Order No. R-7069

}QTPLICATION OF ACOMA OIL CORPORATION
F

'OR DOWNHOLE COMMINGLING, LEA COUNTY,
EW MEXICO. '

CRCER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,

1982, at Santa Fe, New Mexico, before Examiner Richaré L.
Stamets.

NOW, on this 27th day of September, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That AQue public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter therecf.

{2) That the applicant, Acoma O0il Corporation, is the
Swner and operator of the S. J. Sarkeys Well No. 2, located in
Unit B of Section 26, Township 21 South, Range 37 East, NMPM,
Lea County, New Mexico.

(3} That the applicant seeks authority to commingle Wantz
Abo, Drinkard, and Blinebry production within the wellbore of
the above-described well.

(4) That from each of said zones, the subject well is or
Mis expected to be capable of marginal production only.

(5) That the propcsed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not vwviolate
correlative rights.

B e v

- {6} That Ghe reservoir characteristics of each of the
subject zones are such that underground waste would not be

i

i A b e ot v 2, i £
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Case No. 7639
Order No. R-7069

caused by the proposed commingling provid-d that the well is not
shut-in for an extended period.

(7) That to afford the Division the opportumity to assess
the pctential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district
office of the Division any time the subject well is shut-in for
7 consecutive days.

{(8) That in order to allocate the commingled production to
each of the commingled zones in the wells, applicant should
consult with the supervisor of the Hobbs district office of the
Division and determine an allocation formula for each of the
production zones.

IT IS THEREFORE ORDERED:

(1) That the applicant, Acoma 0Oil Corporation, is hereby
authorized to commingie Wantz Abo, Drinkard, and Rlinebry
production within the wellbore of the S. J. Sarkeys Well No. 2,
located in Unit B of Section 26, Township 21 South, Range 27
East, NMPM, Lea County, New Mexico.

{2) That the applicant shall consult w.th the Supervisor
of the Hobbs district office of the Division and determine an
allocation formml= for the allocation of production to each zcne
in each of the subject wells.

(3) That the operator of the suhiect wall chall
1mmediately notify the Division's Hobbs district office any time
the well has been shut-in for 7 ccnsecutive days and shall
concurrently present, to the Division, a plan for remedial
action.

{4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
herejniblga designated. ’

STATE OF NEW MEXICO
OYL CONSERVATION DIVISION

OE D.
Director
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@ Commingled Blinebry, Drinkard, and Wantz -Abo

BEFORE EXAMINER STAMETS
OIL CONSERVATION DiVISION

Aot i EXHIBIT NO._\
CASE NO._ 24234

SARKEYS LEASE
T-21-S R-37-E
LEA COUNTY, NEW MEXICO

Submitted by _boggpd

SCALE: 1"=2000

Hearing Date 5:&. (1%

@ Commingled Blinebry and Drinkard

ACOMA OIL CORPORATION




List of Commingled Wells:

Administirative Order Numbers for Wells Without
Hearing, Crder and Case Numbers for Wells With Hearing

®Well Number Location

S.J. Sarkey #3 23-21S-37E
S.J. Sarkey #4 23-21S-37E
S.J. Sarkey #3 26-21S-37E
S.J. Sarkey #4 26-21S-37E
S.J. Sarkey #1 26-21S~37E
S.J. Sarkey #¢ 26-215-37E
S.J. Sarkey %1 26-21S-37E
Well Number Location

S.J. Sarkey #2 26-21S-37E
S.J. Sarkey #1Aa 26-21S-37E

BEFORE EXAMINER STAMETS

Olt. CONSERVATION DIVISION

ArrasA EVLIIDIT AN
LICRALY =~

LTI ]

CASE NO._Z¢6 34

. (RO

Submitted by _Laws

Hearing Date §r§_|:, ™

Admin. Order Number

DHC-290
DHC-346
DHC-349
DHC-302
DHC-287
DHC-190
DHC-236

Case Number Order Number

4727
4645

R.4333
R.4248

_J




PRESENT COMPLETION
—_ Y 1

‘ \ 8 5/8" CSG at 1320’

BEFORE EXAMINER STAMETS
OIL CONSERVATION DIVISION

&com@y EXHIBIT NO. __2
CASE NO._& 39

Submitted by _Law
Hearing Date §s¢“- |, /2

2 3/8" TBG

-

ACOMA OIL CORPORATION +'PKR. ot 6755
S.J. Sarkey's No.2-8B -
Wantz-Abo

Section 26, 21S-37E

WANTZ-ABO PERFS
6796'-7214'

Libritd

5 172" CSG at 7292’

PBTD at 7259’

< ( Not to Scale
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FROPOSED COMPLETION

\ s 8/8" CSG ot 1320’
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BLINEBRY PERFS
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ACOMA Oli‘_ CORPORATION
S.J. Sarkeys No. 2-B
Blinebry, Drinkard, Wantz-Abo
Section 26, 21S-37E
EEBRE EXAMINER STAMIETS
(OILBONSERVATION DIVISION

Do EXHIBIT NO. .2
- CASENO._3£39 | l'
Submitted by - La v - -
Hearing Date Sy ) V%

DRINKARD PERFS
6400'-6560'
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WANTZ-ABO PERFS
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OIL CONSERVATICGH DIMISION

Aleoat EXHIBIT RO, |
CASE NO._7% 2
Submitted by L.« :
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No well wiil be assigned an allowable grewter then the emount af olf produced on the official tost. I hereby certify that the above information
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DATA SHEET

ACOMA OIL CORPORATICN

Prey PR ey g Copy

S. J. SARKEYS 2-B

Blinebry Producing Interval
Drinkard Producing Interval
ABO Producing Interval

Fluid Gravities

Blinebry
Drinkargd
ABO

Average of Commingled Gil

5700 - 5800
6400 - 6560

6800 - 7209

38.6
38.2
38.5

38.5

Surface commingling results in no reduction of cil value.
Therefore, downhole commningling will not reduce o0il value.
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AL BUILDIWND
W, PAUL. Mot
28108

ACOmMA 0L CORPORATION
11168 conTINENTAL LiFE BUILDING
FORT WORTH. TEXAS 76102

August 13, 1982

Re: Acoma 0il Corporation
S. J. Sarkeys 2-B Unit B
Sec. 26, T21S, R37E
Lea County, New Mexico

Gentlemen:

Please be advised that a case has been docketed
before the New Mexico 0il Conservation Commission, New
Mexico Department of Energy and Minerals, on September
1, 1982 to consider the application of Acoma Oil
Corporation for downhole commingling of production from
the Blinebry, Drinkard and Wantz Abo o0il zones in the
wellbore of the S. J. Sarkeys 2-B well.

Yours very truly,

ACOMA OIL CORPORATION

7
By Mm
Sam W. Hogan (/

SWH/arh

- )
BEFORE EXAMINER STAMETS r
OIL CONSERVATION DIVISION

|
Acowl EXHIBIT MNO._F i
CASE NO._*®39

Submitted by _l—axd

Hearing Date _ie‘.\_&'_lr.lﬂgl_"

A

cc: Atlantic Richfield Company
P. 0. Box 1610, Midland, TX 79702

Getty 0il Company
P. 0. Box 240
Hobbs, New Mexico 88240

Gulf 0il Company
P. 0. Box 670

Hobbs, New Mexico 88240 N o

Harper 0il Company Texas Pacific 0il Co., Inc.

904 Hightower Bldg. P. O. Box 4067 »
Oklahoma City, Okla. 73101 Midland, Texas 79701 i
Mobil 0il Ccrporation Shell 0il Company il
P. O. Box 1800 P. O. Box 1509

Hobbs, Mew Mexico 88240 Midland, Texas 79701
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Dockets #ce. 29-62 and 30-82 are tantativeiy set for Septamber 15 and Septesber .9, 1982. Agplications for hearing
mst he filed at lgest 22 days in advance of haaring dats.

DOCKET: COMMISSION NIARING - THURSDAY - AUGUSYT 26, 1942
OIL COMSERVATION COMMISSION - 9 A.K.
MORGAE BALL, STATE LAMD OFFICE BUILDING
SANTA FX, WEM MEXICO

CASEZ 7658:

Application of Cities Service Company for detarmination of reascuable wall costs, lea County, Hew Maxico.
applicant, in the sbove-stylsd ceuse., pursuant to the provisioms of Section 7C~2-17 C, WMSA, 1978 Comp..
and Paragraph (3) of Division Ovder So. R-6781, zasks a determination of reascnable wmll costs for two

walls drilied under the provisions of said Order Mo. R-678l by Doyle Bartasn on lands pocled by said
order.

Applicatios of Barwey E. lates Company for non-rescission of Order ¥o. R-6873. Chaves Couaty, Baw Mexics.
applicant, in the above-styled caunss, sesks the non-rescission of Goder ¥o. R-6873, which oxdar pooled
certain lands to be dedicated to a propossd Ordovician test well to be drilled thereon, being the W/2
of Section 18, Towaship 9 South, Range 27 East. Said order provided thrt sbould the unit well not be
drilled to completion, or sbandormsut, within 120 days aftsr commsncssant thersof, cparztor shall appear
and show causs why the pooling order should act be rescinded.

Application of Barvey E. Yates Compacy for a dusl campletion and dowmbhols commingling, Chawes County, Mew
Naxico. Applicaat, in the above-styled cauvee, seeks approval for the dual complstion of its Seymour Statas
#1 located in Section 18, Towmship 9 South, Range 27 Bast, in such a manner that Abo gerforations frow
4912 feat to 4929 feet would be commingled with Upper Atoka perforations from 5926 feet to 5952 feet and
the aforwsaid ictervals daally completad with Lower Atoka perforstions from 6008 feet to 6048 fsat and
produced through parallel strings of tubing.
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Docketr K. 28~82
DOCYEY: ESXMINER HEARING - UADMESOAY ~ SEPTEMEER 1, 1982

e e SR L e £ T ALY

OI1, COMSTRVATION DIVISION ~ 9 A.M., NORGMS GLALL,
STATE LMD OFFICE BUTLDING, SANTA FE, NPM MEXICO

CASE 7635:

CASE 7636:

CASE 7659:

CASE 7661:

The following cases will be hesrd hafore Bichard L. Scamets, Exsminer, or Daniwl S. Butter, Alternate Examiner:

-

{Continued from Aagust 18, 1982, Examiner Hearing)

In the matter of the hearing called by the Cil Conservation Divisioa oc its cwn motion to permit
2-In-Action, Travalars Iadesmity and all other interested parties to appesr and show cause why
the Trigy Well %o. 3 located in Unit J, Section 25, Towmship 15 Sorth, Range 28 Esst, San Miguel
County, should not be pluaged and abandoned in accordsnce with a Division-approwved plugging pro-
gram.

(Continued from Angust 18, 1982, EZxaminer Hearing)

In the matier of the hearing called by the 0il Conservation Division on its own moticn to permit
00,-In-Action, Travelars Indemnity and all other interestsad parties to appear and show cause why
the Mmistad Bo. 1 located in Dnit E of Section 18, and the Amistad %o. 2 located in Unit D of
Section 7, both in Towmship 19 Sorth, Range 36 East, Gniom County, should not be plugged and
abandonaed in accovdance with a Division-approwed plugging progras.

Application of Sun Bxploration and Production Corpany for an unorthodox gas well location, Chaves County,
Mew Mexico. Applicant, in the above-styled cause. sesks approval for the unorthodox location of a v
Pennsylvanian gas well drilled 660 feet from the North and West lines of Section 21, Towmship 7 South,
Ranga 26 East, the ¥M/2 of said Section 21 to be dadicated to the wsll.

Application of Panley Petrolewm, Inc. for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above~styled csuse, scaks authority to dispose of produced salt water into the
wmtemtmmmmwuwtzmmzcmw3s7¢£nr.m;usuuu¢nn.1
located i{n Onit B of Section 15, Towmship 7 Scuth, Range 33 East.

Application of George Sardalla and Gary Plemsus for an oil treating plant permit, Lea County, Hew Mexico.
Appiricant, in the above-stylad cause, seeks authority for the construction and operation of an-oil treating
olant for the purpose of treating and reclaiming sediment cil at a site in the WW/4 Wd/4 of Sectiom 33,
Township 16 South, Range 33 Zast.

(Continued from august 4, 1982, Examiner Hearing)

Application of Ralph ¥ix for an oil treating plant permit, Eddv Counvy, New Mexico.

Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the 5W/4 NE/4 of
Sectior 18, Township 19 South, Range 26 East.

A




Examiner Hearing ~ SEPTERBER 1, 1982

CABE_7662:

CASE 76613:

CASE _7665:

CASES 7666, 7667, 7668, and 7669:

Docket %o. 28-82

Arplication of Carter Foundation Production Company for a wetarflood project, lea County, New Maxico.
Applicant, in the above-styled cause., sesks authority to expend its Bline-Cade Matarflood Project

by converting its Mattix Federal MWalls Noe. 2, 5, 6, located in Units C, E, and D, reapactiwvely.

in Section 3, Towmship 24 South, Range 37 East, by the injection of water into the Queen formation.

{Continued from Angust 18, 1962 Examiner Beaaring)

Appliceticn of Acoms Oil Corporation for downhols cummingling, Les County, New Mexico.
Applicant., in the above-styled canse, seeks approval for the dowmhole commingling of Wan:z Abo,
Orinkexd and Blinebry Pool production in the wellbore of its §. J. Starkeys Leass Well Mo. 2,
located in Onit 8 of Section 26, Towmship 21 South, Bange 37 Zast.

Application of Dugan Production Corporation for compulsory pocling, San Juan County, Mew Maxico.
Applicant, in the above-stylad causs, seeks an ordar pooling all mincrsl intearests in the Dakota
formation underlying the $/2 of Section 18, Township 30 North, Range 14 West, 0 be dedicated to

a wall to he drilled at & standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thareof as well as actual operating costs

and charges for supervision, designation of applicant as operator of the well and a charge for risk
involwed in drilling said well.

(Continued and Readvertised)

Application of Petroleum Corp. of Dalaware for a dual completicn, £4dy Councy, New Mexico.
Applicant, in the above-styised cause, sesks approval for the dual completion of ite Supericr Pederal
#al]l No. € located in Unit W of Section €, Township 20 South, Range 29 East, East durton Plat Fielqd,
to produce oil from the Strawn formetios through the casing-tubing annulue and Ggas from the Morrow
formation through tubing. i

(Continued from Aaguct 18, 1962, Examine: Ssaring)

Mplication of Bortsx Gas & 0Ll Company for the amendecnut oI Order ¥o. R-6903, Laa County, New Maxico.
Applicant, in the above-styled canis, sesks the amsndment of Divigion Order Mo. R-6903 to provide
that pob-consenting workino intarest owners shall have thirty days following final adjudication of
title in which to pay their proportiovate share of well ccsts.

Mpplication of Yatas Petruvieum Corporation for a unit sgcesment,Chaves Counly, New Maxico.
Applicant, in the alove-sivied causs, sesks approval for the Little Cvevo Unit Area, cosprising
13,407 acres, mors or less, of Stats and Fee lands in Towrskip 17 South, BRange 18 East.

(Continued from Zugust 18, 1962 Exswiner Bearing)

Myplication of Yatas Petrcleum Corporation for compulsory pooline, Chaves County, New Mexico.
Applicant, ir. ths abowve-styled cause, seeks an order pocling all mineral intsrests from the
surface down througit the Abc formation underlying the WM/4 of Saction 20, Towmship 7 Soutn,
Range 26 East, to be dedicated to a well t0 be drilled at 2z standard location thereon. Also
to ba considered will be the cost of 4rilling and completing said well and the allocation of
the cost thersof as well as actual operating costs and charges for supervision, desigmation of
appiicant as operator of the well and a charge for risk involwed in drilling said well.

Application of Harvey E. Yates Cospany for compulsory pooling, Lea County, Bew Mexico.

Applicant, in thesbove-styled causs, sesks an order pooling all mineral interests in the Mississippian
formstion underlying the /2 of Section 35, Towmship 13 South, Rangs 35 East, to be dedicated to a
wall to be drilled at a standard location therson. Alsc to be considersd will be the cost of drxilling
and completing said well and the allocation of the cost thareof as well as actual oparating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. i

Application of Yatas Petroleum Corporation for compulsory pooling, Chaves County,

New Mexico. Applicant, in each of the fcur following cases, seeks an order pocling all mineral intarests
down through the Abo formation underlying the lands apecified in each case, each tn form a standard 160-
acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard location therson.
Also to be considered ir each case will be the cost of drilling and complating said wells and the alloca~
tion of tha cost thereof.as well as actual operating coerts and chzirges for supervision, designation ol
apmlisant a6 operator of the wells and a chsrge for risk involved in drilling sajid wells:

CASE 7666: SW/4 Sectiom 2;
CASE 7667: MM/4 Section 4&;
CASE 7668: WM/4 Section 14;

All of the above bsing in Township 5 South, Range 24 EBast and
CASE 7669: WW/4 Section 2, Township 9 South, Rangs 25 East
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CASE 7670: agplication of Yatas Petroleus Corporati~t for ccmpulsory pooling, Chaves County, New Maxico.
Appiicant, in the above-styled caxss, fesks an ordsr pooling all minersl interests in the Norrow
formation u derlying tie M/2 of Section 26, Towmship 14 South. Range 27 East, to be dedicated
to & well to be drilled at a standard locatice tharscn. Also to be considered vill be the cost
of drilling and complsting said well and the allocation of the cost tharecf as wll as actual
operating costs and charges for samarvision, 4szigmation of applicant as operator of the well
and a4 charge for risk involwed in drilling said wall.

7648: (Continued from August 18, 1962 Examiner Heari=g)

Application of Rio Pecos Corporation for comgpmlsory pooling, £ddy County, Mew Maxico.
Applicant, in the above-styled causa, seeks an order pooling all minerai interests from the top
of the Wolfcamp to the base of the Pennsylvanian formation underlying the W/2 of Section 35,
Township 18 South, Rangs 24 Bast, to be dedicated o a well to be drilled at a atandard location
therecn. Also to be considered will ba the cost of drilling and complecing ssid wall and the
allocation of the cost thereof as well as actual operating costs and chargas for supervisiom,
designation of applicant as aperator of the well and a charge for risk involved in drilling
said wall.

b

CASE 7642: Application of Doyls Hartman for compulscory pcoling, Leea County, Mew Mexico.
Applicant, in the above-stylasd cause, seeks an order pooling all aineral intsrests from the surface
through the Jalmat Pool, underlying a prewviously approved 120-scre non-standard proration unit
comprising the S/2 ¥Z/4 and XE/4 ME/4 of Section 20, Township 25 South, Range 317 Eagt, to ba dadi~
cated to a2 well to ba drillisd at a previously sppcoved urorthodox locatioa. Alen to be congidared
will be the cost of drilling and completiag suid wall and the allocation of the cost toerect as well
as zcwval operating coste ard cherges for supervision, desiguation of appliczant as operator of the
well and a charge faor risk involved in drilling said well.

CASE 7€71l: Application of Texas Eastern Developwments, Inc. for an gxception to BRule 307, San Juan County, New Msxico.
Applicant. in the ap~ve-styied cause, seeks an exception to Ruls 307 of the Division Rules and Regulations
to permit it to draw a vacuum on the Shiprock Gallup Oil Pool reservoir through 16 wells in Sections 16
and 17, Township 29 ¥orth, Range 12 West. Applicant further seeks an administrative pracedure vhareby
it could extend the propoted vacuum systan to include additfonal walls in the same reservoir.

CASE 7642: Application of Southern Union Exploration Cosmaes {i: retrosctive examption, San Juan and Rio Arriba

l Countias, wew Bexico. Applicant, in the above—styied cansa, seeks the retrzictive exssption from Section
S of the %ew Maxico Matural Gas Pricing Act of the following Basin Dakota infill wella: Jizcoilla A

¥o. 13-8 in Onit N of Section 13 and Jicarilla 2 Wo. 10-£ in Unit G of Section 23, both in Townsanip
26 dorth, Range 4 West, and Jicarilia K Mo. 15~ in Onit A of Section 1, Township 25 North, Range 5 West,
all in Rio Arxiba County, and the Hodges No. 1S-E in Unit J of Section 27, Township 26 Moxth, Range 8
Wast in San Juan County. Also the following Ballard-Pictured Cliffs replacemsnt well in San Juan County:
Newgon No. 10-R in Onit M of Section 20, Township 26 Morth, Range 8 Weat. Each of the aforesaid wells
was sabject to the Baw Mexico Natnral Gas Pricing Act until exespted from same by the Division on July

23, 1982, and applicant saeks the retroactive examption of each of said wells to date of first delivery
intc the pipeline which ranges from December 24, 1980 to Janumary 11, 1382.

CASE 7672: 1In the matter of the hearing called by the 0il Conssrvatiom Division on its own motion for an order
creating, assigning discovery allowable, contracting, and extending certain pocls in Chaves, Eddy, Lea,
and Roosavelt Counties, New Mexico:

(a) CHEATE a new pool in Bddy County, New Mexico, classified as an oil pool for Brushy Canycn
and designated as the Brushy Draw-Brushy Canyon Pocl. Purtber, tc assign approxi-
mately 25,410 barrels of discovery allowabls to the discovery well, the J. C. Williamson
UCBHMM Paderal Well NMo. 1 located in Unit M of Section 25, Towmship 26 South, Range 29 Bast,
WM. Said pocl would comprise:

TOMSSHIP 26 SOUTE, RANGE 29 EAST, WMPM
Section 25: SW/a

) mampoolumcamty.lcvnuiecclaaitiadumoupoolfozs.nmdusptoductim )
and Cesignated as the Hobbe Channei-San Andres Pool. The “Ziscovery well is tha Bass Enterprises H
Producticn Company Bumble City Unit Well No. 1 located in Unit D of zztila 33, Fowmsiap 17
Socts, Raige 37 East, EMPM. Said pool would comprise: i

TOWSSEIP 17 SOUTH, BAWGE 37 EAST. MM
Section 36: Wi/4
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(e}

(4)

(@)

(84

(g)

)

(i)

(3

(k)

4 new poul in Lea County, Mew Mexico, classified as a gas pool for
production designated 13 thy Nusphrays Mili-Norrow Gas Pool. The

is Plorida Dxploration Company Rano Com Wall Mo. 1 located
Oait O of Sect 11, Towmship 25 South, Range 35S Xast, WNPM. Said pool
coMprise:

i

|

and
the
ton

EF

TOWMISHIP 25 SOUTH, BANGE 35 EAST, ReM
Section 1l: N/2

CoEATE 4 nev pacl in lLas County, Mew Mexico, classified as an oil poul for Abo
production and designated as the Justis-Abo Pool. The discovery well is the
Santa Fe Enaxgy Company Carlson B3-25 Pedezal Well Wo. 3 located in Unit O of
Section 25, Towmship 25 South, Range 37 Bast, IMPN. Said pool would comprise:

TOWNENIP 25 SOUTH, RANGER 37 BAST, wan
Section 25: SB/4

CREATE a nav pool in Eddy County. Wew Mexicc, classified as a gas pool for Upper
290 Com Well Wo. 1 locatad in Unit J af Section 20, Township 19 South, Range 27
Bast, PN, Said pool would comprise:

TONNSHIP 19 SOUTH, RAMGE 27 EASY, v
Section Z0: E/2

CREATE a now pool (n Rddy Coumty, Mew Maxico, claauified as a gas pool for

Strawn praduction and degignatad az the ¥osley Canyon-5trawn Gas Pool. The
discovary well iz W. A. Momcrief, Jy., Jurnegan State ¥all #o. 1 located in Umit
C of Saction 8, Township 24 South, Zanga 25 East, MKPM. Said pool wuid comprise:

TOMESHIP 24 SOUTH, RANGE 25 EAST, WP
Section 8: M/2

CRERTE a new pool in Lea County, Rew Maxico, classified as an oil pool for Tubd
productica and designated as the West Kadine-Tubb Pool. The discovery wall ls the
Paamracl Potmiiiin Sompany,lnC. Korusgay A Well Mo. 1 located in Unit P of Section
9, Towmship 20 South, Range 38 East, MFM. Said pool would comprise:

TOMMSHIP 20 SOUTH, RAMGE 38 BAST, NMPM
Section 9: WW/4

CREMTE a new pool in Lea County, Mew Mexico, classified as a gas pool for Morrow
production and designated as the Pitchfork Ranch-Morrow Gas Pool. The diacovery
well is the HNG 0il Company Madera 32 State Com Well Mo. 1 locatsd in tmit C

of Section 32, Towmship 24 South, Range 34 East, NMMPM. Said pool would comprise:

TOWMSHIP 24 SOUTH, RNAGE 34 EAST, WMPR
Section .32: %R/2

CREATE a new pool in Eddy County, Nov Mexico, classified as an oil pool for Yeso pro-
duction and designated as the Seven Rivars-Yeso Pool. The discovery well is Chams
Petraleum Corporation Irami Fedaral Well No. 1 located in Onit W of Section 34,
Township 19 South, Range 25 East, WMMPN. Said pool would comprise:

TOWMISHIP 19 SOUTH, RANGE 25 EAST, WP
Section 34: SW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for '
Abo production and designated as the East Skaggs-Abo Pool. The discovery well !
is the Texaco Inc. C. H. Weir A Well ¥o. 12 located in Unit G of Section 12, {
Township 20 South, Ranga 37 Bast, MMPM. Said pool would cosprise: {

TOWMSHIP 20 SCUTH, RANGE 37 EAST, WHAPM !
Section 12: MNE/4 :

CREATE a new pcol in Lea County, Mew Mexico, classified as an oil pool for Tubb
production and designated as the Teague~Tubb Pool. The discovery well is the
Alpha Twenty-One Production Company Lea Well No. 2 located ir Unit A of Sect:ion
17, Townshp 73 South, Range 37 East, WMPM. Said pool would comprise:

TOMISEIP 23 SOUTH, RANGE 37 EAST, MMPM
Section 17: NE/4

- e et A+

“90...6.99--9-99919-(!

rER—_

H
H
H

g iy Pl e




Poge S L 6
Exaningr Hearing -SEPFTENBER 1, 1982

(8]

{m)
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Docket No. 28-82

CERATE a new pool in Lea County, Wew Mexico, classified as an oil pool
for Devonian production and designated &s tha Towmsend-Devonian Pool.
The discovery wall is the Kimbark 2il and Gas Company Bew Maxico l-4
State Com Well Mo. 1 located in Unit W of Section 4, Township 16 South,
tange 35 East, WPN. Said pool would couprise:

mum,mssw,m
Saction &1 Lots 11, 12, 13, and 14

CREATE a2 nev pool in Bddy County, New Merico, classifisd as an oil poal
for Bone Spring production and designated as the Welch-Bone Spring Pool.
The discovery well is the Quansah Petrolsum, Inc. BRay B Fedarai Com Well

%o. 1 located in Unit K of Section 9, Towmship 26 South, Range 27 East,
WPN. Said pool would compriss:

TOMMSNIP 26 SOUTH, RANGE 27 EAST, WiPM
Section 9: SM/'4

CONTRACT the horisontel limits of the Buckeye-Abo Pool in Iaa County,
Bew Naxico, by the deletion of the following describad area:

TOWASHIF 18 SOUTH, RANGE 35 EAST, MMPM

Saction 3: l72ﬂ74
COMTRICT the horizontal limits of the Vacuum—-Abo Reef Pool in Lea County,
How Naxico, by the deistion of the following described area:

TONMSHIP 18 S0UTE, RANGE 35 EAST, NMeM
Section 3t R/2 Wi/4

EXTERD the Antslope Sink-Upper Pennsylvanian Gas Pool in Eddy County, Hew
Maxico, to include therein:

mmm,mnm,m
Section 13: 8/2

Section 1l4: N/2

EXTEND the West ArXansas Junction-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWMMSHIP 18 SOUTH, RANGE 36 BAST, MMPN
Section 20: WW/4
EXTEND the Atoka-Yeso Pool in Eddy County, New Maxico, to include therein:

TOWMSHIP 18 SOUTH, BANGE 26 BAST, MMPM
Section 26: E/2

EXTEND the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to includse
therein:

TOMMBHIP 22 SOUTH, RAMGE 32 EAST, NMPM
Section 5: WW/4
Section 6: B/2

EXTEMD the Bunker HEill-Penross Pool in Eddy County, Mew Mexico, to include
tharein: .

TOMMSHIP 16 SOUTH, RANGE 31 EAST, WMPW
Section 14: M/2 S/ and ¥=/4

EXTEND the Cemetery-Morrow Gas Pool in Eddy Commty, M4w Mauico, to include

rharsin;
TOWNSHIP 20 SOUTH, RAMGE 25 BAST, NMPM
Section 3: S/2
Section 4: All

EXTEMD the Comanche Stateline Tansill-Yates-Seven Rivers-Quesn Pool in lsa
County, ¥ew Mexico, ®o include therein:

TONRSHIP 26 SOUTH, RANGE 36 ZAST, MMPM
Section 26: NNW/4
_.Section 27: ME/4 and B/2 WW/4




» & & °

Page 6 of &

Raniier NBearing - SEPIENSER 1, 1982

{»

{x)

16 ¢]

(z)

(ce)

(ad)

(o)

(££)

(99)

Dockst ¥o. 28-82

IXTEWD the South Bwpira-Morrow Gas Pool in Bddy County, New Mexico
3 include therwin:

Towmare 17 SoUTN, ANGE 26 ST, e
Section 3% 2
section 3¥6: W/2

EXTRD the South Rwpire-Wolfcamp Pool in EAdy County, Hew Maxico, to
include tharein:

mnmimgm,m
Section 363 2 4

TOMMSHIP 17 SOUTR, RANGE 29 RAST, WeN
Section 11: WW/4 and 3/2 WR/4

EXTEND the Forty Winer Ridge~-Rone Spring Pool in Eddy County, ¥ew Mexico,
to includs therein:

TOMMSHIP 23 SOUTH, RANGE 30 EAST, WMPX
Section 16: 3R/4

EXTESD the Bardy-Tubb Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 21 SOUTH, RAMGR 36 EAST, WMEPM
Section 2: iots 11, 12, 13, l4, and §/2
Section ll: MWH/4

EXTEMD the Nozthaast Lovington-~Pennsylvanian Pool in Lea County, New Mexico,
to include therein:

TOMMSHIP 16 SOUTH, RANGR 37 EAST, MMPM
Section 20: WW/4 ]

EXTEMD the ¥Vest Milnesand-Pennsylvanian Pool in Roosevelt County, New Mexico,
to includas thnl_.m

TONEEHIP 8 SOUTE, RANGE 34 EAST, NMPM
Section 19: W/2

EXTEMD the South Peterscn-Pennsylvanian Associatad Pool in Boossvelt County,
Nev Mexico, to include therein:

TOWRSHIP S SOUTH, BAMGE 33 EAST, WMPN
Section 30: SE/4
Section 31: N/2 NE/4

TOWMSHIF 6 SOUTH, RAMGE 33 EAST, MMPM
Section 15: §/2

EXTEND the Race Track-San Andresz Pool in Chaves County, Mew Mexico, to
include tharsin:

TOWNSHIP 10 SOUTH, RANGE 28 EAST, HMPM
Section 18: WNE/¢ and S/2 SB/4

EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, Bew Mexico, to
include tharein:

TOWMSHIP 26 SOUTH, RANGE 30 EAST, MMPM
Section 23: 8§/2 '
Section 26: N/2

EXTEMND the West Sand Dunss-Atoka Gas Pool in Bddy County,., New Maxico, to

——d -
Smmteda tha—oin .

TOWRSHIP 23 SOUTH, RAMGE 31 EAST, MMPM
Section 17: S/2 -

EXTEMD tha Saunders Permc-Upper Pennsylvanian ?.or;l in Lea County, Wew
Maxico, to include therein:

TONNSEIP 14 SOUTH, HANGE 33 EAST, NMPM
Section 21l: NE/4

8

et e i
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August 13, 1982

Mr. Joe D. Ramey

Division Director ’
0il Conservation Division Z ¢
New Mexico Department of Energy

& Minerals B
Post Office Box 2088 e
Santa 7501

-ole Comlngllng, Lea Countv New Mexico

Dear Mr. Ramey:

Acoma 0il Corporation requests that the above-referenced
case scheduled for hearing on August 18, 1982 be continued
to the examiner hearing set for September 1, 1982.

Your attention to this request is appreciated.

y truly yoyrs,

William F. Carr

WFC: jh
cc: Mr. Sam W. Hogan




Docket No. 26-82

Dockets Mos. 27-B2 and 28-82 are tentatively set for September 1 and September 15, 1982. 1icati f 2
must be filed at least 22 days in advance of hearing dl:e. g hep fons for hearing

DOCKET: EXAMINCR HEARING - WEONESDAY - AUGUST 18, 13962

9 A.M, - OIL CONSERVATION DIVISIGH - WORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Daniel 5. Nutter, Lxaminer, or Richard L. Stamets, Alternate Examiner:

ALLOMABLE :

CASE 7635:

CASE 7636:

CASE 7637:

CASE 7638:

CASE 7638:

2
z

:

CASE 7641:

CASE 7642:

(1} Consideration of the allowable production of gas for September, 1982, from fifteen
prorated pools in pea, Eddy, and Chaves Courities, New Mexico.

{2) Constderation of the allowable production of gas for September, 1982, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New lMexico.

In the matter of the hearing called by the 0il1 Conservation Oivisiorn on its own wotion to perwit
C0,-1a-Action, Travelers Indemnity and all other interested parties to appear and show cause why
the Trigg Hell No. 3 located in Unit J, Section 25, Towaship 15 North, Range 28 East, San Miguel
County, should rot be plucged and abandonred in accordance with a Division-approved plugging pro-
graa. ‘

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
C02-In-Action, Travelers Indemnity and all other interested parties to appear and Show cause why
the Amistad No. 1 located in Unit £ of Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Towmship 19 North, Range 36 East, Union County, shouid not be plugged and aban-
doned in accordance with a Division-approved plugging program.

In the matter of the hearing called by the 0i1 Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties to appear
and show cause why the Shaw Well Mo. 1, located in Unit M, Sectica 18, Township & North, Range

8 East, Torrance County, should not be plugged and abandoned in accordance with a Division-approved
plugaing program.

In the matter of the hearing called by the Ol Conscrvation Divisicn on its own motion to permit
Cibota Energy Corporation. Mid Coitiment Casualty Company, and all other interested parties to
appesr and show cause why the Simes Ranch Well Mo. 1, loczted in Unit M, Szciican 5, the Clyde
Berlfer Hell No. 1, located in Unit K and the Ciyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Ranch Hell No. 3 located in Unit ¥ and the Mora Ranch Well No. 4, located
in Unit M, both in Section 5, all in Township 21-North, Range 27 East, Hora County, should not
be plugged and abandoned in accordance with a Division-approved plugging program.

Appliication of Acosa 0i) Corporation for downhole commingling, Les County, New texico.
Applicant, in the above-styled czuse, seeks approval for the downhole commingling of Wantz Abo,
Drinkard and Blinebry Pool production in the welibore of its S. J. Starkeys Lease Mell No. 2,
Tocated in Unit B of Section 26, Township 21 South, Range 37 East.

Applicatior of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order posling all mineral interests in 2all formations
from the surface down through and including the Abe forsation in and under the NE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated to a well to be drilled at a standard ocation
thereon. Also to be considered will be the cost of drilling and completing said wel) and the alloca-
tion of the cost thereof as well as actual cperating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, secks an order pooling all wineral interests in all formations
from the surface down tirough the Devonian formation underlying the MW/4 SE/4 of Section 33, Township
14 South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and compieting said well and the allocation of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooiing all mineral interests from the surface
through the Jalmat Pool, underiying a previously approved 120-acre non-standard proration unit
comprising the S/2 NE/4 and NE/4 NE/4 of Section 20, Township 25 South, Range 37 East, to be dedi-
cated to a well to be drilled at a previously approved unorthodox location. Alsc to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in driliing said well.




ket No. 26-82
Page 2 of 3 Docket Wo. 26

TMER HEARING - WEDMESDAY - AUGUST 18, 1982

CASE 7643: Application of Texaco, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mfneral interests in the Drinkard
snd Strawn formations underiying the W/2 NE/& of Section 33, Township i6 South, Range 37 East,
Casey-West Knowles Arza, to be dedicated to 2 well tc be drilled at a standard location thereon,
Also to be considered wiil be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk invoived in drilling said well.

CASE_7650: Application of Texaco Inc. for compulsory pooling, Lea County, Mew Mexico.
Applicant, in the above-styied cause, seeks an order pouling all mineral interests in the Drinkard
and Strawn formations underlying the £/2 NE/& of Section 33, Tewnship 16 South, Range 37 £ast,
Casey-Mest Knowles Area, to b~ dedicated to a2 well to be drilled at a standard Jocation thereon.
Also tc be considered will be the cost of drilling and completing said well and the allocation
of the cost thercof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and 3 charge for risk involved in drilling said well.

CASE 7644: Application of Rault Petroleum Corporation & McKay Petroleum Corporation for compulsory pooling,
De Baca County, Mew Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Abo formation underlying the Sh/& of Section 33, Township
3 South, Range 25 East, tc be dedicated to a well to be drilled at a standard Jocation thereon. Also
to be considered wili be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operaling costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said we!l.

CASE 7645: Application of Stevens Operating Corporation for compulsary pooling, Chaves County, MNew Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface
down to the base of the Abo formation underlying the ME/4 of Section 29, Township 7 South, Range !
26 East, to be dedicated to a well 23 be drilled at a standard locaticn thereon. Rlco to be considered
will de the cost of drilling and completing safd well and the allocation of the cost thereof as well
as ectual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling safd well.

CASE_7652: Application of Conoco Inc. for compulsory pooling, Eddy County, Rew Mexise. :
Applicant, in the above-styled causg,seexs an order pooling all mineral interests in the Cisco forma- !
[ § LiGh underiying a7l of partial Sections 34 and 15, Township 20 1/2 South, Range 23 Eas:, underlying ;
a previously approved 688-acre nman-standard proration unit, to e dedicated to 2 well at a previously
approved unorthodox location which is to be re-entered. Also to be considerea will be the cost of
re-entering said well and the allocation of the cost thereof as well as actual aperating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk in-
volved in re-entering said ue?l.

CASE 7646: Application of Tenneco 0il Company for an unorthodox gas well location, Lea County, New Mexico. I
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pemnsylvanian

gas well to-be drilled 1855 feet from the Morth line and 660 feet from the East line of Section 25, ’

Township 16 South, Ranye 33 East, the N/2 of said Section 25 to be dedicated to the well. |

'

|

CASE 7651: Application of Mortex Gas & 01l Company for the amendment of Order No. R-6903, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6903 to provide
that non-consenting working interest owners shall have thirty days following final adjudication of
title in which to pay their proportionate share of well costs, i

CASE 7647: Applicaiion of Guest Energy Corporation for salt water disposal, Lea County, New Mexico. i
Applicant, in the above-styled cause, seeks autharity to dispose of produced salt water into the San :
Andres formation in the open hole interval from 4150 feet tc 5600 feet in its State A Well No. 2,
located in Unit L of Section 26, Towmship 14 South, Range 33 East.

CASE 7653: Application of Rio Pecos Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Chaverlea-Morth Federal Unit Area,
comprising 1,920 acres, more or less, of Federal and Fee lands in Townskip 8 South, Range 31 East.

CASE 7648: Application of Rio Pecos Corporation for compulisory poaling, Eddy County, New Hexico. |
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top |
of the Wolfcamp to the base af the Pennsyivanian formation, underlying the W/2 of Section 35, :
Township 18 South, Range 24 East, to be dedicated to a weil tc be arilled at a standard location |
thereon. Alsc to be consfdered will be the cost of drilling and completing said well and the alloca- |
tion of the cost thereof as well as actu2l operating costs and charges for supervigion, designation
of applicant as operator of the well and a charge for risk involved in drilling said well, )
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CASE 7654: Application of Rauit Petroleum Corporation for an unorthodox gas well location, Chaves County,
New Mexico. Applicant, in the above-styled cause, Seeks approval for the unorthodox location
for an undesignated Pennsylvanian ¥cs well to be drilled 600 feet vrom the South 1ine and 660 feet
from the dest line of Section 13. Yownship 8 South, Range 27 East, the $/2 of said Section 13 to
be dedic2ted to the well.

{Reopened)

In the matter of Case 7306 being reopened pursuant to the provisions of Order No. R-6769 which
promilgated temporary pocl rules for Madera-Lower Penn Gas Pool in Lea County, inciuding pro-

vision for 640-acre spacing units. Al1 interested parties may appear and show cause why said

pool should not be developed on 320-acre spacing.

:

CASE 7655: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled ceu_e, seeks an order pocling all mineral interests from the
surface down through the £% formation underlying the Ni/4 of Section 20, Township 7 South,

Range 26 East, to be dedicated to & well to be drilled at a stardard location thereon. Also to
be considered will be the cost of drilling and completing said well ard the aliocation of the
cost thereof as well as actus] operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

LASES 7528 and 7529: (Comtinued from July 7, 1982, Examiner Hearing)

Application of Jack 4. Srynberg for compulsory pooling, Chaves County, New Nexico.

Appiicant, ir each of the following twe cases, seeks an order pooling all mineral interests down
through the Abo formation underlying the lands specified in each case, each to form a standard
160-acre gas spacing and proration unit to be dedicated 10 a well to be drilled at a standard
location thereon. Aiso to be considered in each case will be the cost of drilling and completing
said wells and the allocation of the cost thereof as wsll a5 actual operating cocts 2 charges
for supervision, designation of applicant as operator of the wells and a charge for risk involved
in drilling said wells:

CASE 7528: NM/4& Section 4, Township 5 South, Range 24 East
CASE 7529: NE/4 Section 4, Towmship 5 South, Range 24 Easi

CASE 7649: Application of Southern Union Exploration Company for retroactive exemption, San Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the Mew Mexico Natural Gas Pricing Act of the following Basin Dakota infill wells:
Jicarilla A Woe. 13-t in Unit R of Section 13 and Jicarilla A No. 10-E ir Unit G of Section 23, both
in Township 26 Morth, Range 4 Mest, and Jicarilla K No. 15-F in Unit A of Section 1, Township 25
North, Range 5 Mest, all in Ri¢ Arriba County, and the Hodges No. 15-f in Unit J of Section 27,
Township 26 North, Range B Mest. Each of the aforesaid wells was subject to the Mew Hexico Katura)
Gas Pricing Act until exempted from same by the Division on July 23, 1982, and applicant seeks the
retroactive exemption of each of said weils to date of first delivery intoc the pipeline which ranges
frox Decewber 24, 1980 to January 11, 1982.

CASE 7594: ({Continued from July 21, 1982, Examiner Hearing)

e iy W BV TRRMAEATLNINEOS S G <8

Application of Harvey E. Yates Company for statutory unitization, Lea County, New Mexico.
Applicant, ir the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of ihe Bone Spring formation described as
the Carbonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, more or less, of Federal lands underlying portions of Sections 3, 4, 9 and,
16, Township 18 South, Range 32 East.
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July 20, 1982

Mr. Joe D. Ramey

Division Director

0il Conservation Division _

New Mexico Department of Energy K?CLéﬂf
& Minerals -

Post Office Box 2088

Santa Fe, New Mexico 87501

‘)Qj3(7

Re: Application of Acoma 0il Corporation for Downhole
Commingling, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Acoma 0il
Corperation in the above-reierenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on

August 18, 1982.
Veri truly youre,

William F. Carr

WFC:jh
w/enc.

cc: Mr. Sam W. Hogan

D -
olL L SANTA FE




BEFORE THS |
SR Tt wivi oy
SANTA 123

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION Oit CON

IN THE MATTER OF THE APPLICATION OF
ACOMA OIL CORPCRATION FOR DOWNHOLE Case (79
COMMINGLING, LEA COUNTY, NEW MEXTCO

APPLICATION

Comes now, ACOMA OIL CORPORATICN, by its undersigned
atrtorneys. and hereby makes application t. the Oil Conservation
Division for an order approving downhole commingling and in
support thereof, respectfully states:

1. Applicant is the operator of the S.J. Starkeys

Lease Well No. 2-B located in Unit B of Section 26,

Towmship 21 South, Range 37 East, N.M.P.M. Lea

County, New Mexico.

2. Applicant proposed to commingle in the well bore

of said well production from the Wantz Abo, Drinkard

and Blinebry Pools.

3. Approval of this application will result in the

production of hydrocarbons that would not otherwise

be produced, will prevent waste and will not cause
damage to either the Wantz Abce, Drinkard or Blinebry

Pools.

4. Approval of this application will not impair the

correlative rights of any offset operators.

WHEREFORE, ACOMA OIL CORPORATION requests. that this
application be set for hearing before a duly appointed examiner

of the 0il Conservation Division on August 18, 1982, that notice




be given as required by law and the rules of the Division and that

the Division enter its order granting the applicant permission to

downhole commingle production from the Wantz Abo, Drinkard and

Blinebry Pools in the well bore of its S.J. Starkeys Lease Well

No. 2-B.

Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

am rr ‘\\‘

&~ .
Post Office Box 2208
Santa Fe, New Mexico 87501
Attorneys for Applicant




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION ¢
DIVISION FOR THE PUKPOSE OF /]""
CONSIDERING:

CASE NO. 7639

/Wo,tder No. R- 707

(- ,(//f/

APPLICATION OF ACOMA OIL CORPORATEGE-
FOR DOWNHOLE COMMINGLING, LEA COUNTY,

NEW MEXICO.

ORDER OF THE D:VISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,
1982, at Ssanta Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this day of September, 1982, the Division
Director, having considered the testimony, the record, and the
reconmendations of the Examiner, and being fully advised in the

premises,

FINDS:




[S IRl

{1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter therecft.

(2) That the applicant, Acoma 0il Corporation, is the
owner and operator of the S. J. Sarkeys bease Well No. 2,
located in Unit B of Section 26, Township 21 South, Range 37

East, NMPM, Lea County, New Mexico.

(3) That the &pplicant seeks authority to commingle Wantz
abo, Dtinkard,and Blinebry production within the wellbore of the
above-described well.

so J 2wmes
(4) That from the-lantz—ddve—zene, the subject well is eor

'-,.,fucftli Véb"capable of 4eow marginal production only.

(6) hat from th inebry z¥ne, } well is

capable of ;Bw—mafﬁfnal production onl

C{ 47 That the proposed commingling may result in the
recovery of additional hydrocarbons from each of the subject

pools, thereby preventing waste, and will not violate

correlative rights.

(;)(ST That the recervoir characteristics of each of the
subject zones are such that underground waste would not be

caused by the proposed commingling provided that the well is not

shut-in for an éxtended period.



C’)«(—H’ That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district

office of the Division any time the subject well is shut-in for

ocate the mmijgled pry t
n the supject well,
pY¥cduction| shoyld b

| zone, [an
the copmingled

v
\.p{oduc‘cion one. U
LN
~ \_
(_{)(&’f Mpw), That in order to allocate the commingled
iz

production to each of the commingled zones in the wells,

applicant shculd consult with the supervisor of the EZAi

district office of the Division and determine an allocation

7 consecutive days.

formula for each of the production zones.

IT IS THEREFORE ORDERED:

(1) Trat the applicant, Acoma 0il Corporation, is hereby
authorized to ccamingle Wantz Abo, Drinkard ” and Blirebry
production within the wellbore of the S. J. Sarkeys bhease Well
No. 2, located in Unit B of Section 26, Township 21 South, Range

37 East, NMPM, Lea County, New Mexico.

{(2) CATTERNATEY That the applicant shall consult with the
Supervisor of the Hobkbs district office of the Division and

determine an allocation fcrmula for the allocation of production

to each zone in each of the subject wells.




(2) That \ percent of e commingled
Wantz\ Abo p'oducﬁ;?ér shall be \ allocated the
zone,

percenﬁ of the co 1ngled productiorny shall be ajpjlocated fo the

Drinketd zone, ajd percent of the commingled

production shall\ be al)Yocated to the

Blinebr ne.

(3} That the operator of the subject well shall
immediately notify the Division's Hobbs district office any time
the well has been shut-in for 7 consecutive days and shall

concurrently present, to the Division, a plan for remedial

action.

{4) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

7
L)
B
o




