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. 2 MR. STAMETS: We'll call next Case }
3 7681. %
4 MR. PEARCE: That is on the applicationi
5 of Cibola Energy Corporatioﬂ for an unorthodox gas well loca-~
6 tion, Chaves County, New Mexico.
7 ‘ MR. STAMETS: This case wal originally
8 heard on December the -- September the 15th, I'm sorry, and
9 was continued and readvertised as a gas well for any location
10 down to and including the Ordqvician, and I'll ask if there's
11 any additional appearance or testimony tdday?
12 = There being none, the case will be
. 13 taken under advisement.

14

15 (Hearing concluded.)
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the foregoing Transcripnt of Hearing boforo the 0il Conserva-
tion Division was reported by mc; that the said transcript
is a fuil, true, and correct record of the hearing, preparcd

by me to the best of my ability.
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MR. SYWAMETS: The hecaring will please
come to order.
We will call next Case 7681.

MR. PEARCE: That is on the application

tion in Chaves County, New Mexico.
MR. CARSON: Mr. Examiner, my name is Joel
Carson, Losee, Carson, and Dickerson, P. A., Artesia, New

Mexico. I represent the applicant and I have one witness.
" (Witness sworn.)

PAMELA BACON
being called as a witness and being duly sworn upon her oath,

testified as follows, to~wit:

DIRECT EXAMINATION

BY MR. CARSON:

0. - Would you state your name, please?

A Mv name is Pamela Bacon.

Q And, Ms. Bacon, by whom are you employed?
A I'm employed by Cibola Energy Corporation

in Albuguerque.

of Cibola Energy Corporation for an unorthodox gas well loca—i

L And in what capacity?
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n I'm a geologist and geophysicist.,

0. Would you give the Examiner a little bit-
of your educational background and quaiifications?

A I graduated with high honors from the
University of Texas at Austin with a Bachelor's degree in
geology, geophysics option.

I subsequently went to work as a seismo-
logist for Geophysical Service, Incorporated, in Dallas in
their seismic data processing center, and have worked for the
last two ard a half years in the capacity I now work for
Cibola.

MR. CARSON; Are her qualifications satis-
factory, Mr. Examiner?

MR. STAMETS: When did you graduate from
;he University --

A 1979.

MR. STAMETS: Yes, the witness is consi-
dered qualified.

Q. Ms. Bacon, would you state in general

terms the purpose of this application?

A We seek approval for the unorthodox loca-

tion of a gas well to test the horizons through the Crdivician

to be drilled 330 feet from the north line and 1990 feet

from the east line of Section 13, Township 9 South, Range 27
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is that correct?

[$2]

Kast, in Chaves County.

Q. I'm going to hand you what's -- what

we've marked as Applicant Exhibit Number One and ask you to
identify that, pleasec,

A, Exhibit Number One is a plat showing the
land situation surrounding the proposed location and the pro-
posed location in Section 13.

) Okay. Now, would you explain the color
code a little bit to the Examiner?

A The red on Exhibit One is acreage -~ is
a unit for which Cibola is operator. The other colors are
explained there as to who has the leases.

Q Now the green is shown to be Pioneer and
that is ~~ represents land that you held on farmout at this
time, is it not? The acreage shown in green is farmout
acreage?

A, It's been verbally agreed, yes. Verbally
Pioneer Production has verbally agreed to farmout the 80 acres
in the -- which is the north half of the northeast guarter
of Section 13.

o And the attachment, which says working
interest in optiénal test well, Agua Negra Unit, is that cor-

rectly stating the interests which each of the owners holds,
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l
. 2 \ A That's correct, '
3 : 0 ~ Would you -- I now refer you to Applicantls
4 Exhibit Number Two and ask you to identify it,. s
3 A Exhibit Number Two is a reflection seismid
6 structure map on deep reflector, which I call the near Ordo- }
7 vician. |
8 Q. Okay, Was that exhibit prepared by you
9 oxr under your supervision?
10 A It was prepared by me.
11 Q. Okay, would you explain in a little more
12 detail as to why you seaek this unorthodox location here? ‘
. 13 A, As you can see, there is a small, later-
14 ally small, structural development in the southeast gquarter
15 of Section 12 and northeast quarter of Section 13. We hope
16 to drill the well near the apex of the structure and that's
17 why we require an unorthodox location.
18 MR. CARSON: 1I'd like to move the intro-
19 duction of Applicant's Exhibits Number One and Two.
20 MR. STAMETS: These exhibits will be ad-
21 mitted.
22 Q Ms. Bacon, would -- in your professional
23 approval would the granting of this application afford Cibola
. . 4 the oppditunity to produce its just and equitable share of
: : 25 gas, would it prevent economic loss caused by the drill;ng o
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unnecegsary wells, avoid the augmentation of risk arising
from the drilling of an excessive number of wells, and other-
wise prevent w&ste and protect correlative rights?

A Yes, sir, it would.
MR. CARSON: I don't have any further
questions, Mr. Examiner.

MR. STAMETS: Let's go off the record a

second.

{There followed a discussion

off the record,)

MR. STAMETS: Let's go back on the record
now.

Mr, Carson, in looking at the call of the
hearing, this looks like it's for an Ordovician gas well only
Would you like to have this readvertised so that it includes
any formation from the surface down to and including ‘the Or-
dovician?

MR. CARSON: If it please the Commission,
we would like that. |

MR. STAMETS: Okay, that will have to be
readvertised and we would need, I wouldiaSSume, then, that

for the shallower formations above the Wolfcamp, the‘nértheas
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quarter would be what would be dedicated.
MR, CARGON: Ves, I think that is correct.
MR. STAMETS: Okay.

Are there any questions of this wiktness?

She may be excused.

And the case Will be continued and read-

vertised for October the 27th.

(Hearing concluded.)
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MR. NUTTER: We'll call next Case Number
7681,

MR, PEARCE: fThat is on the application
of Cibola Energy Corporation for an unorthodox gas well loca-
tion, Chaves County, Hew Mexico.

| MR. NUTTER: Applicant has requested that
this case be continued and it has been readvertised for

hearing on Septewber 29th.

The case will be continuved to the LExamirer
Hearing scheduled to be held at this same place at 9:00 o'clodk

a. m. September 29th, 19282.

{ltearing concluded.)
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STATE OF NEW MEXICO

ENERGY ann MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

POSY OFFICE BOX 2088
STATE LAND QFFICE BULOING
SANTA FE. NEW_AEXICO 87501

November 8, 1982 (505) 827-2434
Re: CASE NO. LR
Mr. Joel Carson ORDER NO. po7]of

Losee, Carson & Dickerson
Attorneys at l.aw

Post Office Box 279 . Applicant:
Artesia, New Mexicce 88210

Cibola Energy Corporation
Dear Sir:

Enciosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

/?Purs very tr/}y"/ ,

~1_'//’,

Director

JDR/fd

Copy of order also sent to:
Hobbs OCD

Artesia OCD__

Aztec OCD

Other
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STATE OF NEW MEXICO
ENERGY AND MINI'RALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO., 7681 .
Order No. R-7126

APPLICATION OF CIBOLA ENERGY
CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, CHAVES COUNTY,

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

: This cause came on for hearing at 9 a.m. on October 27,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this 8th day of November, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examwiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as regquired
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Cibola Energy Corporation, seeks
approval of an unorthodox gas well location 330 feet from the
North line and 990 feet from the Fast line of Section 13,
Township 9 South, Range 27 East, NMPM, for any formation, down
to and including the Ordovician, Chaves County, New Mexico.

(3) That the NE/4 of said Section 13 is to be dedicated
to the well above the Wolfcamp formation while the E/2 is to be
dedicated in the Wolfcamp and deeper formations.

(4) That a well at said unorthodox location will better
enzble applicant t'o produce the gas underlying the proration
units,

{(5) That no offset operator objected to the prbposed
unorthodox location.
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Case No., 7681
Ordexr No. R=-7126

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and eguitable
share of the gas in the subject formations, will prevent the
economic loss caused by the drilling of unnecessary wells,
aveid the auvgmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste and
protect correlative rights.

T

IT IS THEREFORE ORDERED:

(1) That the application of Ciboia Energy Corporation for
an unorthodox gas well location for any formation down to and
including the Ordovician is hereby approved for a well to be
located at a point 330 feet from the North line and 9390 feet
from the East line of Section 13, Township 9 South, Range 27
East, NMPM, Chaves County, New Mexico.

(2) That the NE/4 of said Sec¢tion 13 shall be dedicated
to the above-described well above the Wolfcamp formation while
the E/2 of said section shall ke dedicated in the Wolfcamp and
deeper formations.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year
hereigahoue designated. ‘

STATE OF NEW MEXICO
CONSERVAT }5 DIVISION

-Tj‘f ‘@u:‘fﬂ
" §OE D. RAHEY,/

/ Director

,’v' /
N
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Docket No., 33-82

Dockets Fos. 35-82 and 36-82 are tentatively set for November 10 and Nov
November 23, 1982. 11
oust be filed at less: 22 days in advance of hearing date, ’ fpplicationa for hearing

DOCKET: COMMISSION HEARING - TUESDAY - OCTOBER 26, 1982

OY1, CONSERVATION COMMISSION - 9 A.M: - MORGAN
HALL, STATE LAND OFFICE BUILDING, SANTA FE,
NEW MEX1CO

CASE 7656: (Continued from September 22, 1982, {immissfion Hearing)

Application of Cities Service Company for determination of réasou.ble well costs, Lea County, New Nexico.

Applicant, in the above-styled cause, pursuant to the provisions of 3Section 70-2-17 C, NMSA, 1978 Comp.,

and Parsgraph (S) of Divsion Order Ro. R-6781, seeks a deterwination of reasonable well costs for two

wells drilled under the provisions of said Order No. R-6781 by Doyle Hartman on lands pooled by said crder.
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Docket No. 34-82
DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 27, 1982

9 A.M. OIL CONSERVATIOR DIVISION CONRFEREWCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

‘4

The following Cases will be hesrd before Richerd L. Stamets, Examiner, or Daniel S. Nutter, Alternate Exsminer:

CASE 7703: In the satter of the hearing called by the 0fl Conservatiom Division on its own motion to permit Cortez
Corporation, United States Fire Insurance Company snd all other interested parties to appear and show
cause vhy the Fair Well No. 1, located in Unit D of Sectiom 24, Township 18 South, Range 26 East, Eddy
County, should not be plugged and absndoned ‘in accordance with a Division-approved plugging progras.

CASE 7638: (Continued from October 13, 1982, Exsminer Bearing)

In the matier Of the hearing cslied by the 011 Conservation Division on its own motion to permit Cibolas
Energy Corporation, American Employers Insurance Company and all other interasted parties to appear and
show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde Berlier Well No. 1,
located in Unit X and the Clyde Berlier Well No. 2, located in Unit F, both in Sectiom 21, the Mora Ranch
Well Ko. 3 located in Unit X end the Mors Ranch Well No. &4 located in Unit M, both in Sectjom 5, ali in
Township 21 Rorth, Range 21 Esst, Mora County, should not be plugged and absndoned in accordance with

a Divisioo-spproved plugging program.

CASE 7686: (Contimued frow September 29, 1982, Examiner Bearing)

In the aatter of the bhearing cslled by the Of1 Conservation Division ou its own motion to permit
Zoergetics Corporation, United States Fidelity and Guaranty Company, ard all other interested parties

to appear and show cause why ths Hanes Corporation Well No. 1, located in Unit F of Section 9, Towmship
24 South, Rsnge 2 East, Donaana County, should not be plugged and abandooed in accordance with & Division-

approved plugging program.

CASE 7710: Application of Getty 01l Company for a unit agreemsnt, Sierra County, MNew Mexico.
Applicant, in the above-styled cause, seeks approval for the West Elephant Butte Unit Area; comprising
25,968 acres, more or less, of State, Feileral, and fee lands in Townships 12 and 13 South, Ranges &4 and 5
Wast.

CASE 7704: Application of Mesa Petroleve Co. for an unorthodox well location, Chaves County, New Mexico.

Applicant, in the sbove-styled csuse, seeks approvsl of &m unorthodox locstion 158 feet from the South line
and 20S5 fest from the East line of Section 33, Township 5 South, Renge 25 East, Undesignated Abo Pool,

the SE/{ of said Sectiom 33 to be dedicated to the well.

Application of Johnson and Price for an unorthodox location, Lea County, New Mexico.

Applicant, in the above-styled cause, sesks approvsl of an umorthodox locsticn 1500 feet from the North
Line and 1980 feet from the East line of Section z2, Towaship 15 South, Range 38 East, Medicine Rock-
Devocian Pool, the W/2 HE/4 of said Section 22 to be dedicated to the well.

Application of Johmson and Price for compulsory pooling, Lea County, Mew Maxico.
Applicant, in the abowe-styled cause, seeks an order podling all mineral iancteres uding
the Devonian formation underlying the W/2 WE/4 of Section 22, Township 15 South, Range 38 Eas be
dedicated to a well to ba drilled at an unorthodox location 1500 feet from Worth line and feat
' from the Esst line of said Section 22. ilso to be considered will be the cost of drilling and completing
satid wall and thea ailocation of the cost thersof as well as actual operating costs and charga»s supeT=-
vision, designation of applicant as operstor of the wall and a charge for risk iavolved in driliisg
well. > :

;

§
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CASE 7693: (Continued from September 29, 1982, Examiner Hearing)

Application of Forister & Sweatt for compulsory pooling, Chaves County, Rew Mexico.

Applicant, in the above~styled cause, seeks an order pooling 8ll mineral intzrests in the Southeast
Chaves Queen Nas Ares underlysfig the E/2 of Section 5, Township 13 South, Range 31 East, to be
dedicated to a wel: to be drilled et an unorthodox locstion thexreon. Also to be considered will be
the cost of drilling and completing safd well and the allocation of the cost thercof as well as
actual operating costs and chsrges for supervision, desigonstion of applicant as operator of the well,
and a charge for risk involved in drilling seid well,

CASE 7707: Application of Ystes Petroleum Corporation for salt water disposal; Chaves County, Naw Mexico.
Applicant, in the sbove~styled cause, seeks suthority to dispose of produced salt wiéter into the San
Andres formation in the perforated i{nterval from 4,009 feet to 4,217 feet in its Champlin "UL" Federal
Well No. 1 located in Unit F of Section 12, Township 8 South, Range 31 East.

CASES 7708 snd 7709: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following cases, seeks an order pcoling all mineral interests from the surface
to the base of tha Abo formation underlying the lands specified in each case, each to form a standard
160-acre gas proration unit to be dedicated to a well to be drilled at a standard location thereon, Also
to be considered ino each case will be the cost of drilling and completing the unit well and the allocstion
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well:

CASE 7708: NE/4 Section 9, Township S South, Range 24 East
CASE 7709: SE/4 Section 22, Township 6 South, Range 25 East

CASE 7711: Application of Julizn Ard for the amendment of Division Order No. R-6903, Lea County, New Hexico.
Applicant, in the above-styled cause, sceks the amendment of Division Order No, R-6903 which said order
pooled all mineral interests in the Morrow formwation underlying the E/2 of Section 23, Township 20 South,
Bange 33 East, to provide that ell of the Wolfcamp and Pennsylvanian formations would be povled thereunder.

P /cisz 7681- (Continued and Resdvertised)

Apvlication of Cibola Energy Corporation for ap unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a gas well for any
formstion down to and including the Ordovician formation to be drilled 330 feet from the North line and
990 feat from theEast line of Section 13, Towmship 9 South, wsnge 27 Fast, with the NE/4 or the E/2 of
said Section 13 to be dedicated to the well as appropriate.

CASE 7696: (Continued from October 13, 1982, Examiner Hesri.g)

Application of Arco 01l and Gas Company for compulsory pooling, Les County, New Nexico.
Aypucant. io the a\ove-atyled cause, seeks an order pooling all =inaral interests in the His
tukough Ellendburger Jéimations underlying the B/2 of Sectiom 31, Township 20 South, Range 36 Egst, to be
dedicated to a well to be driiled at a standard locatioc thereon. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for risk

involved in drilling said well, )
CASES 7712, 7713, and 7714: Application of Sanders 0il & Gas Company for compulsory pooling, Chaves County, New Mexico.

aeiceinndan
igeipeiss

Applicant, in each of the following cases, seeks an order pooling all mineral interests from the surface
‘to the base of the Abo formation underlying the lands specified in each case, each to foram a standard
160-acre gas prorstion unit to be dedicated to s well to be drilled at a standard location therson., Also
to be considered in each case will be the cost of drilling and completing the unit well snd the allocationm
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicaat
as operator of the well and a charge for risk involved in drilling said well:

CASE 7712: SE/4 Section 21
CASE 7713: SW/4 Section 21
CASE 7714: SE/4 Sectiom 31

All in Tounship 8 South, Range 26 East.
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. CASES 7528 and 7529: {(Continued from September 29, 1982, Examriner Hearing)

! Application of JJ~CC, Limited for compulsory pooling, Chaves County, New Mexico.

. Applicant, in each of the following two cases, seeks an order pooling all mineral interests down through

i the Abo formatfon underling the lands specified in each case, each to form a standard 160-scre gas spacing
and proration unit to be dedicated to a well to be drilled at & standard location thereon. Alseo to be
considered in each case will be the cost of drilling and cowpleting said wells and the sllocation of

i the cost thereof as well as sctual operating cousts and charges for supervision, designation of appliicant
as operator of thewells and @ charge for riek involved in drilliag seid wells:

CASE 7528: NW/4 Section 4, Township 5 South, Range 24 Esst

CASE _7529: NE/4 Section 4, Townehip 5 South, Range iz\iqgt

CASE 7667: (Continued from Septembar 15, 1982, Exsminer Hearing}

Application of Yates Petroleum Corporation for cowpulsary pooling, Chaves County, New Maxico.

Applicant, in ths above-styled cause, seeks an order pooling all minersl interests down through

the Abo formation underlyling the NW/4 of Section 4, Towmship 5 South, Renge 24 East, to form a

standard 160-acre gas spacing and proration unit to he dedicated to a well to be drilled at a

standard location thereon., Also to be considered wiit be the cost of drilling and completing said

! well and the sllocati-a of the cost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as opervator of the well and a charge for risk involved in drilling

ssid well,
CASE 7652: (Continued from September 15, 1982, Examiner Hearing) {

Application of Conmoco, Inc., for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-~styled csuse, seeks an order pooling all mineral interests in the Cisco
formetion underlying all of partial Sections 34 and 35, Township 20 1,2 South, Range 23 East,
underlying & previously spproved 688~acre non-sitandard proration unit, to be dedicated to s well
st a previously spproved unorthodox location vhich is to be re-entered. Also to be considered will
" be the cost of re-eantering said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervsion, designation of applicant as operator of the well and a2 charge for
risk involved in re-entering said well.

CASE 7564: (Continued from August 18, 1982 Examiner Hearing)

Application of Harvey E. Yates Company for statutory unitization, Les County, New Mexico.
Applicant, in the above-styled cause; seeks an order unitizing for the purposes of s secundary
recovery project, all mineral interests in that portion of the Bone Spring formation described as
the Csrbonate unit between the first and second Bone Spring Sands underlying the Young Deep Unit,
sacompassing 560 acres, more or less, of Federa! lands underlying- portions of Sections 3, 4, 9 and

10, Tounghip 18 South, Range 32 East.
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In the mattaer »f ¢he hearing calle 0il Conservation Division on %5 o%
Energzetics Zorporation, iUnited Sta iicy and Suaranty Companw, and ali o
to appear and show cause wny the Hanes Corporation Well No. 1, located in Unfte
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approved plugzzing orogras.
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f Secticn 9, Townshi
ordance with 2 Divis
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Appifeation »of Amoco Preduction Company for salt warter disposal, Union County, New Mexico.

Applizant, in the above-styled cause, seeks 3uthority to dispose of preducad sulit watar into the
Glorieca forrmation in che perforated intervel from 1718 feet to 1730 feet in {rs former State FI Well
No. 1 (2034 3K2P) located $h) teet from the South line and 1320 feec frem the East line of Section 36,

Townsnip 20 ¥orch, Range 34 Eest.

CASE 7688: Appiication of Mountain Staces Pecroleun Corporation for an unorthicdox gas well location, Chaves County,
New Mexico, spplicanc, in thé above-styled cause, seeks approval for he unorthcdox location of a3 well
to be drilled 990 feet frem tne North and Zast lines ¢f Section 19, Township 15 South, Range 28 Efast,

Buffalo Valley-Penn Gas Pool, the W/2 of said Section 19 to be dedicated to the well.

CASE 7689: Application of Tesoro Petroleum Corporation for a tertiary oil recovery project, McKinley Councy,
New Mexico. Applicant, in the abowve-styled cause, seeks authority to convert {ts Hospah Sand Unit
daterflocd Project to a polymer-augmented waterflood and, pursuant to Section 212,78 of the U. S.
Department of Energy Regulatiors and Section 4993 of the Internal Revenue Code, zeeks certificacion
of said project as a qualified tertiary cil recovery proiect.

CASE 7690: application of T & X Petroleum, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Pennsylvanian
formations underiying the £/2 SW/é of Section 27, Township 16 South, Range 37 Easc, Casey-Strawn Pool,
to be dedicaced to a well to be drilled at 2 standard location therecn. -3iso to be considered will
be the cost of drilling and completing szid well and the allocation of the cost thereof as well as
3ctual operating costs and cha“ges for suszarvision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

CASE 7679: -(Continued from September 15, 1982, Examiner Hearing)

Appijdation of € & X Petroleum, Inc. for the amendment of Order No. R-4857-A and for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendzent of
Division Order No. R-4857-A to provide thact the lands pooled by said order shall be the W/2 SE/4

of Section 27, Townsnip 16 South, Range }7 EZast, dedicated to its Shipp 27 Well Nec. 2 located in
Unit 0 i{n said Secction 27. Applicanc, flirther seeks 2n order povoling all uineral intarests in the
Pennsylvanian formation underlying the E/2 SE/s of the aforesaid Secction 27, to be dedicared ro a
well to be drilled in Unit ? of said Section 27. Also to be considered wiil be the cost of driiling
and completing said well and the allscazion of the cost thereof a= well as acteal operating costs
and charges for supervision, designation of applicant as operator of the well and a charge “or risk
involved in drilling said well.

CASE 7680: (Continued and Réadvercised)
2

21, Eddy County, lNew MYexico.
to permit the commercial
on 2, Township 23 South,

Application of Unichem Inrerrational, Inc. for an exception to Order No. R~}
Applicanc, in the above-styled cause, seeks an excaeption to Order No. R-3221
disposal of produced brine into several unlined surface pits located in Sect
Range 29 East,

i

CASE 7691: application of Dugan Production Corporation for compulsory pooling, San Juan Councy, New Mexizo.
Applicant, in the abcve-styled cause, seeks an order pooling 3ll mineral interesus ian the 3asin-Dakocra
Pcol underlying the W/2 of Section’5, Township Z4 Worth, Range 9 West, to be dedicatad to a well to de
drilled at a scandard locacion thereon. Also to be considired will be the cost of drilling and completing
said well and‘the allocaticn of the <ost thereof as well as actual operating costs and charges for super-
vision, designation of applicant as operator of the well and a charge for risk involved in drilliag said
well. .

;
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Applivation

Applicant, in tf : " sa

Craves Queen 5as Area underl . the £/2 of Section
dedicated tu a well to be Zrilied 3t an northedox L
e the <ost of drilling and completing 3aid well and
as actual operating <asts and charges for supervision,
of the well and a charge for risk favolved in drilling

(Continued from Sepremper 15, 1982, Exaxiner Hearing)

Application of Cibola Energy Torporation for an unorchodox gzas well locacion, Chaves County, New Mexico.
Applicant, in the above-stwyled cause, seeks approval for the unorthedox lecaction of an Ordovician gas
well to he drilled 330 feet fron the North line and 990 feer from the East line of 3ecrien 13, Township
9 Scuth, Range 27 East, the E/2 of said Section 13 to be dedicated to the well. :

{Concinued from September 15, 1982, Examiner Hearing)

Applicacion of Cibola Energy Corperation for an unortncdox gas well location, Chaves County, New Mexito,
Applicant, in the above-styled cause, seeks approval for the unorthodox location of a Mississippian zas
well drilled 330 feet frox the Norzh line and 330 feet from the West line of Section 34, Township 11
South, Range 28 Efast, the W/2 of said Section 34 to be dedicated to che well,

CASES 7694 and 7695: Applicacion of Depco, Inc. for compulsorykpooling, Chaves County, New Mexico.

CASE 7696:

Appiicant, in each of che following two cases, seeks an order pooling all minerazl incerests
from the surface down through the Abo formation underlying the lands specified in each case,
each to fdrp 3 standard 160-acre gas spacing and proration unit ta be dedicated to a well

to be drillid ac a standard location thereon. Also to be considered in each case will be the
cost of driiling and completing said wells and the allocation of the cost thereci as well as
actual operatiag costs and charges for supervision, desiznation of applizent as cperator of
the wells and a charge for risk inwvolved in drilling said wells:

CASE 7694: NW/4 Section 21; and
CASE 7695: NE/4 Section 21
Both in Township 5 South, Range 25 gast.

Appication of Arco 01l and Gas Company for compulsory pcoling, Lea County, New Mexico.

Applicanz, in rhe above-styled cause, seeks an ~rder pooling all amineral interests in the Mississippian
through Ellenburger formations urnderlying the ;2 of Section 31, Township 20 South, Range 36 East,

to be dedicated to a well o be drilled at a standard location thereon. Also to be considered will

be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as coperator of the well and a charge
for risk involved {n drilling said well.

- CASES 7528 and 7529: (Continued and Readvertised)

CASE 7697:

Application of JJ-CC, Limited for compulsory pooling, Craves County, New Mexico.

Applicant, in each of the following twu cases, seeks an order pooling all mineral interescs

down through the Abo formation underlying the lands specified in each case, each o form

a standard l60-acre gas spacing ana proration unit to be dedicated to a weil to be drilled

at a standard location thereon. Also to be considered in each zase will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicadt as operator of the wells and a

charge for risk involved in drilling said wells:

CASE 7528: NW/4 Sectien 4, Township 53 South, Range 24 East

CASE 7529: NE/4 Section &, Tewnship 5 South, Range 24 Tast

Application of Oxoco Production Corp. for designation of a tight formation, San Juan County, New Mexico.
spplicant, in ‘the zbove~-stiyled cause, szeks the desiznation of the Mesaverde formation underlying Sections
7, 8, 17, 18, 19 and 20, Township 32 North, Range 8 West, containing 3160 acres, xore or less, as a tignt

fornation pursuant to Seccion 107 of cvhe Natural Gas Policy Act and 18 CFR»Sec:iod 271.7C1-705.
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Docket No. 29-82

Dockets Now, 31-82 and 32-82 are tentatively set for September 29 and October 13, 1982. Applications for hearing
rnust be filed at least 22 days in advance of hearing date.
DOCKET: EXAMINER HEARING WEDNESDAY-SEPTEMBER 15, 1982

9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases w111 be heard before Danlel 5. Nutter, Examiner, or Richard L. Stamets, Alternate Exapiner:

ALLOWABLE: (1) Consideration of the allowsble production of gas for October, 1982, from
fifteen prorated pools in Lea, Eddy, and Chaves Countieu, New Mexico.

(2) Consideration of the allowable production of gas for Otteober, 1982, from
four prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

CASE 7638: (Continued and Readvertised)

In the matter of the hearing celled by the 011 Conservation Division on its ocwn motion to permit
Cibola Energy Corporation, American Employers Insurance Company and all other interested partiles
to appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Well No. 1, located in Unit K and the Clyde Berlier Well No. 2, located in Unit F, doth
in Section 21, the Mora Ranch Well No. 3 located in Unit M and the Mora Ranch Well No. 4, located
in Unit M, both in Section 5, all inm Township 21 North, Range 2] East, Mora County, shoulc not
be plugged and abandoned In accordance wi-h a Division-approved plugging program.

CASE_7637: (Continued from August 18, 1982, Examiner Hearing)

In the matter of the hesring cailed by the 011 Conservation Division on its owe motion to permit
".A.F. Enterprisse, Fireman's Fund Insurance Compaoy and 33l other interested parties to appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Township 4 North, Range

8 East, Torrance County, should not be plugged and abandoned in accordance with a Division-approved

plugging program.
CASE 7635: (Continued from September 1, 1982, Examiver Hearing)

In the matter of the hearing czlled by the 011 Conservation Division on its own wotion to permit
COp-1In-Acticn, Travelers Indemmity and all other interested parties to appear and show cause why
the Trigg Well No. 3 located in Unit J, Sectionm 25, Township 15 North, Range 28 Eaat, San Miguel
County, should not be pluiged and abandoned in accordance with a Division-approved plugging program.

CASE 7636: (Continued from September 1, 1982, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Division on its own motiom to permit
Coz—ln-—Action, Travelers Indemnity and all other interested parties to appear and show cause why

the Amistad No. 1 located in Unit E of Section 18, and the Amistad No. 2 located in Unit D of

Section 7, both ia Township 19 North, Range 36 East, Union County, should not be plugged and abmdoned
in accordance with a Division-approved plugging prcgram

CASE 7673: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Almost Texas Unit Ares, comprising

3,840 acres, wmore or less, of State and Federal lands in Township 26 South, Range 31 East,

CASE 7664: (Continued from September 1, 1982, Examiner Heariag)

Application of Yates Petroleum Corporation for a unit azreement, Chaves County, New Mexico. .
Applicant, in the .bove—-styled cause, seeks approval for the Little Cuevo Unit Area, comprising
13,407 acres, more or less, of State and Fee lands in Township 17 South, Range 18 East.

CASE 7674: Application of Trican Energy, Imc. for a unit agreement, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks approval for the Javalina Basin Unit Area, comprising
3,840 acres, more or less, of State and Federal lands in Township 25 South, Range 34 East.

CASE 7675: Application of Texaco Inc. Eor downhole commingling, Les County, New Mexico.
Applicant, in the above-sty).ed cause, seeks approval for the downhole commingling of Justir
Blinebry, Justis Tubb-Drinkard, and Justis Devonian production io the wellbore of its G. L., Erwin
"A" Federal Well No. 2 located in Unit K, Section 35, Township 24 South, Range 37 East.

|
[}
i
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CASE 7676:

CASE 7677:

CASE 7678:

CASE 7630:

CASE 7671:

CASE 7679:

CASE 7680:

768

‘““““-—~—-H.xico. Applicant, in the sbove-styled cause, seeks approval for the unorthodox location of

Application of Tenneco Of{l Company for sult water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from 4970 feet to 4982 feet in its Jennings Fed. Well
No. 3 located In Unit B of Section 14, Township 24 South, Range 32 East.

Application of Anadarko Production Company Jor a waterflood expansion, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks authority to expand its Teas Yates Waterflood Project
by converting two wells located in Unit F of Sectiens 12 and 14, Township 27 South, Range 33 East
and drilling three new injection wells at unorthodox locations im Units M of Section 11 and Unit L
of Sectien 13, Township 20 South, Range 33 East, and Unit E of Section 18, Township 20 South, Range

34 East.

Application of Phillips Petrolevs Company for a pressure maintenance project, Lea County, New Mexico.
Applicant in the above-giyled cause, seeks authority to institute a pressure maintenance project in
the Vacuum Grayburg-San Andres Pool by the injection of water into the Grayburg San Andres formation
through eight injection wells to be drilled at unorthodox locations {n Section 35, Township 17 South,
Range 34 last, as follows: 2630 feet from the South line "nd 1330 feet from the West line; 2630 feet
from the South and West lines; 2630 feet from the south line and 1330 feet from the East line; 1310
feet from the South line and 1330 feet from the West line; 1310 feet from the South line and 10 feet
from the East line; 10 feet from the South line and 1310 feet from the East lime; 1330 feet from the
North line and 1310 feet from the West line; and 1330 feet from the North line and 10 feet from the
West line. Applicant also proposes two production wells at unorthodox locations in saild Section 35
as follows: 1310 feet from the South line and 2630 feet from the East line and 1310 feet from the

South and East lines.
(Continued from September 1, 1982, Examiner Hearing - This Case will be Dismissed)

Application of Ralph Nix for anm oil treating plant permit, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/4 NE/4 of

Section 18, Township 19 South, Range 26 East. :
(Continued from September 1, 1982, Examiner Hearing)

Application of Texas Eastern Developments, Inc. for an exception to Rule 367, San Juan County, New

Mexico. Applicant in the above-styled cause, seeks an exception to Rule 307 of the Division Rules

and Regulations to permit it to draw a vacuum on the Shiprock Gallup 0il Pool reservoir through 16

wells in Sections 16 and 17, Township 29 North, kange 18 West. Applicant further seeks an adminis-

trative procedure whereby it could extend the proposed vacuum system to {nciude additional wells in ;

the ~ame-reservoir.

Application of C & K Petroieum, Inc. for the amendment of Order No. R-4857-A and for compulsory
pooling, Les County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of .
Division Order No. R-4857-A to provide that the lands pooled by said order shall be the W/2 SE/4 !
of Section 27, Township 16 South, Raage 37 East, dedicated to its Shijp 27 Well No. 2 located in -
Unit G in said Section 27. Applicant farther seeks an order pooling all wineral interests in the
Pennsylvanian formation underlying the E/2 SE/4 of the aforesaid Sectlon 27, to be dedicated to a

well to be drilled in Unit P of said Section 27. Also to be considersd will be the cost of drilliag

and completing said well and the allocation of the cost thereof as well as actual operating costs

and charges for supervision, designatioa of applicant ss operator of the well and a charge for risk

involvcd in drilling said well.

ot —— sy e

———

Application of Unichem International, Inc. for asm exception to Order No. R-3221, Eddy County, New

Mexico.' Applicant, im theabove-styled cause, secks an exception to Order Mo, R-3221 to permit the :
commercial disposal of produc.d brine into several unlined surface pits located in Section 11, i
Towaship 23 South, Range 29 ‘

~ (Centimued cnd Redd Oeri sved )

Application of Cibola Energy Corporation for an umorthodox gas well location, Chaves County, ;jr «s well: ( V4
y €
to be drilled 330 feat from the North line and 590 feet from .the East line of .,‘J,, o{?‘:':‘
Section 13, Township 9 South, Range 27 Eaat, the E/2 of said Section 13 to be dedicated to the well. jncfu din

1 ‘11'_ ¢ LlOb ik
(verin 3T
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" CASE 7683:

CASE 7684:

CASE 7685:

Application of Cibola Enevgy Corporation for an unorthodox gas well location, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks approval tor the unorthodox location of a Mississippian gas
well drilled 330 feet from the North line and 37) feet from the West line of Section 34, Township 11
South, Range 28 East, the W/2 of said Section 34 to be dedicsted to the well,

Application of § & T 041 Company for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order poolinz all mineral interests in the Gallup
formation underlying the E/2 SE/4 of Section 12, Township 29 North, Range 15 West, to be dedicated to
a well drilied at 3 standerd locatior thereon. Also to be considered wiil be the cost of drilling
and completing said well and the sllocation of the cost thereof at well as actual operating costs and
charges for supervision, designatfon of applicant as operator of the well and a charge for risk
involved 1n drilling said well.

Application of R, . Lauritsen for compulsory pooling, San Juan Coutty, New Mexico.

Applicant, ifa the above-styled cause, seeks an order pucling all mineral interests in the Gallup and
Dakota formetions underiying the W/2 of Section 11, Tewnship 29 North, Range 15 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for '
risk involved in drilling said well.

Application of Cimsrron Energy Corporation for an undorthodox location, Eddy County, New Mexico.
Applicant, in the sbove-styled cause, seeks spproval for the unorthodox location of s Pennsylvenian

test to be drilled 1980 feet frowm the South line and €60 feet from the West line of Section 34, Township
22 South, Raunge 2§ East, the S/2 of said Section 34 to be dedicated to the well.

CASE3 7578 and 7529: (Continued -and Readvertised)

CASES 7666,

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following two cases, seeks an order pooling all mineral interests down through
the Abo formation underlying the lands specified in each case, each to form a standard 160-acre gas
spacing and proration unit to be dedicated to a well to be drilled st a stsndard location thereon. Alsoc
to ve considered in each case will be the cost of drilling and completing said wells and the allocation
of the cost thersof as well as actual operating costs and charges for supervision, designation of sppli-
cant as operator of the wells and a charge for risk involved in drilling said welis:

CASE 7528: NW/4 Section 4, Township S South, Range 24 East

CASE 7529: NE/4 Section &4, Township 5 South, Range 24 East

(Continued from September 1, 1982, Examiner Hearing)

7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pocling, Chaves County,

CASE 7670:

New Mexico. Applicant, in each of the four following cases, 'seeks an order pooling all mineral iaterests
down through the ibo formation umderlying the lands specified in each case, esch to form a standard 160-
acre gas spacing and proration unit to be dedicated to s well to be drilled st a standard location
thereon. Also to be considered in each case will be the cost of drilling and cospleting ssid wells and
the allocation of the cost thereof as well ss actual operating costs end charges for supervision,
designation of spplicant as operator of the wells and a2 charge for risk iavoived ia drillinmg said wellas:

CASE 7666: SW/4 Section 3;

CASE 7667: Wi/4 Section 4;

CASE 7668: NW/4 Section 14;

All of che stove being in Township 5 South, Rsange 24 Esast and
CASE 7669: ®W/4 Section 2, Township 9 South, Range 25 East.
(Continued from September 1, 19;2. Exsminer Hearing)

Application of Yates Patroleum Corporation for compulsory pooling, Chaves County,New Mexica.

Applicsat, in the above-styled cause, sesks an order pooling all miaeral imterests in the Morrow
formation underlying the N/2 of Section 26, Towmship 14 South, Range 27 Esst, to be dedicated to &

well to be drilled at a standard location theracn. Also to be considered will be the cost of drilling
and completing said well and theallocation of the coel' thersof as well as actual operating costs and
charges for supervision, designation of applicant as oparstor of the well and a cherge for risk iovolvaed
in drilling said well.

L st p—n 4.+ it s 4 8 5 %
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CASE 765{: (Continued from August 18, 1982, Examiner Hearing)

Application of Concco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicanc, in the above-styled cause, seeks an order pooling all mineral interests in the Cisco
formaticn underlying all of partial Sections 34 and 35, Township 20 1/2 Scuth, Range 23 East,
underlying a previously approved 688-acre non-standard proration unit, to be dedficated to a well
at a previcusly approved unorthodox location which 48 to be re-entered. Alsoc to be considered
will be the cost of re-entering said well and the allecation of the cost thereof as well as .
actusl operating costs and charges for supervision, designation of applicant as cperator of the
well and a charge for risk involved in re-entering said well.

CASE 7672: (Continued from September 1, 1982, Exsminer Hearting)

In the matter of the hearing called by tHe 011 Conservation Division o1 its own motfion for an
order creating, assigning dis~overy allowable, contracting, and exteading certain pools in Chaves,
Eddy, Lea and Roosevelt Counties, New Mexico:

(a) CREATE a new pool in Fddy County, New Mexico, classified as an 0il pool for Brushy
Canyon production and designated as the Brushy Draw-Brushy Canyon Pool, Further, to
assign approximately 25,410 darrels of discovery allowable to the discovery well, the
J. ¢, Williamson UCBHWW Federal Well No. 1 located in Unit M of Section 25, Township
26 South, Range 29 Eg3t, NMPM. Said pool would comprise:

TOWNSI1IP 26 SOUTH, RANGE 29 EASYT. NMPM
Section 253 SW/4 -

(b) CREATE a new pool in Lea County, New Mexico classified as an oil pool for Sar Andres
production and designated as the Hobbs Channel-San Andres Pool. 1Tne discovery well
is the Bass Enterprises Production Company Humble City Unit Well No. 1 located in
Unit D of Section 36, Towmship 17 South, Range 37 East, NMPX. Said pool would comprise:

TOWNSAIP 17 SOUTH, RANGE 37 EAST, NMPN
ection t NW

fc) CREATE a new pool in Lea County, New Mexico. classified as a gas pool for Morrow production
and designated as the Humphroys Nill-Morrow Gas Pool. The discovery well is the Florida
Exploration Company Renn Com Well No. 1 loczted in Unit D of Section il, Towmship 25
Scuth, Range 35 East, NMPM. Said pool weuld co=prise: :

TOWNSHIP 25 SOUTH, RANGE 35 EAST, NMPM
Section 11: N/2

)

(d) CREATE a new pool in Lea County, New Nexico, claseified as an 0il pool for Abo
production and designated ss the Justis-Abo Pool. The discovery well is the .
Santa Fe Eneargy Company Carlson B-25 Tederai wWeil Wo. 3 ilocaied in Uail G of
Section 25, Township 25 South, fange 37 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE )7 EAST, NNPM
Section 25: SE/4

(e) CBREATE a new pocl in Eddy County, New Mexico, classified as a gas pool for Upper
Pennsylvanian production and designated as the McMillan-Upper Pennsylvanian Gas
Pool. The discovery weil is the Southland Royalty Company Pecos River Federal . é
20 Com Well No. 1 located in Unit J of Section 20, Towaship 19 South; Rsnge 27 - i
East, NMPM. Said pool would comprise:

TOMNSHMIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 20: E/2

(£f) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawm
production and desigunated as the Mosley Canyon-Strawn Gas Pool. The discovery well
is W. A, Moncrief, Jr., Jurnegan State Well No. 1 locsted in Unit C of Section 8,
Towmship 24 South, Range 25 East, NNPM. Said pool would comprise:

TOWNSHIP 4 SOUTH, RANGE 25 EAST, NMPN

Section 8: N/2
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(g) CREATE a new pool in Lea County, New Mexico, classiffed as an oi) pool for Tubd
production and designated as the West Nadine-Tubb Pool., The discovery well 1s the
Tamarack Pe(roleum Company, Inc. Kdrnegay A Well No. ! located {n Unit F of Section
9, Township 20 South, Range 38 East, NMPM. Safd pool would comprise:

TOWNSHIE 20 SOUTH, RANGE 38 EAST, NMPM
Section 9: NW/4

(h) - CKEAIE a new pool in Lea County, New Mexico, clasaified as a gas pool for Morrow
production and designated as the Pitchfork Ranch-Morrow Gas Pool. The discovery
well 1s the KNG 01i1 Company Madera 32 State Com Well No, 1 located in Unit C of
Section 32, Township 24 South, Renge 14 East, NMPM, Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 32: N/2

(1) CREATE a new pool in Eddy County, New Mexico, classified as an ofi pool for Yeso pro-
duction and designated as the Seven Rivers-Yeso Pool: - The discovery well is Chama
Petroleum Corporation Irami Federal Well No. 1 located {n Unit N of Seztion 34,
Township 19 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTB, RANGE 25 EAST, NMPM
Section 34: sSwW/b

(§) CREATE a new pool in Les County, New Mexico, classified as an oil pool for Abe pro-
duction and designated 28 the East Skaggs-Abo Pool. The discovery well is the Texaco
Inc., Ch. H. Weir A Well No. 12 located in Unit G of Section 12, Township 20 South,
Range 37 Fast, NMPN. Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 12: NE/4

(k) CREATE a nsw pool fn Laa County, New Mexico, classified as an oil pool for Tubd
production and designated as the Teague-Tubb Pool. The discovery well is the
Alpha Twenty-One Production Company Lea Well No. 2 located in Uait A of Section
17, Township 23 South, Range 37 East, NMPM. Said pool would coaprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 17: NE/&

(1) CREATE a uew pool in Lea Couuaty, New Mexico, classifled as an oll pool for
Devonian production and designated as the Townsend-Devonian Pool. The dis-
covery well is the Ximbark 0il and Gaa Company i ev Mexico 1l-4 State Com Well
‘No. 1 located in Unic N of Section &, Township 16 South, Range 35 East, NMPM.

Said pool would cosmprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Lots ff. 12, 13, and 14
(=) CREATE a new pool ia Eddy County, New Mexico, clacsified as &a oil pool for Bome
Spring production and designated as the Welch-Bone Spring Pool. The discovery

well is the Guanah Petroleum, Inc. Hay B Federal Com Well No. 1 located in Unit
K of Sectlion 9, Township 26 Socuth, Range 27 East, NMPM. Said pool would comprise:

TOWNSHL1® 26 SOUTH, RANGE 27 EAST, NMPM
Section 9: SwW/a .

(o) CONTRACT the horizontal limits of the Buckeye-Abo Pool in Lea County, New
Mexico, by the delet: .n of the following described area:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM

~ Sectiom 3: W/Z mi/4
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(o)

(p)

@

(r)

(s)

t)

(u)

(w)

(x)

(v}

CONTRACT the horfzontal limits of the Vacuum-Abo Reef Pool 1in Lea
County, New Mexico, by the deletion of the following described
area:

TOWNSHIP 18 SOUTH, RANGE 35 FAST, NMPH
Sectfon 3: EJ2 NW/4

EXTEND the Antelope Sink-Upper Pennsylvanian Gas Pool in Eddy County, New
Mexfico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 EZAST, NMPM
Section 13: N/2
Section 14: N/2

EXTEND the West Arkansas Junction-San Andres Pool in Lea County, New Mexico,
to include therein:

TOWNSKIP 18 SOUTH, RANGE 36 FAST, NMPM
Section 20: NW/4

EXTEN:> the Atcka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTR, RANCE 26 EAST, NMPM
Section 26: E/2

EXTEND the Bilbrey-Morrow Gas Pool in lea County, New Mexice, te include
therein:

TOWNSBIP 22 SOUTH, RANGE 32 EAST, NMPM
Secticn 5: NW/4
Section 6: E/2

EXTEND the Bunker Hill~Penrose Pool I{n Eddy County, New Mexico, to include
therein:

TOWNSHIP 16 SWTH'. RANGE 31 EAST, NMPM
Section 14: N/? S/2 and NE/4

EXTEND the Cemetery-Horrov Gas Pool in Eddy Couaty, New Mexico, to include
therein:

TOWNSHIP 20 SOUTH, RANGCE 25 EBAST, NMPM
Section 3: S§/2
Section 4: All

EXTEND the Comanche Stateline T‘ns';in-‘latet-Seven’Riven-Queen ool in Lea
County, New Mexico, to includs therein:

TOWNSHIP 26 Squl RANGE 16 EAST, NMPM
Section 26: NW/4
Section 27: WNE/4 and E/2 NW/4

EXTEND the South Empire-Morrow Gas Pool io Eddy County, New Mexico
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 35: S/2

Section 36: W/2

EXTEND the South Empire-Wolfcamp Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM

Section 36: E/2 NEJ4 ;

TOWSSRIP 17 SOUTH, RANGR 29 EAST, NMPM
A Section 31: NW/& and S/Z NE/&

EXTERD the Forty Niner Ridge-Bone Spring Pool in Eddy County, New Mexico,
to include therein: :

TOWNSHIP 23 SOUTH, RANGE 30 EAST, NMPM

Section 16: SE/é&
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(2z) EXTEND the Hardy-Tubb Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPH
Section 2: Lots 11, 12, 13, 14, and S/2
Section 11: NW/4

(aa) EXTEND the Northeast Lovington-Pennsylvanian Pool {n Lea County,
New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM
Section 20: NW/4

(bb) EXTEND the Wast Milnesand-Pennsylvanfan Pool in Roosevelt County, New
Mexico, to {nclude therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, NMPM
Section 19: /2

(cc) EXTEND the South Peterson~Pennsylvanian Associated Pool fan Réosevelt
County, New Mexico, to include therein:

TOWNSRIP 5 SOUTH, RANGE 33 FAST, NMPM
Qaction 30: SE/4
Section 31: N/2 WE/4

TOWNSEIP 6 SOUTH, MANGE 33 EAST, NMPYW
Section 15 S/2

(dd) EXTEND the Race Track-San Andres Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 10 SOUTR, RANGE 28 EAST, NMPM
Section 18: NE/4 and S/2 SE/4

(ee) EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico,
to i{nclude therein:

TOWISHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 23: §/2 :
Section 26: N/2

(ff) EXTEND the West Sand Duunes-Atoka Gas Pool in Eddy'cbunty, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 17: §/2
Section 20: All

(gg) EXTEND the Saunders Permo-Upper Pennsylvanian Pool {n Lea County, New
Mexfco, to include therein:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM

Section 21: NE/«4




Docket 30-82

POCKET: COMMISSION HEARING - WEDNESDAY ~ SEPTEMBER 22, 1982

OIL CONSERVATION COMMISSION-nORGAR HALL - 3 AM.
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases were continued from the August 26, 1982, Commigsion Hearing:

CASE 7656:

CASE 7657:

CASE 7658:

Application of Cities Service Cowpany for determination of reasonable well costs, Lea County, New Mexico,
Applicant, {n the above-styled cause, pursuapt to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No. R-6781, seeks a determinacion of reasonable well costs for two
ells drilled under the provisions of said Order No. R-6781 by Doyle Hartman on lands pooled hy scid

order,

Application ‘of Harvey E, Yates Company for nou-rescission of Order No. R-6873. Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the non-rescission of Order Na., R-6873, which order pooled
certain lands to be dedicated to a proposed Ordovician test well to be drilled thereon, being the W/2

of Section 18, Township 9 South, Range 27 Eauwt. Said order provided that should the unit well not be
drilled to completion, or abandonment, within 120 days after commencement thereof, operator shall appear
and show cause why the pooling order should not be rescinded,

(Readvertised)

Application of Harvey E. Yates Company for a dual completion and downhole commingling, Chaves County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the dual completion of its Seymour
State No. 1 located in Section 18, Towmahip 9 South, Range 27 BEast, in such a manner that Abo perforations
from 4912 feet to 4929 feet would be ccmmingled with Upper Atoka peforations from 5926 feet to 5952 feet
and the aforesaid intervals dually completed with Lower Atoka perforations from 6008 feet to 6048 feet

and produced through parallel strings of tubding.

>
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BEFCEN TR G COREREVATICN DIVISTON

GF THE STAGE OF NEk - EFXTCO

1N THE MATTER OF THE aPPLICATICN
Ut CIBOLA ENERCY CORPORATICN FOR :
AN UNORTHCIOX GAS WELL LOCATION,
ChAVES COUNTY , NEW MEXYCO

-

CAGY MO, Ry

e ee

AMENLED APELICATIOKN

COMES hOW CIBOLA ENERGY CORPORATION, by its attorneys
Losee, Carson & Dickerson, P.A., and in support hereot r:spectfully
states:

1. 2pplicant is the operator of the Grdovician Formation
underlying:

Tcwnship 9 South, Range 27 bast, N.MH.F.M,

Section 13: E/2
and proposes to drill its fsperc No. 1 Well at a point locatec 330
feet from the tWorth line and 9¢0 feet from the East line of saic
Section 13,

2. The applicant seeks an excepticn to the well location
requirements of Rule 1lu4-C.2(a) éf the 0il Conservation Division to
permit the drilling'of the well at the above wrentione¢ unorthodcx
location tc a depth sufficient to adequately test the Crdovician
Formation.

3. 2 standard 320-acre gas proration unit comprising the

E/2 of said Section 13 should be dedicated to such well or to such

llesser portion thereof ‘as is reasonably shown to be reasonably

productive of gas.
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4. rhe epproval of this applicstion will airfora
applicént the opportunity to produce its just ane equitable share of
gas, will prevent cconomic logss Céused’ by the drilling of unneccessarg
welle, avoild the auvgmentation of risk aricing froi the drilling of al
excessive number of wells, ané will otherwise prevent waste and pro-
tect correclative rights,

WHEREFORE, applicant prays:

A, ‘fr(t this application ke set for nearing hbefore an
examiner and that notice of said hearing be given as required by
law.

B. “hat upon hearing the Divicicn enter its order grart-
ing applicant permission to dGrill a well 330 feet from the korth
line and %90 feet from the Fast line of said Section 13 and to
dedicate the E/2 of Section 132, which is reasonably presumea to be
productive of cgas from the Ordovician Formation.

C. And for such other an¢ further relief as may be

just in the premises,

CIBOLA ENERGY CORPORATION

N & DICKERSOk, P.A.
239
Artesia, New Mexico 88210

Lttorneys feor Appl icant
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BEFORE TRE O, CONSERVATICE DIVISION
CF OTHE STATE CF MW PBENICO
IN THE BMATTER OF TRE APFLICATION
OF CI!OIA\FNL)FY CORFCGEATION FOR
AN UNORTHOROY GRS WELL. LOCAT TGN, : Cast ¥G.
{CPAVES COUNTY, NBW HeXICC : ‘

j~—

PrLICATICON

by its attorneys

COMES NGW CIEOLE ENEKGY CORPORATION,

Losee, Carson & Dickerébq, P.z., and in support hereof respectfully

\
stetes: ‘\

-Penn Forma-

1. zpplicant is thi\operator cf the Permo
tion underlying: \\ S
P
\
Township 9 South, Pénge 27 rast, N.M.P.K.

Section 13: 'NL/ \\

and proposes to drill its Lspelo Wo. a point located 330

feet from 990 feet

{\:ell at
f~€m the

Section 13, ,/ AN

i \

the Novth l1ne‘anc Fast line of saia

2. The applicant seeks an exception to the well location

requirements of Rule 104-C.2(a) of the 0il Conservqtlon Divigion to

permit the drllblng cf the well at the above megklonec unorthoaox
' location to ajoeptn sufficient to adeguately test gne rermo-Penn

Formation. - R

“3. 'A standard 160-acre gas proration unit éom*rlslrg the

7
J

NE/4 oﬁ/Said-Sectlon 13 should be dedicated to such wellaor to such =

1ess7i portion therecof as is reasohably shown to be reaschably

/
productive of gas.

Ji:
Alg 26 1882

.OIL CONShﬂgnlJUJﬁ l]vlsi ”.
' ’ SANTA 135
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‘ 4. Yhe epproval of this applicatiorn w311 offoa
iapp}icant the opportunity to proouce its just snd equitable chare of
gas, will prevent eccnomic loss caused by the arilling of unnecessary

wells, svoeid the sucuentation of risk arising from the arilliing of an

§excessive numper of wells, and will otherwise prevent wesgtc and pro-
tect correlative rights,

WHEKEFOKE, applicant bprays:

f.. That this application bhe set for hearine before an
examiner and that notice of seid hearing he given &s requirea by
law. ..

B, That upcon hearing the Divicion enter 1ts order grant-
ing applicant permission to drill a well 3306 feet from the Rorth line
and 99%¢ feet from the East line of said Section 13 and to dedicate
the NbE/4 of Secticn 13, which is reasonably presumeda to be productivg
of gas from the FPermo-Penn Formation.

C. And for such other and further relief as may be

just in the premises.

CIBCLA ENERGY COKPORATION

& LICKEKSCHN,
3¢
exico B8210

p‘A.

attorneys for Applicant

o CONS.‘.{\V-"“VN [P X N
o SANTA FE




STRTE OF Niw MEXTICO
EMERCY AND MINEFRALS DEPARTMENT

011, CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7681

Dy
Order No 17/\ Pz

APPLICATION OF CIBOLA ENERGY md
CORPORATION FOR AN UNORTHODOX GAS

sy
) A
WELL LOCATION, CHAVES COUNTY, X=,04/

NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

0V}& 277
This cause came on for hearing at % a.m. on September-28.

1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

| y Y 3 |
NOW, on this ° day of‘ocggﬁér, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




{1) That duce public notice having been given as roguired

by law, the Division has durisdiction of this cause and the

subject nmatter vhercof.

{(2) That the applicant, Cibola Inhergy Corporation, soocks
approval oi an unorthodox gas well location 330 foet from the

North ling ana 950 fect from the Bast iine of Scction 13,
Lor am

Township 9 South, Rance 27 Bast, NMPM,
L./ Y-
h

. s . N 4 RN SR
. . N L VT EeVITIETE .
fformation p/oum Vo Md MCA 0(""} v Resl, Chaves County, Now
I A it v

Mexico.,

(o
(3) That the M‘éf said Scection 13 is to be dedicated to
the well.qépw ML Wa/r[mp Armh%h u)l:/c Wf— d/&.
I's Yo b (/404@\740/ 4 We k/o//w-v,o cam d Jee/mr

Formalioms ..
(4) That a well at said unorthodox location will better

enable applicant to produce the gas underlying the proration

units

(5) That no offset operator objected to the proposed

unorthodox location.

(6) That approval of the subject application will afford
the applicant the opportunity to prodpce its just and equitable
-3
share of the gas in the subject peed, wi&l prevent the ceconomic
loss caused by the drilling of unnecessary Qells, avolid the
augmentation of risk arising from the drilling of an excessive

number of wells, and will'otherwise’prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the “-.éplication of Y 4# 6& '

<02 e warnnddod gas well location for whe 'n-n)ié o

C./am Ye aad cwc%u/a";] - M-(» OVJOW/M




QSo\M‘ 47&9‘7’ Cclraue/»s
{2) That t?‘.o'x/gi RRERe S_I‘\-C‘(j_nnl'}; U S /

-~ . .
above-describoed wo.ll.agcw{ W ?VO/V[M)O o‘tfrmu\?ms ~wVé' 4
Wc & /2 ob'.sa-‘d seYatn &A‘o// be ‘0/1 o ca V2 " -~

2 [Acamp an d O"»‘f"’ FRreta ¥y s
{3) That jurisdiction of this causc is retained for the

entry of such further orders =2s the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL, CONSERVATION DIVISION

JOE D. RAMEY,

Director

S EAL
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