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2 STATE OF NEW MEXICO
. ENERGY AND MINERALS DEPARTMENT
3 O1L CORSERVATION DIVISION
’ STATE LAND OFFICE BLDG.
4 SANTA FE, NEW HEXICO
1 September 1982
-
EXAMINER HEARING
,(‘
7 IN THE MATTER OF:
8 Application of Doyle Hartman for compulsory CASE
pooling, Lea County, New Mexico. 7642
9
10
i1
12
(@ 13 BEFORE: Richard L. Stamets
. 14 .
15 TRAKSCRIPT Of IIEARING
16
. | APPEARANCES
18
19. For the 0il Conservation W. Perry Pearce, Esqg.
i/ _ Division: : Legal-Cnunsel to the Division
20 State Land Office Bldg.
- ' Santa Fe, New Mexico 87501

For the Applicant:
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MR. STAMETS: Call next Case 7642.
MR. PEARCE: That is on the application

of Doyle llartman for compulsory pooling, Lea County, New

MR. STAMETS: This case was previously
heard. It is readvertised for this hearing.

Is there any additicnal testimony at this
time?

Any cther apnearanceg?

If there are none, the case will be taken

under advisement.

(Hearing concluded.)
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CEXRTIFICATE

I, SALLY W. BOoYD, C.S.R., DO JIZREBY CENTIFY that
the foreqoing Transcripnpt of Hearing be.forc the 0il1 Conserva-
tion Division vas reportcd by mc; that the said transcript
is a full, true, and correct record of the hearing, preparecd

by me to the best of my ability.

N .

I do herevy certiiv that the foregoing Is
a compleie record of the proceedings in
the Examiner hearing of Case No.
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CORSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
18 August 1982

EXAMINER HEARING

IN THE MATTER OF: .

Application of Doyle Hartman for CASE
compulsory pocling, Lea County, 7642
New Mexico.

BEFORE: Daniel S. Nutter

TRARSCRI™T Gf IEARING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esg.
‘Division: : Legal-Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

William I'. Carr, Esq.
CAMPBELL, BYRD, & BLACK P.A.
Jefferson Place

Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: Call Case nNumbexr 7642.

MR. PEARCF: That is on the application
of Doyle Hartman for compulsory pooling, Lea County, New

Mexicc.
MR. CARR: May it please the Examiner,
my name is William F. Carr, with the law firm Campbell, Byrd,

and Black, P. A., of Santa Fe, appearing on behalf of the ap-

plicant.

I have twc witnesses who need tco be sworn.

(Witnesses sworn.)

ROBERT H. STRAND
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

Q Will you state your full name and place

of residence?

A . Robert H. Strand, Roswell, New Mexico..
Q Mr. Strand, by whom are you employes
A Mr. Examiner, I am a member of the law firm

of Atwood, Malone, Mann, and Cooter, P. A.,in Roswell, a

o~ —
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-seeks in this case?

' Rangé 37 East, Section 20, the south bhaif of the northeast

‘guarter, and the northeast quarter of the northeast guarter,

4

practicing attorney.

Q In this case are you employed by Mr. Hart-
man?

Yes, 1 am.

Q Mr. Strand, have you done the title work
for Mr. Hartman in regard to this pooling matter?

A Yes, sir, I have.

Q Arz you familiar with the application file%
on behalf of Mr_  Hartman in this case?

A Yes, I am.

Q. Have you previously testified before this

Commission or one of its examiners on land matters?
A Yes, sir.
MR. CARR: Mr. Nutter, are the witness'
qualifications acceptable?
MR. STRAND: Yes, they are.

Q Will you briefly state what Mr. Hartman

A Mr. Examiner, in this case Mr. Hartman has
requested that the mineral interests from the surface to the

base of the Jalmat Gas Pool underlying Township 25 South,

be pooled.

e
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These lands comprise a 120-acre non-stand-
ard Jalmat gas proration unit previously approved by the Divi-
sion by administrative order.

A11 of the working interests under this
proration unit are committed by virtue of farm-out agreement
in favor of Mr. Hartman, and the purpose of the application,
as such, is to approved certain noncommitted royalty interests
underlying the south half of the ncrtheast gquarter, which is
fee ownership having an effective o0il anl gas lease covering
that particular tract, dated in 1926, which has no pooling
clause.

The northeast quarter of the northeast
quarter, that 40-acre tract is owned by the Federal government
and is under the United States Uil and Gas Lease, LP-0058222,
and upon approval of a communitization agreement, that parti-
cular tract will be effectively pooled.

0 Mr. Strand, there will be another witness
who will briefly testify as to the well location, the spacing
unit, and simultaneous dedication, is that correct?

A Yes, that is correct.

Q Will you please refer to what has been
marked for identification as Exhibit Number One, and review

these for -- or review this for Mr. Hutter?

A Mr. Examiner, Exhibit Number One consists

it i D g
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of two drilling title opinions, one covering the northeast
guarter of the northeast quarter of Section 20, dated June 8,
1982; the other opinion covering the south half of the aorth-
east quarter, together with certain other lands, which aren't
relevant to this particular application.

These drilling opinions were prepared by
myself based on prior title opinions prepared by another law
irm, and aisv on abstracts certified to a date 2
the same as the title opiaion dates.

These title opinions show ownership of the
inerals underlying these two tracts, the o0il and gas leasehold
estates, including all of the royalty interests, and also the
working interest, and it's the best evidence we have of what
the ownership of thiis rather complicated royalty situvation is
at the present time.

Q Now, Mr. Strand, I beliewve you testified
that Mr. Hartman controls 100 percent of the working interest?

A Yes, that's correct.

Q What percent ol the royalty interest has
voluntarily ratified?

A Based on a quick calculation this morning,
approximately 85 percent of the fee royalty owners ﬁndér‘the

south half of the northeast gquarter have ratified the commun-

itization agreement which we'll discuss shortly.

R PR B T
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and review this for the Examiner?

7
113 Will you now refer to that conmunitizatioﬂ
agreement?
A Yes. The communitization agreement is

designated as Exhibit Number Two, and was prepared by myself
utilizing the standard Federal communitization form.

As 1 stated before, upon approval of this
communitization agreement by the Minerals Managemeni Service,
it wiil effectively pool the Federal royalty and the over-
riding royalty under the Federal lease. 1t wiil aisc serve
as a vcluntary pooling agreement fcr the rovalty owners under
the scuth half of “he northeast quarter, who, in fact,ratify
such agreement, or have ratified it.

Q Will you now refer toc Exhibit Number
Three and identify this, please?

A Exhibit Number Three is a letter with a
copy of the Notice of Hearing sent by Mr. Carr’'s office to
all interest owners who are shown under the titie opinions I
referred to who had not ratified the communitization agreement]
as of the time the notice was sent out by hkis office.

0 Will you now refer to Exhibit Number Four

A Exhibit Number Four is a letter sent to
all interest owners, again as shown in the title opinions,

with a copy of the communitization agreement, a copy of the

N ‘, _1
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I believe it is, and they have indicated they will be sending

7

administrative order approving the non-standard proration
unit, and a ratification form. The communitization agreement
and the ratification form were prepared by myself and they
were sent to the interest owners at my direction and my super4
vision, under my supervision.

o Now, Mr. Strand, you have in response to

this letter ~- is it in response to this letter that you've

raceived ratifications from 85 percent of the royalty interest
owners?

A Yes, that's correct.

Q Do you have any others that you are anti-

cipating to come in in the immediate future?
A We have, or I should say Mr. Hartman's:

staff. has visited with Flor (sic) Exploration -- Flor Energy,

theirs in, which constitutes another approximately 8 percent.
MR. NUTTER: 80 percent?

A 8 percent.

Q In your opinion have you made a good faith
effort to obtain voluntary joinder from all the royalty and
overriding royalty interest owners who will be affected by -
this application?

A  Yes, sir, I believe we have.

Q In your opinion will granting this appli-
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cation be in the best interest of conservation, the préventiof
of waste, and the protection of correlative rights?
A Yes, it will.
v Were Exhibits One through FPour prepared
by you or under your direction and supervision?
A Yes, they were, with the exception of
Number Three, which was prepared by yocur firm.
MR. CARR: Mr. Nutter. at this time we
wouid offer into evidence Hartman Exhibits One through Four.
MR. HUTTER: Exhibits One through Pcur
will be admitted in evidence.
MR. CARR: We have nothing further on

direct of this witness.

CROSS EXAMI&ATION
BY MR. NﬁTTER:
Q Mr. Strand, does any of these exhibits
of and by itself list the poolees?
a The -- well, Mr. Nutter, the title opin-
ion lists all of the royalty owners who are being affected
by the pooling prder.

Q But you don't have just a list per se of

to this thing, is it?
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A To the title opinion?
Q Yeah.
A Schedule -- Schedule A would be the miner-

al ownership. Schedule B would Le the leasehold estate owner-
ship.

Mr. Nutter, we do have a list of the
poolees, which I can give to you, which show the people who
are still outstanding and have not ratified, are the cnes who
are not checked on the list.

Q Ckay, the cones that are checkad are the

ones that have ratified.

A Yes, sir.

[0} And these are all royalty owners.

A All roylaty owners.

Q ‘ Okay. Now you mentioned that Flor you

thought would ratify?

A Yes, they've indicated they will.
Q Are they on this list somewhere?
A I believe they are.

MR. CARR: It's on the last page next to
the bottom.
o Okay, but percentages of ownership are

not shown on this.

A No, they are not, Mr. Hutter. As I
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10
stated, they are shown in the title opinicn.
Q Uh-huh.
A I might add, some of these interests are
extremely small.
Q Oh, I roticed that on the title opinion

schedule there.

MR. NUTTER: Okay, are there any further
questions of Mr. Strand? He may be excusel.
MK. CAKRR: At this time I'd call Mr.

Aycock for several questions.

WILLIAM P. AYCOCK

being called as a witness and being dulv sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. CARR:

o Will you state your name and place of
residence?

A William P. Aycock, Midland, Texas.

Q Mr. Aycock, by whom are you employed and

“in what capacity?

a By Doyle Hartman as a consulting engineer

in connection with the application in Case 7642 on this docket

v
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Q Have you previously testified before this
Commission or one of its examiners and had your credentials
accepted and made a matter of record?

A I have.

Q Are you familiar with the application
filed on behalf of Mr. Hartman in this case?

A I am.

0 Are you familiar with the subject area?

xr
£

?i

es, I am.
MR. CARR: Are the witness' qualification4
acceptable?
MR. NUTTER: Yes, they are.

Q Mr. Aycock, will you please refer to what
has been mariied for identification as Hartman Exhibit Number
Five, identify this and explain to Mr. Nutter its purpose?-

A The purpose of Exhibit Five, which is
composed of a conglomeration of the forms that have been --
are on file with the Division, is to show that all of the
requirements for drilling the well have been met and the locat
tion has been approved by the Division. There is -- attached
are copies of the approved C-101; the C-10Z; the copy of ad-
ministrative order NSP-1313-L, which approved the non-standard

proration -- 120-acre non-standard proration unit; and un-

orthodox location; a copy of Mr. Hartman's letter to the Div-
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ision, which requested the administrative approval of the
non-standard proration unit and unorthodox location. It shows
a list of all the working interest, I mean of the affected
parties, and I believe that this took place, the order was
rendered as a result of the expiration of the appropriate time
without opposition from any of the affected parties.

Also attached is a list cof the offset
operators, showing the Jalmat, that is, that operated in the
Jalmat Gas Pool, showing the operator, the lease name, the
well locations and the unit descriptions of the anumber of
acres, and attached, also, is a land map, which has a key of
Zumbers whal are Keyed to the operators that are shown on the
list. Also attached are a sketch showing the surface equip-
ment and surface configuration which form the basis for re-
questing the unorthodox location.

And also attached is a surface contour
map of the area, which serves further to justify the request
for the unorthodox location.

Q Mr. Aycock, was Exhibit Five prepared by
you from records from the files of bDoyle Hartman?

A Yes, sir, it was.

Q And are these correct and true copies of

the documents --~

A Yes. sir.

el i Was
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and all are on file with the Division currently.

would offer Hartman

in evidence.

direct of this witne

BY MR. NUTTER:

-

>

tions of Mr. Aycock?

13
-=- in this file?

They're extracted directly from his file

MR. CARR: At chis time, Mx. Nutter, we
Exhibit Number Five.

MR. NUTTER: Exhibit Five will be admitted

MR. CARR: I have nothing further on

S5s.
CROSS EXAMINATION

Has the well been drilled to date, Mr, —-
No, sir.

But you do have your drilling permit --
Yes, we're Qrepared to drill it imminentlﬂ.
I see.

MR. NUTTER: Are there any further ques-

MR. CARR: NO_further questions.

MR. NUTTER: He may be excused.

Do vou have anything further, Mr. Carr?
MR. CARR: Nothing further, Mr. Nutter.

MR. NUTTER: Now, Bill, this is the case
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where there was an error in the newspaper --

MR. CARR: That's correct. The Hubbs
newspaper, there was an error in the ad in the HObbs paper
and it will have to be readvertised and it's docketed for the
hearing September 1 and has been --

MR. NUTTER: It has been readvertised for
September 1lst?

MR. CARR: Yes, sir.

MR. NUTTER: Okay. In that eveut, Case
Number ~- are there any other questions in Case Nugber 76427

Case Number 7642 will be continued to the
Examiner Hearing scheduled tc be held at this same place at

9:00 o*clock a. m. September the lst, 1982.

(Hearing concluded.)
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CERTIFICATE R

I, SALLY W. BOYD, C.S.R., DO NINEBY CENTIFY that
the foregeing Transcrint of Hearing l;e.forc the 0il Conserva-
tion Division was reported by mec; that th;: said transcript
is a full, true, ancd correct recoré of the hearing, pteparcd

by me to the best of my ability.

05 \ W %Q*}, Cs5T

I do heresy ce-i..v that the foregoing is
a complee recora of the proceedings in

the Examiner hearing 02 Case No. 24 ¥%

heard by mg on 198 »

<

. Examiner

nservation Division




 STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT
Oil. CONSERVATION DIVISION

Novexrber 1, 1982

Ar. William F. Carr Re: CASE NO. 7642
Campbell, Byrd & Llack ORDER NO. ¥F~-7120
attorneys at Law

Post Office Box 2208
Santa Fe, New Mexico Applicant:

royle Hartman

gar Sir:

Enclosed nerewith are two copies of the above-referenced
Division order recencly entered in the subject case.

urs very tru

‘ )
%,C:)/<; /’4.;

/ JOE D. RAHEY
y Director

JDR/fd

Copy of order also sent to:

Hobbs OCO X
Artesia OCD X
Aztec OCD

Other
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i STATE OF NEW HEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEA¥ING
ALLED BY THE OIL CONSERVATION
IVISION FOR THE PURPOSE OF
ONSIDERING:

CASE NO. 7642
Crder No. R-7120

PPLICATION OF DOYLE HARTMAN FOR COMPULSORY
OOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

Y THE DIVISION:

. This cause came c©n for hearing at 9 a.m. on September 1,
1982, at Santa Fe, New Mexico, before Examiner Richiard L.
Stamets.

et - . A ——. e et

NOW, on this ]ft _ day of November, 1282, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

] FINDS:
H (1) That due public notice having been given as regquired
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Dovle Hartman, seeks an order
pooling all mineral interests from the surface through the
Jalmat Pool, undevriying a previously approved 120-acre

non-standard proration unit comprising the S/2 NE/4 and NE/4

NE/4 of Section 20, Township 25 South, Range 37 East, NMPM, Lea
ﬁCounty, New Mexico.

S a—

F (3) That the applicant has the right to drill and proposes
{to drill a well at a previously approved unorthodox location.

(4) That there are interest owners in the proposed
proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by

pooling all mineral interests, whatever they may be, within said
unrit. '

e e o AN A S A = ¢
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{6) That the applicant should be designated the operator
of the subject well and unit.

(7) That all proceeds from production from the subject well

which are not disbursed for any reason should be placed in

| escrow to be paid to the true owner thereof upon demand and
3 proof of ownership.

(8) That upon the failure of the operator of said pooled
unit to commence drilling of the well to which said unit is
dedicated on or before January 1, 1983, the order poolirngy said
unit should become null and void and of no effect whatsoever.

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, from
the surface through the Jalmat Pool, underlying a previously
approved 120-acre non-standard proration unit comprising the S/2
NE/4 and NE/4 NE/4 of Section 20, Township 25 South, Range 37
East, NMPM, Lea County, MNew Mexico, are hereby pooled to form a
non-standard 120-acre gas spacing and proration unit to be
dedicated to a well to be drilled at a previously approved
unorthodox location.

—————
P

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
January, 1983, and shall thereafter continue the drilling of

said well with due diligence to a depth sufficient ta test the
Jalmat Pocol;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the first day of
January, 1983, Order (1) of this order shall be null and vcid
and of no effect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director
and show cause why Order (1) of this order should not be
~ Ji rescinded.

(2) That Doyle Hartman is hereby designated the operator
of the subject well and unit.

e v

(3) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
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royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(4) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interest's
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(5) That all proceeds from production from the subject well
which are not disbursed for any reason shall immediateiy be
placed in escrow in Lea County, New Mexico, to be paid to the
true owner thereof upon demand and procf of owiership; that the
operator shall notify the Division of the name and address of
said escrow agent within 30 days from the date of first deposit
with said escrow agent.

(6) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
ipalote  designated.

here

STATE OF NEW MEXICO
K ’o})L CON%RVA IVISION

OE D. RAMEY,
Z}/ Director




RAME AND ADDRESS LIST

JUSTIS 11

L-868nie R. Etz and Etz Oi{l Properties, Ltd.
Post Office Box 1992
Roswell, New Mexico 88201

tge R. Etz, Jr., Trustee

POOLING INTEREST INTO PRORATION

Under George H. Etz, Trust Agreement dated August 2, 1974

2003 17th Street
Lubbock, Texas 79401

vzx W. Coll, II
Post Office Box EE
Santa Fe, New Mexico 87502

s N. Coll
Post Office Box 1818
Roswell, Nev Mexico 88201

\Gitrles H. Coll
Post Office Box 1818

Reswell, New Mexico 88201

\vJ6n F. Coll 4

Post Office Box 1818
Roswell, New Mexico 88201

Melba Steveans Justis

No Address Found M

Melba Warren Taff
Post Office Box 203
Jal, New Mexico 88252

\Cities Development Company
c/o Barnie Hubbs
Post Office Box 150
Pecos, Texas 79772

Jal Tounsite Lots
N¢ Address Found

Heirs and/or Devisees of D. W. Justis, dec'd.
No Address Found

Teuneco Cil Compan,
E&T Accounting
Southwestern Division
Post Office Box 2511
Houston, Texas 77001

John W. Justis -

c/o Valley Bank

Post Office Box 1560 .
Farmington, Rew Mexico 87401

\rﬁgg. Susie Menn
4915 Cannon Street
San Antonio, Texas 78228

\/ﬁ;;. Joyce Stallings
5664 South Fair 0ak
Springfield, Missouri 65807

l4ﬁ;; 1da Pennington

1240 E, Avenue J~3
Lancaster, California 93534
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‘fﬂg;. Ethel Nevitt Davis
494 North 12th
Grover City, Califoraia 93433

Heirs and/or Devisees of Fred Roy Lancaster
c/o Belva Shirl Laancaster Koerth

501 West Moreland

Austin, Texas 78745

\fﬁ;s. Amo Camille Greeson
Locust Grove, Arizona 72550

\~frs. Edith I. Sanford
4819 Benjamin Drive
Durant, Oklahoma 74701

AMts, Alice M. Eldridge
Route 1, Box 164
Ft. Summer, Texas 88119

L-frs. Francis A. Snipes
102 Calle Balle Loma
San Clemente, California 92672

\-Mrs, irene E. Taylor
Post Office Box 1512
Bisbee, Arizona 85603

Ciifford B. Justis
1649 East Maple #2
El Segundo, C2l?“. :nia 90245

vFs. R. W. Justis
706% Aure
Resedn, California 91335

\“Kobert E. Justis, Jr.
318 West E. Street
Oantario, Califorania 91761

\&€Ttrude Coleman Rimmer
315 Quaker Road
Chappaqua, New York 10514

Helen H. Ccieman
.pittsburg, Pennsylvania

Imogene S, Hale
1571 Sar Lucas Road
palm Springs, Califormia 92262

\tEona Richardsca Bowles
10408 A Lone Tree Grove
Dallas, Texas 75210

\¥ffinie T. Babasin Estate
¢/o Mr, Harry Babasin
12486 Wingo Street
Pacoima, California 91331

Robert Hugo Slate
1301 West Clinton
Tulare, California 93274

\_Betricia Ann Slate Goham
Post QOffice Box 4371
Albany, Georgia 31706




€

Naomi Jean Slate West
300 Criag
Hillsboro, Texas 76656

Bethacy Eialne Slate
No Address Found

Edith Carolyn Slate
No Address Found

Mary Ruth Slate Balls
256 Barnes #B8
Garland, Texas 75042

Donna Gail Rabideaux
139 Stoneham Court
College Park, Georgia 30022

Marjorie Charlene Welsch
202 Tornille Street

Star Route Chaparrel

Box 446

Anthony, New Mexico 88021

Charles H. Justis, Jr.
5100 Burnett Street
Long Beach, California 90815

Lynda Kay Justis Bates
No Address Found

R. Turner
121 Douglas Drive
Maybank, Texas 75147

Jehn P, Turmer
Route 1

1ton E. Justis, Jr,
9260 Lilibet Avenue
Sacramento, California 85826

s Justis
620 Euclid Street
Shreveport, louisiana 71101

\—Barcianne Justis Craft
2637 via valencia
Carrclton, Texas 75006

New Mexico Bank and Trust Company,
Trustee for J. L. Burke & Joyce Gross Burke
Hobbs, New Mexico 88240

\_3~¥M, Bettis, Inc.
Post Office Box 1240
Graham, Texas 75046

\_~—T. Boyle and wife Loyce Boyle
Post Office Box 57 )

Graham, Texas 76046

LMereman T. Stovall, Jr. and wife Eleanor F. Stovall
post Office Box 10
Graham, Texas 76046




7 b}hsnco, Inc.

Post Office Box 1168
Graham, Texas 76046

\,,ep!ncer B. Street, Jr., and wife, Carole . Street
Post Qffice Box 206
Graham, Texas 76046

Way Enterprises, Inmc.
Post Office Box 1756
Midlacd, Texas 79701

L~ Futh Blakeney Conger

712 First National Bank Building
Midland, Texas 79701

\—%=T8 Cowden Blakeney
712 First National Bank Building
Midland, Texas 79701

Exxon Corporation

615 West Missouri

Post Office Box 1600
Midland, Txas 79701
Attention; Joinil Operations

Fluor 0il and Gas Corporation
615 Midland Tower Ruilding
Midland, Texas 79701
Attention: Clem Ware
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Township 25 South, Range 37 East, NMPM

e, 06 o0 2e

Section 20: SE/4 /4, SW/4 NE/4, SE/4 NE/4

s o0

Limited to those intervals from the surface : -
to the base of the Seven Rivers formation.

Y]

Containing 120.00 acres, more or less,
Laa County, New Mexicc. :

e - b e

Mr. Doyle Hartman
Post Office Box 106426
Midiand, Texas 79702 .
{ .o
Dear Mr. Hartman: o P
In connection with title to the captioned, for drilling
purposes, I have examined the following

1. Kerr, Fitz-Gerald & Kerr Opinion of Title dated
November 12, 1982, covering the E/2 NE/4 Secticn
19, T-25-S, R-37-E, NWMPM, and based on abstracts
certified to September 16, 1981 at 7:00 O0O'Clock
A. M.

2. Kerr, Fitz-Gerald & Xerr Opinion of Title dated
January 22, 1982 covering the W/2 NW/4, SW/4 NwW/4
Section 20, T-25-S, R-37-E, NMPM, and based on
abstracts certified to December 8, 1981 at 7:00
O'Clock A.M, )

3. Abstract of Title No. 32514 compiled by Lea County
Abstract Company, Lovington, New Mexico,
containing 454 pages, and tracing title to the

. minerals only of the E/2 NE/4 Section 19, T-25-5,
R-37-E, NMPM, as reflected by the records of the
County Clerk and Clerk of the District Court of
Lea County, New Mexico, from inception of recordés
to September 1€, 1981 at 7:00 O'Clock A.M.

4. Abstract of Title No. 32606 compiled by Lea County
Abstract Company, Lovington, NKRew Mexico, con-
taining 1191 pages and tracing title to the min-
erals only of the N/2 NW/4, SW/4 NW/4 Section 20,
T-25-S, R-37-E, NMPM, as reflected by the Records
of the County Clerk and Clerk of the District
Court cf Lea County, New Mexico, from inception of
records to December 9, 1981 at 7:00 O'Clock A.M.
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No. 82-34
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Hartman
-2~ June 16, 1982

Abstract of Title No. 32844 (Complemental) com-
piled by Lea County Abstract Compaany, Lovington,
New Mexico, containing 168 pages, and when taken
together with abstracts No. 32514 and 32606 de-
scribed above, traces title to the minerals only
of the captioned lands as reflectod by the Records
of the County Clerk and Clerk of the District
Court of Lea County, New Mexico, from inception of
Records to May 17, 1982 at 7:00 O'Clock A.M.

my examination of the above and based sclely thereon, I
follows:

Title:

A. n"‘hut:l.dls:
See Schedule "A" attached hereto.

B. 0il and Gas Leasehold Estate:

. See Schedule ™B" attached hereto.

C. Working Interest:

B. M. Bettis, Inc. e 4 e e 4 s+ 4 « + . 20,00 3%
W. T. Boyle and wife Loyce Boyle . . . . 20.00 %

Norman D. stovall, Jr. and wife
Eleanor F, Stovall . . . . . . . . . . 20.00 %
Turnco, Inc. e e e e e e e e e e e e . 20.00 s

Spencer B. Street, Jr. and wife
Carole G. Street . . . . . . . . . . . _20.00 %
100.00 %

0il and Gas Lease: The principal features of the 0il

and Gas Lease covering the captioned lands are as follows:

Lease No. 1:

Date: May 24, 1926

Recorced: Book 4, Page 348, 0Oil and Gas
Lease Records

Lessor: Basil M. Justis, a single man

Original Lessee: ’ Humble 0il & Refining Company

Present Lessee: H. M. Bettis, Inc. et al, Ten-
neco 0il Company, Exxon Corp.

Lands & Minerals: Captioned plus other lands

Interest Covered: All .

Delay Rentals: None~ Lease held by production

Depository Bank: First National Bank at Pecos,
Texas

FPrimary Term: Five (5) Years - now held by~
production _

Royalty: Gil - 1/8; Gas - $100/year in

advance for gas from each well where gas only
is found, $100/year for gas from any well
used off the premises.

Special Provisions: None.
Comments:
A. Puior Opinions: This Opinion is based, 1is part,

-2




Mr. Doyle Hartman
No. 82-34 -3~ Jure 16, 19&2

on title opinions prepared by another law firm, and while I feel
you may safely rely on such opinions, I am sure yocu understand
that I can take no responsibilty for the contents thereof.

B. Limitation of Opinion: This Opinion is limited
~o ownership of the mineral estate only of those intervals from
the surface to the base of the Seven Rivers Formation underlying
the captioned lands, and no examination has been made as to sur-
face ownership.

c. Taxes: The abstracts examined reflect that
taxes for the 1981 taxable year have been paid on those portions
of the captioned lands where the mineral estate has not been com-
pletely severed from the surface estate. This is satisfactory.

Yy

IV. Exceptivns to Title and Requirements:

A. Estates:

1. A. N. Etz: The complemental abstract reflects
that A. N. Etz died on May 23, 1968, owning a 1/16 mineral
interest under the captioned lands. His Will was probated in
Cause No. 5577 in the District Court of Chaves County, however,
no reference is made in the probate proceedings as to whether
such mineral interest was the decedent's separate property, or
the community property of himself and his widow, Bonnie R. Etz.
In addition to his widow, he was survived by his two sons, Alva
Nye Btz II, and Robert William Etz. Subsequently, Bonnie R. Etz
conveyed a 1/64th mineral interest to Robert W. Btz, and a 1/64th
mineral interest to Aiva N. Etz II and wife Jean W. Etz as joint
tenants. Robert W. Etz, a single man, and Alva Nye Etz II and
wife Jean Etz, subsequently conveyed a 1/l16th mineral interest to
Etz 0il Properties, Ltd. Due to the ambiguity as to the
community status of such mineral interest, I have necessarily
credited such minzral interest and the attributable royalty
interest to Bonnie R. Etz and Etz 0il Properties, Ltd.

REQUIREMENT NO. 1:

In the event production is secured from the captioned lands,
you should attempt to determine whether such mineral interest was
the separate property of A. N. Etz, deceased, or the community
property of the decedent and his wife, PBonrie R. Etz. Pending
your report, I reserve further requirements.

2. D. W. Justis and W. E., Justis: Abstract No.
32514 reflects a Notice of Probate datedé August 21, 1964, re-
corded in Book 222, Page 448 of the Miscellaneous Records,
stating that proceedings in the Matter of the Estate of D. W. Jus-
tis, deceased, are being conducted in Cause No. 162 before the
District Court of San Juan County, New Mexico. The abstract also
reflects that proceedings are being conducted on the Estate of
William E. Justis, who was the son of D. W, Justis, in Cause No.
P-80-97 before the District Court of San Juan County, New Mexico.

REQUIREMENT NO. 2:

In the event the captioned lands go on production, provide
or my examination certified copies of proceedings conducted in
the Estates of D. W. Justis and William E. Justis, and panding my
review of these proceedings, I reserve further requjrements.

-3~




Mr. Doyle Hartman
No. 82-34 -4- June 16, 1982

3. Fred Rovy Lancaster: Abstract No. 31524 reflects
proceedings in the Matter of the Last Will and Testament of Fred
Roy Lancaster, deceased, in Cause No. 3397 in the Probate Court
of Lea County. At the time of his death, Fred Roy Lancaster
cwned a 315/12096 mineral interest under the captioned lands, and
this interest was devised to the Frust National Bank of San
Antonio, as Trustee. The abstract contains a subseguent instru-
ment dated January 6, 1976, recorded in Book 350, Page 420 of the
Deed Records, whereby Frost National Bank as trustee conveyed
such interest to the “devisees® of Fred Roy Lancaster without
naming the same. The Trust set out in the Will of Fred Roy Lan-
caster has evidently terminated, however, there is no evidence of
such termination in the materials examined, and I have neces-
sarily credited such mineral interest and attributable royalty
interert to the heirs and/or devisees of Fred Roy Lancaster,

In the event the captioned lands go on production, a determi-
nation should be made as to the status of the Trust ccntained in
the Will of the decedent, and upon such determination, the proper
parties will be credited with such interest for division order
purposes.

4, Paul Doran: Abstract No. 32514 coitains por-
tions of the proceedings in the Matter of the Last Wili and Testa-
ment of Paul Doran, deceased, Cause No. 1310 in the Probate Court
of Lea County. The inventory in this proceeding reflects that
the decedent owned a purported 1/32nd mineral interest above
5,000 feet under the captioned lands. Paul Doran does not appear
in the chain of title to either the mineral estate under the cap-
tioned lands, or the leasehold estate, and he 1is not credited
with any interest above.

REQUIREMENT NO. 4:

You should attempt to dJdetermine whether the heirs of Paul
Doran, who are Dorothy Julia Doran, Deorothy Ann Doran, Thomas
Samuel Doran, and Richard Paul Doran, claim any interest ‘a the
minerals estate or leasehold estate urder the captioned 1lands.
In the event such claim is made, I reserve further regquirements.

S. B. H. Blakeney: BAbstract No. 326066 contains por-
tions of the proceedings in the Matter of the Estate of B. H.
Blakeney, deceased, which were conduacted in the Probate Court of
Midland County, Texas, in Cause No. 2211. These proceedings re-
flect that at the time of his death, BR. H. Blakeney owned a
1/48¢th mineral interest under the capticned as the community pro-
perty of himself and his wife Maude Cowden Blakeney. Under the
terms of the decedent's Will, his community .interest in such min-
erals was devised to his daughter Ruth Blakeney Conger, zand these
interests are reflected in the Schedules attached heretc. Techni-
cally, in order to make such mineral intersst marketable, an an-
cillary probate procecding should be conducted in New Mexico, how-
ever, considering the relatively small interest involved, I feel
you may safely rely on the Texas proceedings.

REQUIREMENT NO. 5:

None -~ agdvisory only.




Mr. Doyle Hartman
Yo. 82-34 ~5- June 16, 1382

B. Jal Townsite Lots: The materials examined re-
flect that the SE/4 NW/4 of Section 20 is part of the original
Townsite of Jal, New Mexico, and was subdivided in the late
1920*'s. Cities Development Company, Inc. acquired a 1/8th
mineral interest undcr such lands in 1928, and proceeded to cHn-
vey numerocus lots under deeds containings very ambiguous mineral
conveyances. In 1955, Cities Development Clompany, Inc. conducted
a Quiet Title Suit in the District Court of Lea County in Cause
Nc. 12,898 and the final judgment entered therein decrees that
Cities Development Company, Inc. is the owner of a 602/714 of
1/8th mineral interest under the SE/4 NW/4 of Section 20, and
such company is sc¢ credited in the schedules attached hereto.
Title to the remaining 112/714 of 1/8th mineral interest under
such lands, is in a state of total confusion, and I have not
taken the time, at this point, to attempt to determine exact own-
ership of such interest. This 112/714ths mineral interest iz
credited on the schedules attached hereto as being owned by
*owners ¢f Jal Townsite Lots”™ anéd, 1in the event production is ob-
tained from the captioned lands and intervals, I will attempt to
determine ownership of such interest for Givision order purposes.

REQUIREMENT NO. 6:

None - advisory only.

C. Tenneco 0il Company Mineral Interest: 2y
Mineral Deed dated November 28, 1966, recorded in Book 302, Page
316 of the Deed Records, Cora Simpson, a widow, purportedly
conveyed by Mineral Deed, a 1/8th mineral interest under the
captioned 1lands to Tenneco O0il Company. At the time this
conveyance was made, Cora Simpson owned a 1512/12096 mineral
interest under the captiored 1lands, and Tenneco 0il Company has
been credited with such interest on the schedules attached
hereto, rather that a 1/8th mineral interest.

REQUIREMENT NO. 7:

You should attempt to determine from Tenneco 0il Company
whether they claim any more than a 1512/12096 mineral interest
under the captioned lands, and in the event they make such claim,
I reserve further requirements.

D. Marital Status of Grantors: The abstracts

examined raflect the following conveyances of mineral interests
where the instruments contain no reference as to the marital
status of the Grantor. In such cases, if the interest conveyed
was the community property of such Grantor and his/her spouse,
such conveyance would, under New Mexico law, be void.

1. Mineral Deed dated March 15, 1971, recorded in
Bocok 323, Page 723 of the Deed Records from D. E.
Foley to H. M. Bettis et ai.

2. Mineral Deed dated September 1, 1976, recorgded
Bookx 354, Page 916 of the Deed Records from B.
Justis to H. M. Bettis, Inc. et al.

m'.u
LI |

3. Mineral Deed dated April 1, 1972, recorded in Book
329, Page 45 of the Deed Records, from Dorothy M.
Young to E. M. Bettis et al.

-5-
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Mr. Doyle Hartman
No. 82-34 -6- June 16, 1982

4. Mineral Deed dated September 1, 1976, recorded in
Book 355, Page 185 of the Deed Records from Bryant
B. Justis to H. M. Bettis, Inc. et al,

REQUIREMENT NC. §:

You should attempt to determine whether the Grantors in the
above Qdescribed Mineral Deeds own such interests as their
separate property, and, in the event you determine that such
interests were community property, it will be necessary that
ratifications of such conveyances be executed by such Grantor and
his/her spouse.

E. The Effective O0il and Gas Lease: As set out
above, the effective o0il and gas 1lease covering the captioned
lands was executed on June 30, 1926, by Basil M. Justis, a single
man, as lessor, in favor of Humble 0il and Refining Company as
Lessee. This lease has apparently been held by production for
many Yyears, and I am assuming for purposes of this Opinion, that
it remains in such status at this time. By Assignment dated
angust 22, 1931, recorded in Book 23, Page 16 of the 0il and Gas

Lease Records, Humbie O0Oil and Refining Company conveyed the gas
rights under such lease to Leaonard and lLevers, Inc. This Assign-
ment also contained a provision that reserved to Humble, an op-
tion to take over a&all the wells drilled on such lands in which
oil was encountered. Subsequently, by Assignment dated September
24, 1937, recorded in Book 16, Page 599 of the Miscellaneous
Records, Humble O0il and Refining Company conveyed the captioned
lease, insofar as it covered intervals from the surface to 5,000
below the surface to Jal Natural Gas Company. This Assignment
covered both o0il and gas rights and reserved to Humbie 0il and Re-
fining Cempany a 1/1é6th of 8/8ths overriding royalty interest
covering both o0il and gas produced from such interval (since re-
leased as to the SE/4 NE/4 of Section 20) and also contained a
provision giving Humble the right to purchase o0il and gas pro-
duced from such lands and interval. Subseguently, Jal Natural
gas Company conveyed its rights obtained wunder the above
described Assignment, to Harry Leconard, who, joined by his wife
Mabel F. Leonard, reconveyed such rights to Jal Natural Gas Com-
pany. Subsequently, Leonard Oil Company conveyed such lease and
the above described interests to Tenneco 0il Company, however,
the materials examined do not reflect any conveyance intc Leonard
0il Company from either Leonard and Levers, Inc., or Jal Natural
Gas Company. I am of the Opirion that these two companies were
eventuallay merged into Uleonard Oil Company, however, I am not

sure on -this point, and I therefore make the following require-
ments:

REQUIREMENT NO. 8:

Prior to conducting drilling operations, you should assure
yourself that the above described oil and gas lease has been
continuously held by production to a current date.

REQUIREMENT NO. §:

You should attempt to determine whether Leonard and Levers,
Inc. and Jal Natural Gas Company conveyed their interests under
the above described lease and intervals to Leonard 0il Company
or, whether such companies were merged into Leonard 0Oil Company,
and pending your report, I reserve further requirements.

-6




Mr. Doyle Hartman
No. B82-34 -7~ June 16, 1982

F. Gas Contract: The materials examined reflect
that the captioned lands and interval are subject tc a Gas
Contract dated August 10, 1949, as amended, between Leonard O0il
Company and El Paso Natural Gas Company. This Contract |is
evidently still in effect, and prior to disposition of gas
produced from the captioned lands, you should attempt to
determine whether such gas production would be subject to this
Contract.

REQUIREMENT NO. 10:

None - advisory only.

G. Gas Pooling Agreements: The material examined
reflect that the SE/4 NwW/4 of Section 20 may be subject to a Gas
Poccling Agreement dated September 3, 1954, forming the V. H.
Justis #$#1 Gas Unit, and that the SW/4 NE/4 and SE/4 NE/4 of
Section 20 may be subject to a Gas Pooling Agreement dated
January 1, 1954, forming ihe B. M. Jusrls $2 Gas Unit. These Gas
Pooling Agreement are not contained in the materials examined,
and you should determine whether such Agreements are still in
effect, and whether gas producticn from your objective formations
would be subject to the same, if they are, in fact, in effect.

REQUIREMENT NO. 11l:

None - advisory only.

H. Non-standard Proration Unit: If you propose to
drill and complete a gas well producing from the captioned lands
and intervals, you should determine whether, under the rules of
the New Mexico 0il Conservation Division relating to the gas pool
involved, it would be necessary that you secure approval of a
non-standard proration unit for any such well,

REQUIREMENT NO. 12:

None -~ advisory only.

I. Gas Royalty: As set out above, the royalty on
gas produced under the captioned lease 1is $100.00 per vyear,
pavable in advance. This royalty is minute by modera standards,
and, I would suggest that ycu consider paying gas royalty at the
rate of 1/8th of the proceeds of sale of gas, in order to avoid
the almost certain law suits whichk would result from relying cn
the royalty rate set out in the lease.

REQUIREMENT NO. 13:

None - advisory only.

J. Farmout Agreement: You have provided me with a

.copy of a Farmout Agreement dated March 9, 1982, whereby the work-

ing interest owners under the captioned lands and intervai have
agreed to farmout their interest to you insofar as it covers
those intervals from the surface to the base of the Yates Porma-
tion. The Agreement specifically provides that you will not earn
any cil rights whatsoever in the Seven Rivers porticn of the Jal-
mat interval. Such Agr=zement further provides that upon comple-
tion of a test well on the captioned lands capable of producing

in paving quantities, such working interest owners will assign to

-7 -
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you all of their right, title and interest, in and to the effec-

tive 0il and gas lease covering the captioned lands, from the sur-
. face to the base of the Yates Formation. It is further provided
that such Assignment will reserve to such working interest owners
an overriding royalty of 25% of 8/8ths of production, such over-
riding royalty interest to absorb all present royatly and other
burdens on productioa,and convey to you a 75% net revenue
interest. The Agreement further provides that such working
interest owners shall have the right, separately, to convert
their proportionate part of such overriding royalty interest to a
proportionately reduced forty percent (40%) working interest at
payout. The Agreement further provides that if you test well
gqualifies as an infill Jalmat gas well, you will not earn any
interest whatsoever in the working interest owner's Justis #7
Well, located in the SE/4 NW/4 of Section 20, and that your test
well and such Justis $7 Well will share the allowable for the
lands covered by the Farmout Agreement. This Agreement appears
saticfactory as to form and content.

Ly

REQUIREMENT NO. 1l4:

None - advisory only.

K. Operations within the City of Jal: As pointed
out above, the SE/4 NW/4 of Section 20 is part of the City of
Jal, New Mexico. In the event you conduct any operations on this
portion of the captioned lands, you should comply in full with
all ordinances of the City of Jal, and other government
regulations, relating to conduct of drilling operations in a
populated area.

REQUIREMENT NO. 15:

None - advisory only.

This Opinion does not cover matters which might be dis-
closed by a survey or on the ground inspection of the captioned
lands, rights of parties 1in possession, nor boundaries by
acguiescence by virtue of usage, fence 1lines or similar situa-
tions.

Subject to compliance with the above comments and require-
ments, title is approved for drilling purposes in accordance with
the ownership schedule set out above as of the certificate dates
of the above described abstracts.

Respactfully submitted,

Robert H. Strand

RHS/bjt
atts
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SCHEDULE “A"

To Title Opinion No. 82-34
dated June 16, 1982

- A. Minerals:

1. SE/4 NW/4 Section 20:

Bonnie R. Btz and Etz Cil Properties, Ltd. . . 1/1%
George R. Etz, Jr., Trustee e e e s e e e e e 1/16
Max W. Coll II . . . . ¢ & - v ¢ o o o« o« o o« & | 3/32
James N. Coll e e e s s e e s e e e e e e s 3/32
Charles H. Coll e h e e e e s e s e e e e 3/32
Jon F. Coll e e e e et e e e e e e e e e e 3/32
Melba Stevens Justis . . . . . . . . . . .. . 1/32

Melba Warren Taft
1/32 + 210/12096 x 1/8 e e e e e e e e e e e 3234/96,768

Cities Developmert Company, Inc.

602/714 x 1/8 . . . . . e ¢ e e e o 10,198.58824/96,768
Jal Townsite Lots
112/714 x 1/8 . . & ¢ v ¢ e s e e e 1897.41176/96,768
Heirs and/or Devisees of D. W. Justis, dec'd.
1/16 + 2520/12096 x 1/8 . . . . « « « « o . 8568/96,768
Tenneco 0il Company i
1512/12096 x 1/8 e e e e e s e e e e e . 1512/96,768 i
John W. Justis |
210/12096 X 1/8 . . ¢ ¢ ¢ v e e e e e e e 210/96,768
Mrs. Susie Menn |
210/12096 x 1/8 . . . . 4 v e e 4 e e 4 e 210/96,768
Mrs. Joyce Stallings
0 210/12096 x 1/8 . . . . i i e e e e e e e 210/96,768
Mrs. Ida Pennington
315/12096 % 1/8 . . . i v 4 e v e s e e 4 s 315/96,768
Mrs. Ethel Nevitt
315712096 x 1/8 . . . ¢ ¢ 4 ¢ ¢ 4 e e e o . 315/96,768
Heirs and/or Devisees of Fred Roy Lancaster,
deceased
315712096 X 1/8 . . . e 4 e 4 4 e e e s e . 315/96,768

Mrs. Amo Camille Greeson
315/12096 x 1/8 . . ¢ 4 4 i e e e e e e e 315/96,768

. Mrs. Edith I. Sanford
' 315712096 x 1/8 . . . 4 e i e e e e e e e . 315/96,768

SCHEDULE "A"“
Page 1




Mrs. Alice M. Eldridge
315/ 12096 x 1/8 et v e s e e e e e e e s 315/96,768

Mrs. Francis A. Snipes
313/12096 x 1/8 » - - - . . . - . . - L] . - 315/‘96'763

. Mrs. Irene E. Taylor
144/12096 x 1/8 . . . ¢ ¢ ¢ i v e 4 e e e s o 144/96,768

Clifford B. Justis ,
144712096 x 1/8 . . . ¢ v v v v e 4 e e s 144/96,768

R. W. Justis
144/12096 x 1/8 - - [ . - - . » - - » - . [ - 144/96'768

Robert E. Justis, Jr.
144/12096 X 1/8 . . . . ¢ ¢ « v 4 4 e e e o 144/96,768

Julia Bell Coleman
504/12086 x 1/8 . . . . i it e v e s e e e 504/96,768

Imogene S. Hale
504/12096 x 1/8 . . . . .+ v v ¢ v v v e e e 504/56,768

Leona Richardson
336/12096 x 1/8 . - - - . . 3 - - . . - . . . 336/96'768

Minnie T. Babasin
336/12095 X 1/8 - - . - - . - . - - L] L] . . L] 336/96'768

Robert Hugo Slate
35/12096 x 1/8 e e s e s e e e e e e e e e 35/96,768

Patricia Ann Slate
35/12096 x 1/8 e e e e e e e e e e e e e 35/96,768

Naomi Jean Slate
35/12096 x 1/8 e e e s e e e e e e e e e e 35/96,768

Bethany Elaine Slate
35/12096 x 1/8 et e e e e e e e e e e e e 35/96,768

Edith Carolyn Slate
35/12096 x 1/8 e e e s e e e e e e e e e e s 35/96,768

Mary Ruth Slate
35/120%6 x 1/8 e e h e e e e e e e e e e e 35/96,768

Donna Gail Rabideaux
36/12096 x 1/8 e e e e e e e e e e e e e e 36/96,768

Marijorie Charlene Welsch
36/12096 x 1/8 e e e e e e s e e e e e e e 36/96,768

Charles H. Justis, Jr. :
36/12096 x 1/8 e e e e e e e e e e e e e . 36/96,768

Lynda Xay Justis Bates
- 36/12096 x 1/8 e e e s e e e s e e e e e e 36/96,768

SCHEDULE "A"
Page 2




.Max W. Coll X . . . . . . .

] ¥ & mam PRI ot o e

Jack R. Turner
168/12096 x 1/8 . . . . 4 4 e 4 e o u

John P. Turner
168712096 X 1/8 . . & . 4 ¢« ¢ « ¢ o o s e a

Carlton E. Justis, Jr.
36/1 2096 x -‘/8 . - » - » - - - . - - . - . -

James Justis
36/12096 x 1/8 - - L ] - L ] - a - L ] - - - L ] L ] L]

Barry Ann Justis
36/12096 x 1/8 . - . . - - - - - . - L] . . -

New Mexico Bank and Trust Company, Trustee for
J. L. Burke
1470/12096 x 1/8 e e e e e e e e e e e e

H. M. Bettis, Inc. .
(1/5 x 495/123%6 x 1/8) + 1/5 x 4/48 e e e e

W. T. Bovle and wife Loyce Boyle

(1/5 x 485/12096 x 1/8) + 1/5 x 4/48 . . . .

Norman D. Stovall, Jr., and wife Eleanor F.
Stovall
(1/5 x 495/12096 x 1/8) + 1/5 x 4/48 e - e .

Turnco, Inc.
(1/5 x 495/12096 x 1/8) + 1/5 x 4/48 e e e s

Spencer B. Street Jr. and wife Carole G. Street
(1/5 x 495/12096 x 1/8) + 1/5 x 4/48 o v e e

Way Enterprises, Inc. e e e e e e e e e e
Ruth Blakeney Conger . . . . &« o ¢ « o« « « « &

Maude Cowden Blakeney « e s e e s e e e e

2. SW/4 NE/4 Section 20:

Bonnie R. Etz and Etz 0il Company, Ltd. . e .

George R. Etz, Jr. Trustee . . . .+ . « o« « + =

James N. Coll s e e e e e e e e
Charles H. Coll e s e e e e e e
Jon F, Coll e e m e e e e e

fluor Cil & Gas Corporation e e e e s e e e s

Melba Warren Taft
210/12096 x 1/8 . . . . e e e e s e e e e

SCHEDULE "A"
Page 3

168/96,768
168/96¢,768
36/96,768
36/96,768

36/96,768

1470/96,768
1711.8/96,768

1711.8/96,768

1711.8/96,768
1711.8/96,768

1711.8/96,768
1/48
1/96
1/96

1/16
1/16
3/32

3/32

210/96,7638



Cities Development Company, Inc.

Heirs and/or Devisees of D, W, Justis,

2520/12096 x 1/8 e e e e e e .

Tenneco 0il Company
1512/12096 x 1/8 e e e e e e e

- John W. Justis
210712096 x 1/8 . . . . . . < .

Mrs. Susie Menn
210/12096 x 1/8 . . . . . . . .

Mrs. Joyce Stallings
210/12096 x L/8 . . . . . . . .

Mrs. Ida Pennington
315/12096 x 1/8 . . . . . . . .

Mrs. Ethel Nevitt
315/12096 x /8 . . . . . . . .

Heirs and/or Devisees of Fred Roy
deceased
315/12096 x 1/8 . . . . . . . .

Mrs. Amo Camille Greeson
315712096 x 1/8 . . . . . . . .

Mrs. EBdith I. Sanford
315/12096 x 1/8 . . . . . . .

¥Mrs. Alice M., Eldridge
315/12096 x 1/8 . . . . . . . .

Mrs. Francis A. Snipes
315/12096 x 1/8 . . . . . . . .

Mrs, Irene E. Taylor :
144/12096 x 1/8 . . . . . . . .

Clifford B. Justis
144/12096 x 1/8 . . . . . . . .

R. W, Justis
134/12096 x 1/8 . . . . . .

Robert E. Justis, Jr.
144/12096 x 1/8 . . . . . . .

Julia Bell Coleman

564/1209e x /8 . . . . . . . .
Imogene S. Hale

504712096 x 1/8 . . . . .

Lepona Kichardson
336/12096 x 1/8 . . . . . . . .

SCHEDULE "a"
Page 4

. - - . .

Lancaster,

- . - . -

dec'aqd.

1/8
2520/96,768
1512/96,768
210/96,7€8
210/9%96,768
210/96,768
315/96,7€68

315/96, 768

315/9¢,768
315/96, 768
315/96,768
315/96,768
315/96,768
144/96,768
144/96,768
144/96.,763
144/96,768
504/96,768
504/96,768

336/96,768




- -

Minnie T. Babasin
336/12096 x /8 . . .

Robert Hugo Slate
35/12096 x 1/8 « . .

Patricia Ann Slate
3812096 x 1/3 . .

Naomi Jean Slate
35/12096 x 1/8 . . .

Bethany Elaine Slate

Edith Carolyn Slate
35/12096 x 1/8 . .

Mary Ruth Slate
35/120%6 x 1/8 .« o 4

Donra Gail Rakideaux
36/120%6 x 1/8 e .

Marjorie Charlene Walsch
36/12096 x 1/8 - e .

Charles H. Justis,

Jr.

36/12096 x 1/8 - . .

Lynda Kay Justis Bates
36/12096 x 1/8 - .

Jack R,

Turner
168/12796 x 1/8

* . -

John P. Tur.er
168/12096 x 1/8 . . .

Carlton E. Justis,

Jr.

36/12096 x 1/8 .-+ .

James Justis
36/12096 x 1/8 e e .

Barry Ann Justis
36/12096 x 1/8 . . s

New Mexico Bank and
Burke

J. L.

1470/12096 x 1/8 . .

H. M.
W.

Norman D.

Bettis,
{(1/5 x 495/12096 x 1/8) +

Inc.

Stovall,

SCHEDULE

.

Trust

T. Boyle and wife Loyce
(1/5 x 495/12096 x 1/8) +

Jr. and
(1/5 x 495712096 x 1/8) +

- - - . - . .

Company ,

1/5 x 4/48

Boyle
1/5 x 4/48

wife Eleanor
1/5 x 4/48

“Al'

Page 5

Trustee for

Stovall

336/96,768
35/96,768
35/96,768
35/96,768
35/96,768
35/96,768
35/96,768
36/96,768
36/96,768
36/96,768
36/96,768
168/96,768
168/96,768-
36/96,768
36/95,768

36/96,768

1470/96,768
1711.8/96,7638
1711.8/96,768

1711.8/96,768




-y SENMAT + o a . e Py

Turnco, Inc.
(1/5 x 495/12096 x 1/8) + 1/5 x 4/48

Spencer B. Street Jr. and wife Carole
{1/5 x 495/12096 x 1/8) + 1/5 x 4/48

way Enterpriseé, Inc. o s e e e e .
Ruth Blakeney Conger . . . . . . .

Maude Cowden Blakeney e s s s 4 s w

3. SE/4 NE/4 Section 20:

Bonnie R. Etz and Etz 0il Properties,
George R. Etz, Jr. Trustee . . . .

Max W, Ceol) IT |
James N. Coll o e e e e e e e
Charles H. Coll c v e e e e e
Jon F. Coll e e e e e e e e .
Melba Stevens Justis . . . . . . . .

Melba Warren Taft
1/32 + 210/12096 x 1/8 . e e .

Fluor 0Oil & Gas Corporation .« e e .

Heirs and/or Devisees of D. W. Justis
l1/16 + 2520/12096 x 1/8 . . . . . .

Tenneco 0il Company
1512/12096 x 1/8 . . . . . . . .

John W. Justis
210/12096 x 1/8 . . . . . . . . ..

Mrs. Susie Menn
210712096 x 1/8 . . . . . . . . . .

Mrs. Joyce Stallings
210412096 x 1/8 . . . . . . . .

Mrs. Xda Pennington
315/12096 x 1/8 . . . . . . . . .

Mrs. Ethel Nevitt
315/12096 x 1/8 . . . . . . . . .

L m ame m o o D G e S o e a4 o o —

™,

Q
4}
.t
~
®
r

Ltd. .

- »

Heirs and/or Devisees of Pred Roy Lancaster,

deceased. :
2315/12096 x 1/8 . . . . . . . . .

SCHEDULE "A"
Page 6

1711.8/96,768

1711.8/96,768

1/46
1/96
1/96

1/16
1/16
3/32
3/32
3/32
3/32
1/32

3234/96,768
1/8

8568/96,768
1512/96,768
210/96,768
210/96,768
210/96,768
315/96,768

315/96,768

315/96,768




Mrs, amo Camille Greeson
315712096 X 1/8 . . . . ¢ i ¢ e e e e e e e 315/96,768

Mrs. Edith I, Sanford
315712056 X 1/8B . . v i e et e e e e e e e e 315/96,768

. Mrs. Alice M. Eldridge

316712696 x 1/8 . . . . . . . 00000 ... 315/96,768

Mrs. Francis A.‘Snipes
315/12096 x 1/8 . . . . . ¢ . v v e e v e e 315/96,768

Mrs. Irene E. Taylor

144/12096 x 1/8 . . . . . . 4 e 4 e v e e s . 144/26,768
Cliftford B. Justis

144/12096 x 1/8 . . . . ¢ 4 4 4 e e e e e . 144/95,768

R. W. Justis

144/12096 x 1/8 . . . i v i e e e s s e e e 144/96,768

Robert E. Justis, Jr.
144/12096 x 1/8 . . & L i e e e e e e e e e 144/96,768

Julia Bell Coleman

504/12096 x 1/8 . . . . . i 4 4 e e e e e e 504/96,768
Imogene S. Hale

504/12096 X 1/8B . ¢ . ¢ ¢ b 4 4 e e e e e e 504/96,768
Leona Richardson

336/12096 x 1/8 . . . . . . . . . . 336/96,768
Minnie T. Babasin -

336/12086 X 1/8 . . . . e i e i e e e e e e 336/96,768

Robert Hugo Slate

35/12096 x 1/8 e e e e e e e e e e e e e e 35/96,768
Patricia Ann Slate

35712096 x 1/8 e 4 e e s e e e s e e e e e 35/96,768
Naomi Jean Slate

35/12096 x 1/8 e e e e e e e e e e e e e e 35/96,768
Bethany Elaine Slate

35/12096 x 1/8 s e s e e e e e e e e e e e . 35/96,768
Edith Carolyn Slate

35/120%6 x 1/8 e e s e e e e et e e e e e s 35/96,768
Mary Ruth Slate

35/12096 x 1/8 e e e e s+ e e . e 35/96,768
Donna Gail Rabideaux :

36/12096 X 1/8 - . . - . - - . - . - - - 36/96[768
Marjorie Charlene Welsch - '

36/12696 x 1/8 e e e e e e e e e e e e e 36/96,7€8

SCHEDULE "A"
Page 7




Charles H. Justis, Jr.
36/12096 x 1/8 e e e e e e e e e e e

Lynda Kay Justis Bates
36/12096 x 1/8 e s s s e e e s e e e

Jack R. Turner
168712096 x 1/8 . . . & v v 4 4 e e e

John P. Turner
168/12096 x 1/8 - - » o' > - . . - * -

Carlton E. Justis, Jr.
36/12096 x 1/8 - - - - . - - . - . - -

James Justis
36/12096 x 1/8 s e e e e e e e e e e .

Barry Ann Justis
36/12096 x 1/8 s e e e e e e e

- -

New Mexico Bank and Trust Company, Trustee for

J. L. Burke
1470/12096 x 1/8 e e e e e e e .

- -

H. M. Bettis, Inc.
{(1/5 x 495/12096 x 1/8) + 1/5 x 4/48

W. T. Boyle and wife Loyce Boyle
(1/5 x 495/12096 x 1/8) + 1/5 x 4/48 .

Norman D. Stovall, Jr. and wife Eleanor F.
(1/5%5 x 495/12096 x 1/8) + 1/5 x 4/48 .

Turnco, Inc.
{1/5 x 495/12096 .. 1/8) + 1/5 x 4/48 -

-

Stovall

Spencer B, Street Jr. and wife Carole G. Street

(1/5 x 495/12096 x 1/8) + 1/5 x 4/48
Way Enterprises, Inc. e e e e e e e e
Ruth Blakeney Conger . . . . . . . . .

Maude Cowden Blakeney - .

SCHEDULE "A"
Page 8

36/96,768

36/96,768
168/96,768
168/96,768
36/26,768
36/96,768

36/96,768

1470/96;768

1711.8/96,768
1711.8/96,768
1711.8/96,768
1711.8/96,768

1711.8/96,768
1/48
1/96
1/96




SCHEDULE "B*

To Title Opinion No. 82~

date Jurne 16, 1982

0il and Gas Leasehold Estate:

1. SE/4 NW/4 Section 20:

Borinie R. Etz and Etz Oil Properties,
1/16 X 0125 - - L] - - . - . [ [ .

George R. Etz, Jr. Trustee
1/16 x 125 . . . . . . 4 4 e . .

Max W. Coll II
3/32 x 125 . . . i i i h e e e e

James N. Coll
3/32 X -125 - - . e - - - - * - - .

Charles #. Coll
3/32 X -125 . - - . - - - - . - - L]

Jon F. Coll
3/32 % 125 . . L 0 0 0 e e e e .

Melba Stevens Justis
1732 x 125 . . . . . . . 0 . 4 . .

Melba Warren Taft
(1/32 + 210/12096 x 1/8) x .125 .

Cities Development Company
602/714 x 1/8 x .125 e e s e e e s

Jal Townsite Lots
112/714 x 1/8 x .125 . e e s .

Heirs and/or Devisees of D. W. Justis,
{1/16 x 2520/12096 x 1/8) x .125

Tenneco 0il Company
1512/12096 x 1/8 x .125 . . . . . .

John W. Justis
216/12096 x 1/8 x .1i25 e e e e s

Mrs. Susie Menn : :
210/12096 x 1/8 x .125 e e e e .

rs. Jcyce Stallings
210/12096 x 1/8 x .125 « e e e e e

Mrs. Ida Pennington
315/12096 x 1/8 x .125 e e e e e e

Mrs., Ethel Nevitt
315/12096 x 1/8 x .125 e v s e .

SCHEDULE "B"
Page 1

34

Ltd.

.00781250
.00781250
.01171875
.01171875
.01171875
.01171875
.0039%0625
.00417752
.61317402
.00245098
.01106771
.00195312
.00027127
.80027127
.006027127
.60040690

.00040690

RI

RX

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RIX




Heirs and/or Devisees of Fred
deceased
315/12096 x 1/8 x .125

Mrs.
315/12096 x 1/8 x .125
Mrs. Edith I.
315/12096

Sanford
x 1/8 x .125

Mrs. Alice

M. Eldridge
315/12096

x 1/8 x .125

Mrs. Francis A. Snipes
315/12096 x 1/8 x .125

Mrs. Irene E. Taylor
144/12096 x 1/8 x .125

Clifford B. Justis
144/12096 x 1/8 x .125

R. W. Justis
144712096 x 1/8 x .125

Robert E. Justis, Jr.
144/12096 x 1/8 x .125

Julia Bell Coleman
504/12096 x 1/8 x .125

Imogene S. Hale
504712096 x 1/8 x .125

Lecna Richardson
336/12096 x 1/8 x .125

Mihnie T. Babasin
336/12096 x 1/8 x .12%

Robert Hugo Slate
35/12696 x 1/8 x .125

Patricia Ann Slate

35/12096 x 1/8 x .12%
Naomi Jean Slate
35/12096 x 1/8 x .125

Bethany Elaine Slate
35/12096 x 1/8 x .125

Edith Carolyn Slate
35/120636 x 1/8 x .125

Mary Ruth Slate
35/12096 x 1/8 x .125

Donna Gail Rabideaux
36/12096 x 1/8 » .125

Amo Camille Greeson

3 -

SCHEDULE

za

ge 2

Roy

"B'l

Lancaster

.

.00040690
.00040690
.00040690
.00040696
.0004C690
.00018601
.00018601
.00018601
.00018601
.00065104
.00065104
.00043403
.00043403
.00004521
.00004521
.00004521
.00004SZi
.00004521
.00004521

.00004651

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI




e

Marjorie Charlene Welsch

36/12096 x 1/8 x 125 . . . . . . . . . . . 000046540
Charles H. Justis, Jr.

36/12096 x 1/8 x 125 . . . « . 4 . v . . . .0000465S1
Lynda Kay Justis Bates

36/12096 x 1/8 x .125 . . . . . .+ . . . . .00004650
Jack R. Turner

168/12096 x 1/8 x .125 e v e e e e e e e e .00021701
John P. Turner

168/12096 x 1/8 x .125 e 4 s e e e e e e .00021701
Carlton Z=. Justis, Jr.

36/12096 x 1/8 x .125 . . . ¢ . ¢ ¢ ¢ « < . .000C4650
James Justis

36/12296 x 1/8 x .125 . . . ¢ . e 4 v e o . .00004651
Barry Ann Justis

36/12096 x 1/8 x .125 . . . . . . . . . . .00004650
New Mexico Bank and Trust Company, Trustee for

J. L. Burke

1470/12096 x 1/8 x .125 . . . . . < . . . . .00189887

H. M. Bettis, Inc.
{(1/5 x 495/12096 x 1/8) + (1/5 x 4/48)) x .125 .00221122

W. T. Boyle and wife Loyce Boyle
{(1/5 x 495/12096 x 1/8) + (1/5 x 4/48)1 x .125 .00221122

Norman D. Stovall, Jr. and wife Eleanor F. Stowvall
((1/5 x 495/12096 x 1/8) + (1/5 x 4/48)] x .12% .00221122

Turnce, Inc.
[(1/5 x 495/12096 x 1/8) + (1/5 x 4/48))1 x .125 .00221122

Spencer B. Street Jr. and wife Carole G. Street
[(1/5 x 495/12096 x 1/8) + (1/5 x 4/48)] x .125 .00221122

Way Enterprises, Inc.

1748 x 125 . . . . . . . . . . .« v . . .00260417
Ruth Blakeney Conger

1/796 x 125 . . . . . 4 4 4 e e e 4 4 e o .00130208
Maude Cowden Blakeney

1796 x 125 . L L i L i e h e e e e e e e s .00130208
Exxon Corporation

1/16 x 8/8 e e e e e e e e e e e e e e e .06250000

" H. M. Bettis, Inc.

1/5 x .8125 . . . ¢ o e e i 4 4 e e e e e .16250000
W. T. Boyle and wife Loyce Boyle

175 2 L8125 . . U . i e e e e e e e e e e .16250000

SCHEDULE "B"
Page 3

RI

RI

RI

RI

RI

RI

RI

RI

RIY

RI

RI

RI

RI

RI

RI

RI

ORRI

WI

W1



Norman D. Stovall Jr. and wife Eleanor F. Stovall

1/ x .8l25 . . . . . . ..

Turnco, Inc.
1/ x .8l25 . . . . . . . .

. - - -

Spencer B. Street, Jr. and wife Carole G. Street

1/5 x .812% . . . . . .« . .

2. SW/4 NE/4 Section 20:

[ . - .

Bonnie R. Etz and Etz Oil Properties,

1716 x 125 . . . . . . .

George R. Etz, Jr., Trustee
1/16 x .12%5 . . . . . . . .

Max W. Coll II
3/32 X J125 . . . 4 . e e

James N. Coll
3/32 x J125 . . . . . . . .

Charles H. Coll
3/32 x .125 . . . . o O . .

Jon F. Coll
3/32 x 125 . . . . . . .

Fluor 0il and Gas Corporation
1/8 x .125 e e e s o & e s

Melba Warren Taft
210/120%6 x 1/8 x .125 .

Cities Development Company
1/8 x -125 N - - - - - L] - °

Heirs and/or Devisees of D. W.
2520/12096 x 1/8 x .125 . -,

Tenneco 0il Company
1512/12096 x 1/8 x .125 . .

John W. Justis
210712096 x 1/8 x .125 . .

Mrs. Susie Menn
210/12096 x 1/8 x .125> . .

Mrs. Joyce Stallings
210/12096 x 1/8 x .125 . .

Mrs. Ida Pemnington
315/12096 x 1/8 x .128 . .

Mrs. BEthel Nevitt
315/12096 x 1/8 x .125 . .

SCHEDULE

Page a

::En

e e .16250000
e e e . .16250000
.. .16250000
1.00000000
Lta.

e e . .00781250
... .00781250
- e .. .01171875
.. .01171875
c e e .01171875
e .01171875
... .01562500
< e .. .00027127
.. .01562500

dec'd.
- . . .00325521
... .00195312
e e .00027127
. e .. ~.00027127
Coe . .00027127
. e e . 00040690
.. . .000496990

WI

Wl

WI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI




Heirs and/or Devisees of Fred

deceased
315712096 x 1/8 x .125

Mrs. Amo Camille Greeson
315712086 % 1/8 x .125

Mrs, Edith I. Sanford
315712096 x 1/8 x .125

Mrs. Alice M. Eldridge
315/12066 x 1/8 x .125

Mrs. Francis A. Snipes
315/1209¢ x 1/8 x .125

Mrs. Irene E. Taylor
144/12096 x 1/8 x .125

Clifford B. Justis
144712096 x 1/8 x .125

R. W. Justis
144712096 x 1/8 x .125

Robert E,. Justis, Jr.
144/12096 x 1/8 x .125

Julia Bell Coleman
504712096 x 1/8 x .125

Imogene S. Hale
5G4/12096 x 1/8 x .125

Leona Richardson
336/12096 x 1/8 x .12%

Minnie T. Babasin
336/12096 x 1/8 x .125

Robert Hugo Slate
35/12096 x 1/8 x .125

Patricia Ann Slate
35/12096 x 1/8 x .125

Naomi Jean Slate
35,/12096 x 1/8 x .125

Bethany Elaine Slate
35/12096 x 1/8 x .125

Edith Carolyn Slate
35/12096 x 1/8 x ,125

Mary Ruth Slate
35/12096 x 1/8 x .125

Donna Gail Rabideaux
36/12096 x 1/8 x .125

Roy

SCHEDULE "B"

Page S

Lencaster,

v a - » -

.00040690

.00040690
.00040690
.00040690
.00040690
.00018601
00615801
.00018601
.00018601
.00065104
.00065104
.00043403
.00043403
.00004521
.00004521
.00004521
.00004521
.00004521
.00024521

.00004651

RI

RI

RI1

RI

X
]

RI

RI

RI

RI

RI

RI

RI

BRI

RI




o e — —

Marjorie Charlene Welsch
36/12096 x 1/8 x .125 . . . . . < . ¢ . .

Charles H. Justis, Jr.
36/12096 x 1/8 x .125 . . ¢ « v v e v .

Lynda Kay Justis Bates
36/12096 x 1/8 x .125 . . . . . . . . .

Jack R. Turner
168/12096 x 1/8 x .1l25 « v e e s e e e e

John P. Turner
168/12096 x 1/8 x .125 e s e e e e e e e

Carlton E. Justis, Jr. .
36/12096 x 1/8 x .125 . . . . .« ¢ e« . .

James Justis '
36/12096 x 1/8 x .125 . . . . . . . .« . .

Barry ann Justis
36/12096 x 1/8 x .125% . . . . . . . . .

New Mexico Bank and Trust Ccmpany, Trustee for
J. L. Burke
1470/12096 x 1/8 x .125 . . . . . . . .

H. M. Bettis, Inc.
[(1l/5 x 495/12096 x 1/8) + (1/5 x 4/48)} x .125

W. T. Beyle and wife Loyce Boyle
[(1/5 x 495/12096 x 1/8) + (1/5 x 4/48)) x .125

Norman . Stovall, Jr. and wife Eleanor F. Stovall

((1/5 x 495/12095 x 1/8) + (1/5 x 4/48)] x .125

Turnco, Inc.
[(1/5 x 495/12096 x 1/8) + (1/5 x 4/48)) x .125

Spencer B. Street Jr. and wife Carole G. Street
[(1/5 x 495/12096 x 1/8) + (1/5 x 4/48)) x .125

Way Enterprises, Inc.
1/48 x .125 . . . . . ¢ 4 e e e o

Ruth Blakeney Conger
1/796 x 125 . . i 4 i e e e e e e e e e e

Maude Cowden Blakeney
1/96 x 125 . . . ¢ 4 e 0 e v e e e o

Exxon Corporation
1/16 x 8/8 - . [ - . - - L - L] . - - - - -

H. M. Bettis, Inc.
1/5 % .8125 . . ¢ & & 4 4 e 4 4 e e e .

W. T. Boyle and wife Loyce Boyle
175 x .8125 . . . . . 4 o e e e e e . .

SCHEDULE "B"
Page 6

.000046%0

.00004651

.00004650

20021791

.00021701

.00004650

.00004651

.00004€50
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.00221122

.00221122

.00221122

.00221122

.00260417

.00130298

.00130208

.0€250000

.16250000

.16250000

R1

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI

RI
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Norman D. Stovall, Jr. and wife Eleanor F.

1/5 x .8125 - » - » L] - L] - - - L LJ -

Ternco, Inc.
1/5 x .8125 . . . . ¢ i i e e e e & 2 .

Spencer B, Street, Jr. and wife Carole G.
1/5 x .B125 . . . . . . . v 4 e e v .

3. SE/4 NE/4 Section 20:

Bonnie R. Etz and Etz 0il Properties, Ltd.

1716 x .125 . . . . . . . . . 400 ..

George R. Etz, Jr. Trustee
1/16 x 125 . . . . . . o o . e ...

Max W. Coll 11X
3/32 x 125 . . . i e e e e e e e e e

James N. Coll
3/32 %X .125% . . e e e e e e e e e e

Charles H. Coll
3/732 x L1255 . i i e et e e e e e e e

Jon F. Coll
3732 x 125 . . L . e e e e e e e e e

Melba Stevens Justis
1/32 x .125 . . . . i e e e e e e e e

Melba Warren Taft
(1/32 + 210/12096 x 1/8) x .125 . . . .

Fluor 0il & Gas Corporation
1/8 x .125 . - . - . - - - - a - . - -

AT gy

Heirs and/or Devisees of D. W. Justis, dec'd.

(1/16 x 2520/12096 x 1/8) x .125 . e .

Tenneco 0il Company
1512/12096 x 1/8 x .125 . . . . . . . .

John W. Justis
210/12096 x 1/8 x .125 e e e e e e e .

Mrs. Susie Menn
210/12096 x 1/8 x .125 e e e e e e

Mrs. dece Stallings

210/12096 x 1/8 x .125 e e e e e e e e

Mrs. Ida Pennington »
315/12096 x 1/8 x .125 e e e e e e e

Mrs. Ethel Nevitt
315712096 x 1/8 x .125 e e e e e e e

SCHEDULE "B"
Page 7

Stovall
.. .16250000 w1
. . .16250000 WI
Street
- . .16250000 WI
1.0060G0000
- . .00781250 RI
. . .00781250 RI
. . .01171875 RI
. . .01171875 RI
. . .01171875 RI
. . .01171875 RI
.. .00390625 RI
. . .00417752 R1
- . .01562500 RI
. . .0110677) R1
. . .001985312 RI
. .00027127 RI
. . .00027127 RI
. . .00027127 RI
. . - .00040690 RI
.o . .000406906 RI




Heirs and/or Deviees of Fred Roy Lancaster,
deceased

315/12096 x 1/8 x .125

. .

Mrs. Amo Camille Greeson

315/12096 x 1/8 x .125

Mrs. Edith I. Sanford
315/12096 x 1/8 x .125

Mrs. Alice M. Eldridge
315/12096 x 1/8 x .125

Mrs. Francis A. Snipes
315/120696 x 1/8 x .125

Mrs. Irene E. Taylor
144/12096 x 1/8 x .125

Ciifford B. Justis
144/12096 x 1/8 x .125

R. W. Justis
144/12096 x 1/8 x .125

Robert E. Justis, Jr.
144/12096 x 1/8 x .125

Julia Bell Coleman
504/12096 x 1/8 x .125

Imogene S. Hale
504/12096 x 1/8 x .125

Leona Richardson
336/120%96 x 1/8 x .125

Minnie T, Babasin
336/12096 x 1/8 x .125

Robert Hugo Slate
35/12096 x 1/8 x .125

Patricia Ann Slate
35/12096 x 1/8 x .125

Naomi Jean Slate
35/12096 x 1/8 x .125

Bethany Elaine Slate
35/12096 x 1/8 x .125

Edith Carolyn Slate
35/12096 x 1/8 x .125

Mary Ruth Slate
35/12096 x 1/8 x .12%

Donna Gail Rabideaux
36/12096 x 1/8 x .125

SCHEDULE
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.00040690
.00040690
.00040690
.00040690
.00040690
.00018603
.00018601
.00018601
.00018601
.00065104
.00065104
.00043403
.00043403
.00004521
06004521
.00004521
.00004521
-00004521
.00004521

.00004651

RI
RI
RI
RI
RI
RI
RI
RI
RI,
RI
RI
RI
RI
RI
RI
RI
RI
RI
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Marjorie Charlene Welsch
36/12096 x 1/8 x .125 .

Charles H., Justis, Jr.
36/12096 x 1/8 x .125 .

Lynda Kay Justis Bates
36/12096 x 1/8 x .125 .

Jack R. Turner
168/12096 x 1/8 x .125%

John P. Turner
168/12096 x 1/8 x .12%

Carlton E. Justis, Jr.
36/12096 x 1/8 x .l25 .

James Justis
36/12096 x 1/8 x .12% .

Barry Ann Justis
36/12096 x 2/8 x .125

New Mexico Bank and Trust
J. L. Burke
1470712096 x 1/8 x .125

H. M. Bettis, Inc.
{¢1/5 x 495/12096 x 1/8)

.000046590

.00004651

.000046590

.00021701

.60021701

.00004650

.00004651

.00004650

Company, Trustee for

.00189887

+ (1/5 x 4/48)]1 x .125 .00221122

W. T. Boyle and wife Loyce Boyle

((1/5 x 495/12096 x 1/8)

+ (1/S x 4/48)]1 x .125 .00221122

Norman D. Stovall, Jr. and wife Eleanor F. Stovall

((1/5 x 435/12096 x 1/8;

Turnco, Inc.
[(1/5 x 495/12096 x 1/8)

+ (1/5 x 4/48)] x .125 .00221122

+ (1/5 x 4/48)) x .125 .00221122

Spencer B. Street, Jr. and wife Carole G. Street

[(1/5 x 495/12096 x 1/8)

Way Enterprises, Inc.
1748 x .125 . . . . . .

Ruth Blakeney Conger
1/%6 x .12 . . . . . .

Maude Cowden Blakeney
1/96 x 125 . . . . . .

. M. Bettis, Inc.
1/5 x .87% e e e e s e

+ (1/5 x 4/48)] x .125 .00221122
.00260417
.00130208

.00130208

.175C03000

- . - . - - - L] -

W. T. Boyle and wife Loyce Boyle

1/5 x .875 . . . . ..

Norman D. Stovall, Jr. and wife Eleanor F. Stcvall

1/5 x .875 . e . .

.17500060

- - L] - . - - . . .

.17500000

SCHEDULE "B"
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Turnco, Inc.

1/5 x .875 e e e e e e e e e e e e u e e .17500000 WI

Spencer B. Street, Jr. and wife Carole G. Street

1/5 x .875 e e e s e 4 v e e s e e e e o .17500000 WI
1.600080000

SCHEDULE “B"
Page 10
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Robert H. Strand, P.A.

Attorney at Law

Prodice 1omited to Oid and Gas Lauw Teloploire {5051 6240251
Stesve 125+ Potmdowemn Building

Renweddi Nee Moveow 88201

Please Rgply To:

June 8, 1982

IN RE CPINION OF TITLE TO:

United States 0Qil and Gas Lease LC-0058222
inscfar as it covers:

Township 25 South, Range 37 East, NMPM

Section 20: NE/4 NE/4

From the surface to 3,600 feet subsurface,
or to the base of the Seven Rivers Forma-
tion, whichever is shallower.

Containing 40.00 acres, more or less,
Lea County, New Mexico

0t e se e

Mr. Doyle Hartman
Post Office Box 10426
Midland, Texas 79702

Dear Mr. Hartman:

In connection with title to the captioned for drilling
purposes, I have examined the following:
1. Kerr, Fitz-Gerald & EKerr Opinion of Title dated
November 12, 1981, covering the Yates portion of
the Jalmat interval underlying the E/2 NE/4 of
Section 19, T-25-S, R-37-E, NMPM, Lea County, New
Mexico, based on Abstract No. 32514 described
below.

Kerr, Fitz-Gerald & Kerr Opinion of Title dated
January 22, 1982, covering the Yates portion of
the Jalmat interval underlying the N/2 KW/4 and
SW/4 NWW/4, Section 20, T-25-S, R-37-E, NMPM, Lea
County, New Mexico, based on Abstract No. 32606
described below.

Abstract -of Title No. 32514 compiled by Lea County
Abstract Company, Lovington, New Mexico, contain-
ing 454 pages, and tracing title to the minerals
only of the E/2 NE/4 Section 19, T-25-S, R-37-E,
NMPM, as reflected by the Records of the County
Clerk and Clerk of the District Court of Lea
County, New Mexico, from inception of Records to
September 16, 1981 at 7:00 O'Clock A.M.

Abstract of Title No. 32606 compiled by Lea County
Abstract Company, Lovington, Na2w Mexico, contain-
ing 1191 pages, and tracing title to the minerals
only of the N/2 NW/4 and SW/4 X&/4 Section 20,




Doyle Hartman
LC-358222 -2- June 8, 1982

T-25-S, R-37-E, NMPM, as reflected by the Records
of the County Clerk and Clerk of the District
Court of Lea County, New Mexico, from inception of
Records to December 9, 1981 at 7:00 G'Clock A.M.

5. Absract of Title No. 32844 (Complemental) compiled
by Lea County Abstract Company, Lovington, New
Mexico, containing 168 pages, and when taken with
the two abstracts described above, traces title te
the minerals only of the captioned 1lands as
reflected by the Records of the County Clerk and
Clerk of the District Court of Lea County, New

Mexico, from inception of Records to May 17, 1982
at 7:00 O'Clock A.M.

6. Abstract of Title No. 2734 compiled by Schutz
Abstract Company, Santa Fa, New Mexico, containing
123 pages, and tracing title to the captioned
lease and lands as reflected by the Plat Book
Records, Historical Index Records, Serial Records
& Case File in the United States Land Office,
Santa Fe, New Mexico, from inception of Records to
May 7, 1982 at 10:00 O'Clock A.M.

7. Will, Letters Testamentary, Inventory and Final
Decree in the Matter of the Last Will and Testa-
ment of Mabel F. Leonard, deceased, Chaves County
Probate Court Cause No. 5164.

From my examination of the above, and based solely thereon,
I report as follows:

I. Title:
A. Minerals:
United States . ¢ ¢ o o o o o o o o o o All

B. Record Title to United States Lease LC-058222:

- Tenneco 0il Company . . . « « &« « &« « « & All
c. 0il and Gas Leasehcld Estate:

Jnited StAatesS .+ ¢ v ¢ 4 4 e 4 e e e o o .12500000 RI*

Ruth Johns and the Heirs and/or Devisees ) -
e e e e e . .05000000 ORI

of R. T. Johns, deceased . .
Robert J. Leonard )

1/73 X 2.5% . ¢ i i e e e e e e e e e .00833333 ORI
Patrick J. Leonard

1/73 X 2.5% ¢ 6 v e e e a e e e e e e e .00833333 ORI
Timothy T. Leonard |

173 X 2.5% . 4 v i e e e e e e e e e s .00833334 ORI

H. M. Bettis, Inc.
1/5 x .80 e e e s e e e e e .

e e e .. .160000600 WI




Doyle Hartman
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W. T. Boyle

11/5 x .80 - . . L) - . L] [ ] L] . . - 3 - . .16000000 wI
Norman D. Stovall, Jr.

1/5 x .80 e o o a e e ® o s e & o s e .16000000 WwI
Spence B. Street

1/5 x .80 e o o s o s e ® e . s e e o .16000000 WI
Turnco, Inc.

1/5 x .80 e e n e e e e e e e e e e .. .16000000 WI

1.00000000
Subject to Schedule "C" Sliding Scale Royalty. See
attached copy.

D. Working Interest:

B. M. Bettis, Inc. e e « e 4+ = + e . + . 20.00 %
W. T. Boyle . . . ¢ ¢« ¢ « o o & o o+ o« « « 20.00 %
Norman D. Stovall, Jr. e e s s s e e « . 20.00 %
Spence B. Street e s s s e e e & e 4 o+ . 20.00 %
Turnco, Inc. e e e e e s a e e e e e s . 20.00 s

100.00 %

0il and Gas Lease: The principal features of the 0il

and Gas Lease covering the captioned lands are as follows:

Form: 3120-7 (February 1977
Date: February 1, 1978

Serial Number: LC-058222

Lessor: United States

Original Lessee: E. T. Johns

Present Lessee: Tenneco 0il Company

Lands Covered: Exact Captioned Lands
Term: Ten (10) Years

Rental: See attached Schedule "C"
Minimum Royalty: See attached Schedule "C"
Royalty: See attached Schedule "C©
Stipulations: This lease contains stipulations

relating toc surface disturbance, prohibition
of payments to permittees and licensees, and
protection of esthetic values.

History of the Lease: This Lease originated as an 0il and

Gas Prospacting Permit issued to E. T. Johns, and bear-
ing Serial $#LC-033575 covering the .captioned and other

lands. This Permit was subseqguently assigned to Skelly

0il Company, which was subsequently issued an 0il and
Gas Lease dated February 7, 1938, bearing Serial #$LC-
033575, and having a term of twenty (26G) years, with
the right to renew the same for successive ten-year
periods. Skelly 0il Company subsequently assigned the
lease 1insofar as it covered the captioned 1lands to
Leonard Oil Company, by Assignment dated July 2, 1940.
The captioned lands were- segregated and assigned Serial
$1.C-058222, and the Lease has been renewed effective as
of Februvary 1, 1958, February 1, 1968, and February 1,

1978, with the latest Lease bheing issued to Tenneco 0il

-3-
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Company, as Lessee. As set out above, Tenneco 0il
Company is the current holder of record title to
such Lease.

III. Comments:

A. Limitation of Opinion: This Opinion covers
ownership of the mineral estate only underlying the captioned
lands, and no examination has been made as to surface cwnership.

B. Prior Opinions: This Opinion is based in part
on prior Title Opinions prepared by another law firm, and while I
feel you may safely rely on such Opinions, I am sure you under-
stand that I can take no responsibility for the contents thereof.

C. l.ease Status: I have checked with the Minerals
Manacement Service offices in Roswell, New Mexico, and
Albugquerque, New Mexico, relating tG the current status of the
captioned Lease. They have informed me that such Lease is
currently in a produciang status, however, there is currently a
dzlinguency in payment of royalties, and this is the subject of a
reguirement below.

D. Doyle Hartman Interest: As set out above, opera-
ting rights under the captioned lands and intervals are currently
owned by H. M. Bettis, 1Inc., et al. For purposes of this

Opinion, I am assuming that you will be acquiring an interest in
such operating rights through a Farmout Agreement or other
arrangement with the current owners of the same. I have not been
provided for my examination, with a copy of such Agreement, and I
leave it to your discretion as to whether you desire that I exa-
mine the same prior to commencement of drilling operations.

IV. Exceptions to Title and Requirements:

A. Tenneco 0il Company Production Pavment: By Con-
veyance dated October 1, 1965, recorded in Bogk 246&, Page 124 of
the Miscellaneous Records, Leonard 0il Company conveyed the cap-
tioned lease and cperating rights under the captioned lands from
the surface to the base of the Seven Rivers Formation, to Tenneco
0il Company, such Conveyance covering numerous properties in addi-
tion to the captioned. &as a part of this conveyance, leonard 0Oil
Company reserved a production payment in the principal sum of
$5,500,000.00 payable ocut of 75% of production. As part of the
same instrument, this production payment was conveved by Leonard
0il Company to Educational Foundation, Inc. Subsequently, by
Assignment dated November 25, 1969, recorded in Book 285, Page
852 of the Miscellaneous Records, Educational Foundation, Inc.
conveyed such production payment to Tenneco 0Oil Company. I am of
the opinion that this production payment has been paid, and, due
to the extent of the production involved in the same, I am of the
opinion that Tenneco 0il Company intended that this production

payment merge with its working interest at the time of acquisi-
tion.

REQUIREMENT NQ. 1:

¥one - advisory only.

B. Gas_ Purchase A~Rareements: The abstracts examined
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reflect the following Gas Purchase Agreements which apparent'y
remain in effect:

1. Gas Purchase Contract dated July 20, 1945, between
El Paso Natural Gas Company, as Purchaser, and
Leonard 90il Company, as Seller. This Contract was
for a term of fifteen (15) years and then on a
month-to-month basis, until sixty days' written
notice of termination is given by each party to
the other.

2. Casinghead Gas Contract dated October 11, 1945,
between Leonard O0il Company, as Seller, and El
Paso Natural Gas Company, as Buyer. This Contract
had a term for the life of the leasehold interest
covered, providing further, that after five vears,
either party may terminate the contract as of the
anniversary date by giving ¢thirty (30) days'
written notice to the other party.

3. Casinghead Gas Contract dated Aaugust 1, 1949, be-
tween Leonard 0il Company, as Seller, and El Paso
Natural Gas Company, as Purchaser. This Contract
was for the life of the leasehold interest commit-
ted thereto, provided further, that after fifteen
years, either party could terminate the contract
as of the anniversary date by giving thirty (30)
days' written notice to the other party.

The abstracts examined do not reflect that any of these
contracts have been terminated pursuant to the provisions noted
above, and I therefore have the following requirement:

REQUIREMENT NO. 2:

Determine from El1 Paso Natural Gas Company whether any or
all of the above described Gas Contracts remain in effect, and

your disposition of gas produced from the captioned lands and ’

intervals should be handled accordingly.

C. H. M. Bettis, Inc. Interest: The County
abstract reflects that by Assignment dated March 21, 1977, and
effective as of October 1, 1974, and recorded in Book 302, Page
745 of the 0il and Gas Lease Records, H. M. Bettis and wife Jean
S. Bettis conveyed their interest in the above described lease to
H. M. Bettis, Inc., a Texas corporation. This Assignment has not
been filed for approval with the Bureau of Land Management, and I
therefore have the following requirement:

REQUIREMENT NO. 3:

Due to recent changes in the regulations of the Bureau of
Land Management relating to Assignments of Operating Rights, it
will be necessary that a new Assignment utilizing the reguired
BLM form be prepared refliecting the above Conveyance of Operating
Rights, and the same should be filed for approval with the Bureau
of Land Management State Office in Santa Fe, New Mexico, in
accordance with the appropriate regulations.

D. United States Rovalty: The captioned ©0il and
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Gas lLease, which 1is a renewzl 1lease, contains Schedule “C"
royalty provisions which are applicable to such leases, and pro-
vide for a sliding scale royalty on production of oil and gas. I
have attached a copy of the Schedule "C" piovisions to this
Opinion for you information. Pleasea note that either a flat
12.5% royalty. or the sliding scale royalty may be in effect, de-~
pending on whether the lands were determined to be withinm a known
geological structure prior to the dates set out in Subsection 1
of the royalty provisions cocntained in Schedule “C". Also, we con-
tacted the Minerals Managemsnt Service by telephone to determine
the status of the lease at the current time, and they informed us
that it was in a producing status, but that there was a delin-
quency 1in royalty payments in the amount of approximately
$15,000.00, however, they were unable to provide us with informa-
tion as to the details on such delinguency.

REQUIREMENT NO. 4:

Prior to commencement of drilling operations, ycu chould
determine from the Minerals Management Service whether the
royalty account for the captioned Jease bhas been brought into
good standing, and in the event it has not, you should request,
and confirm, that Teaneco 0il Company as owner of record title,
has satisfactorily taken care of this matter. In the event that
the captioned lands go on production, you should determine from
the Minerals Management Service what royalty is in effect for the
captioned lease.

This Opinion does not cover matters which might be disclosed
by a survey or on the ground inspection of the captioned lands,
rights or parties in possession, ncrx boundaries by acquiescence
by virtue of usage, fence lines or similar situations.

Subject to compliance with the above comments and require-
ments, title is approved for drilling purposes in accordance with

the -ownership schedule set out above as of the certificate dates
of the above described abstracts.

Respectfully submitted,

G Y9= O

Robert H. Strand

RHS/bjt
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UNITED STATES
. DEPARTMENT OF THE INTERIOR
BUREAU OF LAND WANAGEMENT

Jw § 213 py e

RENTALS — Ta pzy the lessor in advance on aanuai
renial of §1 per acre prior to & discovery of il or gas
on the leased lands.

MINIMUM ROYALTY — To pay the lessor in lieu of
teatal at the exgiration of each lease year afier dis-
coveiy & winimum royaiiy of §1 per acre or, if there is
production, the difference between the actual royalty

" paid during the year and the prescribed minimum royaity

of $1 per arcra, previded that on unitized ledises, the
minimum roysity shall be payable only oa the partic-
ipating acteage.
ROYALTY ON PRODUCTION — To pay the lessot the
following royzity on productioa removed or sold from
the leased lands:

1. A royslty of 12% percent on the production re-
moved or sold from

e. Land determined by the Director, Geological
Survey, not to be within the productive limits
" of any oil or gas deposit on August B, 1946;

b. An oil or gas deposit which was discovered
after aay 27, 1941, by a well or wells drilled
on the leased land and which is determined
by the Director, Geological Survey, to be a
new deposit; or '

c. Allccated to the lecse pursuant to an sp-
proved unit or cooperative agreement from an
oil or gas deposit which was discovered on
unitized land after May 27, 1941, and deter-
mined by the Director, Geological Survey, to
be a new deposit, but only if at the time of
discovesy the lease was committed to the
agreement or was included in a duly executed

and filed application for approval of the’

sgreement. N

2. On production of oil rew:oved or sold from lands

not sibject to subsection (1) hereof, where a

fiat royalty rate of 5 percent was fixed in the
otiginal lease:

q71a 9% SCHEDULE **C*
CXigy B

Sy, be o
- Ly

When the average producticn for the calendar
month in barrels per well per dey is:

" OVER NOT OVER "i';ﬁt"g,?'
110 12,8
1i0 130 . 18
130 150 19
150 200 -2;)
200 250 '—_;l
250 300 22
300 350 23
350 400 24
400 25
3. On gas, iacluding inflammabie gas, helium,

carbon dioxide, end all other natural gases and
mixtutes thercof, and cn natural or casiaghead
gasoline and other liquid products obtained from
gas; when the average production of gas per wel)
per day for the calendar month does not exceed
5,000,000 cubic feet, 1214 percent; and when the
production of gas exceeds 5,000,660 cubic feet,
16-2/3 pescent of the amounl or value of the
gas and liquid products produced.

The average producliion per well per day for oii and for
gas shall be determined pursuant to 30 CFR, Part 221,
**0il and Gas Operating Regulations.”’

.

In determining the omount or value of gas and liquid

- products produced, the amourt or value ‘shall be net

after an allowance for the cost of masufacture. The
allowance for cost of manufaciure may exceed two-thirds
of the amount or value of any product ornly on approval
by the Secretary of the Interior.

L

GCPO 840 .238
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COMMUNITIZATION AGREEMEUT

Contract No.

L 3

THIS AGREEMENT entered into as o©f the _day of gui .
1982 , by and between the parties subscribing, ratifying. or consentinc
hercto, such parties being hereinfter refcrred to as “parties hercto.”

WITNESSETHU

WHEREAS, the Act of February 25, 1920 {41 Stat. 437}, as amen.ia?
and suppicmented authorizes communitization o¢r driiling aqrecements
communitizing or pooiing a Federai oii and gas iease, or any portion
thereaof, with other iands, whether or not owned hy the linited States,
when separate tracts under such Federal leasc cannot e independentiv
develivoped and operated in conformity with an estahiished weli-spacins
program for the fieid or area and such communitization or poolina i3
determined to be in the pubiic interest; angd

WHEREAS, the parties hereto own working, royaity or other ie
hoid interests, o©r operating rights under the cii and gas ieascs and
tands subject to this agreement which cannot be independentiv “n-
veioped and operated in conformity with the well-specing proaram
tabiished for the fieid or area in which said iands are located: ani

WHEREAS, the parties hereto desire tc communitize and pooi their
rgspeciive mineral interests in iands subject to this agreement
purpose of deveioping and producing communitized substances in
ance with the terms and conditions of this aqgqreement:

for the

accord-

ROW, THEREFORE, in consideration -of the premises and the mutua;
advantages to the parties hercto, it is mutually covenanted and
by &nd between the parties hereto as foliows:

any et

-

i. The iands covered by this agreement
referred to as "communitized areca")

hereinafter
re
as foiiows:

1
A
a descrired

« 2

Township25 South, Range37 East, N.M.P.M.

Section 20: NE/4 NE/A, SE/4 NE/4, SW/4 NE/4

Containing 120.00 acres, more or iess, and

this agreement shaii inciude oniy theintervals comprising

Jalmat Gas Pool under i1ying said lands ansd the naturatl
gas and associated liquid hydrocerbons hereinafter
referred to as "communitized suhstances," produc-
iblie from such formation.

2. hAttached hereto, and made a part of this agree-
ment for all purpceses is Exhibit B, designating
the operator of the communitized area and showing
the acreaqge, percentage and ownership of 01l and
gas interests in aii1 lands within the communi-
tized arca, and the authorization, if any, for
communitizing or pooling any patented or fee
itands within the communitized areca.

5. Ail matters of operation shall he governed by
the cperator under and pursuant to the terms ansd

provisions of this agrecment. A suncessor
operator may be designated by the owrers of

the working interest in the communitized avea
and four ({4) executed copies of & designation

of successoyr opevrator shaji he filed with the
Area 0ii and Gas Supervisor.

BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

| wemrmany EXHIBITNO. 2

CASE NO. 1A Z.




Uperator shait furnish the Secietary of the
Interior, or his authorized represcrntative,
with a 10og and history of any writ doiiied

on the communitized arca, monthiy reports of
operations, statcments of o1 and qas saies
and royaities and such other repcrts as arce
deemed necessary to compute monthiy the royai-
ty due the Unjted States, as specifie? in the
appiicabie 0li and gas ¢operating renusations.

The communitized arez shalii be Jdcveioped and
operated as an entirety, with the underatand-
ing and agrecment bhetween the partics hevete
that aii communitized substances produced thern-
from shaii bhe ai:ocated among the icaschoids
comprising said avrea in the proportion that the
acreade irtcerest of cach lieaschoid tears to the
entire acveage interest committed to this 2aree-
ment .

The royaitics payabie on coemmunitized soli-
stances aiiocated to the irndividual icases com-
prising the communitized area and the rentals
provided for in said ieases shaii be determined
ant paid on the bhasis prescribed in each of the
individuai i1ieases. Payments of rentais under
terms of leases subject to this agreement shaiil
not be affected by this agrcsmeni except as pro-
vided for under the teirms and provisions of saiq
reases or as may herein be otherwise provided.
Except as herein modified and changed, the oil
and gas leascs subject to this agreement shail
remain in fuil force and effoct as oviginaiily
made and issted. Tt i{s agreed that for any Fed-

evai ieasc bearing a siiding- or step-scale rate
of voyalty, such rate shail be detcrmined sep-
arateliy as to production from each communitiza-
tion agreement to which such lease mav he com-
mitted, and separatety as to any nencommunitized
tease production, provided, however, as to lcases
where the rate of royaity for gas is based on
total leasc production per day, such vate shall
be determined by the sum of ali connmunitized pro-
duction aliocated ta such a iease plus any noncnc-
munitized leasc production.

There shaii be no obligation on the iesseces to
offset any welli or waoiis completed in the same
formation as covered by this agreoment on sep-
arate component tracts into which the communi-
tized arvea is now or may hereafter be &divided,
nor shail any icssce be regquired to measuvre sap-
arately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto
shail not be velecased from their c¢hiigation te
protect said communitized area from drainage of
communitized substances by a weil or weiis which

.may be drilied offsetting said area.

The commencement, completion, continuved operation
or production of a well or weiis for communitized
substances ¢n the communitized area shaii be
conegtrued and considered as the commencement,
compietion, continued operation or producticn

on ecach and all of the iands within and com-
prising said communitized area, and cperations

or production pursuant to this ecrecment shalil

be deemed to be operations ov production as to
cackt lease conuaitted hereto.
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Production of communitized suhstances and &
posai thereof shall be in conformity with
cation, aiotments, and quotas made oOv
by any duiv authorized person or yaeculatory
body under appiicabie Federai or State stat-
utes. This agrcement shali be subject to ali
appiicabie Federai and State laws or execcutive
orders, rules and regulations, nd no party
hereto shaii suffer a forfeiture or be liiable
in damages for failure to compiy with any of the
provisions of this agreement if suclh corpiiance
is prevented by, or if such faiiuve resuits
from, cowpiiance with any such itnws, ovdors,
rures or raeguiations.
This agreement is efféctive .
, upon execution by thes nacessary parties,
notwithstandina the date of execution, and upon
approval by the Secretary of the Intericr or hy
his duly avthorized representative, and shail re-
main in force and effect for a period of two (2)
years and for so iong as communitised suhstances
are, or can he, produced fror the communitized
arca in paving quantities: provided, that pvicr
to production in paying guantities from the com-
rmupitized area and upon fuiflilment of ail ve-
quirements of the Secretary of the Interior, or
his duly authorized represcntative, with respect
to any dry hoie or abandoned weil, this acreement
may be terminated at any time by mutual agrecment
of the parties hereto. This agreement shalil noct
terminate upon cessation of production 1f, within
sixty (60) davs thereafter, reworking or driiiling
operations on the communitized area are commenced
and are thereafter conducted with reasconablie ditvi
gence during the period of nenproduction. The

two~year term of this agreement will not in itself

‘serve to extend the term of any Fodn-a1 Teace

which would otherwise expire curing said pexricr.

The covenants herein shall be ccnstrued to be
covenants runnirg with the tand with respect to
the communitized interests of the parties hareto
and their successors in interests untii this
agreement terminates and any grant, transfcuv, or
conveyance of anv such land or intorest subject
hereto, whether voluntary or not, shail be and _
hereby is conditioned upon the assamption of ail
obiigations herecunder by the grantee, transferce,
or other successor in interest, and as to Federal
iand shaiil be subject to approval by the Secretarvr
0of the Interior.

A Sy

o’

It is agrecd between the parties hercto that the
Secretary of the Interior, or his duly authorized

represcntative, shalil have the richt of supervisicn

over alil operations within the communitized area
the same cxtent and degree as provided in the oiil
and gas -iteascs under which the United States of
America is Jessor and in the appilicable ci
reguiations of the Depavtnent of the Interd
This agraement shail be binding upon the partices
hereto and shali extendé to and be hinting u
their respective heirs, executors, administ:
tors, successors, and assigns

-

“r
!
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This agieement may bhe execute:d in any asumber
of counterparts, no one 0f which needs to be
execunted by 311 parties, o may e ravgfied
or conserted to by separate instiument, in
writing, specificaiiy referring hereto, and
shaii be binding upon alli parties who have
executed such a counterpart, rvatification or
consent hereto with the same force and coffect

as if aii varties had sianed the same document.

15. Hordiscrimination: In connection with the per-
formance of woirn under this aprecment, the op~
eratat aqureecy to compiy with aii1 of the provi-
siong of Section 202(i) to (7) inciusive of
Executive Mrder 11246 (30 F. R, 12319), as
anended which are hereby 1neon porated by vef-
erence In this agrvoement.

IV WITHESS WUHERUOYF, the partics hesreto have eoxecuted this
ment as of the 4Aay and year first ahave written
thel: vespective names the date of orvecution,

Ny G

v

RIS Doyle l-aartman
\\\\ RY Pl"!"f

S Gt

\& -’.““‘.“3' fc; a

STg N2 );”é ; ss.
cogz%- /‘Q&a ’ z(p}' )

) DI
X0

ay o
.

4 %, Of ';@,ﬁgoing instrument was acknowledged before me this
53 “Wayl, BG8ly, 1982 by DOYLE HARTMAN. |

angree-
and have set anpesite

i&p'

My Comnission expires:

NANCY SCHATZ M C 9\ /
My Comnlasion Explres Nov. 25, ¢ <« - > A |
Notary Public> -
Please print or type Notary's name.

(N).V\C,UL\A- %o\/\@kt )

-




EXHIBIT "A"

Plat of communitized area covering NE/4 NE/4, SE/4 NE/4, SW/4 NE/4,
Section 20, Township 25 South, Range 37 East, NMPM, Jalmat Field,
Lea County, New Mexico.
-
Tenneco 0il Company:
Tract No. 1 ;
40.00- acres :
LC-0058222
.'h'-:':“" SRS T SRR CUREL S ~;'°?.; .
H. M. Bettis, Inc. %] H. B. Bettis, Inc.
et al ] et al
Tract No. 3 il Tract No. 2
40.00 acres -} 40.00 acres
| Fee é Fee
| é i
: 3 ° i
ﬁ Justis 11 Well 3
3 Z
i
AR R s S T SLT ST AT
20|

EXHIBIT "A"




EXHIBIT "B*"

To Communitization Agreement dated
July 1, 1982 embracing:

Township 25 South, Range 37 East, NMPM

Section 20: NE/4 NE/4, SE/4 NE/4, S5W/4 NE/4

Containing 120.00 acres, more or less.

Operator of Communitized Area: Doyle Hartman

LY

Description of Leases Committed

Tract No. 1

Lease Serial Number: LC~-058222
Lease Date: February 1, 1978
Lease Term: Ten (10) Years
Lessor: United States of Americ
Original lLessee: E. T. Jchns
Present Lessee: : Tenneco 0il Company
Daescription ¢f Land :
Committed: Township 25 South, Range 37 East, NMPM
Section 20: NE/4 NE/4
Number of acres: 40.00
Royalty Rate: 12%% (subject to Schedule "C" Slldlng
Scale Royalty provision)
Name and percent ORRI
owners: -
Ruth Johns and the heirs and/or
devisees of R. T. Johns, dec'd. 5.000000%
Robert J. Leonard 0.833333%
Patrick J. Leonard 0.833333%
Timothy T. Leonard 0.833333%

Name and percent working interest owners:

H. M. Bettis, Inc. 20.00%
W. T. Boyle 20.00%
Norman D. Stovall, Jr. 20.00%
épgncer B. Street 20;00%

Turnco, Inc. 20.00%

Tract No. 2

Lease Serial Number: None - Fee Lease

Lease Date:. ' May 24, 1%2¢

Lease Term: Five (5) Years

Lessors: Bonnie R. Etz and Etz 0il PrODertleS, Ltd.;

Georgsr R. Etz, Jr. Trustee; Max W. Coll ITI;
James N. Coll; Charles H. Coll; Jon F. Coll;
Melba Stevens Justis; Melba Warren Taft:
Fluor 0il & Gas Corporation; Heirs and/or
Devisees of D. W. Justis, dec'd.: Tennecs
0il Company; -John W. Justis; Mrs. Susie Menn;




L1

EXHIBIT "“B"

Page 2

Lessors continued: Mrs. Joyce Stallings; Mrs. Ida Pennington;
Mrs. Ethel Nevitt; Heirs and/or Devisees
of Fred Roy Lancaster; Mrs. Amo Camille
Greeson; Mrs. Edith I. Sanford; Mrs. Alice
M. Eldridge; Mrs. Francis A. Snipes; Mrs.
Irene E. Taylor; Clifford B. Justis; R. W.
Justis; Robert E. Justis, Jr.; Julia Bell
Coleman; Imogene S. Hale; Leona Richardson;
Minnie T. Babasin; Robert Hugo Slate;
Patricia Ann Slate; Naomi Jean Slate;
Bethany Elaine Slate; Edith Carolyn Siate;
Mary Ruth Slate; Donna Gail Rabideaux; |
Marjorie Charlene Welsch; Charles H. Justis,
Jr.; Lynda Kayv Justis Bates; Jack R. Turner;
John P. Turner; Carlton E. Justis, Jr.;

James Justis; Barry Ann Justis; New Mexico
Mexico Bank & Trust Company, Trustee for

J. L. Burke; H. M. Bettis, Inc.; W. T.

Boyle and wife Loyce Boyle; Norman D.
Stovall, Jr., and wife Eleanor F. Stovall;
Turnco, Inc.; Spencexr B. Street, Jr. and
wife Carole G. Street; Way Enterprises, Inc.:
Ruth Blakeney Conger; Maude Cowden Blakenay.

Present Lessees: ExXxcn Corporzation; H. M. Bettis, Inc.;

W. T. Boyle; Norman D. Stovall, Jr.;

Spencer B. Street, Jr.; Turnco, Inc.

Description of Land

Comnitted: Township 2% Socuth, Range 37 East, NMPM
Section 20: SE/4 NE/4

Number of Acres: ' 490,00

Pooling Clause: None

Basic Royalty Rate: 12%%

Name and percent ORRI

- Owners: None

Name and percent Working
Interest Owners:

H. B. Bettis, Inc. ) 20.00%
W. T. Boyle 20.00%
Norman D. Stovall, Jr. 20.,00%
Spencer 3. Street, Jr. 20.00%
Turnco, Inc. 20.00%

Tract No. 3

Lease Serial Number: None - Fee Lease

Lease Date: May 24, 1926

Lease Term: Five (5) Years ,
Lessors: Bonnie R. Etz & Etz 0il Properties, Ltd.;

George R. Etz, Jr., Trustee; Max W. Coll II;
James N. Coll; Chaxles H. Coll; Jon F. Coll;
Fluor 0il and Gas Corporation; Melba Warren
Taft; Cities Development Company; Heirs
and/or Devisees of D. W. Justis, dec'd.;
Tenneco 0il Company; Jchn W. Justis; Mrs.
Susie Menn; Mrs. Joyce Stallings; Mrs. Ida
Pennington; Mrs. Ethel Nevitt; Heirs and/or
Devisees of Fred Roy Lancaster, dec'd.; .
Mrs. amo Camille Greeson; Mrs. Edith I.
sanford; Mrs. Alice M. Eldridge; Mrs.
Francis A. Snipes; Mrs. Irene E. Taylor;

EXHIBIT “B"

Page 2




EXHIBIT "B"

Page 3

Lessors continued: Clifford B. Justis; R. W. Justis; Robert
E. Justis, Jr.; Julia Bell Coleman; Imogene
S. Hale; Leona Richardson, Minnie T.
Babisin; Robert Hugo Slate; Patricia Ann
Slate; Naomi Jean Slate; Bethany Elaine .
Slate; Edith Carolyn Slate; Mary Ruth Slate;
Donna Gail Rabideaux; Marjorie Charlene
Welsch; Charles H. Justis, Jr.; Lynda Kay
Justis Bates; Jack R. Turner; John P. Turner-
Carlton E. Justis, Jr.; James Justis; Barry
Ann Justis; New Mexico Bank & Trust Company,
Trustee for J. L. Burke: H. M, Betiis, inc.;
W. T, Boyle and wife Loyce Ekoyle; Norman
D. Stovall, Jr. and wife Eleanor F. Stovall;
Turnce, Inc.; Spencer B. Street Jr. and wife
Carole G. Street; Way Enterprises, Inc.; Rutl

Blakeney Conger; Maude Cowden Blakeney.
Present Lessees: Same as Tract No. 2 above.
Description of Land Committed:

Township 25 South, Range 37 East, NMPM
Secticn 20: SW/4 NE/4

-

Number of Acres: 40.00
Pooling Clause: None
Basic Royalty Rate: 12%%
Name and percent ORRI
Owners:
Exxon Corporation ‘ 6.25%

Name and percent working interest owners:

H. M. Bettis, Inc. 20.00%
N. T. Boyle 20.00%
Norman D. Stoball, Jr. 20.00%
Spencer B. Street, Jr. 20.00%
Turnco, Inc. 20.00%
Recapitulation
Tract No. Number of Acres Percentage of‘Interest i
committed ’ in Communitized Area
1 40.00 33.333333%
2 40.00 | 33.333333%
3 ) 40.00‘ 33.333334%
| | 120.00 ' 100.000000%

EXHIBIT "B"
Page 3
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CAMPBELL. BYRD 8 BLACK, r.A.

LAWY E RS

JACH WM L amBRELL

naR O BYeD SUITE | - «(1C NORTw GUACALUDE
PRUCL D Fialw

JECFERSON PLACE

MICmMAL. B. CAMBBELL POST OFF.ICE BOX 2208
WiLlLlaM F Camm

SANTA FE. NEW MEXITD 87501

BRASFORS C 8ERGE TELERP=CNE: (S08) 988-442)
WilitdaM G WaRDLE

KEWMP W GOR~mLY TELECOFR IER; (20S) 983-604)3

THOMAS F. BouE~ER

August S5, 1982

"BEFORE EXAMINER NUTTER
OIL CONSERVATION DIVISION

fAgapard EXHIBITNO. 2o .
CASE NO. 242

Re: New Mexico 0il Conservation Division Case 7642

Bonnie R. Etz and Etz 0il rcoperties, Ltd
Post Office Box 1992
Roswell, New Mexico 88201

Enclosed is a copy of the docket for the August 18, 1982

Gentlemen: 1
Oil Conservation Division Examiner Hearing. J

You may have an interest that will be affected by the ‘
above~referenced cases.

Very truly yours,

RS-

William F. Cacr

WFC:kb
w/enc. LY.
CERTIFIED MAIL s
RETURN RECEIPT REQUEST 9
— ve » o - .
1T |8 e I
l : . . “ ~a a = ’
el 8 i ~n | F |8 Ny ¥
B Ezg : 2 gl = d % = |
z '3 : % d&i O z =
El35% ¢ & 2| o bl - ;
#12fr F 28 =] TR
2 '8§3>_-=>;‘2 o M o~ 2‘.-,33 g
ax |[B3:EEEE Bl o Qe 2EEE N
<3 'EES‘E"- %6 | £ otz = 3
E jET e T - N e MIgIT f ;
Haeieegs g8 g Sl % :
it %55‘3595 8" ZE® eS¢ 2
Bl iSdEsEs clgu, 5o 1R36 Yz |I I8
e = z - ]
IR I
£ |Basdaxz S|EPT 2 EE  (ElE2 NI IS ;
§ |#oo o Exai: mig KR
1= Malall "N -% /e w ¢
‘«’thm RETURN RECE AND CERTIF 1ED WA,

™Y, REGISTERED, NEURED




CAMPFBELL. BYRD & BLACK. r.A.

LAWYERS
JACK m CAMPBELL SJEFFERSON ®LACE
—ARL D. GYRD SUITE 1 - v& WNCRTH GUADALUPE
BRuCE & GLaCwx
MIL~ALL B CAmORELL BO3T OFFICE BOX 2208
WilLiAmM F Cann SANTA FE. WEW MEXICO 87501
BRADFORD C RERGE
WitllaA G waad.
REMPE W GORTmEY TELECCPRIER: (SCE) SE3-6Cal

THOMAS F BLUE~ER August 5, 1982

TELES~ONE: (205! S8R-442)

Max W. Coll, 1II
Post Office Box EE
Santa Fe, New Mexico 87502

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truiy yours,

g@%dau\

William F. Carr

WEFC:kb

w/enc.
TR
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CAMPBELL. BYRD & BLACK. r.A.

LAWYERS

JACR M CAMBERELL

SEFFLREON PLACE
~ARL O BYED SUTE . - 10 NODRTm GUALALUPE
EBRUCE D RLACK
MICHAEL B CAMPRE.L POST CFEicE-BOX Z2CE
WilL aM F Camnm SANTA FE. NEW MEXICO 87501
SRADFORD C. MERGE

TELER =T ™ ROE - .
WILLIAW G WARDLE ELEE-ONE (sCE) 28e &
wEMP W GORT~EY

TELECCFH(ER (ECES! 083-6C<3
THROMAS F BLUE~ER

August 5, 1982

James N. Coll
Post Office Box 1818
Roswell, New Mexico 88201

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is & copy of the docket for the August 18,

1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above~-referenced cases.

Veyy truly yours,

~

William F. Carr
WFC:kb

w/enc.
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CAMPBELL. BYRD & BLACK. p.A.

LAWYE RS
JHCH M Cameggll JEFFERSOW RLACE
=AR, = BYRD BUITE 1 - 1O WORTm GUADAMLWPLT
BEmyUCE © BLACK
MICHEL B CamppR.its POST OCFFICE GO® 2208
WiLLIAM F. CAanpE SANTA FE. NEW MEXICO 87501

BRADFCAD € SEAGE
Wikt G WARDLE
KEMF w GORT=EY TELECCP.ER: (B05! GRI-CLOa3

THOMAS F. BLUERE®R August 5, 1982

TELEF=ORE: (S08) §88-4< 2

Charles H. Coll
Post Office Box 1318
Roswell, New Mexico 88201

Re: New Mexico 9Dil Conservation Division Case 7642

Gentlemen:

Enclosed is a copy 9of the docket for the Aungust 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Veﬁy truly vyours,

William F., Carr

WFC:kb |
w/enc.
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CAMPBELL. BYRD & BLACK.

LAWYE RS

P.A.

AR M. CAMPAELL
~am, D GYRD
RUCE DO BLaCR
S~ iCmaut. @ CAanPBELL
WilLtihsm € Canm
PRAaCErC2D C. RERGE
WiilLiAm G WARDLE
HKEME W GORTHEY
TeOmAS F BLULC=ER

August 5, 1982

Melba Warren Taff
Post Office Box 203
Jal, New Mexico 88252

Re:

SLTE -

SEFrimEC B aCK

HE NORY= SUADALUSE

®OSY CFFICE BOX 2208
SANTA FE. NEW MEXICO 87501
TELER~ONE: (SO8) BBB-4 &2
TELECOPER: (B0%) D83 6043

New Mexico 0il Conservation Divisicn Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982

0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the

Verz truly yours,

above-referenced cases.

william F. Carr
WFC: kb
w/enc. , L
: /'.')1-..\\
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AMPBELL. BYRD & BLACK, r.a.

/
i

LAWTYERG

JACK M Camppgii JETTFECRRON ®Lall
~ARL D BYARD BUIYE | - 110 NOCRT- GUARELUPE
BRUCE T. BLACHK
wiCuAL. B CAMBREL, POBT Crr.CC 9CX 21208
Wiicihm F Camn SANTA FE. NEW MEXICO B7501
SRaLFOED C RESGE
Wil AM G WaRDLE
MEMPD W GORY=EYv
TCMAE F BLUEE®

TELL®~CAE 1208 908-aa 2!
TE.LCCOTRER. (A0S GR3I-0a)

August 5, 1982

Tenneco 0il Company
E & T Accounting
Southwestern Division
Post Office Box 2511
Houston, Texas 77001

Re: New Mexico 0il Conservation Division

Gentlemen:

Enclcsed is a copy of the docket for the August 18, 1982
Oil Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

N
Ve truly yours,

wWilliam F. Carr
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w/enc. oy =
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CAMPBELL. BYRD 8 BLACK, p.A.

LAWYERS
JACR M. CAMEBELL ~LFFERSON PLACE
mARL D. BYRD SUITE (- 11D NORTM GUADALLSE
BRJUCE D BLACHR
MICmAEL B CavaabiL POST OFriCe 80X 2208
WiLiam F CARR SANTA FE. NEW MEX'CO B7501
BRADFORDT C. BEXGE
WilltAm G WARDLE
WEMP w GORTmEY
THOMAS F. BLUE~ER

TELEEMONE: (SOS8) 988842
TELECOPIER: (ECE) 983-E€043

August S5, 1982

John W, Justis

c/0 Valley Bank

Post Office Box 15€0
Farmington, New Mexico 87401

New Mexico 0il Conservation Division Case 7642

Re:

Gentlemen:
Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.
You may have an interest that will be affected by the
above-referenced cases.

vVery truly yours,

Wwilliam ¥, _Carr

-
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CAMPBELL. BYRD 8 BLACK, r.a.

LAWYERS

JACH M CAMPRELL
AR, D BVvYAD
BRUCE O BL&lw
MICHALL B CAaMmBgELLL
WiLLlAM F Camm
BRADFORD C BEKRGE
Witetan G waRDLE
REMP w GORT~EY
TOMAS F BLUENER

August

Heirs and/or Devisees of Fred Roy La
c/o Belva Shirl Lancaster Koerth

501 West Moreland

Austin, Texas 78745

Re: New Mexico 0il Conservation Div

JEFFEASON PLACE
SUITE 1 - (iD NORY™ GUADA UPE
PCST OFF.CE BTX 208
SANTA FE. NEW MEXICO 875%0)
TELEPHONE (SO6) 98B-442)

TELECOPER: (508 §83-604a3

5, 1982

ncaster

ision Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

s OF

William F. Carr
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w/enc. > e 9
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CAMPBELL. BYRD 8 BLACK. r.A.

LAWYZE RS
JACH WM CamepBELL JEFFERSON PLACE
nAaRL O BYRp
PRUCE D BLACHK
MICHAEL B CamegELL
WiLLlAM F. Camm
SRADFCRD C. AEMGE
WiLLtaM G WaRDLE
REMP W GOKRT~EY
THQOMAS F B . UE~ER

SUITE 4 -
aCST OFFCE BOKX 2208

August 5, 1982

Clifford B. Justis
1649 East Maple §2

El Segundo, Califcrnia 90245

Re: New Mexico 0il Conservation Divisi

Gentlemen:
Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

SN ,',(eé Q%AJ\

William FP. Carr

NY NI QUADALUSE

SANTA FE, NEW MEXICO 872501
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CAMPBELL. BYRD & BLACK, P.A.

LAWYERS

SACK M. CAMPRELL
~aRL. O. BYRD
BRUCE O. BLaCK
MICHAEL. B CAmPBELL
wWiLiiam F Cank
BRADFCRD C. BERGE
wiLLiam G WARDLE
REMP W GOATHMEY
THOMAS F BLUEWER

Robert E.

318 West E.

Ontario,

Re:

Justis, Jr.
Street
California

91761

August 5,

SJEFFEREON PLACE

BUITE 1t ~ 11O NORT= QuADALUPL

*O8YT OFFICE BOX 2200
SANTA FE. NEW MEXICO 87501
TELES HONE: (BOS) 988 -4 4R

TELECOPIER (B8OS) 983-6043

1982

New Mexico 0Oil Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0Oil Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.,
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w/enc.,
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CAMPBELL. BYRD & BLACK. r.a.

LAWYERS

JACH M. CAamBPRE L

JEFFERSON BLACE
mARL D. BYRD BUITE 1 - 1S NORTm GUADALURE
BAUCE T BLACK
MICHAEL B CAMBBELL FosT crri.CE BOK 2208
WILLIAM P Canm SANTA FE. NEW MEXICO 87501
ERADFORD C BERGE

WitLiAM Q. WARD L
wEMP W GORT~EY TELECO™: LR (BOS! 983-60a2
THOMAS T BLUE~E®

TC.E2TNE. 1308, QRA-4a

August 5, 1982

Helen H. Coleman
Pittsburg, Pennsylvania

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18,

1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Ve truly yours,

SNV Qg

= = -

William F. Carr
WFC: kb

w/enc.

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

e ahne

:l w i i« o-o: - - - -
N i | =
"—' E A vl ! :
og ‘ [ : : -
< T+ X 3'R*' ' —=
h 2= ; [ = g2
u'E ., 1 ! N A Ez 33
DegddD 1y s s B
R Y E:
EESEU N BZ Ie ge 2 osiz|B
‘.Dw‘“<> - Wy S Ba &z EzXlw
O sze S8 3% §2 sf g2 seslp
— o S5 (@"’,u‘ﬁ w BE Sz SBET Bz ouCiE
€ o uzg B (& 289 Ex E2Z €22 Eé?}' w ia
cou.égv 'gg%as 782 2EE 32¢|3 8
Egs ‘ VE S ¥ Twasuemewnu | 8 E
B. & =3 T W E 23
we |- @ X © SINAYIS WNDILI0 5
& o~ QE B T cusmmsvssd sk (2 2 .
m 3

961 “4dy "008¢ WOL S



LT

-
P

(
CAMPBELL. BYRD & BLACK. r.A.

LAWYE RS

JACK M CANMBRTLL
“ARL . BYAD
eRuUCE O BLalnx
MICHAEL B CAMPRELL
WLLIAM £ Carm -
BRADFORD C. BERGE
WilL AmM G WARCLE
KEMP w GORTMZY
T=HOMAS F BELUERER

August 5,
Imogene S. Hale
1571 San Lucas Road
Palm Springs, California

92262

Re:

JEFFEAMSON = ACE
BUITE &+ - DO NORTM GUADALUPL
POSY OSFFICC BOX 2208
SANTA FE, NEW MEXICO 87501
TELEPHONE" (508) 988 -a4d:
TELECOPIER: (B50S5) 983-6042

1982

New Mexico Oil Conservation Divisior. Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
01l Conservation Division Examiner Hearing.

You may have an 1lnterest that will he affected by the

abeve-referenced cases.

Ve truly yours
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CAMPBELL. BYRD & BLACK. P.A.

LAWYELAS

SJEFFERSCN PLATC

JASE M CAmPBLLL

wARL D BYAD SUITE » - 110 NORTH GUADALU®E
u-'-:c.:ﬂu!cgton c::n‘.c:l:l.g eCsSYT OFFICE BOX 2208
WILLIAM F TARR SANTA FE. NEW MEXICO 87501
.:,‘OTAORD € .:.LG: TELE®=ONE: (SCS) DB8B-442!
K::o.:vea.owu:.-«c:v TELECO®IER: (SOS) 982-604)
THOMAS F BLUEHER August 5 , 19 82

Leona Richardson Bowles
10408 A Lone Tree Grove
pallas, Texas 74210

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:
Enciosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the

- o o

above~referenced Tases.

Very truly yours,

- +*
-

william F. Carr
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CAMPBELL. BYRD & BLACK. P.A.

\
LAWYERS

JACKR M. CAaMPBL.LL JEFFERSON mLACK
ARy O. BYAQD
ERUCE © SLatn

“MICALL B CamPBELL
WiLLiam F CARR SANTA FE. NEW MEXICC 87%Q1
BRADFORD C. SCAGCT
WILLIAM G WARDLE
wEmP w GORTYTmLY
THOMAS F BLul=ER

SUITE ( = 11D NOATH GUADALUSE

BOST OFeCE BCK 2200

TELEPHONE: (S0O8) G88-44 2y

TELYCOMICA: (BO8! GRI-BD=2)
August S5, 1982

Robert Hugo Slate
1301 West Clinton

Tulare, California 93274

Re:

New Mexico 0il Conservation Division Case 7642
Gentlemen:

Enclosed is a copy of the docket for the RAungust 18, 19282
Oil Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

st .

William F.

Carr

WFC:kb
w/enc.
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CAMPBELL. BYRD & BLACK. pr.a.
LAWYERS
JACR M. CAMmPREL. 4EFFERSON ® 4CE
~ARL D BYRO SUITE | -~ 1O NORTH GUADALUME
r BRUCE D BLaCR
HICmALL B CAMSBELLL POST OQFFICE GCX 2208
.
WikLlAM T CanR SANTA FE. NEW MEXICO 87501
RRLQFORC & BCRGC — e
. WIiLLIAM G WaARDB.LE TELEPHONE: 150S) 988-44 2!

REME W GCRTmEY

TELECCF LR (1ECS: S22-6043
THOMAS F SLUC~EI®R

Rugust 5, 1982

Naomi Jean Slate West
300 Craig
Yillsboro, Texas 76656

Re: New Mexico Oil Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

LN .

William F. Carr
WFC:kb

w/enc.
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RETURN RECEIPT REQUESTED
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CAMPBELL. BYRD & BLACK. r.A.

LAWYERE

JACR w. CAwNgELL
—at. O BYRD
PRUCE © BLaACH
MCmAaCL 8 CamegLlil
WiLLiaw ¢ CARR
&@NArOAD C BpLESGL
Wieih ot G WARDCLE
KEMO W GCATmEY
TemCrap F BLillmER

“ary Ruth Slate Balls

256 Barnes &B
Garland, Texas 75042

SJEFFLAgON »LaCk

BUITE 1 » 11O NORTH GUADALWLPME

SOSY Qe CL BOX 2208

SANTA FE. NEW MEXICO 87501

TELEPHCONE 1803 BEG-aa P!

TELECOPIECR: I1S0B) €83-8043

August 5, 1982

New Mexico (il Conservation Division Case 7642

Re:

Gentlenen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservaticon Divisicn Examiner Hearing.

You may have an interest that will be affected by the

above-referenced cases.

truly yours,

William F.

WFC:kb -
w/enc. :, . 11 - R
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CAMPBELL. BYRD & BLACK, P.A.

LAWYE RS

JACK W CamepELs.
AR, D BYAD

<EFEERBON PLACT

SW:TE 1 - 11O NOAT™ GUADALUPE
sayucE D BLaln
wiCHALL 8. CamPRELLL *OST OFriCE POX 2208
Wil biAm F Cana SANTA FE. NEW MEXICO B7501
BRALFOAD © BERGE TELERPHONE: 1808 S88-aaRs
WiLLiaAM O WARDLE
wEM® W GORTHEY TELECCHIEM: (SO5) $83-6C4Y

L1

TrOMAS ¢ BLUENER

August 5, 1982

bonna Gail Rabideaux
139 Stoneham Court
College Park, Georgia 30022

Re: New Mexico 0il Conservation bhivision Case 7642

Gentlemens:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

7 truly yours,

o4

William F. Carr

WFC: kb
w/enc,
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CAMPBELL. BYRD & BLACK. P.A.

LAWYERS

SACKR M CamPBELL
m~aARL D BvVaD
SRUCE ©. BaLaCx
wiCwAaADL B CAMEBLLL
Wi Liaw F Camm
BRACFORD C RECAGE
WiLuiAWM G WARDLE
REMP W GORTNEY
THOQWAS F BLUEwE®

JEFFERSOWN PLaACT

SUITE t ~ 110 NORTm GuAbALUPE
FOET CHFrIiCE BTX 22086
SANTA FE. NEW MEXICD 87501
TELEF~ONE: 1S08) 98842
TELECOPRP:EP: (2C8) 282-¢Ca)

August 5, 1982

Marjorie Charlene Welsch
202 Tornille Street
3tar Route CThaparrel

Box 446
anthony, New Mexico 88021
Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Exariner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Verly truly yours

Sittia 2

_ William . Carr
D
WFC: kb ce ¢ 4;;3 =T
' ! l I I O!‘d l g . ) .».‘-Ss_\
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CAMPBELL. BYRD & BLACK. p.a.

LAWYERS

JACK M. CamPaTil
wamL © QVYAD
s®ayulTE ©. BLACH
MiCmALL & CawPpril
WilLL'AM F CanmRr
emerORI C BERGE
WiLLram G waRpDLE
CEMP W GOKITmEY
T=OmAS £ BLULC-ER

Charles H. Justis,

5100 Burnett Street
Long Beach,

Jr.

California

Re:

90815

August 5,

1982

“CFFERSON ®»LACE
SUTE 1 » WO NORTe GUADALWRE

EO3T Ore.CE BOX 2208
SANTA FE. NEW MEXICO 8750i
TELCP=ONE: ISOB) DOEG-Aag)

TCLECCHIER: (5CS) D8 3-8Ca)

New Mexico Oil Conservation Pivision Case 7642

Gentlemen:

Enclosed is 2 copy of the docket for the August 18, 1982
0il Conservation PDivision Examiner Hearing.

You may have an interest that will be affected by the

ahbove-referenced cases.

WFC:kb
w/enc.

CERTIFIED MAIL
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CAMPBELL. BYRD & BLACK. p.A.

LAWYE RS

JACH WM CamPpELL JEFFEREON PLACEK
matL D BYRD BUITE 1 -« 1O NOBT~ GUADALLPE

PRuUCE . BLaCn
mMiCmALL B CAMEBELL POCSY CFFICE 00X 2206

WiLbiAM F CaAm®m SANTA FE, NEW MEXICO 87501
GRACTO®RD C. ACARGE
WilntAw & warRplLk

REMPE W GORTHEY
THoWMAS F BLUE~ER

YELE®=ONE (308! 388-a4aR:
TELECOE LR (EC8 PBRIBDS)

"o

S,

1982

John P. Turner
Route 1
Tioga, Texas 76271

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy ¢f the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

SN Cfg

william F, Carr

WFC:kb
w/enc. — -
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CERTIFIED MAIL ; RTINS, 9 = OO X2
RETURN RECEIPT RE t A:E ir § E g Egggi ¢
B $is £ ! 8 —lf S ST E
E ‘.ZG 2 < a ~) 2 N' / g
w 'S !B & o~ o <
ElE43 4 5 2| o —l
b 7 V§.. 3 _g 8 " ™~ C")a -
22 {35335~ 3 g Zs .
= :gazgz‘; oz Q z w2 -
Sy jpifzEd BIE g8 & S
'5 eé;.!g'gg.'f :‘.‘3:3 i & W¥s iy = é
E ae3REay o & U2 m"é Y -E a
5 AR T-Bd ] HIEE p » «
$l,08cc0508 S|F ~TE° M E £
Egf|E¥E S ER3 - e A - £ 2 3 ]
§3f|«?*0%E% 08 ualg £ 3 2
532 £ e ZiecLbpe 2 ‘3 4 °
.. g' ggg 3-‘:'.300-3 . % 2 -
] F22w2 2 00 igc ® [ b
] /i GG vo-"')hﬂ[—‘:E . - 3 ]
i |&joo o g I 8 |3
o -~ o .
73 Form 97 = el ¢

RETUSN ASCEIPT, REGITTERED, INFURED AND CERTIFIED ML
»

1, dn,



¥

(,

CAMPBELL. BYRD 8 BLACK. p.A.

LAWYERS

JACK M. CamMPRELL

JEFFERSON PLACE
~“amL D BYRD SUITE 1 - 110 NORTm GUADALURE
SRUCE D BLACSK
mICmAEL B CAMPRELL POSYT OFFICE BOX 2208
WILLIAW F Canam

ADFCRD C. BERGE
BRADFCRO YTELEPwDONE: (S08) SoB-4aR
WILLIAM G. wARD.LT
KEMP W GORT=EY

TELECO™ILR: (B08) DOI-GO43
TrOMAaAS F SLuE~EN

SANTA FE. NEW MEXICO 87501

August 5, 1982

New Mexico Bank and Trust Company

Trustee for J. L. Burke & Joyce Gross Burke
Hobbs, New Mexico 88245

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the

abtove-referenced cases.
fizy truly yours,

WG?CB*\

William F. Carr
WFC:kb

w/enc.
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rki
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CAMPBELL. BYRD 8 BLACK. r.A.

LAWYEL RS

}ACR M CAMPSTLL JEFFERSON PLACE
LY L I - R4 J-]

SUITE 1 » 'O NORTe GUADALUPE
BRUCE . BLACHw
wiCmaAllL 8 CamPaCLL ,OST OFFICT BOX 2208
WiLutAMm F Canmn SANTA FE. NEW MEXICO 8750'
SNACPFORD €. BENSEC ' TCLEPHONE: (BOS) S8BR-442:
WiLLiaAM G WwWARDLL
AEME w GORTmEY TELECOPIER: (505! DB8I-GOA)

TRHOMaAS ¢ BLUCHERN

August 5, 1982

Way Enterprises, Inc.
Post Office Box 1756
Midland, Texas 79701

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above-referenced cases.

Very truly yours,

e

William F. Carr

WFC:kb
w/enc. " -
v @ L. ] |
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CAMPBELL. BYRD & BLACK. P,

LAWYERS

JACK M CAMPBELL
mARL D BYRD
SRUCE D BLACKR
SICmAEL B CAMPRELL
WiLLIaw F Cam®
ESADFORD €. BERGC
wiLtiam G WaARDLE
HEME W GORT™MEY
TEmCwas F BLUEHER

Exxon Corporation
€15 West Missouri

Post Office BRox
Midland, Texas
Attention:

Re:

1600
73701

August

Joint Operations

5.

SEFFEREDNN PLACE

SUiTE -

HEC NORTH GUADALURE

®OSY CFFiCE BOX 2208
SANTA FE. NEW MEXICO 87501
TELERPHONE: (SO5) 088 -asZ/

TELECOPRIE®:

1982

(508} $EI-E0a

New Mexico Oil Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the
0il Conservation Division

docket for the August 18, 19p2
Examiner Hearing.

You may have an interest that will be affected by the
above-refersnced cases.

WFC:kb
w/enc.

CERTIFIED MAIL
RETURN RECEIPT

Vezy truly

yours,

L Ny,
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CAMPBELL, BYRD 8 BLACK. r.a.

LAWYERS

JACK V. CAMPBELL HJEFFLMEON PLACE
mar. D. BYRD

SUITE | ~ 110 NORTH GCUADALWPE
L BRUCE ©. BLACK
. MICHAEL B. CAMPBLLL POSY OFF.ICE BOX 2208
WwiLLiAM . CARR SANTA FE. NEW MEXICO 87501

BPRADFORD C. SERGE
Wilitam G, wasDLE

KEMP W GORY=EY TELECOMILR: {SO8! PBI-B8Ow)
THOMAS ¥ BLVUESER

TELEP—ONE" (508 988-4421

L1

August 5, 1982

' Fluor 0il and Gas Corporation
615 Midland Tower Building '

Midland, Texas 79701

Attention: Clem Ware

Re: New Mexico 0il Conservation Division Case 7642

Gentlemen:

Enclosed is a copy of the docket for the August 18, 1982
0il Conservation Division Examiner Hearing.

You may have an interest that will be affected by the
above~referenced cases.

ve truly yours,

William F. Carr

WFC:kb .. : T e T

w/enc. e — - czg‘
CERTIFIED MAIL - —% \Wg
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JAMES A. DAVIDSON
Qi & Gas roperties
P.O 80OKX 894

MIDLAND, TEXAS 79702
6826482 — OFFICE
$98 5472 - RESIDENCE

July 16, 1982

Re: Communitization Agreement
Doyle Hartwsan B. M. Justis No, 11
S/2 NE{% & NE/4 NEf4
Section 20, T-25-S, R-37-E
lea County, New Mexico

Refereace {5 made to the 120 acre tract cencicting of the 35/Z NEf4 aad
NE/4 NE/4 of Sectioa 20, T-25-S, R-37-E. Bettis, Boyle & Stoval, who
has been the operator cf this acreage for a numwber of years, have now
entered into a Farmout Agreement with Doyle Hartman of Midland, Texas
for the drilling of an Infill Jalmat (Cas) well on the currently non-
producing (as to the Jalmat (Gas) Zooe) subject 120 acre tract. It is
Mr. Hartman's iantentions to drill 3 new 3500 Infill Jalmat (Gas) well
in the SW/4 NE/4 of Section 20 and to dedicate the new well under New
Mexico 0il Conservation Division Pooling Rules to a 120 acre proraticn
unit consisting of the S/2 NE/4 and NE/4 NE/4 of Section 20, T-25-S,
R~37-E, Lesa County, New Mexico. ’

Therefore, in order for us to finalize the regulatory requirements in
forming the necessary 120 acre proration unit, we respectfully request
that you review the below listed enclosures and then return two executed

and notarized coples of the Ratification Agreement at your earliest cco-
venience.

(1) Communitization Agreement (this Agreement is required by the
Usited Staites Geological Survey since 1/3 of the proration uait
consists of Federal acreage, This instrument is being enclosed
only for your review and information. It will not be necessary

for this instrument to be signed and returned to our office,)

(2) Copy of Administrative Order # NSP - 1313 (L) is also attached
for your information,

(3) Ratification of the above noted Communitization Agreement.
Please note that this Ratification requires a HNotary Seal.

BEFORE EXAMINER NUTTER
(NL.CC”QSERVUYTK)NIJHNSKJN

| M@owan) EXHIBITNO, 4




Page two
July 16, 1982

¥e have also enclosed for your comrvenience a self-addressed stamped
eaveiope for the returniag of these Lnstruments.

Thank you for your assistance and please let us hear from yov as soon as
possible in order thst we may proceed with the finalizing of the nec-
essary paper work for the drilling of the subject well,

If you should have eny questions coancerning this matter, please do not
hesitate to call me cojlect at the above phone oumber,

Very truly yours,

James A. Davidson

JAD:be
Encissares



STATE OF NEW MEXICO
ENERGY ano MINERALS DEPARTMENT

OiL CONSERVATION DIVESION
July 7, 1982 POST OFFICE 80X 2006
STATE LAND OFFCE SUILOING
SANTA FE. NELY MEXICO $750°
1508} 827-243

Doyle Hartman
P. 0. Box 10426
Midland, Texas 79702

Attention: Larry A. Nermyr
Administrative Order NSP-1313(L)
Gentlemen:

Reference is made to your application for a 120-acre
non-standard proration unit consisting of the following
acreage in the Jalmat Gas Pool:

LEA COUNTY, NEFW MEXICO

TGWNESHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 20: QI? N’ﬁ‘l‘ anA \!E’l: :;gll;

It is my understanding that this unit is to be
simultaneously dedicated to your ., M. Justis Well No. 11 to
be drilled at an uncorthodox location 1980 feet from the North
line and 2210 feet from the East line, hereby approved under
the provisions of Rule 3 of Order No. R-1670, and ycur B. M.
Justis Well No. 2-A located in Unit H, both in said Section
20.

. By'authority granted me under the provisions of Rule
5(c) (3} of Order No. R-1670, the above non-standard proration
unit is hereby approved.

/// Director

JDR/RLS/dr [

cc: 0il Consexrvation Division - Hobbs
0il & Gas Engineering Committee - Hobbs

Approving proration unit but

subject to execution of the

Ratification or issuance of

Force Pooling Oirder by the New -

Mexico 011 Conservation Divisica ; v 12 18



COMMURITIZATION AGREEMELT

Contract YNo.

THIS AGREEMENT entered into as of the ;g4 day of g .
1982 , by and between the parties subscribing, ratifying, or consentin=

hexcto., such parties heing hereinfter referred to as "parties hereto.’
WITNESSETH

WIILREAS, the Act of Febhruary 25, 1920 (41 Stat. 437), as eameniad

and suppiemented authorizes communitization or driiling agreoments
communitizing or pooiing & Federai coli and gas iease, or any portien
. thereof, with other 1ands, whether or not owned by the linited Statns,
when separate tracts under such Federai iecasc cannot be indeponﬁertl:
develioped and operated in ~onformity with an estarlished well-spacina
- program for the fieid or area and such communitization or pociina i3
determined to ke in the pubiic interest:; and

WHEREAS, the parties hereto cwn working, rcvaity or other ieas~-
ncid interests, or operating rights under the c¢ii and gas ieases and
1ands subject to this agreement which cannot be independentiy o=
veroped and operated in cunfcrmity with the weil

i1-spacing program o8-
tabhiished for the fieid «r area in which said irands ave iocated: and

WHEREAS, the parties hereto desire to communitize and pcoi th
respective minerai interests in iands subject to this agreement £
purpose of deveioping and producing communitired substances in accovi-
ance with the terms and conditions cof this agreement:

HOW, THEREFGRE, in coursideration of the premises and the outua;
advantages to the parties hereto, it is mutually covenanted and aqrﬁ~‘
by and between the parties hereto as foiiows:

i. The lands covcrpd by this agreement {hereinafter
referr:d to as “communitized area") are descrited

as foiiows:

Township25 South, Range37 East, HN.M.P.M.

Section 20: NE/4 NE/4, SE/4 NE/4, SW/4 lt/4d

Containing 120.00 acres, more ¢r iess, and

this agreemcnt shaii inciude oniy theintervals comprising the
Jalmat Gas Pool unéeriying said lands and the naturat

gas and associated liguid hydrocerbons hereinafter

referred to as “"communitized substanrces," produc-

ibie from such fcrmation.

2. Attached herctc, and made a part of this agree-
ment for all purposes is Exhibit B, decsignating
the operator of the communitized area and showing
the acreage, percentage and owncrship of ovil and
gas interests in aii i3nds within the communi-
tized arca, and the auvthorization, if any, for
communitizing or pooling any patented or fea
itands within the communitized area.

3. All matters of operation shail he governeé by
the cperator under and pursuant to the terms ana
provisions of this agreement. A successor
operator may be designated Ty the owrners of
the workirg interest in the comnunitizecd area
and four (4) executed copies of a designation
of successor operator shai:r be fiied with (ke
Area 011 and Gas Supervisor.




®r

Operator shait furnish the Sccietary of the
Irterior, or his auvthorized representative,
with a r0g and history of any weil ériiied
on the communitized arca, monthily reports of
operations, statements of oll and gas sulias
and royatties and such other repcrts as arece
deemed necessary to compute monthiy the royai-
ty due the United States, as specified in the
appiicabie oii and gas operating reaulations.
The communitized area shali e dcovel

-

<
operated as an entircty, with the under

2 th
from shaii be ailocatged ameng the icaseholids
comprising said area in the preoportinn that the
acreage interest of each leaschcecid rears to the
entire acreage interest committed to this agrae-
ment.

The royaities payabie on communitined sun-
stances aiiocated te the individual icases com-
prising the communitized area and the rentais
provided for in said ieases shail he determined
and paid on the hasis prescribed in each ©f the
individuai ieases. Payments of rentais under
terms of ieases subject to this agrecment shail
not he zffected by this agreement excepi as pro-
vided for under the terms and provaigions of s53id
iteases or as m2y herein be otherwise provided.
Except as Trerein modified and chanaed, the oil

and gas ieases subject to this agrzement shail
remain in fuil force and effect as oviginaiiy
made and issued. It is agreed that for any Fed-
erai liease tearing a siiding-~ ©or step-scale rate
of royaity, such rate shall be detcrmined sep-
aratery as to production from eacht ccnmunitiza-
tion agreecment to which such lease may he caom-
mitted, and saparateiy as to any noncoinmunitized
iease production, provided, however, as to 1cases
where the rate of royality for gas is based on
total ieasc producticn per day, such rate shalil

be determined by the sum of ail communitized pro-
duction aliocated to such a iease pius any noncor-
munitized ieasc production.

There shaii he no obiigation on the ies” “es to
offset any weil or wells complieted in the same
formation as covered by this acrcement on sep-
arate component tracts into which the communi-
tized area is now or may hereafter he divided,
nor shall any l1essece be reguired to measure sep-
arately communitized substances bty reasen of the
diverse ownership thereof, but the icssecs nereto
shall not be reilcesed from their obiigation te
protect said communitized area §
communitized subbstances by a wel
may be driiled offsettina said a

vom drainage of
i or weiris which
rea.

The commencement, compietion, continued operation
or production of a wvell or wellils fov communitized
substances ©n the communitized avea shalil he
construed and considered as the commencement,
compieticn, continued operation or proiuctjon

on each and aii of the iands within and com-
prising said communitized area, and cperations

or production pursuant to this acreement shail

be deemed to be operations ov production as to
each i cosuiltted hereto.

=

' ~
PEEEY Re RS
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13.

Production of communitized substances and
posai therev® shalli be in conformitv with a

<3
Cls—-

L i~
caticen, aitiotments, and quotas ande o fixed
by any duiy authorized person or recuiatn:y
body under appiicabic Federai or State stat-
utes. Tnis aqgrecement shail be subiect to aiil

appiicablie Federai and State 1aws or excoutive
orcers, ruies and recqgulations, &nd nc party
hereto shail suffer a forfeiture or he liatie

in damages for failure to cumpiv with any of the
provisions of this agreement if sucl. corpiiancn
is prevented Dy, or if such fallure reosults
from, compiicnce with any such a

ruiecs Oor raguiaticns.

‘i (W

., oviers,

This agrecment is cffeéective

, upon execution by the necessa: v pA“?o:-“
notwithstanding the date of excautic
approvail by the Secretary of the Tn
his duiy authorized representative, and
main in force and effect for a pericd of t
vears and for so iong as communitire:d subs
are, or can he, prnduced fror the communi
arca in paving guantities: provided, that
to production in paying guantities from the com-
munitized area and upon fuifiiiment of aii ve-
quirements of the Secretary of the Tnterior,
his duiy authorized representative, with vespect
to any dry heoie or abandoned weil, this acreement
may B¢ terminated at ‘any time by mutual agreecment
of the parties hereto. This agreement shali nct
terminate upon cessation of production if, within
sixty (50) days thercafter, reworking or driilinn
operations on the commenitized aren ave commencaed
and are thercafter conducted with veasconabhie diti-
gence during the period of nonproduction.  The
two-vear term of this agreement wiill not in itself

serve to extend the term of any Federail
which wouid otherwise expire du

2ort
Lad *
oo
2
(v
=

o

Pricy

e

iease
vinag soid periocedt.

The covenants herein shaii be censtrued to bhe
covenants running with the iand with respect to
the communitized intaerests of the narties herotro
and their successors in interests until this
agreement terwminates and any qrant, transfor, or
conveyance of any such land or intaerest subject
hereto, whether voluntary or not, shail be and
heredby is conditioned upoen the assumption of aii
obiigations hereunder by the arantee, transfevrce

or other successor 1in interest, and as to Federal
1and shaii be subject to approvai by the Secretary
of the Interior.

It is agrecd botween the parties herato that the
Secretary of the Interior, or his duily aunthorizes
representative, shali hava the right of supervisiocn
over ail operations within the communitized

arca tuo
the same cxtent and degree as provided in the cil
=nd gas leascs . under which the United S:ates of

merica is Jessor and in the appriicshie cii and g=e
ngu;a;anS of the Departnent of the Intearior.

This agreaement shail be binding urpon the pavrties
hereto and shaii extend to and e bBindine gpen
their resnortivc helrs, executors, aaministra-
tors, successurs, and assignes.
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This a2gvcemeont may de executeld
of counterparts, no one of whio
executed by il parties, o: may he varvified
or consented to hy seoparale {nstiunent, In
writing, specificaiiy referz:nq horeto, and
shaili be binding upon aii pairties wno have
executed such a counterpart, rati.ication or
consent hereto with the same fource and eflfect
as 1f ali rarties had sigued the samc

v
-

Loany nunmber
¢ needs to e

b

3
Y
4

document .

wn

(L

Hondiscrimipation: In connection with the per-
formance of worxr under this agrecment, the cn-
eratoer aqreces to compily witi: a1l of thie provi-
sions of Section 202(i) to (7) inciusive of
Executive Order 1.246 (30 F.KR. 12319), as
amended which are hereby incovporated oy
erence in this agreement.

ref-

IN WITHESS WHEREOF, the parties hereto

ment as of the day and year first ahove written and huve set
tiwilsr vespective names the date of crecution.

have oxecuted this aqgree-

ODPOAILe

DL

g, Doyle !-aartman
3%;gﬂf Uz,

}
} ss.
3 )
-
%9‘ -‘\\ §

Mly, 1982 by DOYLE HARTMAN.

My Commission expires:
NANCY SCHATZ ‘ C%>
My Commission Expires Nov. 25, a8~ (

“, ;}'gg 'Ed:.?egozng instrumer.t was acknowledged before me this
AL/
'l

-

/

Nctary Publit)
Please print or type Notary's na

(N’).\A(,m A \(_/\/\&J\Z
A\

)




EXHIBIT "A"

Plat of communitized area covering NE/4 NE/4,
Section 20, Township 25 South, Range 37 East,
Lea County, New Mexico.

(H

SE/4 NE/4, SW/4 RE/4,
NMPM, Jalmat Field,

R S

Tract No. 1
40.00- acres

Tenneco Oil Company.

40.00 acres
Fee

Justis 11 Well

i, WS TSR S e b T N T

LC-0058222 -
l '
H 4
\"‘ !
£ ;
P Y
4. M. Bettis, Inc. ] H. B. Bottis, Inc.
let al et al
“Tract No Tract No. 2




EXHIBIT "B"

To Communitization Agreement dated
July 1, 1982 embracing:

Township 25 South, Range 37 East, NMPM

Section 20: NE/4 NE/4, SE/4 NE/4, SW/4 NE/4

Containing 120.00 acres, more or less.
Operator of Communitized Area: Doyle Hartman

Description of Leases Committed

Tract No. 1

Lease Serial Number: LC-058222

Lease Date: February 1, 1978

Lease Term: Ten (10) Years

Lessor: United States of America

Original Lasseg: £. T. Johns

Present Lessee: : Tenneco 0il Company

Description of Land

Committed: Township 25 South, Range 37 East, NMPM
Section 20: NXNE/4 NE/4

Number of acres: 40.00 ,

Royalty Rate: 124%% (subject to Schedule "C" Sliding

Scale Royalty provision)
Name and percent ORRI

Owners: .
Ruth Johns and the heirs and/or
devisees of R. T. Johns, dec'd. 5.000000%
Robert J. Leonard 0.833333%
Patrick J. Leonard 0.833333%
Timothy T. Leonard 0.833333%

Name and percent working interest owners:

H. M. Bettis, inc. 20.00%
W. T. Boyle ' 20.00%
Norman D. Stovall, Jr. 20.00%
épencer B. Street 20.00%
‘Turnco, Inc. ‘ 20.00%

Tract No. 2

Lease Serial Number: ' None - Fee Lease

Lease Date: . May 24, 1926

Lease Term: Five (5) Years

Lessors: Bonnie R. -Etz and Etz 0il Properties, Ltd.;

George R. Etz, Jr. Trustee; Max W. Coll II;
James N. Coll; Charles H. Coll; Jon F. Coll;
Melba Stevens Justis; Melba Warren Taft;
Fluor 0il & Gas Corporaticn; Heirs and/or
Devisees 0of D. W. Justis, dec‘'d.; Tenneco
Qil Company; John W. Justis; Mrs. Susie Menn;




LY

EXHIBIT *“B*

Page 2

Lessors continued:

Present Lessees:

Description of Land
Committed:

Number of Acres:
Pooling Clause:

Basic Royalty Rate:
Name and percent GRRI

Owners:

Name and percent Working
Interest Owners:

H. B. Bettis, Inc.
W. T. Boyle

Norman D. Stovall,
Spencer B, Street,

Turnco, Inc.

Mrs. Joyce Stallings; Mrs. Ida Pennington;
Mrs. Ethel Nevitt; Heirs and/or Devisees
of Fred Roy Lancaster; Mrs. Amo Camille
Greeson; Mrs. Edith I. Sanford; Mrs. Alice |
M. Eldridge; Mrs. Francis A. Snipes; Mrs. !
Irene E. Taylor; Clifford B. Justis; R. W. |
Justis; Robert E. Justis, Jr.; Julia Bell
Coleman; Imogene S. Hale; Leona Richardson;
Minnie T. Babasin; Robert Hugo Slate;

Patricia Ann Slate; Naomi Jean Slate;

Bethany Elaine Slate; Edith Carolyn Slate;
Mary Ruth Slate; Donna Gail Rabideaux:
Marjorie Charlene Welsch; Charles H. Justis,
Jr.; Lynda Kay Justis Bates; Jack R. Turner;
John P. Turner; Cariton E. Justis, Jr.;

James Justis; Barry Ann Justis; New Mexico
Mexico Bank & Trust Company, Trustee for

J. L. Burke; H. M. Bettis, Inc.; W. T.

Boyle and wife Loyce Boyle; Norman D.

Stovall, Jr., and wife Eleanor F. Stovall;
Turnco, Inc.; Spencer B. Street, Jr. and

wife Carole G. Street; Way Enterprises, Inc.;
Ruth Blakeney Conger; Maude Cowden Blakeney.
Exxon Corporation; H. M. Bettis, Inc.:

W. T. Boyle; Norman D. Stovall, Jr.:

Spencer B. Street, Jr.; Turnco, Inc.

Township 25 South, Range 317 East, NMPM
Section 20: SE/4 NE/4

49.00

None

12%%

None
20.00%
20.00%

Jr. 20.00%

Jr. 20.00%
20.00%

Tract No. 3

lL.,ease Serial Number:
Lease Date:
L.ease Term:

Lessors:

None - Fee Lease

May 24, 1927

Five (5) Years

Bonnie R. Etz & Etz Oil Properties, Ltd.;
George R. Etz, Jr., Trustee; Max W. Coll II;
James N. Coll; Charles H. Coll; Jon F. Coll;
Fluor Cil and Gas Corporation; Melba Warren
Taft; Cities Development Company; Heirs
and/or Devisees of D. W. Justis, dec'd.;
Tenneco 0il Company; John W. Justis; lirs.
Susie Menn; Mrs. Joyce Stallings;- Mrs. Ida

" Pennington; Mrs. Ethel Nevitt; Heirs and/or

Devisees of Fred Rovy Lancaster, dec'd.:
Mrs. Amo Camille Greeson; Mrs. Edith I.
Sanford; Mrs. Alice M. Eldridge; Mrs.
Francis A. Snipes; Mrs. Irene E. Tayior;

EXHIBIT "B"

Page 2




EXHIBIT "B*"

Page 3

Lessors continued: Clifford B. Justis; R. W. Justis; Robert
E. Justis, Jr.; Julia Bell Coleman; Imogene
S. Hale; Leona Richardson, Minnie T.
Babisin; Robert Hugo Slate; Patricia Ann
Slate; Naomi Jean Slate; Bethany Elaine )
] Slate; Edith Carolyn Slate; Mary Ruth Slate;
Donna Gail Rabideaux; Marjorie Charlene
Welsch; Charles H. Justis, Jr.; Lynda Kay
Justis Bates; Jack R. Turner; John P. Turner
Carltcon E. Justis, Jr.; James Justis; Barry
. Ann Justis; New Mexico Bank & Trust Company,
* Trustee for J. L. Burke; H. M. Bettis, Inc.;
W. T. Boyle and wife Loyce Boyle; Norman
D. Stovall, Jr. and wife Eleanor F. Stovall;
Turnco, Inc.; Spencer B. Street Jr. and wife
Carole G. Street; Way Enterprises, Inc.; Rut!

Blakeney Conger; Maude Cowden Blekeney.
Present Lessees: Same as Tract No. 2 above.
Description of Land Committed:

Township 25 South, Range 37 East, NMPM
Section 20: SW/4 NE/4

-

Number of Acres: 40.00
Pooling -Clause: None
Basic Royalty Rate: 12k%
Name and percent ORRI
Owners:
Exxon Corpocration ' 6.25%
Name and percent working interest owners:
H. M. Bettis, Inc. 20.,00%
N. T. Boyle 20.00%
Norman D. Stoball, Jr. 20.00%
Spencer B. Street, Jr. 20.00%
Turnco, Inc. 20.00%
Recapitulation
Tract No. Number of Acres Percentage of Interest
Committed ‘ in Communitized Area
1 40.00 33.333333%
2 | 40.00 33.333333%
3 ' 40.00 33.333334%
120.00 100.000000%

EXHIBIT "B"

L Fage 3
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RATIFICATION OF COMMUNITIZATION AGREEMENT

Reference is made to that certain Communitization Agreement
dated July 1, 1982, communitizing the below described lands for
production of natural gas and associated 1iqqid hydrocarbons from
those intervals comprising the Jalmat Gas Pool underlyinq the
following described lands situated in Lea County, New Mexico:

Township 25 South, Range 37 East, NMPM

Section 20: NE/4 NE/4, SE/4 NE/4, SW/4 NE/4

Containing 120.00 acres, mor or less.

WHEREAS, the undersigned, being owner(s) of an interset in the
production from said communitized area desire to ratify and confirm
said Communitization Agreement;

NOW, THEREFORE, in consideratiocn of the premises and mutual
benefits accruing to the undersign=d, the undersigned does hereby
ADOPT, RATIFY AND CONFIRM said Communitization Agreement in accor-

dance with all of the terms and provisions thereof, the same as if

"the undersigned had originally been named in said Communitization

‘Agreement and had executed an original or conterpart thereof.

IN WITNESS WHEREDTF, this iasirument is executed by the undersigned

on this the day of July , 1982, to be effective as
of July 1 , 1982 at 7:00 A.M.
THE STATE OF ' )
. ) ss.
COUNTY OF )

The foregoing instrument was acknowledged before me this
day of July , 1982, by
of , a

corporation, for an on behalf of said corporatior.

’

Notary Public
Please print or type Notary’s Name.

( _ )




PATIFICATION OF COMMUNITIZATION AGREEMENT

Reference is made to that certain Communitizaticn Agreement
dated July 1, 1982, communitizing the below described lands for

production of natural gas and associated liquid hydrocarbons from

h

e
9]
i
0]

intervals comprising the Jalmat Gas Pool underlying the
following described lands situated in Lea County, New Mexico:

Township 25 South, Range 37 East, NMPM"

.

Section 20: NE/4 NE/4, SE/4 NE/4, SW/4 NE/4

Containing 120.0C acres, mor or less.

WHEREAS, the undersigned, being owner(s) of an interset in the

production from said communitized area desire to ratify and confirm

said Communitization Agreement:
NOW, THEREFORE, in consideration of the premises and mutual
i benefits accruing to the undersigned, the undersigned dces hereby
: ADOPT, RATIFY AND CONFIRM saic Communi;ization hgreement in accor-
K dance with all of the terms and provisions thereof, the same as if
the undersigned had originally been named in said Commuritization
hgreement and had executed an original or conterpart thereof.

IN WITNESS WHEREOF, this instrument is executed by the undersigned

’

cn this the day of July 1982, to be effective as

of July 1 , 1982 at 7:00 A.M.

STATE OF
' COUNTY OF

The foregoing instrument was acknowledged before me this
day of Juiy, 1982, by

My Commission expires:

Notary Public
Please print or type Notary's marne.

o | )
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__P;.__O. Box 1G426 Midland, Texas 79702 Jalmat (Gas)
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PROPUSED CASING AND CEMENT FROGRAM

SIZE GF AOLE SIZE GF CASING | WEIGHT PER FOOT | SETTHIS DEPYH | 547 KS OF CEMENT. E3T. toP
12 1/4 9 5/8 40.5 400 ___ . .. 300 _1_Surface __
8 3/4 7 23.0 3150 700 Surface

This proposed well will be drilled to a total depth of 3150 feet and will be completed as
a Jalmat (Yates) Cas Producer. From the base of the surface pipe through the runniny of

the production casing, the well will be equipped with a 3000-psi double ram BOP system.

NOTE: Any gas produced from the pro

taruial Gas Companfp i e INER NUTTER
OIL CONSERVATION DIVISION

¢ waermae)  EXHIBIT NO. R~

s AQOVE SPACT DESCRIBE PROPOSED PRO asE NQM

IvE ZONE, CEIVL BIOnUUT SmEvinYin vcuccuany, IFHR:

been dedicated to El1 Paso

YL R ) ns
TN /5//_{3

Yriing i \n i1 OnCLRVAY

OR PLUC SACHE, SIVE DAY Cx PBESERT PROOUCYIIVE 2040 AND I ROPCSED &0'N PRCL.

hirrcty trlill) thut the Inf.amution above {s true and complete to the besy of my knpwicdee and Lellef

i tmed a(a t/"j (/ ) Z-?/vvv»r\-— Tiele Engineer

Dase __May 2 26 1982
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JEREY SEXIGH JUL 14 1982
“i’NOVED ny {.‘-.-Tr’ - ‘4‘i f:ldi ::’ TIT1.€ DAYE _

OUDITIONS OF APPROVAL, IF ANYY




NEW MEXICO Ot. CONSERVATION COMMISKION
WE  LOCATION AND ACREAGE DEDICATIL _ PLAT

Al distonces must be (rom the stor Dounderies of the Section.

Fore C <102
Superseden C-1 20
Ellecuive 14-6%

10100 Lease well te.
DOYLE HARTMAN B. M. JUsTIS tt

Uinlt Leteer Section Township Rarge County

G 20 25 SQUTH 37 EAST LEA
Acivel i ootege Locolivn of Well:

1980 feet trom the NORTH lineand -~ 2210 teat leom the EAST line
Ground Lpvel Clev. Producing Foimetion Pool Dedirated Acteage:

3071.0 Yates Jalmat (Gas) 120 Acres

intercat and roysity).

(T] Yes [] No

I anawer is ""no!

I anawer is

this form if necessary.)

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2. {f wnore than onc leese is dedicated to the well, cutline each end identify the ownership thereol (both as to warking

3. Il more than one lease of different ownership ie dedicaicd 10 the well, have the interests of all owners been consoli-
dated by communitization, unitizetion, force-pooling. etc?

“‘yes)’ type ol consolidation

' list the owners and tract deacriptions which have actually been consclidated. (1'ue reverse side of

si28,

No allowable will be ssaigned 1o the well until all interesta have been consolidated (by communitization, unitization,
ferced-pacling, or otherwise) or until 2 non-standard unit, eliminating such interests, has been approved by the Commis-

1
Bettis, SBoylile & Stovall

Johns| No. 1
Seven Rivers 0il Well

Proposed, Location
|

l
I
Bettis Boylle & Stovall
B. M. Judtis No. 8
Seven Rivgrs 0il Well

N\*
—

——— A ek s e Lt W Al B,

=

CERTIFICATICN

1 heraby cartify that the information con-
toined harein is frue and complete 10 the

best of my knowledge and beliel

tiame .

%"*A} [/ ZZH-W‘:“

s e it

Position

——

Engineer

CUﬂ’-l'uny

Doyle Hartman

PR

Date

May 26, 1982 !

|
Existing Jalmat (Gas) Well
B. M. Juqtis No. 2
last Prqd. 12-70

| ////,//”

Bettis, Boyld, & Stovall
B. M. Jus{is No. 6
Seven Ri\gﬁh,,pil Well
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v e

! heraby certify thot the well locetian
shown on this plat wos plotted lrom lield
nates af actual surveys mode by ms o
under my suparvision, ond 1hot tha some
Is teve and cosrect 10 the best of my
Anowledge ond beliel.

Gate Sutveyed

May 21, 1982

Reqistuted Prciessioncl Engineer
and/ 2 Land Sutveyor
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Doyie Hartman
Midland, Texas 7970f

Atteation: Larry A. Nermyr

Administrative Order NSP~1313(L)

Gentlemen:

Reference is made to your application for a 120-acre
non-standard proration unit consisting of the following
acreage in the Jalmat Gas Fool:

LEA COUNTY, NEW MEXICO
TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 20: §/2 NE/4 and NE/4 NE/4

It is my understanding that this unit is to be
simultanecusly dedicated to your B. M. Justis Well No. 1" .G
be drilled at an unorthodox location 1980 feet from t wnNorth
line and 2210 feet from the East line, hereby approve. under
the provisions of Rule 3 of Order No. R-1670, and your B. I.

Justis Well No. 2-A located in Unit H, both in said Section
20.

By authority granted me under the provisions of Rule
5(c) (3) of GOGrder No. R-1670, the above non-standard proration
unit is hereby approved.

JOE D.

// Director
JDR/RLS/dx ¢

cc: O0il Conservation Division - Hobbs
0il & Gas Engineering Committee - Hobbs

JUL 1 2 198
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DOYLE, IIARTMAN
0l Dpereator
B00 1! MAIN
P Q. BOX 10428
MIDLAND, TEEXAS 79702

(9135) 684.4011
May 25, 1982

Mcr. R. L. Stamcts "
State of New Mexico

Frergy and Hinerals Department

0Oil Conscrvatioa Division

P. O. Box 2088

Santa Fe, New Mexico 87501

Re: Request and Notice for:
1. Simultancous Dedication
2. 1Infill Drilling
3. 120-acre Non-Standard

Proration Unit

4, TUnorthodox l.ocation
B. M. Justis Lcase
S/2 WEJL and WE/4 NE/4
Section 20, T-25-S, R-37-E
Lea County, New Mexico

Gentlemen:

We are curreatly in the process of filing a C-101 and C-102 with the New

Mexico 0il Conscrvation Division's District O0ffice in Hobbs for permission

to drill a second Jalmat~Yates (Gas) well as an infill well to the same
preducing interval on an existing 160-acre ncn-standard proration unit.
The subject 160-acre non-standard proration unit is currently dedicated
to our B. M. .Justis Ro. 2-A. The proposed well will be drilled at an

unorthodox location 1980 FNL and 2210 FEL of Section 20, T-25-5, R-37-E,
Lea County, New Mexico.

The present 160-acre non-standard proration unit consists of the NE/4
Seciion 20, T-25-S, R-37-E. This preration unit is dedirated to our

B. M. Justis No. 2-A which is currently not producing, {last production
Pecember 1970). We propose to change this to a new 120-acre non-standard

proration wnit consisting of the $/2 NE/4 and NE/4 NE/4 Section 20,
T-25-S, R-37-E, Lea County.

The unorthodox location is necessary because of surface equipment, lease
roads, and other wells.

L have enclosed a sketch showing these obstacles.

-




Mir. R. T.. Stamets
May 2%, 1982
Page 2

1T hereby file for adnministrative approval to drill Lthe proposed well at
the unorthodox location of 1980 FNI, and 2210 FEL «f Section 20, and to
simultancously dedicate the new 120-acre non-standard proration unit
comprised of the §/2 NE/4 and NE/4 NE/&4 Section 20, T-25-S, R-37-L to
both our existiung well (B. M. Justis No. 2-A located in H-20-255-37E)
and to our proposed well (B. M. Jusiis No. 11 located in G-20-255-37E).

Furthermore, if the proposed well is completed as a commercial producer,
and in compliance with the Natural Cas Telicy Act of 1978, an application
will also be submitted to tlic New Mexico 0il Conservation Division Lo

obtain administrative approval for the well as a Section 103 infill well
Jocated on a previously existing proraticn unit.

Three copies of a plat showing the location of the original well plus

the location of the proposed well on the new 120-acre proration are
enclosed.

Copics of Lhis piat and appitcation have also been sent by certified
mail to all offsetting narties owning Jalmat-Yates (Gas) rights. The
following is a list of the offset Jalmati-Yates owners:

Culf 0il Exploration and Producing Company
P. 0. Box 1150
Midlaud, Texas 79702
Attention: C. F. Kalteyver
Chief Proration Engineer

Bettis, Boyle and Stovall
P. 0. Box 1240

Craham, Texas 76046
Attention: Al Jonietz

Getty 0Oil Company

P, 0. Box 1231

Midland, Texas 79702

Attention: .. A. Howard
District Engineer

l.ewis Burleson
P. 0. Box 2479
Midland, Texas 7%702

Mesa Fetroleum Company

Vaushn Building

Suite 1000

Midland, Texas 79701

Attention: C. E. Crowley
Division Geologist




Mr. R. L. Stamets
May 25, 1982
Page 3

Fl Pasu Natural Gas Company
1860 Wilco Building
Midland, Texas 79701
Attention: R. D. Janssen

‘Thank you for your consideration.

Very truly yours,

DOYLE HARTMAN, OIL OPERATOR

)/;“"-7 (/. )L:»w-v‘\-

Larry A. Nermyr
Engineer

eaclosures as above

ec: New Mexico Oil Conservation Division
District 1 Office
. 0. Box 1980
Hobbs, New Mexico 88240
Attention: Jerry Sextog
Hilliam P. Aycock
308 Wall Towrrs West
Midland, Texas 79701

Campbel | Byred, Black, P. A.
. v, Box 2208

Santa Fe, New Mexico 87501
Attertion: William F. Carr




1.1ST OF OFFSET JALMAT (GAS) OFERATORS
Doyle Harrman ’
B. M. Justis No. 11
$/2 NE/4 and NE/4 NE/4
Section 20, T-25-5, R-37-E
Lea County, New Mexico
(120 Acres)

(nerazor Lease & Well Name(s) Gas Well Locations Unit Description Number of Acres
1. Culf Arnott Ramsey NCT No.2 0-16~-255-37E SE/4, S/2 SW/4, and NWw/4 SW/4 280
Section 16, T-25-S, R-37-E
2. Mesa A. B, Coates "B No, 1 D-21-258-37% NW/46 NW/4 Section 21 40
. . T-25~-S, R-37-E
" 3. lewis Burleson Federal No. 1 E-21-255-37E SW/4 WW/4 Section 21 40
T-25-§, R-37-E g
4, Lleuis Burleson Lane Hart No, & 1-21-258-37F NW/4 SW/4 Section 21 40
T-25-5, R-37-E
5, Lowis Burleson Leonard No. 1 P-20-255-37E E/2 SE/4 Section 20 80
Lecnard No. 2 1--20-255-37E 7-25-§, R-37-E
6. Lewis Burlesom Herner No. 3 J=20-255-37E W/2 SE/4 Section 20 80
T~-25-5, R=37-E
7. Iwrle Hartman Eates No. 1 i-20-258-37E SW/4 Section 20 160
Bates No. 3 M=-20-255-37E T-25-S, R-37-E
&, Ecttis, Bovle and Stovall Justis No, 7 F~20-258-37E SE/4 NW/4 Section 20 40
) 1-25-5, R-37~E
9. Dowvle Hartman Justis=-Christmas No. 1 £E-20-255-37E N/2 NW/4 and SW/4 NW/4 120
Section 20, T-25-§5, R-37-E
10. Lotzig, Bovle, aud frovall B. M. Justis No. 3 $=-20-255-37E NU/4 NE/4 Section 20 a0
T~25-S, R-37-E
11, Slroey 0il Compuny South Langlie Jal Unit No Active Well SW/4 Section 17 160
1-25-5, R-37-E
12, I Tase hatural Gas Co, Langlie No, 1 J~17-258=-37E Sh/4 Section 17 160
T=-25-5, R-37-E




Operztor

Dovle Hartman

~
~

O

Lease & Well XName(s)

Arnott Ramsey NCT No.?2

A. B. Coates "B" No. 1

Federal No. 1

Lane tlart No. 4

Leonard No. 1

lecnard No. 2

Herner No. 3

Justis No. 7

Justis—-Christmas No. 1

B. M. Justis Ne. 3

QF g.rg[~ J!

LiTORS

. Justis No.

25-8, R-37-E
New Mexico

well Locations

P-20~255-37E

E-20-255-37E

-20-255-37E

No Active we

Unit Description

SEf4, S/2 SW/4, and XW/4 SW/4
Section 16, T-25-S5, K-37-E

NW/4 Nw/4 Section 21
-25-5, R-37-E

/4 Section 21

Sw/4 W/
25-5, R-37-E

]

NW/4 SW/4 Secrion 21
T-25-S, R-37-E

E/2 SE/4 Section 20
7-25-5, R-37-E

W/2 SE/4 Section 20
T-25-S, R-37-E

SE/4 Nw/4 Section 20
T-25-5, R-37-E

N/2 NW/4 and SW/4 XW/4
Secrion 20, T-25-S, R-37-E

WA ND/4 Section 20

T-25-S, R-37-E

Si/4 Section 17
1-25-5, R-37-E

Yumber of Acres
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Dockets Nos. 29-82 and 30-82 «re tentativeiy set for Septamber 1S and Septamber 29, 1982. Applications for hearing
wust be filed at least 22 days in advance of hearing dats. .

DOCKET: CONCSSION NEARING -~ TWORSDAY - AUGUST 26, 1382

OIL COMBERVATION COMMISSION - 9 A.N.
FOSGAN BEALL, STATE LIMD CFFICE BUILDING
SANTA PE, XEW XEXICO

CASE 7656: Application of Cities Sarvice Compeny for detarmisation of reascnable well costs, les Tounty, New Nexico.
Applicant, in the above~stylsd ceuass, pursuant to the provisions of Section 70~-2-17 C, MNSA, 1972 Comp..
and Paragraph (3) of Division Oxder No. R-6781, mesks a datsrmination of reasonabls wall costs for two

wells drilled under the provisions of said Order No. R~6781 by Doyle Hartman oa lands pocled by maid
order.

COEB 7657: Application of Haxvey K. Yatas Compeny for non-reacission of Qrder ¥Wo. 2~6273, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the nocn-rescission of Ordar Wo. R-6873, which order pooled
certain landa 5 be dadicated to a propossd Ordovician test wall %o be drilled therecn, being the W/2
of Section 18, Township 9 South, Range 27 EBast. Said order provided that should the unit well not be
drilled to completion, or abandocmant, within 120 days after commencessut thareaf, operstar shall agpear
and show cause why the pooling order should not be rescinded.

CASE 76358: Application of Harvey Z. Yatss Company for a dual complation and dowmbols commingling, Chaves County, New
Maxico. applicant, in the abowe-stylsd causs, seeks approval for the dual completion of its Seymour Stats
#1 located in Section 18, Towmship 9 South, Range 27 East, in such a sanner that Abo perforatiocns from
4912 fest to 4929 feet would be cammingled with Upper atoka perforations from 5926 feet to 5952 feet and
the aforesaid intarvals dually complsted with Lower Atcka perforstions from 600G fest to 6048 Ffeet snd
produced through parallal strings of tubing.

i d bl S A A dd D d dl A dd ta o il tl g f g Dt ol sl g L e T T S T Y L T I L s R s ooy

Dockst Mo. 28-82
DOCKXET: EXAMINI] SEARING - WEOMESUAY - SEPTEMERR 1, 1962

Lt e LT A

AT COMSERVATION DIVISION - 9 A.M., MORGAM HALL,
STATE LANO OFFICE BULLDING, SANTA FB, HEN MEXICOO

following casas will be hasard befors Richsrd L. Stammts, m:.otnanmé. Watter, Altaroate Examiner:

7635: (Continued frow August 18, 1982, Examiner Bearing)

in the matter of the hesring called by the Oil Consexvation Division on its owmn motion to permit
Co2-In~Action, Travelers Indemmity and all other interested parties to appear and show cause why
the Trigy Well Mo. 3 located in Onit J, Section .25. Township 15 North, Rangs 28 Zast, San Miguel

County, should not be plugged and abandoned in accordance with a Division-spproved plugging pro-
gram.

(Continued from August 18, 1962, Examiner Hearing)

In the mattar of tha hearing called by the 0il Consarvatiom Division on its own motion to permit
COx=In~Action, Travelers Indemnity and all other intarested parties to appear and show cause why
the Amistad Bo. 1 located in Unit £ of Section 18, and the Amistad Ho. 2 locatad in Onit D cf
Section 7, both in Township 19 North, Range 36 Bast, Union County, should not be plugged and
abandoned in accardance with a Divisicn-approved plugqging program.

Application of Sun Exploration and Production Company for an unorthodox gas well location, Chaves County, ;
New Mexico. Applicant, in ths abhove-styled cause, seeks appreval for the unorthodox location of a ;
Pannsylvanian gas wall drilled 660 fest from the North and West lines of Section 21, Townsllip 7 South,
Range 26 Bast, the N/2 of said Section 11 to be dedicated tov the well.

Application of Pauley Petroleum, Inc. for salt water dispossl, Roossvelt County, Yew Mexico.
Applicant, in the above~-stylsd cavse, sesks authority to disposs of produced salt watar into tha
mmzomtmmmmmmmcxmaaszzmsozaum‘n:miusmuuno.1
mz.dmmtnotmls, Townahip 7 South, Range 33 Bast.

Application of Gaorge Sardells and Gary Plemans for an oil treating plant permit, Lea County, Hew Maxico.
Applicant, in the above-styled causa, seeks authority for the construction and operation of an-oil treating
plant for the purpose of treating and reclaiming seciment oil at a site in the W/4 WW/4 of Section 23,
Township 16 Scuth, Range 33 East.

(Continued from August 4. 1982, Examiner Hearing)

Application of Ralph Nix for an ril treating plant parmit, Eddy County, Wew Hasico.

Applicant, in the above-styled cause, seeks authority for the construction and oparation of an oil
treating plant for the purposa of treating and reclaiming sedimenz oil at a site in tha S¥/4 NE/4 of
Section 18, Township 19 Souch, Range 26 East.

© e e —
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Docket %o. 28-82

ME _7562: Applicatian of Cartar Poundation Production Company for a watarflood project, Lea County, New Mexico.
Applicant, in the above-styled cause. sesks authority to expand its Eline-Cade Waterflood Projecet
by cxaverting its Mattix PFederal Walls Mos. 2, 5., 6, located in Units C, B, and O, rwmpectiwvely,
in Ssction 3, Township 24 South, Range 17 East, by the injection of water into the Queen formation.

#ASE 7639: (Contimued from August 18, 1982 Examiner Bearing)

Application of Acoma O01] Corporstion for downhole commingling, iLes County, Mew Mexico.
Applicant, in the above-styled cause. seeks approval for the dowmbole commingling of Wantz abo,
Orinkard and Slinebry Pool production in the wallbore of its §. J. Starkeys Lease Well ¥o. 2,
located in Unit B of Section 26, Towmship 21 South, Raage 37 East.

7663: Application of Dugan Production Corporation for compulsory pooling, San Juan County, NMew Naxico.
Applicant, in the above-styled cause. sesks an order pocliny 4ll mineral interests in the Dakota
forsation underlying the S/2 of Section 18, Towmship 30 Worth, Rmnge 14 West, to be dedicatad to
a weall to be drilled at a standard locstion therveon. Also to be considered will be tha cost of drilling
and completing said wall and the allocation of the cost thersof as wall as actual opsTating costs
and charges for suparvision, designation of applicant as operator of the well and a charge fox risk

involwved in drilling sa’id well.
7568: (Continned and Beadvertised)
Aol ication of 2iZoieum Corp. of Deiaware for a dual caspletion, Eddy County, Mew Nexico.

ﬁ&::ummxdm.mwmmmmumu its Superior Pederal
Well No. € located in Onit ¥ of Section 6, Towmship 20 South, Ranges 29 East, Zast Burton Flat Fiald,
to produce oil fram the Strawm formation through the casing-tubing anmulus and gas from the Norrow

formation through tubing.
(Contirued fzom Aagust 18, 1962, Exsminer Bearing)

Application of Nortax Gas & 0il Company for the amndmant of Order Wc. R-6903, Les Coumty, New Mexico.
Applicant, in the above~-styled cause, seeks the smandmant of Divizion Order Mo. R-690] to provide
that non-consenting working interest owners shall have thirty days following final adjudication of
title in which to pay their proporticnats share of wall costs.

Application of YTatas Petroleum Corporation for a unit agresmant,Chavas Coonty, Xaw Mexico.
Agplicant, in the shove~styled cause, sesks approval for the Littla Cusvo Uait Area, comprising
13,407 acres, more or lass, of Stata and Fee lands in Township 17 South, Ranga 18 Rast.

{Continued from Angust 18, 1982 Examiner Hearing)

aApplication of Yates Petroleem Cavparacion for compulsory pooling, Chaves County, NHew Mexico.
Applicant, in the abore-styled cause, sseks an arder pooling all mineral intsrests from the
surface down through the Abo formation underlying the MI/4 of Section 20, Towmship 7 South,
Range 26 Bast, to be dedicated to & well to be drilled at a standazd location thereon. Also
to be considared will be the cost of drilling cnd completing said well and the allocation of
the cost thereof as well as actual oparating costs and charges for superwision, designation of
applicant as opurator of the vell and a charge for risk involved in drilling said well.

Application of Harvey E. Yates Company for comgulsory pooling, Lea County, New Mexico.

applicant, in thesdove-styled cause, sseks an order pooling all mineral intsrests in the Mississippian
formation underlying the M/2 of Saction 35, Township 13 South, Range 35 Bast, to ba dedicatad to a

well to be drilled at a standard location thareon. Also to be considared will be the cost of drilling
and completing said wall and the allocation of the cost thereof as wall as actual operating costs and
charges for supervision, designation of applicant as oparator of the well and a charge for risk invalved
in drilling said wall. .

7666, 7667, 7668, and 7669: Application of Yates Petrolsum Corporation for compulsory pooling, Chaves County,
Wew Mexico. Applicant, in sach of the four following cases, 3esks an order pooling all mineral interests
downn through the Abo formation undexlying the lands specified in each case, eacn %o form a standard 160~
acYe gkt spacing and proration unit to be dedicated to 2 well to ba drilled at a standard location therson.
Also to be conpidered in each case ill be the cost of drilling and completing said wells and the alloca-
cion of the cost therecof as well as actual operating costs and charges for supervisicn, designacion of
applicant as operator of the wells and a charge for risk involved in drilling said wells:

CASE 7666: SW/4 Section 3;
CASE 7667: MM/4 Section 4;
CASE 7668: wWM/4 Section 14,

Auotth.ubonboinqin'tcm-bipss‘:u:h. Range 24 East and
CASE 7669: MWM/4 Section 2, Township 9 Scuth, Range 25 East

]
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Application of Ystes Petrolsum Corporation for campulsory pooling, Chaves County, Sew Meaxico.
Applicant, in the above-ctyled cause, sesks an order pocling all mineral interests in the Norrow
formation underlyarg the B/2 of Sectiomn 26, Towaship 14 South, Range 27 East, to ba dedicated
to & vell o be 2rilled at a standard location therson. Also to be considered will be the cost
of adrilling and completing said well and the allocation of the cost tharec? as well as actual
cparating costs and chargea for supervision, desigmation of applicant as aperstor of the well
and a charge for risk involvad in drilling said well.

(Continued from August 18, 1362 Exemingr Nearing)

Application of Rio Pacos Corpozuticm for compulsory pooling, E4dy County., Sew Mexico,
Agplicant, in the above—styled cause, sesks an ordar pooling all mineral interests from tha top
of the Wolfcamp to the bass of the Peansylvecisn formation underlying the W/2 of Section 33,
Township 18 South, Range 24 REast, to be dedicated %o & wall to be 4rilled at ¢ yiandard location
tharecn. Also to be coasidered will be the cost of drilling and completing said well and the
allocation of the cost thareof as wall as sctuel operating costs and charges for supervision,
designation of applicant as opexator of the wall and a chaxge for risk involved in arilling
said well.

Application of Doyls ZSartman for campulacry pooling, lea Coumnty, New NMexico.
Applicant, in the sbove~styled cause, seeks an order poocling all mineral intarests from the surface
through the Jaluet Pool, undexlying a previocusly approved 120~acrs non-standard proracion unit
comprising the $/1 WR/4 and HR/4 WR/4 of Section 20, Towmship 25 South, Range 37 East, toc bs dedi-~
catad to 2 well *o ba drilled at a previcusly spproved unorthodox location. Also to bea coasidered
will ba the cost of drilling and completing said well and the allocation of the cost thereof as wall
as actual operating costs sand charges for supervision, designation of applicant as opsrator of the
well and a charge for risk inwvolved in drilling said well.

Mplicavion of Texas Bastern Develcgpments, Inc. for az sxception to Rule 307, San Juan Councy, New Maxico.
Applicant, in the aboweestyled cause, sesks an exception to Rule 307 of the Division Bulas end Sagulations
to pezmit it to draw & vecuum an the Shiprock Gallup 011 Pool reservair through 16 walls in Sections 16
and 17, Towmship 29 North, Junge 18 West. Applicant furthar sesks an administrative procedure whereby

it could extsnd the proposed vacuum systam %3 include additiocoal wells in the sess resarvoir.

Exploration Company faor retroactive exesmption, San Juan and Rio Axriba
Counties, New Maxico. Applicant, in the above-styled cause, sesks ths retroactive sxemption froa Sectiom
5 of the ¥aw Nexico Matural Gas Pricing Act of the following Basin Dakota infill wellw: Jicarilla A
So0. 13-B in Dnit ¥ of 3ection 13 and Jicarilla A No. 10-2 fn Onit G of Sectiom 23, both in Township
26 North, Range ¢ Wast, and Jicarilla K Bo. 15-2 in Onit A of Sectiom 1, Township 2% North, Bange 5 West,
ail in Rio Arriba County, snd the Hodges No. 15-E in Onit J of Section 27, Towmship 26 North, Range 8
Waszt in San Juan County. Also the following Ballard-Pictured Cliffs replacemsnt wall in San Jusn County:
Newsom Mo. 10-R in Onit M of Section 20, Township 26 Horth, Range 8 Mest. Zach of the aforesaid wells
was subject to tr: Uew Waxico Matural Gas Pricing Act until excspted from same by the Division ar July
23, 1982, and applicant sesks the retroactive exemption of each of sajd walls to dacte of first delivery
inco the pipeline which ranges from Decsmber 24, 1960 to Januvary 11, 1982.

In the sattsr of the hearing called by the Q0il Conservation Division on its own motion for an order
creating, assigning discovery allowable, contracting, and extanding certain pools in Chaves, Eddy, Lee,
and Roosevelt Counties, Sew Maxico:

CEEATZ a new pool in Eddy County, New Maxico, classified as an oil pool for Brushy Canyon
production and designated as the SBrushy Draw-Brushy Canyon Pool. Purther, to assigh approxi-
matsly 25,410 barrely of discovery allowabla tc the discovery well, the J. C. Williamson
OCBEW Federal Wall Mo. 1 located in Unit M of Section 25, Township 26 South, Range 29 East,
NMPM. Said pool would comprise:

{a)

TOMBSHIP 26 SOUTH, RANGE 29 EAST, MMPM
Section 25: SW/4

() CREATE a new pool in Lea County, New Maxico classified as an oil pool for San Andres production
and designated as the Hobbs Channel-San Andres Pool. The discovary wall is the Bass Interprises
mmacﬂ:hcxcymitwuo.llocatodinanitbotmls.mn

South, Ranga 37 Bast, NNPM. Said pool would comprise:

TOWMSEIP 17 SOUTH, RAMGE 37 EAST, WMPM
Section 36: B&EN/4
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CIEATE a nev pool in Lea County, dew Naxico, classified as a jas poul for
NorTow production and designated as the Bumphreys Nill-Worrow Gas Pool. The
discovery well is the Floride Bxplorstion Company Reno Com Well Mo. 1 located
tn Uait D of Section 11, Tewnship 25 South, Range 35 Raet, MEPN. Said pool

woald compeise: .

2. 3 Wn
Section 1: N/2

CREATE & nev pool in Les County. Bew Maxico, classified ss an oil pool for Abo
producticn and designated as the Justis-Abo Pool. The discovery wall is :the

Santa Pe Enargy Company Carlsca 3-23 Pederal Wall Wo. 3 located inm Uait O of
Section 25, Towmship 23 South, Jasge 3?7 Sast, MEN. 3aid pool would campriss

TOWMRSNID 2% 7
Section 251 SBR/4

.

CREATE a new pool in B4dy Coumty, Wew Mexico, classified as a gus pool for Upper
Pennsylvanian production and designated as the NoMillan-Upper ®ennsylvanian Gas
Pool. The discovery wall is the Southland Boyalty Company Pecos River Pedersl

20 Com Well Wo. 1 located {n Unit J of $ection 20, Tovmship 19 Sogth, Range 27

East, BUM. 3aid pool would cowprise:

TOMRSAIP 19 SOUTH. RANGE 27 EAST, NMPi
Saction 20: B/2

CERATR a new pool in Bddy Coumty, Bew Mexico, classified as a gas pool for
Strawn production and designated as the Moslay Canyon-Strawn Gas Pool. Tha
discovery well is W. A. Woocrisf, Jxr., Jurnegan State Well No. 1 located in Omit
C of Section 8, Towmship 24 South, hange 2% Rast, NNPN. 3aid pool would comprise:

mum‘mam,m
Sectiom §: W/2

CREATE a new pool in Lea County, Wew Mexico, classified as an oil pool for Tubb
production and designated as the West Nadine-Tubb Pool. The discovery well is the
Taserack Petroleus Cowpeny.Inc. Kornegay A Well Mo. 1 locatsd tn Unit P of Sectionm
9, Township 20 South, Pange 28 Rast, MPNM. Said pool would comprise:

TOWSEIP 20 SOUTH, BANGR 18 EAST, e

Section 9: E(
CREXTR a new poul in Lea County, New Maxico, classified as a gas pool for Moryow
production and designated as the Pitchfor: Ranch-Morzow Gas Pool. Tha discovery

wall i3 the BNG 0il Company Naders 32 State Com Well Mc. 1 located in Onic C
of Section 32, Township 24 South, Rance 34 Bast, MMPM. Said pool would comprise:

TOMMSHIP 24 SOUTH, SEAGE 34 BAST, MMM
Section 32: u/2

CREATE a new pool in Rady County, New Maxico, classifisd as an oil pool for Yeso pro-
duction and designatad as the Seven Rivers-Yeso Pool. The discovery well is Chama
Petrolsum Corporation rrami Pedaral Well No. 1 located in Unit ® of Section 34,
Towaship 19 Scuth, Range 25 Easgt, MPH. Said pool would comprise:

TOWHSHIP 19 SOUTH, RANGE 25 EAST, MMP™
Section M: SW/4

CREATE a newv pool in Lea County. Rew Mexico, classified as an oil poal for
Abo production and designated as the Bast Skaggys-Abo Pool. The discovery well
is the Texaco Inc. C. H. Weir A Wall Mo. 12 located in Unit G of Sectiom 12,
Towaship 20 South, Range 37 Zast, NMPM. Said pool would comprise:

TOWMSHIP 20 SOUTH, RAMGE 37 FAST, WPN
Section 12: ME/4

CREATE a new pool in Lea County, Mew Mex:ico, classmified as an oil pool for Tubb
production and designated as the Teague-~Tubk Pool. The discovery well is the
Alpha Twenty-One Production Company Lea Well No. 2 located in Unit a of Section
17, Townstp 23 Scuth, Rangs 37 ERast, NHPM. Said pool would comprise:

TOMNSHTP 21 o0ows, RAMCT 37 SR5T, wwn
i S e et e S .

Section 17: MEB/4
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CREATE 2 naw pocl in lea County, New Naxico, classified am an oil pool
for OCevonian production and dasignated as the Townssnd-Devonian Pool.

Tha discovery weall is the Kimbark Jil and Gas Couwpany ¥ew Nexico 1-4

Stace Com Well Bo. 1 locatad in Tait W of Ssction 4, Township 16 South,
Range 35 Zast, WM. Said pool would comprise:

16 33 W
Section 4: Lots » » ,» and

mammuwm‘q.nm.wuﬁu oil pool
n.xhauaudnxex«ms.mzsm.mz East,
WP, Said pool would comprise:

TOWRSHIP 26 SOUTH, BANGE 27 EAST. WGM
Section 9: SW/4

CONTEALT the horizontal limits of the Juckeye-dbo Pool in Lsa County,
Mew Mexico, by the dsletion of the following deecribed ares:

JOMMSHIP 18 SOUTH, RANGE IS EAST, WePM
Sectica 3t W/2 W/4

CONTRILT the boricontal limita of the Vacuum—-Abo Rr.>f Pool in Lea County,

Bow Maxico. Dy the dalstion of ehe Sollswins Zoaciiled eces:

TOWSSHIP 18 SOUTH, PANGE 335 ZEZAST, NWPM
Section 3: /2 WW/4

EXTEND tha Antslope Sink-~Upper Penasylvanian Gas Pool in 2ddy County, New
Naxico, o include therein:

TOWMSHIP 19 SOUTE, RANGE 23 EAST, NNPM
Section 131 B/72
Section 14: ®8/2

EXTEND tha ¥West Arkansas Junction-San Andres Pool in Lea County, Nevr Mexico,
to incinde therein:

TOWRSHIP 18 SOUTH, RANGE 316 EAST, WMPX
Section 20: WW/4
EXTEND the Atoka-Yeso Pool in Bddy County, New Mexico, to include therein:

TOWRSHIP 18 SOUTH, RANGE 26 EAST, MMPM
Section 26: BRB/2

EXTEND the Bilbrey-Morrow Gas Pool in Lea County, Hew Mexicc, to inclade
therein:

TOMNSHIZ> 22 SOUTH, BANGE 12 EAST, NMPM
Sectiom 5: /4
Section 6: PE/2

EXTEMD the Punker Bill-Penrose Pool in Eddy County, Mew Mexico, to include
therein:

TOWNGEIP 16 SOUTH, RANGE 31 EAST, MM
Section 14: W/2 S/2 and HE/4

EXTEND the Ceamstary-¥orrow Gas Pool in Eddy County, New Mexico, to include
therein:

TOMMSHIP 20 SOUTH, BRAMAGE 25 EAST, MMPM
Section it 5/2
Section 4: All

EXTEND the Comanche Stateline Tansill-Yates—Seven Rivers-Quesn Pool in lea
County, New Mexico, to include thersin:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, MMPM
Section 26: MWW/4

Section 27: NE/4 and E/2 mi/4

e g v SR s
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EXTEMD the South Bwpire-~-icrrow Gas Pool in Fddy County, Mew Mexico
to include therein:

m?%,mum,m
Secticn 3%: <
Section 36: W/2

IXTED the South fapire—Wolfcamp Pool in Bddy County, New Mexico, to
include cherein:

7 28 EAST, W
I 2 MRS

mum,m%m‘m
Sectiocn 31: W¥/& ard $/2 4

EXTEND the Porty Niner Ridge~Sons Spring Pool in Bddy County, New Mexico,
to include thersin:

TOMEBEIP 23 SOUTH, IMMNGE 30 EZST, WEM
Saction 16: SR74

EXTRE the Bardy~Tubd Pool in Lea County, New Faxico, to inclade thizein:
IMMIEETP 21 SOUTH, RANGE 36 EAST, WM
Section 2: lots 11, 12, 13, 14, and $/2
Section 1l: mm/4

EXTRMD the Northeast Lovington-Pennsylvanian Pool in Lea County, Ner Nexice,
to includs tbherein:

DOMMEEL? 16 SOUTH, BANGE 37 AT, mP

Sectica 20: mWW/4
EXTRD the West Milngsand-Panngylvanian Pool in Rocesvelt County, Mew Mexico,
to inclode tharein:

TONNSHIP 8 SOUTH. BANGE 34 EAST, HMPN
Section 19: W/2

EXTEND the South Meterson-Pemnsylvanian associated Pool in Roossvelt County,
Hew Mexico, to :nclude therein:

TOWMESHIP S5 SOUTH, EAMGE 33 ZAST, EMPM .
Section 30: SR/4 N
Section 31: K/2 ME/4

ICWMMSHIP 6 SOUTH, RANGE 33 EAST, WM
Section 15: §/2

EXTEND the Race Track-San Andres Pool in Chaves County, Haw Mexico, to
includs therein:

mmm,mgm.m
Sectiom 18: HR/4 and S/2 sg/4

EXTEWD the Rossy Draw-tiolfcamp Gas Pool in Eddy County, New Mexico, to
include thersin:

TOMESHIP 26 SOUTH, RANGE 30 EAST, WP
Sgction 23: S/2 :
Section 26: N/2

EXTEND the West Sand Dunas~Atoka Gas Pool in Eddy County, New Mexico, to
includs therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, HMPM
Section 17: S/2 -

Section 20: All

EXTEND the Saunders Permc--Upper Pennsylvaaian Pool in Les County, New
Mexico, to include therein:

TOMMSHID 14 SOUTH, RANGE 33 EAST, WMpM
Section 21: w™ME/4
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Docket No. 26-82

Dockets Nos. 27-82 and 28-82 are tentstively set for September 1 and Septamber 15, 1982. lications for heari
must be filed at least 22 days in advance of hearing cate. i " "

DOCKET: EXAMIMER HEARING - WEDNESOAY - AUGUST 18, 1982

9 A.M. - OIL CONSERVATION DIVISION - MORGAM WALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Tc TTowing cases will be hezrd before Deniel 5. Nutter, Lxaminer, or Richard L. Stameis, ATiernate Examiner:

ALLOWABLE

CASE 7635:

CASE 7636:

CASE 7637:

CASE 7638:

CASE 7639:

CASE_7640:

CASE 7641:

(1) Consideration of the allowable production of gas for Septesmber, 1982. from fifteen
prorated pools in Lea, £ddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1982, from four prortted
pools in San Juan, Rio Arriba, and Sandoval Counties, New fexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
00,-1In-Action, Travelers Indemnity and all other interested parties to appe2r and show cause why
thg Trigg Kell No. 3 located in Unit J, Section 25, Township 15 North, Range 28 East, San Miguel
County, shouid not be plugged and abandoned in accordance with a Division-approved plugging pro-
grax. '

Tn the meiter o7 lhe tearing called by the 0il Conservation Dfvision on its own motion to permit
Cdz-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why
the Amistad No. 1 Tocated in Unit £ of Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Towmskhip 19 North, Ra) je 36 East, Unior County, should not be plugged ard aban-
doned in accordance with a Division-approved plugging program.

In the matter of the hesring called by the D41 Consarvation Division on its own motion to permit
R.A.F. Enterprises, Fiveman's Fund Insurance Company and all other interested parties to appear
and show cause why the Shaw Well No. 1, located in Unit N, Section 18, Township 4 North, Range

8 East, Torrance County, should not be plugged and abandonred in accordance with 2 Division-approved
plugaing program.

In the matter of the hearing called by the Qi1 Conservation Division on its own motion to perwmit
Cibola Energy Corporation, Mid-Continent Casualty Company, and all other interested parties to
appear and show cause why the Simms Ranch Well Ho. 1, located in Unit N, Section 9, the Clyde
Berlier Mell Mo. 1, located in Unit K and the Clyde Berlier Well Mo. 2, located in Unit F, both
+n Section 21, the Mora Ranch Hell No. 3 located in Unit N and the Mora Ranch Well Ho. 4, located
in Unit M, both in Section &, all in Township 21-Morth, Range 21 East, Hora County, should not
be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Acoma 0i1 Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wantz Abo,
Drinkard and Biinebry Pool production in the wellbore of jts S. J. Siarkeys Lease Well Nec. 2,
located in Unit B of Section 26, Township 21 South, Range 37 East.

Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface down through and including the Abo formation in and under the NE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated to a well to be drilled at a standard tocation
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk invalved in dritling said well.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface down through the Devenian formation underlying the MM/4 SE/4 of Section 33, Township
14 South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.

~ Also to be considered will be the cost of driliing and completing said well and the aliocation of the

cost thereof as well as actual operating costs andcharges for supervision, designation of applicant
as operator of the well and a charge for risk fnvolved in drilling said wcll. -

Application of Doyle Hartman for compulsory pooling, Lea County, Mew Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Jalmat Pool, urderlying a previously approved 120-acre non-standard proration unit
comprising the S/2 NE/& and NE/4 NE/4 of Section 20, Township 25 South, Range 37 East, to be dedi-
cated to a2 well to be drilled at a previously approved unorthodox location. Alsc to be considered
will be the cost of drilling and compieting 5aid well and the allocation of the cost thereof as
well as actual operating costs and charges fcr supervision, designation of applicant as operator of
the well end & charge for rizk {nvsived in Jritiing said weil.
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CASE 7643: Apglication of Texaco, Inc. for compulsory pooling, Lea County, Mew Mexico.
foplicant, in the above-styled cause, seeks an order pooling ail mineral interests in the Drinkard
and Strawn formations underlying the W/Z RE/4 of Section 33, Township 16 South, Range 37 East,
Casey-Mest Knowles Area, to be dedicated to a well to be drilled at a standard location thereon.
AVso to be comsidered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for superviston, des{gnatfoun of appli-
cant as operttor of the well and 3 charge for risk involved in drilling said well,

CASE 7650: Application of Texacc Inc. for compulsory pooling, Lea County, Mew Mexico.
&pplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Drinkard
and Strawn formetions underlying the E/2 NE/4 of Section 33, Township 16 South, Range 37 East,
Casey-list Kmowles Area, to be dedicated to » well to be drilled at a stamdard location thereon.
150 to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, desigration of
applicant as operator of the well and a charge for risk involved in drilling said well.

2
g

Application of Rault Petroleus Cornoration & McKay Petroleum Corperation for compulsory pooling,

De Beca County, New Mexico. Applicant, in the above-styled cause, seeks an order nooling 311 mineral
interests from the curface t5 ths Uase of lee ADO TOrmation underlying the SW/4 of Section 33, Townaship
3 South, Range 25 East, to Le dedicated tc a well to be drilled at a standard lccation thereon. Also
to be considered will be the cost of drilling and completing said well and the atlocation of the

cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk inwived in drilliag said well,

CASE 7645: Application of Stevens Operating Corporation for compu?savy pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an grder pooling all mineral interests from the surface
down to the base of the Abo formation underlying the NE/4 of Section 29, Township 7 South, Range
26 fast, to be dedicated to a well ta be drilled at a standard location thereon. A&lso tc be considered
will be the cost of drilling and completing said well and tha atlocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 7652: Application of Conoco Inc. for compulsory peoling, Cddy County, Kew Hexico.

Applicant, in the above-styled cause,seeks an order pooling all mineral interests in the Cisco forma-
tion underlying all of partial Sections 34 and 35, Township 20 172 South, Range 23 East, underlying
a previously approved 688-acre non-standard proration unit, to be dedicated to a well at a previously
aporoved unorthodox location which is to be re-entered. Also to be considered will be the cost of
re-entering said well and the allocation of the cest thereof as well 2s actual operating costs and
charge: for supervision, designation of applicant as operator of the well and a charge for risk in-
volved in re-entering said well.

CASE 7646: Application of Tenneco 0il Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodex location of a Pennsylvanian
gas well to be drilled 1855 feet from the North line and 660 feet from the East line of Section 25,
Township 16 South, Range 33 East, the N/2 of said Section 25 to be dedicated to the well.

CASE 7651: Application of Mortex Gas & Cil Company for the amendment of Crder Mo. R-6903. Lea County, Wew Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order Mo. R-6903 to provide
that non-consenting working interest owners shall have thirty days following final adjudication of
title in which to pay their proportionate share of well costs.

CASE 7647: Application of Guest Energy Corporation for salt water disposal, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres formation in the open hole interval from 4150 feet to 5600 feet in its State A Well No. 2, i
located in Unit L of Section 26, Township 14 South, Range 33 East. :

CASE 7653: Application of Rio Pecos Corporation for a unit agreement, Chaves County, Wew Mexico.
Applicant, in the above-styled cause, seeks approval for the Chaverlea-North Federal Unit Area,
comprising 1,920 acres, more or less, of Federal and Fee lands in VTownship 8 South, Range 31 gast.

CASE 7648: Application of Rio Pecos Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the top ‘
of the Wolfcamp to the base of the Pennsylvanian formation, underlying the W/2 of Section 35, p
Township 18 South, Range 24 fast, to be dedicated tc a well to be drilled at a standard location
thereon. Also to be consicdered will be the cost of drilling and completing said well and the 2115c5-
tion of the cost thereof as well as actual operating cocts 5nd (harges for supervision, designation
of applicant as operator of the well and a charge for risk involved in dridiing said well.
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Application of Rault Petroleum Corporation for an unorthodox gas well location, Cheves County,
New Meaico. Applicant, in the above-styled cause, seeks approval for the unorthodox locatfon

for an undesignated Pennsylvanfan gas well to be drilled 6§00 feet from the South line and 660 feet
from the West 1ine of Section 13, Township 8 South, Range 27 East, the $/2 of said Section 13 to
be dedicated to the well.

{Reopened)

In the matter of Case 7306 being recpened pursuant to the provisions of Order No. R-6769 which
prosulgated temporary pool rules for Maders-Lower Pern Gas Po0i in Lea County, fncluding pro-
vision for 640-acre spacing units. All interested parties may apnesr and show cause why said
pool should not be developed on 320-acre spacing.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, Mew Mexico.
Applicant. in the above-styled cause, secks &n Gorder pooting all miners) interests from the
surface dowm through the Abo formation underlying the Wd/4 of Section 20, Towmshiy 7 South,
Range 26 E2st, to be dedicated to a well to be drilled at a standard location thereon. Also to
be considered will be the cost of drilling and completing safd well and the allocation of the
cost thereof as well a3 actua) operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involwved in drilling said well.

CASES 7528 and 7529: (Continued from July 7, 1982, Examiner Hearing)

CASE 7649:

CASE 7594:

Application of Jack J. Grynberg for compulsorv naalime  Chaves County, New RMeaico.

Appiiceny, in each of the following two cases, seeks an order pogling all mineral interests down
through the Abo formatfon underlying the lands specified-in each case, each to form a standard
160-acre gas spacing aand proration unit to be dedicated to 2 well to be drilled at 2 standard
location thereon. Also to be considered fn each case will be the cost of drilling and coupleting
said wells and the aliocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the wells and a charge for risk involved
in drilling said wells;

CASE 7528: MM/4 Sectionm 4, Township 5 South, Range 24 East
CASE 7529: NE/4 Section 4, Township 5 South, Range 24 East

Application of Southern Union Expicration Company for retrvactive exemption, San Juan and Rio Arriba
Counties, New Mexico. Applicant, {n the above-styied cause, seeks the retroactive exemption from
Section 5 of the New Mexicd Natural Gas Pricing Act of the following Basin Dakota infill wells:
Jicarilla A No. 13-E in Unit K of Section 13 and Jicarilla A No. 10-E in Unit G of Section 23, both
in Township 26 North, Range 4 West, and Jicarilla K No. 15-E in Unit A of Section 1, Township 25
North, Range 5 West, all in Rio Arriba County, and the Hodges No. 15-E in Unit J of Sectiem 27,
Towmship 26 North, Range B West. Each of the aforesaid wells was subject to the New Mexico Natural
Gas Pricing Act until exempted from same by the Division on July 23, 1982, and applicant seeks the
retroactive exemption of each of said wells to date of first delivery into the pipeline which ranges
from Decesber 24, 1980 to January 11, 1982.

{Continued from July 21, 1982, Examiner Hearing)

Application of Harvey E. Yates Company for statutory unitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bone Spring formation described as
the Carbonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, more or less, of Federal lands underlying portions of Sections 3, 4, 9 and
10, Tommship 18 South, Range 32 East.
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CAMPBELL. BYRD 8 BLACK. p.a.

LAWYERS
JACK WM CAWMPABELL JEFFERSON PLACE
AR, D BYRD SUITE | - 11D NORTH GUADALULPE
BRUCE D BLACHK
MICHAEL B CAMPBELL POST OFFICE BOX 2208
WitLiAM F CARR SANTA FE. NEW MEXICO 87501
BRADFORD C. BERGE
TELERPHONE: (S05) 988-4421
MEMD W GORTHEY TELECORIER: (S0%) 983-6043

THOMAS F 8L LUEHER

August 5,

Mr. Joe D. Ramey

Division Director

0il Conservation Division

New Mexico Department of Energy
& Minerals

Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Application of Doyle Hartman for Compulsory
Pooling, Lea County, New Mexico

Dear Mr. Ramey:

Enclosed in triplicate is the application of Doyle Hartman
in the above-referenced matter.

The applicant requests that this matter be included on the
docket for the examiner hearing scheduled to be held on
August 18, 1982.

Very truly yours,
William F. Carr

WFC:jh
w/enc.

cc: Doyle Hartman
Robert Strand
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NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS J

IN THE MATTER OF THE APPLICATION ,
OF DOYLE HARTMAN FOR COMPULSORY CASE (.2
POOLING, LEA COUNTY, NEW MEXICO

APPLICATION

Comes now, DOYLE HARTHAN, by and through its undersigned
attorneys and, as provided by Section 70-2-17, New Mexico Statutes
Annotated, 1978 Compilation, hereby makes application for an order
pooling all of the mineral interests from the surface to the base

~

of the Jalmat formation in and under the S/2 NE/4 and NE/4 NE/4 of

Section 20, Township 25 South, Range 37 East, N.M.P .M., Lea County,

New Mexico, and in support thereof would show the Division:

1. Applicant is the owner of 1007 of the working
interest in and under the S/2 NE/4 and NE/4 NE/4
of said Section 20, and applicant has the right to
drill thereon. |

2. Applicant proposes to dedicate the above-
referenced non-standard spacing unit to its B.M.
Justice Well No. 11 to be drilled at an unorthodox
location 1,980 feet from the North line and 2,210
feet from the East line of said Section 20.

3. That the subject non-standard spacing unit,
the unorthodox location for the B.M. Justice Well
No. 11 and the simultaneous dedic;tion of this

well and the B.M. Justice Well No. 11 were approved

by the Division on July 7, 1982 by Order No. NSP-1313(L).
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4. Applicant has sought and obtained either voluntary
agreement for pooling or farmout from all interest
owners in the S/2 NE/4 and the NE/4 NE/4 of said
Section 20 except those interest owners set forth

on Exhibit A attached hereto:

5. Said pooling of interest and well completion will
avoid the drilling of unnecessary wells, will prevent
waste and will protect correlative rights.

6. In order to permit the applicant to obtain its
just and fair share of the oil and gas underlying the
subject lands, the royalty interests should be pooled,
and applicant should be designated the operator of the
well to be drilled.

WHEREFORE, applicant prays that this application be set for
hearing before the Division's duly appointed examiner, and that
after notice and hearing as required by law, the Division enter
its order pooling the lands and interests, including provisions
- designating the applicant as operatcr of the well, and making
such other and further provisions as may be prcper in the

premises.

Respectfully submitted,

CAMPBELL, BYRD & BLACK, P.A.

oS o Sr_

William F. Carr
Post Office Box 2208
Santa Fe, New Mexico 87501
(505) 988-4421
Attorneys for Applicant




EXHIBIT A

NONCOMMITTED ROYALTY INTEREST CWNERS

8. M. JUSTIS WELL NO.

11

S/2 NE/4, NE/& NE/4, Section 20, Township 25 South,
Range 37 East, N.M.P.M., Lea County, New Mexico

Bonnie R. Etz and Etz 0il Properties, Ltd.
Post Office Box 1992
Roswell, New Mexico 88201

Max W. Coll, 11
Poct Qffice Box EE
Santa Fe, New Mexico 87502

James N. Coll
Post Office Box 1818
Roswell, New Mexico 88201

Charles H. Coll
Post Office Box 1818
Roswell, New Mexico 88201

Melba Stevens Justis
No Address Found

Melba Warren Taff
Post Office Box 203
Jal, New Mexico 88252

Jal Townsite Lots
No Address Fonnd

Beirs and/or Devisees of D. W. Justis, dec'd

No Address Found

Tenneco 0il Company
E & T Accounting
Southwestern Division
Post Office Box 2511
Houston, Texas 77001

John W. Justis

c/o Valley Bank

Post Qffice Box 1560
Farmington, New Mexico 87401

Heirs and/or Devisees of Fred Roy Lancaster
c/o Belva Shirl Lancaster Koerth

501 West Moreland

Austin, Texas 78745

Clifford B. Justis
1649 East Maple #2
El Segundo, California 90245

Robert BE. Justis, Jr.
318 West E. Street
Ontario, California 91761

Helen H. Coleman
Pittsburg, Pennsylvania

.04166667

06250000

.0625G030

06250000

.01041667

.01186343

-0-

.03819444

.01041667

.00144676

.00217014

.00099206

00099206
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Imogene S. Hale
1571 San Lucas Road
Palm Springs, California 92262

L.eona Richardson Bowles
10408 A Lone Tree Grove
Dallas, Texas 74210

Robert Hugc Slate
1301 West Clinton
Tulare, California 93274

Naomi Jean Slate West
300 Craig
Hillsboro, Texas 76656

Bethany Elaine Slate
No Address Found

Edith Carolyn Slate
No Address Found

Mary Ruth Slate Balls
256 Barnes §B
Garland, Texas 75042

Donna Gail Rabideaux
139 Stoneham Coutrt :
College Park, Georgia 30022

Marjorie Charlene Welsch
202 Tornille Street

Star Route Chaparrel

Box 446

Anthony, New Mexico 88021

Charles H. Justis, Jr.
5100 Burnett Street
Long Beach, California 90815

Lynda Kay Justis Bates
No Address PFound

John P. Turner
Route 1
Tioga, Texas 76271

New Mexico Bank and Trust Company
Trustee for J. L. Burke & Joyce Gross Burke
Hobbs, New Mexico 88240 ’

Way Enterprises, Inc.
Post Office Box 1756
Midland, Texas 79701

Exxon Corporation

615 West Missouri

Post Office Box 1600
Midland, Texas 79701
Attention: Joint Operations

Fluor Jil and Gas Corporation
615 Midland Tower Building
Midland, Texas 79701
Attention: Clem Ware

Julia Bell Coleman
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STATC OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF BEST arre v

CONSIDERING:

CASE NO. 7642

order No. R- 7/Z20

APPLICATION OF DCYLE HARTMAN FOR COMPULSORY

- - o~ — - e———

POCGLING, LEA COUNTY, NEW MEXICO.

-~ Xot—
2

ORDER OF THE DIVISION

BY THE DIVISION:

e /
This cause came on for hearing at 9 a.m. on ﬁ#y ’

)
1982, at Santa Fe, New Mexico, before Examiner Dmet—s—"ﬂﬁ?:—t-:;.
NOW, on this day of <dagusty, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the

subject matter thereof.

(2} That the applicant, Doyle Hartman, seeks an order
pooling all mineral interests irom the surface through the
Jalmat Pool, underlying a previously approved 120-acre
non-standard proration unit comprising the S/2 NE/4 and NE/4
NE/4 of Section 20, Township 25 Scuth, Range 37 East, NMPM, Lea

County, New Mexico.

(3) That the applicant has the right to drill and proposes

to drill a well at a previously approved unorthodox location.

(4) That there are interest owners in the proposed

proration unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said

unit.

(6) That the applicant should be designated the operator

of the subject well and unit.




reasonable

ngeg_:n_the_Qnﬁigtor in liev of payin

wall costs out of production.

8) That any non-consenting worki interest owner who
does nQt pay his share of estimated w¢ll costs should have

withheld\from production his share of/the reasonable well costs

plus an ditional percent thereof as a
reasonable arge for the risk invpHlved in the drilliing of the
well.

(9) That y non-consepting interest owner should be

afforded the oppeortunity to pbject to the actual well costs but

that actual well coats shoyld be adopted as the reasonable well

costs in the absence &f spich objection.

{10) That followipig \determination of reasonable well costs,

any non-consenting wgfrking\interest owner who has paid his share
of estimated costs /should pRy to the operator any amount that

reasonable well sts exceed \estimated well costs and should
receive from thg operator any ¥{mount that paid estimated well

costs exceed rgasonable well cos

(11) onth while 4drilling and
$ per month while pro& cing should be fixed as
reasonab charges for supervision (combjined fixed rates}); that
the opeyator should be authorized to withtold from production

the pr rtionate share of such supervision \tharges attributable

to ealh non-consenting working interest, any in addition
thergto, the operator should be authorized to
uction the proportionate share of actual es

uired for gperating the subjeet-well;--not-in




sie_Xeasonrable;—attributable—to—eaeh—nen=cansenting working
_interest. —

(77{‘!‘2‘!" That all proceeds from production from the subject
well which are not disbursed for any reason should be placed in
escrow to be paid to the true owner thereof upon demand and

proof of ownership.

(—3)(4-3-)—' That upon the failure of the operator of said pooled

unit to commence drilling of the well to which said unit is

dedicated on or before oJ@tcuaber / /18D . the order
N A j
pooling said unit should become null and void and of no effecct

whatsoever.

IT IS THEREFORE CRDERED:

(1) That all mineral interests, whatever they may be, from
the surface through the Jalmat Pool, underlying a previously
approved 120-acre non-standard proration unit comprising the S§/2
NE/4 and NE/4 NE/4 of Section 20, Township 25 South, Range 37
East, NMPM, Lea County, New Mexico, are hereby pooled to form a

oM - standara {20 -acre gas spacing and proration unit to be

dedicated to a well to be drilled at a previously approved

unorthodox location.

PROVIDED HOWEVER, that the operator of said unit shall

commence the drilling of said well on or before the *FM‘

day of JG«M-“? ., 1985, and shall thereafter continue

the drilling of said well with due diligence to a depth

sufficlient LU TeSt Tie vaimai DooL;




PROVIDED FURTHER, that in the event said operator does not

[4

commence the drilling of said well on or before the :‘_'&L

day oi M » 1983, Order (1) of this order shalil

be null and void and of no effect whatsoever, unless said

operator obtains a time extension from the Division for good

cause shown.

PROVIDED FURTHER, that should said well not be drilled to

completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director
and show cause why Order (1) of this order should not be

rescinded.

(2) That Doyle Hartman is hereby designated the operator

of the subject well and unit.

hat—afte @ rabtive -da - ha Srde v WIAnIin
90 days™prior to commencing said well, the operator.shall
furnish the DIxision and each known working inter€st owner in

the subject unit amitemized schedule of estjifiated well costs.

(4) That within 30 da¥g from-the date the schedule of
estimated well costs is furnighed to him, any non-consenting
working interest owner sha have the™yight to pay his share of

estimated well costs 4o the operator in liew _of paying his share

of reasonable we costs out of production, and~that any such-

owner who pa¥s his share of estimated well costs as\provided

above gh8ll remain liable for operating costs but shall hot be

~
~_




Cevl o

D

*—f5r—*That“the~uperato£—shallﬂ£ufaish~the~Divi§ion”335’eac

following recefpt of said schedule, the actual wel) costs shall

be the reasonable\well costs; provided however, at if there is
an objection to actual well costs within said A5-day period the
Division will determi reasonable well cgbts after public

notice and hearing.

(6) That within €0 da follHwing determination of

reasonable well costs, ary non-cC enting working interest owner

who has paid his share of estimafed\costs in advance as provided

above shall pay to the operatgfr his pXo rata share of the amount

that reasonable well costs gxceed estimjted well costs and shall

receive from the operator/ his pro rata share of the amount that

estimated well costs exgfeed reasonable well\costs.

(7) That the ¢gperator is hereby authorize§ to withhold the

following costs a charges from production:

The pro rata share of reasonable well
costs attributable to each non-consentig
working interest owner who has not pa
his share of estimated well costs withi
30 days from the date the schedule of
estimated well costs is furnished to him.

As a charge for the risk involved in the
drilling of the well, percent
of the pro rata share of reasonable well
costs attributable to each non-consenting
working interest owner who has not paid
his share of estimated well costs within
30 days from the date the schedule of
—egtimated-wettcostes—te—feeninied—to-him.
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That the operator shall distribute said costs ‘
ithheld from production to the parties who_ad¥anced
ts.

the well

(9) That § per month 1le drilling and
$ per~month while predfucing are hereby fixed
as reasonable charges for—syperyieion (combinad fixed rates);
that the operator is herebyp”aythorized to withhold frca
production the proportjiarfate shaxe of such supervision
charges attributable~0o each non-consenting working interest,
and in addition ereto, the operator is hereby authorized to

withhold frpar”production the proportionate Bhare of actual
expenditufes required for operating such well, Mot _in excess
of At are reasonable, attributable f0 each non-colrsepting

- ' -

¢3) T} That any unsevered mineral interest shall be
considered a seven-eighths (7/8) working interest and a
one-eighth (1/8) royalty interest for the purpose of
allocating costs and charges under the terms of this order.

(/ #) ITT That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interest's share of producticn, and no costs or charges shall
be withheld from production attributable to royalcy
interests.

(S. **2) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Lea County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership;
that the operator shall notify the Division of the name and
address of said escrow agent within 30 days from the date of
first deposit with said escrow agent.

(‘E)t&9+ That jurisdictioh of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico. on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director
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