


i e b g AR Sy 03 e A 5, A A TLACIE T W s 9




CASE NO

Y274
J /

A‘PPI:C aTz‘ON)
T;Q.NSC:':'PTSJ
Small ExhibiTs,

c TC.



W N

o W &

10
11
12
13
14
15
16
17

18

19

20

21

8

24

STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
18 August 1982

EXAMINER HEARING

IN THE MATTER OF: .

Application of Rault Petroleum

Corporation & McKay Petroleum CASE
Corporation for compulsory pooling, 7644
De Baca County, New Mexico.

BEFORE: Daniel S. Nutter

TRARSCRIPT Of IIEARING

APPILCARAMNCES

For the 0il Conservation W. Perry Pearce, Esqg.
‘Division: : Legal- Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: Call next Case Number 7644.
MR. PEARCE: That is the application of
Rzult Petroleum Corporation and and McKay Petroleum Corporatiqgn

for compulsory pooling, DeBaca County, New Mexico.

S M & W W

MR. NUTTER: Applicant in this case has

7 requested dismissal.

8 Case Number 7644 will be dismissed.

10 {Hearing concluded.)
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80YD, C.S.R.
B 193.8
Santa Pe, New Mexico 87301

Phone (305) 433.7409

SALL,
o

CERTITFICATE

I, SALLY W. DOYD, C.S.R., DO NTREBY CENTIFY that
the foregoing Transcrint of learing Lefore the 0il Conserva-

tion Division was reportcd by me; that the said transcript

is a full, true, and correct record of the hearing, preparcd

|

by me to the best of ny ability.
.:'/)“n’)’ [I\P rm) “‘!!\ﬁ Cat ‘

ldo ey ¢z iv Hhat the ioregoing is

g commie ¢ refura of ihe proceadings in

the Exa.viner hearing of Case No,

neard by nie on__ 198> -
A————

: , Examiner
Oil Conservation Division




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OX. CONSZRVATION DIVISSON
POST GIACE SOX 2088
August 24, 1982 %:&m
1805 eu7-243e
Mr. Doug Lunsford Re: CASE NO.__ 7644

Hinkle, Cox, zaton, Coffield ORDER NO.p-7052
& Hensley
Attorneys ac Law
Pcst Office EBox 1N Applicant:

Roswell, New Mexico 88201

Rault Petroleum Corporation
and !icRav Patrcleum -Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:
Hobbs 0OCO X
Artesia OCD
A S
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMEN?Y
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7644
Order Nc. R-7058

APPLICATION OF RAULT PETROLEUM
CORPORATION & McKAY PETROLEUM
CORPORATION FOR COMPULSCRY POOLING,
DE BACA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing zt 9 a.m. on August 18,
1982, at Sant~ Fe, New Mexico, before Examiner Daniel S. Nutter.

NCW, on this 24th day of August, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7644 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO

A}
JOE D. RAMEY, 4;529///

Director
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Docket No. 26-82

Dockets Nos. 27-82 and 28-82 are tentatively set for September 1 and September 15, 1982. Applications fo j
must be filed at least 22 days in advance of hearing date. FP s for hearing

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 18, 1987

9 AM. - OIL CONSERVATION DIVISION - MORGAN HALL.
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The foilowing cases will be he:rd before Daniel 5. Wutter, Examiner, or Richerd L. Stamets, Alternatc Examiner:

ALLOWABLE :

CASE 7635:

CASE 7636:

CASE 7637:

CASE 7638:

CASE 7642:

(1) Consideration of the allowable production of gas for September, 1982, from fifteen
prorvated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for September, 1382, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
€0, -In-Action, Travelers Indemnity and all other interested parties to appear and show cause why
thg Trigg Hell No. 3 located in Unit J, Section 25, Township 15 North, Range 28 East, San Miguel
County, should rot be plugged and abandoned in accordance with a Division-approved plugging pro-
gram.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
C02-In-Action, Travelers Indemnity and 21] other interested parties to appear and show cause why
the Amistad No. 1 located in Unit £ of Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Township 1@ Marth Bange 35 E351, Unioa County, should not be plugged and aban-
doned in accordance with a Division-approved plugging program.

In the matter of the hearing cailed by the Dil Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties to appear
and show cause why the Shaw Weil No. 1, located in Unit M, Section 18, Township 4 North, Range

8 East, Torrance County, should not be plugged and abandoned in accordance with 2 Division-approved
plugging program.

In the matter of the hearing called by the Qi1 Conservation Division on its own motion to permit
Cibola Emergy Corporation, Mid-Continent Casualty Company, and all other interested parties to
appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Mell No. 1, located in Unit K and the Ciyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Ranch Well No. 3 located in Unit M and the Mora Ranch Well No. 4, located
in Unit K, both in Section 5, all in Township 21-Mortk, Range 21 tast, Mora County, should not
be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Acoma 0i1 Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wantz Abo,
Drinkard and Blinebry Pool production in the wellbore of its S. J. Starkeys Lease Well No. 2,
located in Unit B of Section 26, Township 21 South, Range 37 East.

Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface down through and including the Abo formation in and under the NE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well arnd the alloca-
tiuon of the cost thereof as well as actual cperating costs and charges for supervision, designation
of applicant as cperator of the well and a charge for risk involved in drilling said weil.

Application of Reading & Bates Petroleum Co. for compulsory pcoling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface down tarough the Devonian formation underlying the MW/4 SE/4 of Section 33, Township
14 South, Range 38 fast, to be dedicated to a well to be drilled at a standard location therecn.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for compulsory pooling, Lea Courty, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Jalwat Pool, underlying a previouslv approved 120-acre non-stancard proration unit
comprising the S/2 KE/4 and NE/& NE/4 of Section 20, Township 25 South, Rarge 37 East, to be dedi-
cated to a well to be drilled ct 2 previously approved unorthodox location. Alsc to be considereéd
will be the cost of drilling and completing sa’d well and the allocation of the cost therest as
well as actual operating costs and charges for supervisicn, designation of applicant as operator of
the well and a charge for risk involved in drilling said well.
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7643:

Application of Texaco, Inc. for ccmpulsory pooling, Lea County, New Mexico.

Applicent, in the above-styled cause, seeks an order pooling all mineral interests in the Drinkard
and Strawn forwations underlying the W/2 NE/4 of Section 33, Township 16 South, Range 37 East,
Casey-dest Knowles Area, to be dedicated t¢c a well to be drilled at a standard location thereon.
Rlso to be considered wil) be the cost of drilling and completing said well and the allccation of
the cost thereof as well as actual operating costs and cherges for supervision, designation of appli-
cant as operator of the well and a cnarge for risk involved in drilling said well.

|
|

i

7650: Applicetion of Texaco Inc. for compuisory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Drinkard
and Strawn formations underlying the E/2 ME/& uf Section 33, Township 16 South, Rarge 37 East,
Casey-Mest Xnowles Area, to be dedicated to a well to be drilled at a standard location thereon.
Aiso to be consfidered will be the cost of driliing and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

7644: Application of Rault Petroleum Corporation & McKay Petroleum Corporation for compulsory pooling,
De Baca County, Mew Mexito. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Abo formation underlying the SW/4 of Section 33, Tawnship
3 South, Range 25 East, to be dedicated to a well to be drilled 2t a standard location thereon. Also
tc be considered will be the cost of drilling and completing said wel! and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appiicant
ay operator uf U well and a charge o FisK TvoIved i Giriliiing 561U weli.

CASE 7645: Application of Steveans Tparating Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the atove-styled cause, seeks an order pooling 31] wineral interests from the surface
down to the base of the Abo formation underlying the RE/4 of Section 29, Township 7 South, Range
26 East, to be dedicated to a well to be drilled at a standard jocation thereon. Alco to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actua) operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 7652: Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause,seeks an order pooling all mineral interests in the Cisco forwa-
tion underlying all of partial Sections 34 and 35, Towmship 20 1/2 South, Range 23 fast, underlying
3 previgusly approved 68B-acre non-standard proration unit, to be dedicated to a well at & previously
approved unorthodox location which is to be re-entered. Also to be considered will be the cost of
re-entering said well ard the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation Of applicant as operator of the wel! and a charge for risk in-
volved in re-entering said ue?l.

CASE 7646: Application of Tenneco 0il Company for an unorthodox gas well locaticn, (ea County, Mew Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Pennsylvarian
gas well to be drilled 1855 feet from the Morth line and 660 feet from the East line of Section &5,
Township 16 South, Range 33 East, the N/2 of said Section 25 to be dedicated to the well.

CASE 7651: Application of Nortex Gas & 0i1 Company for the amendment of Order No. R-6903, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6903 to provide
that non-consenting working interest owners shall have thirty days following final adjudication of
title in which to pay their proportionate share of well costs.

CASE 7647: Application of Guest Energy Corporation for salt water disposal, Lea County, New Hexico.
Applicant, i1 the above-styled cause, seeks authority to dispose of produced salt water into the San
Andres formation in the open hole interval from 4150 feet to 5600 feet in its State A Weil No. 2,
located in Unit L of Section 26, Township 14 South, Range 33 East.

CASE 7653: Application of Rio Pecos Corporation for a unit agreement, Chaves County, New Mexico. .
Applicant, in the above-styled cause, seeks approval for the Chaverica-Morth Federal Unit Area,
comprising 1,920 acres, more or Tess, of Federal and Fee lands in Township 8 Scuth, Range 31 East.

CASE 75648: Application of Rio Pecos Corporation for compuisory pooling, Eddy County, New Mexico.
hpplicant, in the above-styled cause, seeks an order pooling all mineral interests from the top
of the Wolfcamp to the base of the Pennsylvanian formation, underlying the W/2 of Section 3%,
Towmship 18 Scuth, Range 24 Eact, to he dadicated to a well to be drilied at a standard location
thereon. Also to be considered will be the cost of dritling and completing said well and the alloca-
tion of the cost thereof as well as actual oparating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

SERUPIORPD P . LR
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CASE 7654:

CASE 7655:

Appiication of Rault Petroleum Corporation for an unorthodox gas well location, Chaves County,
Rew Mexico. Applicant, in the above-styled cause, seeks approvel for the unorthodcx location

for an undesignated Peansylvanian gas rell to be drilled 600 feet from the South line and 660 feet
from the West Yine of Section 13, Township 8 South, Range 27 East, the S/Z of said Section 13 to
be dedicated to the well.

{Rec pened)

In the matter of Case 7306 being reopened pursuant to the previsions of Order No. R-6769 which
promulgated temporary pool rules for Madera-Lower Pean Gas Pool in Lea County, including pro-
visjon for 640-acre spacing units. All interested parties may appear «nd show cause why said
pool should not be deweloped on 320-acre spacing.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, Mew Mexico.
Appiicant, in the above-styled cause, seeks an order pooling all wineral inierests from the
surface down through the Abo formation underlying the MW/& of Section 20, Township 7 South,
Range 26 East, to be dedicated to a welil to be drillad at a standard location thereon. Also to
be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CASES 7528 and 7529: {Continued froe July 7, 1982, Examiner Hearing)

CASE 7649:

CASE 7594:

fApplication of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the followirg two cases, seeks an crder pocling all mineral interests down
through the Abo formation underlying the lands specified in each case, each to form a standard
160-acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard
tocation thereon. Also to be considered in each case will be the cost of drilling and completing
said wells and the allocation of the cost thereof as well as actual operating costs and cHarges
for supervision, designation of applicant as operator of the wells and a charge for risk involved
in driiling said wells:

CASE 7528: MM/4 Section &, Township 5 South, Range 24 East
CASE 7529: WNE/& Section 4, Township 5 South, Range 24 East

Application of Southern Union Fxploratinn Comoany for retroactive exemption, Sam Juan and Rio Arribe
Counties, MNew Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the New Mexico Matural Gas Pricing Act of the following Basin Dakota infill welis:
Jicarills A Mo. 13- ia Unit R of Section 13 and Jicariila A No. 10-E in Unit & of Section 23, both
in Township 26 North, Range 4 MWest, and Jicarilla K No. 15-E in Unit A of Section 1, Township 25
North, Rauge 5 Mest, all in Rio Arriba County, and the Hodges No. 15-€ in Unit J of Section 27,
Township 26 Morth, Range 8 Mest. Each of the aforesaid wells was subject to the New Mexico Natural
Gas Pricing Act until exemoted from same by the Division on July 23, 1982, and applicant seeks the
retroactive exemption of each of said wells to date of first delivery into the pipeline which ranges
from December 24, 1980 to Janyary 11, 1982.

{Continued from July 21, 1982, Examiner Hearing)

Application of Harvey E£. Yates Company for statutory unitization, Lea County, Mew Mexico.
Applicant, in the above-Styled cause, Seeks an order unitizing, for the purposes of a secondary
recovery project, all wineral interests in that portion of the Bone Spring formation described as
the Cartonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, more or less, of Federal lands underlying portions of Sections 3, 4, 9 and
10, Township 18 South, Ramge 32 East.




STATE OF NEW MEXiCO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

¢

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7644
Order No. R- 705 ¥

APPLICATION OF RAULT PETROLEUM
CORPORATION & McKAY PETROLEUM
CORPORATION FOR COMPULSORY POQLING,
LE BACA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION %
BY THE DIVISICH:

This cause came on for hearing at 9 a.m. on August 18

a3 - e bl L et Bl ~ g

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NCW, on this day of August, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant’s request for dismissal should be
granted.

IT IS THEREFCRE ORDERED:

That Case No. 7644 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

S EAL
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