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STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG.
SANTA FE, NEW MEXICO
15 September 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Texaco, Inc., for dcwn- CASE
hole commingling, Lea County, New 7675
Mexico.

BEFORE:  Daniel S. Nutter

.

TRARSCRIPT Gf {IEARING

APPEARANCES

For the 0ii Conservation W. Perry Pearce, Esq.
Division: - Legal-Counsel to the Division
’ State Land Office Bldg.
Santa Fe, New Mexico 87501
Fdr,_the Apﬁ:licam‘.: Ken Bateman, Esq.

WHITE, KOCH, KELLY, & McCARTHY
. 22Q Otero Street : L
Santa Fe, New uex:;co 87501
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Office, as their Division Petroleum Engineer. Division

| operations Engineer, excusé me.

3
MR. NUTTER: Callihext Case Number 7675.
MR. PEARCE: That is on the application
of Texaco, Inc., for downhole commingling, Lea County, New
Mexico.
MR. BATEMAN: Mr. Examiner,“l'm Ken
Bateman of White, Kodh, Kelly, and McCarthy.

I have one witness and ask that he be .

sworn, please.
(Witness sworn.)

- JEFFREY WOLIVER
being called as a witness and being duly sworn upon his oath,

testified as folinws, to-wit:

“DIRECT FXAMINATION
BY MR. BATEMAN;
Q. vsif, WOuid yqustate for the record your

nanme, place of emgiéyment, and capacity in which you're em-

3 ' i
o f y

ployed2. = . . . e,
A " Yes, sir. My name is Jeffrey M. Wolive..

I work for Texaco, Incorporateéd in their Midland Division
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to downhole commingle the Justis‘Blinebfy, Juétis Tubb-Drinkan

4
0. Have you previously testified hcere and
ﬁado your professional credentials a matter of record?
A. YES, I have.
MR. BATEMAN: Offer Mr. Woliver as an
expert.
MR. NUTTER: lie's gqualified.
Q. Mr. Woliver, would you state briefly for
the record what is desired by this application?

A ' Yes, sir. Texaco is requesting approval

and Justis Devonian North Pool within the wellbore of its
G. L. Erwin Federal "A" Well No. 2, located in Unit K, Sec-
tion 35, Township 24 South, Range 37 East, Lea Couaty, New
Mexico.

The_%ubjepﬁnwell was drilled and completed
as a triple slim<hql$j¢ém§ié2£6h }nxqqne, 1962, with one
string producingfﬁhé Justis Bliﬁebry;iéke string producing
the Justis Tubb~Drihgard, ahd ghé ptﬁer, the Justis Devonian .

Tt

North Pool.

5

The Justls,mubb—ﬂrlnkard and the Justis

Devonlan North Poul have been downhole commlngled since 197€,
and together can produbéitwb bérréls‘of oil a_day.

The Justis Bllnebry zone is capable of

Jproduc;ng six barrels of 011 per day, but requlres per;od1f7
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cost Texaco an average of $600 a month,

zones., This will allow the production frcm all three zones

‘an average'of two barrels of oil per ‘day and the Justis Bline-

‘duction currently is éight barrels of oil per day.

(97

swabbing in order to unload the well. This is estimated to

Texaco proposes to dArill out a cast iron

bridge plug set between the Blinebry and the Tubb-Drinkard

to commingle within the Biinebry string. We will then run
tubing to approximately the top of the Devonian and pump all
three zones out of the Devonian string. |

Q. ' Mr. Voliver, you've prepared Exhibi't> One,
which I be’lieve is an arcea map showing the lo’ca‘tion of the
well in question.

A Yes, sir. Exhibit One is an area
map of Township 24 South, Range 37 East, Lea County, New
México. The subject we“ll is highlighted by the -- by the
little orange dot, | |

0. bv.‘ihat is the cOmﬁinﬁed daily oil pr;duction
from the well at the pfesent time? o
A. | - Pre’sen‘;}ﬁ}: t:he 'J,u“s.tis Tubb-Drinkard and

the Justis Devoni“an,Ndf{:h,jqoﬁmingled production can produce

bry, if the periodic swabbing is donhe, can produce an average

of six barrels of ;Oi"l’ per 'day,'_ so the total combined pro?

e ~ How much water is produced?
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A Approximately four barrxels of o0il -- four
barrels of water per day.

0. How will the well be operatea if the
application is approved?

A Well, the well will be artificially lifted
from -~ from the Devonian string.

Q. Are the fluids in the three zones in
.question compatible?

A Yes, they are.

Q. Will there be any adverse effect on the
vrlue of the crude by commingling? e

A No, there will not.

Q Is theﬁﬁﬁheréhip of the three zones in
common?

A ‘ Yes,‘iﬁ ié, including royalty, WOrking
interest, and overfidiﬁg?royalty; '

0. Jwill’there be'any adverse effect on
secondary :ecoverY'opérationé?

a. | " No. sir. |

fg‘\' 1 : Hogfwiillfhé;érodﬁction'fromgtheée tiree
zcnes be allocated?

A y We ére.proposing to allocate the productio

SG'pgrcent-to the Justis Blinebry, 25 percent to the Justis

i

ian North.

Tubb-Drinkard’ and

25 percent to the Justis Devo
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36,3 'degrees AP‘I.» The selling price for comningled crude

‘ wouldbe S}Bﬂ.45 per barrel; " This will fresu}t 1na :‘.ag.l ¢ ins

7

0 Has the production been commingled on the
surface?

A Yes, it has.

0. Any problems with that?

A. No, no, sir. We have seen no -~ no evi-

dence of incompatibility.

Q Would you proceed then with what's been
marked Exhibit Number Two and explain that to the Examiner?

A Yes, sir. Exhibit Humbe‘r Two is a miscel-
laneous data sheet f-r the subject well, the G. L. Erwin
Federal "A" Well No. 2.

Going across the top we have tabelized
the upper pool, being the Justis Blinebryj; the middle pool,
being the Justis Tubb-Drinkard; and the lower pool, being |
the Justis» Devonian North. |

" For each of‘f"{:}hos'e z6nes we have indicated
their current ?r\odﬁcing_méfihod,» 'the eStima-i:ed bottom hole
presksure, the type' éf;.(c’rﬁae*»frr‘om each ;?ool, its | estimated --
its gravity, its ‘G”OR li'ﬁité, the\'eom‘pletf_i‘én interval within
each pedl We " glve "-s‘ei"ae test data. " The selllng price is
given féf each pool«é’nd_'thep as far as eﬁe comtr‘li.ngled data,

we have estimeted>the gravity of the commingled crude to be
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come of $334,95 per day. This is anticipating an 8-barrel
a day increase. This will result in a net gain of $243.78
pexr day.

0 Proceed then with what's been marked
Exhibits Three-A and B and C and describe the production
history of this well.

A. Yes, sir. Eihibit Number Three-A, Three-
B, and Three-C are production curves for the subject well,
Exhibit Three-A being the production curve for the Justis

Devonian North Pool; Exhibit Three-B bein«g the prcduction

curve for the Justis Tukb-Drinkard@ Pool; and Exhibit Three-C

beiﬁéAthe production curve for the Justis Blinebry Pool.

Q. What -- you calculated the prospective
reserﬁes if the application is approved.

A { . Yes, Eir. Movingzpn to EXhibit"Number.
Four, this is tﬁe?fesérQe comparisonisﬁeet,‘éomparing with
downhole C6mmingiing and‘withoht déwﬁhéle commingling. As
indicated acrosspﬁé top, we have £abhlized the estimated

daily barrels of oil per day, the estimated economic limit,

-

and the associated reserves.

. As’ can bgiseéni without dowhhole com-
mingling weihave estimated the reserves to be on the order
of 5700 barrels. Now with downhole commingling we antiqipaﬁe

thathe can get_the»Jﬁsti§'Devon2an North and-the Justis -

s
b e T T
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Devonian -~ excuse me, the Justis Tubb-Drinkard commingled

production up to six barrels of o0il per day and the Justis

'Blinebry up to six barrels of cil per day, and the associated

reserves with doing that would be on the order of 31,000 bar-
rels, and this results in a differencé, due to the downhole
commingling, of oh the order of 26,000 barrels.

‘g How is the well currently completed?

A Moving on to Exhibit Number Five, this.

is a diagram of the present completion of the well. As can

.1 -

be seen, we have three strings of 2-7/8ths casing and their

respective setting depths are given over on the right of this

exhibit. Over on the left we have fhe three zones and the
perforated intervals in those three zones.

As can be seen on the far right string,
thekx string, which 1 will caii-tuevsliﬁebry string, we have
a caét iron bridge plug ‘'set at 570Q‘feet. Thi's separates the
production from the Blinebry andlﬁhe Tubb-Drinkard and Devon-
ian. As can also,be‘seen,'tﬁe Tubb—Dfﬁhkard and Devonian are
cﬁfrenﬁlykcommingled,in ;he X string.and are being produced
out tﬁ;‘ﬁe;oniahistrihg:.thé é éffiﬂg;‘ﬁﬁe middle string, the
widdle string. -

0] Now how do you propose to recomplete the

S A Exhibit Number Six is our proposed com-
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‘OCD Office mdlcatlng ‘that he 1s in <- he has okayed the

pletion upon approval of the downhole commingling.

What we will do is we will dril? out the
cast iron bridge plug, set at 5700 feet. This will allow the
production from all three zones to commingle in the Blinebry
string, the X string. We will then run tubing in column two
approximately the top of the Devonian string and we will pro-
duce all three zones out of the Devor')‘ian string.

0. Have offset bpera'tors been informed of
your apg lication?

A Yes, sir. E£xhibit Number Seven is a
list of the offsetting operétors and Exhibit Number Eight is
th]ey certified mail receipts, indicating that we did supply

these operators a notice of cur intention here today, proposal

here today.

0. ‘i%n'vj also né_’t',ifiéli the ﬁSGS of ﬁhe propose@
application? R

A Yes; sir.

0} = W.ou;ld you .déécr‘ibe Exhibit Numbexr Nine?

A S ‘Exh;blt Numbér Nine- 1s a--="is a letter

Y
]
<

from Mr. Jerry Sexton of the Hobbs OCD Office tov the Santa Fe

downhole commmgllng as far as -- as far as hls approval » ,4_4

goes, OF the subject well.

This was part of cprrespond_ence we
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i1
ceived from the OCD upon trying to administratively -- get
administrative approval of—this application. We sent in the
papér work and it was sent back to us sayihg that this could
not be administratively approved, with this, and this was one
of the attachments to that correspondence.

0. Mr. Woliver, in your opinion will the
approval of this application be in the best interest of coh—
servation and will it prevent waste?

Y e Yes, it will.

Q’" And in your opinion will correlative
rights be protected?

A Yes, sir.

Q. Were Exhibits One through Nine prepared
by you or under your direction? ‘.

A .. Yes, they were.’

0. o Do’ you have anyfﬁing‘further to add to
the record? | : |

A i, “ﬁg; sir.

el MR. BATEMAN: Mz. éxamiher,gat this time

I offer Exhibits One through Nine.

¥

'MR. NUTTER: Exhibits One through Nine

will be admitted in evidence..
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‘from the Blinebry to be produced up that 'string.

12
CROSS LEXAMINATION

BY MR, NUTTER:

Q. Mr. Woliver, referring to Exhibit Number
Irive,

A Yes, sir,

0. Now the lefthand string of tubing, the
Y string, is the Tubb-Drinkard.

A, | Yes, sir, but that is clrrently shut-in

and the Tubb-Drinkard on thezﬁther side of thgkdiagram here
is commingled within the X string, the Blinégty string, and
is being produced throuch the Z string. |

Q. Okay, the righthand string, the X string,

wasiqﬁiéinally the Blinebry string?

A Yes, sir.
0 That's why it's --
A No, no. I'm sorry. Would you say that

again, please?
0. The X string.

'A;",: f The X string, yes, the X étring was cri-

ginally the Blinebry string and it is rnow what we are calling

the Blinebry string on our current mechanical set-up there,

and a cast iron bridge plug is allowing oil into‘production

: @E' _ : Okay, so ycu;went“ip ;he‘ﬁl' éh@?ﬁ

——
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‘and it was oriqg lially perforated in the Blinebry. Then you

went back and perforated the Tubb-Drinkard and the Devonian
in that string, and set the cast iron bridge plug.

A Mr. Dxaminer, I see what you're getting
at here. That doesn't mzxke a whole lot nof senéo. ‘Why not
go into the 2 string and perforate the ¢ubb-Drinkard and

commingle it that way.

T'm not gure what the order of events

an R

were to -- of the perforations in the X sﬁring, let me say

that.

0 But at the present time, anvway, the
production from the Tubb-Drinkard and the Devonian string
is coming up the 2 string, is it?

A Yes, sir.

) ©  The Tubb-Drinkatrd production coming into

the X string, féllindjdoWn'toxéﬁe bottom, commingling with
the Devonian, cro$sing’ovef”£hiough the Devonian string and
then back up to the surface.

‘A _ Yes, sir. " .

0 . - .~ And the X{stfing is completely dead at

this time.

A  Well, I wouldn't -- I wouldn't say that
it was dead because if you opened the valve --

e ng‘l.;yeah.‘ but it's not producing.
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A That's truc.
0. : - It's unused is what I'm saying.
A, Yes, sir.
0. | And the Blinebry is producing through
the X string above the cast iron bridge plug.
A. Yés, sir,
0. Now you would remove the cast iron bridge

plug, allowing the Blinebry to fall with the Tubb-Drinkard
down to the bottom of the hole.

A, Yes, sir.

0. Cross over into the -- in the Y -- in the

X string, cross over into the Z string and come to the sur-

face, --
A LYes" sir.
Q ’ ;1-}31én9 wgtﬁ tﬁépgevonian‘
A ;Yééﬁ éir-i¥
o , Ckéyf“v

MR. NUTTER: Are there any further qués-

tions. of ‘Mr. Woliver?

MR. STPGNER: If I may, Mr. Examiner.

QUESTIONS BY MR. STOGNER:

o Do y-u have the order number épPrOVingj,L e

 the Tubb-Drinkaza and, Devopian downhole commingling?:

DI L f e e G A
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‘hole comnmingling order MNo. 169. I personally have not seen

15

A, : ¥Yes, sir, It was administrative down-

that 5réer. I received that over the phone to our District
Office Friday -~ excuse me, yesterday.
MR. NUTTER: That's the order that al-
lowed the commingling of Devonian and Tubb-Drinkard?
A. Yes, sir.
MR. NUTTER: Are there further questions
of the wi%ness? He may be excused.
Do you have-anything further, Mr.lBateman?
MR, BATEMAN;: ©Nothing further, thank

you.

MR. NUTTER: Does anyone have anything

they wish to offer.in Case Number 76757

[

Tf not, we'lll take the case under ad-

visement.

(Hegriné concluded.)
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I, SALLY W. BOYD, C.S.R., DO NINREBY CENTIFY that

the foregoing Transcript of learing Lefore the 0il Conserva-

tion Division was reportcd by me; that the said transcript

is a full, true, ancd correct record of the hearing, preparcd[

by me to the best of my ability.

{ do hevc.v czoiic that the foregoing is
a complc = rerorg of the preceedings in

the Exan.iner hearing of Gase No, s,
heard P/l 1958,
4

G—

, Examliner

‘ervation Division

)
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STATE OF NEW MEXICO

ENERGY anD MINERALS DEPARTMENT

JIL CONSERVATION DIVISION

POST OFFICE B2 2088
STATE LAND OFFICE B :.DING
SANTA FE, NEW MEXICO 87501

LARAY KEHOE : September 30, 1982 (505) 827-2434

Mr. Ken Bateman Re: CASE NO. 7675
White, Koch, Kelly & McCarthy ORDER NO.R-7083
- Attorneys at Law
> Post Office Box 787
Santa Fe, New Mexico Applicant:

Texaco Inc.

Dear Sir:

Enclosed herewith are two copies of the above-~referenced
Division order recently entered in the subject case. -

b

Director

JDR/fd

Copy of order also sent to:

Hobbs OCD , X
Artesia OCD x
.- Aztec 0OCD

Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE FPURPOSE OF
CONSIDERING:

CASE NC. 7675
Order No. R-7083

APPLICATION OF TEXACO INC. FOR
DOWNHCLE COMMINGLING, LEA COUNTY,
‘NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 15,
1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter

SNOW, on this 30¢h day of September, 1582, the Divisior
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in ths¢g
pramises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Texaco Inc., is the owner and
operator of the G. L. Erwin "A" Federal Well No. 2, located in
Unit K of Section 35, Township 24 South, Range 37 East, NMPM,
Lea County, New Mexico.

{(3) That the appii'éant seeks authority to commingle Just'iL

Blinebry, Justis Tubb-Drinkard and Justis Devonian production
within the wellbore of the above-described well.

(4) That from each Of the above-named zones, the 'subject
well is capable of low marginal production only. ’

(5) That the proposed commingling may result in the
‘recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not wviolate
correlative rights. '

» ~(6) That the reservoir characteristics of each of the
subject zones are such that underground waste would not be
caused by the proposed commingling provided that the well is nof
shut-in for an extended period.

L

o o




-
Case No., 7675
Ordexr No. R-7083

(7) That to afford the Division the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district
office of the Division any time the subject well is shut-in for
7 consecutive days.

(8) That in order to allocate the commingled production tg
each of the commingled zones in the subject well, 50 percent of
the commingled oil production and 67 percent of the commingled
gas production should be allocated to the Blinebry zone, 25
percent of the commingled o0il production and 16 percent cf the
commingled gas production should be allocated to the
Tubb~Drinkard zone, and 25 percent of the commingled oil
production and 17 percent of the commingled gas production to
the Devonian zone.

IT IS THEREFORE ORDERED:

(1) That the applicant, Texaco In¢., 1s heréby authorized|
to commlngle Justis Blinebry, Justis Tubb-Drinkard and Justis
Devonian production within the wellbore of the G. L. Erwin "A"
Federal wWell No. 2, located in Unit K of Section 35, Township 24
South, Range 37 Last, NMPM, Lea County, New Mexico.

(2) That 50 percent of the commingléd o0ili production and

67 percent of the commingled gas production shall be allocated l
to the Blinebry zone, 25 percent of the commingled oil
production and 16 percent of the commingled gas production shall
be allocated to the Tubb-Drinkard zone, and 25 percent of the
commingled oil production and 17 percent of the commingled gas
production shall be allocated to the Devonian zone.

(3) That the operator of the subject well shall
immediately notify the Division's Hobbs district office any tim¢
the well has been shut-in for 7 consecutive days and shall
concurrently present, to the Division, a plan for remedial
action.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year

4

STATE OF NEW MEXICO

| /0“1 CONSERVATIOE DIVISION

- S

[;,Director’

e




Application of Texaco Inc. for downhole commingling of the Justis
Blinebry, Justis Tubb-Drsnkard, and Justis Devonian production
in the wellbore of its G. L. Erwin "A" Federal Well No. 2 in
Unit K, Section 35, Township 24 South, Range 37 East, Lea County,

New Mexico.

Docket No, 29-82
Case No. 7675
September 15, 1982
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DATA SHEET_FOR WELLDORE COMAINGL 11T .

nerator: TEXACO Inc.

ddress: P.

0. Box 728, iobbs,

h »
New Mexice, 88240 w« A/

ease and Yell No.: G. L. Erwin "A” rederal Well No. 2

ccation: Unit K, Section 35, Township 25-3, Range 37-E
yELL DATA , |
"‘ ____Upper Pool Middle Pool Lower Pool
Justis Tubb- Jastis
iame of Pool Justis Biinebry Diinkard Deveénian, North
*roducing Method Flow rump Pump
3HP 600 800 __.800
Type Crude Sour Sour, __Sour
Sravity 37.4 ___35.2 35.2
SOR Limit 6000 6000 2000
Completion Interval 5293 ~ 5631 6025 - 6103 " 7076 - 7200
Cufrenf Test Date 8I-0 SI-0 ’ SI-0 ‘
Ol 1 (4-02-82,Test) 1 (3-25-82,Test) 1 (3-25-82,Test)
Water 0 2 2
GOR 5333 _ 2667 2669
- n0, X -74 :
50% » Jo 35 [o
Sefling Price of Crude - . i
$/8BL. 30.61 30.29° i 30.28
(Before Taxes) :
Dally tncome - $/Day 0 0 i 0

COMMINGLED DATA:

&

1%6
Gravity of Comningled Crude 6.3 |

‘Selling Price of Commingled Crude - $/BBL.

O A
S e g 23

BEFORE EXA i ER NUTTER

OlL COmsEry, TION DIVISION

Net-(Galn) (tess) }f’rér‘n Wellbore Comminglling = .S/éay - 243.78
based on current produclng rales. ~

30.45 :
~ Mp_sxmsn’ NO_Z

Dally tncome - S/bay 334.95 (8 BOPD Increase estima}te@s“gg NO S I

Docket No. 29-82-
Case No. 7675
Texaco Inc.

Exhibit No. 2
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G, I., ERWIN "A" PEDERAI WELL NO, 2
Estimated Estimated Reserves
Daily BOPD Econ, Limit BOPD —BO__
Without DHC _
Justis Devonian North) . .
{ 2 ‘ 1 2856
Justis Tubb-Drinkard - )
Justis Blinebiy 2 S 2856
4 ) 2 5712
With DHC
Justis Devonian North
6 0.5 15704
Justis Tubb-Drinkaid
Justis Blinebry 6 0.5 15_’111_4
' 12 1 31408
Difference
Justis Devonian North? ‘
. 4 0.5 12848
Ton .wde d e Ml Ml il o oo 3 \
VUO W4 D A MAAMTAL AlinALL U j
Justis Blirebry ’ 4 _0.5 12848
8 1 25696
BEFORE EXAMINER NUTTER , 3 ;
OlL CONSERVATIGN DIVISION ; ' Docket No. 29-82 -
TE.sAc0 EXHIBIT NO_ 4 S25g o, 7675
' CASE NO.__2&78 ' R Exhibit No. 4




.BLINEERY

- Perf:
T 82931 ~ 5631

.

13-3/8" csg. set @ 277!
Cnmt, c¢irculated

Top of cmi, @ 21001 (By T.S5.)

- 9-5/6" csg. set @ 35457

Crit. top @ 2100'(T.S.)

- Top Cmt.. @ 3500

EAST STRING (Y)

IR T

m‘r:r-m:,

oy -

// ..

. B

7//./ 7

2-7/8 csg. set @ 6151

LLL

NORTH STRING. (Z)

2-1/8% csg. set @ TL31!

, WEST STRING (X)
‘ . 2-7/8" csg. set @ TL3S
%

.7

RN N
T

wn P

Vv
4

7777777 777 AT 7077

CIBP @ 5700' A

Down Hole Comma,nglzmg Pcrfs
S Tubb-Drinkard & Devonian
6090t ~6100" & TL36'-~T1L6!

LN

]Il\

Seatmg nipples @ 7009'
7038'

] ?ﬁssmrf‘co:&m'rxc?x

TEXACO TInc.

L. ERIN "A" FED, NO, 2.
TUB.:—DRI‘"(&RD

™ 38"

Docket No, 29-82
‘Case’'Nc. 7675
Texaco Inc.
Exhibit No. 5




Y

J._ . . n _,:.‘-__-)'.;‘ B L e ‘ RS ) '
. e ,‘_‘fzfva'."{ RN S T ’ \I - ] ) » ‘
— X 4 % g-———— 13-3/8" csg. set & 277’
_ Cmt, circlated

. l'ﬁ N Top of cmt. @ 2100 (By T.S.)
A
/
A

9-5/8" csg. set @ 3545
: Cmt, top @ 2100'(T.S.)

Top Cmt., € 3900!

EAST LTRING (Y)
2-7/8" csg. set @ 6151}

PROPOSED:
RZMOVE CIBP @ 5700
. . West string (X) ' .
MILL O’JT Seating nipplec @
~ 7009' & 7038
’ - North string (2)

2'1/16" tbg. inside
North string (7.) .

A

NORTH STRIXG (2)

2-7/8" csg. set @ FL3L}

/1
=

AAIIIIIIIIII I IIIIII IS,

WEST STRING (X)
2-7/8" csg. set & 7h35¢

.. BLINEBRY
7 Perf: o
- 5293' - 5631
REKOVE
CIBP @ 5700

- PUBB-DRINKARD
: Perf.

Down Hole Commingling Perfs |
Tubb-Drinkard & Devonian e
6090‘—6100' & ?.136'—71146'

6oé5' - 6103' |

77T

Scating nipples @ 7009'
7038'

: Docket No. 29-82
TEXACO Inc. _Case No. 7675
ERWIN A" FED. NO. 2  lexaco Inc.

Exhibit No. 6

AESRY, TUBA-DAINKARD -



OFFSET OPERATORS

Getty Oil company
post Office Box 1231
Midland, Texas, 79702

Shell 0il company
Post Office Box 576
Houston, Texas, 77001

Tenneco Oil company
Post Office Box 2511
Houston, Texas, 77001

Reading & Bates Petroleum company

[aTa b Nal o Y
o AN I‘va.\-u u.a..A.;.n- DUuLdvaLu

cdessa, Texas, 79761

Parker, Robert L. Trust
3701 south Atlanta Place
Tulsa, Oklahoma, 74105

PRIPTRET FRINFOR. S

B:F0

 GiL CONSEHVATION DIVISION
Te=xAco EXHIBIT NOL_ 1.

CASE NO._.._Z.G:Z.SL

.\Z EAAMER NUTTER

' Docket No. 29-82

‘ Exhibit No. 7.

Case No. 7675
Texaco Inc.



@ SENDER:  Complete tenw 1, 4, a8d 3,
"Add yout sddreas ja the “RETURN TO" space 0
reversk
InThe following service is requested (check ons.)
Show to whom and date deliveredecievsriiset cmnd
) Show 1o whiom, date snd addrems of delivery....— &
) RESTRICTED DELIVERY
Show to whorn and dale delivered.ciaoierisso d
O ¥ISTRICTED DELIVERY,
Show 1o whom, date, and addiesns of delivery $,__ .

Add your sddsam I the “RETURN 70" space oa

ol

rovesm,

q . q‘ SENDER:  Compise stoms 3, 2, and 3.

Show to whom and date delivered.vvvaeensies 2 ¢
D sShow 10 whom, date and addiess of deliveljve g
g (3 RESTRICTED DEUVERY :
. Show 10 whom and date delivered.oeoveanrrean @
) RESTRICTED DELIVERY,
Show to whom, date, and add:ess of deltvery $

a 1. The Gllowing servize is requested (check ons.)

<

851 AT V1B w04 Se

(CONSULT POSTMASTER FOR FLES) (CONSULT POSTMASTLR FGR FFES)

2 ARYICLE ADDRESSED TO:
Tenneco 0il Company
P. 0. Box 2511
_ﬁogfion, Texas 77001
3. AHTICLE DESCRIPTION:
REGISTERLN AU,

2 ARTICLE ADDRESSED TO:

Reading & Bates Petroleum ¢o.
9810 N. Dixie Blvd.
s—RAREARu R #S—7 9761

HEGISTERED NO, iqCERTIFIEC.‘ NO, INSURED NO,

9278 14

{Always cbiain signature of addresses or sgent)

| have reczeived the asticle described above.
$1GIIATURE OAddicwes  (QAuthorized ngont

N Beth Brapf
"/D_Ots of §L¢;Y$<*\/Ji’:/ ] __rgsmg\_qvx

o SALRECE: cai ST
2 P e

- ;. »/

CERTIFIED NO, INSURED NQ.

4927876

A
A

5 ADDRESS (Complete only if n"mi-n x5
SO
N N

LM

VYW Q3131LUTID ONV QIHNSHI ‘O3YILTIOTY "1413D3H Nt .19%

VW OT141283D ONY QIBNSNI ‘QIHTAKIOBY "Ldt3IDI¥ NHNLIV

\\, LiiEat o
< : g
6. UNABLE TO DELIVCR BECAUSE: CLERK 6. UNABLE 7O DELIVER BECAUSE: ~.__ | ~CLERK'S
INITIA INITIALS
I : - Y GPO ; 1979238848 TIGPO : 1979260 848
L\»-\\-“\v\‘\‘ ——————— it ST il Shh o r\\*~*‘\-‘-~-\1--‘--‘~s\-\\'\w':\ﬁ*"\'\~-‘~-‘~'\*-'—~‘*‘-"
?:I @ SENDER: a-“d‘,-&; e e ETURK TO" spsce oa 3[@ SENDER:  Complete Reras 1, 2, and 3.
5 reverss. g‘ ;gglr:ux sddsess in the “RETURN TO™ space o
. : ( “ ,
: rvice is ted (check ome, " -
B i o ke ket ko). £ 1N o e s Gk
[J Show to whom, date and sddress of delivery...— ¢ « Show to whom and date delivered.cooeenrsnni_—¢
O RESTRICTED DELIVERY S D) Show 1o whom, date and address of delivery. ¢
Show to whom and date deliferodeseeseensnns— ¢ 8 O RESTRICTED DELIVERY
. N - =) Show to whom and daté delivered.acersvocsce— g
[J RESTRICTED DELIVERY. how —
Show to whom, date, and address of delivery.$___. . [J RESTRICTED DELIVERY.
- i Show to whom, date, and address of detivery.§___
(CONSULT POSTMASTER FOR FEES) L : i rreevsesi 1y oo e o = oy e R
-' — Tor : - - (AL ICIV] PP RV NP PP NI S SN RO pEH-E-SloEas :
i ARTICLE _ b s » 2 ARYICLE ADDRESSED 1O: ' !
Getty 0Oil Company Parker, Robert L. Trus '
P. 0. Box 1231 , 3701 S. Atlanta Place
dland.Tex Tulsa, Oklahoma 74105
REGISTENED NO. | CERTIFIED NO, INSURED NO, 3. ARTICLE DESCRIPYION: ‘ -
. 4 9 2 78 7 7 X NEGISTERED NO. CERTIFIED NO. INSURED NO. .

Always obtain signsture of addreasse or ogent} |
1 have received the article described sbove.

{Always obiain: signatuse of addresses or agent)

I have received the article described sbove,
SIGNATUR, OAddremos DAuthacized agens

/Z" 2/ 2 f...l':

TE OF DELIVER ¢

$  ADORESS IComp only i .__jl,

1
|
6. UNABLE TO DELIVER BECAUGE: CLERKS |~ l

VYN QB 41LNED ONV QEUNSN] ‘OBYILSIDAN ‘1413030 NUNRABY ;

YA OBIN14UID ONY OSHNSN ‘GIUILNOTH “L41303H NUNLIY
»

ﬁmno‘m

.l. '.!-VI. g;, Na s e e e PO e :..:-- e
b : i ;» :
. : ‘ g"a g ‘ i
) e , .. B ™~ f.n 3 P ? Eaibd
; Jeegl 85 §lf0 N S
; IS Blor~ M i 2 : 1z
, B A PN Bifen g ’ > i §
Vo TEsAch ., fﬂ It B 83 |3 343 §!1 e
e sepresEapaghs Iyl
: FIBE & : o8izE Ik i . o |B Docket No.
1 o e ’g g g; § 2 s gase Noi_ 7675
] B ' & exaco :Inc.
f ' .."”"",[3 i AN Exhibit No. 8
Y , L o

mm,am.mmmoummwm




0lL COP%FRVAT}OJ DlVlSlO
DISTRICT |

| OIL COWSEPVAT]ON Dl"lSION o DATE July 14, 1882
P. 0. BOX 2088 ' '
SANTA FE, NEW IWXICO 87501 . RE: Proposed MC_~
~ . : ' Proposed DHC___ X~

T . o _Proposed RSL_-

e T e . g - . Proposed NSP_
T ‘ Proposed SHO
Proposed WFX _
Proposed PMY__

G°nt]emen

| I have exom1ned the applmcat1on for the: )
Texaco Inc. G. L. Erwin "A" Fed. #2-K  35-25-37 | |
L Oueldtor o R ~~ Leasc and Well !c - Unmit, S~ T-R
| ?f‘?Qnd my recbmmendations'are‘as follows: : s . i
Y4 0.K=---dlS. ' ' | |
3 E W } . |
R g . a

5 | e | rl .,..-v.l - 1;
i SN ERR T l‘
" [YORR) .
i I N < 1
A4 | N ; o
5 R i ]"
'] ours very tru']y, L,'i“i lbL lb dﬂt’ .l.
VR N "—. < - | ) " .' ‘“‘- —

LUI\D-.I\ vor D ehd UIV‘SION
SANTA FE

fBEFoRiz EXALINER NUTTER
OIL CONSERVATION DIVISION | . Qocket No,. 23-82
- - Texaco Inc.

Exhibit No. 9




Docket No, 29-82

Dockets Nos. 31-82 and 32-82 are tentatively set for September 29 and October 13, 1982 Applications for hearing

nust be tiled at least 22 days in advance of hearing date.

Lhm vy

DOCKET: FYAMINER HPARING WEDMESDAY-SEPTHMEER 15, 1530

9 A.M. - MORGAN dAaLL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MZXICO

The following canes will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for Cctober, 1982, from
fifteen prorstad pools fo Lea, Bddy, and Chaves Countfes, New Mexico.

(2) Congideration of the allowable production of gas for Ottober, 1982, from
four prorated pools fa San Juan, Rio Arrida, and Saudoval Counties, New Mexico.

CASE 7638: (Continued and Readvertised)

In the matter of the hearing called by the 0i! Conservation Division on its own motion to permit

Cibnls Energy Corporation, Aperican Employers Insurance Company and all other interested parties

to sappesr and show cause why the Sfmms Ranch Well No. 1, located in Unit N, Section 9, the Clyde

Be: iier Well No. 1, located in Unit K and the Clyde Berlier W21l No. 2, located im Unit F, both :
in Section 21, the Mora Ranch Well No. 3 located in Unit M and the Mora Ranch Well No. 4, located |
{n Unit M, both in Section 5, all ia Township 21 North, Range 21 East, Mora County, should not

be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7637: (Continued from August 18, 1982, Exgminer Hearing)

In the matter of the hearing called by the 0f{1 Conservation Division on its own motion to peramit
R.A.F, Enterprigses, Fireaan's Fund Insurasunce Company and all other interested parties to appear
and show cause vhy the Shew Well No. 1, located in Unit M, Section 18, Township & Horth, Range

8 East, Torrance County. should rnot be plugged and abandoued in accordance with a Division-spproved

plugging program.
CASE 7635: (Continued frow Sepiember 1, 1982, Examiner Hearing)

In the satter of the hearing called by the 0il Conservation Division on ite ovm mari~n ra poermie
CG2~-In-Action, Travelers Indemnity and all other interested parties to sppear and show cause why

the Trigg Well No. 3 located in Unit 5, Scction 25, Township 15 North, Range 28 East, San Miguel

County, should not be plugged and abandoned in accordance with a Division-approved plugging progranm. ;

CASE 7636: (Continued from September 1, 1982, Exsaminer Hearing)

In the matte~ of the hearing called by the 0il Conszrvation Division on its own motion to permit
COp~In-Action, Travelers Indemnity and all other interested parties to appear and suow cause vhy

the Amistad Na, 1 located in Unit E of Section 18, and the Amistad No. 2 located im Uait D of

Section 7, both in Township 19 North, Range 36 East, Union County, should not be plugged and abandoned

in accordancc with a Division-approved plugging proycam.

CASE 7673: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico. :
Applicant, in the above—-atyled cause, sesks approval for the Almost Texas Unit Area, cowprising :

3,840 acres, more or less, of State and Federsl lands in Township 26 South, Range 31 East.

CASE 7664: (Countinued from September 1, 1982, Examiner Hearing)

Application of Ystes Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, 3eeks approval for the Little Cuevo Unit Ares, comprising
13,407 acres, more or less, of State and Fee lands in Township 17 South, Range 18 East.

CASE 7674: Applidatimi of Trican Energy, Inc. for a unit agreement, Les County, ‘New Maxico.
applicant, in the above~-styled cause, seeks approval for the Javalina Basin Unit Area, comprising

3,840 acres, more or less, of State and Federal lands in Township 25 Sourh, Range 34 East.

E 7675: Application of Texaco Inc. for dowohole commingling, Lea County, New Mexico.
- Applicant, in the above-styled cause, sesks approval for the downbole commingling of Juat:u

Blinebry, Justis Tubb-Drinkard, and Justis Dsvonian production in the wellbore of its G. L. Erwin
"A" Federal Well No. 2 located in Unit K, Section 35, Towmship 24 South, Range 37 Esst. o
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CASE 7677:

CASE 7678:

CASE_7630:

CASE 7671:

CASE 7679:

o
C)

CASE 76

CASE 7681:
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Application of Tenneco Gil Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cauge, seeks authority to dispvse of produced salt water ianto the
Delaware formation in the perforated fnterval from 4970 feet to 4982 teer in its Jennings Fed. Well
No. 3 located Ia Unit B of Section 14, Township 24 South, Racge 32 East.

Application of Aaadarko Production Company for a waterflood expansion, Lea County, New Mexico.
Applicant, {n the aborve~styled cause, seeks authority to expan. its Teas Yates Waterflood Project
by convercing two weils iocated in Unit F of Sections 13 and 14, Toumship 27 Zouth, Range 33 Eest
and drilling thres new injection wells at unorthodox locations im Units M of Section 11 and Unit L
of Section 13, Township 20 South, Range 33 Eagst, and Unit E of Section 18, Township 20 South, Range

34 East.

Lpplication of Phillips Petroleum Company for a pressure msintenance project, Lea County, New Mexico.
Applicant in the above~styled cause, seeks authority to institute a preseure maintenance project in
the Vacuun Grayburg-San Andres Pool by the injection of water into the Grayburg San Andres formation
thretgh efght injection wells to be driiled at unorthodox locations in Section 35, Township 17 South,
Range 34 East, as follows: 2630 feet from the South line and 1330 feet from the West line; 2630 feet
from the South and West lines; 2630 feet frot the South line and 1330 feet from the East line; 1310
feet from the South line and 1330 feet from the West line; 1310 feet from the South line and 10 feet
from the East lice; i0 feet from the South line and 1310 feet from the East line; 1330 feet from the
North line and 1310 feet from the West line; and 1330 feet from the North line and 10 feet frcm the
West line. Applicant also proposes two production wells at unorthodox locations in said Section 35
as follows: 1310 feet from the South line and 2630 feet from the East line and 1310 feet from the

South and East lines.
(Continued from Sepculeer: 1, 1982, Examiner Hearing - This Case will be Dismissed)

Applicazion of Ralph Nix for an oil treating plaot permit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the constru:tion and operaticn of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4 NE/4 of

Section 18, Township 19 South, Range 26 Eas:.
(Continued from September 1, 1982, Examiner Hearing)

Application of Texas Eastern Developments, Inc., for an exception to Rule 307, San Juan County, New
Mexico. Applicant in the above-styled cause, seeks an axception to Rule 307 of the Division Rules
and Regulations to permit it to draw a vacuum on the Shiprock Gallup 01l Pool reservoir through 16
wells {n Sections 16 and 17, Township 29 North, Rsnge 18 West. Applicant further seeks an adwinis-
trative procedure whereby it could extend the proposed vacuum system to include additional wells in
the same reservoir. '

App lj.caticm of C & K Potroleu-. Inc. for th. mnd-cnt of Order No. B-4857-A and for co-pulsoty
poohng, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of
Divisioa Order No. R-4857-A to provide that the lands poolsd by said order shall be the W/2 SE/4

of Section 27, Tovnship 16 South, Range 37 East, dedicated to its ShiJp 27 Well No. 2 located in
Unit O in said Sectionm 27. Applicant further saeks an order pooling all mineral interests in the
Pennsylvanian formation undcrlying the E/2 SE/4 of the aforesaid Section 27, to be dedicated to a
well to be drilled in Unit P of said Section 27. Also to be considered will be the cost of drilling
and completiang sgid well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for rizk
involved in drilling said well.

Application of Unichem Internarional, Inc. for an exception to Order No. R-3221, Eddy County, New
Mexico. : Applicaat, iz thesbove-styled csuse, seeks an exception to Order No. B-3221 to peramit the
commercial disposal of produced brine into sevaral unlined surface pits located in Section 11,
Township 23 South, Range 29 East.

Application of Ciboh Energy Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for tha unorthodox locstion of an
Ordovician gas well to be drilled 330 fest from the North line and 990 feet from the East lins of
Section 13, Towmship 9 South, Range 27 East, the E/2 of said Section 13 to be dadicated to the well.

———
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CASE 7682:

CASE_7483:

CASE 7684:

CASE 7633:

Appiication of Cibola Energy Corooration for 2n uncrthodox ges weil location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Mississippian gas
well drilled 330 feet frca the North line and 330 feet from the West line of Section 34, Township 11
South, Range 28 East, the W/2 of said Section 34 to be dedicated to the well,

Application of S & I Ofl Company for compulsory pooling, San Juan County, New Mexico.

Applicant, 1n the above-styled cause, secks an order pooling all mineral interests in the Gallup
formation underlying the £/2 SE/4 of Section 12, Township 29 North, Range 15 West, to be dedicated to
a well drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of ehe ccss thersof as weii as actual operaving coz2ts and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling aaid well,.

Application of R. E. Lauritsen for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled caus«, seeks an order pooling zll mineral interests in the Gallup and
Dakots formations underlying the W/2 of Section 11, Township 29 North, Range 13 Weat, to be dedicated
to a vell t¢ be drilled ar a standerd lccation thereon. - Alsc to be considered will be the cost of
drilling and completing seid well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designstiou of applicant as operator of the well and a charge for
risk involved in drilling said well, .

Application of Cimirron Energy Corporation for an unorthodox location, Eddy County, New Mexico.
Applicant, in the above-styled cause, ssgeks approval for the unorthodox location of a Pennsylvanian

test to be drilled 1980 feet from the South line snd 660 feet from the West line of Section 34, Township
22 South, Range 2& East, the S/2 of said Section 34 to be dedicated to the well,

CASES 7528 and 7529: (Continued -end Readvertised)

' CASES 7666,

Appiicacion of Jack J. Grynberg for compulsery pooling, Chaves County, New Mexico.

Applicsat, in each of the following two cases, seeks an order pooling all mineral interests down through
the Abo formation unlerlying the lands specified {n sach case, sach to form a standard 160-acre gas
spacing and ‘proraiion unit to be dedicated to s well to be driiled ar s standard location thereon. Also
to be considexed in euch csse will be the cost of drilling and completing said wells and the allocation
of the cost thereof as well ss actual operating costs and charges for supervision, designation of appli-
cant &8 operator of the welle ond = chargs {of risk invoived in drilling said wells:

CASE 7528: NW/4 Section 4, Township 5 South, Range 24 Esst

CASE 7529: NE/4 Section 4, Township 5 S~ath, Range 24 East

(Continued from September I, 1952, Examiner Hearing)

7667, 7668, and 7669: Applicarion of Yatee Perroleum Corporatisn for compulsory pooling, Chaves County,

New Mexico. Applicant, in each nf the Four following cases, rseeks an order pooling all mimeral interests
down through the Abu formation undarlying the lands specified in each case, each to form a standerd 160-
acre gas spacing and pcoracion unit to be dedicated to a well to be drilled &t & standard locntio?
thereon. Also to be considered in each case will be the cast of drilling snd completing said walls and
the allocation of the cost thereof as well i3 actual uperating costs and charges for supervision,

dess nation of applicant as operator of the vells and a charge for risk involved in drilling said wells:

CASE 7666: SW/4 Soction 3;

CASE 7667: NW/4 Section 4;

CASE 7668: NW/4 Secticn 143

All of ths above being in Township 5 South, Range 24 East and
CASE 7669: NW/4 3ection 2, Township 9 Scuth. Range 25 East.

(c;on:inued from Sopi:abcr 1, 1982, Examiger HBearing)

Application c::, Yates Petroleum Cotpofatiou for cm@._‘sé‘éy’ pooling, Chavas County,New Mexico.

Applicant, in the above-styled cause, seeks an order pooling sll siaeral interssts in tha Morrow
formution underlying the N/2 of Section 26. Téownship 14 South, 'Renge 27 fset, to he dedicazsd to s

well to be drilled at "+ standard location thereon. Also to be couaid:ra’d wili.:c_ thc,:::t of :ti:::.ng
and leting said well and theedllocation of the cost thereof as well as actual oparating costs

con for oy : opsrator of tha wsll and a charge for risk involved

charges for supervision, designation of applicant as
in drilling said wall, g
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CASZ 7652

CASF 7672:

(Continued from August 18, 1982, Fxaziner Hearing)

Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Cisco
formation underlying all cf partial Sections 34 and 35, Township 20 1/2 South, Range 23 East,
underlying a previcusly approved 688-acre non-standard proration uait, to be dedicated to a vell
at a previously approved unorthodox location which is to be re-entered. Also to be considered
will be the cost of re-entering said well and the allccation of the cost thereof as well as
sctual operating costs and charges for supervision, designation of applicant as uperater of the
well and a charge for risk involved in re-entering said well.

(Continuad froz September ‘I, 1982, Examiner Hearing)

In the matter of the-heqriv,\g called by tHe 04l Conservation Division on its own motion for an
order creating, assigning discovery allowable, contracting, and extending certain pools in Chaves,
Eddy, Lea and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexico, classified as an ofl pool for Brushy
Canyon production and designated as the Brushy Draw-Brushy Canyon Pool., Further, to
assign approximately 25,410 barrela of discovery allowable to the discovery well, the
J. C. Williamson UCBUWW Federal Well No. 1 located in Unit M of Section 25, Township
26 South, Range 29 East, NMPM. Said poci would comprise:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 25: SW/4

"(b) CREATE a nev pool in Lea County, New Mexico classified a: an oil pool for San Andres
production and designated as the Hobbs Channel-San Andres Pool. The discovery well
. 1is the Bass Enterpiises Production Conpany Humble City Unit W21l Mg, ) located in
Unit D of Sectiom 36, Townshiyz 17 dSouth, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, HANGE 37 EAST, NMPM
Sacifon 36: NW/4

(o) CREATE a nev pool in Les County, New Mexico, classified as a gas pool for Morrow production
and designated as the Humphreys Mill-Morrow Gas Pool. The discovery well is the Plorida
Exploration Company Reno Com Well No. 1 located in Unit D of Section 11, Township 25

South, Range 35 East, NMPM. Said pool would comprise: :

TOWNSHIP 7S SOUTH, BANGE 35 EAST, NMPM
Section 11: N/2

(d) CREATE a nevw pcol in Les Cs)w{\:y.' New Mexico, classified as ua oil pool for Abo
production and designated as the Justis-Abo Pool. The discovery wall is the
Santa Pe Energy Company Carlson B-25 Federal Wall No. 3 located in Unit O of
Section 25, Township 25 South, Pange 37 East, NMPM. Said pool would comprise:

TOWNSHIF 25 SOUTH, RANGE 37 EAST, NMPM
Section 25: SE/4

(e) CREATE a new pool in Eddy County, New Mexico, classified ss a gas pool for Upper
Penngylvanian production and desigiaated as the McMillan-Upper Pennsylvanian Gas
Pocl. Tha discovery well is the Southland Royalty Company Pecos River Federal
20 Com Wall No. 1 located in Unit J of Section 20, Township 19 South, Range 27
Bast, NMPM. Said pool would comprise:

TOWISHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 20: EJ2
(£) CREATE a new pool in Eddy Ccunty, New Mexico, classified as 2 gas pool for Strawm
- productici and designated as che riosiey Canyon-Scrawn Gas Pool. ~“The discovery well
is W. A. Moncrief, Jr., Jurnegan State Well No. 1 located in Unit C of Sectiom 8,
Township 24 South, Range 25 East, NMPM. Said pool woul( comprise:

TOWNSHIP 24 SOUTH, RANGE 25 EAST, MMM
Section 8: W2 —
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(g)

(h)

169

H

(k)

1)

{(m)

(n)

Docket No, 29-82

CREATE a new pool in Lea County, New dexico, classified as an oil pool for Tubd
production and designated as the West Nadine-Tubb Pool, The discovery well is che
Tamarack Petroleum Company, Inc. Kornegay A Well No., 1 located in Unit F of Secticn
9, Township 20 South, Range 38 East, NMPX. Said pool would cisprise:

TOWNSHIP 20 SOUTH, RANGE 38 BAST, NMPNM
Section 9: NW/4

CREATE a nevw pool in Lea County, New Mexico, classified as a gas pool for Morrow
production and designated as the Pitchfork Ranch-Morrow Gas Pool, The diacovery
well is ¢he HNG 01l Company Madera 32 State Com Well No. 1 located in Uait C of
Section 32, Township 24 South, Range 34 East, NMPM. Said pool would coxprise:

TOWNSHIP 24 SOUTH, RANGE 34 BAST, NMPM
Section 32: N/2

CREAIE a new pool in Eddy County, New Mexico,. classified as an oil pool for Yeso pro-
duction and designsted as the Seven Rivers-Yeso Pool:. The discovery well is Chama
Petroleum Corporation lrami Federal Well No. 1 located in Unit N of Section 34,
Township 19 South, Range 25 East, NMPM, Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Sectiom 34: SW/a

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Abo pro-
duction dnd designated as the East Skaggs-Abo Pool. The discovery well is the Texaco
Inc. Ch., H. Weir A Well Ne, 12 located in Unit G of Section 12, Township 20 South,
Range 37 East. NMPM. Sald paol would comprise: :
TOWNSHIP . . SOUTE, RANGE 37 EAST, NMPM
Section 12: NE/&

CREATE a new pool in I.uv Coun-:y, New Hoxico. clnléificd >u an 611 pool for,Tﬁbﬁ o B .

production and designsted as the Tiague-Tubb Pool., The discovery well is the
Alpha Twenty-One Production Compauny Lea Well No. 2 located ir Unit A of Section
i7, Townsuip 23 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 23 SQUTH, RAWGE 37 EAST, NMPM
Section 17: NE/&

CREATE a new pocl in Lea County, New Mexico, classified as an oil pool for
Devonian production and designated as the Townsend-Devonian Pool. The dis-
covery well is the Kimbark Oil and Cas Company New Mexico l-4 State Com Well
No. 1 located in Unit R of Section 4, Towaship 16 South, Range 35 East, NMPM.
Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Lots 11, 12, 13, and 14

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Boune
Spring production and designasted as the Welch-Bone Spring Pool. The discovery
well is the Quanah Petroleum, Inc. Hay B Federal Com Well No. 1 located in Unit

K of Section 9; Township 26 South, Range 27 East, NMPM. Said pool would comprise:

TOVNSHIP 26 SOUTH, RANGE 27 EAST, NMPM
Section 9: SW/é .

CONTRACT the horizontal limits of the Buckeye-ibo Pool in Lea County, New
Mexico, by the delation of the following described area:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: W/2 Wi/ 3
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(o) CONTRACY the horizontai limits of the Vacuum-Abo Reef Pool In Lea
County, New Mexico, by the deletion of the following described
area:

TOWNSHIP 18 SOUTH, RANGE 35 PAST, NMPM
Section 3: Ef2 NW/4

(p) EXTEND the Antelope Sink-Upper Peunsylvanian Gis Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EAST, NMFM
Section 13: N/2
Section l4: N/2

(q) EXTEND the West Arkansas Juanction-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWRSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 20: NW/4

(r)  EXTEND the Atoka-Yeso Pool in Eddy County, New Mexicc, to include therein:

TOWNSHIP 18 SO'JTH, RANGE 26 EAST NMPM
Section 26: E/2

{s) EXTEND the Bilbrey-Morrov Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM

Sactian Se WUTL
Saction 6: E/2

(t) EXTEND the Bunker Hill-Pencose Pcol in Eddy Couu&y. New Mexico, to include
therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NMPM
Section 1l4: "N/2 S/2 and NB/4

(u) EXTEND the Cematery-Morrow Gas Pool in Eddy County, New Mexico, to include
tharein:

TOHBSHIP 20 SOUTB RANGE 25 EASY, NMPd
Seciion 3: 57—
Section 4: All )

3

(v) EXTEND the Cowanche Stateline Tansill-Yates-5Seven Rivers-Qusen Pool in Lea
County, New Maxico, to include thersin:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 26: NW/4
Section 27: NE/4 and E/2 NW/4

(w)} EXTEND the South Eapire-Morrow Gas Pool in Eddy County, New Maxico
to include therein:

TCWNSHIP 17 sou-m RANGE 28 EAST, NMPM
Section 35: §/2
Section 36: W/2

(x) EXTEND the South Empize-Wolfcamp Pool in Eddy County, New Mexico, to
include chgreim )

MSKI! 17 SOUTE, RANGE 28 EAST, NMPM

Section 36: E/2 lﬂz

TOWMMSHIP 17 SWI.'! RANGE 29 us'r NMPM
. Su:tica 31: Wa/4 anod S/2 WE/G

(y) EXTEND :h. !om Yiner m;.-m Spriu; Pool in Eddy County, New lhsico.
ta Mudl thttliu:

mn z:l.-'souu RANGE 30 EAST, NMPM
Section 16: S8/4
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FXTEWD the Hardy-Tubb Pool in Les County, New Mexico, to include
therein:

~
[ )
~e

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 2: Lotea 11, 12, 13, 14, and S/2
Section 11: NW/4

(aa) EXTEND the Northeast Lovington-Pennsylvanian Pool in Lea County,
New Mexfco, to include therein:

TOWNSHEIP 16 SOUTH, RANCE 37 EAST, NMPM
Sectinn 20: NW/4

(bb) EXTEND the West Milnesand-Pennsylvanian Pool in Roosevelt County, New
Mexicc, to include therein:

ICWNSHIP 8 SOUTH, RAXNGE 34 EAST, NMPM
Section 19: W/2 i

(cc) EXTEND the South Peterson-Peonsylvaniasn Associated Pool in Roosevelt
County, New Mexico, to fauclude “herein:

TOWNSHIP. 5 SOUTH, RANGE 33 FAST, MMM
Section 30: SE/4
Section 1: N/2 NB/4

TOWNSHIP 6 SOUTH, BANGE 33 EAST, NMPM
Section 15: 572

(dd) EXTEND the Race Track-Scu Andres Pool in Chaves County, New Mexico,
to include therein: : 8

TOWNSHIP 10 SOUTH, RANGE 28 BAST, NM™M
Section 18: NE/4 and S/2 SE/4

(ee) EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico,
to include thercin:

TOWNSBIP 26 SOUTH, RANCZ 3C EAST, NMPM
Section 23: S§/2
Section 26: NW/2

(££) EXTEND. the West Sand Dunes-Atoka Gas Pool in Eddy County, New Mexico,
to include therein:

- TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Seccion 17: 572
Sectiom 20: All

(gg) EXTEND the Saunders Permo-Uppsr Pennsylvanian Pool in Les County, New
Mexico, to include therein:

TOWNSHIP 14 SCUTH, RANGE 33 EAST, NMPM e
Section Z21: NE/Z 5
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OIL CONSERVATION COMMISSION-MORGAN HALL ~ ¢ A.M,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases were continuaed frowm the August 26, 1982, Counission Hearing:

CASE 7656:

CASE 7657:

CASE 7638:

Application of Cities Service Company for determination of reasonable well costs, Lea County, New Mexico.
Applicant, in the asove-atyled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
an¢ Paragraph (3) of Division Order No. R-5781, seeks a determinat{on of reasonable well costs for two
wells drilled undar the provislons of said Order No. R-6781 by Doyle Hartman on lands pcoled by said
order.

Application of Harvey E. Yates Company for non-rescission of Order No. R-6873, Chaven Couaty, New Mexico,
Applicant, in the above-styled cause, seeks the non-resciseion of Order No. R-6873, which ordar pooled
certain lauis to be dedicated to a proposed Ordovician test well to be drilled thareon, being the /2

of Section 18, :Township 9 South, Range 27 Past. Said order provided that should the unit well not be
drilled to completion, or sbandonment, within 120 days after commencement thereof, operator shall appear
and show cause why the pooling order should not be rescinded.

(Readvertised)

Application of Harvey E. Yates Company for a dual completion and downhole commingling, Chaves County,

New Mexico. Applicant, iz tha above-styled csuse, sseks approval for the dual completion of itz Seymour
State No. 1 located in Section 18, Township 9 South, Range 27 East, in such a manner that Abo perforations
from 4912 feer to 4929 feet would be commingled with Upper Atoka peforations from 5926 feet to 5952 feet
aund the aforesaid intervals dually completed with Lower Atoka porfo:ationl from 6008 feet to 6048 feet

and prcduced through purzllel strings of tubing.

»

BT




PLTRO1I'UM PRODLICTS

PRODUCING l)l-)l’;\ll'l‘.\ll‘if\‘;? August 20, 1982 TEXACO

U.S.A.
A PIVISION OF TEXACOQ INC.

P. 0. BOX 3106
MIDLAND, TEXAS 70702

REQUEST FOR HEARING
: T#\ TEXACO INC.

EXCEPTION TO RULE 303-A
G. L. ERWIN ®A" PEDERAL WELL NO,2

L ﬂ %281982 | { JUSTIS BLINEBRY

YriomT TN AD
e . N JUSTIS TUBE-DRINKARD, AND

OiL CONScitv i gy ,‘j/ JUSTIS DEVONIAN, NORTH FIELDS
SANTA FE LEA COUNTY, NEW MEXICO

The State of New Mexico
Dept. of Enerqgy & Minerals
0il Conservation Division
P, O. Box 2088

Santa Fe, New Mexico 87501

-— - / = ‘“
(s Aaa A e
I

Attention: My, Richard L. Staments

Gentlemen:

Texaco Inc. respectfully request that a hearing be scheduled
tor the Docket 0L bepbemueL LJ, i5s62, to con51d~:,cu: appl:catlcn
for Exception to Statewide Rule 303-A to perimit the dowinhole
commingling of production from the Justis Blinebry, Justis Tubb-~
Drinkard, and Justis Devonian, North Fields within the wellbore
of the G, L. Erwin "A" Federal %Jell No. 2 located in Unit K,

Section 35, T-24-S, R-37-E, Lea County, New Mexico.

By a copy of this letter, ali offset operators are being notified
of our request by certified mail,

Yours very truly,

Alan R, McDaniel
Division Vice President

By Mm
.James W. Cox ,

Division Engineering Manager

JMWr/8sr

Attachment

cc: Offset Operators Y
cc: White, Koch, Kelly, & McCarthy -




OFFSET OPERATORS

Getty Oil company
post Office Box 1231
Midland, Texas, 79702

Shell 0il company
post Office Box 57¢.
Houston, Texas, 77001

Tenneco 0il Company
post Office Box 2511
Houston, Texas, 77001

Reading & Bates Petroleum company
aveT moven

Y810 mori.h Di)ﬁié Doulevard -
Odessa, Texas, /9761

Parker, Robert I,. Trust
* 3701 south Atlanta Place
Talsa, Oklahoma, 74105




STAPY OF NEW MEXICO
ENERCY AND MINERALS DEPARTMENT

011, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIIL. CONSERVATION

DIVISION FOR THE PURPOSE OF

Zfégz\h CASE NO. 7675

order No, R- 7053

CONSIDERING:

APPLICATION OF TEXACO INC. FOR
DOWNHOLE COMMINGLING, LEA ‘COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on September 15,

1982, at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this day of September, 1982, the Division
Director, having considered the testimony, the reccrd, and the
recommendations of the Examiner, and being fully advised in the

premises,

(1) That due public notice having been.given as rééuired
by law, the Division has jurisdiétion of this cause and the

wutjject matter thereof.




(2) That the applicant, Texaco Inc., 1is the owner and
operator of the G. L. Erwin "A" Federal Well No. 2, located in
unit K of Section 35, Township 24 South, Range 37 East, NMPM,

Lea County, New Mexico.

(3) That the applicant seeks authority to commingle Justis
~Blinebry, Justis Tubb-Drinkard and Justis Devonian production
within the wellibore of the above-described well.

CZLHL %’fﬁ& dﬂéﬁwavlﬂﬁ¢«2cﬁ F i)

ry—zone; the subject well

(4) That from
A
is capable of low marginal production-only.

(5) That\fr ;ifiyusfls Tubh= DriﬁP§E§ zonc/::he subject
ma

wg}& is cap e of 1 rgirfa’ productlon only

(6) Thyt from -hé~ JUbE\§ ‘Dévonial one, tt ”Zﬁo:jE' 1
13/;2 1 //{ifz //‘/Ej \W“i\

apab arqlnaljproductléﬁ/énly.

6/€7) That the proQOsed commingling may result in the
recovery of additional hydrocarbons from each of the subject
pools, thereby preventing waste, and will not violate

correlative rights.

b,kgf That the reservoir characteristics of each of the
subject zones are such that underground wiste would not be
caused by the proposed commingling provided that the well is not

shut-in for an extended pericd. -

) 49) That to afford the Divisior the opportunity to assess
the potential for waste and to expeditiously order appropriate
remedial action, the operator should notify the Hobbs district

office of the Division any time the subject well‘is shut-in}forkf'

7- consecutive days. -




K () That in order to allocate the commingled producticen

to ecach of the comm:ng ed zones in the subject wc,ll,.g

¢W’.’uf ;}4“““ A’ﬂd M
,\ﬂ)ﬁg(*nt ofk}hc commin 1<,dat/prolac oy 4«4/4/“.4(,, —/M(..

Aalloc.ated to the TsebtS - Dhrtcard zone, and

ezcent of the commingled 0//,(40.“-‘1‘40«.
4.“_;1 19 M)E 4

A W“ q‘q

Aproductlor('to the _M zone.

That in order to allocate the commingled

of the commingléd zones in _the wells,
/

P

o —
applj 1¢/ cons ~with th supel;v/i-sﬁr of t

Zstrict offic@0f the Division ~and determine/an allocation

formula for each of the production zones.

IT IS THEREFORE ORDERED:

(1) That the applicant, Texaco Inc., is hereby authorized
to commini_;le Justis Blinebry, Justis Tubb-Drinkard and Justis
Devonian production within the wellbore of the G. L. Erwin "A"
Nic. 2, located in Unit X ¢f Section 35, Towns>hip 24

Snouth, Range 37 East, NMPM, Lea County, New Mexico.

INATE)) That the applicant..shall consult with the

obbs d_iv‘g,tr-i‘éfér office Af f,he‘”Division and

e i

d i ) y6n formula for the allocation of production
z each zone in each of the subjé’ct wells.

(2) That ercent of the 1ng1e
0(/ preductio shall !e allocatez to th
EM zone and 2'5
h ) andil Woe Comeylad gus

Dercent of the comxnlngled‘{aroductlon shall be allocated to ‘the

‘fM DA«J«»& zone’ ah 2§ /M«.J- q*‘f_

":i

57 “rck bogemyty vyp op pyeserry w7 yyeoyy worrsmgend wob

re




(3) - That the operator of éhe subject well shall
immediately notify the pivision's Hobbs district office any time
the well has been shut-in for 7 consecutive days and shall
concurrently present, o the Division, a plan for remedial

action.

(4) That jurisdiction of this cause is retained for the

entry of such further orders as the Divisicn may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vyear

hereinabove designated.

STATE GF NEW MEXICO

OIL CONSERVATION DIViISION

JOE D. RAMEY,

Director
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