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1 3
2 : MR, STAMETS: %We'll call next Chse 7685,
3 MR, PEARCE: That is on the application
4 of Cimarron Energy Corporation for an unorthodox location,
5 Eddy County, New Mexico..
6 : MR, BTAMETS: You may proceed.
7 MR. XKLIPSTINE: Thank you, Your Honor.
8 Mr. Examiner, my name is Jim Klibstine
9 and I represent Cimarron Enerqgy, the Applicant in this matter.
i0 ] I'll call two witnesses, Mr. Denis DeLuche
11 and Mr. John Morris.
2
13 (Witnesses sworn.)
14
15 MR. STAMETS: Mr. Klipstine, is this
16 your first session as an attorney before this agency?
17 MR, KLIPSTINE: It's my first appearance
18 here, yes.
19 MR. STAMETS: And I presume you are a
20 member of the New Mexico Bar?
21 MR. KLIPSTINE: Yes, sir, I am.
2 MR. STAMETS: Very good. Formalities é
23 are out of the way and you may proceed.
24 MR. KLIPSTINE: Thank you.
25 First I'll examine Mr. DeLuche.
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DENIS 1. DI LUCIHE
being called as a witness and being duly sworn upon his oath,

testified as follows, to-~wit:

DIRECT EXAMINATION

BY MR. KLIPSTINE:

Q. Would you state your name for the record,
please, sir?

A Denis DeLuche.

Q. And what is your relationship with Cimar-
1vn Energy Corporation?

A I am a member of the Board of Directors
and President of the corporation.

0. Mr. DeLuche, have you obtained waivers in
Writing from all offsetting lease holders or operators in con+4
nection with the application before this Commission?

A ‘Yes, sir.
0 And are thoée reflected in Exhibit One
before the Commissicn?

A Yes, sir, Exhibit One reflects letters

signed by all offsetting operators or interest holders in

offsets to Cimarron No. 1 location, with one exception.
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0 What is that exception?

a, That will be shown in Exhibit Five.
0. What lease owner interest does ~- has

waived in Exhibit Five?

A, It was discovered by myself that one of
the lease -- or listed lease holders, Holly Energy, listed a
7/8ths interest in a lease and Read and Stevens listed a
1/8th interest. On finding that out I went to Read and Stcven*
and we did obtain a waiver Friday from Read and Stevens.

0. And that's being tendered to the Commis-
sion as Exhibit Five?

A, That is Exhibit Five, that's right.

) Could vou exprlain to the Commission what
Exhibit Kumber Three is?

A. Exhibit Number Three is a plat of the pro-

posed location, together with offsetting operators.

Q And have you made certain that these are
the offset ~-- or lease operators around this prospect area?
A. Yes, sir. Again this was done at Minerals

Management in Roswell, and he did compare and they are the
same.
0. When did you make that check?

A, Yesterday.

o Mr. DeLuche, have Exhibits One through

A
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Five before the Commission been prepared at your direction?

A Yes, sir.
Q And are they accurate as far as you know?
2 Yes, sir.

MR. KLIPSTINE: That's all the questions
I have of this witness.

MR. STAMETS: Did this witness discuss
Exhibit Numbe r Five, which is the Read and Stevens letteré

MR. KLIPSTINE: Yes, Your Honor. He indi-
cated that that was executed yesterday and this is 2 new‘waive
that it tendered at the hearing here. It's not attached to
our‘application.

MR. STAMETS: Ckay, that's fine.

Are there any questions of this witness?
lle may be excused.

MR. KLIPSTINE;: The next witress will be

Mr. John Morris.

JOHN W. MORRIS
being called as a witness and being duly sworn upon his oath,

testified as follows, to-wit:

DIRECT EXAMINATION

BY MR. KLIPSTINE:
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0 Will you state your name, please, sir?

A My name 1is John 1. Morris,

0. and can you explain your reiationshiv to
Cimarron Energy?

A. Yes, sir. 1've been retained as a consul-
tant geologist.

0. Would you briefly describe your education
experience in the field of geology?

A, ves, sir.”" I was a 1956 graduate from the
University of Houston with a Bachelor of Science.

From '56 to"72 I was employed and worked
for Mapco and Glover, Hefner, Kennedy (sic), in the Anadarko
Basin ard the Uinta Basin and the Permian Basin.

From '72 to presently I've been associated
with Morco Geological Services, which I am President.

Q. Mr. Morris, in your capacity as consultant
to Cimarron Energy, have you had an opportunity to examine
the proposed location in Section 34 for the Cimarron "RB"
No. 1?2

A Yes, sir, I have, and we recommended at
the time, working from an Isopach thét we ‘prepared in con-
junction with -- with Coquina 0il, to move the location to

the northwest corner of the‘south half of the Section 34.

Q And for what reason do ycu recommend that
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location for a well?

A Well, we're dealing as a primary objective
hére with the Atoka Clastic section, whichh is a delta channel
which extends from the -- from Section 9 of 22, 28, down
through the Culebre Bluff area.

e feel that variation from the deeper
part of the channel a few hundred feet is significant in sand
thickness, porosity, vermeability.

MR. XKLIPSTINE: Mr. Exanplner, I would
tender Mr. Morris as an expert petroleum geologist on this
particular location.

MR, STAMETS: Ille is considered gualified,

Q Mr., Morris, in your opinion would the un-
orthodox location applied for enhance the development of this
leasehold interest in any way?

A Yes.

MR. KLIPSTINE: I have no further ques-

tions.

CROSS EXAMINATION

BY MR. STAMETS:

0 Mr. Morris, looking at Exhikit Six, that

is an Isopach map of the Atoka section, is that correct?

A ’ That is correct.
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Q And you're -~ what you're indicating, or
is it your belief that the best section geclogically is at

the thicker point of this Isopach.

A Yés, Sir.

0. Okay. And did you prepare this map your-
self? K

A I» conjunction with Tom Smith with Coquina]

Q So this was a collaborative effort with

other geologists?
A Yes.
0 Familiar with the territory.
MR. STAMETS: Any other guestions of the
witness? He may be excused.
Ahything further in this case?

We'll take the case under advisement.

(Hearing concluded.)
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STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR ITATE LAND OFFCE BURLOING
SANTA FE, NEW MEXICO 8750+
LARRY KEHOE September 26, 1982 (505} 8272434

dr. Jim Klipstine Re:; CASE NO. nEat
Vice-President, Operations ORDER NO. R-7068

Cimarron Energy Corporation
P. O. Box 1525
Carlsbad, New Mexico 88220

Applicant:

Cimarron Enerqy Corporation

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Director

JDR/fd

Copy of order also sent to:

Hobbs 0OCD <
Artesia OCD X
: Aztec OCD

Other




STATE OFF NIW MEXICO
ENERGY AND MINERALS DEPARTHMENT
011, CONSERVATION DIVISION

IN THE MATTER OI' THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION [CR THIT PURPOSE OF
CONSIDERING:

CASE NO. 7685
Order No, R-7068

APPLICATION OF CIMARRON ENERGY
CORPORATION FOR AN UNORTHODNDOX GAS
WELL LOCATION, EDDY COUNTY,

NEW MEXICO,

ORDER OF THE DIVISION

BY THE DIVIS1ON:

This cause came on for hearing at 9 a.m. on September 15,

1982, at Santa Fe, New Mexico, before Examiner Richard L.
Stamets.

NOW, on this 17th day of September, 1982, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof. '

(2) That the applicant, Cimarron Energy Corporatioan,
seeks approval of an unorthodox gas well location 1980 feet
from the South line and 660 feet from the West line of Section
34, Township 22 South, Range 28 East, NMPM, to test the
Pennsylvanian formation, Eddy County, New Mexico.

(3) That the S/2 of said Section 34 is to be dedicated to
the well. :

(4) That a well ¢t said unorthodox location will better
enable applicant to prcoduce the gas underlying the proration
unit.

(5) That no offset operator objected to the proposed
unorthodox location.




-]
Casc No, 7685
Order No. R-7068

(6) “That approval of the subject application will afford
the applicant the opportunity tc produce its just and equitable
share of the gas in the subject pool, will prevent the cconomic
loss causced by the drilling of unnecessary wells, avoid the
augmentation of risk arising from the drilling of an excessive
number of wells, and will otherwise prevent waste and protect
correlative rights.

IT IS THEREFORE ORDERED:

(1) That the application of Cimarron Energy Corporation
for an unorthodox gas well location for the Pennsylvanian
formation is hereby approved for a well to be located at a
point 1980 feet from the South line and 660 feet from the West
line of Section 34, Township 22 South, Range 28 East, NMPM,
Eddy County, New Mexico.

(2) That the S/2 of said Section 34 shall be dedicated to
the above-described well, -

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year

hereinabove designated.

STATE OF NEW MEXICO
/OfL CONSERVATION DIVISION




Amoco Production Company (USA)

Mouston Region-West
600 Jefferson Bulding
Post Oltice Box 3692

Houston. Texas 77001

Regiordl fag.neering
Manager-iest

August 16, 1982

File: JCA-986.51-1569

Re: Unorthodox Location
Cimarron Well Ho. 1
Atoka/Morrow Formation
Eddy County, @ 2w Mexico

State of New Mexico

Energy and Minerals Department
P. 0. Box 2088

Santa Fe, NM 87501

Gentlemen:

Cimarron Energy Corporation has filed an application for administrative
approval of an unorthodox well Jocation for the subject well at the
following location:

660 FWL and 1980 FSL of Section 34, Township 22
South, Range 28 East, Eddy County )

It is understood that the unorthodox location applied for by Cimarron
Energy Corporation is due to geological conditions, therefore, Amoco
herby waives objection to the unorthodox well location as shown above.

This waiver supersedes our letter of August 6, 1982, which inadvertently
stated the unorthodox location was for existing surface conditions.

Yours very truly, |
| ’ S
V4 55;;,44/ : BEFORE EXAMINER NUTFER— |

OIL CONSERVATION DIVISION

JCA/Trd
cc: Cimarron Energy Corp. < e EXHIBIT NO-..__.I__.. .

P. 0. Box 1525 _, | CASE NO.__ 1 &5
Carlsbad, New Mexico 88220 -

I |

x‘« ; ‘::15;&3




TO WHOM IT MAY CONCERN:

Mr, Steve Schalk, the Personal Rq>résentative of the Estate of J.E.
Schalk,the owner of a mineral lease offsetting the proration unit
cperated by Cimarron Energy Corporation and located in:

-'I‘wnshi_p 22 South, Range 28 East
Section 34: S/2 NMPM Eddy Co. N.M.

hereby waives any dbjection he might have to an unorthodox well
location within the above described proration unit. It is understood
that the unorthodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Sectjon 34 or as near to that
point as is possible due to existing surface conditions.

Steve Schalk for the Estate of
J.E. Schalk

pated: 29 July 1982




TO wWHOM IT MAY CONCERN:

Coquina 0il Corporation, the c¢perator of a proration unit offsetting
the proration unit operated by Cimarrcn Energy Corporation and located
in: :

Township 22 South, Range 28 East
Section 34: S/2 NMPM Zddy Co. N.M.

hereby waives any oojection it might have to an unorthodox well
location within the above described prcration unit. It is understood
that the uncrthodox 1location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions,

Coquina 0il Corporation

/
by

Dated: éz July 1982




TO WHOM IT MAY CONCERN:

Delta Drilling Carpany, the operator of « proraticn unit offsetting
the proration unit operated by Cimarron Energy Corporation and located
in:

Township 22 South, Range 28 East
Section 34: S/2 NMPM Eddy Co. N.M.

hereby waives apy objection it might have to an unorthodox well
location within the above described proration unit. It is understood
that the wunortiiodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Delta Drilling Campany v

) f Larry L. Schulz
l &) Division Land Manager
Dated: ———duly~1982 West Texas Land Division.




TO WHOM IT MAY CONCERN:

Holly Energy Carpany, the cperator »~f a proration unit offsetting the
proration unit operated by Cimarron Energy Corporation and located in:

Township 22 South, Range 28 East
Section 34: 5/2 RPM Eddy Co. HN.M.

hereby waives any objection it might have to an unorthodox well
location within the above described proration unit., It is understood
that the unorthodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Holly Energy Campany

Loos

Dated: 3?_ July 1982




TO WG4 IT MAY OONCERN:

Union 0il Campany of Californja, the cperator of a proration unit
offsetting the proration unit wperated by Cimarron Energy Corporation
and located in:

Township 22 South, Range 28 East
Section 34: S/2 NMPM Eddy Co. N.M,

hereby walves any objection it might have to an unorthodox well
location within the above described proration unit. It is understoocd
that the unorthodox location applied for by Cimarron Enerqgy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Union 0il Company of California

2 &7(,7/@;%&/[/ ’

by
4 Attorney in Facl

Dated: £ July 1982
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TO WHOM IT MAY CONCERN:

Read & Stevens, the owner of an interest in a mineral lTease offsetting the
proratien unit operated by Cimarron Energy Corporation and lTocated in:

Township 22 South, Range 28 Fast

Section 34: S/2 NMPM Eddy Co., N.M.

hereby wajves any objection it may have to an unorthodox well location
within the above described proration unit. It is understood that the
unorthodox location applied for by Cimarron Energy Corporation is 660' FWL
and [980' I'SL in Section 34 or as near to that location as is possible due
to existing surface conditions.

Read & Stevens

Dafed: [4  September, 1982

’ 5%«4«,‘4

BEFORE EXAMINER-NUTTER
OIL CONSERVATION DIVISION

——  _EXHBITNO. S

CASE NO, /GBS
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Dockets Nos., 31-82 and 32-~82 are tentatively set for Seprember 29 and October 13, 1982. “Applications for hearing

must be filed at least 22 days in advance of hearing date.

Sy

DOCKET: EXAMINER HEARING WEDNESDAY-SEPTEMBER 15, 1982

9 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The follouing cases will be heard before Dsniel S, Nutter, Examiner, or Richard L, Stawets, Alternate Examiner:

ALLOWABLE:

CASE 7638;

CASE 7637:

CASE 7635:

CASE 7636:

CASE 7673:

CASE 7664:

CASE 7674:

CASE 7675:

{1} Consideration of the allowable pfoduction of gas for October, 1982, fronm
fifreen prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the al)owable production oi gas for Ottober, 1982, from
four prorated pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued and Readvertised)

In the vatter of the hearing called by the 0Jl Conservation Division on its own motion to permit
Cibola Energy Corporagion, American Employers Insurance Compahy and all other interested parties
to appear and show cause why the Simms Ranch Well No. 1, located {n Ufilt N, Section 9, the Clyde
Berlier Well No. 1, located in Unit K and the Clyde Berlier Well No. 2, locaced in Unit F, both
in Section 21, the Mora Ranch Well No. 3 located in Unit M and the Mora Ranch Well No. 4, located
in Uniec M, both in Section $. all in Township 21 North, Range 21 East, Mora Countiy, should not
be plugged and abandoned 1in accordance with a Division~approved plugging program.

(Continued from August 18, 1932, Examiner Hearing)

‘In the mstter of the hearm'g called by the 011 Conservaticn Pivision on its own motion to permit

R.A.F. Enterprises, Fireman's Fund Iunsurance Cozpany and all other intcreeted partics to appear
and show cause why the Shaw Well No. 1, located in Unit M, Section 18, Township 4 Norcth, Range
8 East, Terrance County, should not be plugged and abandoned i{n accordance with a Division-approved

plugging program.
{Continued from September 1, 1982, Examiner Hearing)

In the matter of the hearing called by the 011 Conservation Division on its own motion to permit
CO3-In-Action, Travelers Indemnity and all other interested parties to appear and ghow cause why
the Trigg Well Wo. 3 located in Usit J, Sectiom 25, Township 13 North, Range 28 East, San Miguel
County, should not be plugged and abandoned in accordance with a Division-approved plugging program.

(Continued from Septomber 1, 1982, Examiner Hearing)

In the matter of the hearing called by the 0i{l Ccnservation Division on 1its own motion to permit
COyp-In-Action, Travelers Iademmity and all other interested parties to appear and show cause why

the Amistad No. 1 located in Unit E of Szction 18, and the Amistad No. 2 located in Unit D of

Section 7, both in Township 19 North, Range 36 Bast, Union Couaty, shiould not be plugged and abandoned
ia accordance with a Division-approved plugging program.

Application of Yetes Petroleum Corpora~ion for a unit agreement, Eddy County, New Mexico.
Applicant, in the above~styled cause, leks apptoval for the Almost Texas Unit Area, comprising
3,840 acres, more or less, of 3tate and FPederal lands in Township 26 South, Range 31 East.

{Continued from September 1, 1982, Examiner Hearing)

Application of Yates Petroleum Corporation for a unit agreement, Chaves County, New Mexico.
Applicant, i{n the above-styled cause, seeks approval for the Little Cuevo Unit Ares, comprising
13,407 acres, more or less, of State and Fee lands in Township 17 South, Pange 18 East.

Application of Trican Energy, Inc. for a unit agreement, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the Javalina Basin Unit Area, comprising
3,840 acres, more or less, of State and Federal lands in Township 25 South, Range 34 East.

Application of Texaco lnc. for dg:uhcle commingling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks approval for the downhole commingling of Justis
Blinebry, Justis Tubb-Drinkard, and Justis Devonian production in the wellbore of its G. L. Erwin
"A" Pederal Well No. 2 located in Unit K, Section 35, Township 24 South, Range 37 East.
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case 1676

CASE 7677:

CASE 7678:

CASE 7630:

CASE 7671:

CASE 7679:

CASE 7680:

CASE 7681:

Application of Tenneco 0f1 Company for salt water disposal, Lea Zounty, New Mexico.

Applicant, in the above-styled cause, seeks authority to dfspose of produced salt water into the
Pejavare formation in the perforated intervai from ¢970 feet ro 4982 feet in fts Jennings Fed. Well
No. 3 located In ¥nit B of Section 14, Township 24 South, Range 32 East.

Application of Anadarko Production Company for a waterflood expansion, Lea County, New Mexico.
Applicant, {n the above-styled cause, seeks authority to expand {ts Teas Yates Waterflcod Project
by coaverting two wells located in Unit F of Sections 13 and 14, Township 27 South, Range 33 East
and driiling three new fnjection wells at unorthodox locatiocne in Units M of Section 11 acd Unit L
of Section 13, Township 20 South, Range 33 East, and Unit E of Section 18, Township 20 South, Range

‘34 East,

Application of Phillips Petroleum Company for a pressure msintenance project, Lea County, New Mexico.
Applicant in the above-styled cause, seeks authority to institute a presaure msintensnce project in
the Vacuum Grayburg-San Andres Pool by the injection of water {nto the Grayburg San Andres formatisn
through eight Injection wells to be drilled at unorthodox locations in Sectior 35, Township L7 South,
Range 24 East, as follows: 2630 feet from the South line and 1330 feet from che Hest line; 2630 feet
from the South and West lines; 2630 feet from the South line and 1330 feet from the East line; 1310
feet from the South line and 1330 feet from the West line; 1310 feet from the Scuth line and 10 feet
from the Fast line; 10 feet from the Soutb line and 1310 feet from the East line; 1330 feet, from the
North line and 1310 feet from the West line; and 1330 feet from the North line and 10 fcet from the
Wesc line. Applicant also proposes two production wells at unorthodox locativns in said Section 35
as follows: 1310 feet from the South line and 2630 feet from the East line and 1310 feet from the

South and East lines.
(Continued from September 1, 1982, Examiner Hearing - This Case will be Dismissed)

Application of Ralph Nix for an oil treating plant permit, Eddy County, New Mexico.
dpplicant, 1o the above-styled cause, seeks authority for the construction and operciion of an oil
treating plant for the purpose of treating and reclaiming sediment oil at a site ir. the SW/4 NE/4 of

Section 18, Township 19 South, Range 26 East.
(Continved from September 1, 1982, Exsminer Hearing)

Application of Texas Easteru Developwents, inc. for an exception to Rule-307, San Jusn County, NHew
Mexico., Applicant in the above-styled cause, _seeks an exception to Rule 307 of the Division Rules
and Regulations to permit it ¢o draw a vacuum on the Shiprock Gallup Q11 Pool reserveir through 16
wells in Sections 16 and 17, Township 29 North, Range 18 West. Applicant further seeks an adminis-
trative procedure whereby it could extend the propoged vacuum system to include additional wells in

the same reservoir.

Application of C & K Petroleum, Inc. for the anendment of Order No. R-4857~A aud for compulsory
pooling, Lea County, New Mexico. Applicant, in the above-~gtyled cause, seeks the amendment of
Division Order No. R-4857-A to provide that the lands pooled by said order shall be the W/2 SE/4

of Section 27, Township 16 South, Range 37 East, ded{cated to its Shijp 27 Well Yo. 2 locsted in
Unit O in said 3ection 27. Applicant further seeks an order pooling all mineral interests {p the
Penngylvenian formation underlying the E/2 SE/4 of the afaresaid Section 27, to be dedfcated to a
well co be drilled in Unit P of said Sectiom 27, Alsc to be considered will be the cost of drilling
and completing said well and the allocation of the coat thereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk
iovolved in drilling said well.

Application of Unichem International, Inc. for an exception to Order No. R~3221, Eddy County, New
Mexico. Applicant, im theasbove-styled cause, seeks an exception to Order No. R+<3221 to permit the
coumercial diaposal of produced brine into seversl unlined surface pits located in Section 11,
Township 23 Souch, Range 29 East.

Application of Cibola Energy Corporation for an unorthodox gas well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location of an
Ordovician gas well %o be drilled 330 feet from the North line and 990 feet from the East iine of
Section 13, Township 9 South, Range 27 East, the £/2 of said Section 13 to be dedicated to the well.

- —
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CASE 7682:

CASE_7684:

“CASE 7685

R O,

Docker No. 29-82

Application of Cfbola Fnergy Corporation for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for rhe wnorthudox locntion of » Mississippian gas
well drilled 330 feet frow the North line and 330 faet from the West line of Section 34, Township Il
South, Range 28 Fast, the W/2 of said Section 34 to be dedicated to the well.

Application of § & I 011 Company for compulsory pooling, San Juae County, New Mexfco,

Applicent, in the above--styled cause, seeks an order pooling all mineral interests in the Gallup
formation underlying the E/2 SE/4 of Section 12, Township 29 North, Range 15 West, to be dedicated to
a well drilled at a standard location thereon. Alsp to be considered will pe the cost of drilling
and complering ssid well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as cperator of the well and a charge for risk
involved i drillirg said well,

Applicaction of R, E. Lauritsen for compulsory pooiing, San Juan County, New Mexico.

Applicant, in the above-styled cause, secks ao order pooling all mineral interests in the Gallup and
Dakots formations underlying the W/2 of Section 11, Township 2% North, Range 15 West, to be dedicated
to a well to be diilled at a standard location thereon. Also to be considered will be the cost of
drilling and completing ssid well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in driiling said well.

Application of Cimsrron Energy Corporation for am unorthodox location, Eddy County, New Mexico.
Applicant, in the above~styled cause, sveks approval for the unorthodox lacation of 2 Pennsylvapian

test to be drilled 1980 feet from the South line and 660 feet from the West line of Section 34, Township
22 South, Range 28 East, the S/Z of said Section 34 to be dedicated to the well.

CASES 7528 and 7529: (Continued and Readvertised)

CASES 7666,

Application of Jack J. Gryoberg for compulsory pooling, Chaves County, New Mexico.

Applicant, in each of the following two cases, seeks an order pooling all mineral interests down through
the Abo forwation underlying the lands specified in each case, each to form a standard 160-acre gas
spacing and proration unit to be dedicated to a well to be drilled at a standard location thereon. Also
t0 be considered in each case will be the cost of drilling and completing said welis and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of appli-
cant as operator of the wells and a charge for rigk involved in drilling said wells:

CASE 7528: NW/4 Section 4, Townshlp 5 South, Rsnge 24 Esst

CASE 7523: NE/4 Section &4, Township 5 South, Range 74 East

(Continued from September 1, 1982, Examiner Hearing)

7667, 1668, and 7669: Application of Yates Petrcleum Corporation for compulsory pooling, Chaves County,

CASE 7670Q:

New Mexico. A Teo
down through the Abo formation underlying the lands specified in each case, each to form a standard -

acre ges spacing and proration unit to be dedicated to a well to be drilled ac a standard location
thereon. Also to bé considered in esch case will be the cost of drilling and completing said wells and

the allocation of the cost thereof as well as actual operating costs and charges for supervision, )
designation of applicznt as operstor of the wells and a charge for risk invoived in drilling said wells:

CASE 7666: SW/4 Section 3;

CASE 7667: NW/4 Section 4;

CASE 7668: NW/4 Section 14;

All of the gbove beiag in Township 5 South, Range 24 East and

CASE 766%9: NW/4 Section 2, Tcwnship 9 South, Range 25 East.
(Continued from September 1, 1982, Examiner Hearing)
Application of Yates Petroleum Corporation for compulsory pooling, Chaves County,New Mexico.
Applicant, in the sbove~styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying the N/2 of Section 26, lownship 14 South, Range 27 East, to be dedicated to a
well to ba drilled st a standsrd location thereon. Also to be considered will be the cost of drilling

¢ - 4
and completing said well and thesllocation of the cost thereof as well as actual operating costs an
charg::p for ::pctvisiou. designacion of applicant as operator of the well and a charge for risk involved

in drilling s&id well.

Applicant, in each of the four following cases, seeks an order pooling all nineral interests
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CASE 7672:
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(Continued from August 18, 1982, Examiner‘ﬂearing)

Application of Conoco Inc. for compulsory pooling, Eddy County, New Mexico.

Applicant, {n the abtove-styled cause, seeks an order pooling all mineral {nterests in the Cisco
formation underlying all of partial Sections 34 and 35, Township 20 1/2 South, Range 23 fast,
underiying a previously approved 688-acre non-standard proration unit, to be dedicated to a well
at a previously approved unorthodox location which ie to be re-entered. Also to be considered
will be the cost of re-entering seid well and the ailocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge fo. risk involved in re-entering said well.

(Continued from September 1, 1982, Examiner Hearing)

In the matter of the hearing called by tlie 011 Conservation Division on {ts own motion for am
c¢rder creating, assigning discovery allowable, contracting, and extending certain pools in Chaves,
Eddy, Lea and Roogevelt Counties, New Mexico:

(a) CREATE a new pool in Eddy County, New Mexlico, classified as an o0il pool for Brushy
Canyon production and designsted as the Brushy Draw-irushy Canyon Pool. Further, to
assign approximately 25,410 barrels of discovery allowsble to the discovery well, the
J. C. Williamson UCBHWW Federal Well No, 1 located in Unit M of Section 25, Township
26 South, Range 29 East, NMPM, Said pool would comprise:

TOWNSHIP 26 SOUTH, RANGE 29 EAST, NMPM
Section 25: SW/4

(b) CREATE a new pool in Lea County, New Mexico classified as an oil pool for Sen Andres
production and designated as the Hobbs Channel-San Andres Pool. The discovery well
is the Bass Enterprises Production Company Bumble City Unit Weli No. 1 located in
Unit D of Section 36, Township 17 Scuth, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 36: NW/4

(c) CREATE a new pool in Lea County, New Mexico, classified as s gas pool for Morrow production

and designated as the Humphreys Mill-Moxrow Gas Pool. The discovery well is the Flovida
Exploration Company Reno Com Well No. 1 located ia Unit D of Section 11, Township 25
South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 35 EAST, NMPM
Section 11: N/2

(d) CREATE a nevw pool in Lea Couﬁty. New Mexico, class: fied as an oil pool for Abo
productiou snd designated as the Justis-Abo Pool. The discovery well is the
Santa Fe Energy Company Carlson B-25 Federisl Well No. 3 located in Unit 0 of
Section 25, Township 25 South, Mange 37 East, NMPM. Said pool would cowprise:

TOWNSHIP 25 SOUTH, RANGE 37 EAST, NMPM
Section 25: SE/4

(e) CREATE s new pool in Eddy County, New Mexico, classified as a gas pool for Upper
Pernsylvanian production and designated as the McMillan-Upper Pennsylvanian Ges
Pool. The discovery well is the Southland Royalty Company Pecos River Federal
20 Com Well No. 1 located in Unit J of Section 20, Towmship 19 South, Range 27
East, NMPM. Said pool would couprise:

TOWNSHIP 19 SOUTH, RANGE 27 EAST, NMPM
Section 20: E/2

(£) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn
production and designated as the Mosley Canyon-Strawn Gas Pool. The discovery well
is W. A. Honcrief, Jr., Jurnegsn State Well No. 1 located in Unit C of Section 8,
Township 24 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHL? 24 SOUT, RANGE 25 EAST, NMPM

Section 8: N/2

h e et~
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(1)

(G}

(k)

)

(m)

(n)

Docket No. 29-82

CREATE & new pool {n Lea County, New Mexico, classified as an oi) poal for Tyhb
production and designated as the West Nadine-Tubb Pool. The discovery well is the
Tamavack Petroleum Company, Inc. Kornegay A Well No. 1 located in Unit ¥ of Section
$, Township 20 South, Range 38 Fast, NMPM. Said pcol would comprise:

TOWNSHIP 20 SOUTY, RANGE 38 EAST, WMPM
Section 9: NW/4

CREATE a new ;00) in Lea County, New Mexico, classified as a gas pool for Morrow
production and designsted as the Pitchfork Ranch-Morrow Gas Pool. The discovery
well 18 the KNG 011 Company Maders 32 State Com Well No. 1 located in Unit C of
Section 32, Townehip 24 South, Range 34 Fast, NMPM. Said pool would coaprise:

TOWNSHIP 24 SOUTH, RANGE 34 EAST, NMPM
Section 32: N/2

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Yeso pro-
duction and designated as the Seven Rivers-Yeso Pool: The discovery well 13 Chama
Petroleum Corporation Irami Federal Well No. 1 located in Unit N of Section 34,
Townshsp 19 South, Range 25 East, NMPM, Said pool would comprise:

TOWNSHIF 19 SOUTH, RANGE 25 EAST, NMPM
Section 34: SW/&

CREATE a new pool in Lea County, New Naxico, classified s an oil pool for Abo pro-
duction and designasted as the East Skaggs-Abo Pool. The dsscovery well is the Texaco
Inc., Ch. H. Welr A Well No. 12 located {n Unit G of Section 12, Township 20 South,
Range 37 East, NMPM. Said pool would comwprise:

TOWNSBIP 20 SOUTR, RANGE 37 EAST, NMPN
Section 12: NE/4

CREATE a new pool in Les County, New Mexico, classified as an oil pool for Tubd
production and designated as the Teague-Tubh Pool. The diacovery well 1is the
Alpha Twenty-One Production Company Lea Well No. 2 lccated in Unit A of Section
17, Township 23 South, Range 17 East, NMPX. Said pool would cosprise:

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NNPM
Section 17¢ NE/&

CREATE a new pool in Lea County, New Mexics, classified as an ofl pool for
Devonian production and designated as the Tovnsend-Devonian Pool. The dis-
covery well is the Kimbark 01l and Gas Company New Nexico l-4 State Com Well
No. 1 located in Unit N of Section &, Township 16 South, Range 35 East, NMPN,
Said pool would comprise:

TOWNSHIP 16 SOUTH, RANCE 35 EAST, NMPM

Jection 4: Lots 11, 12, 13, and 14
CREATE & new pool in Eddy County, New Mexico, classified as an 0il pool for Bone
Spring production and designated as the Welch-Bone Spring Pool. The discovery

well ic the Quansh Petroleum, Inc. Hay B Federal Com Wel) No. 1 located fn Unit
X of Section 9, Township 26 South, Range 27 East, NMPM, $Said pocl would comprise:

TOWNSHIP 26 SOUTH, RANGE 27 EAST, NMPM
Section 9t SW/é .

CONTRACT the horizontal 1imits of the Buckeye-Abo Pool in Lea County, New
Maxico, by the deletion of the following described area:

TCWNSHIP 18 SOUTH, RANGE 33 EAST, NMPX

Section 3: W/2 WW/&
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(o) CONTRACT the horizontal limits of the Vacuum-Abo Reef Pool {n lea
County, New Mexico, by the deletion of the folloving described
area:

TOWNSHIP 18 SOUTH, RANGE 35 FAST, NMPM
Section 3: E/2 NW/4

(p) EXTEND the Antelope Sink~Upper Pennsvivanfan Gas Pool in Eddy County, New
Mexico, ta include therein:

TOWNSHIP 19 SOUTM, RANGE 23 EAST, NMPM
Sectfon 13: N/2
Section l4: N/2

(q) EXTEND the West Arkansas Junction-San Andres Pool in Lea County, New Mexico,
to Include therein:

TOWNSHIP 18 SOUTH, RANGE )6 EAST, NMPN
Section 20: NW/&

(r) EXTEND the Atoka-Yesc Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 26: E/2

{s) EXTEND the Bilbrey-Morrow Gar Pool in Lea County, Nev Mexico, to include
therein: .

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPN
Section 5: NW/&
Section 6: E/2

(t) EXTEND the Bunker Hill-Penrose Pool in Eddy County, New Mexico, to include
therein: \

TOWNSHLP 16 SOUTH, RANGE 31 EAST, NMPM
Section 141 N/2 S/2 and NE/4

(u) _EXTEND the c.-nterﬁ-ﬂorrov Gas Pool in Eddy County, New Mexico, to include
therein:

TOWNSHIP 20 SCUTH, RANGE 25 EAST, NNPM
Saction 3: S/2
Seaction 4: All

(v) EXTEND the Comsnche Stateline Tansill-Yates-Seven Rivéta-QuQ-n Pool in Lea
County, New Mexico, to include therein:

TOWNSHIP 26 SOUTH, RANGE 36 EAST, NMPM
Section 26: NM/&
Sectlon 27: NE/4 and B/2 NW/4

(w) EXTEND the South Empir-Morrow Gas Pocl ir Eddy County, New Mexico
to include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM
Section 35 572

Section 36: W/2

(x) EXTEND the South Empire-Wolfcamp Pool in Eddy Couaty, New Mexico, to
include therein:

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NM®™M
Section 36: B/2 NE/&

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 31: NW/& and S/2 NE/&

(y) EXTEND the Forty Niner Ridge-Boune Spring Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 23 SOUTR, RANGE 30 EAST, NMPM
Section 16: SE/4
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(2) EXTEND the Hardy-Tubb Pool in Lea County, New Mexico, to include
thered:

LOWNSHIP 21 SQUTH, RANGE 16 EAST, NMPM
Section 2: lots 11, 12, 13, 14, and S/2
Section J1: NXW/4

(a8) EXTEND the Notrtheast Lovington-Pennsylvanian Pool in Lea County,
New Mexico- to include therein: :

TOWNSHIP 16 SOUTR, RANGE 57 EAST, NMPM .
Section 20: NW/4&

(bb) EXTEND the West Milnesand-Pennsylvanian Pool in Roosevelt County, New
Mex{ico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 34 EAST, WMPM
Section 19: W/2

(cc) EXTEND the South Peterson-Pennsylvanisn Associated Pool in Réosevelt
County, New Mexico, to include therein:

TOWNSHIP. 5 SOUTH, RANGE 33 EAST, NMPX
Section 30: SE/&
Section 21: N/2 NE/4

TOWNSHIP 6 SOUTH, MANGE 33 EAST, NMPM
Section 15: S§/2

(dd) EXTEND the Race Track-San Andres Pool in Chaves Couanty, New Mexico,
to include therein:

TOWNSHIP 10 SGUTR, RANGE 28 EAST, NMPM
Section 18: NE/4 and S/2 SE/4

(ee) EXTEND the Ross Draw-Wolfcamp Gas Pool in Eddy County, New Mexico,
to include therein:

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM
Section 23: S/2
Section 26: N/2

(£ff) EXTEND the West Sand Dunes-Atoka Gas Pool iu Eddy County, New Mexico,
to include therein:

E TOWNSRIP 23 SOUTH, RANGE 31 EAST, NMPM
' Section 17: S/2
' Section 20: All

(gg) EXTEND the Saund:irs Permo-Upper Pennsylvanisn Pool in Les County, New
Mexico, to include therein:

TOWNSHIP 14 SOUTH, RANGE 33 EAST, NMPM

Section 21: NE/4
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OIL CONSERVATION COMMISSION-MORGAN HALL - 9 A.M.
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

The following casey were coutinued from the August 26, 1382, Comsission Hearing?

CASE 7657:

CASE 7658:

Application of Citiaa Sarvice Comrany for determination of reasonable well costs, Lea County, New Mexico.
Applicant, in the above-styled cause, putrsuant to the provisions or Section 70-2-i7 C, NHSA, 1578 Coop.,
and Paragraph (S5) of Division Order No., R-6781, seeks a determination of reasonable well costs for two
wells drilled undar the provisions of ssid Order No, R-6781 by Doyle Hartman on lands pooled by said

order,

Apglication of Marvey E, Ystes Company for non-rescission of Order No. R-6873, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the non-rescission of Order No. R-6873, which order pooled
certain lands to be dedicated to a proposed Ordovician test well to be drillec thereon, being the W/2

of Section 18, Township 9 South, Range 27 East. Said order provided that should the unit well not be
drilled to completion, or abandonment, within 120 days after commencement thereof, operator shall appear
and show cause why the pooling order should not be rescinded.

(Readvertised)

Application of Harvey E. Yates Company for a dual completion and downhole commingling, Chaves County,

New Mexico. Applicant, in the above-styled cause, seeks approval for the dual comwpletion of its Seywour
State No, 1 located in Section 18, Township 9 South, Range 27 Bast, in such a manner that Abo perforations
from 4912 feet to 4929 feet would be commingled with Upper Atoka peforations from 5926 feet to 5952 feet
aund the aforesaid intervals dually completed with Lower Atoka perforations from 6008 feet to 6048 feet
and produced tarough parallel strings of tubing.

.




Uimarron Energy Corporation

P. O. Box 1525
Carlsbad, New Mexico 88220 .
505-885-0290 W e

S oo S .
st 2 : YL AT T4
August 23, 1982 ﬁ,ﬂjéﬁﬁ“}}fb‘)? N
Mr. R. L. Stamets AUng ’982 l[;'
Technical Suppori Chiefl — i
- i - , OIL Com 7 A
Energy and Minerals Department G
0il Conservation Division SAnNLi FE
P. O. Box 2088 .
Santa Fe, New Mexico 87501 £y, 'u,%*g
Re: Application for Non-
standard Location:
Cimarron R. B. Well No.l
1980/S and 660/W of
Section 34, T22S, R28E,
Eddy County, New Mexico.
Dear Mr. Stamets:

As per your letter dated August 19, 1982, Cimarron Energy
does at this time request a public hearing reference our
above~-listed Application for Non-Standard Location.

Our representatives will plan on being in Santa Fe on
September 15, 1982 for this hearing.

DED: jq

cc: File

Mr. John Morris

Morco Geological Services
310 N. Canal
Carlshad, N. M. 88220

Mr. James W. Klipstine, Jr.

Cimarron Energy Corporation
P. 0. Box 1525

Carlsbad, N. M. 88220

Coquina Oil Corporation
P. O. Box 2960
Midland, Texas 79701
Union 0il of California
P. . Box 671

Midland, Texas. 79702

Mr. Doyle Hartman
P. 0. Box 10426
Midland, Texas 79702
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STATE OF NEw MEXICU

ENERGY anD MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCEMKLNG POST OFFICE BOX 2088
GO/EHNO : B SYATE LAND OFFICE BUILDING
August 19, 1982 SANTA FE. NEW MEXICO 87501

(5051 827-2434

Cimarron Encrgy Corporation B )
P. O.Rox 1525 (o0 gy
Carlsbad, New Mexico 88220 )

Re: Applicatien for
Non-Standard Location:
Cimarron RB Well No. 1,°
1980/s8 and 660/W of
Section 34, T22S, R28E,
Eddy County, New Mexico

Gentlemen:

The subject application does not qualify for adminis-
trative approval under Rule 104 F II of th=2 Division Rules
and Regulations.

If the well is to be located closer than 990 feet to
the end boundary of the proration unit it does not qualify
under said rule. At your request, however, we will set
this matter for public hearing. Such a request made on or
before August 25, 1982, will be set for hearing on September
15, 1982, in Santa Fe.

Sincerely,

R. L. STAMETS
Technical Support Chief

RLS/fad
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A‘MOC6 Amoco Production Company (USA)
Housten Reglon-West

\! SO)O) Jefferson Building

Fost Oilice Box 3092
Housten, Tewas 77001
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August 16, 1982 AnER

t Q? ,
ﬂ\ e 17 1982

File: JCA-986.51~1569

Re: Unorthodox Location
Cimarron-Well No. 1
Atoka/Morrow Formation
Eddy County, New Mexico

State of New Mexico N
Energy and Minerals Department

P. 0. Box 2088

Santa Fe, NM 87501

Gentlemen:

Cimarron Energy Corporation has filed an application for administrative
approval of an unorthodox well location for the subject well at the
following location:

660" FWL and 1980' FSL of Section 34, Township 22
South, Range 28 East, Eddy County

It is understood that the unorthodox location applied for by Cimarron
Energy Corporation is due to geological conditions, therefore, Amoco
herby waives objection to the unorthodox well location as shown above.

This waiver supersedes our letter of August 6, 1982, which inadvertently
stated the unorthodox location was for existing surface conditions.

Yours very truly,

L& cjm//@/
JCA/1rd
¢c: Cimarron Energy Corp.

P. 0. Box 1525
Carlsbad, New Mexico 88220
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Post Olfree Bov 3002
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August 6, 1982

File: JCA-986.51-1562 »
Re: Unorthodox Location ol
Cimarron Well No. 1 L ”“‘“:'JV‘AJ' Vucbdau
Atoka/Morrow Formation SETh FE
Eddy Ccunty, New Mexico »
o
g
State of New Mexico (ﬁ[gﬁf> P

Energy and Minerals Department
P. 0. Box 2088
Santa Fe, New Mexico 87501

Gentlemen:

Cimarron Energy Corporation has filed an application for administrative
approval of an unorthodox well location tor the subject well at the
following location:

660' FWL and 1980' FSL of Section 34, Township 22
South, Range 28 East, Eddy County

It is understood that the unorthodox location applied for by Cimarron
Energy Corporation is due to existing surface condition, therefore,
Amoco hereby waives objection to the unorthodox well location as
shown above.

Yours very truly,
et i,
A e

MLC/1rd

cc: Cimarron Energy Corp.
P. 0. Box 1525
Carlsbad, New Mexico 88220




TO WHOM IT MAY CONCERN:

Mr. Steve Schalk, the Personal Representative of the Estate of J.E.
Schalk,the owner of a mineral lease - offsetting the proration unit
operated by Cimarron Energy Corporation and located in:

Township 22 South, Range 28 East
Section 34: S/2 NMPM Eddy Co. N.M.

‘hereby waives any odbjection he might have to an unorthodox well
location within the above described proration unit. It is understood
that the unorthodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 3! or as near to that
point as is possible due to existing sur“ace condit ons.

Steve Schalk for the Estate of
J.E. Schalk

pated: 24 July 1982
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TO WHOM IT MAY CONCERN:

Union 0il Comwpany of California, the operator of a proration unit
offsetting the proration unit operated by Cimarron Energy Corporation
and located in:

Township 22 South, Range 28 East
Section 34: S/2 NMPM Eddy Co. N.M.

hereby waives any objection it might have to an uncrthodox well’
location within the above described proration unit. It is understood
that the unorthodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Union 0il Cumany of California

by Q// ?{/dfﬂ/ﬂ/

Attorney in Facl
Dated 28 aly 1982




TO WHOM IT MAY QONCERN: -

Holly Energy Campany, the coerator of a proration unit offsetting the
proration unit operated by Cimarron Energy Corporation and located in:

Township 22 South, Range 28 East
Section 34: S$/2 NMPM Eddy Co. N.M,

hereby waives any dbjection it might have to an unorthodox well
location within the above described proration unit, It is understood
that the unorthodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Holly Energy Campany

Dated: a‘r?_ July 1982
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TO WHOM IT MAY QONCERN:

Coquina 0il Corporation, the operator of a proration unit offsetting
the proration unit operated by Cimavron Energy Corporation and located

in:

Township 22 South, Range 28 East
Section 34: S/2 NMPM Eddy Co. N.M.

hereby waives any objection it might have to an unerthodox well
location within the above described proration unit. it is understood
that the northodox location applied for by Cimarron Energy
Corporation 1s 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Coquina 0il Corporation

e A i 2

Dated: (22 July 1982
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TO WHOM 1T MAY CONCERN:

Delta Drilling Cowany, the overator of a proration unit offsetting
the proration unit ooervated by Cimarron Enerqy Corporation and located

in:

Township 22 South, Range 28 East
Section 34: &/2 NMPM Eddy Co. N.M,

hereby waives any objection it might have to an unorthodox well
location within the ahove described proration unit. It is understood
that the unorthodox location applied for by Cimarron Energy
Corporation is 660' FWL and 1980' FSL in Section 34 or as near to that
point as is possible due to existing surface conditions.

Delta Drilling Campany

%‘}‘)‘*‘iﬁ Larry L. Schulz

(&) Division Land Manager
Dated: —4&&?1982 West Texas Land Division
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@imarron Energy Corporation
P. O. Box 1525
Carlsbad, New Mexico 88220
005-885-0290 "H}::M f,‘S:‘ng

August 11, 1982 ;

"'«

P
!

J_Ll‘- AvG 17 1982 )‘1 J
e e e o

0il Consevation Division O CONDLAVATIV Uivioiu |
P.O. Box 2088 SANTA FE
Santa Fe, New Mexico 87501
e B4
RE: Amended Application for unorthodox drilling location in Sk, T22S
R28E, NM?M, Eddy County, New Mexico. C s ma yroil #{/
9% % ; o0 v
Dear Sir: €Y quos 6
A?#%AQW/IZWDVVO“J

Cimarron Enerqgy Corporation, the operator of a dirilling unit consisting
of the sk, T22S, R28E, NMPM, Eddy County, New Mexico, on 23 June 1982,
made application for an unorthodex drilling location within that drilling

unit for topographical reasons. Further evaluation of the potential _
A1

Y

development of this unit requires that an additional ‘request for a
location movement be asked for geological, as well as topographical
reasons. v

e <e

In support of its amended application, Cimarron Energy Corporation states:

1 The United States Bureau of Land Management examined the proposed
standard location and stated the location could not be approved
for topographical reasons. Attached and marked as Exhibit A
is a plat drawn by Mr Michael Fabio of the B.L.M. showing a
draw proceeding to the northwest, necessitating the change of
location

2 Said draw prevents a topographical movement of location to the
immediate north, requiring the original permitted move to a ’
location 1585' FWL and 591' FSL within the unit. Attached as
Exhibit B is a plat of this location.

3. Further geological evaluation for the purpose of achieving
the maximum potential of producing formations indicates the
movement of the drilling site to the north and west will be
advantageous. Attached as Exhibit C is an isopach of the
Atoka clastics formation indicating why such a move would
be advantagecus

4. The contemplated new drilling location would be satisfactory
for topographical reasons and would allow maximum developement
of the leasehold interests involved in the drilling unit.

A plat of the requested new drilling location is attached as
Exhibit D.




0il Conservation Division
Page 2
August 11, 1982

5 The operators and/or owners of all offsetting leases
have waived objections to the requested new drilling
location The duly executed waivers are enclosed
with this application. Attached as Exhibift E is a
mineral ownership plat showing complet2d wells as
well as the cwnersbip of all leases offsettan the
proratlon unit

6 The requested new lcocation has been cleared by the
Llano Estacado Center for Advanced Studies of Eastern
New Mexico University as being devoid of potential
archeological, historical or cultural sites. A copy
of the survey conducted by the Center is attached as
Exhibit F.

7. Rule 104(F) of the Rules and Regulations of the 0il
Conservation Division states in part:
"The Division Director may approve the
unorthodox location upon reciept of
waivers from all cffset operators..."

Therefore, the applicant, Cimarron Enerqgy Corporation, requests
the approval of an unorthodox drilling location being iocated 1980'
FSL and 660' FWL in the 8%, T22S, R28E, NMPM, Eddy County, New Mexico,

Respectfully submitted

(\ji- ron Energy Corporation
Mu)?é%

Jafies W. Klipstine, J

.
N Y
Vice r;pa;ubnt~0pﬁvﬂ*1ons

JWK; jq
Enclosures




Exhibit A
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OIL. CONSERVATI

STATE OF NEW MEXICO 1. O. BOX 2081 Fora €-102
ENENGY an0 MINERALS OCPARTMENT SANTA {12, NEW MILXICO H/‘;()I Kevised j0-1.7¢
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If answer is “no}’ list the owners and tract descriptions whick have actally bren consolidated. (Use reverse side of

this form if necessary.) e e )
No allowable will be assigned to the well unti! all interests have been consalidated (by communitization, unitization,
forced-pooling, or ctherwise)or until a non-standard unit, eliminating such interests, has heen approved by the Division.
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OIL CONGSURVATION DIVISION

e

STATE OF NEV/ MIXICO I O BOK 2000 form €0 107
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ACA F83-127

’ Introduction

An archaeological reconnzissance was recently campleted by the
Agency for Conservation Archacology (A.C.A.) at Fastern New Mexico
University for Cimarron Energy Corporation in Fddy County, New Mexico, oii
lands adainistered by the Burcau of land Managanont, ‘i roconnolitered
area will be impacted by the construction of a well pad and an  access
road, The project was adninistered by Tannie Klipstine for Clmarron Eneray
Corporation and Dr. Colleen M, Bock, Director of NA, ‘his report was
prepared by the Portales office of ACA,

The field work was conducted on Auvjpual. 2, 1982 by Michacl Kyte.
Excellent field and weather condttions prevalled throwghout. the course of
this reconnaissance. Thig surwvay was conducted  under lederal Antiquities
Permit number 82-EM-037. A cearch of tho Natfonal Rexiinter has been made
and properties within tnis arca ara not lunted on tho Regiater,

‘Survey Technique

Visual inspection of tha pad wan camploted by walking a series of
parallel transects. Fach transect wan covred in A tightly spaced zigzag
pattern, The access coad wan oexamined as  two  trangects, with a tightly
spaced zigzag pattern covering tha length and breadth. The distance
between transects wasg 25 foat (7,6 mmtars), 'Mis method maximized the
opportunity of obsorving any cultural resourcos within or near the
proposed area of impact,

Cimarron "HBY Fedoral §1
Location
The proposcd well pad and accuns road are located 9 miles southeast
of Carlsbad, New Maxico, i{n the Peoos River valley. The pad measures 400 X
400 feet (121.9 X 121.9 matars) and the access road measures 50 X 180 feet
(15,2 X 54.9 meters), They are situated as follows:

Well Pad;
MW 1/4 SW 1/4, Soction 34, T22S R28E, NMPM, Bddy County, NM (BIM)

Access Road:
N4 1/4 SW 1/4, Section 34, T22S R2BE, NMPM, Eddy County, NM (BIM)

Plat: Figure 1
Map Reference: USGS Carlsbad, IM Quadrangle 15 minute series, 1939 PR 1971
(figure 2) :
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Terrain

The proposed well pad and access road are located in the Pecos River
Valley. They are situated on a rolling plain on the first terrace abowe
the Pecos River floodplain, drainage is to the east and southeast. The
elevation varies fran 3040 to 3042 feet (926.5 to 927.2 meters). The soil
encountered in the area i3 predominantly a calcareous sandy loam.
Taxonamically it can be classified as a calciorthids. Lithic inclusions
consist of caliche fragments which are very common in the area with
occassional lag gravel present.

Floristics

ACA encountered a moderate floral assemblage at this location. The
density of the wvegetation in the areca is approximately 45 percent,
consisting primarily of shrubs. The dominant species is mesquite.{Prosopis
juliflora). Among other species present are creosote bush (larrea
tridentata), oak brush (Quercus havardii), buffalo grass (Buchloe
dactyloides), and broom snakeweed (Gutierrezia sarothrae!.

Cultural Resources

KA 3did not encounter any archazological sites or isolated
manifestations, either within or near the proposed facilities,

A review of the National Register did not find any properties listed
for this location.

Recammendat ions

ACA recaomends clearance for the proposed well pad and access road
and suggests that construction be allowed to proceed as currently planned.

LT

RIS ™ 123 BUER PR wah s i v Tonit Ll ot ues-n B

e il




’il
b
|
DRAFT h
f
)
i
i

STATE Oi' NEW MEXICO
. ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

' IN THE MATTER OF THE HEARING
. CALLED BY TIHE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. e &5

ORDER NO, R~ 7. . %

APPLICATION OF (i, arrom /;4,%{1 y ‘Cdfy)drrl\{z"\
V4

FOR AN UNORTHODOX GAS WELL LOCATION,

(‘Z/é [;;rcmhék COUNTY, NEW MEXICO, o \) e

A

/
ORDER OF THE DIVISION |

N

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on _‘%Ly;.,é\-r,b’;
19 €2, at Santa Fe, New Mexico, before Examiner /54 S

NOW, on this day of , 19____, the Division
Director, havinévconsidered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required by
law, the Division has ijurisdiction of this cause aﬁé the subject
matter thereof.

(2) That the applicant, g;ﬂ’ qrrdr. 51:(],/ Qyp‘,mv/a% ’

seeks approval of an unorthodox gas wéll location /fj’o

feet from the gng line and ééﬂ feet from the

Z{/}.u.f line of Section _44 , Township 27 %
Range A8 £ou @, NMPM, to test the _ feer sy sy/law asy

formation, ( /Q___,/{/O RESD, &T/O/ér/

County, New Mexico.

(3) That the J/Z ‘of said Section _(_35( is to be
dedicated to the well, i /
{ 4)— That a well at said unorthodpx location will better

enable applicant to produce the gas underlying the proration unit.

(5) That no offset operator objected to the proposed unorthodox g

location.

g et
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Case No. o
Order MNo. R-__

. o i s

(6) That approval of the subject application will afford the applicant
the opportunity to produce its just and cquitable share of the gas in the
subject pool, will prevent tﬁe economic loss caused by the drilling of
unnecessary wells, avoid the augmentation of risk arising from the drilling
of an excessive number of wells, and will otherwise prevent waste and protect

’

correlative rights,

C @ rrdse Ererns Qr/Dt)m-Vé-z‘?’z,
IT IS THEREFORE ORDERED: -/ hery f/b‘%é

(1) That—an unorthodox gas well location for the 72/, .4, //dﬁz(m' ,
formation i Mere@ Aprgwed for a well to be located at a point /257

feet from the Z;,,ZZ 1ine and ééQ fee? from the M

line of Section 24, Township JZ , Range A5 M

NMPM, ,, @D, Eaéé/ County,

New Mexico.,

(2) That the 547/— of said Section 32 shall be dedicated to
the above-described well.

(3) That jurisdiction of this cause is retained for the entry of such

further orders as the Division. may deem necessary. .

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.




eiiwLTY AND GUARANTY COMPANY, DONA ANA

COTNTY ALY AIvmsry







