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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
O1L CONSERVATION DIVISION
STATE LAND OFFICE BLDG.

SANTA FE, NEW MEXICO
1 September 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Pauley Petroleum, CASE
Inc., for salt water disposal, 7660
Roosevelt County, New Mexico.

BLFORE: Richard L. Stamets
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Legal-Counsel to the Division
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JENNINGS & CHRISTY
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MR. STAMETS: We'll call next Case 7660.

MR. PEARCE: That is on the application
of Pauley Petroleunm, Inc., for salt water disposal, Roosevelt
County, New Mexico.

MR. JENNINGS: I'm James T. Jeanings, of
Jennings and Christy, in Roswell, appearing on behalf of the
applicant, Pauley Petroleum Company =-- Pauley, Inc.

We will have one witness, Mr. Ed Ducrrett.
{(Witness swern.)

ED DURRETT
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION
BY MR. JENNINGS:

MR. JENNINGS: Mr. BExaminer, I think that
I delivered a copy of a letter to the Commission, original
letter from Union 0il Company of California.

I1'd like to -~

MR. PEARCE: Do you want me tokdo that
now?

MR, JENNINGS: Please, if you would.
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MR, PEARCE: All right. Nr. Examiner,
if Y rmay, we have been delivered a ¢copy of a letter from
Union 0il and Gas Division of Union 0Oil Company of California,
signed by Mr, Robert D. Lockhart, Distriet Land Manager, ad-
viging us that Union Oil has no objection to the proposed
injection wells in Section 16 of 7 South, 33 Bast, Roosevelt
county.

MR, JENNINGS: My, RExaminer, we had &
fittle bit of a foul up in My, Durrett not being familiar with
the procedure here and we have an anplication that was ori=
ginally filed for administrative avproval, and the applicati@q
is in -~ hag been filed in good form and we're a little short
of copies of the application, and I have one additiohal com=~
plete one, whieh I will give the Commigsion as an exhibig,
but if you could refer to that, and to expedite matters, I
will refer to this exhibit, the 108 Porm as our Exhibit Num=
ber One, and then attached to that arve the numerous items and
I will follow the same procedure and refer to these as items
attached to Exhibit Nuwnber One, if that meets with cthe Com=
migaioh's approval,

MR, STAMETS: That soundz fine with me.
We may have to move a little slowly on that, Jim, because it
looks like *hig has been sorted through and may not be in the

garre Frormat that you havoe there.
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MR, JENNINGS: well, if you would like,

I'll be glad to switch with you.
MR. STAMETS: Well, maybe we'll hang on
to this one, since this is what we based the case on.
MR. JENNINGS: All right.
0 Would you state your name, place of busi-
ness, and residence, please?
A E. G. Durrett. My business id Durrett

and Associates, Consulting Company. I reside in Cdossa, Texas

at 109 Santa Rita Drive.

0 Mr. Durrett, what is your educational
baeckground?
A I'm a petroleun geolegical encineer from

Texasz A & M, Clazssg of 1949,

@ What's your business exverience since you
graduated from Texas A & M?

A fiad fourteen years with Laughlin Brothers;
commencing in 1952 T went with Delta Drilling Company as
Drilling Superintendent; ‘54 I became Division Manager; and
in 56, vicé President of the western diviaien in charge of
all operations ineluding drilling, production, lan4, 1@9;1.
geological, and plants,

In 1972 I resigned ta go independent as

a consultant, and also as an independent producer.
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MR. JENNINGS: Mr. Examiner, is the wit-
ness considered qualified?
MR. STAMETS: lie is considered qualified.
e} Mr. Durrett, are you familiar with the
application filed herein, which was filed on an 0il Conserva-
tion Division Form No. C~108?
A Yes, sir, I am familiar and I did prepare

the exhibit.

Q And the application?
A And the awplication.
Q Generally just discuss the nature of tliis

application and what the applicant, Pauley Petroleum, Inc., is
seeking in this -~ by this application.

A Pauley Petroleum desires to convert a
dry hole, which they tested to the Bough C, as a salt water
disposal well inte the San Andres formation. The particular
injection zone that we propose has been perforated,.acidized,
and tested for oil production firstly, and secondly, to dc ~r-
mine the gqualitvy of water, if any, in that formation.

We found the formation to be barren and
suitable to injection, for injection of produced water from
the Pauley well half a mile to the noxiit, which is a Bough C
well. |

G Mr. Pauley -- or excuse me, Mx. Durrett,




w

10
11
12
13
14
15
16
17

18

2 8 B

~ S o W W

7

I now hand you what has been marked as Item Number Three to
Exhibit One and ask you to review that and tell what it is

and what it reflects.

A Yes, sir. This is the well data on the
No. 1 State, located in Section 16, which is the proposed in-
jection well, and the well was drilled, surface casing was
set at 398 feet and cement circulated to the surface.

8-5/8ths casing was set at 3922, well
into the San Andres formation. This casing string also had
cement circulated to the top and was witnessed by the Conser-
vation people that were responsible.

The well was drilled to 8470, K-4-1/2
casing set and the Bough C was tested and found to be low and
barren of cil production.

This well was then plugged back in ac-
cordance with the requirements of the Commission, and as filed
on yéur Form C-1063, the 16tk of June this vear, and and was
in accordance with Form C-105, filed July the 12th.

The well has currently 3850 feet of 2-3/8ths
uniined tubing in the wellbore, whick we propouse to line for
water disposal purposes, sn the well will have lined tubing.
We propvose to set a Baker Model D packar at 3855 with a Baker

holddown to inject into perforations at 3862 to 74.

This well, as I say, was previously dril{f?




L

¢ @ =N & A W N

10
11
12
13
14
15
16
17
18

19

21

22

to test the Bough C and found it to be dry.

The original perforations were 8376 to 86
cemented with 70 sacks of cement on top of a Baker Model R

packer at 8208.

We found ao other producing zones higher
or lower near the well.
and that's the data on Item Three.
0. Mr. Durrett, I now hand vou what has been
marked as Item Five attached to the same exhibit, and ask you
to identify that and tell us if that's a map of the area?

A Yes, sir, Item Five delineates the area
of the proposed disposal well as shown in the north portion
of Section 16. The well in the south half of Section 9 to
the north is the Pauley Petroleum Bough C producer from which
water will be taken to be disposed of in Section lé.

Approximately a half a mile to the north-
west Union of California has another Bough C well, as I would
say, in the northwest of the northwest of Section 9. They
have no objections to the injection of water into the proposed

disposal well.

There are no other wells within the two
mile radius.
o Mr. Durrett, to continue our line of

thought, I hand you now what has been marked as Exhibit Two,
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Pauley Exhibit Two, and ask you if the map attached to Exhibit
Five is basically the same map as you just testified to?

A Yes, sir, it is the same, same area.

G And is Exhibit Two -- Exhibit Two a let-
ter of August 6th, 1282, from Union 0il Company reflecting
the status of the acreage and the leasehold ownershiv within
a half mile radius?

A That is correct.

Q Have you examined the letter from Union,
2xhikit Number Two?

A Yes, sir, I have.

0 Does that fairly reflect the status of
the acreage in the area?

A To my knowledge, this reflects correct.

0 Referring to the exhibit, is there any
other acreage that is under lease to anyone other than to
Union 0il Company?

A, Well --

0 Referring specifically to the southwest
quarter of Section 15.

A Yes. The southwest quarter-of 15 re;
flecﬁs to be owned by Clinton 0Oil.

Q Is certain of the acreage open?

A Yes, sir. The southwest quarter of Sectidn
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2 10, the northwest quarter of 15, the south halif of the south-
3 east quarter, the northeast quarter of the southeast guarter,
i 4 and the northwest quarter of Section 16 appear to be open.
[
? S Q Actually, Mr. Durrett, what's the status
E 6 of the ~~ of the leasehold under the proposed wellsite?
i’; 7 A Mr. Jennings, I am advised by Pauley's

8 land department that this well, State No. 1, through it

9 drilling and testing and current state oI application is

10 hoiding the lease in force.

11 Q You don't know -- does that map show the
12 expiration date of the lease?

13 A No, sir, I dc not -- well, just a minute.
id Yes, it shows December 1st, 1981.

15 ) Mr. Durrett, would you now refer to what

16 has been marked Item Number Six attached to the exhibit?

17 A Yes, sir. 1Item Six describes the wells
18 within the area of review, as follows: Pauley Petroleum No.
19 1 Tucker Federal is the producer from which the water will cone

20 to the disposal well. It's located 1980 from the south line,
21 and 1930 from +he east line of Section 9, 7 South, 33 East,
in Roosevelt County, with an elevation of 4414.

The well was drilled to a total depth of

"

9412 in the Mississippian. It is currently a Bough C oil

" R 8 B

well compnleted October the 19th, 1979, pumping 159 barrels
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11
of o0il and 370 barrels of water per day through perforztions
from 8345 to 58. It is currently producing on the pump.
Casing is set at -- surface casing, 12-3/4, set at 398 feet
with 550 sacks of cement; 8-5/8ths at 3950 with 1924 sacks:
4-1/2 casiny set at 9412 with 90C sacks of cement.
Q Now refer to what has been marked as

Item Seven attached to the same exhibit.

A Item Seven describes the proposed operatiohn

of the disposal well. We propose to dispose of 350 barrels
of formation water daily in an open system. i#e'll have a re-
ceiving tank at the wellsite and pump out of that tank into
the well. The estimated injection pressure will be from 8-to-
1200 pounds maximum. We feel it will be some lower but we'll
give you that top.

l’e have attached to the exhibits a water
analysis of the produced water from the subject well in the
San Andres zone as stated by Halliburton. Chlorides are 88,00P
calcium 17,000; specific gravity 1.1; sulfates 150 parts;
bicarbonates 25; and soluble i1ron 150 parts.

That analysis is attached.

We have looked at the produced water in
the Chaveroo Field from the San Andres, about three or four
miles to the south, and it appears to be about the same kind"

of water as produced in the Chaveroo.
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The proposed injection zone iﬁ this well
was acidized with 2000 galloans of 15 percent NE acid, exten-
sively swabbed. The well swabbed completely dry. We recovert
ed only minor amounts of water, the analysis of which is at-
tached.

There are no productive 0il or gas wells
within one mile of this zone. We could find little, if any,
water to report in this zone.

) Mr. Durrett, I now hand vou what nas been
marked as Item Eight attached to the exhibit, and would point
out that it is on the same sheet as Item Number Six, for the
purpose of the record, and simultaneously I will alsoc hand
you what has been marked Pauley's Exhibit Number Three, and
will you tell us what those documents are and then explain each
of them in connection with that item?

A Item Eight is the data on the proposed
injection zone. The electric log submitted shows the same
zone. We picked the top of the San Andres formation at 3352;
the bottom of the zcone at 4743.

For your ready reference, we've also
included the Pi zone on the electric log 3900 feet.

The zone of interest are the perforations
indicated on the electric log from 3862 to 74, which we've

discussed earlier. The lithologic description is predominant]y




ah W W

10
11
12
13
14
15
16
17

18

&

& & 8

13

a dolomite section with scattered anhydrites and shale
streaks.

The lithology of the proposed disposal
zone is a tan, finely crystalline 3dclomite.

We reviewed the underground drinking sup-
plies in the area. The only source is a plasticine Ogallala.
The deepest depth we found that water to be in the area is

300 feet. It is cased both by surface and intermediate

casing cemented to the surface.

QO Now I hand you what hes been marked Item
NHumber Nine and ask you to explain that.

A Yes, sir. Item Nine asks for proposed
treatment of the well. We have stated that the zone has been
acidized with 2000 gallons of 15 percent NE acid. That's the

total treatment.

Q And now refer to Item Number Ten.
A Let's see here. Admitted here is the
detailed lithologic description from -- from the logging unit

while the well was drilled. All of this data is clearly
defined as to the reservoir description and lithology, along
with a graphic of the same data.

0 Now, Mr. Durrett, have you been able to
locate any fresh water within a mile of the area?

A No, sir. The closest fresh water supply
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that we have found is beyond the one miie radius.

Qo Now 1 refer you to what has been marked
Exhibit -- Item Twelve. I3 that about the geological --

A Yes, this is an affirmative statement by
Mr. Leoc Lammers (sic), who is the consulting geologist that
Pauley used on the subject well.

Mr. Lammers has stated that he examined
the available geologic and engineering data in the area of
review and found no evidence of open faults. He also believeé
that the lithology of the Yates and Queen formations above theg
San Andres will act as a barrier and prevent any hydrologic
connection between the proposed San Andres disposal well and
any underground drinking water sources.

0 when you orininally filed this applicatiof
and sought administrative approval, did you send copies of
this -- of the application toc anybody?

A Yes, we sent copies to Mr. Tommy Tucker.
I believe he was the only one that we had to notify.

We did send copies to the Portales News
Tribune, advertised for the statutory requirements for notice
Notice of those deliveries by receipt of certified mail are
attached.

0 Now, Mr. Durrett, I hand you what has

been marked as Pauley's Exhibit Number Four, and ask you to
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identify that and tell us what it is.

A Exhibit Four is a schematic of the pro-
posed salt water disposal well that indicates tihe plugging
in accordance with the Commission requirements in the lower
portion of the well. Casing was pulled at 4180. We show that
gap in. A cast iron bridge plug was set in the bottom of the
intermediate casing at 3914 with 9 sacks of cement on top of
the plug.

The zone was then perforated and tesced
as indicated from 3862 to 74. We show the proposed permanent
packer installation at 3855; the tubing anchor immediately
above; the 2-3/8ths lined tubing from there to the surface.
We indicate the 8-5/8ths casing as cemented to the surface,
and the 12-3/4 casing as indicated to the surface.

We're also aware of the order concerning
the pressure control limiters on the proposed injection well,
and we propose to control pressure by redundant two pin Murphy

switches attached to the electrical switch gear on the pumpinJ

installation.
That's also indicated on the plat -- or
on the schematic.
Q Mr, Durrett, how much water is currently

being produced from the Pauley well?

A The well will vary in water production




~ & v s W W

¢ &=

10
11
12
13
i4
18
16
17

2 BB

16
daily between 300 and 350 barrels. Now, a good round number
in our book is 10,000 barrels per month.

Q How much -- what is -- how are you cur-
rently -- currently disposing of that water?
A This water is currently being hauled by

trucking contractor to a disposal well elsewhere, unknown to

me'

Q Do you -- are you aware of --~ of the cost
of =-- current cost of disposing that well by trucking -- water
by trucking it?

A Yes, sir, acutely aware. Trucking costs
are averaging a dollar a barrel at the current time.

! Mr. Pauley -- or Mr. Durrett, Gu you feel
that the granting of this aoplication whereby the water will
ke disposed of through this disposal well, is in the interest
of conservaticn and wili prevent the -- prevent waste and the
prenature abandonment of tbese wells?

A Yes, sir, it will improve the economics
of the o0il production so that they will be longer lived.

Q. Do you have anything further that you wish
to offer at this time?

A No, sir, I believe that's it.

ﬁR. JENNINGS: At this time we would like

to offer what has been marked as Exhibit Number Five, which
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2 is a letter from the Office of the Commissioner of Public i
3 Lands, a copy of which you may have in your files, which is

4 generally to the effect that the Commissioner has no objection

5 tc “he conversion of the well, and I think further that the

6 lease is expired.

7

I just have one other thing, Mr. Examiner,

8 which I would like to offer at this time. I would offer the

9 copies of the notices sent to the Commissioner of Public Landqg,
10 one of the —-- to two of the operators in the area, Clinton

11 0il and Union 0il, which are attached tc -- to which are

12 attached the return certificates.

13 ‘ It's Number Six. At this time we would

14 offer all the exhibits.

15 Q Mr. -- I believe you testified, Mr. Durreﬁk,
16 that the exhibits attached to Exhibit Number One were prepared
17 by you or under your supervision?

18 A Yes.

1 MR. JENNWINGS: I believe that's all.

20 MR. STAMETS: The exhibits will be admit-
21 ted.

2

23 CROSS EXAMINATION

24 | BY MR. STAMETS:

25

Q Mr. Durrett, in calculating the pressure -
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- 2 limit that we normally assign, that comes out to 772 pounds.
3 Does this, coupled with the opportunity to get that pressure
4 limit increased by a demonstration that you can do that with-
(3 out fracs in the formation or the confining strata, would
6 that be okay?
7 A Yes, sir, that will be fine.
8 Q Ckay.
9 MR. STAMETS: Any other questicns of the

10 witness? He may be excused.

11 Anything further in this case?
12 The case will be taken under advisement.
13

14 {Hearing concluded.)
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I, SALLY W. BOYD, C.S.R., DO UTRLEBY CENTIFY that
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

Ol CONSERVATION DIVISION
POBT OFFICE B0X 2008
STATE LAND OFRICE SLALLING
SANTA AE. NEW MEXGCD $7301
September 3, 1932 9050 6I7-9434
Mr. James Jennings Re: CASE NO. 1660

Jennings & Christy
Attornevs at Law

Post Office Box 1130
koswell, New Mexico 88201

Dear Sir:

ORDER NO. p_-70£7

Applicant:

——Pauley Petroleum. InG,..

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

JDR/£4

Copy of order also sent to:
‘Hobbs OCD

Artesia OCD
; S . S
Aztec OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONS1DERING:

CASE NO. 7650
Order No. R-7067

APPLICATION OF PAULEY PETROLEUM, INC.

FOR SALT WATZR DISPOSAL, ROOSEVELT
COUNTY, REW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 1,
1582, at Santa Fe, New Mexico, hefore Examiner Richard L.
SEtamats.

NOW, on this 3rd day of September, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FARUDI
rimus

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2} That the applicant, Pauley Petroleum, Inc., is the
ovner and operator of the State Well No. 1, located in Unit
B of Section 16, Township 7 South, Range 32 East, NMPM,
Roosevelt County, New Mexico.

(3) That the applicant proposes to utilize said well to
éispose of produced salt water into the San Andres formation,
with injection intc the perforated intervai from approximately
3862 feet to 3874 feet.

(4) That the injection should be accomplished through
2 3/8-inch plastic lined tubing installed in a packer set at
approximately 3855 feet; that the casing-tubing amnulus should
be filled with an inert fluid; and that a pressure gauge or
approved leak detection device should be attached tc the
annulus in order to determine leakage in the casing, tubing,
or packer.




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED EY TEE OIL CONSERVATION
DIVISIOK FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7060
Order No. R-7467

APPLICATION OF PAULEY PETROLEUM, INC.
FOR SALT WATER DISPOSAL, RCOSEVELT
COUNTY, NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVISION:

~his cause came on for hearing at 9 a.m. on September 1,
1982, at Santa Fe, New Mexico, bafore Examiner Richard L.
Stamets.

NOW, on this 3rd day of September, 1982, the Division
Director, having conasldered the testimcny, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, Pauley Patrcleum, Inc., is the
owner and operator of the State Well No. 1, located in Unit
B of Section 16, Township 7 South, Range 33 East, NMPM,
Roosevelt County, New Mexico.

{3) That the applicant proposes to uvtilize said well to
dispose of produced salt watexr intc th2 San Andres formation,
with injection into the perforated interval €£rom approximately
3862 feet to 3874 feet.

{(4) That the injection should be accomplished through
2 3/8-incsh plastic lined tubing installed in a packer set at
approximately 2855 feet; that the casing-tubing annulus should
ba filled with an inert fluid; and that a pressure gauge or
spprovad leak dstaction dsvice should be attached +o the
snnulus in order to determine leakage in the casing, tubing,
or packer.
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Case No. 7660
Ordexr No. R-7067

{(5) That the injection well or system should be equipped
with a pressure limiting switch cr other acceptable device
whicih will limit the wellhead pressure on the injection well
to no more than 775 psai.

{€}) That the Director of the Division should be
authorized to administratively approve an increase in the
injecticn pressure upon a proper showing by the operator that
such higher pressure will not result in migraticn of the
injected waters from the San Andres formation.

(7) That the operator shoui.l notify the super-isor of the
Hobbs district office of the Div:.sion of the date and time of
the installation of disposal equipment so that the same may be
inspected.

(8} That the operator should take all steps necessary to
ensure that tha injected water entsrs only the prorosad injec-
tion interval and is not permitted to aescape to other formations
or onto the surface.

() That approvazl of the subject application will prevent
the drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights.

IT 15 THEREPORE LRDERED:

(1) That the applicant, Pauly Petroleum, Inc., is hereby
authorized to utilize its State Well No. 1, located in Unit B
of Section ’6, Township 7 South, Range 33 East, NMPM, Roosevelt
County, New Mexico, to dispose of produced salt water into the
. San Andres formation, injection to be accomplished through
2 3/8-inch tubing installed in a packer set at &pproximately
3855 feet, with injection into the perforated interval from
approximately 3862 feet to 3874 feet;

PROVIDED HOWEVER, that the tubing shall be plastic-lined;
that the casing-tublng annulus shall be filled with an inert
fluid; and that a pressure gauge shall be attached to the
annulus or the annulus shall be equipped with an approved
leak detection device in order to determine leakage in the
¢asing, tubing, or packer.

(2) Thzt the injection well or system shall be equipped
s}gh_a pressure limiting switch or other acceptable device
wnich will limit the welihead pressura on the injection well
to no mora thar 775 psi. -
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(3' That the Director of the Division may authorize an
increase in injection pressura upon a proper showing by the
operator of said well that such higher pressure will not
;¢-u1t1in migration of the injected fluid from tha San Andres

ormation.

(4) That the operatcr shall notify the supervisor of th-
Hobbs district office of ths Division of the date and time of
the installation of disposal equipment so that the same may be
inspected.

{5} That the operaxox shall immediately notify the
supervisor of the Division's Hobbs distxict office of the
fallure of the tubing, casing, or packer, in said well or
the leakage of water from or around said well and shall take
such steps as may be timely and necessary toc correct such
failure or leakage.

(6) That the applicant shall submit monthly reports of
its disposal operations in accordance with Rules 702, 703,
704, 7935, 706, 708, and 1120 of the Division Rules and
Regulations.

(7) That jurisdiction of this cause is retained for the
antry of such further orders as the Division may deem necessary.

SEAL

fa/




ENERG STATE OF NEW MEXICO ON. CONSERVATION DIVISION. Bl il — "
Y AND MINERALS DUPARINERT -}~
come .|  BEFORE EXAMMERSSTA -}
AN 4 MW WG RUG 31901 on- CONSERVAT‘ON D
APPLICATION FOR AUYHOFIZATION TO INJECY MEXH!BIT NO. /.
f. Purpose: DSecandan Recuvery Df‘ressure Hal tenn'@SEm -
Applicatiun qualafies for administrative approvhg Fg ne
STmitted b :
1. Operator: _Pauley Petroleum, Inc.
. . rn aie —
Address: 10000 Santa Monica Blvd. Los we']'.a"% Tk
Contact party: | . Trimble Phone: (213) 879- 5000
- & 38 Hell data: Complete ‘the data required cn the reverse side of this form for each well
proposed for injection, Additional sheets may ber agttached if necessary.
Iv. ls this an expansion of an existing project? Dyes mno
If ves, qgive the Division order number authoriziny the project .
v.

Attach a map that identifies all wells and leases within twao miles of any proposed
injection well with a one-half mile radius circle drawn around each propesed jinjection

“1{”*& well. This circle identifies the well's area of review.

* VL.

VIL,

“VIIl.

Ix.

XIt.

X1v.

'Attach 8 tabulstion of data on all wells of public record within the area of raview which
penetrate the proposed injection zone. Such data shall include a description of each
well's type, construction, date drilled, location, depth, record of completion, and
a2 schematic of any plugged well illustrating all pluqging detail.

Attach data on the proposed operation, including:

Proposed average and maximum daily rate and volume of fluids tc be injected;

Whether the system is open or closed;

Praposed average and maximum injection pressure;

Sources and an appropriate analysis of injection fluid and campatibility with

the receiving formation if other than reinjected produced water; and

. If injection is for disposal purposes into a zone not productive of oil or gas
at or within one mile of the proposed well, attach a chemical analysis of

the disposal zone formation water (may be measured or inferred from existing

literature, studies, nearby wells, etc.).

w & vt N

Attach appropriate geological data on the injection zone including appropriate lithologic
- detail, geolagical name, thicknass, and depth. Give the geologic name, and degpth teo
bottom of all unaerground sources of drinking water (aquifers containing waters with
total dissolved solids conceptrations of 10,000 mg/l or le<s} overlying the proposed
injection zone as well as any such source knonn to be 1mmedlately underlying the
injection interval.

Describe the proposed stimuiation program, if any.

Attach appi.priate logging and test data on the well., (If well logs have been Filed
with the Division they need not be resubmitted.)

Attach a chemical analysis af fresh water fram twa or mare fresh water wells (if
available and producing) within one m*le of any injectian or disposal well showing
location of wells and dates samples were taken.,

Applicants for disposal wells must make an affirmative statement that they have
examined available geologic and engineering data and find no evidence of cuen faults

or any other hydrslogic connection between the disposal zone and any underground
source of drinking water.

Applicants must complete the "Proaf of Notice" section on the reverse side af this form.
Certification

I hereby'certify that the infcrmation submitted with this application is true and ccorrect

Name: rgtt , vitle Agent TEL: (915) 337-5407

pate: Zgr/s’, /98y

Signature:

¢ If the information required under Sections VI, VII1, X, and XI cbbve has been previously

submitted, it need not be duplicated and resubmitted. Please show the date and circumstance
of the earlier submittal.

0Ty

DISYRIBUTION: Original and one copy to Santa Fe with one copy to the appropriate Division

ASobwint ~FFi~a




fORM C-108 Side 2

I, MWELL DATA

A. The
The
(1)
(2)
(3)

(&)

following well data must be submitted for each injection well covered by this application,
data must be both in tabular and schematic form and shall include:

Lease nawme; Well No.; locotion by Section, YTownship, and Range; and foutagqe
location within the section.

€ach casing atring used with its sjre, setting depth, sacks of cement used, hole
size, top of cement, and how such top wos determined.

A description of the tubing to be used 1nclud1nq its size, lining matecrial, and
setting depth.

The name, model, and setting depth of the packer used or a Jescription of any other
ssal aysatem arv nsscubly used.

Division District offices have cupplies of Hell Data Sheets which may be used or which
apy be used as models for this purpose. Applicants for several identical wells may
‘submit a "typical data sheet” rather than submitting the data for each well.

8. The foilowing must be submitted far each injection well cavered by this application. All
items must be addressed for the initigl well. Responses for additiconal wells neesd be shawn
only when different., Information shown on schematics need not be repeated.

(1)
(2)

(a)

(5)

The name of the injection formation and, if applicable, the field or pool name.
The injection interval and whether it is perforated or open-hole.
State if the well was drilled for injection or, if not, the original purpose of the well.

Give the depths n¥ any other perforated intervals and detail an the sacks of cement or
bridge plugs used to seal off such perforstions.

Cive the depth to and name of the next higher and next lower o0il or gas zone in the
areg of the well, if any.

X1v. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has heen furnished, by
certified or registered mail, to the owner of the surface of the land on which the weall
is to be located and to each leasehold operator within one-half »:le of the well location.

Where an application is subjecf to administrative approval, a ar:.f of publication must
be submitted. Such proof shall consist of a copy of the legal acvertisement which was

published in the county in which the well is located. The contants of such sdvertisement
aust include:

(1} The name, address, phone number, and contact pacty for the applicant;

(2) the intended purpose of the injection well; with the exact location of single
wells or the section, township, and range location of meitiple wells;

(3) the formation name and depth with expected maximum injecticn rates and pressures; and

{(4) =a notation that interested parties must file objections ar requesis for hearing with
the 0il Conservation Division, P. 0. Bax 2088, Santa Fe, New Mexico 87501 within 15
deyse. »
NDO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER RROOF OF NOTICE HAS BEEN
SUBHITTED.

NOTICE:

Surface owners or offset operators must file any objectiens or requests for hearing

of administrative epplications within 15 days from the ¢da*e this application was
mailed tc thewm.
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Roswell, Vew MebRan: 85%91 2 Z; -—
Attn: J]‘1 1en'ﬁ?xﬁlg~a7 Data “‘

{

%
Gentlemen: "~\"‘h““‘“*--‘__~___‘_~s‘

214031/Pauley Petroleum, Inc.
N/Chaveroo Prospect (7736)
Roosevelt County, New Mexico

After reviewing our records on the above-captioned prospect, I have
determined the ownership of the leases surrounding the proposed SWD
well in the NE/4 Section 16, T-7-S, R-33-E as follows:

All being in Township 7 South, Range 33 East:

Section 9, SW/4 - Union - HBP
Section 9, S/2SE/f4, NE/4SE/4 - Union und. 25% down to 8410°,
' full rights below
Pauley Pet. Inc. und 757 down
to 8410°

Section 9, NW/4SE/4 - Pauley Pet. Inc. full interest down to
8410' w/Union retaining a 6.25% ORR and
full deep rights

Section 10, SW/4 - Appears to be open

Section 15, NW/4 - Appears to be open

Section 15, SW/4 - Clinton 0il - HBP

Section 16, SW/4, NMW/4SE/4 - Union und. 25% down to 8410', full

rights below

Pzuley Pet. Inc. wund. 75% down io
8410'

Section 16, S/2SEf4, NE/4SE/4, NW/4 - Appears to be open

vt Vo orkhan Aurust 6, 1p82 BEF{)
e ~ ’ REE
- , oL con XAMINER STA AETS



Jennings & Christy Page

1 have enclused a plat of this avea for vour infornation. Also
enclosed is a copy of a letter to Lawbar requesting termination

of cur farmout agreement if they had no further plans for driliing.
I hope this will be of some help to you.

Yours very truly,

UNION OIL COMPANY OF CALIFORNIA

Robert C. Gnagy
Landman

RCG:dh

Enclosures




A j C Cna :j’/ é}_;-_;LU ~ Union Ol and SagDnsion Cantral Region
/- / j B N

N LA -~
P L "’")"2 ar Union Ol Ceirpany of California
T v 4] 500 Nurth Marinleld Midlund, Texas 72701
&; ) P O. Box 671, Y 2land, Toxas 79702

vy o Y _ Ld e e b 07
LL?C'\{)TP; ‘)ﬁ,‘%%” 2pﬂ Telephone (915) 682-9731 _'ECE“;ED
4 At A RERMG: RE=T
. 2 ;DJP/ g(c' d mm:ﬂ@m JU\.EGB%Z
A ?/q - PJD/“'M ot 155

Robert V. Lorkhart July 22, 1982 LEW

Thei-ot tace Marages

A
MeCane Cstnet - J?)‘Alﬂ‘ g f’—/

Fas

I « B &7~ Lawbar Petroleum, Inc.
JUrL e it 10880 Wilshire Blvd.
Suite 2005
Jrome wwem RSO LAED

Los Angeles, Californiz 90024

- Attn: Mr. lLawrence E. Scott

Gentlemen:

214031/Pauley Petrvoleum, iInc.
N/Chaveroo Prospect (7736)
Roosevelt County, New Mexico

By the July 19, 1982, drilling report it appears that atttempts to
obtain production from the Pauley State No. 1 have ceased and they
are seeking approval to convert it to a salt water disposal well.

In the absence of production, State of New Mexico Lease No. 1-6822

will expire upon cessation of operations since it is in its 1llth
vear.

-

If you have no further plans for drilling under the terms of our
farmout agreement, we will assume this trade is terminated and
amend our records toc reflect the same.

Plezse advise the undersigned of vour plans at your earliest
convenience.

Yours very truly, *
UNION OIL COMPAXY OF CALIFQRENIA
.é_,{.vt? (. L’J,“,_?,s

Robert C. Gnagy v
Landman
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ALEX J. ARMIJO P. O. 90X U48

BEFORE EXAMINER STAMETS
OlL CONSERVATION DIVISIOiN

_ EXHIBITNO. &
ICASE NO.___2¢rle {0

Submitied by

eaason)

Hear.ny Date ____ @/~ 2287 !

COMMISSIONER August 27, 1982 SANTA FE, NEW MEXICO XREKX

87504-1148

Mr. James T. Jennings

Jennings & Christy Laad Cffices
P. 0. Box 1180

2oswell, New Mexico 88202-1180

Re: 214031 - Pauley Petroleum, iInc. North Chaveroo Prospect 7736
Roosevelt County, New Mexico, Oii Conservation Division Case
#7660, Application of Pauley Petroleum, Inc., for Salt Water
Disposal

Dear Jim:

By copy of this letter being sent to the New Mexico 0il Conservation
Division, this is our consent to convert the subject well to a Salt Water
Disposal well.

For your information, which you may want tc pass on to Pauley Petroleum,
we have this date expired our Llease No. L-6822 owned by Union 0il Company of
California, the record owner of the lease under which this well was drilled
by Pauley Petroleum. this lease has been abandoned insofar as being extended
by drilling under Paragraph 16 of said lease.

Pauley Petroleum should now apply for a ''Salt Water Disposal Right-Of-Way
Fasement™, for a 2% acre square around the well bore in order to use the
surface and well bore hole for disposal of salt water being produced from
lands other tnan from this expired lease.

Enclosed is a complete set of application forms including the bond form
and rules and regulations to be used in applying for this easement. Technically
Pauley 1s in trespass until they receive the approved SWD Easement from the
Commissioner.

If you have any questicns on this, please call.
Very truly yours,

ALEX J. ARMILIJO
COMMISSIONER OF PUBLIC LANDS

Lo , ,

; s : Y 2

\})C A '//MKM‘
BY: Ray D. Graham, Director

0il ard Gas Division
AJA/RDG/cb AC/505~827-2748

cc: 01l Conservation Division
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Clinton 0il Company
217 N. Water Strecet

§ Wichita, Kansas 67202

g 4 TYPE OF SERNICR: SRTICLE WUMBER
03 sEsTERED ] mueen
Glcarwen (oo 0287883
3 EnERs

e of addronees or agenl)
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123 Form 4HO0, Apr i

No. UZ87883

RECEIPT FCR CEF FieD MAIL
NO INSURANCE COVERAGL PROVIBED—
NOT FOR INTERNATIONAL MAIL

iSee Reverse;

Cllnton 0il Company

STEEET AN

217 N. Water st.
wlchlta, KN 67202
S s .71
e FEn AL .75’
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LAaw OFFICES OF
JENNINGS & CHRISTY

JAMES T UENNINGS 1IC12 SECURITY NATICONAL BANK BUILDING TeLgenONT B22-A832
B1M B CHMIBTY IR P O.BOX (180 Awea CoOOE BO%
® COUGLAS PERRIN ROSWELL . NEW MEXICO aa202-1180

PHIL T EREWER
DAMON RICHARDS

ZTAMETS
EFORE M INER STAME
August 20, 1982 CﬁL CONt AT N CIVISION

L NOu_G'

CASENO & ‘
Clinton 0il Company -
217 N. Water Street Subrance U

Wichita, Kansas 67202
Hec e

Re: 214031 - Pauley Petroleum, Inc. —_— —
North Chaveroo Prospect 7736
Roosevelt Couniy, New Mexico
0il Conservation Division Case $#76690
Application of Pauley Petroleum,
Inc., for Salt Water Disposal

Gentlemen:

Pauley Petroleum, Inc., has filed an apvlication before the 0OCD

to dispose of produced water into the Pauley State No. 1 located
660 feet from the north and 1,980 feet from the west line of
Section 16, Township 7 South, Range 33 East, and this matter has
been set down for hearing before an examiner in Santa Fe at 9:00
a.m. on September 1, 1982. Pursuant to the rules we are herewith
furnishing you with a copy of the application as filed, together
with a copy of the notice issued by the 0il Conservation Division.
If you do not have any objection to the application, we would ap=
preciate it if you would advise the 0il Conservation Division,
whose address is P. O. Box 2088, State Land Office Building, Santa
Fe, New Mexico 87501, with a copy to us, or if you have any ques-
tions concerning the application, you may contact Mr. E. G. Durrett
of Durrett & Associates, P. O. Box 4431, Odessa, Texas 79763, phone
(915)337-5407.

Yours very truly,
JENNINGS & CHRISTY
James T. Jennings

JTJ/ib
Encl.

CERTIFIED MAIL NO. 0287883
RETURN RECEIPT REQUESTED
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LAW OFFICES OF
JENNINGS & CHRISTY

JAMES T. JLNNINGS IC1D SCOURITY NATIONAL BANK SULHLDING TELEPHONE €22-BA32
St B CHRISTY T . 0. 80X a0 Anca COGE SOS
R.DOUGLAS PERRAIN ROSWELL.NEW MEXICO as202-1180

PHIL T BREWER
OAMON RICHARDS

August 20, 1982

r BIFORE : ‘|.‘\:-3‘ STAMETS
| ciLcr. <. N DIVISION
. N
Commissiorer of Public Lands t — i
P. O. Box 1148 | Coeooo
Santa Fe, New Mexico 87504-1148 L
Schr v
Attention: Mr. Floyd O. Prando Heo -

Re: 214031 - Pauley Petroleum, Inc. e —

North Chaverco Prospect 7736
Roosevelt County, New Mexico

- 0il Conservation Division Case #7660
Application of Pauley Petroleum,
Inc., for Salt Water Disposal

Gentlemen:

Pauley Petroleum, Inc., has filed an application before the OCD
to dispose of produced water into the Pauley State No. 1 located
660 feet from the north and 1,980 feet from the west line of
Section 16, Township 7 South, Range 33 East, and this matter has
been set down for hearing before an examiner in Santa Fe at 9:00
a.m. on September 1, 1982. Pursuant to the rules we are herewith
furnishing you with a copy of the application as filc2, together
with a copy of the notice issued by the 0il Conservation Division.
If you dc not have any objection to the application, we would ap-
preciate it if you would advise the 0il Conssrvation Division,
whose address is P. O. Box 2088, State Land 9ffice Building, Santa
Fe, New Mexico 87501, with a copy teo us, or if you have any gues-
tions concerning the application, you may contact Mr. E. G. Durrett

of Durrett & Associates, P. 0. Box 4431, Odessa, Texas 79763, phone
(915)337-5407.

Yours very truly,

JENNINGS & CHRISTY

James T. Jennings
-y - #

JTJ/3b
Encl.

. CERTIFIED MAIL NO. 0287885
RETURN RECEIPT REQUESTED
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LAW OFTICES OF
JENNINGS & CHR'STY

JAMES Y. JENNINGS (G2 SECURITY NATIONAL BANK BUILDING Triemmonr €22-P432
SiM B CHRISTY I P O.BOX 1130 Anca Cope 505
%K. DOUGLAS PERRIN ROSWELL NEW ME XICO 88202-1180

PHIL T BREWER
DAMON ARICHARDS

August 20, 1982

Union 0il Co. of California
P. O. Bex 671

Midland, TX 79702 e o -

Attention: Mr. Robert Lockhart I B o T e

Re: 214031 - Pauley Petronleum, TInc. T T—
North Chaveroo Prospect 7736
Roosevelt County, New Mexico
0il Conservation Division Case #7660
Application of Pauley Petrnleum,
Inc., for Salt Water Disposal

Gentlemen:

Fauley Petroleum, Inc., has filed an aprlication before the OCD

to dispose of prnduced water into the Pauley State No. 1 located
660 feet from the north and 1,980 feet from the west line cf
Section 16, Township 7 South, Range 33 East, andé this matter has
been set down for hearing before ar examiner in Santa Fe at 9:00
a.m. on September 1, 1982. Pursuant to the rules we are herewith
furnishing you with a copy of the application as filed, together
with a copy of the notice issued by the 0il Conservation Division.
If you do not have any objection to the application, we would ap-
preciate it if you would advise the 0il Conservation Division,
"whose address is P. O. Box 2088, State Land Office Building, Santa
Fe, New Mexico 87501, with a copy to us, or if you have any ques-
tions concerning the application, you may contact Mr. E. G. Durrett
of Durrett & Associates, P. 0. Box 4431, Odessa, Texas 79763, phone
(915)337-5407.

Yours very truly,

JENNINGS & CHRISTY

James T. Jennings
JTJ3/jb
Encl.

CERTIFIED MAIL NO. 0287886
RETURN RECEIPT REQUESTED




STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
TONEY ANAYA POST OFFICE BOX 2068
February 14, 1983 STATE LAND OFFICE BUILOING
SANTA FE. NEW MEXICO §7501
1505) 827-5800

" Durrett & Associates
P.C. Box 4431
Odessa, Texas 79763

Attn: E. G. Durrett

RE: SWD injection pressure increase for
Pauley Petroleum Incorporated #1
State, Roosevelt County, New Mexico

Dear Sir:

Pursuant to the Step Rate Test results that were submitted with your letter of
February 7, 1983, the pressure limitation of 775 psi as authorized by Order R-7067
is hereby rescinded and replaced with the limit of 1,175 yrsi surface well head in-
jection pressure.

If you have any questions regarding this matter contact Oscar Simpson at (505)
827-5822,

; 451',nce1:ely ,

JCE D. Y, /%

Division Director

cc: Hobbs Office (Evelyn)
Office File Case 7660
Santa Fe Office-Suzie Trujillo

08/dv



Lot P

T &Ag
7 e’ So
7€ ¢ @9 CONSULTANTS 014
O DRILLING - PRODUCTION )(\‘
Q P. 0. BOX 4431 $

ODESSA, TEXAS 79763
THEPHOME 915/337-5407

February 7, 1983 }

State of New Mexico

Energy & Minerals Department
01il Conservation Division
PO Box 2088

State Land Office Building
Santa Fe, New Mexico 87501

Attention: Mr. Oscar Simpson III

Subject: Pauley Petroleum, Inc.
#1 State
Roosevelt County, N.M.
Order #R-7067

Dear Mr. Simpson,

Pursuant to your letter of December 27, 1982 and subsequent
telephone conversations between us, we enclose herewith Step
Rate Test results as run and plotted by Halliburton Services.
We trust that you now have all necessary data to grant pressure
increase. We will appreciate your consideration for 1200#

top side pressure. Thank you in advance.

Yoz;j. #; tr

E G Durrett
Durrett & Associates

EGD/psc
Enclosures - 4

cc: Mr. R.L. Trimble
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o2 2 HALLIBURTON DIVISION LABORATORY
. ' HALLIBURTON SERWICES
MIDLAND DIVISION
HOBBS, NEW MEXICO 88240

LABORATORY WATER ANALYSIS No.__W83-128 -~
Yo Pauley Petroleum Company Dote __2~1-83 .
822 Building of the Southwest Tais report is ™e property of Helliburton Company and nelther

i nor atry part thereot nor @ copy thereof is 0 be pubtished

approvet
Midland, Texas of isboratory mansgement: it may however, be used in the
course of meguise business LPEIItIoNs by any Parson Or CONCMM
. . and employses thereot receiving such report from Halihurton
ATIN: Mr. Jim Flinn Compeny.

i o Iz - 2- —83
Submitted by‘—"—“‘&"‘*ﬁ—‘rﬁg_ﬁl_ﬁ@ﬂ‘—‘ Date Rec. 3 2-1
Well No._State #1  See /6" Depth_

o Formation__.

County—. _ - Field_ Source .

Resistivity .. ... ___. _D.083 @ 76°F. i

Specific Gravity . . . . _1.076

pH ... . . .._6d

Calcium (Ca) = .. 5,800 *MPL
Magnesium (Mg) .~ _840 _
Chlorides (Cl) ... . _ 65,000

Sulfates (SO,) . ... . _950

Bicarbonates (HCO,) 170

Soluble Iron (Fe) ... ... 20

Remarks: ' *Milligrams per liter

Respectfully submitted,

Analyst: Brewer HALLIBURTON COMPANY )
By : . _
NOTICE

THIS REPORT 1S LIMITED TO THE DESCRIBED SAMPLE TESTED. ANY USER OF THIS REPORT AGREES THAT HALUBURTON SHALL
NOT BE LIABLE FOR ANY LOSS OR DAMAGE. WHETHER 1T BE TO ACT OR OMISSION. RESULTING FROM SUCH REPORT OR ITS USE.
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Dockets Ros. 2982 and 30-82 are tentatively set for September 15 and September 23, 133:. Appiications for hearing
must be filed at least 22 days in advance of hearing dates.

DOCEKET: COMMISSION HEARING - THUYSDAY - AUGUST 26, 1962

OIL CONSERVATION CONMIKSION - 9 A.N.
NORGAN HALL., STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

CASE 76%6: Application of Cities Service Company for datgrmination of reasconable well costs, Lea County., New Mexico.
Applicant, in the abcve-styled canse, pursuant to the provisicas of Section T0-2-17 C, WMSA, 1978 Comp.,
and Paragrach {5) of Division Order Mo. R-6781, seeks a determinaticn of reasonable well costs for two

wells drilled under the provisions of said Grder No. R=6781 by Doyle Hartman on lands pooled by said
ordsr.

CASE 7657: Application of Harwey BE. Tates Company for non-rescission of Order No. R-6873, Chaves County., MNew Maxico.
Agplicant, in the above-styled cause, seeks the non-rescission of Order Wo. R-6873, which order pooled
certain lands to be dadicated t5 a proposed Ordovician test well to be drilled thareon, being the W/2

. of Section 18, Township 9 South, Range 27 Bast. Said order piovided that should the unit well not be
drilled t5 complation, or abandonment, within 120 days aftar commancement therecf, operator shall appsar
and shox cause why the pcoling ocrdar should not be rescinded.

CASE 7658: aApplication of Harvey E. Yates Company for a dual completion and downhole commingling, Chaves County, New
Mevico. Applicant, in the above-stylad cause, sasks agproval £or thes Zual complation of its Seymour Stacs
¢l located in Section 18, Township 9 South, Range 27 East, in such a manner that Abo perforitions from
4912 feet to 4929 fewst would be commingled with Upper Atcka perforations from 5926 feet to 5952 feet and
the aforesaid intarvals dually completed with Lower Atoka perforations from 6008 feet to 6048 feet and
produced through parallel strings of tubing.

RARAARARNRA RN LN RRR RS FER T RE VR AN RS AN TN AN N R A N EACE AN RN R NI R AR U NG R AR AR R L OE N SRR AN NV ORI RO AR P AN A SRR DN T W

Docket No. 28-82

DOCEET: EXAMTNER HEARING -~ WEDMESDAY -~ SEPTEMBER 1, 1962

OIL COMSERVATION DIVISION - 9 A.X., MORGAN HALL,
STATE LAMD OFFICE BUILDING, SANTA FE, NEN MEXICO

The following cases will be heard before tichard L. stm.m.ormnids. Wutter, Alternate Examiner:

CASE 7635: ({(Continuad from August 18, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on it3 own motion to permit
CO2-In-Action, Travelers Indssmity and all other interestad parties to appear and show cause why
the Trigg Well No. 3 located in Unit J, Section 25, Towmship 15 North, Range 28 Eagt, San Miguel
County, should not be plugged and abandoned in accordance with a Division-approved plugging pro~
gram.

CASE 7636: {(Continved from August 18, 1982, Examiner Hearing}

in the mattar of the hearing cali.ed by the 0il Conservation Division an its own motion to permit
COy-In—-Action, Travelers Indeamity and all other interested parties to appsar and show caugse why
the Amistad ¥Wo. 1 located in UDnit E of Section 18, and the Amistad No. 2 located in Unit D of
Sectiom 7, both in Township 19 Narth, Range 36 East, Dnion County, should not be plugged and
abnndceod in accordance with a Division-approvsd plugging program.

* CASE 7659: Application of Sun Exploration and Production Company for an unorthodox gas well lccation, Chaves County,
New Maxico. Applicant, in the above-styled cause, sesks approval for the unorthodox location of a
_Range 26 East, the W/2 of said Secticn 21 to be dedicated to the well. !

CASE 7660: Application of Pauley Petrolemm, Inc. for salt water disposal, Roogsevelt County, New Mexico.
o . -Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
sanmdzuto:-tmmmpnrtmudmmlt:o-mztut:oss14!mm;usuuwlo.
located in Onit B of Section 16, Township 7 South, Range 33 East.

CASE 7661l: Application of George 3ardella and Gary Plesans for an oil treating plant permit, Lea County, Hew Mexico.
Applicant, in the above-styled cause, Seeks authority for the construction and operation of an-oil treating
piant for the purpose of treating and raclaiming sediment 0il at a sits in the Wi/4 WH/4 of Sectiom 33,
Township 16 South, Range 33 East.

CASE 7630: (Continued from August <, 1982, Examiner Hearing)

Application of Ralph Nix for an oil treating plant permit, Eddy County, New Mexico.

Applicant. in the above-styled cause, sseks authoricy for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4 RE/¢ of
Section 18, Township 19 South, Range 26 East.

— e e A




Page 2 of 6

Examiner Hearing - SEPTEMBER 1, 1982

;
:

;
;

CASE 7651:

CASE 7664:

CASE 7655:

CASE 7665:

e - - 7

Docket No. 28-82

Appiication of Carter Foundation Production Company for a wetarflood project, lLez County, New Mexico.
Applicant, in the above-styled cause, sesks authority to expand its Bline-Cade Waterflood Project

by converting its Mattix Federal Wells Nos. 2, 5, 6, located in Units C, E, and D, respectively,

in Section 3, Township 24 South, Range 37 East, by the injection of water into the Queen formation.

{Continued from August 18, 1982 Examiner Hearing)

Application of Acoma 0il Corporation for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling <f Wantz Abo,
Drinkard and Blinebry Pool production in the wellbore of its S. J. Starkeys Leass Well Mo. 2,
located in Dnit B of Section 26, Township 21 South, Range 37 East.

Appiication of Dugan Production Corporation for compulsory pooling, San Juan County, New Mexico.
Appilicart, in the above-styied cause, seeks dai ULiGEi poviiing ail miseras intsTssts in the Dokoea
formation undaxlying the S/2 of Sectiom 13, Township 30 Borth, Range 14 West, to be dedicated to

& well to be drilled at a standard location therecan. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, dasignation of applicant as operator of the well and a charge for risk
involved in drilling said well.

(Continued and Readvertised)

Application of Petroleum Corp. of Delaware fcr a dual coepletion, Eddy County, New Mexico.
Applicant, in the above-styled cause, sesks approval for the dual complaetion of its Superior Federal
Well Mo. 6 located in Unit ¥ of Section 6, Township 20 South, Range 29 EBast, East Burton Flat Field,
to produce oil from the Strawn formation through the casing~tubing annulus and gas from the Morrow
formation through tubing.

(Continued from August 18, 1982, Examiner Hearing)

Application of Nortex Gas & Qil Company for the amendment cof Order MNo. R-6903, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the amendment of Division Oxrder ¥o. R~6903 to provide
that non-consenting working interest ownars shall have thirty days following final adiudication of
title in which to pay their proportionate share of well costs.

Application og Yates Petroleum Corporati.n for a unit agreement,Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Little Cuevo Unit Area, comprising
13,407 acres, more or less, of State and Fes lands in Township 17 South, Range 18 East.

{Continued from Aungust 18, 1982 Examiner Hearing)

Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, sseks an order pooling all mineral interests from the
surface down through the Abo formation underlying the NW/4 of Section 20, Township 7 South,
Range 26 East, tS be dedicatsd to a well to be drillsd at a standard location therecn. 2Also
to be congidered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actunal operating costs and charges for supervision, designation of
applicant as operator of the well and a charge for risgk involved in drilling said well.

Application of Harvey E. Yates Company for compulsory pooling, Lesa County, New Mexico.

Applicant, in theabove-styled cause, seeks an order pooling all minerzl interests in the Mississippian
formation underlying the B/2 of Section 35, Township 13 South, Range 35 East, to be dedicated to a
wall to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and

charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,

Hew Mexico. Applicant, in each of the four following cases, seeks an order pooling all mineral interests
down through the Abo formation underlying the lanus specified in each case, each v £ozm a standard 1€0-
acre gas spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon.
Also to be considered in sach case will Le the cost of drilling and completing said wells and the alloca-
tion of the cost thereof as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells and a charge for risk involved in drilling said wells:

CASE 7666: SW/4 Section 3;
CASE 7667: NM/4 Section 4;

CASE 7668: MM/4 Section 14;

All of the above being in Township S South, Range 24 East and
CASE 766%: ®¥M/4 Section 2, Township 9 South, Range 25 East

s



) e

Page 3 of €

Docket No. 28-82

Exanitisr Hearing - SEPTEMBER 1, 1982

CASK 7670:

CASE 7648:

CASE 7642:

CASE 7671:

CASE 7649:

CASE 7672:

Application of Yates Petroieum Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an oroer pooling all mineral interests in the Morrow
formation underlying the %/2 of Section 26, Township 14 South, Range 27 East, to be dedicated
to & well to be drilled at a standard location tharecn. Also to be considersd will be the cost
of drilling snd completing said well and the allocation of the cost thereof as well as actual
opsrating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling scid well.

(Continued from August 18, 1982 Examiner Hearing)

Application of Rio Pecos Corporatiom for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interssts from the top
of the Wolfcamp to the base of the Pennsylvanian formation underlying the W/2 of Section 35,
Township 18 South, Rangs 24 East, to ba dadicated to a well to bea drilled at a standard locaction
thereon. Also to be considersd will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and chargea for supervision,
designation of applicant as operatcr of the well and a charge for risk involved in drilling
said well.

Application of Doyle Hartman for compulsory pooling, lez Cuunty, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
through the Jalmat Pool, underlying a previously approved 120-acre non-standard proration unit
comprising the S/. ME/4 and NE/4 NE/4 of Section 20, Township 25 South, Ranga 37 East, to be dedi-
catad to a well to be drilled at a previously approved unorthodox location. Alsc to be considered
will be the cost of drilling and completing said well and the ailocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as cperator of the
wall and a charge for risk inwvolved in drilling said well.

Application of Texas Eastern Developments, Inc. for an exception tc Rule 307, San Juan County, New Mexico.
Appiicant, in the above-styled cause, seeks au exception to Ruls 307 of the Division Rules and Regulations
to permit it to drav a vacnm on the Shiprock Galiup Oil Pocl reservoir through 16 wells in Sections 16
and 17, Township 29 North, Range 18 Was:. Applicant further seeks an administrative procedure whereby

it could extend the proposed vacuum system to include additional wells in the same reservoir.

Application of Southern Union Exploration Company for retrcactive exemption, San Juan and Rio Arriba
Counties, Mew Mexico. Applicant, in the above-styled cause, seeks the retroactive axemption from Section
5 of the Rew Mexico Natural Gas Pricing Act of the following Basin Dakota infill wells: Jicarilla a

No. 13- in Unit N of Section 13 and Jicarilla A No. 10-E in Unit G of Section 23, both in Township

26 North, Range 4 West, and Jicarilla K No. 15-E in Unit A of Section 1, Township 25 North, Range 5 West,
all in Rio Arriba County, and tne Hodges No. 15-E in Unit J of Section 27, Townahip 26 North, Range 8
West in San Juan County. Alsc the following Ballard-Pictured Cliffs replacement well in San Juan County:
Newsom No. 10-R in Unit M of Section 20, Township 26 Worth, Range 8 West. Each of the aforesaid wells
was subject to the New Mexico NMatural Gas Pricing Act until exempted from same by the Division on July
23, 1982, and applicant sesks the retroactive exemption of each of said wells to date of first delivery
inte the pipeline which ranges from Dece=ber 24, 1980 to January 11, 1982,

In tha matter of the hearing called by the Qil Conservation Division on its own motion for an order
crsating, assigning discovery allowable, contracting, and extending certain pools in Chaves, Ziddy, Lea,
and Roossvelt Counties, New Maxicos

(a) CHREATE a2 new pool in Eddy County, New Mexico, classified as an o0il pool for Brushy Canyon
production and designated as the Brushy Draw-Brushy Canyon Pool. Further, to assign approxi-
mately 25,410 barrels of discovery allowable to the discovery well, the J. C. Williamson
UCBEWW Federal Wall No. 1 located in Unit M of Section 25, Township 26 Southk, Range 29 Bast,
NMPM. Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPH

Section 25 SW/e

(b) CPEATE a new pocl in Lea County, Mew Mexico classified as an oil pool for San Andres productj.on
and designated as the Hobbs Channel-San Andres Pool. The discovery well is the Bass Fr+rerprises
Production Company Humble City Unit Well Mo. 1 located in Unit D of Section 36, T 'ship 17
South, Range 37 Bast, MMPM. Said pool would comprise:

TOMRSHIP 17 SOUTH, RANGE )7 EAST, NMPM
Section 36: WM/4
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(c) CREATE a new pool in Lea County, Mew Mexico, classified as a gis pocl for
Norrow production and designated as the Husphreys Mill-Morrow Gas Pocl. The
discovery wall is the Florida Exploration Company Rano Com Mell #o. 1 locatsd
in Unit D of Section 11, Township 25 South, Range 25 East, MMPM. Said pool
would comprise:

TOWSSEIP 23 S0UTH, RANGE 35 EAST, NPM
Section 11: W/2
(d) CEREATE a new pool in les County, New Mexico, classified as an oil pool for Abo
production and dasignated as the Justis-Abo Pool. The discovery well is the
Sants Pe Enexrgy Cosmpany Carlson B-25 Pederal Well No. 3 located in OUnit O of
Saction 25, Township 25 South, Range 37 Bas%, WMPM. Satd pool wrml? Coosprige:

TOUNTETD 28 ®OMFPH. RAMGE 27 BAST. NMPM
Section 2%: SE/4

(e) CREATT® a new pool in £4&dy County, Mew Mexico, classified as a gas pool for Upper
Pennsylvanian production and designated as the McMillan-Upper Pennsylvanian Gas
Pool. The discovery wall is the Southland Royalty Ccompany Pecos River Federal
20 Com Well Mo. 1 located in Unit J of Section 20, Township 19 South, Range 27
East, HMPM. Said pool would comprise:

mmsmlssom,mnnn;m
Sectiom 20: 8/2

(f) CHREATE a new pool ia Bddy County, New Mexico, classified as a gas pool far
Strawn production and designated as the Mosley Canyoo-Strawn Gas Pool. The
discovery well is W. A. Moncrief, Jr., Jurnegan State Well No. 1 located in Unit
C of 3sction 8, Townghip 24 South, Range 25 Zest, NMPM. Said pool would comprise:

20WMMSHIP 24 SOUTH, RANGE 25 EAST, NMPM
Section 8: N/2

(g) CREATE a new pool in Lea County, Mew Maxico, classified as an oil pool for Tubb
production and designated as the West Nadine-Tubb Pool. The discovery well is the
Tasarack Petroleum Company,lnc. Kornegay A Well No. 1 locatad in Unit F of Section
9, Towmship 20 South, Range 38 Bast, NMPM. Said pool would comprise:

TOWMSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 9: WM/4 )

(h) CREATE a nsw pool in Lea County, New Mexico, classified as a gas pool for Morrcw
production and designatad as cthe Pitchfork Ranch-Morrow Gas Pool. The discovery
well is the HNG Cil Company Madera 32 State Com Well No. 1 located in 'mit C
of Section 32, Township 24 South, Range 34 East, NMPM. Said pool would comprise:

TOWMSHIP 24 SOUTH, RNMGE 34 EAST, NMPM
Section .32: /2

fi) CREATE a new pool in Eddy County, Mew Mexico, classified as an oil pool for Yeso pro-
duction and desicrated as the Seven Rivers-Yeso Pool. The discovery well is Chama
Petruleum Corporation Irami Federal Well No. 1 locatsd in Unit N of Section 34,
Township 19 South, Range 25 Bast, NMPM. Said pool would comprise:

TOWMSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 34: SW/4

(j) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
ADO production and designatsd as ths Ezst Skagge-ibo Pool. The discovery well
is the Texaco Inc. C. H. Weir A Well No. 12 located in Unit G of Section 12,
Township 20 South, Range 37 EBast, MMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: Re/4

(k) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Tubb
production and designated as the Teague-Tubb Pocl. The discovery well is the
Alpha Twenty-One Production Company lea Well Mo. 2 located in Unit A of Section
17, Townshp 23 South, Range 37 East, ¥MMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Saction 17: NB/4
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(1) CEREATE a nevw pool in Lee County, Mew Mexico, classified as an oil pool
for Devonian production and designated as the Townsend-Devonian Pool.
The discovery wall is the Kimbark Jil and Gas Company Mew Maxico 1.4
State Com Well No. 1 located in Unit N oi Section 4, Township 16 Souvth,
Range 3% Zast, NMPM. Said pool would comprise:

TOMESHIP 16 SOUTH, BANGE 35 EAST, MPM

Section 4: Lota ll.'f. 12, 13, and 14

(m) CREATE 4 naw pool in Eddy County, New Moxico, classified as an oil pool
for 3one Spring production and desicnated as the Melch-Bone Spring Pool.
The 4iscovery we.l ia the Quanab Petrolesum, Inc. Bay B Federal Com Well
Ho. 1 located in Unit X of Section 9, Township 26 South, Range 27 East,
MMPN. Said pool would comprise:

TOMMSHIP 26 SOUTH, RANGE 27 EAST, MWPM
Section 9: SW/4

(n) CONTRACT the horizontal limits of the Buckeye-Abo Pool in lea County,
New Mexico, by the dsletion of the following dascribed area:

TOMNSHIP 18 SOUTH, RANGE 35 EAST, MNNPN

Section 3: W/2 /4

(o) CONTRACY the horizontal limits of the Vacimum-Abo Reef Pool in Lea County,
New Mexico, by the daletion of the foilowing described area:

TOWMSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: E/2 /4

(p} EXTEND the Antslope Sink-Upper Pennsylvanian Gas Pool in Eddy Councy, New
Mexjco, to include therein:

TONNSHIP 19 SOUTH, RANGE 23 PAST, NMZM
Section 133 NW/2
Section 14: H/2

(q) EXTEND the West Arkansas Junction-San Andres P2ol in Lea County, New Mexico,
to iaclude tharein:

TOMNSHIP 18 so:m;, RANGE 36 EAST, NMPM
- Section 20: U. 4

(r) EXTEND the Atcka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWKSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 26: B/2

(s) EXTEND the Bilbrey-Morrow Gas Pool in lLea County, New Mexico, to include
therein:

TOWMSHIP 22 SOUTH, RAMGE 32 EAST, WMPM
Section =: WW/4 .
Section .. E/2 H

(t} EXTEWD the Bunker Hill-Penrosa Pool in Eddy County. New Mexico, to include
therein: )

TOMNSEIP 16 SOUTH, RANGE 31 EAST, NMPM

Sscticm 14: /2 S/2 aad oE/A

(u} EXTEMD the Cematery-Morrow Gas Pool in Bddy County, New Mexico, to include
therein:

TOWMSHIP 20 SOUTH, RANGE 25 EAST, NNPM

Section 3: S/2
Section 4: All

{v) EXTEMD the Comanche Statsline Tansill-Yates-Seven Rivers-Queen Pool in Lea
County, Wew Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 26: WW/4
Section 27: WE/4 and E/2 ¥W/4
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EXTEED the Eouth Repire-Norrow Gas Pool in Eddy County, New Mexico
o ixcluds therein:

TOWMSNIP 17 SOTIH, RANGE 28 EASTY, WFw
Section 35: $/2
$Section 36: W/2

ZXTEND the South Empire-solfcasp Pool in Eddy County, Bew Nexico, to
include therein: '

wumimum,m
Section 36: 2 4

IOWNSNIP 17 SOUTE, RANCE 29 EAST, mew
Section 31: WN/4 wd S/2 mE/Q

EXTEMD the Porty Niner Ridge—BSone Soring Pool in Eddy County, Mew Mexico,
to include therein:

TOMMSHIP 23 SOUTH, RANGE 30 EAST, WM
Section L6: SR/4

EXTEND the Hardy-Tubb Pool in Lea County, ¥ew NMexico, to include therein:

TOMESHIP 21 SOUTH, BAMGE 36 EAST, Ween
Sectisn 2: Lots 11, 12, 13, 14, amd 5/2
Section ll: WW/4

EXTEMD ths Mortheast Lovington-Pednsylvanian Pool in Lea County, Mew Msxico,
to include thexrein:

TOMSSHIP 16 SOUTH, RANGE 37 EAST, MNPY

Section 20: WW/4

EXTEMD the West Milnesand-Pesngylvanian Pool in Boosswelt County, Mew Mexico,
to include therein:

mamzmuw,m
Section 19: W/2

EXTEMD the South Peterson-Pennsylvanian 2ssociatad Pogl in Roosevelt Counv~-,
Mew Mexico, to include therein:

TONNSHIP S5 SOUTH, RANGE 23 EAST, MMPM
Section 30: SE/4
Section 31: N/2 NB/4

POMMSHIP & SOUTH, RANGE 33- EAST, RPN
Section 15: S/2

ZXTEMD the Race Track-San Andres Pool in Chaves County, New Mexico, to
include therein:

mmm,mgnsr,m
Section 18: NWR/4 and S/2 SE/4

EXTESD the Ross Draw-Wolfcamp Gas Pool in Eddy County, Bew Mexico, to
include therein:

TOWRSHIP 26 SOUTH, RANGE 30 EAST, MMDM
Section 23: §/2 '
Section 26: N/2

EXTEMD the West Sand Dunes-Atoka Gas Pool in Eddy County, Mew Mexico, to
include therein:

TOMRSHIP 23 SOUTH, RANGE 31 EAST, MNMFX
Section 17: S/2 . -
Section 20: All

EXTEMD the Saunders Permc-Upper Pennsylvanian Pool in Lea County, Mew
hexico, to include therein:

TOWMSETP 14 SOUTH, RANGE 33 EAST, WMPW
Section 21: NE/4
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Commissioner f Bblic Lands

ALEX J. ARMUIO P, O. DOK W43
COMNISSIONER August 27, 1982 SAMTA FE, NEW MEXICO XK X

87504~1148

Re: 214031 - Pauley Petroleum, Inc. Nerth Chaveroo Prospect 7736
Roosevelt County, New Mexico, 0il Coaservation Division Case
#7660, Application of Pauley Petroleum, Inc., for Salt Water
Disposal

Bear Jim:

By copy of this letter being sent to the New Mexico 0il Censervation
Division, this is our consent to convert the subject well to a Salt Water
Disposal well.

For your information, which you may want to pass on to Pauley Petroleum,
we have this date expired our Lease No. L-6822 owned by Union 0il Compiuany of
California, the record owner of the lease under which this well was drilled
by Pauley Petroleum. This lease has been abandoned insofar as being extended
by drilliag under Paragraph 16 of said lease.

Pauley Petroleum should now apply for a "Salt Water Disposal Right-Of-Way
Easement', for a 2% acre square around the well bore in order to use the
surface and well bore hole for disposal of salt water being produced from
lands other than from this expired lease.

Enclosed is a complete set of application forms including the bond form -
and rules and .regulations to be used in applying for this easement. Technically
Pauley is in trespass until they receive the approved SWD Easement from the
Commissioner.

1f you have any questions on this, please call.
Very truly yours,

ALEX J. ARMIJO
COMMISSIORER OF PUBLIC LANDS

Mr. James T. Jennings

Jeauings & Christy Land Offices

P. O. Box 1189

Roswell, New Mexico 88202-1180

8Y: Ray D. Graham, Director

0il and Cas Division
AJA/RDG/cH . AC/505-827-2748

ce: 0Oil Conservation DivisionV//

Floey A Sk




Union Oil ang Gas Division: Central Region

Union Oit Company ot California
500 North Marienfeld, Midland, Texas 79701
P.O. Box 671. Midiand, Texas 79702

Telephone (915) 682-9721
Robert V. Lockhart August 31, 1982
Demwrsct Land Wamager
Wndhend Darrxt

01l Conservation Division
P.0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Application for Salt Water Disposal
Pauley Petroleum, Imc. #1 State
N/Chaveroo Prospect (7736)
Roosevelt County, New Mexico

Please be advised that Union O0il Company of California has no
objections to the proposed injection of produced water into tae
Pauley Petroleum, Inc. Well No. 1 State. Said well belng located
660' FNL and 1980° ¥EL, Section 16, T-7-S, R-33-E, N.M.P.M.,
Roosevelt County, New Mexico.

Yours very truly,
UNION OIL COMPANY OF CALIFORNIA

St~

Robere V. Lockhart
District Land Manager

RVL:RCG:dh
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O  DRILLING-PRODUCTION >~Q P3) A
QJ . o P. 0. BOX 4431 S Z@aq,\
\( . '\ . ODESSA, TEXAS 79763 % ~_
TREPHONE 918/337.5407 -
6& af’/ 7 "/ é
A \ A o A4S
S July 13, 1982
| <gf>7‘ / \L\j)\/
State of New Mexico /5'—_~ ;1:
0il Comnservation Division . o
District I ' 295
P. 0. Box 1980 ' )
Hobbs, New Mexice 86240 ‘ o

Attention: Mr. J. T. Sexton

Dear Mr. Sexton:

Pursuant to a recent conversation between Mr. Leo Lammers
representing Pauley Petroleum, Inc. and yourself, we enclose
herewith Form C-108 together with all requested attachments

to complete the file together with electric logs of the subject
well in the event we have not earlier furnished same.

After the required waiting time, we respectfully rejuest
administrative approval pursuant to Rule 701-D-1.

Thank you very much for all of your previocus courtesies to us.

E. G. Durrett
Agent for
Pauley Petroleum, Inc.

EGDfscg

cc: O0il Conservation Division - Principal Office (two’copies)v/
Pauley Petrroleum, Inc. - Mr. R. L. Trimble
Mr. Thomas E. Tucker - Landowner




STAYE OF NEW MEXICOD ON. CONSERVATION DIVISION FORM C-108
ENERCY AND MINERALS DCUARTHMENT POST OVCL SOR 7000 Reviscd 7-1-81

STATE LANG OFICCE B NG
GANta £ MW MEALD 8 10

APPLXCATION FAR AUTHORIZATION YO INJECT L

I. Purpose: D Secondarty Recuvery D Preassure Maintenance m Dinpasal D Storage
Applicatiun qualifies for administrative approval? yeu ny

tf. Operator: _Pauley Petroleum, Inc.
Aduresa: 10000 Santa Monice Rlvd. los Angeles, CA 90067
Contact poarty: _R. L. Trimble Phone: (213) 879-5000

ILE. Well data: Complete the data required an the reverse side of this form for each well
proposed for injection. Additional sheets may he attached if necessary,

Iv. Is this an sypansicn of 2n exiating project? E]yes Eﬂrm
1f ves, give the Division order number authoriziny the project .
v. Attach a map that identifies all wells and leases within twc miles of any proposed

injection well with a aone-half mile radius circle drawn around each preposed injection
well., This circle identifies the well's area of review.

« VI, Attach a tabulation of data on all wells of public record within the area of review which
penetrate the proposed injectisn zone. Such d:*a shall include a description of each
well's type, caonstruction, date drilled, locatiun, depth, record of completion, and
a schematic of any plugged well illustrating all plugging detail.

vII. Attach data on the proposed operation, including:

1, Propoused average and maximum daily rate and volume of fluids to be anjected;

2. MWhether the system is open or closed;

3., Proposed average and maximum injection pressure; ;

4. Sources and an appropriate analysis of injection fluid and compatibility with
the receiving formation if other than reinjected produced water; and

5. If injection is for disposal purposes into a zane not praductive of oil or gas
at or within one mile of the proposed well, attach a chemical analysis of
the disposal zone formation water (may be measured or inferred from existing
literature, studies, nearby wells, etc.).

*¥Iil. Attach appropriate genlogical data on the injection zone including appropriate lithelougic
deteil, geclogical name, thicknz2ss, and depth. {Give the geclogic name, and depth to
tottom of 2all underground sources of “rinking water {aquifers containing waters with
total dissolved sclids concentrations of 10,000 amqg/l or less) overlying the proposed
injection zone as well as any such source knawn to be immediately underlying the
injection interval.

IX. Describe the proposed stimulztion program, if any.

* X. Attach appropriate lagging and test data on the well. (If well logs have been filed
with the Division they need not be resubmitted.)

*  XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if
available and producing) within one m*le of any injection or disposal well showing
location af wells and dates samples were taken.

XII. Applicants for disposal wells must make an affirmative statement that they have
examined available geologic and engineering data and find no evidence af open faults
or any other hydrologic rannection between the disposal zgne and any underground
scurce cf drinking water.

XIII. Applicants must complete the "Proof of Notice™ section on the reverse side of this fozm.
X1v. Certification

I hereby certify that the information suybmitted with this application is truve and correct
to the best of mv knowfedge and belief.

Name: ettt Title Agent TEL: (915) 337-5407

Signature: Date:

¢ If the information required under Sections ¥!, VIII, X, and XI above has been previously
submitted, it need not be duplicated and resubmitted. Please show the date and circumstance
of the earlier submittal. None :

DISTRIBUTION: UOriginal and one copy to 5anta fe with one conv Etn the annranriafa Niwieian




FORM C-108 Side 2

11l. WELL DATA

A. The
The
1)
(2)
{(3)

(&)

follewing well data must be submitted for each injection well covered by this application.
data must be both in tahular and schematic form and shall include:

Lease neme; Well No.; location by Section, Township, and Ranqe; and footaqe
location within the section.

€ach casing string used with its sirze;, setting depth, sacks of cement used, hole
size, top of cement, and how such top was detecmined.

A description of the tubing to be used xncludxng its size, lining wmaterial, and
setting depth. )

The name, model, and setting depth of the packer used or a description of any other
seal system or assembly used.

DOivistion District offices have supplies of Hell Data Sheets which may be ysed or which
<ay be used as mcdels for this purpose. Applicants for severazl identical wells may
‘submit a "typicsl data sheet" rather than submitting the cata faor each well.

8. The

following muat be submitted for each injection well covered by this application. All

itews must be addressed for the initial well. Responses for additional wells need be shown

only
(1
(2)
3
(8}

(s)

when different. Information shown cn schematics need not be repeated.

The name of the injection formation and, 1f applicable, the field or pcol name.

The iniecticn interval and whether it is perforated or open-hole.

State if tﬁa well was drilled for injection or, if not, the original purpose of the well.

Give the depths of any other perforated intervals and detail on the sacks cf cement or
bridge plugs used to seal off such perfarations.

Give the depth to and name of the next higher and next lower o0il or gas zone in the
area of the well, if any.

XIv. PROOF OF NOTICE

All applicants must furnish proof that a copy of the application has heen furnished, by
certified or r:)istered mail, to the owner of the surface of the land on which the well
is to be located and to each leasehold sperator within one-half r:le of the well lacation.

Wher

e an application is subjecf to administrative approval, a pr:.f of publication must

be submitted. Such proof shall consicst of a copy of the "2qal a:vertisement which was
published in the county in which the well is located. The coatants of such advertisement

muyst include:

(1) The name, address, phone number, and contact party for tike applicant;

(2) the intended purpose of the injection well; with the exart location of single
wells or the section, township, and range location of meltiple wells;

(3) the formation name and depth with expectcd maximum injeckion rates and pressures; and

(4) a notation that interested parties must file objections er requests for hearing with
the 0i! Conservation Division, P. 0O, Box 2088, Santa Fe, New Mexico 87501 within 15
days.
NO ACTION WILL PE TAKEN ON THE APPLICATION UNTIL PROPER RROOF OF NOTICE HAS BEENM
SUBHMITTED.

NOTICE:

Surface owners or offset operators must file any objectians or requests for hearing
of administrative applications wi.hin 15 days from the éate this applxcat1on was
mailad to thenm.



(1)
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(3)
(4)

(1)
(2)
(3)
(4)

(5

Item III

WELL DATA

For Water Disposal Well

Pauley Petroleum, Inc. #1 State. Located 660' FNL and 1989'
FEL, Section 16, T-7-S, R-33-E, Roosevelt Co., N.M.

Casing Record .
398' 12 3/4" casing set .@[\398'>- 400 sx C1 “C'" w/ 2% CaCl.
Cement Circulated
3922' 83" casing set @/39227 - 1500 sx Howco Lt & Cl "C"
Cement Circu e
8470° 4%" casing set @ 8470' - 475 sx Posmix Top Cement-7100'
(Top Cement determined by Temperature Survey)

Well plugged back in accordance w/ Form C-103 filed 6/16/82,
and Form C-105 filed 7/12/82. ‘

/,«,———,.»"ﬁ T

3850t 2 3/3 " Eue 8 RD J-55 Tubinéu/n-iineds “z‘.‘

Baker Model "D" Packer w/ Baker Hof&wdown - to be set @ 3855'
it

San Andres Formation - No field or pool.
3862-174' - Perforated
Well originally drilled to test Bough '"C" for oil - dry.

Original Perforations: 8376-86', Cemented w/ 70 sx cmt. on top
of Baker Model "R" Packer @ 8208'.

No other producing zones higher or lower near well.
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Plat Showing Arca of Review T e

Proposed Salt Water Disposal Well 8

Item V Pauley - Pauley Union State #1 - o
Section 16-T7S8S~-R33E

Roosevelg County New Mexico

Lroon ER A .....r- P L vy rresy co ‘e o e T . ,....~_'_.~-. é
T :vsﬂ‘.‘.-w.'u: 'Uai" 5 v-‘:;-n— l OF o ¥ ’, < B
- vo-g . '’ }, pddgert y
- I_L'_'_lo!'l!w_f o A azegizte L] ::a! T r_:::.‘,',}. VE Ticams ber ug':-._-o.l.l}.r;-..—,,:' r;;:“ e ;a.: c e en
1) .." 4"' ." HOMEROITR] LR N YA N T T TS % @001 38230 1413y 4t B #.02'% gget ¢ P2 ey Satve N4l veR '{
Unon EiPagangt ‘s Unies €1 Perenet ) ' (3 -
Y 0“.‘“" v .."“i ' w0 :'.;":’ L1 ’ »
P Y - "'# JL - - 1 2 ki 1 1ow - a
® Sreeater BT R b o
P e Seonnr g | et Byun N aodes e otey
escavd e Vv ey S, \i V.olet Beard o, Ry.z88 ¢ Vg . : Py,
$u Teber gD K. Smindaloit.” ":oy gL Tuherk Selrets w TE Ferertsy zr,u. Ticaer UV ind. M bt
TR hal - Ui - b o
P& Pt '2,_;::‘5'_-* X .
. P sasne .
a8 Bpard. Yo orry Lepag-afy-t DL Bus-S-04 ) V.5 } !
.""'ro.';'z'ﬁur Rer .t A Lamers. 1, ""“""6’ RO S pired '
- . .M. Tusker, M. > P34 3 * A dnery eto .
”‘Y.l' r«mfm-y ::t . h"”?m;:(;:,%r," Frances Z?a; re. Tufh'(ﬂ iory Grivin L
—
] _e\l‘-ﬂ Vason £ Bwnkde .k.tfn.a?" Unian :
bt -8 R o E1 1Y 2 -2
L -, - - L
¥ L
£M . s *
et L W hcrers | N0 & :
8 88 | T.E TusherS s'".v'.*“.' [+) 11 u"-ﬂ.‘! lz I
t Pass Nat.Ye R Mgastie [ i .o‘bed s
unisn won P |
a ST ';'&-Hn' AT 1N %.‘J.':z. :
B.K. Swirh, He .’ﬁi,- . Vioict Searatf - Iancie .
LA TP ] 'I.l HEAR ¢4H et 4K LA 73 1
Leenarg S-ivp M. Toeserfisle s $0 02 ae @ Swithetall F.M Tuckes MLY e 3.-39-SUL White oad |
LE. Tackertss Soete 1EY Nt Bnk Rogwelt, %, TE.Vocker (Z20h goo. LE Juckerts) Mory GrFfim *

X T T o EGWmte oiien DY ¥ 2ou-Cirtes
Unien :‘.zl e .u__;nsf_ y L {Ameco) Yenneco . 2w 3 6B
Hoe-82 Yool e ok S G Borton HsP Qmoce) PR Yot
e e "ot g L25E . wil Adey Rt funian 23160  SS89207 L <s0)1 o ML

» iLson 7 Ruley b, 6tF w." ceer .5 J.F.ANz0n vy bas » 35000 srone
' RoenWaker'ly .® -Margd b o _Vrew
Stary -Propos QI 22 Borton, elsl % €. '.n?l.-c.uo' 1.
7 -16- - P w__ﬁ__.iis..-_.... 4 ————3re
a e Ciinson O ?m} .
Seoh o SATTY ¥ id ’3 ,‘ f
wery . ugs L F Aoegon e
Sasn’ L B oo | Resedd ossaier °
) ’ Flior Bies e e
us ' ELS boeser] #* 0,y - $7 ” s
YT NaFL Bl Rameent e PR 33 Y "“";".,_ ool- Ve u.s "
T
.
Gerer OlLId.1982 s dF. Now, " o« ;
e P {Clinten 071 Climton &1} ¢4 ( 3) (Ciidmmca) o> 2 bt o o
PPN 8993 Sasvp, ' [ L1220 vl Teansce
. Teansce 1 Yennece osseey  L¥erofs Be1y et (4
M AN 0 P ] -4 Sakrerispatind w0 orroe
vs Y'Y A pe T ' 144 Py ° r!’ A e oF e oF
- - o' % - d Ra
[ =¥ - “]
20 4 —_—— 2 - — 22— — -3 23 Lr. v 24
R 5 P 5 e’ o
o o oA o, Jennaco N . » J ] Fea
- - - Amar)’ YA
L. Bettia, Soyie 1 Stovoll (..';'-;,;, ! S afergen Fod orvemsiapetait @ﬂ" u.$.
{Lanzer Gt g == [Vptiot fanddl el s #;rt s
. . Ceror ¢ Do'part , Banesw -
P eld A1 ot o170 g3 'é. hee] 'S ® ° . Or Ve [ ad Q 1y 91 L
J.F McBetsnd efee [} 4 3T Feaw U8 S42252 L b . 8. flg.slgw
T Amoca’ eror0il | Veanece: olpert §  (Amoced, ' Wiseros |
3 ) 15 ¢ 5 PSS N ) o o* * @ 1le RER ol
s 2187 b 2 1 om0y K-SR
P ISR gan T (e L Ameso . g »n -
[l | be - t - [ - X%
Azeiia O b-m asozeT 31353 v ™
P 3 g b bt o ] od: of § ocoa 5! e ¥
d o, " . - o - : 3 $ e
Corg-Few” M I " psgrgen-Fod . Yer 1 Eonte
28 .--'1-- 7.":“‘_._......—;25----——-t 255‘_-__1.-5
} /’ " ,’ 01‘ { ot o o - o2 [ % 4 e
joe 72 el P8
Forron-fad® Armecy § 36087 tzmeso
s [ I St 267 o
b7 e e e F
LS. Fed” § u.s. as3an U.S.
s fer .. L= e 3 - oome b Seaty | Sun VG4 uryy,
Son e b L T T AT - So0be . elt
o o’ - X o T b v v e i "';7‘;:"_‘ A,
(R I LT 1l Sttt = PR Ll [ Seecatbe0)y £78 L aRed)
- _.-]g.g”",_.u,yo-l > - - ey | TR
vag® | Tue fraweny $ [ Mar Lom
Chompiin ] -] Sk T 9§82 [T ] pey 't s
¥ o o &Y o] S Gy 0 e LD, e RS
=1363 Masas e p d ' Kt 84328
,.--.r)bz\33--.£-- . o 34 ""““;'3:-'r‘:."
! g . A e :
I T it Rl O I ol
aded e Vo ins 2o - n‘a-r- joG.32e > [t el o
(2 ¥ * - - - - - - o A8 e - - - -
5 ) Sow 35~ -
il TR Y g L
Savanseb 3 s oI T[even | sers ea? % OF  Shet Pfrsdbe .
I — I
. ver 8 T . $ ¢ - 22 £ M4z D2 N3 383 28

Scale 1''= 4000’




Ttem VI
Wells within Area of Review are as follows:

Name: Pauley Petroleum No. i Tucker Federal

Location: Roosevelt County, New Mexico
Section 9-T7S-R33t
1980°- FSL & 1980' FEL
Elevation: 4414' KB T.D. 9412 Mississippian

Tvpe of weil: Pennsylvanian Bough “C“ 0il Well.

Date Compieted: 16-19-79, pumping 158 BO plus 370 BWPO

Completion Interval: perforations 8345-58' Bough "C*

Current Status: Producing on pump

Casing Record: 12-3/4" /@ 398'/ 550 sx
8-5/8"/0 3950'/1924 sx
4-1/72"/8 9412/900 sx

Item VIII

Data on proposed injection zone.
Zone: San Andres
Top: 3352 (#1062} Bottom: 4743 (-329)

Proposed Disposal Inté}val : Perfurations 3862'-3874'

Lithologic Description: The San Andres 1s predominately a dolomite section
with scattered anhydrite and shale streaks. The lithology of the proposed
disposal zone is a tan finely crystalline dolomite.

Underground Drinking supplies in area of review

Source: Pleistocene Ogalalla Formation

Depth to Bottom:  300'
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DATA ON PROPOSED OPERATION

Pauley Petroleum, Inc.

#1 State

Propnose to disposé of 350 BBL formation water daily.
System will be open (In storage tank at site).
Estimated Injection Pressure 800# - 1200# maximum.

Water analysis of produced water attached. The produced
water is comparative to San Andres water- in the Chaveroo
San Andres Field which is approximately 85,000 ppm saline.

The proposed Injection Zone in this well was acidized w/
2000 gal. 157 NE Acid and swabbed dry. There are no wells
productive of oil or gas within one mile in this zone. Ve
can find no water in this zone to report.



P . HALLIGU Ui Sanvites

! Vd AIDLAND DIVISION
// HOBHES, NEW MEXICQ 88240
| LABORATORY WATER ANALYSIS No.__ W79-838
To__ Lawbar 0il Gompany Date__ 3-1-79
Box 4431 ' This report is the property of Halliburton Company snd neither

it nor any part thereot nor a copy thereof is to be pubiished
of uisclosed without first securing the express written approval
Odessa, Texas of laboratory mansgement; it may however, be used in the
course of regular business opecations by any person of concem
and empioyees therec! receiving such report from HaWiburton

Company.

Sybmitted by Date Rec 9-1-79

Well No_Tucker Federal f1 Depth Formation

County Field Source

Resistivity - 0.094 @ 74°F.

Specific Gravity .. 1.100

oH 5.0 |

Calcium {Ca) 17,000 *MPL

Magnesium (Mg) ... Nil

Chlorides {Cl) — 88,000

Sulfates (SO,) 150

Bicarbonates (HCO,) 25 :

Soluble Iron (Fe) .. 150

Remarks: *Milligrams per liter.
Respectfully submitted,

Analyst:. Brewer ' HALLIBURTON COMPANY

- By A el cé?;é&uéf/

NOTICE

THIS REPORT IS LIMITED 7O THE DESCRIBED SAMPLE TESTED. ANY USER OF THIS REPORT AGREES THAT HALLIBURTON SHALL
NOT OF LIARLE FOR SNY 10SS O DAGAGE, WHETHIT? 1T HE TQ ACT O OMISSION, RIS TING EROM SHCH PEeAnT o 1ITA UISF,




Item IX

PROPOSED TREATMENT

Pauley Petroleum, Inc.
#1 Scate
Disposal Well - San Andres

This zone has previously been acidized with 2000 gal. 15% NE Acid.




Item X

PAULEY PETROLEUN COMPANY
PAULEY UNION STATE NO. 1
660' FNL & 1980" FEL

SEC 16, T 7S, R 33 E
ROOSEVELT COUNTY, NEW MEXICO
4414 KB

GECLOGIC REPORT PREPARED
BY XKEN BRYANT, BRYLOGGING
80O E. FIESTA

CARLSBAD, NEW MEXICO 88220
505-885-6005
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PAULEY UNION STATE WO, 1

660' FNL & 1980"' FEL SEC

16, T7S, R33E

4214°kB
TOP OF THE SAN ANDRES AT 3352° ‘/‘//;fi
SAN ANDRES PI NAKER AT 3890° 5525;"
f" o é
J

10-19 to 10-22-8B1

BIT NUMBER 4 SMITH HTC

CASING SET AT 3922' 8 5/8"

WOB 50,000 WELHT
RPM 50-55 VI3
PP 3,000 PH

.C

cL

OIL

DEVIATION SURVEY AT 3860°

AUTOMATIC DRILLER DID NOT WORK FROPERLY FROM 3,000 to 3,200°'.

10-19-8B1 443 feet Arilled
10-20-81 250 fsst Jdrilied
J0=-21~E1 210 feet Jgrilled
10-22-81 205 feet drilled

10.2

29-32

8-9,5 N

3
150,000~155,000

2%

oF 3/49,

10-23-81 52 feet & SET CASING




DETAILED DESCRIPTION OF SAMPLES BY XEN BRYANT FROM 3000' to 13922°

"QAT 10 FOOT INTERVALS,

3000' to 3200° 108 LS Wi{ VFX SM CHLKY
90N SH RD RD-BN FM-SFT SLTY IP SL CALC '
3200' te 3270° 90% SH RD RD-BN FM-SFT SLTY IP SL CALC ‘
10% ANHY NMLKY WH CLR XLN
3270' to 3330° 1078 SS CLR RD FG SM FRI SUR-RND WELL SORTED SHLY IP
80N SP RD RD-BN RM-SFT SLTY IP SL CALC R
108 ANHY MLKY WH CLR XLN )
3330° to 3340° 100ASH R RD-BN FN-SFT SLTY IP SL CALC
3340' to 3360 108 DOL TN GY FX DNS SL SUCRO
80V SH AA
10% ANHY MLKY WH CLR XLN
33¢0* to 3370° 308 DOL TN GY FX DNS SL SUCRO
S0% SH RD RD-BN FM-SFT SLTY IP SL CALC

20% ANHY- MLXY WH CLR XLN
TR LS  WH VFX CHLKY
3370° to 3380° 100WDOL TN GY FX DNS SL SUCRO
3380° to 3420° 80V DOL TN GY FX DNS SL SUCRC
20% ANHY MLKY WH GLR XLN
_ ?k LS  WH VFX CHLKY
3420' to 3440° 700 DOL TN GY FX DNS SL SUCRO
308 ANHY MLKY WH CLR XLN
3440' to 3480° 8O\ DOL TN VFX TR VUG POR
20N ANHY WH MLKY CLR XLN
3480° to 3190'  70M DOL TN VFX TR VUG POR
300 ANHY WH MLKY CLR XLN
3490°' to 3500° 608 DOL TN VFX TR VUG POR
' 108 SH  RD RD BN FM-SFT SLTY IP SL CALC
300 ANHY MLKY WH CLR XLN '
3500° to 3530°  S50M DOL TN GY FX DNS SL SUCRO
SON ANHY MLKY WH CLR XLN
3530° to 3¢.20° 308 DOL TH GY FX DNS SL SUCRO
70U ANHY MLXY WH CLR XLN
3620° to 3690° 208 DOL TN GY FX DNS SL SUCRO OOL
BOA ANHY MLKY WH CLR XLN



DESCRIPTION -CONTINUED

3690° to 3720° 308 DOL = TN GY FX DNS SUCRC ABNDT OOL
708 ANHY MLKY WH CLR XLN

3720 to 3740° SOs DOL TN GY FX DNS SL SUCRO ABNDT OOL
5068 ANHY MLKY WH CLR XLN

3740" to 3780' 708 DOL TR GY FX DNS SL SUCRC ABNDT OOL
3C% ANHY  MLKY WH CLR XLN

3780° to 3830' 1008 DOL TN DY FX DNS SL SUCRO

3830° to 3850' 80% DOL TN VFX 10% YEL FLU POOR CUT
208 ANHY  MLXY WH CLR XLN

3860° to 3920' 100%DOL TN VFX 20% YEL FLU GOOD CUT

THERE WERE ABUNDANT SHALE CAVINGS PRESENT THROUGHOUT

IF WE CAN BE OF ANY FURTHER SERVICE iN TME EVALUATION OF THIS

PORTION OF THE WELL DO NO HESITATE TO CALL ME AT 505-885-6005 or
- $05-885-0397 AT ANY TIME. WE APPRECIATE THE OPPORTUNITY TO

WORK WITH YOU IN THE EVALUATION OF THIS WELL AND LOOK FORWARD TO

WORKING WITH YCU AGAIN SOON.

.

YOURS TRULY,

N BRYANT -
800 E. FIESTA
CARLSBAD, NEW MEXICO 88220
505-885-6005




Item XI

There are no fresh water wells within one mile of
disposal well.




LEO J. LAMMERS
Item XII e cdonist

C-115 Petroleum Center |
900 Northeast Loop 410 |

San Antonio, Texas 78209 |
Phone: (512) 824-8430

July 9, 1982

0i1 Conservation Division
P. 0. Box 2088

State Land Office Building
Santa Fe, New Mexico 8750

Re: Salt Water Disposal Well
Pauley Petroleum
Fauley Union St. No. 1
Sec. 16-75-33E
Roosevelt County, New Mexicg

Gentlemen:

I have examined the available geologic and engineering data in the
area of review around the proposed disposal well and find no
evidence of open fauits. Also, I believe the lithoiogy of the Yates
and Queen formations (anhydrites and shales) above the San Andres
will act as a barrier and prevent any hydrologic connection between
the proposed San Andres disposal zone and any underground drinking

vater source.
i Yogrs trz;;;4;;7

Leo J. Lammers
CPGS #3757

LdL:ts




Item XIII

PROOF OF NOTICE

Certified Mail Return Receipt Requested, sent to Mr. Tommy
Tucker - Landowner. Xerox copy of receipt enclosed.

There are no other lease hold operators within one-half mile.

Certified Mail Return Receipt Requested, sent to Portales News
Tribune. Xerox copy of receipt enclosed.

Pl6 0877100 pie U877093

RECEIPT FOR CERTIFIED MAIL RECEIPT FOR CERTIFIED MAIL.
N0 INSURANCE COVERAGE PROVIDED — N DT FOR s CANATIONAL MALL
NOT FOR INTERMATIONAL MAIL ’ See Re
{See Reverse) ¢ Tieverse)
ESiC S .
Mr Portales News Tribune
s“éﬁgw,,.ﬁmker o . [ STREETANDNG ™
' X
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ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:
7¢6 0
CASE NO. 7629
Order No. R=7653
I%u 74 pVéD’/tMM rn( L ~700 7
APPLICATION OF GULE-OIL CORPORATION- ?a
FOR SALT WATER DISPOSAL, &&A COUNTY, p \
NEW MEXICO. Foosevs - ”j
ORDER OF THE DIVISION Y
‘G,’" Uf e
BY THE DIVISION: ' b\//(/

This cause came cn for hearing at 9 a.m. on hugust——4,
1982, at Santa Fe, New Mexico, befecre Examiner Richard L.
Stamets.

NOW, on this 19¢h day of Auguse,—1882, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter therecf.

,%u/../ ZVln/m«m v.a*Pa

(2} That the appl:Lcan’r.,_f i ion, is the
owner and operator of the Well No. & /,
located in Unit B of Section 16, Township 25 South, Range &?33
East, NMPM, kea County, New Mexico.

Kooseow

(3) That the applicant proposes to ut%;lée said well to

dispose of produced sa;t}gg&er jnto the formation,
with injection into the opeu‘ﬁola interval from approximately
3169 feet to 3385 feet.
38627 3574

{4) That the injection should be accomplished through
2-3/8 inch plastic lined tublng installed in a pocker set at
approximately 3855 feet; : == 25
WWM that t:he cas:Lng-tubJ.ng
annulus should be filled with an inert fluid; and that a
pressure gauge or approved leak detection device should be
attached to the annulus in order tc determine leakage in the
casing, tubing, or pa-..iizEr.




perdarnted

Case No., 76 /
E&e{:{:\ 7088

(5) That the iniection well or system shculd be equipped
with a2 pressure limiting switch or other acceptable device
which will limit the wellhead pressure on the injection well tc
no more than €3% psi.

775

(6) That the Director of the Division should be
authorized to administratively approve an increase in the
injection pressure upcn a proper showing by the operator that
such higher pressure will not result in migration o©of the

injected waters from the<5ev§5j?ive£s formation.
San 1 e 5

(7) That the operator should notify the supervisor of the
Hobbs district office of the Division of the date and time of
the installation of disposal egquipment so that the same may be
inspected.

(8) That the operator cshould take all steps necessary to
ensure that the injected water enters only the proposed
injection interval and is not permitted to escape to other
formations or ontc the surface.

(8) That approval of the subject application will preven:
the drilling of unnecessary wells and otherwise prevent waste
and protect correlative rights.

IT IS THEREFORE ORDERED:
/‘,,.,_ rae.

4

ﬁzuz IQTFD
(1} That the applicantﬂﬁh i , 1s hereby
authorized to utilize its } Well YNo. @ ¢

located in nigq? of Section 16, Township 367South, Range 373
East, NMPM, unt ew Mexico, to dispose of produced sal
water into the M&i&f& formation, injection to be
accomplished through 2 3/8-inch tubing installed in a packer
set at approximately 3855 feet, with injection into the o9pen

~hoele interval from approximately -3169 feet to 3385 feet;

282 : 2879
PROVIDED HOWEVER, that the tubing shall be plastic~-lined

-
L

- eIt — SO oo oo e .40 s -3 () =

beCargESeCRy that the casing-tubing annulus shall be filled
with an inert fluid; and that a pressure gauge shall be
attached to the annulus or the annulus shall be equipped witn

an approved leak detection device in order to determine leakag
in the casing, tubing, or packer.

{2) That the injection well or sysiem cshall be equipped
with a pressure limiting switch or other acceptable device
which will limit the wellhead pressure on the injection well t
no more than 635 psi.

775~



See I?“é""

Case No,” 7€¢9
Orfier No. R47053

(3) That the Director of the Division may authorize an
increase in injection pressure upon a proper showing by the
operator of said well that such higher pressure will not result

in migriticn of the injected fluid from the ¥ates—and-—Seven-
Revers formation.

(4) That the operator shall notify the supervisor of the

Bohhe A\etrnno- aCC-ce of the Division of tha date and time Df

the installation of disposal equipment so that the same may be
inspected.

{5}) That the operator shall immediately notify the
supervisor of the Division's Hobbs district office of the
failure of the tubing, casing, or packer, in said well or the
leakage of water from or around said well and shall take such

steps as may be timely and nccessary to correct such failure or
leakage.

{6) That the applicant shall submit monthly reports of
its disposal operations in accordance with Rules 7062, 703, 704,
705, 706, 708, and 1120 of the Division Rules and Regulations.

(7) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deen
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

TATE OF NEW MEXICO
L CONSERVATJION DJVISION

/{ Uttt
/" /30E D. WY p
/ﬂ, Director

i -
w

SEAL







