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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW HEXICO

18 August 1982
EXAMINER HEARING

IN THE MATTER OF:

Application of Tenneco 0il Company CASE
for an unorthodox gas well location, 7646
Lea County, New Mexico.

BLFORE: Daniel S. Nutter»

TRASSCRIPT Of JIIEARING

APPEARANCES

For the 0il Conservation _ W. Perry Pearce, Esq.

Division: » Legal-Counsel to the Division

State Land Oflice Bldg.

Santa Fe, New Mexico 87501

For the Applicant: W. Thomas Kellahin, Esq.
' KELLAHIN & KELLAHIN
117 No. Guadalupe
Santa Fe, New Mexico 87501’
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CLAYTON ROTH
Direct Examination by Mr. Kellahin

Cross Examination by Mr. Nutter

td

XHIBITS

Applicant Exhibit One, Structure Map

App..cant Exhibit Two, Cross Section
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MR. NUTTER: Call Case Number 7646.

MR. PEARCE: That is on the application
of Tenneco 0il Company for an unorthodox gas well location,
Iea County, New Mexico.

MR. KELLAHIN: If the Examiner please,
I'm Tom Kellahin of Santa Fe, appearing on behalf of the

applicant, and I have one witness.
(Witness sworn.)

CLAYTON ROTH
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

B8Y MR. KELLAHIN:

0 Mr. Roth, for the record, would you pleasd
state your name and occupation?

A I'm Clayton Reth. I'm a geological en-
gineer with Tenneco 0il in San Antonio, Texas.

Q Mr. Roth, have you previously testified
before the Division as a geological engineer and had your
qualifications accepted and made a matter of récord?

A Yes, I have.
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o} And have you made a study of the facts
surrounding this particular application by Tenneco?

A Yes, 1 have.

MR. KELLAHIN: Mr. Nutter, we tender Mr.
Roth as an expert witness.
MR. NUTYER: Mr. Roth is qualified.

o Mr. Roth, let me direct your attention to
vhat we've marked as Applicant Exhibit Number One, which is
your structure man on the Chester Lime

If ycu*ll commence, Mr. Roth, and first
of all identify the proposed location for us.

A The proposed location is in Section 25 of
Township 16 South, Range 33 East. It is 1855 feet from the
north line and 660 feet from the east line.

o And what is your proposed objective?

A The proposed objective is the PennsylvaniaT
formation with the Morrow as our primary objective.

0 And what is the proration unit you would
propose t> dedicate to the well?

A The north half of Section, 320 acres.

Q I noticed on your map, Mr. Roth, that you
show a line of cross section, starting with B on the left,
or to the west, and moving then to the east tq B'.

if you'll give us some general background
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information abut these wells in this area and starting in
chronological order, which was the first well drilled tov this
formation?

A The first well would be in Section 29 at
the righthand side by B' is the 29 No. 1 that was drilled in
October of 1977,

Q aAnd what was the results of that well?

A That well was dry and nonproductive in
that patticular formation.

Q 211 right, sir, and what is the next well
then drilled?

A It is the Section 25 well on the lefthand
side of the cross section line, the 25-101. That was drilled
in August of '79. It was a dry hole. It was non-productive
in that particular horizon.

Q All right, sir, then the next well.

A It was our 2%-2 Well in Section 29, the
second one from the right. It was drilled in -- also in '79.
That well was also non-productive in that horizon, in the
Morrow horizon.

Q All right, sir, and then the hext?

A . The next well would be our 3C No. 1 Well
in Section 30. That well Qas also not prodgcing in that

horizon.
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v And the last well?
A Was our 30 No. 2 Well in Section 30,

which is our well that we hope to develop that is productive

in the Morrow horizon.

Q When was that well completed, Mr. Roth?

A October of '81.

" And what is its current cumulative ‘pro-
duction?

A It's currently 232,000 Mcf and 24,000

barrels of condensate.
Q And what does -~ what's its current pro-
duction?
A Current production is approximately 1350
Mcf per day and 80 to 100 barrels of condensate.
MR. NUTTER: When was it drilled?
A It was spudded in June of 1¢81 and com-
pleted in October of 1981.
MR. NUTTER: Thank you.
Q That well came after, then, the well in
the far western portion of the subject proration unit?
A Yes, it did.
) all right, sir. And why have you éhosen
the proposed uﬁorthodoxtlocation for the next well?

A The sand that produces in our 30 No. 2
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Well lies directly on top of the Mississippian Chester Lime-
stone. That zone has not been productiive in any of the other
wells on the cross section line. We feel by going along strik
of the Mississippian Lime, since it lies directly on top of
that lime, possibly we could encounter these sands again.

Q All right, sir, let's turn to your cross
section, then, Mr. Roth.

All right, sir, describe for us generally
what your cross section shows.

A This is a structural cross section. The
datum is 8520 feet below sea level. The top of the Mississip+
pian Chester Lime is an undulating line which is at the bot-
tom of the cross section.

Our 3C No. 2 Well is our well which we
hope to offset. The zone is shcwn. It lies directly on top
of the Mississippian Lime.

As you go to the right, or to the east,
there are porosity zones that rest directly on there, but
these have been tested and also have been evaluated through
formation testers, production tests, and log evaluation has
shown not +to be productive.

| As you go to the left, which is to the
west, there's the Section 25 Well. There's no horizon there

which has any porosity devélopment or sand development.

f
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There is also in Section 30 No. 2 a sand

zone approximately 100 feet above the basal Morrow sand, whichi

has not been encountered in any of the other wells in the areal,

which we possibly hope to encounter again.
0 In your opinion, Mr. Roth, is the pro-
posed location the optimum locatior in the proration unit

from which to test tlie Pennsylvanian formation?

A Yes, it is.

0. Were Exhibits One and Two prepared by
you?

A Yez, they were.

0 And in your opinion, Mr. Roth, will ap-

proval of this application be in the best interests of con-
servation, the prevention of waste, and the protection of
correlative rights?
A Yes, it will.
MR. KELLAHIN: If the Examiner please, we
move the introduction of Exhibits One and Two..
MR. NUTTER: Exhibits One and Two will be

admitted in evidence.

CROSS EXAMINATION
BY MR. NUTTER:

Q Mr. Roth, when you were going over the

T T TN
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2 wells, I thought you had mentioned that the 1=239 was non-
3 productive in that zone. 1 guess what you meant was it was
4 non-productive in this lower Morrow zOne.
5 A Yes, the one that is shown on the cross
6 section as resting directly on top of the lime.
7 Q Uh-huh, so it is -- that one to the far
L east, it is an Atoka producer and also a producer from the
i ’ upper or middle Morrow.
; 10 A It did produce frcem the Middle Morrow but
| 1 that zone has been depleted.
% 12 Qo And then the Middle Morrow is non—productﬂve
| B in the well that's west of your proposed -- that's just east
L of your proposed location.
3 15 A | Yes, it is,
;‘ 16 Q There's no Middle Morrow there.
% 17 A No, it isn't. We didn't do any testing
: _18 there, or it is not there; it's not productive.
4 1 o And so your target on this proposed loca-
20 tion is the Lower Morrow.
2 A Yes, it is,
n 4 Now, this weil that you have in Sectioxn
23- 30, it was completed in October of '81, you stated?
24 - | Yes,
~ B Q. And is that a cumuiative production of




N & AR A W N

e o

10
11

- ®

14

16
17

18

R R BN

232,000 Mcf?
A

Q

A

03

a day, I believe you said.

A

Q

of 82.

'8l.

first date of production.

tions for Mr. Roth?

10

1 believe that's what my figures --
And how much condensate again?

24,000 barrels.

And it’'s currently producing 1300 Mcf

Yes. I'm sorry, it's 1,350 Mcf per day.
Do you have that cumulative there?

Yes, it's ~- these are cums through May

Starting with what month?

Well was completed, completion date of

Wiell, was that when it was hooked up , tod

It was January lst, '82, would be the

Okay, it would make 232,000 since January.
Yeah.

January through May?
Correct, to May of '82.

MR. NUTTER: Are there any further qgues-

MR. KELLAHIN: No, sir.

MR. NUTTER: He may be excused. Do you
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have anything further, !r. Kellahin?
MR. KELLAHIN: Not in this cese.
MR. NUTTER: Does anyone have anything
they wish to offer in Case Number 76467

We'll take the case under advisement.

(Hearing concluded.)
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I, SALLY W. BOYD, C.S.R., DO IIZREZY CENTIFY that
the foreqoing Transcript of Hearing Lefore the 0il Conserva-
tion Division was reportcd by xc; that the said transcript

|
is a full, true, ane correct record of the hearing, preparcd

by me to tihe baest of nmy ability.

| do hero., ca u: s that the foregoing is
a corrpieie ~erord of the proczedings in

i~e Examiner hearing gf Case *"40.2%
neard py &e cn /, 198 -

, Examiner

fl Conservation Division




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Ol CONSERVATION DIMVISION
FOBT QFRCE SOK 5088
STATE LMD GRGE SURONS
SANTA M, MDY MDD 87901
August 24, 1982 0m 0u7-8c3e
Mr. Thomas Kellahin Res g;ggnugé. —Lode

Kellahin & Kellahin
Attorneys at law
Post Office Box 1769 1i
3 i :
Santa Fe, New Mexico Applicant

Dl
WL

~—PORREGO— il CORPRR e
Dear Sir:

BEnclosed herewith are two copies cf the above-referanced
Division order recently entered in the subject case.

JDR/fd

Copy of order also sent to:
Bobbs OCO

- Artesia oCD__ x
Agztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONCSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7646
Order No. R-~7064

APPLICATION OF TENNECO OIL COMPANY
FOR AN UNORTHODOX GAS WELL LOCATiON,
LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISYON

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 18,
1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 24th day of August, 1382, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Tenneco Oil Company, seeks
approval of an unorthodox gas well location 1855 feet from the
North line and 660 feet from the East line of Section 25,
Township 16 South, Range 33 East, NMPM, to test the Atoka and
Morrow formations, Kemnitz Field, Lea County, New Mexico.

(3) That the N/2 of said Section 25 is to be dedicated to
the well.

(4) That a well at said unortho?:x location will better

enable applicant to produce the gas underlying the proration
unit.

{(S) That no offset operator objected to the proposed
unorthodox location.

(6) That approval of the subject application will afford.
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
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Case No. 7646
Order No. R-7064

ioss caused by the drilling of unnecessary wells, avoid the
augmentation of visk arising from the drilling of an excessive

[ number of wells, and will otherwise prevent waste and protect

correlative rights,

IT IS THEREFORE ORDERED:

(1) That the application of Tenneco 0il Company for an
unorthodcx gas well location for the Atoka and Morrow formations
is hereby approved for a well to be located at a point 1855
feet from the North line and 660 feet from the East line of
Section 25, Township 16 South, Range 33 East, NMPM, Lea County,

New Mexico.

(2) That the N/2 of said Section 25 shall be dedicated to

the above-Jdesciibed well.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year
e inaleye designated.

STATE OF NEW MEXICO

b (e e A b B




=0 v Docket No. 26-82

Dockets Nos. 27-82 and 28-82 are tentatively set for September 1 and tember 15, 1982. Ticati for teard
msst be filed at least 22 days in advance of hearing date. id * Aptications hearing

! DOCKET: EXAMINER HEARING - MEDMESDAY - AUGUST 18, 1962

9 AN, - OIL CONSERYATION DIVISION - MORGAN MALL,
STATE LAMD OFFICE BUILDING, SANTA FE, NEW MEXICC

The folTowing cases wil] be heard before Daniel 5. Nutter, Lxaminer, or Richard L. Stamets, Aiternate Examiner:

ng

ALLOMABLE: (17 Consideration of the allowabdle production of gas for September, 1382, from fifteen
prorated pools in Lea, Eddy, and Chaves Counties, MNew Mexico.

{(2) Comstderaticn of the allowable production of gas for Septesber, 1982, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7635: In the matter of the hearina called by the 0il Conservation Division on its own motion to permit
. ~In-Action, Travelers Indesmity and all other interested parties to appear and show cause why
! Trigg Well No. 3 located in Unit J, Section 25, Towmship 15 North, Ramnge 28 East, Sen Miguel
County. should not be pluaged and abandoned fn accordance with a Division-approved plugging pro-
gram. '

CASE 7636: In the matter of the hearing called by the 0il Conservation Division on its own motion to perwit
D2-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why
the Amistad No. 1 Jocated in Unit £ of Section 18, and the Amistad Ho. 2 located in Unit D of
Section 7, both in Township 19 North, Ranoe 36 Eact, laica County cheuld not Lz plugged and aban-
Goned ia accordance with a Division-approved plugging program.

CASE _7637: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties to appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Township 4 North, Range

. 8 East, Torrvance County, should not be plugged and abandoned in accordance with a Division-approved

; plugaing program.

! CASE 7638: In the matter of the hearing called by the 0il Conservation Division on its own motion to permit

’ Cibola Energy Corporation, Rid-Continent Casualty Company, and ail other interested rarties to

v appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde

> Berlier Well %o. 1, located in Unit K and the Clyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Ranch Hell No. 3 located in Unit N and the Mora Ranch Mell Mo. 4, located
in Unit #, both in Section 5, 211 in Township 21-North, Range 21 East, Mora County, should not
be plugeed and abandoned in accordance with a Division-approved plugging program.

CASE 76339: Application of Acoma 0il Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Mantz Abo,
Drinkard and Blinebry Pool production in the wellbore of its 5. J. Starkeys Lease Well No. 2,
located in Unit B of Section 26, Township 21 South, Range 37 Fast. -

e o

CASE 7640: Application of Morris R. Antweil for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling 21l mineral interests in all formations
frca the surface down through and including the Abo formation in and under the NE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated %0 a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 7641: Application of Reading & Bates Petroleum Co. for compulsory pooiing, Lea County, Mew Mexico. ‘
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in a1l formations

from the surface down through the Devonian formation underlying the WMi/4 SE/- of Section 33, Township

14 South, Range 38 East, to be dedicated to a well to be drilled at z standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicamt

as operator of the well and a charge for risk involved in drilling said well.

CASE 7642: Application of Doyle Hartman for compulsory pocling, Lea County, New Mexico.

Applicant, in the above-styled cause, Seeks an order pooling all mineral interests from the surface
through the Jalmat Pool, underlying a previously approved 120-acre non-standard proration unit
comprising the S/2 KE/& and RE/4 KE/4 of Section 20, Township 25 South, Range 37 East, to be dedi-
cated to a well tu be drilled at a previously approved unorthodox location. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and 2 charge for risk involved in drilling said well. .
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CASE 7643: Application of Texaco, Inc. for compulsory pooling, Lea County, New Mexico.
\pplicant, in the above-styled cause, seeks an order pooling all mineral interests in the Orinkard
and Strawn formstions underlying the W/2 NE/4 of Secifon 33, Township 16 South, Range 37 East,
Casey-vest Knowles Area, t0 be dedicated to a well to be drilled at a standard location thereon.
Alsa to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actusl opersting costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk fnvolved in drilling said well.

CASE 76550: Application of Texaco Inc. for compulisory pooling, Les County, Wew Mexico.
Applicant, in the above-styled cause, seeks an order nooling all mineral interests in the Drinkard
and Strawn formations underlying the E/2 KE/4 of Section 33, Township 16 South, Range 37 East,
Casey-Mest Knowles Area, to bde dedicated to a well to be drilled at a standard location thereon.
Also to be considered will e the cost of drilling and completing said well and the allocation
of the cost thereof as well as actusl operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well.

CASE 7644: Application of Rault Petroleum Corporation & McXay Petroleum Corporation for compulsory pooling,
De Baca County, New Mexico. Applicant, in the above-styled cause, seeks an order poeling all minerat
interests from the surface to the base of the Abo formation underlying the SW/4 of Section 33, “ownship
3 South, Range 25 East, to be dedicated to a well to be drilled at a standard location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved fn drilling said well.

CASE 7645: Application of Stevens Operating Corporation for compulsery 56G1ing, Chaves County, New Mexico.
Appiicant, in the above-stvled cayse, seexs an order pooling all mineral interests from the surface
dmen 3G the Dase of the Abo formation underlying the NE/4 of Section 29, Township 7 South, Range
26 East, to be dedicatad to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervistion, desiomation of applicant as operator of the
well and a charge for risk involved in drilling said well.

CASE 7652: Aonlication of Conoco Inc. for compulsory pooling, Eddy County, Mew Mexico.
Applicant, in the above-styled cause,seeks an order pooling all mineral interests in the Cisco forma-
tion undarlying all of partial Sections 38 and 35, Yownship 20 152 South, Range 23 East, underlying
a previously approved 688~acre non-standard proration unit, to be dedicated to a well at a previcusly
appraved unorthodox location which is to be re-entered. Also to be considered will be the cost of
re-entering said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation Of applicant as operator of the well and a charge for risk in-
. volved in re-entering said ne?!.

Applicant, in the above-styled cause, seeks approval for the unorthodox location of a2 Peansylvanian ;
s well to-be driiled 1855 feet from the North 1ine and 660 feet from the East line of Section 25, i
Township 16 South, Range 33 East, the M/2 of said Section 25 to be dedicated to the well. i

CASE 7651: Application of Nortex Gas & 01l Company for the amendment cf Order Mo. R-6903, Lea County, New Mexico. l
Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-6903 to provide .
that non-consenting working interest owners shall have thirty days following final adjudication of
title in which to pay their proportionate share of well costs. !

~CASE 7646: Application of Tenneco 0il Company for an unorthodox gas well location, Lea County, New Wexico.

CASE 7647: Application of Guest Emergy Corporation for salt water disposal, Lea County, Mew Hexico. ,
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San _
Andres formation in the open hole interval from 4150 feet to 5600 feet in its State A Well No. 2,
located in tnit L of Section 26, Towmship 14 South, Range 33 East. ‘ ;

CASE 7653: Application of Rio Pecos Corporation for a unit agreement, Chaves County, Kew Mexico.
Applicant, in the above-styled cause, seeks approvai for the Chaveriea-North Federal Unit Area,
comprising 1,920 acres, sore or less, of Federal and Fee lands in Township 8 South, Range 31 East.

(318

CASE 7648: Application of Rio Pecos Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all wineral interests from the top
of the Nolfcamp to the base of the Pemnsylvanian formation, underlying the W/2 of Sectiom 35,
Townshin 18 Scuth, Range 24 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 7655:

Docket Ho. 26-82

Application of Rault Petroleum Corporation for an unorthodox gas well location, Chaves County,
Mew Mexico. Applicant, in the above-styled cause, seeks appreval for the unaorthudox location

for an undesignated Peansylvanian gls well to be drilled 600 feet from the South line and 65C feet
from the Hest line of Section 13, Township 8 South, Range 27 East, the S/2 of said Section 13 to
be dedicated to the well. :

{Reopened)

in the matter of Case 7306 being reopened pursuant to the provisions of Order Mo. R-6769 which
promuigated temporary pool rules for Msdera-Lower Penn Gas Pool in Lea County, inciuding pro-

vision for 640-acre spacing units. Al)} interested parties may appear and show cause why said

pool should not be developed on 320-acre spacing.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, Mew Mexico.
Applicant, in the above-styled cause, seeks an crder pooling all minecal interests from the
sui-face down through the Abo formation underlying the NW/4 of Section 20, Township 7 South,
Range 26 East, to be dedicsted to a well to be drilled at a standard location thereon. Also to
be considered will de the cost ¢f drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the well and a charge for risk involved in drilling said well.

CAS&S 7528 and 7529: (Continued from July 7, 1982, Exsminer Hearing)

CASE 7649:

CASE_7594:

Application of Jack J4. Grynbero for compulsory pooling, Chaves County, Mew Mexico.

Applicant, in each of the following two cases, seeks an order pooling all mireral interests down
through the Abo formation underliying the lands specified-in a2ch case, sachi s form a3 stancard
180-2¢re gas spacing and proration unit to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered in each case will be the cost of drilling and completing
said weils and the ailocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as ocerator of the welis and a charge for risk involved
in drilling safd wells:

CASE 7528: WM/4 Sectiom &, Township 5 South, Range 24 East
CASE 7529: NME/4 Section 4, Township 5 South, Range 24 East

Application of Southern Union Exploration Company for retroactive exemption, 3an Juan and Rio Arriba
Counties, New Mexico. Applicant, in the above-styled cause, seeks the retroactive exemption from
Section 5 of the New Mexico Natural Gas Pricing Act of the fallowing Basin Dakota infill wells:
Jicarilla A No. 13-E in Unit N of Section 13 and Jicarilla A No. 10-E in Unit 6 of Section 23, both
in Township 26 North, Range 4 West, and Jicarilla K No. 15-E in Unit A of Section 1, Tommship 25
North, Range 5 West, all in Rio Arriba County, and the Hodges No. 15-E in Unit J of Section 27,
Township 26 North, Range B Westi. Each of the aforesaid wells was subject to the Mew Mexico Natural
Gas Pricing Act until exempted from same by the Division on July 23, 1982, and applicant seeks the
retroactive exemption of each of said wells to date of first delivery into the pipeline which ranges
from December 24, 1980 to January 11, 1982.

{Continued frem July 21, 1582, Examiner Hearing)

Application of Harvey E. Yates Company for statutory umitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bone Spring formation described as
the Carbonste unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
encompassing 560 acres, more or less, of Federal lands underlying portions of Sections 3, 4, 9 and
10, Township 18 South, Range 32 East. .

4
3
*
3
]

Rk N

g i i N RS N




KELLAHIN AND KELLAHIN
Attorneys at Law

Jawa Kellahia El Patio, 117 Guadalupe
W. Thomas Kellahin Post Ofice Box 1769
Karen Aubrey Santa Fe, New Mexico 87501

James B. Grant

July 26, 1982

Mr. Joe D. Ramey _
OIL CONSERVATION DIVISICN
Post Office Box 2088

Santa Fe, New Mexico 87501

Re: Tenneco 0il Company

Dear Mr. Ramey:

Telephone (505) 982-4285

Please set the enclosed Application forhearing on

PR R ]

1009
Aungqust 18,

WTK:rb

Enclosure

cc: Mr. David Motloch,
Tenneco-San Antonio
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U oL 27 1987
STATE OF NEW MEXICO
DEFARTMENT OF ENERGY AND MINERALS

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF TENNECO OIL COMPANY FOR APPROVAL
OF AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO. case 7L 4L

APPLICATTION

COMES NOW Tenneco 0Oil Company by and through its
attorneys, Kellahin & Kellahin, and applies to the New Mexico
0il Conservation Division for approval of an unorthodox gas
well locaticn, 1855 feet from the North line and 660 feet from
the East line, Section 25, Township 16 South, Range 33 East,
NMPFM, Lea County, New Mexico, and in support thereof would show:
1. Applicant is the coperator of the N/2 of Section 25,
T16S, R33E, NMPM, Lea Ccunty, New Mexico and prbposes to
dedicate said N/2 to a Pennsylvanian well drilled at an unorthodox
well location.
2. Applicant proposes to drill the subject well at an
unorthodox location 1855 feet from the North and 660 feet from
Eaqd
the Sewth—lines of Section 25.
3. Applicant’s requested located is more advantageous
for drilling than a standard location and will mﬁre likely result
in the recovery of gas that would not otherwise be recovered.
WHEREFORE, Applicant requests that the Application be
set for hearing before the Division's Examiner and that after

notice and hearing the Application be granted as requested.

W. omas Kellahin

Post Office Bok 1769

Santa FPe, New/Mexico 87501
(505) 982-4285




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSIRVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

{
o ¥
~ !;Afi:% CASE NO. 7646

order No.R* Do b ‘/
APPLICATION OF TENNECO OIL COMPANY

FOR AN UNORTHODOX GAS WELL LOCATION,

LEA COUNTY, NEW MEXICO

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 18,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of Augqust, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1) That due public notice having been given as required
by law, the UDivision has jurisdiction of this cause and the

subject matter thereof.

(2) That the applicant, Tenneco 0il Company, seeks
approval of an unorthodox gas well location 1855 feet from the
North line and 6€0 feet from the East line of Section 25,
Township South, Range 33 East, _ NMPM, to test the

16
loka Sy MWorrpv . &
‘“‘ SAnREranian formation‘, [ * Pool, Lea County,

New Mexico.

{3} That the N/2 of said Section 25 is to be dedicated to

the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying tiie proration

unit.

{(5) That no offset operator objected to the proposed

unorthodox location.

(6} That approval of the subject application will afford
the applicant the opportunity to produce its just and eqguitable
share of the gas in the subject pool, will prevent the economic
loss caused by the dr;lliﬁg of unnecessary wells, avoid the
augmentation of risk arisingy from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS5 THEREFORE ORDERED:




(1) That the application of Tenneco 0il Company for an

_ Hoka dvdMorrec _ ,
unorthudox gas well location for the Penmeypduandan-~ formationgis
hereby approved for a well to be located at a point 1855 feet
from the North line and 660 feet from the East line of Section
25, Township 16 Socuth, Range 33 East, NMPM, Lea County, New

Mexico.

{2) That the N/2 of said Section 25 shall be dedicated to

the above-described well.

(3) That jurisdiction of this cause is retained for the

entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

SEAL




