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MR. STAMETS: Call next Case 7651.

MR. PEARCE: That is the application of
Nortex Gas & 0il Company for the amendment of Order No. 6933,
Lea County, New Mexico.

MR. STAMETS: At the reguest of the

applicant, this case will be dismissed.

(Hearing concluded.)




CERTIFICATE

I, SALLY W. BOYD, C.S.R., DO IIRE3Y CENTIFY that
the foregoing Transcrint of llcaring Lefore the 0il Conserva-

tion Division was reportcd by me: that the said transcript
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is a3 full, true, and correct record of the hearing, preparcd
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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE,

NEW MEXICO

18 Augast 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Nortex Gas & 0Oil Com- CAseE 265
pany for the amendment of Order No.
R-6903, Lea County, New Mexico.

BEFORE: Daniel S. Nutter

TRARSCRITT CGf iIIEARING

APPEARANCES

For the 0il Conservation
Division:

For the Applicant:

W. Perry Pearce, Esq.
Legal-Counsel to the Division
State Land Office Bldg.

Santa Fe, New Mexico 87501
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MR. NUTTER: We'll call next Case Number
7651.

MR. PEARCE: That is the application of
Nortex Gas and Q0il Company for the amendment of Order No.
R-63903, Lea County, New Mexico.

MR. NUTTEK: Applicant in this case has
regquested continuance.

Case Number 7¢51 will be continued to the
Examiner Hearing scheduled tc be held at this same place at

9:00 o'clock a. m. September 1, 1982.

(Hearing concluded.)




v
35;
23
giiﬁ
.ng

L )
o |
m
|
|
s |
» |
25 §

r

CERTIFICAT

I, SALLY W. BOYD, C.S.R., IO NITREBY CENTIFY that
the foreqoing Transcrint of Hearing be?ore the 0il Conserva-
tion Division was reportcd by me; that the said transcript
is a full, true, anc correct recoré of the hearing, preparcd

by me to the best of my ability.

Doty WBod eser

| do herzov certify that the foregoing I
a comnie e -0 a3 of the proceedings in

the Exar.iner hearing of Cage No. 768 /.

heard by me on 21’7 198 -

__g“-—ﬂ———' Examiner
Conservation Division




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
Ol CONSERVATION DIVISION

September 28, 1982

Re: CASE NO. 7651
Mr. Thomas Kellahin ORDER NO. p-7071
Kellahin & Kellahin
Attorneys at Law .
Post Office Box 1769 Applicant:
Santa Fe, New Mexico

Nortex Gas & 0Oil Company
Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JOE D.
Director

JDR/£fd J
Copy of order also sent to:

Bobbs OCD X
Artesia OCD__ x
Aztec OCD

Other
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ENERGY AND MINERALS DEPARTMENT

STATE OF NEW MEXICO
" OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL COMSERVATION

P Y O ]

DIVISION FOR THE PURPOSE OF
CONSIDERING:

|

CASE NO. 7651
Order No. R-7071

APPLICATION OF NORTEX GAS & OIL
COMPANY FOR THE AMENDMENT OF ORDER
NO. R-6903, LEA COUNTY, NEW MEXICO.

ORCER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,

1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

i NOW, on this 27th day of September, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE ORDERED:

That Case No. 7651 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

ATE OF NEW MEXICO

6‘ O\ DIVISION

Director

SEAL

v i e s




Dockets Mos. 29-82 and 30-82 are teatatively set for 3eptembar 15 and Septamber 29, 1982. Applications for hearing
et be *iled at least 22 days in advanca of hearing date.

DOCKET: COMMISSION HEARING - THURSDAY - AUGUST 26, 1962
OIL COMSERVATION COMMISSION - 9 A.M.
MONGAN HALL. STATE LAMD OFFICE BUILDING
SANTA FE, NEW NEXICO

CASE 7656: Application of Cities Service Company for detarmination of reasonable well costs, Lea County, Bev Mexico.
Applicant, in the above-gtyled cause, pursuant to the provisions of Section 70-3-17 C, MMEA, 1978 Cowp.,
and Paraaraph (%) of Divigion Order Mo. R~6781, sesks a detarmination of reascuabls wall costs £or two

wells drilled under the provisions of said Order No. R=-678l1 by Doyle Hartman o2 lands pooled by said
orderx.

CASB 7557: Application of Harwey E. Ystes Company for non-rescission of Order Ho. R-6873, Chaves County, New Mexico.
Applicant, in the above-styled cause, sesks the non-rescission of Order Mo. £-6873, which order pooled
certain lands to be dedicated to a propossd Grdovician test well to be drilled thereon, being tha W/2

- of Section 18, Towmship 9 South, Range 17 East. Said order provided that should che unitc well noc be
drilled 20 complation, or abardonment, within 120 days afcar commancessnt thereof, operator shall appear
and show cause why ths pooling order should not be rescinded.

CASE 7653: Application of Harwvey E. Yates Comspany for a dual completion and downhole cammingling, Chaves County, New
Maxico. Applicant, in the above-styled causs, sesks approval for tha dual complation of its Seymour State
41 located in Secticn 18, Towaship 9 Soutlk, Rangs 27 Bast, in such a manner that Abo perfaraticas froo
4212 feet to 4929 fest would be commingled with Upper Atoka perforations from 5326 feer te 5922 feat and
the aforesaid intervals duoally completed with Lower Atoka parforations from 6008 feat to 6048 feet and
produced through parallel strings of tubing.
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bDocket Mo. 28-82
DOCKET: mmmnm-mn-wz, 1982

OIL COMSERVATION DIVICION - 9 A.M., MORGAM HALL,
STATE LAMD OFFICE BUIILDING, SANTA FE, NBW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel 5. Butter, Alternate Examiner:

CASE 7635: (Continued from Angust 18, 1982, Examiner Hearing)

In the matter of the hearing called by the Oil Conservation Division on its own motion to permit
COz-In-Action, Travelers Indasmity and all other interested parties to appear and show cause why
the Trigg ¥ell No. 3 located in Unit J, Section 25, Township 15 North, Range 28 Ragt, San Miguel
County, should not be plugged and abandcned in accordance with a Division-approved plugging pro-~
gram.

:

7636: (Continued from August 18, 1982, Examinar Hearing)

Int!uutt-:c!thch.l‘rinqauodbythnoum-uvatimnivisiononitsm-otiontop‘nit
COz-In- . Travelers Indemnity and all other interested parties to appeir and show cause why
the Amistad Bo. 1 located in Tnit E of Section 18, and the Amistad No. 2 located in Onit D of
Section 7, both in Tommehip 19 Morth, Range 36 East, Union County, should not be plugged and
abandoned in accardancs with a Division-approved plugging program.

CASE 7659: Application of Sun Exploratich and Production Cospany for an unorthodox gas well lccation, Chaves County,
MWew Mexico. Applicant, in the above-styled cause. seeks approval far ths unorthodox location of a
Pennsylvanian gas well drilled €60 feet from the NMorth and Wast lines of Section 21, Township 7 South,
Range 26 East, the N/2 of said Section 2i to be dedicated to the wall.

CASE 7660: Application of Paulay Petroleum, Inc. for salt water disposal, Roosevelt County, Hew Mexico.
: Applicant, in the ahove-styled cause, sceks authority to dispose of produced salt water into the
mmfmmmpdnawmkumzf.cttaae‘l(tmmztssml-ulo.
locatodmnn;tsofmls.'!m-hip?sm MBM

CASE 7661: Application of George Sardella and Gary Plemans for an oil treating plant permit, Lea County, New Msxico.
Applicant, in the above-styled cause, seeks authority for the cunstruction and operation of an-oil treating
plant for the purpose of treating and reclaiming sediment oil at a site in the NN/4 WI/4 of Sectiom 33,
Tomshiip 16 South, Rangs 33 East.

CASE 7630: (Continued from August 4, 1982, Examiner Hearing)

Application of Ralph Nix for an oil treating plant psmmit, EAQdy County, New Maxico.

Applicant, in the above-styled cause, seeks authority for the constructias and operatioa of am oil
treating plant for the purpose of treating and reclaiming sadiment o0il at a siu in the SW/4 BE/4 of
Section 18, Township 19 South, Range 26 East.
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case 7662:

case 7663:

;

7568

@
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CASE 7655:

CASE 76€5:

CASES 7666,

Docket Wo. 28-82

Application of Carter Poundation Production Cospany for s watsrflood project, Lea County, New Mexico.
Applicant, in the above-styled cause, sseks authority to expand its Bline~Cade Waterflood Projact

by converting its Mattiz Federal ®ells Mos. 2, 5, 6, locatsd in Units C, £, and D, respectively,

in Sactioca 3. Township 24 South, Range 37 Esst, by the injection of wster into the Ousen formation.

{Contiied from August 18, 1982 Examiner Bearing)

Application of Acoma 0il Corporation for downhole comaingling, Lea County, Mew Mexico.
Applicant, ia the above-styled cause, sseks appruval for the dowmphole commingling of Wantz Abc,
Orinksrd and Blinabcy Pool production in the weiibore of its $. J. Starkeys Leease deii do. 2,
located in Onit B of Section 26, Township 21 South, Ranye 37 East.

Application of Dugan Production Tcrporation for compulsory pooling, &fan Juan County, Mew Maxico.
Applicant, in the above-styled ccuse, seeks an order pooling all mineral intsrests in the Dakota
formation underlying the 8/2 of Section 18, Towaship 30 ¥orth, Rangs 14 West, to be dedicated to

a wall to be drilled at a standard location therson. Also to be considered will be the cost of drilling
and completing said wall and the allocation of the cost thereof as wall as actual cperating costs

and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well.

(Continued and Readvertised)

Apglication of Petraleum Corp. of Delawars for a dual completion, Bddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the dual completion of its Superior Fedsral
Well Mo. 6 iocated in Tnit ¥ of Section 6, Towaship 20 South, Range 29 Bast, East Burton Flat Field,
to produce oil from the Strawm formation through the casing-tubing annulus and gas from the Morrow
formation through tubing.

{Continued from August 18, 19€2, Examiner Beacing)

Application of Nortax Gas & Oil Cowpany for the amendsant of Order Wo. R-69G3, Lea County, Yew Maxico.
Applicant, in tha above-styled cause, seeks the amendment of Division Order No. R-6903 to provide
that non-consenting working interest cwners shall have thirty days following final adjudication of
title in which to pay their proportionate share of well costs.

Application of Yates Petroleum Corporation for a unit agressent,Chaves County, New NMexico.
Applicant, in the above-styled cause, seeks approval for the Little Cuevo Unit Area, comprising
13,407 acres, mors or less, of State and Pee lands in Township 17 South, Range 18 East.

{Continued from Aungust 18, 1982 Examinex Hearing)

Application of Yatas Petroleus Corporation for compulsory pooling, Chaves County, Hew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface down through the Abo formation underlying the WW/4 of Section 20, Towmship 7 South,
Range 26 East, to be dedicated to a well to be drilled at a standard location thereon. Also
toc be considered will be the coat of drilling and completing said well and the allocation of
ths cost thareof a3 well as actual operating costs and charges for supsrvision, designation of
applicant as operator of the well and a charge for risk involved in driliing said well.

Application of Harvey E. Yates Company for cospulsory pooling, Lea County, Mew Mexico.

Applicant, in thesbove-styled cause, sesks an order pooling all mineral interests in the Mississippian
formation underlving the ¥/2 of Sectica 35, Towmship 13 South, Range 35 Bast, to be dedicated to a
wall to be drilied at a standard location therson. Algo to be coasidered wiil be the cost of drilling
and completing said well and tie allocation of the cost therecf as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said welil. . '

7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,

Hew Mexico. Applicant, in eack of the four following cases, sesks an order pooling all mineral intsrests
downs through the Abo forsation underlying the lands specified in each case, each to form a standard 160~
acre gas apacing and proration unit to be dedicated to a well to be drilled at a standard location therczon.
Also to ba considered in each case will be the cost of drilling and campleting aaid wells and the alloca-
tion of the cost therecf As well as actual operating costs and charges for supervision, designacion of
applicant as operator of the walls and a charge for rigk involwed in drilling said walls:

CASE 7666: SW/4 Section 3;
CASE 7667: MWW/4 Section 4,
CASE 7668: WM/4 Sectiom 14;

All of the above keing in Township 5 South, Range 24 East and
CASE 7669: WW/4 Section 2, Township 9 Souih, Range 25 EBast

- -
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CASE 7670:

:
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CASE 7671:

e J of &
Examinar Nearing - SEFTROER 1, 1963

CASE 7642:

CASE 7649:

CASE 7672:

Application of Yates Petrolaum Corporation for compulsory pooling, Chaves County, New NeRicO.

AppLicant, in the shove~etyled couss, sseks an order pooling all mineral interests in the Morrow
formation underlying the R/2 of Sectisn 28, Township id South, Range 27 Rast, to be dedicated
to a wall € be drilled at a stendard looatiom thareon. Also to De comsidered will be the cost

operatiag costs and charoes for swmewsigic, m:mozwumtumnmctthnu
and & charge for rtisk inwolwed in drilling said wall.

{Continued from Angust 18, 1962 Examiner Bearing)

Application of kic Pecos Corporstion for cowpulsory pooiing, Rady County, New Nexico.
aopnaat. uthmlde—u mum-nlb.--u-‘“'alhmtmthw

:
g
i
:
]
&
E
i
E
g
5
i
A

5 of tha Mew Maxico matural Gas Pricing Act of the following Basin Dakota infill wells: Jicarilla a
Wo. 13-E in Unit W of Section 13 and Jicarilla A Wo. 10-E in Dait G of Section 23, both in Township

26 Borth, Range 4 West, and Jicarilla X No. 1S5~ in Onit A of Section 1, Towmship 25 North, Range 5 West,
all in %io Arrziba County, and the Bodges No. 15-2 in Onit J of Section 27, Township 26 Woxth, Bange 8
West in San Juan County. Also tha following Ballard-Pictured Cliffs replacesent well in San Juan County:
Mewpom No. 10-R in Unit M of Sectiom 20, Towmship 26 North, Range 8 Wast. Each of the aforesaid wells
was subjoct to the New Nexico Natural Gas Pricing Act until exempted from same by the Division on July
23, 1962, and applicant seekXs the retrosctive exesption of each of said walls to date of first delivery
into the pipsline which ranges from December 24, 1980 to January 11, 1982.

In the matter of the hearing called by the Oil Conservatiom Division on its own motion for an order
creating, assigning discovery allowable, contracting, and extending certain pools in Chaves, Bady, Lea.
and Boosevalt Countias, Sew Mexico:

{(a) CEEATE a sew pool in Eddy County, NWew Maxico, classified as an oil posl for Brushy Canyon
production and designated as the Brushy Oraw-Srushy Canyon Pool. Porther, to assign approxi-
mately 25,410 barrels of discovery allowable to the discovery weil, the J. C. Williamson
.mmxnnu.xxmmmwenetmzs.w;pzsm Range 29 East,
MMPN. Said pool would cosprisa:

TOMRSHIP 26 SOUTH, RANGE 29 EAST, WM
Section 25: SW/¢&

(b) CREATE a new pooi in Lea County, Mew Nexico classified as an oil pool for San Andres production
and designated as the gobbe Channel-San andves Pool. Tha discovery wall is the Base Entarprises
Production Cospany Humble City Thit Well Mo. 1l located in Unit D of Section 36, Towmship 17
South, Range 37 East, WM. Said pool would comprise:

TOWMSHIP 17 SOUTH, RANGE 37 EAST, MMPM
Section 36: WM/4

J .‘ A4 - A3 ~r ~ - - - - - - - - - - - -
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{c! CIEATE a vaw pool in Daa County, Wew Naxico, classifiod as a gas pool for
NorTow prodection and designated nx the Waaphreys Nill-Nocrow Gas Pool. W
i wall is the Plorida Bxploration Company #ono Cam Well No. 1 locaved
fén Ouiz D of Section ll, Towmship 25 South, Range IS East, WM. Said pool
vould commwise:

m%sm,m:sm,m
Sectiom 1ll: W/2

(4; CEEATR a mwew paol in Lea Cownty, Wew Memico, classified as an oil pool for Abo
prodaction and dssignaced as the Justis-Abo Pool. The discovery well ie the
Sahta Fe FRaSHy CONPARY Caiiddd <5 Federal Wall Wo. 3 iocacved in Dnit O of
section 25, Toamship 28 South, Mange )7 Rast, WMFN. Said pool would comprise:

25 Lkl
Sac=ion 25: SR/4

(e} CESATE a new pool in Bady Couaty, Wew Maxico, classified as a gas pool for Upper

20 Com Well Wo. 1 located in Unit J of Section 20, Townmahip 19 South, Range 27
Rast, WM. Said pool would comprise:

TOWSSHIP 19 SOUTH, SANGE 27 IAST, Wee
Section 20: E/2

(£) CBRATE a new pool in Bd&y Coumcy, New Mexics, classified as a gas pool for
Strawm production and dasignated as tha Nosley Canyon-Strawa Gas Pool. The
discovery wall is W. A. Moncrief, Jr., Juraagan Stats Well Ea. 1 located in Umit

C of Section 8, Tounship 24 South, Range 25 Bast, MM, Said pool would cowprisa:

mum,mzsm,m
Section 8: W/2

{g) CIEATE a new pool in Lea County, Wew exico, classified &3 an oil pool for Tubb
production and desigunated as the West Madine-Tubb Pool. The diacovery well is the
Temarack Petroleum Company,Inc. Kornegay A Well Mo. 1 located in Unit F of Section
9, Township 20 Soutk, Bange 38 Rast, WMFM. Said pool would comprise:

TOWMMBEIP 20 SOUTM, RANGE 38 BAST, WeMM
Section 9: DW/4

(h) CRRATE a new pool in Ias& County, New Maxico, classified as & gax pool for N« crow
axd dasignated as the Pitchfork Masch-iczrow Gas Powl. The discovery

wall is the @G 0il Company Madara 32 State Com Well No. 1 located in Umnit C
of Section 32, Townahip 24 South, hanga 34 East, M@N. Said pool would comprise:

TOWMEHIP 24 SOUTH, BEAGE 34 EAST, WMPN
Section 32: %/2

(i) CIMEATE a new pool in Bady County, New Maxico, classified as an oil pool for Yeso pro-
daction and designated aa the Saven Rivers-Yeso Pool. The discovery well is Chama
Petroleum Corporation Irami Fedazal Well ¥o. 1 located in Dnit R of Section M.
Township 19 South, Range 25 Eaat, MEN. Said pool would comprise:

TOMMERIP 19 SOULE, BANGE 25 EAST, NNPM
Saction 3M: SW/4

(3) CRRATE a new pool in Lea County, Mew Maxico, classified as an oil pool for
Abo production and dasignated as the E:st Skaggs=iAbo Pool. The discovery well
is the Texaco Inc. C. H. Weir A Wall Ho. 12 located in Umit G of Section 12,
Towaghip 20 South, Range 27 Bast, MEPN. Said pool would compriss:

mmm,ma?m,m
Section 12: MNB/4

(k} CREATE a new pool in Lea County, Mew Nexico, classified as an oil pool for Tubd
prodoction and designated as the Teague~Tubb Pocl. Tha discovery we is the
Alpha Twenty-One Production Company Lea Well Wo. 2 located in Unit A of Section
17, Towvmehp 23 Souneh, Range 37 Bast, ¥MPM. Said pool womld compriser

TOWRSHIP 2) SOUTE, RAMGE 37 EAST, WMPN
Section 17: MNE/4

A
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(™

)

(o)

®

(41]

(¢ 4]

(n}

(t)

(a)

{v)

CIAIR & waw prol in lea Cownty, Sav Namico, claszifiad as an o011 pool
for Devonisn profuction and designated as the Towmuednd-Oevonian Pand |
The disecwvery wall i9 the Rishsr® 2{1 358 Gas Company Wew Naxico l-4
#xte Oo= Wall Wo. 1 located im Uait ¥ of Section ¢, Township 14 Souch,
aade 33 Zaat, WINL. Sald pool woulé cospriae:

:
j
|
:
5
g

CTNCT te horisontal limizs of the Backeye-Abo Pool in laa Councy.
Wew Maxico, by the deletion of the following dsecribed area:

New Maxico, by the daletion of the following described ares:
mum 35 EASTY, e
Section 37 Esﬁl

EXTEND the antalope Sink-Upper Pannsylvanian Gas Pool in Bady County, New
maxico, tw include tharein:

FOWNSRIP 19 RANER 23 EAST, PN
Section 13 %2
Section ld: W/2

EXTEND tha West irkanses Junction-San Aadres Ponl in lLea Oounty, ¥ew NMexico,
to include thearein:

TOWSEEIP 18 SOUTH, RMIGE 36 EAGY, W
Secrion 20: (]
IYFRD the Atoka-Tese Pool in Bady Coumty, Bew Nexico, to inclve therein:

TOWRSNIP 18 SCUTH, TANGE 26 BASY, WU
Section 26: ﬂi

EXTRND tha Bilbrwy-torrow Gas Pool in lesa Commty, Wew Naxico, o include
thezein:

22 SOUTH, MIGE )2 EAST, WM
%‘gt 7/
Section € B2 -

EXTEMD the BDumker Hill-Penross Pool in Bddy County, Wew Mexico, tomc.ln:.h
thezein:

TOWEGAIP 16 SOUTH, RANGE 31 EAST, MW
Saction l4: W/2 §/2 and MR/4

mmmmmmnmm. !hvmico.hoincluﬁ
ctharein: .

FOMRSHIP 20 SOUTH, RANGE 235 EAST. WP
Sectiom 3: S/2
Sectiom 4: Aall

EXTEND the Comspnche Statsline Tansill-Yatee-{even Rivers-Quesn 200l in Lea
County, Wew Maxico, to inclode therein:

TOMMSWIP I6_SOUTN, WONGE 36 EAST, SNPW
Section 26: WR/4

Section 27; MWR/4 and R/2 WR/4

- - - L 4 L b w > w» - w - -
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{w}

{x}

(v}

{(x)

(»b)

{(ad)

{om)

££)

(9}

EXTEID the South Bwpire-Norrow Gas Pool in Bddy Coumty, Wew Waxico
To includa therein:

17 SOUTH, BANGE 28 EAST, WA
Section 3S: 2
sectica 3: @/2

XTEND the South Papire~Nolfcamp Pool in EAdy County, New Mexico, to
include therein:

FOMeRRTS 17 SUTTN 28 EASY, PR
Section 3I%: ﬁﬁ(

TOMWSHIP 17 SOUTH, RANGE 29 EAST, WPW
Section 31l: WN/4 and 3/2 XR/4

EXTIND the Porty Winer Ridge-Bone Spring Pool in B4dy County, Bew Maxico,
o iaclode therein:

TOMRSRIP 23 SOUTE, BANGE 30 EAST, W%
Section 16: SB/4

EXTEND the Hardy-Tubb Pool in Lea County, New Nexica, t laclude therein:
mnm,mum,m
Section 2: lots 11, 12, 13, 14, and 8/2
Section 1l: WW/é

BEXTEND th» lorthoast lovington-Peshsylivanian Pool in lea County, Now Maxico,
to inclcde theraein:

TOWMNMSHIP 16 SOUTH. BANGR 37 RAST, mEMt
Sectiom 20t WW/4

EXTEND the ¥West Rilnesand-Pennsylvanian Pool in focsevelt County, Mew Mexico,
hointhhnl_n:

TOWMEHIP 8 SOUTE, BANGE 34 EAST, WM
Section 19: W/2

EXTION the South Peterson-Pennsylvenian Associated Pool in Boosevelt County,
Newv Maxico, to include tharein:

TOWRSHIP 5 SOUTH, WNGE 331 EAST, W
Section 30: SE/4

Section 31: X/2 KE/4

20WMESHIP 6 SOUTH, RANMGE 33 EAST, WM
Sectiom 15: §/2

EXTEND the Racs Track-San Andrus Pool in Chaves County, Mew Mexico, to
include therein:

m—nmm,mgm.m
Section 18: WR/4 and S/2 SE/4

EXTEND the Ross Draw-Nolfcamp Gas Pool in Bddy County, Wew Nexico, to
inclods thexein:

TOWMSHIP 26 SOUSH, BANGE 30 EAST, wWeen
Section 23: S/2 .
Sectiom 263 W/2

EXTEND the West Sand Dunes—-Atoka Gas Pool in Eddy County, Wew Mexico, vo
iaclede therein:

TOWMEEHT? 23 SOUTH, RAWGE 31 EAST, MNMPM
Section 17: 8/2 -

Saction 20: AL}

EXTEND the Sau.ders Permo~Upper Pennsylvanian Pool in Lea County, New
Nexico, to include therein:

TOMSuIP 14 SOUMN, BANGE 1) EAST, WM
“Section 2Ll:  WR/A
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Dockets Nos. 27-82 and 28-82 asre tentativeiv set for September 1 and Septeshber 15. 1982. Applicatfons for hearing
sust be filed at least 22 days in advance of Hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 18, 1982

9 A.M. - OIL CONSERVATION DIiVISION - MORGAN HALL,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Tollowing cases will be heard before Danfel 5. Nutter, Examiner, or Richard L. Stamels, ATternate Examiner:

ALLOMABLE :

CASE_7635:

CASE 7536:

CASE 7637:

CASE 7638:

CASE 7639:

CASE 7640:

CASE 7641:

CASE 7642:

(1) Consideraiion of the aliowable production of gas for September, 1982, from fifteen
prorated pools i1 Lea, Eddy, and Chaves Counties, Mew Mexicn.

{2) Consideration of the allowatle production of gas for September, 1982, from four prorated
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

In the matter of the hearing callied by the 0i1 Conservation Division on its own motion to permit
-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why
Trigg Mell No. 3 located in Unit J, Section 25, Township 15 North, Range 28 East, San Miguel
County, should not be plugged and abandoned in accordance with a Givision-approved plugging pro-
gras. ‘ ’

In the matter of the hearing called by the 0i1 Conservation Division on its own mction to permit
C02-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why
the Amistad No. 1 located in Unit E of Section 18, and the Amistad No. 2 located in Unit D of
Section 7, both in Towmship 19 North, Range 36 East, Union County, should r;t be plugged and aban-
doned in accordance with a Division-approved plugging program.

Ir the matter of ihe hearing called by the 0il Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties to appear
and show cause why the Shaw iWell No. 1, iocated in Unit M, Section 18, Township 4 North, Range

8 East, Torrance County, should not be plugged and abandored in accordance with a Division-approved
plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Cibola Energy Corporation, Mid-Continent Casualty Company, and all other interested parties to
appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Seriier Well No. 1, located in Unit K and the Clyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Ranch Hell No. 3 located in Unit M and the Mora Runch ¥ell No. 4, located
in Unit M, both in Section 5, ail in Township 21-North, Range 21 fast, Hora County, shculd not
be plugged and abandoned in accordance with a Division-approved plugging program.

Application of Acoma 0i1 Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Wantz Abo,
Drinkard and Blinebry Pool productiori in the wellbore of its S. J. Starkeys Lease Well No. 2,
located in Unit B of Section 26, Township 21 South, Range 37 East. -

Application of Morris R. Antweil for compulsory pooling. Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling a'l mineral interests in all formations
from the surface down through and including the Abo formation in and under the KE/4 NE/4 of Section
12, Township 20 South, Range 37 East, to be dedicated to a well to be drilled at a standard location
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Reading & Bates Petroleum Co. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in all formations
from the surface cdown through the Devonian formation underlying the NW/4 SE/4 of Section 33, Township
14 South, Range 38 East, to be dedicated to a well to be drilled at a standard location thereon.

Also to be considered will be the cost of drilling and completing said well and the allocition of the
cost thereof as well as actual operating costs andcharges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well.

Application of Doyle Hartman for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests frog the surface
through the Jaimat Pool, underlying a previously approved 120-acre non-standard proration umit
comprising the S/2 NE/4 and NE/4 ME/4 of Section 20, Township 25 South, Range 37 East, to be dedi-
cated to a well to be drilled at a previously approved unorthodox Tocation. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as operator of
the well and a charge fcr risk involved in d-illing said well.
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CASE 7643: Application of Texaco, Inc. for compulsory pooling, Lea County, Mew Mexico.
Applicant, in the sbove-styled cause, seeks an order pooling all mineral interests in the Drinkard
and Strawn formations underiying the W/2 NE/4 of Section 33, Township 16 South, Range 37 East,
Casey-West Knowles Ares, to be dedicated to a well tG be drilled at a standard location thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for superviston, designation of appli-
cant as operator of the well and a charge for risk involved in drilling caid well.

CASE 7650: Application of Texaco Inc. for compulscry pooling, iea County, New Mexico.
Applicant, in the above-styled cause, seeki an order pooiing a1l mineral interests in the Drinkard
and Strawn formations underlying the E/2 ME;4 of Section 33, Township 16 South, Range 37 East,
Casey-MWest Knowles Area, to be dedicated to a well to be drilled at a standard locaticn thereon.
Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, desfgnation of
applicant as operator of the well and a charge for risk fnvolved in drilling said well.

CASE 7644: Applicatfon of Rault Petrcieum Corporation & McKay Petroleum Corporation for compulsory pooling,
De Baca County, New Mexico. Applicant, in the above-styled cause, seeks an order pocling all mineral
interests from the surface to the base of the Abo formation underlying the SH/4 of Section 33, Township
3 South, Range 25 East, to be dedicatad to a well to be drilled st 2 standard location thereon. Also
to be considered will te the cost of drilling and completing said well and the allocatfon cf the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk fnvolved in drilling said well.

CASE 7645: Application of Stevens Operating Corporation for compulsory poolina. Chaves County, New Mexico.
Applicant, in the above-styl:d zause, seeks an order pooling all mineral interests from the surface
down to the base of the Abo formation underlying the NE/4 of Section 29, Township 7 South, Range
26 tast, to be dedicated to 3 well to be drilled at 2 standard location therecn. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well, .

CASE 7652: Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause,seeks an order pooling all mineral interests in the Cisco forma-
tion underlying all of partial Sections 34 and 35, Township 20 1/2 South, Range 23 East, underlying
a previously approved 688-acre non-standard proration unit, to be dedicated to a well at a previously
approved unorthodox location which is to be re-entered. Also to be considered will be the cost of
re-entering said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk in-
volved in re-entering said ue?l.

CASE 7646: Application of Tenneco 0il1 Company for an unorthodox gas well location, Lea County, New Me; 'r :. ‘
Applicant, in the above-styled cause, seeks approval for the unorthodox Tocation of a Fenr_, svanian
gas well to be drilled 1855 feet from the North line and 660 feet from the East Tine of Section 25,
Towmship 16 South, Range 33 East, the N/2 of said Section 25 to be dedicated to the well.

E 7651: Applicaticn of Mortex Gas & 0i1 Company for the amendment of Order No. R-6903, Lea County, Hew Mexico. =
licant, in the above-styled cause, seeks the amendment of Division Order No. R-6903 to provide ‘

that non-consenting working interest owners shall have thirty days following final adjudication of ;

title in which to pay their proportionate share of well costs. i

CASE 7647: Application of Guest Energy Corporation for salt water disposal, Lea County, New HMexico. i
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San )
Andres formation in the open hole interval from 4150 feet to 5600 feet in its State A Well Neo. 2, i
located in Unit L of Section 26, Township 14 South, Range 33 East.

CASE 7653: Application of Rio Pecos Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Chaverlea-North Federal Unit Area,
comprising 1,320 acres, mora or less, of Federal ard Fee lands in Township 8 South, Range 31 fast.

CASE 7648: Application of Rio Pecos Corporatfon for compulsory pooling, Eddy County, Mew Mexico.

Annlicant, in the above-stiyled cause, seeis an order pooiing ali mineral interests from the top
of the Wolfcamp to the base of the Pennsylvanian formation, underlying the W/2 of Section 35,
Township 18 South, Range 24 East, to be dedicated to a well to be drilled at a standard lccation
thereon. Also to be considered will be the cost of drilling and completing said well and the alloca-
tion of the zost thereof as well as actua) operating costs and charges for supervision, designation

of applicant as operator of the well and a charge for risk involved in drilling said well.
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CASE 7654:

CASE 7658:

Oocket No. 25-82

Applicatien of Rault Petroleus Corporation for an unorthodox gas well Yocation, Chaves County,
New Mexfco. Applicant, in the above-styled cause, seeks approvel for the unorthodox location

for an undesignated Pemnsylvanian gas well to be drilled 600 feet from the Sout: line and 660 feet
from the dest line of Section 13, Township 8 South, Range 27 fast, the 5,2 of said Section 13 to
be dedicated to the well,

{Reopened)

In the matter of Case 730€ being reopened pursuant to the provisions of Order No. R-6769 which
promulgated temporary posl rules for Msdera-Lower Penn Gas Pool in Lea County, including nro.
vision for fdl.acre cp2cing units. AYT interested parties may appesr and show cause why said
pool should not be developed on 320-2cre spacing.

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface down through the Abo formation underlying the Wi/4 of Section 20, Towmship 7 South,
Range 26 East, to be dedicated to a well to be drilled at a standard location thereon. AVso to
be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervisfon, designation of appli-
cant as operator of the well and a charge f¢r risk involved in drilling said well.

CASES 7528 and 7529: (Continued from July 7, 1982, Exaxiner Hearing)

CASE 7649:

CASE 7594:

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexize.

Appiicant, in each of the following two cases, seeks an order pooling all mineral interes:s down
through the Abo formation underlying the lands specified-in each case, each to form a standard
160-acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered in each case will be the cost of drili*ng and completing
said wells and tie allocation of the cost thereof as well as actuz] operating costs and charges
for supervision, designation of applicant as operator of the weils and a charge for risk involved
in drilling said wells:

CASE 752B: WNM/4 Sectiort &4, Township 5 South, Range 24 East
CASE 7529: NME/4 Section 4, Township 5 South, Range 24 East

Application of Southern Union Exploration Company for retroactive exemption, San Juan and Rio Arriba
Counties, Mew Mexico. Applicant, in the above-styled cause, seeks the retrcactive exemption from
Section 5 of the Mew Mexico Matural Gas Pricing Act of the following Basin Dakota infill wells:
Jicarilla A Mo. 13-E in Unit N of Section 13 and Jicarilla A No. 10-E in Unit G of Section 23, both
in Township 26 North, Range 4 West, and Jicar{lla K Mo, 15-f in Unit A of Section 1, Towmship 25
North, Range 5 West, all in Rio Arriba County, and the Hodges No. 15-E in Unit J of Section 27,
Township 26 North, Range B West. Each of the aforesaid wells was subject to the New Hexico Matural
Gas Pricing Act until exempted from same by the Division on July 23, 1982, and applicant seeks the
retroactive exemption of each of said wells to date of first delivery into the pipeline which ranges
from December 24, 1980 to January 11, 1982.

{Continued from July 21, 1982, Examiner Hezring)

AppYication of Harvey £. Yates Company for statutory unitization, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order unitizing, for the purposes of a secondary
recovery project, all mineral interests in that portion of the Bone Spring formetion described as
the Carbonate unit between the first and second Bone Spring Sands underlying the Youny Deep Unit,
encompassing 560 acres, more or less, of Federal lands underlying portions of Sections 3, 4, 9 and
10, Towmship 18 South, Range 32 East.




KELLAHIN AND KELLAHIN
Attorneys at Law

Jasen Kellahin E! Priio, 117 Guedalupe Teclephone (505) 782-42%8
W. Themas Kellahia Post Office Box 1769 J' ,
Xaren Aubrey Santa Fe, New Mexico 87501 {9 '\

James B. Gramt ¢

July 23, 1982 , | .

;
{

Mr. Joe D. Ramey {{J ‘117 \HAND DELIVERED
OIL CONSERVATION DIVISICN
Post Office Box 2088
Santa Fe, New Mexico 87501 p— 1,
“ry Tyt
Re: Division Case 7478 -
Applicant: Julian Ard o N

Compulsory Pooling Case

Dear Mr. Ramey:

| On behalf of Nortex Gas & 0il Company, we hereby
apply to the New Mexico 0il Conservation Division for
an amendment to Division Order R-6903 as follows:

On Paragraph (4) Page 4, of the Order, by deleting
the words:

"following resolution of an appeal
(filed August 24, 1981) before the
Board of Iand Appreals of the
Department of Interior,"...."

and by substituting the words:

"following final adjudication or
settlement, which ever comes sooner,

of the disputed ownership of the o0il
and gas minerals underlying the subject
tract,"..." '

Nortex Gas & Oil Company states the following as
justification for its request.

i. That the NE/4ANE/4 of Section 23, included as part
0f the proration unit subject to the referenced compulsory
pooling crder, is subject to a federal oil and gas lease which
has been assigned to Nortex 0il & Gas Company.




Mr. Joe D. Ramey
OIL CONSERVATION DIVISICN
July 23, 1982

Page Two

2. The BLM approved assignment was contested and
resulted in an appeal to the Board of Land Appeals of the
Department of Interior as recited in Division Order R-5903.

3. That a final resoclution was entered by the Board
of Land Appeals on June 24, 1982, which failed to resolve
the guestion of ownership of the minerals underlying this tract.

4. Nortex Gas & 0il Company desires to participate in
the subject wall to be drilled pursuant to Division Order R-6903
but is unable to do so until the ownership of this tract has
been finally adjudicated or settled.

5. As setforth in the transcript of the Division Hearing
in Case 7478, it was anticipated that the Board of Land Appeals
decision would result in a resoclution of the ownership of the
working interest for this tract and thus allow the prevailing
party to elect to participate in the subiect well.

6. Based upon the assumption setforth in paragraph
3 above, Division Order R-6903 setforth a method toc allow
the prevailing non-consenting working interest owner to make
an election concerning participation in this well.

7. However, the Board of Land Appeals Decision entered
on June 24, 1982, failed to resolve the question of ownership
of the working interest underlying this tract and compels
those interest owners to seek an adjudication of thlS issue
in the District Court.

Accordingly, we would appreciate the Division Order
being amended as requested.

W. Thom Rellahin
WTK/rb

CC: Mr. Robert Bledso, Esqg.
Mr. Ernie Padilla, Esq.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

“ / CONSIDERING:

CASE NU. 7651
order No. R-)c7/

APPLICATION OF NOKRTEX GAS & OIL /
COMPANY FOR THE AMENDMENT OF ORDER a
NO. R-6903, LEA COUNTY, NEW MEXICO. /),@W

ORDER OF THE DIVISIOtg* N 4

BY THE DIViISION:

This cause came on for hearing at 9 a.m. on September 1,

1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this day of September, 1982, the Division
Director, having considered the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS:

That the applicant's request for dismissal should be
granted.

IT IS THEREFORE QORDERED:

That Case No. 7651 is hereby dismissed.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JOE D. RAMEY,
Director

SEAL




