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STATE OF NEW MEXICO
ENERGY AND HINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND CFFICE BLDG.
SANTA FE, NEW MEXICO

29 September 19382

EXAMINER HEARING

IN THE MATTER OF: .

Application of Cibola Energy Corpor- CASE
ation for an unorthodox gas well 7682
location, Chaves County, New Mexico.

BEFORE: Richard L. Stamets
PTRANGCRIPT G (IEARING
APPLEARAHNCES

For the 0il Conservation W. Perry Pearce, Esg.
Division: Legal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: Joel M, Carson, Esq. »
* - LOSEE, CARSON, & DICKERSON P.A.

P. O. Drawer 239 |
Artesia, New Mexico 88210
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PAMELA BACON

Direct Examination by Mr., Carson

Cross Examinatlion by Mr. O

EXHIBITS

Applicant Exhibit One, Plat

Applicant Exhibit Two, Map
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MR, SUTAMEDS: We‘l] call next Case 7682.
MR. PHEARCE: fThat is on the application
of Cibola Inergy Corporation for an unorthodox gas well loca—i
tion, Chaves County, New Mexico.

MR. STAMETS: Joel, this one says Mississ-
ippian, Do we have the same problem? ‘

MR, CARSON: No, I don't think so.

This -- this ~~ I might say that this well has been -- it's

e S

already been drilled,

Mr., Hearing Officer, in Case Number 7682

my name i3z Joel Carson, Losee, Carson, and Dickerson, P. A.,

Artesia, New Mexico, appearing for the applicant.

I have one Witness, Ms. Pam Bacon, who
testified in the previous case and whose qualifications were

acceptable in that case.

Could the record show that she continues
to be sworn and that ~- and are her qualifications also ac-
ceptable in this case?

MR. STAMETS: Yes, the record shall so

show.

PAMELA BACON
being called as a witness and having been previously sworn

upon her cath, testified as follows, to-wit:
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DIRECT EXAMINATI1ION
BY MR. CARSON: ;
0. Ms. Bacon, I take it you're employed by |

Cibola Energy?

A That's correct. i
0 And that is as a geophysicist and geologi%t.
Would you take the -- explain briefly the

purpose of this application in Case Number 76827

A We seek approval for the unorthodox loca-

tion of a Mississippian gas well, which has been drilled 330
feet from the north line and 330 feet from the west line of E
Section 34, Township 11 South, Range 28 East, in Chaves
County, and we ask that the west half of Section 34 be dedi-
cated to the well, -

Q Now, Ms. Bacon, there have been sone
preliminary tests on this well. Would you tell the Examiner
what the results of those tests are in terms of what the
potential production of this well is per day?

A, The maximum rate of flow which was esta-
blished was 98 Mcf of gas per day. W

o So this -~ would it be correct to say
that this is essentially a salvagevoperation hearing?

A That's correct,
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. 2 0. I'm going to hand you what has been ‘markcd;
3 as Applicant®s Exhibit Number One and ask you to identify thi%,
4 please. ‘
5 A _ This is a plat showing the land situation:
6 surrounding the Cowboy Well, which is marked in Section 34,
7 and the west half of Section 34 which we intend to dedicate
8 to the well is shown in hachures.
9 ) 0. And the color code is also explained on
10 that exhibit.
1 A, Yes, the color code is explained on the
12 attached sheet.
‘ 13 . Q. Applicant's Exhibit One was prepared by
14 Cibola personnel, was it not?
15 A That's correct.
16 0} And is it true and correct to the best of
17 your knowledge and belief?
18 A That's -- it is.
19 Q. I'm going to réfer vou to Applicant's
20 Exhibit Number Two and ask if you would identify that.
2 A Exhibit Number Two is a seismic section
22 map made on the Mississippian reflectox. It's in time and
_‘;H 23 aéain it shows a small, laterally small, structural feature
' . 4 primarily_} in the northwest quarter of Section 34.
" 25 » o Was it prepared by you or under your
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supcervision? ; ;
A It was prepared by me.
MR. CARSON: I'd like to move the admis-
sion of Applicant's Bxhibit Number Two, please.
MR. STAMETS: The -- both exhibits will |
be admitted.
0 Ms. Bacon, is the purpose of Cibola by
making this application to acquireupermiSSiOn from the Divi-

sion to produce insofar as it can what little gas there may

be in the Mississippian, is that correct?

A That's correct.

Q In your professional opinion will the ap-
proval of this application afford to Cibola the opportunity
to produce its just and equitable share of gas; will it pre-
vent economic loss caused by the drilling of unneceséary
wells; and will it avoid the augmentation of risk arising from
the drilling of an excessive number of wells, and otherwise
prevent waste and protect correlative rights?

A Yes, it will.

“MR. CARSON: I don't have any further

guestions of this witness.
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CROSS EXAMINATION

H

BY MR. STAMETS: ' |

43 Ms. Bacon, to what formation was this well

drilled? ;
| i
!

A It was drilled to the Fusselman formation
. 1
1

and that formation was water saturated.
0. Was it proposed as an oil well?
.} Yes, it was,
MR. STAMETS: Are there any questions of

the witness? She may be excused.

Anything further in this case? |
i
MR. CARSOMN: Nothing further, Mr. Stamets.

Thank you very much,

MR. STAMETS: The case will be taken

under advisement. ' : ‘ |

(Hearing concluded.)
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CERTITrFrICATE

I, SALLY W. BOYD, C.8.R., DO IINRERY CEPTIFY that
the foreqoing Transcript of Hearing before the 0il Conserva-
tion Division vas reported by me; that the said transcript

is a full, true, and correct record of the hearing, prepared

s J P S

by me to tihe Lest of my ability.

_'_/?Q\L\\?\ L %(L%l\ A

| do hereby ceriify that the foregoing Is
; » prozendings in

a comeleie rruesd of foe ;
o o, Y52
19 Q2

e Frandnns Lenring or L

: Examiner
Oil Conservaiion Division J

i
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BEFORE: Daniel S. Nutter

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
STATE LAND OFFICE BLDG,
SANTA FE, NEW MEXICO
15 September 1982

EXAMINER HEARING

IN THE MATTER OF:

Application of Cibola Energy Corporation = CASE
for an unorthodox gas well location, 7682
Chaves County, New Mexico.

-

TRANSCRIDT Of IEARLING

APPEARANCES

For the 0il Conservation W. Perry Pearce, Esqg.
‘Division: : Legal-Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant:
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MR. NUTTER: Call next Cése Humber 7632.
MR. PEARCE: That is on the application of
Cibola Encrgy Corporation for an unorthodox gas well location,

Chaves County, New Mexico. -

MR. NUTTER: Case Number 7632 has been
readvertised and will be heard at 9:00 -~ at this same place

at 9:00 o'cleck a. m. September 29th, 1982,

(Hearing concluded.)
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5 the foreqgoing Transcript of lecaring before the 0il Conserva-
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

CIL CONSERVATION DIVISION

?

BRUCE KING ' . POST OFFICE BOX 2088
' 1982 ) SANTA FE.NEW MEXICO 87501
't r .
LARRY KEHOE October 8, 5081 827.2434

Re: CASE NO, 7680

Mr. Jocl Carsor
ocl Carson ORDER NO, R-70945

Losae, Carson & Dickerson
AHttorneys at Law

Post Office Box 239 . .
Artesia, New Mexico 83210 Applicant:

Cihpla Enerqgy Corporation

Dear Sir:

Enclosed herewith are two copies of the above--referenced
Division order recently entered in the subject case.

Director

JDR/£d ' |

Copy of order also sent to:

Hobbs 0CO X
Artesia OCD X
Aztec OCD

» Other




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OT1, CONSERVLTION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY ‘"HE OTL CONSERVATIOY
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 7682
Order No. R-7£95

APPLICATION OF CIBOLA ENERGY
CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, CHAVES COUNTY,

NEW MEXICG.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.,m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets,

NOW, on this  7th day of October, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises, :

FINDS:

(1) That due public notice having bheen givén as_ required
by law, the Division has djurisdiction of this cause and the
subject matter thereof.

(<) That the applicant, Cibola Energy Corporation, seeks
approval of an unorthodox gas well 1location for a well
completed 330 feet from the North line and 330 feet from the
West line of Section 34, Township 11 South, Range 28 East,
NMPM, in the Mississippian formation, Chaves County, New
Mexico, .

(3} That the W/2 of said Section 34 is tc be dedicated to
the well. '

(4) That a well at said unorthodox location resulted from
plugging back of a well drilled as an o0il well to a deeper
horizon. '

{5) That no offset operator objected to the proposed
unorthodox location. .




._2..
Case No. 7682
Orcex No. R-7095

{6) That approval of the subject application will afford
the applicant the opportunity to produce 1its just and eguitable
share of the gas in the subiect pool, will prevent the economic
loss caused by the drilling of unnecessary wells,-avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwice prevent waste and protect
correlative rights.,

IT IS THEREFORE ORDLERED:

(1) That the application of Cibola Energy Corporation for
an unorthodox gas well location for the Mississippian formation
is hereby approved for a well drilled at a point 330 feet from
the North line ‘and 330 feet from the West line of Section 34,
Township 11 South, Range 28 East, NMPM, Chaves County, New
Mexico.

{2) That the W/2 of said Section 34 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the
entry o¢f such further orcders as the Division may deem
necessary.

DUNE at Santa Fe, New Mexico, on the day and year
e designated.

STATE OF NEW MEXICO
%ER ATION DIVISION

Ny
Al
::57/
Lo

JOE D. RAME
Director
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BEFORE EXAMINER STAMETS |
OIL CONSEXVATION DIVISION
_EXHIBIY NO. 2

—_— < ,
caseno.__ 26 %

CISOLA ENER 4N
Submiilced by A’n& — !L*ﬁme[':‘i?‘GKMSORP- \(f

| Hearing Date q 744.‘" o T

| i _ SEISMIC STRUCTURE
on the

MISSISSIPPIAN

Chaves Co. WM Pam Bacbn
~‘I:118 R28E _ August 1982




CASE 1538

CASE 768G:

CASE 7679:

CASE 7680:

In the ravter of the hoaring called oy the J41 Canservation Zivision on its own =oticn to permit
Energetics Corporation, United States Fidelity and Guaranty Jompany, and 411 ocher interested parties

to appear and shew csuse why the Hanes Corperatien well No, 1, iocated ia Unit 7 of Secticn 2, T{ownship
24 3outh, Range & Fast, Qoo ana County, should not te plugped and abandened in accordance with a Division-
approved plugging progras

Avplication »f Ameco Production Jompany for salt water Jdisposal, Unicn County, New Mexice.

Applicant, in the above-sivled cause, seeks authorits to dispese of praduced salt water into che
Glorieta fermation (n the perforated interval frem 1718 feet to 1730 feet in its fovrser State FI Well

No, 2 12034 362P) located AA0 feet from the South line and 1320 feet frem the fast line of Secticon 36,
Tewnzhip 20 North, Sfange 34 Ease,

Application of Mountsin States Petreleum Corporaticn for an unorthedox gas well location, Chaves County,
New Mexico. Applicant, in the above-styled csuse, seeks approval for the unorthedox locatien of a weil
to be drilled 390 feet from the North and East lines of Section 19, Tewnship 15 South, Range 238 fase,
Buffalo Vallev-Penn Jas Pool, the N/2 of said Section 19 to be dedicated to the well.

Applicaticn ¢of Tesoro Petroleun Corporation for a tertialy oil recovery project, McKinley County,
New Mexico. Applicant, in the shove-styled cause, seeks autherity to convert its Hospah Sand Unit
Waverilodd Project to a polymer- augmented waterflood and, pursuant to Section 212.78 of the U. §.
Department of EZnergy Regulaticns and Section 4993 of the Internal Revenue Ccde, seeks certificatic
of said project as a qualified tertiary oil recovery project.

Application of C § X Petroleum, Inc. for compulsory peoiing, Lea County, Wew Mexico.

Applicant, in the above-styled cause, seeks an order pecoling all mianeral inlerests ia the Pennsvivanian
formations underlyiag the E£/2 SK/4 of Section 27, Township 16 South, Range 37 East, Casey-Strawn Poot,
to be dedicated to a well to be drilled at a standard lccaticn thereon. Also to be considered will

be the cost of drilling and completing said well and the allocatioa of the cost theveof as well as
actual operating costs and charges for supervision, designation of applicant as cperator of the well
and a charge for risk involved in drilling said -ell.

(Continued from September 15, 1922, Examiner Hearing)

Application of ¢ & X Petroleu'\. In¢. for the amendcent of Crder No. R-4357-A and for compulsory
pooling, Lea County, New Mexico. Applitant, in the above~styled cause, seeks the amendment of
Division Order Neo. R-ASS7~A to provide that the lands pooled by said order shall bé the W/2 SE/3

of Section 27, Towvmship 16 South, Range 37 Sast, dedicated to its Shipp 27 Well No. 2 locatsd in
Unit O in said Sectica 27. JApplicant, further seeks an order pooling all ninersl interests in the
Penunsylvanfan format:ion underlying the £/2 SE/4 of the aforesaid Section 17, to be dedicated to a
well to be drilled in Tnit ? of said Secticm 27. Also to be considered will be the cost of drilling
and complating said well and the allocation of tha cost thereof as well as actual operatiag costs
end charges for 3ncervisicn, designation of applicant as operator of the wall and a charge for risk
involved in drilling said well,

{Coatinued and Readvertised)

Application of Unichen Internatienal, Inc. for an exception to Crder No. ®-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception o Order Yo. R-3221 to permit the ccemmercial
disposal of produced drine fnto several unlised surface pits located in Section 2, Towaship 23 South,
Range 29 Sast.

Application of Dugan Producticn Corporation for compulsory pooling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order peoling all mineral iaterests in the Basin-Dakota
Pool underlying the W/2 of Section §, Towaship 2% North, Range 9 West, to be dedicated to a well to de
drilled at 2 standard location thecedn. Also to be considered will bde the cost of Jdrilling and completing

said well and the allocation of the ¢ost thereof as well as actual operating costs and Shavges for super-
vision, designaticn of appli¢ant as vperator of the well and a charge for risk iavelved fa drilliag said

well.
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Appidcation of Forister 3 Sweatt v pogling, Chaves dDounty, New Mexica,

Appidcant, {n the idove-stvled 2a Crder Feoling all =mineral interests (n the Southeast
Chaves Quuen Jas Area underlving ctien 3, Towmship 1) South, Range 1 ¥ast, 22 ©e
dedicated td 3 well to be drille hodox lecatd on thersen. Also to te censidered will

be the cost of drilliing and coople vell and the allocatien of the cost thereof as well

as actual operating costs and charges {or supervision, designation of of applicant, as apervator

of the weil and a charge for risk involved in Jrilling said weil.

{(Continued fren Septenber 1§, 1982, Fwaniner Heaving)

Application of Cibola Energy Corporaticn for an uborghedox zas well leocation, Chaves County, Yew Mexico.
Applicant, fn the adove-stvied cause, seeks approval for the unorthCuox locacion of an Ordevician zas
well to e drilled 330 feer fron the North line and 990 faet from the East line of Section 13, Iownship
9 South, Range 17 Fast, the /1 ~f said Seczien 13 to be dedicated to the well.

< CASE 7831: (Continued from September 15, 1982, Exaniner Hearing)

Application of Cibola Energy Corporaticon for an unorthodox gas well locatien, Chaves County, New Mexico.
Applicant, in the above-styled tause, seeks approval for the unorthodox locativn of a Mississipplan zas
wall) drilled 330 feet from the lterth linc and 330 feet from the West line of Section 34, Township 11
South, Range 2% East, the W/2 of 3aid Section 34 to be dedicated zo the well.

CASES 7694 and 7495: Applicaticn of Depco, Inc. for compulsary pooling, Chaves County. New Mexice.

Applicant, in each of the folicwing two cases, seeks an order poolxﬂg all mineral interests
frem the surface Jdown through the Abo formation underlying the lands specified in each case,
each to form a3 standard l60-acre gas spacing and provation unit to be dedicated to a weil

to be drilled at.a standard locatien thereon. Also toe be considered in each case will be the
cost of drilling and completing said wells and the allocaction of the ceost thereef as well as
actual operacting costs and charges for suparvision, designation of applicant as operator of
the wells and a charge for risk fnvoived in drilling said wells:

CASE 7694: NW/4 Section 21y and
CASE 7695: NE/3 Section 21
Both in Tewnship 5 South, Range 25 East.

CASE 7696: Jdppication of Arco 0il and Gas Cempany for coapulsory pooling, Lea County, New Mexico.
Appiicant, in the above-styled cause, secks an ~vder pooling all mineral interests in the Mississippian
through Ellenburger formations underlying the ;2 of Section 31, Township 20 South, Range A East,
to be dedicated ts a well zo be drilled at a standard location therecn. Alse to bs considered will
be the cost of drilling and completing said well and the allecation of the cost thereof as well as actual
operating costs and charges for supervision, designition of applicant as operator of the well and a charge
for visk involved in drilling said well.

CASES 7528 and 7529: {Continued snd Readvertised)

Application of JJ-CC, Limited fovr compulsory pooling, Chaves County, New Mexico.

Applitant, in each of the following two cases, seeks an ovder pooling all zmineral interests

down through the abo fcrmation underlving the lands specified in each case, each o fora

a standard 1860~acre gas spacing and proraticn unit to be dedicated to a well to be drilled

at a standard location thereen. Also o be considered “n esach case will be the cost of drilling
and completing said wells and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operater of the wells and a

charge for risk involved in drilling said wells:
CASE 7528: NW/4% Section 4, Township 5 South, Range 24 East
CASE 75291 WE/4 Section 4, Township 5 South, Range 24 Tast

2. for Jdesignation of 2 tight formation, San Juar County, New Mexico.
e, seeks the designation of the Mesaverde Yormatien underlying Sections
2 nt

t

CASE 7697: application of Oxoco Producti
Applicant, in the above-styi

7, 3, 17, 18§, 19 and 20, iown

formation pursuanl 0 Section i

North, Range 3 wWest, centaining 3140 acres, wmare or less, as a tight
the Maturai Sas Policy Act and 18 CFR Secticn 271.701-705.




Dor ket No, 29-82

Dockets Nos. 31-82 and 32-82 are tentatively set for September 29 and October 13, 1982, Applications for hearing
must be filed at least 22 days in advance of hearing date.
DOCKE;T: EXAMINER HEARING WEDNESDAY-SEPTEMBER 15, 1982.

9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Jutter, Examiner, or Richard L. Stamets, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable production of gas for October, 1982, from
fifteen prorared pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for Ottober, 1982, from
four prorated pools in San Juan, Rfo Arrida, and Sandoval Counties, New Mexico.

CASE 7638: (Continued and Readvertised)

In the matter of the hearing called by the 01}l Conservaction Division on its own motion to permit
Cibola Energy Corpuration, American Employers Insurance Company and all other interested parties
to appear and show cause why the Simms Ranch Well No. 1, located in Unit N, Section 9, the Clyde
Berlier Well No. 1, located in Unlt X and the Clyde Berlier Well No. 2, located in Unit F, both
in Section 21, the Mora Ranch Well No. 3 located in Unit M and the Mora Ranch Well No. 4, located
in Unit M, both in Section 5, all in Townehip 21 North, Range 21 East, Mora County, should not

be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7637: (Continued from August 18, 1982, Examiner Hearing)

In the matter of the hearing called by the 01l Conservation Division on its own motion to permit
R.A.F. Enterprises, Fireman's Fund Insurance Company and all other interested parties to appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Towmship 4 North, Range i
8 East, Torrance County, should not be plugged and abandoned in accordance with a Divisiou-approved

plugging program.
CASE 7635: (Continued from September 1, 1982, Examiner Hearing)

In the matter of the heaving called by the 0il Conservation Division on its own motion to permit
CO3-Iu-Action, Travelers Indemnity and sll other interested parties to appear and show cause why
the Trigg Well No. 3 located {n Unit J, Section 25, Township 15 North, Range 28 East, San Miguel
County, should not be plugged and abandoned in accordance with a Division-approved plugging program.

CASE 7636: (Continued from September 1, 1982, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
COp-In-Action, Travelers Indemnity and all other interested parties to appear and show cause why &
the Amistad No. 1 located inm Unit E of Section 18, and the Amistad No. 2 located in Unit D of :
Section 7, both in Township 19 North, Range 36 East, Uanion County, should not be plugged and abandoned -
in accordance with a Divis{on-approved plugging program.

CASE 7673: Application of Yates Petroleum Corporation for a unit agreement, Eddy County, New Mexico.
" Applicant, in the above-styled cause, seeks approval for the Almost Texas Unit Avea, comprisiug
3,840 acres, more or less, of State and Federal lands in Township 2§ South, Range 31 East.

CASE 7664: (Continued from September 1, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for a unit‘agree-nnt, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Little Cuevo Unit Ares, comprising
13,407 acres, more or less, of State and Fee lands in Township 17 South, Range 18 East.

CASE 7674: Application of Trican Energy, Inc. for a unit agrecn.nt; Lea Couaty, New Mexico.
Applicaat, 1o the above-styled cause, seeks approval for the Javalina Basin Unit Area, comprising
3,840 acres, more or less, of State and Federal lands in Township 25 South, Range 34 East.

CASE 7675: Application of Texaco Inc. for downhole commingling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Justis

Blinebry, Justis Tubb-Drinkard, and Justis Devonian production in the wellbore of its G. L. Erwin
"A" Federal Wall No. 2 located in Unit K, Section 35, Township 24 South, Range 37 East.
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Exaniner Hearing - WEDNESDAY ~ SEPTEMBER 15,1982

CASE 7676:

CASE 76711

CASE 7678:

CASE 7630:

CASE 7671:

CASE 7679:

CASE 7680:

CASE 7681:

Dacket Na. 29-82

Application of Tenneco 0{1 Company for dalt water disposal, Lea County, New Mexico.

Applicant, {n the above-styled cause, seeks authority to dispose of produced salt water into the
Delaware formation in the perforated interval from 4970 feet to 4982 feet v fts Jennings Fed. Well
No., 3 located Im Unit B of Section 14, Township 24 South, Raagc 32 East.

Application of Anadarko Production Company for a waterflood expansfon, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks suthority to expand its Teas Yates Waterflood Project
by converting two wells located in Unit F of Sections 13 and 14, Township 27 South, Range 33 East
and drilling three new injection wells at unorthodox locations in Units M of Sectivon 11 and Unit L
of Section 13, Townsnip 20 South, Range 33 East, and Unit E of Section 18, Township 20 South, Range

14 East.

Application of Phillips Petroleum Company for a pressure maintenance project, l.ea County, New Mexico.
Applicant i{n the above-stylad cauae, seeks authority to institute a pressure maintenance project in
the Vacuum Grayburg-San Andres Pool by the {njection of water into the Grayburg San Andres formation
through eight ianjection wells to be drilled at unorthodox locations in Sectfon 35, Township L7 South,
Range 34 Eagt, as follows: 2630 feet from the South line and 1330 feet from the West line; 2630 fert
from the South and West lines; 2630 feet from the South line and 1230 feet from the Ezrt line; 1310
feet from the South line and 1330 feet from the West line; 1310 feet from the South line and 10 feet
from the East line; 10 feet from the South line and 1310 feet from the Esst line; 1330 feet from the
North line and 1310 feet from the West line; and 1330 feet from the ¥orth line and 10 feet from the
West line., Applicant also proposes two production wells at unorthodox locations in seid Section 35
as follows: 1310 feet from the South line and 2630 feet from the Zast line and 1310 feet from the

South aud East lines.

‘(Continued from September 1, 1982, Examiner Hearing - This Case will be Dismissed)

Application of Ralph Nix for an oil treating plant permit, Eddy County, New Mexico.
Applicant, in the above-stylad couse, seeks ruthority for the construction and operation of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site in the SW/& NE/4 of

Section 18, Township 19 South, Range 26 East,
(Continued from September 1, 1982, Examiner Hearing)

Application of Texas Eastern Developments, Inc. for an excepticn to Rule 307, San Jusn County, New
Mexico. Applicant in the above-styled cause, seeks an exception to Rule 307 . € the Division Rules
and Regulations to permit {t to draw a vacuum on the Shiprock Gallup 011 Pool reservoir through 16
wells in Sections 16 and 17, Towmship 29 North, Range 18 West. Applicant further seeks an adminis-
trative procedure whereby it could extend the proposed vacuum system to include additional wells in

the same resexrvoir.

Application of C & K Petroleum, Inc. for the amendment of Order No, R-4857-A and for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of
Division Order No. R-4857-A to provride that the lands pooled by said order shall be the W/2 SE/é

of Section 27, Township 16 South, Range 37 East, dedicated to its ShiJjp 27 Weil No. 2 located in
Unit C in said Section 27. Applicant further seeks an order pooling all mineral interests in the
Pennsylvanian formation underlying the E/2 SE/4 of the aforesaid Section 27, to be dedicated to a
well to be drilled in Unit P of said Section 27. Also to be considered will be the cost of drilling
and completing said wall and the allocation of the cost thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well,

Application of Unichem International, Inc. for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, im theabove-styled cause, seeks an exception to Order No. R-3221 to permit the
comnercial disposal of produced brine into several unlined surface pits located in Section 11,
Township 23 South, Range 29 East.

Application of Cibola Energy Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, 1ln the above-styled cause, seeks approval for the unorthodox location of an
Ordovician gas well to be drilled 330 feet from the North line and 990 feet from the East line of
Section 13, Township 9 South, Range 27 East, the E/2 of said Section 13 to be dedicated to the well.

o~ s 5l

b
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¢ CASE 7682:

focket No, 29-82

Applicatton of Cibola Frnergy Corporation for an unorthodox gas weil location, Chaves County, New Mexico.

- Applicznt, in the above-styled cause, seeks approval for the unorthodox locatinr of a Mississippian gas

CASE 7683:.

CASE 7684;

CASE,_7685:

well drilled 330 feet frvom the North line and 330 feet from the West line of Section 34, Township 1)
South, Range 28 East, the W/2 of said Section 34 to be dedicated to the well.

Application of § & I 01} Company for compulsory pooling, San Juan County, New Mexico.

Applicant, {n the above-styled cause, seeks an order pooling all mineral interests in the Gallup
formation underlying the E/2 SE/4 of Section 12, Township 29 North, Range 15 West, to be dedicated to
a well drilled at a standard location thereon., Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for aupervision, designation of applicant as operator of the well and a charge for risk
involved {n drilling said well.

Application of R, E, Lauritsen for compuvlsory peoling, San Juan County, New Mexico.

Applicant, in the above-styled cause, seeks an order pcolfng all mineral interests in the Gallup and
Dakota formations underlying the W/2 of Section 11, Township 29 North, Range 15 West, to be dedicated
to a well to be drilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing said well and tlie allocation of the cost thereof as well 2s actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilliing said well.

Application of Cirarron Energy Corporation for an unorthodox locatior, Eddy County, New Maxico.
Applicant, in the above-styled cause, seeks approval for the vnorthodox location of a Pennsylvanian

test to be drilled 1980 feet from tha South line and 660 feet from the West lina of Section 34, Township
22 South, Range 28 East, the S/2 of said Section 34 to be dedicated to the well.

CASES 7528 and 7529: (Continued and Readvertised)

CASES 7666,

Application of Jack J. Grynberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following two cases, seeks an order pcoling all mineral interests down through
the Abo formation underlying the lands specified {n each case, each ta form a staadard l60-acre gas
spacing and proration unit to be dedicated to a well to be drilled at a standerd location thereon. Also
to be considered in aach case will be the cost of drilling and completing said wells snd the allocation
of the cost thereof ay well as actual operatlog costs and charges for supervision, designation of appli-
cent as operator of the wells and a charge for risk involved in érilling seid wells:

CASE 7528: NW/4 Section 4, Towmship 5 South, Range 24 East

CASE 7529: NE/4 Se:ction 4, Township 5 South, Kange 24 East

{Continued from September 1, 1982, Examiner Hearing)

7667, 7668, and 7669: Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,

CASE 7670:

New Mexico. Appiicant, in each of the four following cases, 'seeks an order pooling all mineral interests
down through the Abo formation underlying tha lands specified in each case, each to form a standazd 160-
acre gas spacing and proration unit to be dedicated to a well to be :irilled at a standard locationm
thereon. Also to be considered in esch case will be the cost of dri!ling and completing said wells and
the allocation of the cost thereof as well as actusl operating costs and charges for supervision, .
designation of applicant as operator of the welis and a charge for risk involved in drilling said wells:

CASE 7666: SW/4 Section 3;

CASE 7667: NW/4 Section 4;

CASE 7668: NW/4 Section 14;

All of the above being in Township 5 South, Range 24 East and

CASE 7669: NW/4 Section 2, Township 9 South, Range 25 East.

(Continued from September 1, 1982, Exsminer Eear;ng)

Application of Yates Petroleun Corporation for compulsory pooling, Chaves County,New Mexico.

Applicant, i{n the stove~styled cause, seeks an order pooling all mineral interests in the Morrow
formstion underlying the N/2 of Section 26, Township 14 South, Range 27 East, to be dedicated to a

well to be drilled at a standard location thereon. Alsu to be considered will be the cost of drilling
and completing said well and theallocation of the cost thereof as well as actual operating costs and o
charges for supsrvision, designation of applicant as operator of the well and a charge for risk involw

in driliing said well. .
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CASE 7652: (Continued from August 18, 1982, Examiner Hearing)

Appliration of Conoco Inc, for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooliiy all mineral interests in the Cisco
formation underlying all of partial Sections 34 and 35, .ownship 20 1/2 South, Range 23 East,
underlying a previously approved 638-acre non-standard prora-ion unit, te be dedicated to a well
at a previously approved vnorthodox locaticn which is t¢ e 'e-entered. Also to be considered
will be the cost of re-entering said well and the allocatior of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk {nvolved in re-entering said well,

CASE 7672: (Continued from September 1, 1582, Examiner Hearing)

In the wnatter of the hearfng called by thHe 0£{1 Corservation Division on its own motion for an
order creating, assigning discovery allowable, contracting, and extending certain pools fn Chaves,
Eddy, Lea and Roosevelt Counties, New Mexico:

{a) CREATE a new pool in Eddy County, New Mexico, classified as an oii pool for Brushy
Canyon production and designated as the Brushy Draw-Brushy Canyon Pool. Further, to
asgign approximately 25,410 barrels of discovery allowable to the discovery well, the
J. C, Williamson UCBHWW Federal Well No. 1 located in Unit M of Section 25, Township
26 South, Range 2¢ East, NMPM., Said pool would comprise:

TOWNSHIP 26 SQUTH, RANGE 29 EAST, NMPM
Section 25: SW/4

(b) CREATE a new pool i{n Lea County, New Mexico classified as an o1l pool for San Andres
production and designated as the Hobbs Channel-San Andres Pool. The discovery well
is the Bass Enterprises Production Company Humble City Unit Well No. 1 located in -~
Unit D of Section 36, ‘Township 17 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 36: NW/4

(c) CREATE a new pool in Lea County, New Mexico, clasaified as a gas pool for Morrow production :
and designated as the Humphreys Mill-Morrow Gas Pool. The discovery well is the Florida
Exploration Company Reno Com Well No. 1 located in Unit D of Section 11, Township 25
South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 35 PBAST, NMPM
Section 11: N/2

(d) CREATE a new pool in Lea Covxfal:y. New Mexico, 'assified as am oil pool for Abo
production and designated as the Justis-Abo Pcol. The discovery well is thc
Santa Fe Energy Company Carlson B-25 Federal Well No. 3 located in Unit O of
Section 25, Township 25 South, Fange 37 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 37 PAST, NMPM
Section 25: SE/4

{(e) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Upper
Pennsyivanian production and designated as the McMillan-Upper Psnnsylvanian Gas
Pool. The discovery well is the Southland Royalty Company Pecos River Federal
20 Com Well No. i located in Unit J of Section 20, Township 19 South, Range 27 :
East, NMPM. Said pool would comprise:

TOWNSHIP 1950‘3’1‘8. RANGE 27 EAST, NMPM
Section 20: E/2

(£) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn
production and designated as the Mosley Caayon-Strawn Gas Pool. The discovery well
is W. A. Moncrief, Jr., Jurnegsn State Well No. 1 located in Unit C of Section 8,
Township 24 South, Range 25 Bast, NMPM, - Said pool would compriss:

TOWNSHIP 24 SOUTH, RANGE 25 EAST, NMPM

Section 8: N/2
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(g)

(h)

)

D)

(k)

(m)

(n)

WEDNESDAY -~ SEPTEMBER 15, 1982 Docket No. 29-82

CREATE a new pool in Lea County, New Mexico, classified as an ofl pool for Tubb
production and desfgnated as the West Nadine-Tubb Pcol. The discovery well is the
Tamarack Petroleun Cowpany, Inc. Kornegay A Well No. 1 located iIn Unit F of Section
9, Township 20 South, Range 38 East, NiMPM. Sald pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 38 BAST, NMPM
Section 9: NW/4

CREATE a new pool in lea County, New Mexico, classffied as a gas pool for Morrow
production and designated as the Pitchfork Ranch-Morrow Gas Pool. The discovery
well {s the HNG 011 Company Medera 32 State Com Well No. 1 located in Unit & of
Section 32, Township 24 South, Range 34 East, NMPM, Said poo) would comprise:

TOWNSHIP 24 SQUTH, RANGE 34 EAST, NMPM
Section 32: N/2

CREATE a new pool in Eddy County, New Mexico, clagssified as an oil pool for Yeso pro-
duction and designated as the Seven Rivers-Yeso Pool: The discovery well is Chama
Petzoleum Corporation Irami Pederal Wel) No. 1 located in Unit N of Section 34,
Towmship 19 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 25 EAST, NMPM
Section 34: SW/4

CREATE 2 new pool in Lea County, New Mexice, classified as an ofl pool for Abo pro-
duction and designated as the East Skaggs-Abo Pool. The discovery well is the Texaco
Inc. Ch, H. Weir A Well No., 12 located in Unit G of Section 12, Towaship 20 South,
Range 37 East, NMPM., Said pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 37 RAST, NMPM
Section 12: NE/&

CREATE 3 new pool in Lea County, New Mexico, classified as an 0il pool for Tubd
production and designated as the Teague-Tubb Pool. The discovery well is the
Alpha Twenty-One Production Company Lea Well No. 2 located in Unit A of Sectioun
17, Townahip 23 South, Range 37 Easi, NMPM. Said pool would comprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 17: NE/f4

CREATE a new pool in Lea County, Nes haxico, classified as an oil pool for
Devonian production and designaved as the Townsend-Devonian Pool. The dis-
covery well is the Kimbark 01l and Gas Company New Mexico 1-4 State Com Well
No. 1 located in Unit N of Section 4, Township 16 South, Range 35 East, NMPM.
Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 35 EAST, NMPM
Section 4: Lots 11, 12, 13, and 14

CREATE a new pool in Eddy County, New ‘iexico, classified as an oil pool for Bone
Spring production and designated as the Welch-Bone Spring Pool. The discovery
well is the Quanah Petroleum, Inc., Hay B Federal Com Well No. 1 located im Unit

K of Section 9, Township 26 South, Range 27 East, NMPM., Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 27 EAST, NMPM
A Section 9: SW/4 .
CONTRACT the horizontal limits oi the Buckeye-Abo Pool in Lea County, New
Mexico, by the deletion of the following described area:

TOWNSHIP 18 SGUTH, RANGE 35 EAST, NMFM

Section 3: W/2 NW/4 o
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(n) CONTEACT the hordzontal limits of the Vacuum-Ato Reef Pool In Lea
County, New Mexico, by the deleticn of the following described
area:

TOWNSHIP 18 SOUTH, RANGE 35 EAST, NMPM
Section 3: E/2 NW/4

(p) EXTEND the Antelope Sink-Upper Pennsylvanian Gas Pool in Eddy County, New
Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 23 FAST, NMPM
Section 13: N/2
Section 14: N/2

(q) EXTEND the West Arkansas Junction-San Andres Pool in Lea County, New Mexico,
tc include therein:

TOWNSHIP 18 SOUTH, RANGE 36 EAST, NMPM
Section 20: NW/4 :

(r) EXTEND the Atoka-Yeso Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMFM
Section 26: E/2

(s) EXTERD the Bilbrey-Morrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 5: NW/4
Section 6: E/2

(t) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to fnclude
therein:

TOWNSHIP 16 SOUTE', RANGE 31 EAST, NMPM
Section l4: "N/2 S/2 and NE/4

(u) EXTEND the Cemetery-Morrow Gas Paol in Eddy County, New Mexico, to include
therein:

TOWNSHIP 20 SOUTE, RANGE 25 EAST, NMPM
Sectiom 3: S/2
Section 4: All

(v) EXTEND the Comanche Stateline Tansill-Yates-Seven Rivers—Queen Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 26: NwW/4
Section 27: NE/4 and E/2 NW/4

(w) EXTEND the South Empire-Morrow Ges Pool in Eddy County, New Mexico
to inrclude therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST. NMPM
Section 35: . §/2
-Sectior 36: W/2

(x) EXTEND the South Empire-Wolfcamp Pool in Eddy County, New Mexico, to
include therein:

TOWNSHIP 17 SOUTB RANGE 28 EAST, NMPM ’
Section 36: NE/G .

TOHNSHIP 17 SOUTH, RANGE 29 EAST NHPH
Section 31: NW/4 and S72

(y) EXTEND the Forty Niner Ridge-Bone Spring Pool in Eddy County, New Mexico,
to include tbetc;n.

P 23 SOUTB BANGE 30 EAST, NMFM

TOWNSRI .
Section 16: SE/&
1]
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(z) EXTEND the Hardy-Tubb Pool in Lea County, New Mexice, to include
therein:

TOWASHIP 21 SOUTH, RANGE 36 EAST, NMPM
Section 2: Lots 11, 12, 13, 14, and $/2
Sectfon 11: NW/4

(aa) EXTEND the Northeast Lovington-Pennsylvanian Pool in lLea County,
New Mexico, to Include therein:

TOWNSHIP 16 SOUTH, RANGE 37 FAST, NMPM
Section 20: WNW/4

(bb) EXTEND the West Milnesand-Pennsylvanfian Pool in Roosevelt County, New
Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 264 EAST, NMPM
Section 19: W/Z

(ce) EXTEND the South Petetson-?énnsylvanian Associated Pool in Roosevelt
County, New Mexico, to include therein:

TOWNSBIP 5 SOUTH, KANGE 33 EAST, NMPM
Seccion 30: SE/é
Section 31: N/2 NE/4

TOWNSHEIP 6 SOUTH, BANGE 33 EAST, NMPM
Section 15: S§/2

(dd) ELTEND the Race Track-San Andres Pool in Chaves County, New Mexico,
to include therein:

TOWNSHIP 10 SOUTE, RANGE 28 EAST, NMPM
Section 18: NE/4 and S/2 SEf4

(ee) EXTEND the Rcss Draw-Wolfcamp Gas Fool in Eddy County, New Mexico,
to i{nclude therein:

TOWNSHIP 26 SOUTH, RAKGE 30 EAST, NMPK
Section 23: S/2
Section 26: N/2

(££f) SXTEND the Wast Sand Dunes-Atoka Gas Pocl in Eddy County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTH, RANGE 31 EAST, NMPM
Section 17: S/2
Section 20: All

(gg) EXTEND the Ssunders Parmo-Upper Pennsylvaniasn Pool in Lea County, New
Mexico, to include therein:

TOWNSHIP 14 SQUTH, RANGE 3) EAST, NMPM

Section 21: NE/&
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OIL CONSERVATION COMMISSION-MORGAN RALL - 9 A.M.
STATE LAND OFFICE BUILDING, 3ANTA FE, NEW MEXICO

The following cases were continued frowm the August 26, 1982, Commission Hearing:

CASE 7656: Application of Cities Service Company for determination of reasonable well costs, Les County, New Mexico.
Applicant, in the sbove-styled cause, pursuant to the provisions of Section 70-2-17 C, NMSA, 1978 Comp.,
and Paragraph (5) of Division Order No. R-6781, seeks s determination of reasonable well costs for two
wells dr’lled undes the provisions of said Order No, R-6781 by Doyle Hartman on lands pooled by said

order.,

CASE 7657: Application of Harvey E. Yates Company for non-rescission of Order No. R-€873, Chaves County, New Mexico.
Applicant, 1in the above-stylec csuse, seeks the non-rescission of Order No, R-6873, which order pooled
certain lands to be dedicated to a proposed Ordovicisn test well to be drilled thereon, being the /2
of Section 18, Township 9 South, Range 27 East. Said ovder provided that should the vpit well not be
drilled to completion, or absndonment, within 120 days after commencement thereof, operator shall appear
and show cause why the pooling order should not be rescinded,

CASE 7658: (Readvertised)

Application of Harvey E. Yates Company for a dual completion and downhole commingling, Chaves County,

New Mextco. Applicant, in the above-~styled cause, secks approval for the dual completion of iis Seymour
State No. 1 located in Section 16, Township 9 South, Range 27 Esst, in such 2 manner that Abo perforations
from 4912 feet to 4929 feet would be commingled with Upper Atoka peforations from 5926 feet to 5952 feet
and tne aforessid intervais dually completed with Lower Atoks perforations from 6008 feet to 6048 feet

and produced through parallel strings of tubing.

»




LAW OFFICES

LOSEE, CARSON & DICKERSON, B A,

A.J. LOSEE

JOEL M. CARSON 300 AMERICAN HOME BUILDING AfFA CODE 50%
CHAD DICKERSON P O DRAWER 239 746-3503
DAVID R.VARDIVER ARTESIA,NEW MEXICO 88211-0239

ELIZABETH LOSEE

25 August 1982 -
o

THE
i

'- 07 1982
Mr. Joe D. Ramey, Director AU£127 .
Enerqy and Minerals Departnment oL CQN5£RVAT~I?)‘I“J DIVISION
0il Conservation Divisivun SANTA FE

P. 0. Box 2088
Santa Fe, New Mexico 87501

Re: <Cibola Enerygy Corporation's Cowboy No. 1 Well
in Section 34, ‘ltownship 11 Louth, Range 28 Kast,
N.M.P.M., and Espero No. 1 well in Section 13,
Township 9 South, Range 27 Bast, N.M.P.M,.,
Chaves County, Now Mexico

Dear Mr. Ramey:

Enclose¢ for filing, pleasc find three copfesn cach of two Amended
Applications of Cibola Energy Covporation for unorthodox locations

in Chaves County, New Mexico,

We ask that these cases bhe sel tor hearing hefore an examiner and
that you furnish us with a docket ol said hearings,

Thank you.
yours truly,

1LOSGEL, CARSON & DICKERSON, P.A.

/ . .. ..a--..-—.—‘ .

Joel M, Carson

JMC:bjm (
Enclosures

cc w/enclosures: Mr, Fhelps white
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BEFCEKE THE OTL CONSEFRVATICK DIVISTIGN

OF ThHE STATE OF NEW MEXICO

IN THE MATTER OF Thk APPLICATION :

OF CIBOLA ENFRGY COKRFORATION FOE

AN UNORTHEGDOX GAS WELL LOCATION, : CASE NG,
;CHAVES COUNTY, NEW MEXICO : : -

AMENDED AFPLICATION

CGMES NOW CIBCLA ENERGY CCRPORATICN, by its attorneys
Losee, Carson 3 Dickerson, P.i#.,;, ang in support hereof respecffully
statecs:

1, 2Applicant is the operator of the Mississippian Forma-
tion underlying:

Township 11 South, Rance 28§ FEast, N.M.P.M.

. Section 34: W/2
and has drilled its Cowboy No. 1 Well at a point located 32¢C
feet from the‘Noitb line and 330 feet from the Wwest line of said

Section 34.

2. The spplicant. seeks an exception to the well locaticn
requirements of Rule 104-C.2(a) of the Oil Conservation Civision to
permit the drilling of the well at the above mentioned unorthodog;V
location to a depth sufficient to adeqguately test the Mississipéian
Formation,

3. ’A,stahdard 320-acre gas proratioh unit comprising the
w/2 of said Section 34 shoula be dedicated to such well or to such
lesser portion thereof as is reasonably shown to be reasonably

productive of gas.




.
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()LL U)NuPRVMI’)N DIVISION
SANTA FE

|  am

4. The appreval of this ~pplication will atfore

;apnllcant the ovportun1t§ te proouce its just anc ecqguitable share ot
gag, will vrevent economic loss caused by the drilling of unnecessary
wells, avoid the augmentation of risk arising from the drilling of an
excessive nunber of wells, and will othecrwise prevent vaste and pro-
itect covralative ricghts.

WHEREFCRE, applicant pravs:

A, That this applicstion be get for hearing before an

examiner and that notice of said hearind be given as required by
law.

B. 'That upon hearing the Division enter its order grant-
ing aprlicant permission to produce qas from its well located 330
’feet from the North line and 330 feet from the West line of said
Section 34 and to dedicate the W/2 of Section 34, which is reasonably
presumed to be productive of gas from the Mississippian Formation. |

C. And for such other and further relief as may be

CIBOLA ENFERGY CORPGRATI %
T J

CARSON )} & DICKFRSON, P.A.

just in the premises,

LOSEE,
P. 0. D

krtesia, wexico 88210

Attorneys for Applicant




LAW OFFICES

AU LOSEE LOSEE, CARSON & DICKERSON, r A.
JORL M. CARSON 300 AMERICAN HOME BUILDING * AREA CODE 505
CHAD OICKERSON P O.DRAWER 239 746-3508
lDAVID R.VJAFNDIVFR ANTESIA, NEW MEXICO 88211-0239

ELIZABETH LOSEE
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24 August 1982

[ L AN
CONSCNIA FE

Oo\L

Mr. Joe ND. Ramey, Director
Enerqy and Minerals Department
0il Conservation Division

P. O. Box 2088

Santa ‘e, New Mexico 87501

Re: Cibola Energv Corporation's Cowboy No, i well
in Section 34, Township 11 South, kange 28 East,
N.M.P.M., and Espero No. 1 Well in Section 13,
Township 9 South, Range 27 East, N.M.P.M.,
Chaves County, New Mexico

Dear Mr. Ramey:

Encloseé for filing, please find three copies each of two Applica-
tions of Cibola Energy Corporation for unorthodox locations in

Chaves County, New Mexico.

We ask that these cases be set for hearing before an examiner and
that you furnish us with a docket of saidé hearings.

Thank you.

Yours truly,

LOSEE, CARSON & DJCKERSON, F.A.
JMC:bjm
Enclosures

cc w/enclosures: Mr. PhelpsVWhite




BEPORE TEE OIL CONSERVATTCHN DIVICION

OF THE STATE OF NEW NBEXICC

JN THE MATTER OF TRE APPLICATICN :
O\ CIECLA ENERGY CORPORATION FOR :
AN WNORTHRODOX 7AS WELL LCCATION, : CASE KRG,
CH?\\]\ES COUNTY, NEW MEXICO H

R __MX\ —

\

N\ APFLICATION

b ‘-"
\ p
//

CCXES NOW CILOLA ENEKGY CCRPORAXTION, by its attorneys
N S
Losee, Carson E\Dickerson, P.A., and in support hereof respectfully

S ]

7

states: \\ : <
/')

1. 2appligant is the opgtator of the Permo-Penn Forma~

tion underlying:

Township 1IN South, Range 28 East, N.M.P.M.
Section ,i: NW/4
and proposes to drill its/Co:boy No. 1 Well at a point locatea 330

feet from the North lide and §3@ feet from the west line of said

Sectiocn 34. // \\

s

2. The/épplicant seeks aQ e¥xcept.on to the well locatio:.
» / \
requirements of /Rule 104-C.2(a, of the 0il Conservation Division to
/ . . .
permit the drilling of the well at the ashove mentioned unorthodox

location tg”a depth sufficient to adegquately test the Permo—Penn
r"‘ \

Formatiopﬁ \\

/ ‘ N ~ ‘
// 3. & standard leC-acre gas proratfhn unit comprising ¢the
NW/4/6f said Section 34 should be dedicated to\égch well or tc such

\

ligéer portion therecf as 1s reasonably shown tc be reasonably

ﬁ%oductive of gas. SN

P

MLLONSCIV A HUN Dpyigen.
SSANITA EE




4. The approeval or thic application will afforo
applicant the opportunity to procuce its just ana cquitable share of
agas, will preovent econowmic loss caused by the drilling of uvnnecessary
wells, avoid the auagmentation of riek arising from the arilling of a%
excessive number of wells, anc will otherwise prevent waste and pro=
tect correlative rights.

WBEREFORE, applicant vrays:

YA. That this applicatior be set for hearing betore an
examiner and that notice of said hearing be given as required by

law.

L. That vpoa hearing the Divisicn enter its order grant-

=

ing applicant permission to drill a well 330 feet from the North ling

ané 330 feet from the %West line cf said Secticon 34 and to dedicate

W

the NW/4 of Section 34, which is reasonably presumea to he productiv

of gas from the Permo-Penn Formation,

C. And for such other and further relief as may be

just in the premises.

CIBOLA EKERGY CORPOKRATION

LOSEE, (i il& DICKERSON, F.A.

Artesia, iexico 88210

Attorneys for Applicant
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: STATE OF NEW MEXICGC .
ENERGY AND MINERALS DEPARTMENT

OII, CONSERVATION DIVISION

IN THE MATTER OF THE HFARING
CALLED BY THE OIL COWNSERVATION

DIVISION FOR THE PURPOSE OE',..)

CONSIDERING: ./T/iﬁxy/i//
JANAN
/ 1]

%4

CASE NO. 7682

20Ss
Order No, K- P>

APPLICATION OF CIBOLA ENERGY

CORPORATION FOR AN UNORTHODOX GCAS p

WELL LOCATION, CHAVES COUNTY, W/

NEW MEXICO.
S

ORDER OF THE DIVISION

BY THE DIVISTION:

This cause came on for hearing at 9 a.m. on September 29,
1982, at Santa Fe, New Mexico, before Examiner Richard L.

Stamets.

NOW, on this : day of October, 1982, the Division

Director, having considered the testimony, the récord, and the

recommendations of the Examiner, and being fully advised in the

premises,

FINDS:




(1)  That due public notvice having been given as required

by law, the Divaision has jurisdiction of this cause and the

subject matter thercof.

{2) That the applicant, Cibola Enerzg Corporation, sccks
Jor a well compl’

approval of an unorthodox gas well 1ocationﬂ330 feet from the

North line and 330 feet from the West line of Section 34,

Township 11 South, Range 28 Fast, NMPH, Ho-mtetiebbe /i )#QL.

Mississippian formation, ] Qeg#, Chaves

County, New Mexico.

{3) That the W/2 of said Section 34 is to b. dedicated to

the well.

(4) a Well at said northodox 1ocatlon ﬂrf*~bettcr

rQJa Y ¢ o Pl el 4 wel/
39ab*9—GPPLU§uNk4£r7ﬂé§U£2_fﬁ§”gas Gnder ylng & pro
dVr/LJ z‘/’// ’4

@?ﬂcrf 0r7;¢yq,.

(5) That no offset operatcr objected to the proposed

unorthodox location,

(6) That approval of the subject application will afford
the applicant the opportunity to produce its just and equitable
share of the gas in the subject pool, will prevent the economic
loss caused by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Cibola Energy Ccrporation fof

an unorthodox gas well location for the Mississippian formation

d -




dG,ZZ<¢/
is hereby approved for a well se—pe—39esped at a point 330
feet from the North line and 330 feet from the West line of

Sectibn 34, Township 11 South, Range 28 East, NMPM, Chaves

County, New Mexico,

(2) 7That the W/2 of said Section 34 shall be dedicated to

the above~described well.

(3} That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem

necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

JOE D. RAMEY,

Director

S EAL
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