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MR. NUTTER: We'll call next Case Nuiber
7641.

MR. PEARCE: That is on the application
of Reading and Bates Petroleum Company for compulsory pooling,
l.ea County, New Mexico.

MR. BLUEHER: May it please the Examiner,
I am Tom Blueher from Campbell, Byrd, and Black, apéearing
for Reading and Bates Petroleum Company.

We have two witnesses today.

MR. KELLAHIN: If the Ezxaminer please,
I'm Tom Kellahin of Santa Fe, New Mexico, appearing on behalf
of Avanti Energy Corporation.

MR. PEARCE: Do you have any witnesses,
Mr. Kellahin?

MR. KELLAHIN: No, sir.
(Witnesses sworn.)

MR. NUTTER: What's your company's name
again, Tom?

MRk. KELLAHIN: Avanti Energy Corporation.
fR_ NUTTER: How is it spelled again?
MR. KELLAHIN: A-V-A-N-T-I.

MR. NUTTER: Energy Corporation?
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1 5
2 MR. KELLAHIN: Yes, sir.
3 MR. NUTTER: Thank you. Go ahead.
‘_
5 BRIAN LINDSAY
6 being called as a witness and buing duly sworn upon his oath,
| 7 testified as follows, to-wit:
f ¢
? 9 DIRECT EXAMINATION
19 BY MR. BLUEHER:
ﬁ 11 Q Will you please state your name and resi-
12 dence?
| 13 A, Brian Lindsay, Tulsa, Oklahoma.
14 Q By whom are you employed and in what capa-
] 15 city?
16 A I'm employed by Reading and Bates Petro-
17 leum Company as a landman.
18 o dave you previously testified?
19 A No, I have not.
20 Q Would vou please summarize your educationﬁl
21 background and work experience?
22 A Yes. I attended the University of Okla-
23 homa, majoring in petroleum land management. Upon my gradu-
24 ation in 1879 I was employed by Sun 0il Company, whom I workefi
25 | for for a périod of two years, working mainly the west centrér




JURTIET T T YT T

R

T T Ry T T ey ey s T Ty, e

g

19
11
12
13
14
15
16
i7

18

5 & 8 B

Ww ® <N & W e W N

and west Texas areas.

I've been employed as a petroleum landman
by Reading and Bates for one year; as a petroleum landman
working in southeastern New Mexico and western Oklahoma.

13 Are you familiar with the subject matter
of this case?

A Yes, I am.

MR. BLUEHER: Are the witness' qualifica-
tions acceptabie?

MR. NUTTER: They are.

Q Could you please summarize what Reading
and Bates Petroleum Company seeks in this case?

A Yes. Reading and Bates seeks the compul-
sory pooling for the northwest quarter of the southeast quartdr
of Section 33, in Township 14 South, Range 38 East, in Lea |
County, New Mexico.

Q At this time would you please refer to
what's marked as eExhibit One and identify it for the Examinexj

A Yes. Exhibit One is the acreage plat
showing Reading and Bates' prospect area and some of the sur-
rounding sections. It details the 40-acre proration unit
outlined in the hatched lines with the proposed location.

It also shows Reading and Bates No. 1-33

Bickenson Cattle Company Well, which is a Wolfcamp well and
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the Reading and Bates Nc. 2-33 Dickinson Cattle Company well,
which was a dry hole in the Wolfcamp.

Q What acreage is dedicated to this unit?

>

The 40D—-acre proration unit.

Q Is this a standard unit?
A

Q and what is the propcsed location, or is
it a standard location?

a3 Yes, it is a standard location, also.

Q And what is the status of the acreage you
propose to dedicate to this well?

A It is fee acreage.

Q Would you please refer to what's marked
as Exhibit Number Two and identify it for Mr. Nutter?

A Yes. Exhibit Two is the Reading and
Bates AFE, which details the costs, reflecting dry hole costs |
of $607,600 and completed well costs of $898,100 for our pro-
posed Wolfcamp well. These costs are in line with our pre-
viously drilled No. 1 and No. 2 Wells.

Q. Are you prepared to make a recommendation
to the Examiner concerning the charges for overhead and ad-
ministrative costs while drilling and producing the well?

A. Yee, I am,

We are recommending our charges be incor-
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porated as in our operating agreements in the area, which
show a drilling well rate of $2,701 per day, a producing well
rate of $424 per day.

Q Do you recomuwend these figures be in-
corporaced into any order which results from this hearing?

A Yes, I do.

Q And are these figures in line with what
is bheing charged by other operators in the area?

A : Yes.

103 Would you please refer to what's marked
as Exhibit Three and review it for Mr. Nutter?

A Yes, the Exhibit Three is a breakdown
of the acreage ownership as to thw working interest, showing
the acres -- net acres contained in the 40-acre unit belcnging
to each party and the respective working interest that repre-
sents.

Q Could you please review -- or refer to
what we have marked as Exhibit Number Four and identify it
for Mr. Nutter?

A ' Yes. Exhibit Number Four are our original
title opinion and our first supplemental title opinion coverir

the —- the original title opinion covering the southwest

quarter of Section 32, the southwest quarter and the east half

g

of Section 33, and our supplemental title opinion covering
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the northwest quarter of the southeast quarter of Section 33
only.
Q What interests have been cormmitted to the
unit?
A At this point the Reading and Bates inter-
est is the only interest committed to the unit.
Q Would you please refer to Exhibit Five
and review that for the examiner?
MR. NUTTER: Mr. Blueher, may I ask the
witness one question?
MR. BLUEHER: Yes, sir.
MR. NUTTER: Okay, Reading and Bates has
75 percent of 30 net acres in the 40-acre tract. Is chis an
undivided interest throughout?
A Yes, sir.
MR. NUTTER: So all of these parties own

an undivided interest in the --

A Rignt.
MR. N'ITTER: -- entire 40.
A Yes.

MR. NUTTER: Okay, go ahead.
43 Mr. Lindsay, let me ask a different ques-
tion. What efforts have been made to secure voluntary join-

der in this well?
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A We first proposed the well in a letter

dated July 2nd, wherein we submitted our AFE to the other
working interest owners as an AFE to participate in the drillihg

or negotiate a farmout under terms that are detailed in our

proposal letter.

Q And is that Exhibit Number Five?
A Yes.
Q Please refer to Rxhibit €iwx and sxplaian

or review that for the Examiner?

A Exhibit Six would be our follow-up pro-
posal, again requesting that the parties make an election
as to whether they would be willing (v participate in the well
or farmout.

Q Have you given notice to those interests
being pooled?

A Yes, we have.

Q. Would you refer to Exhibit Seven and
identify that for the Examiner?

A Yes, Exhibit Seven is the notice of the
poolihg letter to all parties.

0 ' Does Reading and Bates request to be de-
signaﬁed operator of the propos=d well?

A Yes, we do.

0. In your opinion will granting this appli-
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cation be in the best interest of conservation, the preventiow
of waste and protection of correlative rights?

A Yes, we feel it will.

0 Were Exhibits One through Seven prepared
by you or under your direction and supervision?

A They were prepared indirectly under my
supervision and to the best of my knowledge they are accurate
and correct.

MR. BLUEHER: Mr. Nutter, we'd like at
this time to offer Exhibits One :hrough Seven into the record.

MR. NUTTER: Exhibits One through Seven
will be admitted in evidence.

MR. BLUEHER: And that completes our

diract questioning.

CROSS EXAMINATION

BY MR. NUTTER:
Q Mr. Lindsay, I note in these mail-o-grams,
which are part of Exhibit :even, I believe -- well, no, Exhibit

Five -- all right, the original letter was sent out July the

2nd =--
A Yes, sir.
Q. - -- to the various parties, in which you

offered them the opportunity to join in the drilling of the
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well, and you sent ithem an AFE.

A kRight, yes, sir.

113 All right, is that the same AFE that is
Exhibit Number Two?

a Yes, it is.

Q Okay. Then the mail-o-grams are the
follow-up and they -- they were sent out at what time?

A They were sent out July 19th.

@ Ukay, and they were sent to the various

parties that are listed on your Exhibit Number Three, I guess.

A Yes, sir, to all of the working interest
owners listed.

1] Okay, but in that sentence down towards
the end they say, "In the event you do not wish tc participate
you ask that you farmout your 25 percent interest.

A Yes, that is the letter to Avanti, which
represents the entire 25 percent interest covered by all of
the other parties, other than Reading and Bates.

Q Does Avanti represent all of those other
parties?

A Indirectly, yes. They are all assignees
of Avaanti. In other words, they -- Reading and Bates’initial
assignment of interest was to Avanti, who has subsequently

assigned interest to the other parties listed.
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Q But actually when you sent it tc Bert
Holmes and Mack Chestnut, and Oxley, and these various other

parties, they can't farmout 25 percent, can they?

A No, they would be farming out --

Q They don't own 25 percent,

a -~ their proportionate part of the 25 per-|
cent.

0 But really you're asking them to farmout

their share of the 25 percent?

A Yes, sir.

Q Okay. Now what is this stamped up here
at the top mean, received Reading and Bates, July 7th, Land
Department?

A That is the copy of the méil-o—gram. Thay
is typed by Western Union and they mail it to the telegrammin%
party as a confirmation copy. In other words, that's when we
received a copy Western Union sent to us confirming that the
telegram was sent to the other parties.

0 I thought you said it was sent on July
the 19th?

A Yes, it was sent. It toock one day for thg
copy to get from Western Union to us.

| Q But it says July 7th it was received by

you.
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A. I'm sorry, I -~

Q And it looks like Western Union mailed
it out on July the 6th, up there at the ~- right at the very
top.

A Oh, okay, we -- apparently we -- I'm --
I was looking at the follow-up proposal, excuse me, Sir.

Q Okay, then the second letter --

A Yes, the second letter was sent out the
19th. I'm sorry, the first letter was sent out July 6th.

Q So on July the 19th you sent them a mes-
sage saying you were withdrawing ycur offer to farmout.

A Right. We ---

Q So you have three correspondences, first
an offer to join --

A Yes.

Q -— on July the 2nd. Then on July the 6th
you said if you don't want to join, farm out to us.

A Yes.

[} And then on July the 19th you said we're
not going to farm out; instead we're going to ferce pool.

A Yes, sir.

Q. Okay.

MR. NUTTER: Are there any further gques-

tions of Mr. Lindsay?
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- Hearing today shows that you're requesting a pooling order

MR. KELLAHIN: Yes, Mr. Nutter.

CROSS EXAMINATION

BY MR. KELLAHIN:

Q Mr. Lindsay, the docket for the CommissionL

from the surface to the Devonian for this 40-acre tract. I
notice the AFE refers to Wolfcamp. 1Is this to be a Wolfcamp

011 well?

A Yes, it is a proposed Welfcamp test.

Q Not a Wolfcamp gas well., It's --

A No, sir.

Q -- an oil test?

A Yes, it is an oil test.

Q Is thig in a designated o0il pool? Is thene

a particular name assigned to this pool?
A I am not sure, other than just the Wolf-
camp Oil Pool.
MR. KELLAHIN: Thank you. I have nothing

else.

RECROSS EXAMINATION

BY MR. NUTTER:

a Well, why did vou ask for pooling of the
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Devonian if you're only proposing to go to the Wolfcamp?

A Originally our prospect area was proposed
as a Devonian test and we were just pooling down to the De-
vonian as a means of pooling those rights, also.

Q Now that No. 1 Well that is a Wolfcamp
well went to the Devonian, did it not?

A No, sir, it did not. It was proposed as
a Devonian test but it was TD'ed early in the Wolfcamp.

Q0. Well, your Exhibit On: Li.. .  has a

total depth of 13,360, that wouldn‘t be wWolfcamp.

A Well, it was a Devonian test. 1I'm sorry,
sir.

o aAnd then the No. 2 Well was only a Devon-
ian -- a Wolfcamp.test andg ~--

A Yes, sir, it was --

Q -- it was a dry hole.

A Yes, yes, it was a dry hole in the Wolf-
camp.

2 Where is the No. 3 Well?

A The Ho. 3 Well is staked but we felt the

No. 4 Well was a better location.
0 So No. 3 never was drilled?
3 No, No. 3 has uot been drilled. It 1is

only a staked location.
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Q Do you know where it is?
A It is in tne southwest quarter of Section

33. I'm sorry, the southeast quarter of Section 33.

Q What part of the southeast?
A I'm not sure which quarter quarter section.
It is the -- it's the southwest quarter of the southeast

quarter, which would be immediately south of our proposed
No. 4 Well.
Q I suppose ycur cther witness is going Lo
testify as to risk factor and productivity of this other welll
MR. BLUEHER: Yes, sir.
MR. NUTTER: Okay, are there any further

questions of Mr. Lindsay? He may be -- do you have any mecre,

MR. KELLAHIN: No, sir.

MR. NUTTER: He may be excused.

GARY ROWELL
being called as a witness and being duly sworn upon his oath,
testified as follows, to-wit:

TN T T TPURRMETRATR M T ALY
AP A BNl 2 S LALLM R LNL L LAUIR

BY MR. BLUEHER:

Q Will you please state your name and resi-

P e
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dence for the Examiner?

A My name is Gary Rowell. I'm from Tulsa,
Oklahoma.

Q Mr. Rowell, by whom are you employed and
in what capacity?

A | I'm employed by Reading and Bates Petro-~-
leum Company as a geologist.

Q Have you previously testified before an
Examiner or this Commission?

A Mo, sir, 1 havern't.

a Vould you please summarize your =2ducaticna
background and work experience?

A I received my degree in geologj from the

University of Oklahoma in 1978 at which time I was employed
by Reading and Bates, and I've been employed by them since
that time, working in western Oklahoma, but principally
scutheastern New Mexico.
Q Are‘you familiar with the application of
Reading and Bates Petroleum Company in this case?
A Yes, I am,
MR. BLUEHER: Mr. Nutter, are the witness'
gqualifications acceptable?
"MR. NUTTER: Yes, they are.

Q. Have you studied the area which is the
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2 gsubject of this case and have you prepared certain exhibits
§ 3 for introduction in this case?
|
: 4 A Yes, I have.
| 3 Q Would you please refer to Exhibit Eight
é 6 and identify and review it for the Examiner?
E 7 A Yes, I will. Exhibit Eight is a structurJ
E 8 map contoured on the top of the Wclfcamp. Additionally, this
? 9 map shows the surrounding sections. It shows our proposed
| 10 location, northwest of the southeast of 33, outlines the
; 11 Reading and Bates interest acreage. It shows the location
12 and status of all tests in the -- in the application area, as
3 well as showing the location of zall shot point lines of
2 14 seismic surveys, which we have access to at this time.
g 15 Q Would you at this time please refer to
16 Exhibit Nine and review it for the Examiner?
17 A Yes, I will. Exhibit Nine is a structural
18 cross section. Line of section is shown both on the structur#
19 map, Exhibit Eight, as well as the inset on the structural
20 cross section itself. The line of section runs from the
21 Brown No. 1 Mitchell in Section 5 into the Readinc and Bates
22 No. 2 Dickinson Cattle Company, over to the No. 1, up to the
23 proposed location in the northwest of the southeast, over to
24 the Greathouse No. 1 Barnes in Section 34.
25 " This cross section shows the general re-
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lationship between these wells with a datum of -5000 feet.
The top of the Abo is indicated, 2s well as the top of the
Wolfcamp, and all tests, drill stem tests and perforations

are indicated on these sections, as well as test results, IP'ﬂ

and so forth.

Q Myr. Rowell, could you please explain to
the -- or review to the Examiner the productivity of your RO,
1 Well?

A The No. 1 Well was completed for a little

over 1100 barrels a day. The allowable for this zone was, I
believe, 275 barrels a day, so the well was choked back, pro-
ducing the allowable for the initial several weeks.

Since then water has -- the water cut on
the test has increased and the choke size was then kept at
the original 9/64 inch point to prevent any further water en-
croachment of that -- of that well. We're probably producing
in the neighborhood of 100 barrels a day of oil.

Q Have you reached ahy conclusion on the
potential commercial success of the proposed well?

A We hope to get high to the No. 1 Well,
thereby reducing the water problems that we anticipate in the
No. 1, and we did see in our attempted confirmation test in
the No. 2 tco the immediate west.

- Q Would you please review for the Examiner
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your thoughts on the risk of this particular well? For the
proposed well?

A I'd like to refer back to Exhibit Eight
on the structure map on the top of the Wolfcamp. This map
was generated from control provided by subsurface points from
tests drilled, as well as seismic control that's indicated by
these shot points that run -- there's a couple north/south
lines and a diagonal line that are indicated by the small
circles.

The bhulk: of ‘aur .contrcl is based on our
seismic control is based upon our seismic <ontrol. This is
a point of -- of concern with us as far as our confidence in
the seismic. At best seismic usually will put you plus or
minus 25 feet or so, resolution of seismic if you have a good
event to work with.

The event that we attribute to the Wolf-
camp is a very poor, at best, event that we can correlate tc,
which leaves us in a position of resoiution of thhat Wolfcamp,
probably plus or minus 100 feet.

I'd like éo pocint out'the No. 1 and Ho. 2
Wells that Reading and Bates has drilled. The No. 1 was our

e gs . .
initial test, which was successful in the Heolfeamp, Or

2
+
!

tempted confirmation due west of it in the Wo. 2 was 25 feet

lower and was non-commercial. It tested a large amount of
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water so obviously we are -- are wery near the oil/water con-

tact in cur No. 1.

We don't feel that the accuracy, the re- §
solution accuracy of our seismic, provides us with —-- with
control, or confidence, that we can -- can say absolutely
that our proposed location will put us high. We hope, we

feel like from the point that we are contouring with that

® 8 = U A W W

seismic that we have an excellent chance of doing that, but
10 the risk is very real and we found that out in the No. 2, that

11 we don't have a lot of room to play with here structurally.

~

MR. NUTTER: The nearest actual control
13 on a well is about a mile and a half northeast, then, isn't
14 it?

15 A Well, sir, from the No. 1 test that Reading
16 | and Bates drilled earlier this year, that the No. 2 is due
17 | west of it.

18 MR. NUTTER: I mean this -- the nearest
is control cthat's in the direct that you'ie moving would be --

29 | A Right, sir.

~
i

MR. NUTTER: -

this dry hole that's up

22 here in the northeast of 34 --

23 A Yes, sir.

24 MR. NUTTER: -- a mile and a half away.
/ 25 A Yes, sir.
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MR. NUTTER: And it's low, also, appar-
ently.

A We feel here again that we'll probably --
yes, sir, it would be low, probably up on another structural
feature. We feel the risk is very real and would ask for the
200 percent. |

Q In your opinion, will granting this ap-
plication be in the best interests of conservation, the pre-
vention of waste, and the protection of correlative rights?

A Yes, I do.

Q Were Exhibits.F*ght and Nine prepared by
youv .. under your direction or supervision?

a Yes, they were.

MR. BLUEHER: At this time we'd like to
offer Exhibits Eight and Nine into the record.
MR. NUTTER: Exhibits Eight and Nine will

be admitted in evidence.

MR. BLUEHER: Thaf concludes our direct

examination.

CROSS EXAMINATION

BY MPR. NUTTER:

Q Mr. Rowell, this well, the No. 1, was

completed when, about March of this year, or what?

b o R
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A Yes, sir.

Q Okay, and it IP'ed for about 112§ barrels
a day, and you said it's producing now about 100 barrels a
day.
A Right.
Q What is the cumulated production on the

well, do you know?

A It*s less than 20,000 barrels. I don't

remember the exact amount.

Q Okay, has the water production on the
well gone up?

A Yes, sir. We were initially -- had about

10 percent water and it's gone up in the neighborhood of 50

percent water now.

o So you think you are close to an oil/waten
contact in that?
A That's what we think in that No. 1.
MR. NUTTER: Okay; Are there any further
questions of this witness?

MR. KELLAHIN: Yes, Mr. Nutter.

CROSS EXAMINATION
BY MR. KELLAHIN:

Mr. Rowell, tell me something abcui the
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first well on your cross section. That's the Robert Brown

1-5 Mitchell?

A Yes, sir.

Q Is that a well that Reading and Bates
operates?

A No, sir, it was a well drilled about 1968

and completed in the -- it was a Devonian test, as was our
No. 1, and it was unsuccessful in the Devonian and was com-
pleted in the -- in a Wolfcamp zone.

Q This is not the same Wolfcamp zone as the
ane you propose to complete the subiject well in, is it?

A No, sir, it is not. They're separated by
about 100 feet, or so.

Q Was the proposed location in the north-
west of the southeast quarter of 33 based upon your recom-—
mendation, Mr. Rowell?

A Yes, it was.

Q Did you give any consideration to drillin&
the well in the 40-acre tract immediately to the north of the
No. 1 Well, at a place in the northeast quarter of the south-
west quarter? Would thereibe any advantagce to doing that as
opposed Lu tie subject location?

A The principal reason for our northeasterly

direction, a recommended location there, in addition to the

E
1
4
1
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structure map, our geophysicists, who have also mapped basing
it on this seismic control, feel tkat the trend is to the
north/northeast, which provides support to -- to our location.

Q Did your geophysicists provide you with

»

a map based upon these seismic lines?

A I have seen this map. I don't have one
with me.
Q Did you prepare your niap independent of -

>
<
o
]
M~
o)
™
[o

Q -- that map?
A Sure did.
Q And what did you use to prepare your

structure map?

A A combination of the subsurtace control
provided by the wells that are shown on this plat, as well as
the seismic control, indicated by the shot poirts.

Q What seismic data did you specifically
use in preparing your structure map?

A If you'll notice over in Section 33 of
14 South, 38 East, and 15 South -- Section 4 of 15 South, 38
East, there's a north/south line that trends through those
sections.

~ There's a diagonal line that initiates in

Section 26 of 14 South, 38 East, and trends to a southwesterfi

PN D
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direction to Section 7, 15 South, 38 East, and I used that
line.

And additionally there's an east/west
line that runs on the section line between Sections 6 and 7;
5 and 8; and 4 and 9, et cetera, in 15 South, 38 East, which
was used in interpretation, which are probably the three best
lines for incorporating into this -~ this map.
Q What, if any, of your information have

you made available to Avanti Energy Corporation?

A Avanti has access to everything we have.

Q That would include the seismic work?

A | Yes. All lines that I mentioned, they’ve
had.

Q That's not proprietary information sclely

for Reading and Bates?
A No, sir. As part of our arrangement with
them, they were provided with the seismic lines.
MR. KELLAHIN: All right, sir, thank you.
MR. NUTTER: Now, Mr. Rowell, did Avanti/
group participate in the other :two wells?
A Yes,ﬁthey did.
| MR. NUTTER: Are there any further ques-
tions of Mr. Rowell?

_ . MR. BLUEHER: 1I'd like to ask one more
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question.

REDIRECT EXAMINATION
BY MR. BLUEHER:
Q Mr. Rowell, on -- does R & B seek to be
designated operator of tne proposed well?
A We do, yes.
0. Thank you.
MR. NUTTER: Are there any other questionq?
The witness may be excused.
Do you have anything further, Mr. Blueher?
MR. BLUEHER: I have nothing further, sir.
MR. NUTTER: Did you propose to put a
witness on, Mr. Kellahin?
MR. KELLAHIN: No, sir.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 76417

We'll take the case under advisement.

(Hearing concluded.)
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Santa Fe, New Mexico Applicant:
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Dear Sir:

Bncl~sed herewith are two copies of the above-referenced
Div'- ica order recently entered in the subject case.
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///&OB D. RAHEY
/

Director

//

JDR/ €4

Caopy of order also sent to:
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE Ol1L CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7641
Order No. R-7119

APPLICATION OF READING & BATES
PETROLEUM CO. FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 18,
1982, at Santa Fe, New Mexiceo, before Examiner Daniel S. Nutter.

NOW, on this 28th day of October, 1982, the Division
Director, having considered the testimony, the record, and the

recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required

by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Reading & Bates Petroleum Co.,
originally requested an order pooling all mineral interests in
all formations from the surface down through the Devonian
formation underlying the NW/4 SE/4 of Section 33, Township 14
South, Range 38 East, NMPM, Lea County, New Mexico. but at the
hearing the application was modified to provide for drilling
through the Wolfcamp formation only.

{3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon. ‘ :

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the oil
and gas underlying the proposed spacing and proration unit, the
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subject application should be approved by pooling all mineral
interests, whatever they may be, within said unit.

(6) That the applicant should be designated the operator
of the subject well and unit.

(7) That any non-consenting working interest owner should
be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable
well costs cut of production.

(8) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs
plus an additional 200 percent thereof as a reasconable charge
for thas risk involved in the drilling of the well,.

{9) That any neon-consenting interest owner should be
efforded ths opportunity to object to the actual well costs but
that sctual well coszts should be adopted as the reasonable well
coets in the absance of guch oizjaction.

(10) That following determination of reasonable well costs
any non-consenting working interest owner who has paid his shar%
of estimated costs should pay to the operator any amount that
reasonable weli costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well
costs exccad raasonable well costs.

(11) That $2701.00 per month while drilling and $494.00 pe
month while producing should be fixed as reasonable charges for,
supervision (combined fixed rates); that the operator should bej
authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consentin
working interest, and in addition thereto, the operator should
be authorized to withhold from production the proportionate
share of actual expenditures required for operating the subject
well, not in excess of what are reasonable, attributable to each
non~-consenting working interest.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner therecf upon demand and
proof of ownership.

{13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1383, the order pooling said
unit should become null and void and of no effect whatsoever.-
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IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
all formations from the surface down through the Wolfcamp
formation underlying the NW/4 SE/4 of Section 33, Township 14
South, Range 38 East, NMPM, Lea County, New Mexico, are hereby
pooled to form a standard 4C-acre o0il spacing and proration unit

to be dedicated to a well to be drilled at a standard location
thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
January, 1983, and shall thereafter continue the drilling of

said well with due diligence to a depth sufficient to tesc the
Wolfcamp formation;

PROVIDED FURTHER, that in the event said nperator does not
commence the drilling of said well on or before the first day of
January, 1983, Order (l) of this order shall be null and void
and of nc etrect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director

and show cause why Order (1) of this order should not be
rescinded.

(2) That Reading & Bates Petroleum Co. is hereby
designated the operator of the subject well and unit.

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in
the subject unit an itemized schadule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated well costs to the operator in lieu of paying his share]
of reasonable well costs out of production, and that any such.
owner who pays his share of estimated well costs as p-ovided
above shall remain liable for operating costs but shali not be
liable for risk charges. )

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that i
no objection to the actual well costs is received by the
Division and the Division has not objected within 45 days

et — o — et b S Al A 48
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following receipt of said schedule, the actual well costs shall
be the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public
notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that
estimated well costs exceed reasonable well costs.

{7) That the operator is hereby authorized to withhold the
following costs and charges from production:

(A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

(B) As a charge for the risk involved in the
driliing of the well, 200 percent of the
pro rata share of reasomnablie well costs
attributable to each non-consenting
working interest owner who has not paid
his share of ostimated well costs within
30 days from the date the schedule of
estimated well costs is furnished to him.

{8) That the operator shall distribute said costs and

charges withheld from production to the parties who advanced
the well costs.

(9) That $2701.00 per month while drilling and $494.00
per month while producing are hereby fixed as reasonable
charges for supervision (combined fixed rates); that the
operator is hereby authorized to withhold from production the
proportionate share of such supervision charges attributable
to each non-consenting working interest, and in addition
thereto, the operator is hereby authorized to withhold from
production the proportionate share of actual expenditures
required for operating such well, not in excess of what are
reasonable, attributable to each non-consenting working
interest.
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{10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royaity interest for the purpose of
allocating costs and charges under the terms of this order.

(11) That any well costs or charges whith are to be paid
out of production shall be withheld only from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed@ in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and precof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexicc, on the day and year
herai designated.

STATE OF NEW MEXICO
0 L CONSERVATION-RIVISION

/
JOE D. Y,
Director

[V
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COMPANY

AMOUNT REQUESTED, Compony

Requesied By

Howard E. Gigy

AUTHORITY FOR EXPENDITURE

E‘:S‘; _,". L

Reading & Bates Petrcleum Co.

Shoie Only §__673,575

Locotion _ Mid-Continent Division

Tulsa Office

Leose No.

Leose _Dickinson Cattle €o.  Well No. 4-33

Field tast Denton

County Lea State ‘ New HMexico

REASON FOR EXPENDITURE:

{rclude bosis for poyour. Use ottoch-
ment §oc supporting doto il necessory.)

The #4-33 Dickinson Cattle Co. will be a NE offset to
the #1-23 Dickinson Cattle Co. The #1-33 is currently
flowing appruximately 20G bbls. oil per day and 20%

Top of the Wolfcamp is estimated at 9364' (- 5575'")

COST ESTIMATE:

g e Ve Y

BEFORE EXAMI

| APOVIaARITRE XHIBIT NO.
CASE NO.__%7 (gil

Drill, complete and equip for production

NER NUTTER
OlL CONSERVATION DIVISION

Intarigible

Tangible
L $

361,300 466,800

2

$ 828,100 s 361,300|s 466,800

ESTIMATED DATE OF
EXPENDITURE:

Month__Jul y Yeor 1982

S

70,000

N,
Contingencies Solvoge credit to be
tcken only if equip-

Less Salvage
ment is sold from

Gredin.
Project Total

(

( )

$_898,100

the project,

m}-]rﬁigéﬁq

!

nti
ithe

£117

9. a
sr. v-P, Opera
Tirle

jons

| i%&t)#zl/

Working Interest Participotion:

> Shore

Compeny

Reading & Bates Petroleum _J£.000 . $ 673,575

Avanti Enefgy Corp.
Quintana Partners, Ltd.

11.57618 103,966
1.60547 14,419

Wilmoth Interests, Inc. 2.34375 21,049

PARTNERS APPROVAL
ACCEPTED:

i

John €. Oxley 4.31590 43,256

Bert B. Holmes
Mac Chestnut

1.20410 10,814
. 60205 5,407

Kent Bogart . 60205 5,407

Yale & Company

4

2.25000 20,207

Yotol 100

$ 898,100




LT ® o ArE § 82430
S WELL COST ESTIMATE
COMPANY _Reading & Bates Petroleum Co. DATE __ 6-30-82 ’
WELL #4-33 Lickinson Cattle Ca. .t nny
" TTRYEN ADLE CORY
LOCATION __ € NW/4 SE/4 Sec. 33-145-38E, Lea County, NM ‘ -
PROPOSED TD _ 9700' Wolfcamp EST. DRILLING DAYS 45
Tongible Well Costs Producer Dry Hole
Well Pipe $ S
55¢' of 13-3/8" @ $_27.00 /hs. i
5000' of _8-5/8" @ §_19.00 /h.
9700° of _5-1/2" € § _11.00 /. ' .
9700° of 2-7/3_" €s 4.00 /ki. 255,300 109,800
Wellheod Assembly 25,000  __ 15,000
Subsusfoce Equip. - packer, rods, pumps, etfc. 15,000 —
Separation Focilities, Installed 10,000 e
Tonks and Shipping Facilities, Insialled 6,000 e mm
Flow Lines, Pipe & Electric Lines, Installed 5,000 ——
Other Equipment - Pumping Unit, Misc. 45,000 ——
Total Tangibles $ 361,300 § 124,800
Intangible Well Costs
Peimits, Surveys, Foundations $ -1,000 - § 1,000 _
Locotion, Roads & Domoges _ 37,000 37.000
Controct Drilling ’
9700 f. 8% 15 /k.
days € § /day
1  days 8%__4250 /day -
Compl.Unit___ 4  days @ $___2000 /day 183,300 175,300
Cement ond Cement Service . _____45.000 29.000
Drilling Fluid Materials _ 47,000 47,000
Fuel, Water & Power 10,000 —— 10,000
Supplies 15,000 15,000
Drill Stem Testing 2 e 4000 8,000 8,000
Coring ond Anclysis Mud l_ogger 14,000 14,000
Wireline Lervice
Logging 39,000
Pesforating 8.000 .
Other 5,000 ‘ 48,000 35,000
Formation Treoting 10,000
Tronspostation ond Hauling 15,000 15,000
Rentals, Contract Labor, Misc. 20,000 20,000
Engineering Supervision 5,000 5,000
Geologicol Supervision 4,500 4.500
Overh:ad —___4.000 i 4,000
Contingencies 70,000 63,000
Totol Intangibles $ 53,800 § 482,800
TOTAL, ~§ 898,100 s - 607,600
Prepared By:
_9 v 2”2 M
Doug Ke}t’h}ey i )
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COwPANY __ Feading b Eates Petroleun Co. L -

AMDUNT REQUESTED, Compony Shaic Only $ _ 673,575

Requcsiced By Howard E. Gr.;v Locotion __Mid-Continent Division |
Tulsa Office =

Leese No.. Leose _ Dickinson Cattle Co.  well No. 4-33

Ficld East Dento;: County Lea Stote___llew Fexico

REASON FOR EXPENDITURE:
flaclude bosis fos pojonst. Use ot och
rert for su;ponting dote il cecessoryl)

The #4-33 Dickinson Cattle Co. will be a_NE offset to
the #£1-33 Dickinson Cattle Co. The £1-33 is currently
flowing approximately 200 bbls. oil per day and 20%

Top of the Wolfcamp is estimated at 9364' (- 5575°)

Treaﬂu.rer

72-13-82

Tr;-l.

COST ESTIMATE: Total Tongible ' Iniongible .
s $ 's
Drill, complete and equip for production 828,100 361,300 466,800
PoeT pMALARLE SO8Y
$ 828,100 s 361,300js 466,800
ESTIMATED DATE OF Cortingencies ___70,000 Soluoge crodit 10 be
EXPENDITURE: Less So"oge '“.M.ﬂ'!,“gw
Credis « ) ot i seld from
- Month July Yeor 1982 Froject Total $ 898,100 - e poea
7
ARPRERED: Z
% e / ay ¥orking Interest Porticipotion:
U - d E. G P :
Y ran. [pig Tontintent Div Company % Shore
d o } irle C .z
21 ‘ Reading & Bates Petroleum 75.000 $ 673,575
R ekt 3% 1) Avanti Energy Corp. 11.57618° 103,966 -
?"/b; Sr. V-P, upera*\lons A Quintana Partners, ttd. 1.60547 14,419
ka4 Tale  © Wilmoth Interests, Inc. 2.38375 21,049
PARTNERS APPROVAL John C. Oxley 4.81640 43,256
- ACC ED: Bert B. Holmes 1.20410 10,814
/Z - Mac Chestnut - 60205 5,407
- ilmo Inﬂ!#ts, Inc. . A | Kent Bogart .60205 5,407
/I Eé@ 2; Eéf Vale & Company 2.25000 20,207
Totol Y 00 s 898,100

- -

ORI61 +o Kem  7-16-$2 .
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COvPAWY ___ Ferading_ § Eates Pelroleun Co.

LAMOUNT REQUESTED, Compouy.S'sooc Oaly $ 673,575

chutllr‘ B_f waal‘é_g. sr‘a’ Locotion Mid-Continent Division

Julsa Dffice ]
Leose Neo. Leose _Dickinson Cattle Co.  well No. 4-33
Ficld East Denton _County ___Lea _Stote ___Mew Fiexico

- S

REASON FOR EXPENDITURE: The £4-33 Dickinson Cattle Co. will be a_NE offset to
(netude Leosis for poymn. Use owech the #1-33 Dickinson Cattle Co. The £1-33 is currently
~emt bor su;poning Lore i necensey)  flowing a2pproximately 200 bbls. oil per day and 20%

Top of the Wolfcanp is estimated at 9364° (- 5575°)

e

COST ESTIMATE: T otal Tongible Intangible
4 $ $

brill, complete and equip for production 828,100 361,300 466,800

S R S oA U VSIS

i AV AR A T ANeY
s 828,100 |s 361,300]s 466,800
ESTIMATED DATE OF Contingencies , 70,000 Salvoge crodit 30 b
EXPENDITURE: Less So'voge o en m‘,“eqﬁp
Credin ( , -:-u-!i:. sold lrom
Month JUJ Yeor 1982 Project Toral $ 898,100 e popet
M.‘/ Working Interess Pariicipotion:
Mg hh y’Contm,teﬂt Djv. Company | = Shore
) wle C. ’ e
{42 ]}, Reading & Bates Petroleum 75.000 $ 673,575
-6/ CalpBETY flieme 1 ') Avanti Energy Corp. 11.57618" 103,966
| Sr. V-P, Operajions 2 Quintana Partners. Ltd. 1.60547 14,419
| Tate Wilmoth Interests, Inc. 2.34375 21,089 |
PARTNERS APPROVAL L John C. Oxley 4.81640 43.256
ACCERIED: ' Bert B. Holmes 1.20410 10,814
ZED‘ - Mac Chestnut .60205 5,407
ilmoth Infgrfits, Inc. .~ | Kent Bogart -60205 5,407
Vale & Company 2.25000 20,207
Torel Yoo 3 898,100
Treadurer 7-13-82
i L ; T
Jrite - ORI6: +o Kom 7-16-£2 . !







e aapat ATt E COPY STATUS OF ACREAGE
DToy o
NW/4 SE/4 Sectiom 33-14S-38E
Lea County, New Mexico

The Acreage underlying the NW/4 SE/4 Section 33-14S-38E, Lea County, New Mexico
is held as follows:

Net Acres Working Imterest

Reading & Bates Petroleum Co. 30.000000 75.00000%

1100 Mid Continent Building

409 South Boston Avenue _ .
Tulsa, OK 74103 -

Avanti Energy Corporation 4.630472 11.57618%
‘\\\\ 111 West Fifth Street &if

Suite 900 '

Tulsa, OK 74103

3744 Mount Diablo Road
Suite 210
Lafayette, CA 94549

\\ Quintana Partners, Ltd. \{/ .642188 : 1.60547
3

~. Wilmoth Interests, Inc. - . 9375 2.343752
P. 0. Box 203 v
Marion Center, PA 15759

"\ John C. Oxley W 1.92656 4.81640%
1230 Amoco Building X
Tulsa, CK 74103

\| Burt B. Holmes Y .48B164 1.20410%
P. O. Box 35287 X -
Tulsa, OK 74135

P. 0. Box 35287
Tulsa, OK 74135

N\ Mac Chestaut \) .24082 .602052Z

Kent Bogart N .24082 .60205%
P. 8. Box 35287 PN . .
Tulsa, OK 74135

Six East 43rd Street

AN Vale & Company \< .900 ‘ 2.25000%
New York, NY 10017 @ °

%0.00 100.000002
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DOERNER STUART. SAUNDERS. DANIEL & ANDERSON
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Tewr wec TTORNEYS L AN E M GeCS
HAGOLD £ STUART IOC ATLAS VL o LDING “ wevNE TOOPEM
DICESON M SAUNDERS vELh C COUTANT
Sam P DANIEL UR TuLsa. OKLAKOMA 74103 KATHLEEN REING

WIiLLIAM C ANDERBON -
SOBERT & RIGLCHING et S8T- 2
& THOMAS SEYMOUR

VARLEY = TAYLOR UN

G MICHAEL LEW'S

WiLLIAW B MORGAN

LAWRENCE T CHAWRERS UR

TALLAS £ FERGUSDN

Wt LLAM po INKLE

SAM G BRATTONT

GARY M MCOONALD April 27, 1981 EVERCTY L CLINNINGHAM

RICHARD P HiX
CYaYmia S GROSSEL
WiLLiAm F MGG
RICHARD D maARKRS
LEW!S N TARYC R
CAN W ERANST
LINDA € ®ELL

OF COuUnSEL

i BTFONE EXAMINER NUTTER
Reading & Bates Petroleum Co. H Gil CONSERVATION DIVISION

MiGg-Continent Building ,
Tulsa, Oklahoma 74103 AOOLOAITR XHIBIT NO __"L____
{ case NO. _eed]

Attention: Mr. Mark E. Meador

Re: PRELIMINARY TITLE OPINION - DICKINSON LEASES - SW/4 of Section
32, Township 14 South, Range 38 East, and the SW/4 and the E/2
of Section 33, Township 14 Scuth, Range 38 East, and all of
Section 4 and all of Section 5, beth in Township 15 South,

Range 38 East <f the New Mexico Prime Meridian; LEA COUNTY,
NEW MEXICO

Gentlemen:

ABSTRACTS AND DOCUMENTS EXAMINED

i. Base Abstract No. 22716, consisting of 92 pagesg, cocvering the
SE/4 of Section 22 and the SW/4 of Section 33-14S-38E, certified from
beginning tc September 16, 1954 at 7:00 A.M. by Lea County Abstract
Company, with the notation that there were excepted therefrom proceed-
ings in Probate Court Cause No. 555, other than as shown in the abstract,
and that there were excepted therefrom all proceedings in Probate Court
Causes Nos. 932 and 627, and District Court Causes Nos. 5936, 5323,
8032, 8654, 8443, 12102 and also excepted therefrom certified copy of
Probate ?fcc::d;ugb in the Estate of W. K. Dickinson, Deceased,
recorded in Book 11 at Page 329 in the Miscellaneous records of Lea
County, New Mexico.

2. Supplemental Abstract No. 22544, consisting of 21 pages,
covering the SE/4 of Section 32 and the SW/4 of Section 33-145-38E, from
September 16, 1954 at 7:00 A.M. to March 6, 1957 at 7:00 A.M. by Lea
County Abstract Company, with the notation that proceedings in District

Court Cause No. 8443, other than as shown in such Supplemental Abstract,
are omitted. '

, 3. Supplemental Abstract No. 18372, ceconsisting of 16 pages,
covering the SE/4 of Section 32 and the SW/4 of Section 33-14S-38E,

certified from May 24, 1945 at 7:00 A.M. to September 16, 1954 at 7:00
A.M. by Lea County Abstract Company, except that all proceedings in
District Court Probate Causes No. DC 5936, Estate of W. Gordon Dickinson
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Petroleum Co. -2- April 27, 1981

1I, Probate Cause No. 627 (probably Guardianship proceedings) and
District Court Cause No. 8443, Estatec of W. Gordon Dickinson IX, et al,
(probably Guarcianship proceedings) Probate Cause No. 932 and District
Court Cause No. 8032, District Court Cause No. 8654, Estate of Ollibel
C. Card, and District Court Cause No. 12102, Estate of W. Gordon
Dickinson 11, (probably Guardianship proceedings) are omitted therefrom.

4. Abstract No. 28977, in three parts, consisting of 555 pages,
covering the SE/4 of Section 32, the E/2 and the SW/4 of Section 33-14S-
38E, and all of Section 4, the S/2 of Section 5-155-38E, and portions of
Sections 6, 7, 8, 9, 17 and 18, all in 15S-38E, prepared by Elliott &
Waldron Abstract Company, Inc., under date of September 15, 1961 at 7:00
A.M., and stated to be a complete abstract when used in connection with

Abstracts Nos. 18372, 22544 and 22716, compiled by Lea County Abstract
Company.

5. Supplemental Abstract No. 29081, consisting of eight pages,
covering the same properties as in Abstract No. 28977, certified from
September 15, 1961 at 7:00 A.M. to November 15, 1%61 at 7:00 A.M. by
Elliott & Waidron Abstract Companyv, Inc.

6. ~Supplemental Abstract No. 31028, consisting of 538 pages,
covering the E/2 of Section 33-14S-38E, prepared by Elliott & Waldron

Abstract Company, Inc. and certified from November 15, 1961 at 7:00 A.M.
to June 14, 1967 at 7:00 A.M.

7. Supplemental Abstract No. 8-1067, consisting of 68 pages,
covering the SE/4 of Section 32-145-38E, all of Section 5 and a portion
of Section 6-155-38E, prepared by Lovington Abstract Company, certified
from November 15, 1961 at 7:00 A.M. to August 10, 1967 at 8:00 A.M.

8. Supplemental Abstract No. 32205, consisting of 296 pages,
prepared by Lea County Abstract Company, covering the E/2 and the SW/4
of Section 33, and the SE/4 of Section 32-14S-38E, all of Section 4 and
all of Section 5-15S-3BE, covering the mineral estate only, from
November 15, 1961 at 7:00 A.M. as to the E/2 and the SW/4 of 33-14S-38E,
and all of Section 4-15S-38E, and from august 10, 1567 at 8:00 A.M. as to
the SBE/4 of 32-14S-38E, and all of Section 5-155-38E, to March 4, 1981 at
7:00 .M.

9. Supplemental Abstract No. 32247, consisting of 88 pages,
covering the N/2 of Section 5-155-3BE, prepared by Lea County Abstract

Company and covering the mineral estate only from inception of records
to November 15, 1961 at 7:00 A.M.
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10. Additional submitted Abstracts numbered 283, 103129, 4603,
1198, 15900, 2613, 5237, 19261, 22044 and 26643, described in your
transmittal Memorandum, and duplicative, in some respects, of the
abstracts described in detail hereinabove.

11 Copy of executed but unrecorded 0il and Gas Lease dated Harch
12, 1981 from Walter E. Dickinson, W. Gordon Dickinson II and Candace
Watson, “each Jdealing in his/her sole and separate property”, lessors,
to Reading & Bates Petroleum Cc., covering all of the SW/4 of Section 33
and all of the SE/4 of Section 32-14S-38E, for a primary term of four
years.

12. Copy of executed but unrecorded 0il and Gas Lease dated March
12, 1981 from Walter E. Dickinson, W. Gordon Dickinson II, and Candace
watson "each dealing in his/her sole and separate property", lessors, to
Reading & Bates Petroleum Co., covering all of the N/2 of 4-155-38E for a
primary term of four years.

13. Copy of executed but unrecorded Qil and Gas Lease dated March
12, 1981 from Walter E. Dickinson, W. Gordon Dickinson I1 and Candace
Watson "each dealing in his/her sole and separate property", lessors, to
Reading & Bates Petroleum Co., covering all of the S/2 of 4-155-38E for a
primary term of four years.

14. Copy of executed by unrecorded 0il and Gas Lease dated March
12, 1981 from Walter E. Dickinson, W. Gordon Dickinson II and Candace
Watson, %“each dealing in his/her sole and separate property”, lessors,
to Reading & Bates Petroleum Co., covering all of the E/2 of 33-14S-38E
for a primary term of four years.

FEE TITLE
SURFACE
Because several of the abstracts are not certified as to surface
cwnercship and rights therein, but are limited solely to minerals
and m1neral rights, we offer no opinion with respect to the
surface ownership of the captioned premises.

MINERALS AND ROYALTY
SE/4 of 32-145-38E and SW/4 of 33-14S- 38E

Name Interest NRI Lease

Walter E. Dickinson i/3 1/3 x 3/16 I

W. Gordon Dickinson, II 1/3 1/3 x 3/16 I
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Candace Watson

N/2 of 4-15S-38E

Name

Walter E. Dickinson

W. Gordon Dickinson, II
Candace Watson

S/2 of 4-155-38E

Name

Walter E. Dickinson

W. Gordon Dickinson, II
Candace Watson

E/2 of 33-14S-38E

Name

Walter E. Dickinson

W. Gordon Dickinson, I1I
Candace Watson

S/2 of 5-155-38E

Bernice Dickinson

N/2 of 5-15S-38E

Name
Virginia CGriffin

Robert L. Mitchell

1/3

Interest

1/3
173
1/3

Interest

1/3
1/3
1/3

Interest

1/3
173
1/3

interest

A1l

Interest

1/2
1/4

173

1/3

1/3

1/3

1/3
1/3
1/3

1/3
1/3
1/3

.’ -

x 3716

NRI

x 3/16
x 3/16
x 3/1¢

NRI

x 3/16
x 3/16
x 3/16

NRI
x 3/16
x 3/16
x 3/16

Zz |2
Z |=u
™

NRI
N/A

N/A

April 27, 1981

Lease
i1
11

I1

Lease
v
Iv

IV

Lease

Unleased

Lease .
Unleased

Unleased
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Alfred W. Mitchell

WORKING INTEREST

1/4

-5- April 27, 1981

N/A Unleased

All of the captioned premises except 5-15S-38E

Name

Reading & Bates
Petroleum Co.

S/2 of 5-155-38E

Nzme
Bernice Dickinson

N/2 of 5-155-38E

Name
Virginia Griffin
Robert L. Mitchell

Alfred W. Mitchell

I Dated

Recording Data

Lessors

Description

Primary Term
Royalty

Gas Shut-In Royalty

Delay Rental
Depository

Interest

All

Interest

All

Interest

1/2
1/4
1/4

NRI Lease
13/16 I, II,
111 &
v
NRI ) Lease
N/A Unleased
NR1 Lease
N/A- Unleesed
N/A Unleased
N/A Onleased

BASIC LEASES

3/12/81

Not filed

Walter E. Dickinson, W. Gordon
Dickinson, II and Candace Watcson
Reading & Bates Peitroieum Co.
All of the S¥/4 of Section 33
and all of the SE/4 of Section
32-14S-38E, Lea County, New
Mexico, containing 320 acres,
more or less ‘

4 years

3/16

Yes

$1 per acre per year

Tascosa National Bank,
Amarillo, Texas




Reading & Bates
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IX

IIx

1v

Warranty
Governmental Clause
Pooling

Dated
Recording Data
Lessors

Lessee
Description

Primary Term
Royalty

Gas Shut-In Royalty
Delay Rental
Depository

Warranty
Governmenital Clause
Pooling

Dated
Recording Data
Lessors

Lessee
Description

Primary Term
Royalty

=S shut-In Royalty
Deiay Rental
Depository

Warranty
Governmental Clause
Pooling

Dated
Recording Data
Lessors

Lessee
Description

@
-6~

¥es
Yes
Yes

3/12/381

Not filed

Walter E. Dickinson, W. Gordon
Dickinson, II ané Candace Watson
Reading & EBates Petroleum Co.
All of the N/2 of 4-15S5-38E,
Lea County, New Mexice, con-
taining 320 acres, more or less
4 years

3/16

Yes

$1 per acre per year

Tascosa National Bank,
amarillo, Texas

Yes

Yes

Yes

3/12/81

Not filed ,

Walter E. Dickinson, W. Gordon
Dickinson, i1i and Candace Watson
Reading & Bates Petiocleum Co.
All of the S/2 of 4-15S-38E,
Lea County, New Mexico, con-
taining 320 acres, more or less
4 years

3/16

Yes

$1 per acre per year

Tascosa National Bank,
Amarillo, Texas

Yes

Yes

Yes

3/12/81

Not filed

Walter E. Dickinson, W. Gordon
Dickinson, II and Candace Watson
Reading & Bates Petroleum Co.
Al of the E/2 of 33-14S-38E,
Lea County, New Mexico, con-
taining 320 acres, more or less

April 27, 1981
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Primary Term 4 years
Royaity 3/16
Gas Shut-In Royalty Yes
Delay Rental $1 per acre per year
Depository Tascosa National Bank,
Amarillo, Texas
Warranty Yes
Governmental Clause Yes
Pooling Yes

COMMENTS AND REQUIREMENTS

1. At page 3 of Supplemental Abstract No. 31028 is shown a
Warranty Deed dated July 14, 1913, filed January 2, 1962 in Book 261 at
Page 162 of the records of iLea County, New Mexico, from Samuel D. Poilack
and Pearl Poliack, his wife, to the County Judge of Chaves County, New
Mexico, and his successors, cecvering a tract of land which is virtually
illegibie in such handwritten deed, but which appears to have been type-
written and is shown at page 7 of Abstract No. 28977, Part I, showing
date of July 14, 1913, filed August 8, 1913 in Book C Tr. Wd. Page 435 of
Lea County, New Mexico, indicating to be a tract of land containing 2.08
acres described as beglnnxng 1151 feet South of the Northwest Corner of
the NE/4 of 33-14S-38E%” thence South 275 feet, -thence West 327 feet,
thence North 275 fe=t to the place of begirning, and indicated to be in
Chaves County, New Mexico. u,ﬂxﬁ,,cghuhbﬂ ) e

First of all, the description does not close, in that there is a
call to go South 275 feet, thence to go West 327 feet, thence North 275
feet, but it would be necessary to go East in order to form a rectangle.
Secondly, the property is described as being located in Chaves County,
New Mexico, but is abstracted in Lea County.

REQUIREMENT - It is required that you ascertain the true location
of the above and foregoing cemetery deed, and as to whether or not
minerals and mineral rights were included in the conveyance
thereof, and we suggest that a Quit Claim Deed be secured from the
County Judge of Chaves County, or his successors, whether it be
persons or parties in Lea County, New Mexico, with respect to the
P minerals, or, in the alternative, a lease be secured in favor of
/ Reading & Bates Petroleum Co. with respect thereto.

/ 2. At page 360 of Abstract No. 23977, Part II, is shown a

{ Warranty Deed dated May 3, 1937, filed May 11, 1937 in Book 45 at Page
554 from W. Gordon Dickinson and wife, Ollibel Dickinson, to Antioch
Baptist Church of Enterprise Community, Lea County, New Mexico, covering
the surface rights to a tract of land described as follows, to-wit:

N N . R e ~ ‘,'//- T L i . " _( 2
\Luka{ C;"MJ.~/—~A47‘ {/sf-'/ - L& ‘fL . —-L»aud{/&ta” ~
. ; U
: =
L m— . - . oy
RPN l: (Qu&'t-f Lie - L/ Tl Ara T A t (//;‘pé‘pa 73 K#s -vEz
st/ Sos  T2-vrz/
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Beginning at the Nortliwest Corner of the NE/4 of 33-14S-38E, thence
South 327 feet to a point; thence East 327 feet to a point; thence

North 327 feet to a point; thence West 327 feet to the beginning
point.

The Deed specifically excluded the minerals and mineral rights as being
reserved, together with the rights of ingress and egress and the right
to explore, mine and drill for any minerals thersunder.

('/}- - REQUIREMENT - None, advisory only.
3. Please note that we are not opining as to the surface owner-

ship of any of the captioned premises, in view of the lack of full certi-

fication as to surface ownership and rights with respect to all of the
abstracts. ’

A REQUIREMENT - None, advisory only, other than vou should determine
the rights of persons in possession.

4. There are a number of unreleased 0il and Gas lLeases covering
the captioned premises and other premises, not all of which will be set

forth herein, but your attention is directed tc the following unreleased
0il and Gas Leases:

(a} Page 7 of Abstract No. 22716, dated July 3, 1928, filed July
25, 1928 in Book 11 at Page 570 from W. K. Dickinson, Sr. and wife B. G.
Dickinson, lessors, to Gypsy Oil Company, lessee, covering the SW/4 of
Section 33-14S-38E and the NW/4 of 24-15S-37E, Lea County, New Mexico,
containing 320 acres, more or less, for a primary term of 10 years.

(b} Page 188 of Part I of Abstract No. 28977, dated May 21, 1945,
filed October 17, 1945 in Book 53 at Page 559 from Ollibel C. Dickinson,
a widow, lessor, to J. E. Simmons, lessee, covering the SE/4 of Section
17-155-38E, Lea County, New Mexico, containing 160 acres, more or less,
for a primary term of 10 ycars.

(c) Page 195 of Part 1 of Abstract No. 28977, dated August 21,
1945, filed September 22, 1945 in Book 53 at Page 543 from Ollibel C.
Dickinson, a widow, lessor, to J. E. Simmons, lessee, covering the S/2
NE/4, the SE/4 NW/4 and the NE/4 SW/4 of Section 17-155-38E, Lea County,

New Mexico, containing 160 acres, more or less, for a primary term of 10
years.

(d) Page 506 of Part I1II of Abstract No. 28977, dated July 13,
1957, filed July 19, 1957 in Book 156 at Page 182 from Lester Alston,
_ Guardian of the Estates of Candace Dickinson Watson, Walter Esmond
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Dickinson and W. Gordoan Dickinson II, Minors, lessor, to Gulf O0il
Corporation, lessee, covering the SE/4 of Section 32 and the SW/4 of
Section 33-145-38E, Lea County, New Mexico, containing 320 acres, more
or less, for a primary term of S5 years.

REQUIREMENT - It is required that such Leases be released, the
Releases be filed for record and shown in the abstract; or in the
alternative, you should receive satisfactory proof that such Leases

have lapsed for failure of production and continuous development,
according to their terms.

S. The following rights-of-way appear to affect portions of the
captioned premises, to-wit:

{a) Page 43 of Part 1 of Abstract No. 28977, Patent from the
United States of America to Benjamin Walter Fort, dated April 18, 1913,
filed November 13, 1915 in Book Z at Fage 327, covering Lots 1, 2, 3 and
4 and the 8/2 N/2 of Section 4-155-38E, containing 322.96 acres,
according to the official Plat of the Survey of szid land, SUBJECT to any
vested and accrued water rights for mining, aaricultural, manufacturing
or other rights as may be recognized and acknowledged by the 1lccal
customs, laws and decisions of courts, and there is reserved from the
lands thereby granted a right-of-way thereon for ditches or canals

constructed by the authority of the United States. This is apparently a
perpetual esasement.

(b) Page 548 of Part III of Abstract No. 28977, dated August 11,

10K £3Vva

1981, filed August 72, 1951 in Book 142 at Page 477 from Mary Clayton,
Administratrix for the Estate of 0Ollihel Dickinson Card, Deceased and
Guardian for Candace Dickinson, Waiter Dickinson and Gordon Dickinson
II, all three minors, grantor, to Phillips Petroleum Company, grantee,
granting the right to lay, maintain, inspect, erect, operate and remove
a pipe line or pipe lines and appurtenances and accompanying telephone
and telegraph lines and appurtenances over, through, upon, under and
across all of Section 12-155-37E, the N/2 and the SW/4 of Section 7-158-

38E, the N/2 and SE/4 SW/4 and all of the NW/4 and the SE/4 of Section 8-
155-38E, Lea County, New Mexico.

REQUIREMENT - It 1is required that you ascertain the location of
such rights-of-way and any improvements installed in or used in

connection therewith so that you may govern your use of the surface
accordingly.

6. For your information, Robert L. Mitchell and Alfred W.
Mitchell acquired their respective interests in the N/2 of 5-15S-38E by
Mineral Deed shown at page 255 of Supplemental Abstract No. 32205, dated
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January 15, 1981, filed January 16, 1981 in Book 386 at Page 581, the
grantor therein being Kathryn Mitchell, a married woman dealing in her
separate property.

REQUIREMENT - None, advisory only.
7. The abstracter's last tax certificate, taken in conjunction
with earlier tax certificates, indicates general taxes to be paid or

otherwise satisfied through 198C, and that there are no special assess-
ments indexed against the property.

REQUIREMENT - None, advisory only.

8. The following general requirements apply:

(a) Ascertain what rights and under whom such rights are claimed
¥ pPeisons 1in possession, in connection with which you should be

furnished a possessory atfidavit.

(b) Secure proof that there are no unpaid bills for improvements
which might constitute the basis for mechanic's or materialmen's liens
against the premises.

Satisfy yourself that there are no pooling or unitization orders

‘affecting the captioned preamises pursuant to any regulatory authority

and that there are no voluntary tract agreements affecting the captioned
premises.

Respectfully submiftead,

o d—
Ditkson M. Saunders of

DOERNER, STUART, SAUNDERS, DANIEL & ANDERSON
DMS/mld
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August 5, 1982

Reading & Bates Petroleum Co.
Mid-Continent Building

Tulsa, Oklahoma

Attention:

Re:

74103

Mr. Mark E. Meador

" sarnl COOPER
“Evin €. COUTANT
AATHLEEN ACINBOLY
NICHARND P iRk
CYnYeia § GROSSE
wiLL:an £ NG0S
RILRaRD D mans
LEWS B CARTER
LinDe C. MARTIN
SvEn CRIR WOLMES
JAMLE B mcCANM
MICHALL B, WUGGINS
ALDERT J. GIVRAY

OF COUNSEL
CVERETT L. CUN'!CNM

FIRST SUPPLEMENTAL TITLE OPINION - DICKINSON LEASES -

NW/4 SE/4 of Section 33,

Township 14 South, Range 38

East of the New Mexico Prime Meridian, LEA CGUNTY, NEW

MEXICQ, containing 40 acres, more or less

Gentlemen:

ABSTRACTS AND DOCUMENTS EXAMINED

1.
covering

33-14S-38E,

155-38E,
to March

2.

Our Preliminary Title Opinion dated April 27,

the SW/4 of 32-14%5-38E,

1981

and the SW/4 and the E/2 of
and all of Section 4 and all of Section 5,

beth in

Lea County, New Mexico, based on abstracts last certified

4, 1981 at 7:00 A.M.

Supplemental Abstract No. 82-409,

consisting of 22

numbered pages and one unnumbered Certificate page, certified from
1981 at 8:00 A.M. to July 28, 1982 at 7:00 A.M. by
Elliott & Waldron Title and Abstract Co., Inc., covering only the
captioned 40 acres.

March 4,

3.
August 2,

SURFACE

Because several of the abstracts
ownership and rights therein,
and mineral

Documents transmitted to us by your Memorandum dated

1982.

FEE TITLE

rights

Li56vo,

surface ownership of the captioned premises.

were not certified as to surface

we offer no opinion with respect to the
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MINERALS AND ROYALTY

Name

wWalter E. Dickinson

W. Gordon Dickinson, I1I
Candace Watson

WORKING INTEREST

Name

Reading & Bates
Petroleum Co.

avanti Energy
Ceorporxation

*Subject to prorata parts of the following overriding royalty

interests:

Name

Wayne E. Woodworth

Deborah M. Crissup

Dennis M. Blakemore

Patrick J. Curth

Dated
Recerding Data
L.essors

Lessee
Description

Primary Term
Royalty

Gas Shut-In Royalty

Delay Rental
Depository

roleum Co.

1/3
1/3

1/3

Interest

Interest

3/4

1/4

x 13/16

1/4 x 13/16%*

Interest
1.0%
1.0%
0.5%

1.0%

BASIC LEASE

3/12/81

4/27/81, B. 336, P. 399

Walter E. Dickinson; W. Gordon
Dickinson, 1I; Candace Watson
Reading & Bates Petroleum Co.
E/2 of Section 33-14S-38E, Lea
County, New Mexico, containing
320 acres, more Or less

4 years -
3/16
Yes

$1 per acre per year
Tascosa National Bank,
Amarillo, Texas
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Warranty
Governmental Clause
Pooling

ASSIGNMENTS OF BASIC LEASE

Yes
Yes
Yes

I Dated
Recording Data
Assignor
Assignees

Interest Assigned

II1 bated
Recording Data
Assignor
Assignee
Interest Assigned

12/28/81

2/15/81, B. 346, P. 378
Reading & Bates Petroleum Co.
Avanti Energy Corporation - 50%;
Carson Petroleum Corporation - 50%
Foregoing percentage interests of
assignee's interest in Basic Lease
I and other leases

2/23/82

6/10/82, B. 350, P. 477

Carson Petroleum Corporation
Reading & Bates Petroleum Co.

A1l interest ¢f assignor 1in Basic
Lease 1 and other Leases

ASSIGNMENT OF OVERRIDING ROYALTY INTEREST

1 Dated
Recording Data
Assignor
Assignees

Interest Assigned

II Dated
Recording Data
Assignor
Assignee
Interest Assigned

COMMENTS AND REQUIREMENTS

4/23/82 _

5/3/82, B. 400, P. 273

Avanti Energy Corporation

Wavne E. Woodwcrth - 1.0%

Jack R. Crissup - 1.0%

Denniz M. =Slakemore - 0.5%

Patrick J. Curth - 1.0%

Foregoing interests of assignor®s
interest in Basic Lease I, aggre-
gating a total of 3.5% of over-
riding royalty interest with

respect to assignor's interest in
Basic Lease I

6/10/32

6/21,82, B. 402, P. 524

Jack R. Crissup

Deborah M. Crissup

All of assignor's overriding
royalty interest in Basic Lease 1
and other leases

1. Please note that we are not opining as to the surface
ownership of the captioned premises, in view of the lack of full
certification as to siurface ownership and rights with respect to

all ¢f tke abstracts.
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REQUIREMENT - None, advisory only, other than you should
determine the rights of persons in possession.

2. Please note the 7:00 A.M. certification date of the
abstract examined for our Preliminary Title Opinion and the 8:00

A.M. commencing date, March 4, 1981, of Supplemental Abstract No.
82-409.

REQUIREMENT - Secure re-certification of Supplemental
Abstract No. 82-409 tc the 7:00 A.M. closing date of the
Base Abstract.

3. The abstracter's last tax certificate, taken in con-
junction with earlier tax certificates, indicates general taxes to
be paid or otherwise satisfied through 1981, and that there are no
special assessments indexed against the property. |

REQUIREMENT - Secure proof that there are no unpaid
taxes or assessments for 198z wilich wWould consti e
lien against the captioned premises.

3
rt

4. The following general requirements apply:

{a) Secure proof that there are no unpaid bills for improve-
ments which might constitute the basis for mechanic's or material-
mens' liens against the premises.

(h) satisfy yourself that there are no pooling or uniti-
zation orders affecting the captioned premises pursuant to any
regulatory authority and that thcorz are no veluntary tract agree-
ments affecting the captioned premises.

Respectfully submitted,

Y

Dickson M. Saunders of
DOERNER, STUART., SAUNDERS, DANIEL & ANDERSON

DMS/mld
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RELDING - BATES PETROLEY:T CO.

1102 12 2 Continent Buiiding
229 S Bostion Avenue
Tisa, Oslahoma 74103

918 58384180

July 2, 1982

CORE EXAMINER NUTTER
Avanti Energy Corporation 4 C CONSERVATION DIVISION
111 West 5th, Suite 900 E EXHIBIT NO. S .

Tulsa, Oklahoma 74103 w
cASE NO._ledl

Attention: Mr. Jack Crissup

Re: Dickinson Cattle Co. #4-33
Section 33-14S-38E
Lea County, New Mexico
East Denton Prospect

Gentlenen:

Reading & Bates Petroleum Cc. hereby propcses to drill the referenced
well tc a depth of 9700', or to a depth sufficient to test the producing
Wolfcamp interval as found in the Robert G. Brown/Aikman Brothers #1
Mitchell well located in the NW/4 of Section 5-155-38E, whichever is

the lesser depth. Our proposed test will be located in the C NW/4 SE/4
of Section 33-14S-38E, Lea County, New Mexico.

We enclose our AFE detailing the anticipated costs of drilling the pro-
posed well, and we respectfully ask that you review same and advise
whether you desire to participate in this well as soon as possible.

We bave a rig contracted to drill the well, and we must be prepared to
utilize it promptly.

In the event you do not wish to participate, we ask that you farmout
your 257 interest in the 40 acre unit (NW/4 SE/4) to Readlng & Bates
delivering a 75.007 net revenue interest.

Please advise your decision in this matter at your earliest possible
convenience.

Very truli}yours,
et NSO [ fortfpmn

Dixie Dobbs Miller -
Division Landman

DDM/nel
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4-032158S187002 0T7/06/82 ICS IPMINGZ CSP TuLD

1 9185838180 MGM TDSM TULSA OK 07-06 Gi25%P EST
RECER,
- READING 4 34411-3
" » READING ANG BATES PETROLEUN €O WL
409 SOUTH BOSTON AVE
TULSA OK 74103 UL 7 10
‘ LKND DEPT-’MC

THIS MAILGRAM IS A CONFIRMATION COPY OF THE FOLLOWING MZSSAGE: -

9185838180 TDSN TULSA OK 20C 07-06 0I25P EST

FON 41 52833665
QUINTANA PARTNERS LTD RPT DLY MM COPY MESSAGE .
5 3744 MI DIABLO RD SUITE 210 S |
| LAFAYETTE CA 94549 o

IR REGARDS TO THME DICKINCCN CATTLE ZOMPARY NUMBER 4-33 SECTION 33 -
: 14S-58E LEA COUNTY NEW MEXICO ‘
| READING AED BATES PETROLEUM COMPANY HEREBY PROPOSES TO DRILL THE
ﬁ REFERENCED VELL TO A DEPTH OF 9700 FEET, OR TO A DEPTH SUFFICIENT TO
i TEST THE PRODUCING WOLFCAMP INTERVAL AS FOUND IN THE ROBERT €
: SROVN/AIXMAN BROTHERS NUMBER | MITCHELL WELL LOCATED IN THE MNORTHWEST
; QUARTER OF SECTION 5 15S-32E, WHICHEVER IS THE LESSER DEPTH. OUR -
C PROPOSED TEST WILL BE LOCATED IN THE CENTER OF THE NORTHWEST QUARTER
- —— SOUTHEAST QUARTER OF SECTION 33 14S-38F, LEA COUNTY, NEW PMEXICO, VE ——
E#CLOSE OUR AFE DETAILING THE All’l(‘IPATED COSTS OF DRILLIHG THE
PROPOSED WELL , AND WE RESFECTFULLY ASK THAT YOU REVIEW SAME AND
ADVISE WHETHER YOU DESIRE T0 PARTICIPATE IN THIS WELL AS SOOM AS
POSSIBLE, WE HAVE A RIG CONTRACTED TO DRILL THE WELL, AND WE MUST BE
PREPARED TO UTILIZE IT PROMPTLY. IN THE EVENT YOU DO NOT WISH 10
PARTICIPATE, WE ASK THAT YOU FARMOUT YOUR 25 PERCENT INTEREST IN THE
AC ACRE UNIT (NORTHWEST QUARTER SOUTHEAST QUARTER) TO READING AND
BATES DELIVERING A 75 PERCENT MET REVENUE INTEREST, PLEASE ADVISE
YOUR DECISION IN THIS M\TTER AT YOUR ﬂRLIEST FOSSIBLE CONVENIENCE,
VERY - TRIILY YOURS

DIXIE DOBB MILLER, DIVISION LANDMAN

409 SOUTH BOSTON AVE

TULSA OK 74103

1330 EST
MGMCOMP PMGM
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TO RFPLY BY MAILGRAM, SEE REVERSE $.OF FOR WWI8723% LWIDN'S TOot - FREE PHDNE fUNAEERE
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4-032241 S187002 07/06/82 ICS IPM3INGZ CSP TULD
1 sigselesen »GM TDBK TULSA OK O7-0€ O127P EST

RECEIVED

READING & BATES

T m:anmsn?un PATES PETROLEUM CO ML
409 SOUTH B0STON AVE . .
TULSA OX 74103 e 7188

LAND DEPT.-MC

™

THIS "RILGRAM IS A CORFIRMATION COPY OF THE FOLLOVING MESSAGE: -

9185838180 TD3M TULSA OK 200 07-06 OI27P EST
FOMN S91B6275i50

BURY B HOLMES RPT DLY .G¥ CGPY MESSAGE

PO 30X 35287

TULSA OK 74135

IN REGARDS TO THE DICKINSON CATTLE COMPARY NUMBER 4-33 SECTION 33
- 14S-3BE LEA COUNTY NEW »EXICO
READING AND SATES PETROLEUM COMPANY HEREBY PROPOSES TO DRILL THE
REFERENCED VELL TO A DEPTH OF 9700 FEET, OR TO A DEPTH SUFFICIZRT TO
TEST THE PRODUCING VWOLFCAMP INTERVAL AS FOUND IN THE ROB¥RY 6
SROVN/AIKMAN BROTHERS KRUMBER | MITCHELL WELL LOCATED IN THE NORTHWEST
QUARTER OF SECTION 5 15S-38E, WHICHEVER IS THE LESSER DEPTH. OUR
‘.~ PROPOSED TEST WILL BE LOCATED IN THE CENTER OF THE NORTHWEST QUARTER
—— SOUTHEAST QUARTER OF SECTION 33 14S-38E, LEA COUNTY, NEV mMEXICO, YE
ENCLOSE OUR AFE DETAILING THE ANTICIPATED COSTIS OF DRILLING THE
PROPOSED VELL, AND WE RESPECTFYLLY ASK THAT YOU REVIEV SAME AND
ADVISE WHETHER YOU DESIRE TO PARTICIPATE IR THIS VWELL AS SOON AS
POSSIBLE, WE HAVE A RIG CONTRACTED TO DRILL THE WELL, AND WE MUST BE
PREPARED TO UTILIZE IT PROMPTLY, IN THE EVENT YOU DO NOT WISH 10
PARTICIPATE, WE ASK THAT YOU FARMOUT YOUR 25 PERCENT INTEREST IN THE
40 ACRE UNIT (NORTHWEST QUARTER SCUTHEAST QUARTER) TO READING AND
BATES DELIVERI®G A 75 PERCENT NET REVENUE INTEREST, PLEASE ADVISE
YOUR DECISION IN THIS MATTER AT YOUR FARLIEST PUSSIBLE CONVENIENCE,
VERY TRULY YOURS
DIXIE DOBB MILLER, DIVISION LANDMAN
409 SOUTH BOSTON AVE
TULSA OK 74103

1333 EST
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MGMCOMP MGM
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4-0326265187002 07/06/82 ICS IPMBNGZ CSP TULA
SUSPECTED DUPLICATE
1 9185828180 MGM TDBN TULSA JK 07-06 O129P EST RELE“’ED

READING & BATES

READING AND BATES PETROLEUN CO NL
409 SOUTH BOSTON AVE : 1882 >
TULSA 0K 74103 JuL 1

LAND DEPT.-MC

THIS MAILGRAM IS A CONFIRMATION COPY OF THE FOLLOWING MESSAGE:
$185838180 TDBN TULSA OK 200 07-06 0129%P EST

FOdl 9186275150

MAC CHESTBUT RPT DLY MGM COPY MESSAGE
FO BUOA 35287
TULSA OK 74135

IN REGARDS TO THE DICKINSON CATTLE COMPANY NUNMBER 4-33 SECTION 33
145-38E LEA COUNTY NEW NMEXICO

READIEG AND BATES PETROLEUM COMPANY HEREBY PROPOSES TO DRILL THE
REFERENCED WELL TO A DEPTH OF 9700 FEET, OR TO A DEPTH SUFFICIENT TO
TEST THE PRODUCING VOLFCAMP INTERVAL AS FOUND IN THE ROBERT &
BROWN/AIXMAN BROTHERS NUMBER | MITCHELL WELL LOCATED IN THE NORTHWEST
QUARTER OF SECTION 5 155-38E, WHICHEVER IS THE LESSER DEPTH, OUR
PROPOSED TEST WILL BE LOCATED IN THE CERTER OF THE NORTHWEST QUARTER
SOUTHEAST QUARTER OF SECTION 33 145-38E, LEA COUNIY, NEW MEXICC, WE
ENCLOSE OUR AFE DETAILING THE ANTICIPATED COSTIS OF DRILLING THE
PROPOSED WELL, AND WE RESPECTFULLY ASK THAT YOU REVIEW SAME AND
ADVISE WHETHER YOU DESIRE TO PARTICIPATE IN THIS WELL AS SOOR AS
POSSIBLE. WE HAVE A RIG CONTRACTED T0O DRILL THE WELL, AND WE MUST EZ
PREPARED TO UTILIZE 1T PROMPTILY, IN THE EVENT YOU DO NOT VWISK TO
PARTICIPATE, WE ASK THAT YOU FARMOUT YOUR Z5 PERCENT INTEREST IN THE
40 ACRE UNIT (NORTHWEST QUARTER SOUTHEAST QUARTER) TO READING AND
BATES DELIVERING A 75 PERCENT NET REVENUE INTEREST, PLEASE ADVISE
YOUR DECISION IN THIS MATTER AT YOUR EARLIEST POSSIBLE CONVENIENCE,

"~ VERY TRULY YOURS

DIXIE DOBB MILLER, DIVISION LANDMAN
409 SOUTH BOSTON AVE
JULSA OK 74103 ’

1343 EST

MGMCOMP MGK
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4-0323315187002 07/06/782 ICS IPMBNGZ CSP TULA
1 9185838180 MGM TDBN TULSA OX 07-06 C127P EST

RECEIVED

READING & BATES

READING AND BATES PETROLEUM CO ML
409 SOUTH BOSTON AVE i 7188
TULSA OK 74103

LAND DEPT.-MC

THIS MATLGRAM IS A CONFIRMATION COPY OF THE FOLLOWING MESShGEfi

9185838180 IDBN TULSA OK 200 O07-06 Ol27P EST
FOR 9185841421
JOKN C OXLEY RPT DLY MGM COPY MESSAGE
1230 AMOCO BLDG _
TULSA OK 74103 ) ST LR Ccpy

IN REGARDS TO THE DICKINSGR CATTLE COMPANY NUMBER 4-33 SECTION 33
145-38E LEA COUNTY NEVW MEXICO
READIRG AND BATES PETROLEUM COMPANY HEREBY PROPOSES TO DRILL THE
REFERENCED WELL TO A DEPTH OF 5700 FEET, OR TO A DEFIH SUFFIGIENT TO
TEST THE PRODUCING WOLFCAMP INTERVAL AS FOUND IN THE ROBERT &
BROWN/AIKMAN BROTHERS WUMBER § MITCHELL WELL LOCATED IN THE NORTHWEST
QUARIER OF SECTION 5 15S-38E, WHICHEVER IS THE LESSER DEPTIH, OUR \
PROPOSED TEST WILL BE LOCATED IN THE CENTER OF THE NORTHWEST QUARTER
SOUTHEAST QUARTER OF SECTION 33 145-38E, LEA COUNTY, NEW MEXICO, WE
ENCLOSE OUR AFE DETAILING THE ANTICIPATED COSTS OF DRILLING THE
PROPOSED WELL, AND WE RESPECTFULLY ASK THAT YOU REVIEW SAME AND
ADVISE WHETHER YOU DESIRE TO PARTICIPATIE 1IN THIS WELL AS SOON AS :
POSSIBLE. WE HAVE A RIG CONTRACTIED TO DRILL THE WELL, ARD WE MUST BE
PREPARED TO UTILIZE 1T PROMPILY. IN THE EVERT YOU DO NOT VWISH IO
PARTICIPATE, WE ASK THATY YOU FARMOUT YGUR 25 PERCENT INTEREST IN THE
40 ACRE UNIT (NORTHWEST QUARTER SOUTHEAST QUARTER) TO READING AHD
BATES DELIVERIRG A 75 PERCENT NET REVENUE INTERESTI, PLEASE ADVIS
YOUR DECISION 1IN THIS MATIER AT YOUR EARLIEST POSSIBLE CONVEHIE”CE.
VERY TRULY YOURS

DIX1E DOBB MILLER, DIVISIOR LANDMAN

4G5 SOUTH BOSTON AVE

TULSA OK 74105

-

§i332 EST
MGMCOMP MGNM
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4-0322 455167Uue VT/Ub/ed ICS IrtoiiGZ CSP 1ULB
1 918538lou iud iDbiv TULSA vk u7-ué VIZ26P EST

r.£ADIWNG AND BAIES PEInOLEUM CO NL
4J% SOUTH sOSTON AVE I
TULSA OK 74lul .

IHIS MEILGREW IS f COirlatiadd o COPY OF irz FOLLOWAI NG MISSAGES

T1385£3B1RL iD3w 1ULSA OF 29y wi=Jdo Yloco? £z
FON S123575508

10010 Y2 EST 1o APi DLY 986 COPY ¢ESsade
20 60X zuwd

ZeaiO0n CENITA PA 15158

1. rECGAnpS 10 THE DICKIWSOWN Cailile CCNPAWY wuUdpzn 4-33 SECTIun 33
145 -38E LEA COUNTY Khtw &eX1CO
RZADING AaND BATES PrinOLEUN COMPANTY hERESY PROFUSES U DnILL 1HE
REFZRENCED WELL T0 £ DePin OF 9700 FEEl, Ok 10 4 DEPsh SUrFICIENnD TO
1cST THE PrROBUCING WOLrCaew IiviERVAL AS FOUND IN THE «G3ER1 G
EnOWN/AIKNMAR BROTHERS hUn3Ex 1 MIIChELL WELL LCCAIED 1IN lnc NOxiHwES1
EUVARTER OF SECTION 5 155-38t, WHICHEVer IS Tht LESSEk DzPin. Our
PROPOSED Te5T WILL B LOCAIED IN THE CENTEn OF 1hZz NOnTHWES1 GUARTER
SOUTHEZAST QUARTER OF SECTIOWN 33 145-3bt, LEA COUNTY, bew #iEXICU. WE
Z.ICLOSE OUR AFE DETAILING THE ANTICIPAITED CO03iS OF DalLLING ikt
PROPOSED WElLL, ARD WE nESPECIFULLY ASK ThAT1 YOU KREVIE« SAiL AWD
£DVISE WHAETHER YOU DESIRE 10 Pan1ICIPALIE IN THIS WELL AS SGON AS
PISSIBLE. Wr HAVE A RIG CORInRACTIED 10 DnILL 1IknE bell, AND wc MUST BE
PREPARED TO UTIiLIZE 11 PROMPTILY. IN THE EVEXI YOU DO 401 wWISH 10
PARTICIPATE, WE ASK THA1l YOU FArRNOU1 YOUR 25 PEnCEN1 IRIEREST 1N THE
4) ACRzZ UNIT (wORIHWES: QUARIzn SOUTRCAS1 GUAR1IER) 10 <zADING AND
3LTES DELIVERING ¢ 75 PERCEwi NE1 nEVEHUE IWiznES1. PLEASE ADVISE
YOUR DECISICHK IN THIS ®A11EX A1 YOUn ZARLIEST POSSIblc COGVENIERCE.
VZRY TaiULY YOUuS

DIXIt DOBE ®ILlLzn, DIVISIOX Lnuuuru\

405 SOUTH EOSAbu AVE

TIULSA OK 741ud

1331 =53

s COrP P
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4-0325045187002 07/06/82 ICS IPMBNGZ CSP TULA
{ 9185838180 MGM TDBN TULSA OK 07-06 0128P ESI

£y
READING AND BATES PETROLEUN CO NL %f';s
409 SOUTH BOSTOR AVE 4
TULSA OK 74103 Iy
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THIS MAILGRAM IS A CONFIRNMATION COPY OF THE FOLLOWING NMNESSAGE:

$185838180 TDBN TULSA OK 200 07-06 0123P EST
FON S186275150
KENT BOGART RPT DLY MGM COPY MESSAGE
PO BOX 35287
TULSA OK 74135

IN REGARDS TO THE DICKIKS50N CATILE COMPANY NUMBER 4-33 SECTION 33
14S-38E LEA COUNTY NEW MEXICO
READING AND BATES PETROLEUM COMPANY HEREBY PROPOSES TO DRILL THE
REFERENCED WELL %0 A DEPTH OF 9700 FEET, OR TO A DEPTH SUFFICIENT TO
TEST THE PRODUCING WOLFCAMP INTERVAL AS FOUND IN THE ROBERT 6
BROWN/AIKMAN BROTHERS NUNMBER 1 MITCHELL WELL LOCATED IN THE NORTHWEST
QUARTER OF SECTIOR 5 155-38E, WHICHEVER IS THE LESSER DEPTH. OUR
PROPOSED TEST WILL BE LOCATED IN THE CENTER OF THE NORTHWEST QUARTER
SOUTHEAST QUARTER OF SECTION 33 14S-38E, LEA COUNTY, NEW MEXICO, WE
ENCLOSE OUR AFE DETAILING THE ANTICIPATED COSIS OF DRILLING THE
PROPOSED WELL, AND WE RESPECTFULLY ASK THAT YOU REVIEW SAME AND
ADVISE WHETHER YOU DESIRE TO PARTICIPATE IN THIS WELL AS SOON AS
POSSIBLE. WE HAVE A RIG CONTRACTED TO DRILL THE WELL, AND WE MUST BE
PREPARED TO UTILIZE 1T PROMPILY, IN THE EVENT YOU DO NOT WISH TO
PARTICIPATE, WE ASK THAT YOU FARMOUT YOUR 25 PERCENT INTEREST IR THE
40 ACRE UNIT (NORTHWEST QUARTIER SOUTHEAST QUARTER) TO READING AND
BATES DELIVERING A 75 PERCEMNTI NET REVENUE INTEREST., PLEASE ADVISE
YOUR DECISION 1IN THIS MATTER AT YOUR EARLIEST POSSIBLE CONVENIENCE,
VERY TRULY YOURS

DIXIE DOBB MILLER, DIVISION LANDMAN

409 SOUTH BOSTON AVE ' )

TULSA OK 74103

1337 EST
MGMCOMP NMGM

10 REPLY BY MAILGRAM, SEE REVERSE SIDE FOR WESIERN UNCH'S TOLL - FAE
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YAILGREW SERVICE CENTER ,
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2-032569S1 87002 07/06/82 ICS IPMBNGZ CSP TULD RBE&E{&VBED
| 9185838180 MGM TD3IN TULSA OK 07-06 0i29P EST TES
‘7 /P

READING AND SATES PETROLEUM CO NL
409 SOUTH BOSTON AVE LAND DEPT.-MC
TULSA OK 74103

™HIS MAILGRAM IS A CONFIRMATION COPY OF THE FOLLOWING MESSAGES:

9185838180 TD3N TULSA OK 200 07-06 01295P EST
FOR 21259911707

VALE AND COMPANY RPT DLY MGM COPY MESSAGE

€ EAST A3RD ST

NEW YORK NY 10017

IN REGARDS TO THE DICKINSON CATTLE COMPARY NUMBER 4-33 SECTION 33
14S-38E LEA COUNTY NEW MEXICO

READING AND BATES PETROLEUM COMPANY HEREBY PROPOSES TO GRILL THE
REFERENCED WELL TO A DEPTH OF 5700 FEET, OR TO A DEPTH SUFFICIENT TO
TEST THE PRODUCING WOLFCAMP INTERVAL AS FOUND IN THE ROBERT 6
SROVWN/ATKMAN BROTHERS NUMBER I MITCHELL WELL LOCATED IN THE NORTHWEST
QUARTER OF SECTION 5 15S-38E, WHICHEVER IS THE LESSER DEPTH. OUR.
PROPOSED TEST WILL BE LOCATED IN THE CINTER OF THE NORTHWEST QUARTER
SOUTHEAST QUARTER OF SECTION 33 14S-38E, LEA COUNTY, NEY MEXICO, WE
ERCLOSE OUR AFE DETAILING THE ANTICIPATED COSTS OF DRILLING THE
PROPOSED WELL, AND WE RESPECTFULLY ASK THAT YOU REVIEW SAME AND
ADVISE WHETHER YOU DESIRE TO PARTICIPATE IN THIS WELL AS SOON AS
POSSIBLE, WE HAVE A RIG CONTRACTED TO DRILL THE WELL, AND WE MIST BE
PREPARED TO UTILIZE IT PROMPTLY., IN THE EVENT YOU DO NOT WISH TO
PARTICIPATE, WE ASK THAT YOU FARMOUT YOUR 25 PERCENT INTEREST IN THE
A0 ACRE UNIT (NORTHWEST QUARTER SOUTHEAST QUARTER) TO READING AND
BATES DELIVERING A 75 PERCENT RET REVENUE INTEREST, PLEASE ADVISE

YOUR DECISION IR THIS MATTER AT YOUR FARLIEST POSSIBLE CONVENIENCE,
VERY TRULY YOURS.

DIXIE DOBBS MILLER, DIVISION LANDMAN
409 SOUTH BOSTON AVE
TULSA OK 74103

1338 EST

MGMCOMP MGM

19 pEP- Y By i GRS €If BEVESSE £°F FOR V.ESTIS' UNION'S TOLL - FAIZ PHONE NUMSESS




July 6, 1982
CERTIFIED MAIL

SEE ATTACHED MAILING LIST

Re: Dickinson Cattle Co. #4-33
Section 33-14S$-38E .
Lea County, New Mexico

GCentlemen:

As per our telegram of today, please find enclosed a copy of our AFE
for the above captioned test. Should you decide to participate, please
- execute and return the AFE to this office. If you desire to farmcut
your interest, please advise of same at your earliest possible con-
veniernce. Thank you.

Very truly yours,

Dixie Dobbs Miller
N Division Landman

DDM/nel

Enclosure:




Quintana Partners, Ltd.
3744 Mount Diablo Road
Suite 210

Lafayette, CA 94549

Wilmoth Interests, Inc.
P.C. Box 203
Marion Center, PA 15759

John C. Oxley
1230 Amoco Building
Tulsa, OK 741903

Burt B. Holmes
P.0. Box 35287
Tulsa, OK 74135

Mac Chestnut

Tulsa, 0K 74135

Kent Bogart
P.G. Box 35287
Tulsa, OK 74135

Vale & Company
Six East 43rd Street
New York, NY 10017
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MIDDLETOWN, VA, 2264 TETER 0%

B e . T g

B A s C e ma e LCEWED

wm(, & BA\TE-S
4-038705S200002 07/19/82 1ICS IPMBNGZ CSP TuLd
! $185838180 MGM TDBN TULSA OK 07-19 0223P EST

s 20193

READIRG ARD BATES PETROLEUM COMPANY TS
1100 MEAD CONTINTENT SLDG 409 S BOSTAN AVE
TULSA OK 74103

THIS MAILGRAM IS A CONFIRMATION COPY OF THE FOLLOWING MESSAGE:

5185838180 TDSN TULSA OK 130 07~19 0223P EST
FON 4123975558

WILMOTH INTERESTS, INC COPY MESSAGE

PO BOX 203

MARION CENTER PA 15759

REGARDING DICXINSON CATTLE COMPANY NUMBER 4-33

C NW-4 SE/4 SECTION 33-14S-38E

LEE COUNTY, NEW MEX1ICO

GENTLEMEN:

IN ACCORANCE WITH GCUR LETTER AND TELEGRA# OF JULY 6 1982 READING AND
BATES PETROLEUM COMPANY HEREBY FORMERLY WITHDRAVW DUR OFFER TO FARM IN
YOUR INTERESTS UNDER THE ABOVE CAPTIONED AREA , AND ALSO WISHES TO
ADVISE YoU THAT WE ARE PROCEEDING WITH OUR PROPOSAL TO DRILL THIS
TEST,

IN AS MUPS AS WE HOPE TO COMMENCE THIS TEST AS SOON AS POSSIBLE, WE
REQUEST THAT YOU CONTACT THIS OFFICE REGARDING YOUR INTENTIONS, WE
HAVE ENCLOSED OUR AFE AND OPERATING AGREEMENT FOR YOUR REVIEW AND
EXECUTION, SHOULD YOU WISH TO PARTICIPATE., WE WOULD APPRECIATE YOU
IMMEDIATE ATTENTION IN REGARD TO THIS MATTER.

IF YOU HAVE ANY QUESTIONS OR COMMENTS, PLFASE LET ME KNOW, VERY TRULY
YOURS

MARK £ NEADOR
1428 EST
MGMCOMP MGM
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- READING &-BATES PETROLECM CO.
1300 Mig-Continent Buliding
409 S Bosion Avenus
Tuisa, Okahomas 74303
918 5838180
July 21, 1582
CERTIFIED
{See Enclosed Mailing List) TLU0UILADVE COPY
PE: Dickinson Cattle Cozpany 24-33
C NXw/4 SEf&4, Secition 33-14S-38E
Lea County, Yew Mexico
Gentlesen:

ian accorcznce vith our previous letter and telegram of July 6, 1982,
Reading & Bates formally withdrews our offer to farc-in your interest under
the above propcsed location and faroout our interest to you under the Avanti
proposed locatiomn.

Ta 2n effort to expedite furtner develop-ent in the East Denton Prospect,
we feel it to be the benefit of the joint working interest owners in the
Prospect to enter into an Operating Agreement covering the recaining undeveloped
acreage. We hzve enclosed our Operating Agree=ent for rour review. Please
vote that the permzlty provisiors have been reduced from our previous Operating
Agreenent penaities of 100X and 500 to 100X and 3007, vhich falls in line with
our interpretztion of the non-consent penalties uider Kew Mexico Corporation
Coz~ission Force Pooling Provisions. Please review and execute the enclosed
Operating Agreement amd return to the undersigned at your esrliest convenience.

I1f you hzve =ur questions or co——ents in regard to this msiter, please

Jet e know.
vﬁjy truly yours,
M

i@éﬂi
fark E. MeadOr
Landman

vifts
tnclesures




FAILING LIST

AVANTI ENERGY CORPORATION
311 West Fifth Street
Suvite 900

Tulsa, Oklahoma 74103

Aatientica: Jack R. Crissup

QUINTANA PARINERS, LTD.
37%4 YMount Diablo Road
S—ite 210

l=Ssyette, CA 935%9

JCIX C. OXKLEY
1230 Awmoco Building
FTulsa, Oklzhozma 74103

BTRT B. EOLMES
P. O. Box 35287
Tulsa, Oklzhoaa 74135

¥3C CRESINUT
P. O. Box 35287
Tulsa, Oklahoma 74135

E=ENT BOGART
P. O. Box 35287 .
Tuelsa, Gklahoma 74135

VAIE & COMPANY
Six East £3rxrd Street
¥ew York, KY 10017
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READING & BATES PETROLEUM CO.

et e e b i o S

13100 Meg-Continent Building
409 S. Boston Avenye
Tulsa. Oktahomy 74103

918 523-8180

Suly 21, 1982

CERTIFIED

Wilowoth Interests, Inc.
P. 0. Box 203
Marion Center, PA 15759

Attention: Mr. Earry Wilooth

RE: Dickinson Cattle Comﬁany £4-33
C NW/4 SEf4, Section 33-14S-38E
lea County, Kew Mexico

Dear Mr. Wiloothk:

in accordance with our phone coaversation of this date, please be advised
that Reading & Bates has received your executed AFE on the Dickirnson Cattle
Coopany #%-33 and is proceeding with our proposal to drill this test. We also
wish to advise you of our withdrawal of our farmout proposal under the location
proposed by Avanti Energy.

In an effort to expedite further deveiopment in the East Denton Prospect,
we feel it to be the benefit of the joint working interest owners in the
Prospect to enter inte an Operating Agreement covering the remaining undeveloped
acreage. Please note that the penalty provisions have been reduced from our
previous Operating Agreement penalties of 1002 and 5007 to 100Z and 300X, which
falls in lige with our interpretation of the non-consent penalties under New
Mexico Corporation Commission Force Pooling Provisions. Please review and
execute the enclosed Operating Agreement and return to the undersigned at your
earliest coavenience.

1f you have any questions or coxments in regard to this matter, please
let me know.

~Yery truly yours,

-7 1
flj#’ip =/
/

J Yark E. Meador
[ Ma
Landman

MM/ ts

Enclosure
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CAMPBELL. BYRD 8 BLACK, r.a.

LAWYERAS

SJACK M. CAMPBILL

JEFFERSON PLACE
HARL ©. AYAD SUITE ( - 11O NORARTH GUADALUPE
L] . ACK
BRUCE O. MLAC POST OFFICE BOX 2208
MICHAEL B CAMPRELL
° . WILLIAM F. CARR

SANTA FE. REW MEXICO 87501
BRADFORO C. BERIE

TELEPHONE: (SOS) 98&-4421
WILLIAM G, WARDLE
- KEMP W GORTHEY TELECOPIER: (3OS 983-604)
YHOMASR F BLUENE®

August 9, 1982

—

e oL ELAMINER NUTTER

A i E C . IR s ATION DIVISION
vant nergy Corporation ; sl e

Suite 900 % MEXH%BIT NO.M . —
111 West 5th Street ! 4

Tulsa, Oklahoma 74103 B oASE NO. 7Y |

Re:

New Mexico 0il Conservation Division Case 7641
Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982 0il
Conservation Division Examiner Hearing.

You may have @n interest that will be affected by the above-

referenced case.
Vi:y truly yoursg,

e(”
William F. Carr
WFC: ik
w/enc.

e )
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CAMPBELL, BYRD 8 BLACK, r.A.

LAWYERS

JACK M, CAMPRCLL JEFFERSON PLACE
HamL O BvRo SUITE | - 110 NORTH GUADALUSE
BRUCE . GLACK
MICHMAEL &, CAMBPBRELL
L4
WiLLiam F. CARR SANTA FE, NEW MEXICO 8750!
AMADFORD C. BERGE
TELEPHDNME: | - aP
VeiLLIAM G. WARADLE eLe s0e: as 2
REMP W GORTHEY
THOMAS F. SLUEHER

POET OFFICE BOR 2208

5

TELECORPIER: (S08) 983-50«)

August 9, 1982

Quintana Partners, Ltd.
3744 Mount Diablo Rd.
Suite 210

Lafayette, California 94549

Re: HNew Mexico 0il Conservation Division Case 7641

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982 0i1
Conservation Division Examiner Hearing.

You may have.an 1nterest that will be affected by the above-
referenced case.

vl . 3

VYery iruly youxs, |
i< v f’ |

Wiilliam F. Carr |
WFC:jh
w/enc.
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CAMPBELL. BYRD 8 BLACK. ?.A.

LAWYERS

JACK M. CAMPBLLL

JEFFERSON PLACE
NARL O. ®YRO SUITE | « (1D NOATH GUACALUPE

BRUCE D. BLACK

- MICHAEL 8. CAMPBELL POST GFFICE BOX 2208
WILLIAM f. CAR® SANTA FE, NEW MEXICO 87301
AGFOR . A

on ORO C. BEAGE TELEPHONE: (508) PB-4 42
.- i wiLLiam G. WARDLE
-

KEMP w. GORTHEY

TELECOPIER: (308) 983-¢04)
THOMAS F BLUERER

August 9, 1982

Wilmoth Interest, Inc.
Post Office Bex 203
Marion Center, Pennsylvania 15759

Re: dew Mexico 0il Conservation Division Case 7641

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982 0il
Conservation Division Examiner Hearing.

You may have™@n interest that will be affected by the above-
referenced case.

Very truly yours,

4 -
.
E

William F. Carr

&do 1 1479300480
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CAMPBELL, BYRD 8 BLACK, r.A.

LAWYERS

SACK M. CAMPRELL JEFFEMSQN PLACTE
HARL D BYRO
BRUCE D. BLACHK
MICHAEL 6. CAMPBRELL

WiLLiAM F. CARR SANTA *E, NEW MEXICO 87501
BRADFORD . BERGE
wiLlLiaM G. waRDLE

MEMP W GORTHEY TELECOPIER: (S08) 983-8D4)

THOMAS F. DLUE~MER

SUITE ( - 11O NOARTH GUADALUPME
POSYT QFFICY. BOX 2209

TELEPHONE: 1SOS) H88-423 21

August 9, 1982

Mr. John C. Oxley
1230 Amoco Building
Tulsa, Oklahoma - 74103

Re: New{Mexico 0il Conservation Division Case 7541

Dear Mr. Oxley:

Enclosed is a copy of the docket for the August 18, 1982 0il
Conservation Division Examiner Hearing. ‘

You may have an 1nterest that will be affected by the above-

referenced case.
Vezy truly yoursg,

William F. Carr
WFC:jh cmo LoL ITLE CCPY
w/enc. |
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CAMPBELL. BYRD OQCK. P.A. 6

LAWYLRS

JACR M. CAMPRELL JEFFERSON PLACE
“aml, O SYRD
BRUCKE O. BLACK
MICHATL, 8. CTANMFBLLL POST OFFICE BOX 2208
- WitLianm £ Canm SANTA FE. NEW MEXICO 87501
BRADFORD C. BERNGEL
WILLIAM G. WARDLE
REMe W GORTHEY TELECOPIER: (ROS) 983-80e3
- THOMAS F. PLUEHER

SUITE | - 11O NORTH GUADALUPE

TELEPHONE: (SOS8) SAL-442!

August 9, 1982

Mr. Burt B. Holmes
Post Office Box 35287
Tulsa, Oklahoma 74135

Re: New idexico 0il Conservation Division Case 7641 l

Deax Mr. Holmes: ‘

Enclosed is a copy of the docket for the August 18, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-
referenced case.

’,

Very truly your

s,
; =3 T T
William F. Carr \
WFC: ijh

w/enc.
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CAMPBELL. BYRD 8 BLACK. ra.

LAWYERE

JACK WM CAMPBRELL
HAR, O @evep
PARUCE O BLACK
MICHAEL 8. CAMPSELL
Witllam F CARD
BSRADFOAD C. SERGE
WILLIAM G, WaRnQLE
KEMP W GORYHEY
T OMAS £ BLUERER

Mr. Mac Chestnut
Post Office Box 35287
Tulsa, Oklahoma 74135

JEFFEREON BLACE
BUITE | » 11O NORYH GUADALYSL
SO8Y OQFFICE BOX 2208
SANTA EE. NEW MEXICO 87501
TELEPMONE: {SOS) 088-442
TELECORIEN: (3OS Q8I-80V43

tugust 9, 1982

Re: HNew Mexico Gil Conservation Division Case 7641

Dear Mr. Chestnut:

Enclosed is a copy of the doccket for the August 18, 1982 0il
Conservation Division Examiner Hearing.

You may have an interest that will be affected by the above-

referenced case.

P

Vezy truly yours,
¢ .

William F. Carr
WEC:jh
w/enc.
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CAMPBELL. BYRD 8 BLACK, r.aA.

LAWYE®RS

JATR M CAMPBLLL
~ARL O BYRC
SRUCE © BLACK

SEFFERSON B LACE

SUITE 1 « HHO NDOARTH CUADALUPE
. MICHALL B. CAMPBELL POST OFFICE BOX 2208
wWiLLIAM V. CARK SANTA FE,. NEW MEXICO 87501
SRADFORC C. SCAGE TELEPHRONE: (BOL! 988-4 4k
- WILLIAM G WARDLE
- KEsaPr W GOMTNLY

TYTELECOPIER: (B085) 983-86043
THOQMAS F SLulmEm

August 9, 1982

Mr. Kent Bogart
Post Office Box 35287
Tulsa,. Oklahoma 74135

Re: New Mexico 0ii Conservation Division Case 7641

Dear Mr. Bogart:

Enclosed is a copy of the docket for the August 18, 1982 011
Conservation Division Examiner Hearing.

You may have_ip interest that will be affected by the above-

referenced case.
Vety truly youbé,
[ ] .

William F. Carr

WFC:jh
w/enc.
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CAMPBELL. BYRD & BLACK. r.a.

LAWYCRS

JACR M. CAMPELZLL JEFFEREON PLACE
HARmL D SYAD
SAUCE Q. BLACK
MICHAEL B. CAMPHRELL POLT QFFICK £OX 2208
WiLLIAM ¥ CARA SANTA FE, NEW MEXICO 8750t
BRADFORD & BERGE
WILLIAM G WARDLE i
KEWMS W GORTHEY TELECOMIEM: (808B) 983-8604)
THOMAS 7 BLUEMER

BUITE | - 11O NOATR QUADALUPE

TELEPHONE: (SO8) SBR-A 24

August 9, 1982

Vale & Company
6 East 43rd Street
New York, New York 10017

Re: New Mexico 0il Conservation Division Case 7641

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982 0il
Conservation Division Examiner Hearing.

You may have 3@h interest that will be affected by the above-
referenced case. -

Veyy truly yourgs

William F. Carr \

WFC:jh
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w/enc. .
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Docket No. 26-32

Dockets Mos. 27-82 and 28-82 are tentatively set for Septemter 1 and tember 15, 1982. Vications fo o8 |
must Le filed at least 22 days in advance of hearing date. Sep Aop " hening

DOCKEY: EXAMINER HEARING - WEDMESDAY - AUSUST 18, 1982

9 AN, - OIL CONSERVATION DIVISION - MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Danle] 5. Wutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOMABLE: (1) Consideration of the allowmble production of gas for September, 1962, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, New Wexico.

(2) Consfderation of the allowable production of gas for September, 1982, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Nexicoc.

CASE 7635: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
-In-Action, Travelers Indemnity and al1 other interested parties to appear and show cause why
Trigg Hell No. 3 located in Unit J, Section 25, Township 15 North, Range 28 East, San Miguel
County, shouid not be pluaged and abandoned in accordance with a Division-approved plugging pro-
gram. :

CASE 7636: In the matier of the hearing called by the 0il Conservaticn Division on its own motion to permit
COz-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why
the Amistad No. 1 located in Unit E of Section 18, and the Amistad No. 2 Yocated in Unit D of
section 7, both in Township 19 Xorth, Range 36 East, Union County, should not be plugged and abai-
doned in accordance with a Division-approved plugging program.

CASE 7637: In the matter of the hearina called by the 0il Conservation Division on its own motion tc permit
R.A.F. Enterprises, Firemen's Fund Insurance Company ard all other interested parties to appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Township 4 North, Range
8 fast, Torrance County, should not be plugged and abandored in accordance with a Division-approved
plugaing program.

CASE 7638: In the matter of the hearing called by the 0i! Conservation Division cn fts own motion to ocrmit
Cibola Energy Corporation, Mid-Continent Casualty Company, and all other imteresied parties to
appear and show causs why the Simms Ranch well No. 1, located in Uaii N, Seciion 3, the Clyde
Berlier Well No. 1, located in Unit K and the Clyde Berlier dell No. 2, located in Unit F, both
in Section 21, the Morz Danch Uell Mo, 3 Jocated in Unit M and the Mora Ranch MWell No. 4, jocated
in Unit M, both in Section 5, all in Township Z1-North, Range 21 East, Mora County, should not
be plugged and abandoned in accordance with a Divisicn-approved plugging program.

CASE 7639: Application of Acoma Dil Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wantz Abo,
Drinkard and Blinebry Pool production in the wellbore of its S. J. Starkeys Lease ¥ell No. 2,
lecated in Unit B of Section 26, Township 21 South, Range 37 Ebast.

CASE 7640: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexice.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in 311 formations
from the surface down through and including the Abo formation in and under the NE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and compieting said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation

. of applicant as operator of the well and a charge fer risk involved in drilling said well.
<~ CASE 7641: Application of Reading & Bates Petroleum Co. for compulsory pooling, Lea County, New Mexico.

licant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface down through the Devonian formation underlying the NW/4 SE/4 of Section 33, Township
14 South, Range 38 Fast, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allecation of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

CASE 7642: Application of Doyle Hartman for compulsory pooling, lLea County, New Mexico.

Avplicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
“through the Jalmat Pooi, underlying a previously approved 120-acre non-standard proration unit
comprising the S/2 NE/4 and NE/4 NE/4 of Section 20, Township 25 South, Range 37 East, to be dedi-
cated to a well to be drilled at a previously approved unorthodox location. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well ac actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.
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EXANINER HEARING - WEDNESDAY - AUGUSY 18, 1982

CASE 7643:

CASE 7650:

CASE 7644:

CASE 7645:

CASE 7652:

CASE_7646:

CASE 7651:

CASE 7647:

CASE 7653:

CASE 7648:

Application of Texeco, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-stylcd cause, seeks an orier pooling all mineral {nterests in the Drinkard
and Strawn formations underlying the W/2 NE/4 of Section 33, Township 16 South, Range 37 East,
Casey-West Knowles Ares, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be ihe cost of drilling and completing said wel) and the allocation of
the cost thereof as well as ectusl opersting costs and charges for supervision, designation of appli-
cant as operator of the well and & charge for risk fnvolved in drilling satd well,

Apotication of Texaco Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interesis in the Drinkard
and Strawn formations underlying the E/2 NE/4 of Section 33, Township 16 South, Range 37 Eact,
Casey-Nest Knowles Area, to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation

of the cost thereof as well as actual operating costs and charges for supervision, dasignation of
applicant as operator of the well and a charge for risk ‘nvolved in drilling said well.

Application of Rault Petroleur Corporation 3 McKay Petroleum Corporation for compulsory pooling,

De Baca County, New Mexico. Ap.licant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Abo formation underlying the SW/4 of Section 33, Tawnship
3 South, Range 25 East, to be dedicated to a well to be drilled at a standard location thereon. Alsec
to be considered will be the cost of drilling anJd completing said well and the allocation of the

cost thereof as weli as actual operating costs and charges far supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Stevens Cperating Corporation for compulsory pooling, Chaves County, Mew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
down to the base of the Abo formation underlying the NE/4 of Section 29, Township 7 South, Range

26 East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well

as actual operating costs and charges for supervision, designation ¢: applicant as aperator of the

well and a charge for risk involved in drilling said well.

Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause,seeks an order pooling all mineral interests in the Cisco forma-
tion underlying all of partial Sections 34 and 35, Township 20 1/2 South, Range 23 fast, underlying

a previously approved 688-acre non-standard proration unit, to be dedicated to a well at a previously
approved unorthodox location which is to be re-entered. Also to be considered will be the cost of
re-entering said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk in-
volved in re-entering said ue?L

Application of Tenneco Qil Company for an unorthodox gas well location, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvanian '
gas well to-be drilled 1855 feet from the North line anc 660 feet from the East line of Section 25, i
Township 16 South, Range 33 East, the N/2 of said Section 25 to be dedicated to the well. i

Application of Mortex Gas & 011 Company for the amendment of Order No. R-6903, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order Mo. R-6903 to provide
that non-consenting working interest owners shall have thirty days following final adjudication of
title in which to pay their proporticnate share of well costs.

Application of Guest Energy Corporation for salt water disposal, lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced s¢it water into the San
Andres formation in the open hole interval from 4150 feet to 5600 feet in its utate A Well No. 2,
lTocated in Unit L of Section 26, Township 14 South, Range 33 East.

Applicatien of Rio Pecos Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seexs approval for the Chaverlea-North Federal Unit Area,
comprising 1,920 acres, more or less, of Federal and Fee lands in Township 8 South, Range 31 East.

Ay

Application of Rio Pecos Corporation for compulscry pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top
of the Wolfcasp to the base of the Pennsylvanian formztion, underlying the W/2 of Section 35, 4
Township 18 South, Range 24 East, to be dedicated to 2 well to be drilled at a standard Jocation
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual cperating costs and charges for supervision, designation
of applicant as operator of the well and a2 charge for risk involved in drilling said well.
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CASE 7654: Application of Rault Petroleum Corporation for an unorthodox gas well location, Chaves County,
New Mexico. Appiicent, fn the above-styled cause, seeks approval for the unorthodox location
for an undesignated Permsylvanian gas well to be drilled 600 feet from the South line and 660 feet
from the Mest line of Section 13, Township 8 South, Range 27 East, the S/2 of said Section 13 to
be dedicated to the well.

CASE 7306: (Reopaned)

In the matter of Case 7306 being recpened pursuant to the provisions of Order No. R-6769 which
promuigated temporary pool rules for Madera-Lower Penn Gas Pool in Lea County, including pro-
vision for 640-acre spaci:g units. A1l interested parties may appear and show cause why said
pool should not be developed on 320-acre spacing.

CASE 7655: Application of Yates Petroleum Corporation for compulscry pooling, Chaves County, New Nexico.
Applicant, in the above-styled cause, seeks an order pooling all wmineral interests from the
surface down through the Abo formation underlying the N¥/4 of Section 20, Township 7 South,
Range 26 East, to be dedicated tc a well to be drilled at a standard location thereson. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASES 7528 snd 7529: {Continued from July 7, 1982, Examiner Hearing)

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, 1n each of the following two cases, seeks an order pooling all mineral intere<ts down
through the Abo formation underlying the lands specified -in 2ach case, each to form 2 standard
160-acre gas spacing and prorstion unit to be dedicated to a well 2o be drilled at = standard
Tocatine thevoon, Also to be considered in each case will be the cost of drilline and completing
said wells and the allocation of the cost thereof as well as aclual operating costs and charges
for supervision, designation of applicant as operator of the wells and a charge for risk involved
in drilling said weils:

CASE 7528: Wu/4 Sectiom 4, Township 5 South, Range 24 East
CASE 7529: NE/4 Section 4, Township 5 South, Range 24 East

CASE 7649: Application of Southern Union Exploration Company for retroactive exemption, San Juan and Ria Arribe
Counties, New Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the New Mexico Matural Gas Pricing Act of the following Basin Dakota infill wells:
Jicarilla A No. 13-E in Unit N of Section 13 and Jicarilla A No. 10-E in Unit G of Section 23, both
in Township 26 North, Range 4 West, and Jicarilla K No. 15- in Unit A of Section 1, Township 25
North, Range 5 West, all in Rio Arriba County, and the Hodges No. 15-F in Unit J of Section 27,
Township 26 Morth, Range 8 West. Each of the aforesaid wells was subject to the New Mexico Natural
G2s Pricing Act until exempted from same by the Division on July 23, 1982, and applicant seeks the |
retroactive examption of each of said wells to date of first delivery into the pipeline which ranges -
from December 24, 1980 to January 11, 1982. |

CASE 7594: (Continued from July 21, 1982, Examiner Hearing)

Application of Rarvey E. Yates Company for statutory unitization, Lea Couiity, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bone Spring formation described as
the Carbonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, wore or less, of Federal lands underlying portions of Sections 3, 4, 9 and
10, Township 18 South, Range 32 East. .
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BRADFORD C. BERGE
WiLLIAM G WARDLE

WKEMP W GORIHEY TELECOPIER: {(BOCS) 983-5043
THOMAS F BLUERER

TELEPHONE: (505) P88-4421

July 206, 1382 R
] (\31]\9}'1(\
‘ 1882
Mr. Joe D. Ramey JULQO‘ =
Division Director —”::“w‘u"gnﬂ
0il Conservation Division O“-CU“DERNTAFE

New Mexico Department of Energy

& Minerals
Pest Office Box 2088 o .. 26!
3anta Fe, New Mexico 87501 e

Re: Application of Reading & Bates Petroleum Co. for
Compulsory Pooling, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Reading & Bates

Petroleum Co. for compulsory pooling in the above-referenced
matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on August

18, 1982.
Vezy truly yours,
William F. Carr ~
WFC:jh
w/enc.

cc: Dixie Miller
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OIL CONSERVATION DIVISION SANTA +E

BEFORE THE

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS

IN THE MATTER OF THE APPLICATION

OF READING & BATES PETROLEUM CO. .
FOR COMPULSORY POOLING, LEA COUNTY, CASE ' Y/
NEW MEXICO. —

N

APPLICATION

Comes now, READING & BATES PETROLEUM CO., by and through
its undersigned attorneys and, as provided by Section 70-2-17,
New Mexico Statutes Annotated, 1978 Compilation, hereby makes
application for an order pooling all of the mineral interests im
all formations from the surface down through and including the
Detonian fermation in and under the NW/4 SE/4 of Section 33,
Township 14 South, Range 38 East, N.M.P.M., Lea County, New
Mexico, and in support thereof would show the Division:

1. Applicant owns 757 of the working interest in and

under the NW/4 SE/4 of Section 33, and application has

the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced

pooled unit to a well to be drilled at an orthodcx

location in the NW/4 SE/4 of said Section 33.

3. Applicant has sought and obtained either voluntary

agreement for pooling or farmout from all other working

interest owners in the NW/4 SE/4 of Section 33 except

the following attached list of names and addresses.

4. Said pooling of interest and well completion will

avoid the drilling of unnccessary wells, will prevent

waste and will protect correlative rights.

5. In order to permit the applicant to obtain its




just and fair share of the o0il and gas underlying the

subject lands, the mineral interest should be pooled,

and applicant should be designated the operator of

the well to be drilled.

WHEREFORE, applicant prays that this application‘be set
for hearing before the Division's duly appointed examiner, and
that after notice and hearing as required by law the Division
enter its order pooling the lands, including provisions desig-
nating the applicant as operator of the well, providing for
applicant to recover its costs of drilling, equipping and
completing the well, and its costs of supervision while drilling,
and after completion, including overheazd charges, and imposing a
risk factor for the risk assumed by the applic.nt in drilling,
completing and equipping the well, and making such other and
further provisions as may be proper in the premises.

Respectfully submitted,
CAMPBELL, BYRD & BLACK, P.A.

William arr

Post Office Box 2208

Santa Fe, New Mexico 87501
Attorneys for Applicant
(505) 988-4421




Avani Epergy Corporation
Suite 900

111 West 5th Street
Tulsa, Oklahoma 74103

Quintana Partners, Lcd.

3744 Mount Diablo Rd.

Suite 210

Lafayette, California 94549

Wi.moth Interest, iInc.
Post Office Box 203
Marion Center, Pennsylvania 15759

John C. Oxley
1230 Amoco Building
Tulsa, Oklahoma 74103

Burt B. Holmes
Post Office Box 35287
Tulsa, Oklzhoma 74135

Mac Chestnut
Post Office BRox 35287
Tulsa, Oklahoma 74135

Kent Bogart
Post Office Box 35287
Tulsa, Oklahoma 74135

Vale & Company
6 East 43rd Street
New York, New York 10017
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STATE Or' NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING .
4

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7641

Order No. R- ;11 ¥

APPLICATION OF READING & BATES
PETROLEUM CO. FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

This cause came on for hearing at 9 a.m. on August 18,
1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.
J I ]
Oc il en/
NOW, on this day of -dugust, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Reading & Bates Petroleum Co.,
no-liy réequested . .
an’ks an ford pooling all mineral interests in all formations
from the surface down through the Devonian formation underlying

the NW/4 SE/4 of Section 33, Township 14 South, Range 38 East,

NMPM, Lea County, New Mexico, becé ot ¥ W I""‘""‘
joass meedificc $o pﬂvlac &t dei lltn1 W ol o
Jhﬂuaﬁun‘uaqu

(3) That the applicant has the right to drill and proposes

to drill a well at a standard location thereon.

(4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or recelve J.
without unnecessary expense his 3 it and fair share of the gas
kn ft‘z. raatd.qﬁ&cnu1 Prevatose thoct-

i % he subject application should be approved by

pooling all mineral interests, whatever they may be, within said

unit.

(6) That thé applicant should be designated the operator

of the subject well and unit.

(7) That any non-consenting working interest owner should

be afforded the opportunity to pay his share of estimated well

costs to the operator in lieu of paying his share of reasonable

well costs out of production.




(8) That any non-consenting working interest owner who
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well costs

plus an additional _ 2,04 percent thereof as a

reasonable charge for the risk involved in the drilling of the

well.

(9) That any non-consenting interest owner should be
afforded the opportunity to object to the actual well costs but
that actual well costs should be adopted as the reasonabln well

costs in the absence cf such objection.

(10) That following determination of reasonable well costs,
any non-consenting working interest owner who has paid his share
of estimated costs should pay to the operator any amount that
reasonable well costs exceed estimated well costs and should
receive from the operator any amount that paid estimated well

costs exceed reasonable well costs.

(11) That s X 70(.00 per month while drilling and

$ flﬂ‘[.w per month while producing should be fixed

as reasonable charges for supervision /‘~ombined fixed rates):
that the operator should be authoriz~d to withhold from
production the proportionate share of such supervision charqges
attributable to each non-consenting working interest, and in
addition thereto, the operator should be authorized to withhold
from production the proportionate share of actual expenditures
required for cperating the subject well, not in excess of what

are reasonable, attributable to each nor-ccnsenting working

interest.




~

(12) That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and

proof of ownership.

(13) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
L
dedicated on or before s the order

pooling said unit should become null and void and of no effect

whatsoever.

IT 1S THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
. Wd/ga.u,?
all formations from the surface down through the Dewonian
formation underlying the NW/4 SE/4 of Section 33, Township 14
South, Range 38 East, NMPM, Lea County, New Mexico, are hereby
4
pooled to form a standard _l£Q -acre gg-!; spacing and

proration unit to be dedicated to a well to be drilled at a

standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the :‘irgf'

day of | , 198% and shall thereafter continue

the drilling of sa:Ld well ,with due diligence to a depth

74/0/ M,’ .
sufficient to test the Dexeanian formation:

PROVIDED FURTHER, that in the event said operator does not

commence drillirg of said well on or before the 4‘&4! '
day of M, 198%, oOrder (1) of this order shall

be null and void and of no effect whatsoever, unless said




operator obtains a time extension from the Division for good

cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencenmnent
thereof, said operator shall appear before the Division Directc
and show cause why Order (1) of this order should not be

rescinded.

(2) That Reading & Bates Petroleum Co. is hereby

designated the operator of the subject well and unit,

(3) That after the effective daie of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in

the subject unit an itemized schedule of estimated well costs.

(4} That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated weli costs to the operator in lieu of paying his share
of reasonable well costs out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be_

liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if

no objection to the actual well costs is received by the

Division and the Division has not objected within 45 days




operator obtains a time extension from the Division for good

cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director
and show cause why Order (1) of this order shculd not be

rescinded.

(2} That Reading & Bates Petroleum Co. is hereby

designated the operator of the subject well and unit.

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall
furnish the Division and each known working interest owner in

the subject unit an itemized schedule cf estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share of
estimated well costs to the operato.s in lieu of paying his share
of reasonable well costs out of production, and that any such
owner who pays his share of estimated well costs as provided
above shall remain liable for operating costs but shall not be

liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if

no objection to the actual well costs is received by the

Division and the Division has not objected within 45 days




fcllowing receipt of said schedule, tiile actual well costs shall
be the reasonable well costs; provided however, that if there is
an objection to actual well costs within said 45-day period the
Division will determine reasonable well costs after public

notice and hearing.

(6) That within 60 days following determination of
reasonable well costs, any non-consenting working interest owner
who has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall
receive from the operator his pro rata share of the amount that

estimated well costs exceed reasonable well costs.

(7) That the operator is hereby authorized to withhold the

following costs and charges from production:

{A) The pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner whc has not paid
his share of estimated well costs within
10 gdays f£rom the date the schedule of
estimated well costs is furnished to him.

{B) As & charge fcr the risk involved in the

drilling of the well,

percent of the pro rata share of
reasonable well costs attributable to each
non-consenting working interest owner who
has not paid his share of estimated well
costs within 30 days from the date the
schedule of estimated well costs is
furnished to him.

(8) - That the operator shall distribute said costs and
charges withheld from production to the parties who advanced
the wel! costs.

(9) That $ X 70180 per month while drilling and
per month while D?‘Oﬂu("“nn are hercuy f£ixed as
reasonable charges for supervision (vomblned fixed rates):
that the operator is herxeby authorized to withhold from
production the proportionate share of such supervision
charges attributable to ‘each non-consenting working interest,
and in addition thereto, the operator is herebv authorized to




withhold from production the proportionate share of actaal

expenditures required for operating such well, not in excess
of what are reasonable, attributable to each non-consenting
working interest.

(10) That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

{(11) That any well costs or charges which are to be paid
out of production shall be withheld only £from the working
interest's share of production, and no costs or charges shall
be withheld from production attributable to royalty
interests.

{12) That ali proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New HMexico, to be paid to
the true owner thereof upon demand and proof ¢f ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entxry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL




