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RAILROAD COMMISSION OF TEXAS
AUSTIN

peavrond M, JERTER (1 1 )

CHAIRMAX

July 29, 194

Mr. Fred Turner, Jr.
Midland, Texss

Deay Fred:

On receipt of your letter of July 24, 1 asked

our 011 and Gas Division to give you the information
you requested.

During the absence of our Director of Production,

Jack Baumel, who was trying to solve our problem in the
Bemmel Pield, Clark Lioyd, our Chief Enforcement Officer,

vorked up the enclosed memorandum, wvhich should be of
help to you.

Since we do not have & tabulation of all the vells
that have been sllowed nev discovery mllovables for the

reasons assigned in thia memorandunm, \Lhe Commiscion can
+ statement of fact

certainly make a atatement as a correcs
that our poliey of sllowing nev discovery allowables for
one-half mile extension of fislds has stimulated drilling

and prcduction.

1f the statement in this letter to this effect 1is
not sufticient, let wme know, and 1 can glve you & state-
ment to that effect signed by all three Commissioners.
1 would do so today but am the only Commissioner in the

office today.

It is a plessure® be of any help I can be to you,
and it is a pleasure to send you this memorandum, &3 well
as the orders of the Commission relating to ~his subject.

With all good wishes, I am

Yours mosat sincerely,

Z

Ly ®

Siverar Pramae Ou, Maswemne Covweaxy

NATIGONAL DANK OF TULSSA BUILOING

TR0, (PPEKLAKICMA

July 27, 1944

Mr. Fred Turner. b § J%
P. 0. Box 910
Midland, Texas

Dexsy Mr. Turner:

We recently erranged to purchase the production from your
#1 Stete "B" in Section 4-17-36, Souta Lovington Pool, Lee County,
New Merico, and we understand you have now made application to the
Rew Mexico Conservation Commission for a discovery allowable
appliceble to the above well. This company hes urgent need for
additional orude oil purchases in the South Lovington ares anmd
other areas in New Mexico where it purchases oil, and can assure
you of & merket for eny sdditionsl produoction from such areas.

Yours very truly,
SINCLATR FRAIRIE COIL MAREETING COMPARY

v_ Y7 e

Vice-Pghsident
S
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s lestere o welle ahall he cmmnidered, Fech auch group or slueter »f weila
shil comadet of the {iret wetk in sach aroup or ¢cluster and all cther »elln

which ore cotmp iszted within 2 wedliux of leaa thoa one-half mile oF the firet

¥rilooan fach gFvoup or cluztax, The discovery Alicesdle as applisd o any

§-

Whopwoar or clpeter of veile shall Weve itz allewsdle degirmimg on the Aate

& 1
Py 4
]
pry
o
[
—
73
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Y
=

vat soatiafact-rily merketed Cydm sty well in the growe or claneter
and 8heil, in no event, spriy for more than 18 months thereafter, atartin, from
th Sate of each well's having a satisfactory outlet t market, Sellina il
{rxm any well is evidence of a ssiistsctosyy mervket for that well, tut drer not
sormmit bhe owmer orf any otuer vell, The compieticn of £ 6ixth well at n dir-
tancy 1288 than ore-halif niic from the discovery well of any groupr or <logter

shall terzinate the liecovery ailowatle for all welis included in that geosap

o cluster, The turpoge of thia mder is to enccurecre extenaions of develorment,

2nt to deveiop nev oil reserves.

) Any Troducing oll well comploted 2t a distance in excees of
one-hell mile from the clotest well which proedoces oil from the same horifon may
te clsimed o be the diecovery woll around wvihich & groap or cluster of wvells may
te aterted, o oapder Lo ve assisned to sach group or cluster en eatadliizhed,
211 zutesquent coamrletions rust te within a radiss of less ther one-half mile
2 well whiern eststlished the griup or cluster t: wnleh {t is denired 1o
ezsigr such eubsequent completions snd must in sdlition thereto Te more than

ane-hell mile fram =nr well aeed t9 establish any sther agrour or cluster »f

<

——— am .o ) — — & - - ~ . Ao . 2 , >
I7 25 TURTERR ORPIREIT Thet eil wells it which the provisicas of thiw

crier thatl te Toand to apply shall te exswmpt Trom ail shutdown orders during

.

fach terizd of Ytims 25 the provisions of this order are erriied therets.

— o I N s N
T IS FURTHEER CRITRED Thet this cause b neld cren on the docket for

RATLROAD OOMMISSTOX F TEXAS

- < kt P TP -
Pezaiord H. Jester, Chaivmen
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Clin Tulterson, Commissizror
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7. Thot from roports mude by the natural oeccline plspts throushout
Lae State of (xlrboma nd from other sources 1L appeurs that the praduetion of
rrtaril gescliae, condensate, nd other liquefied petreicums not usually olncsified
ne orude o), will be approximately 2:,00KC barrcle dally during the months of
Aurust and Soptember 1943, whichk anmocubit 13 determiasd frem such production during
the past geverel mentus, Lhe capreity of the netural gmsoline plants sed other
factors {in the produdtion of auch liguefied petroleuna,

te Thet the Serporaticn Commissicn hau considered the nmount of ofi
thut dan be produced from each ¢f the cilueated cormon sources of supply in the
State of Ukialome without waste, and finde that during th.e montha orf August ard
September 1940 there ¢an be produced freom enelr of thy nllogated commor sourees of
supyly the amvunt bersinafter set out fn this order, whieh tugether with the
striprer rress will amdunt to 330,0NC barrels of cil per day; that gald emcuatl
¢sn bo produced in the rmanuer hereimarter sst cut in this order without physieal
wriste; and thot there is a {ixm market dewmznd for egame; that production at e:id
471y rate will tend to insrease the uldimate recovery of vii and Lo prevert vrste,
- That {n the intercst of National defenss and in crder to promote
Loand Lo Dully cooperate with the Yetvoleum Admindotrator, the
Compmiscion finds thut the cmount of 24l including nalural goevline, eondensate snd
otior ligrefied jetroleums which een be rrcduced without wrste during the munths
of Avgust and Seplerbor 1543 will be 356,00C darreis per duy vinieh ercceds the
anount recommeaded by the FPetroleum Administreteor as gdovs set cut, but thwt the
st will be in conformity with thne program of the Fetroleum Administretor sinee
it ia contemplated during the prescnt emergeney thet rroduction from ell fields
alhQuid ¢nly de timited o the smount that will rrevent w.sta,

* Y oo g o
the woyr efd

L
T
i
i

-y =, Ot

W. That approxizately ninety per cont of tic wells in the State

of Okinhoma unve very small production #»nd sre known .& strirper wells; that in
order 0 prevent thetir prematur: adbandonsent and tp prevent tiho various types of
weete defined in Chspter 131, Sessicn Lows of 1833, ard arcndments thewete, end
in ccecordnnee with the other provisions of sa2id law, all of s2id striprer wells
shculd be perritied to produce at espacity during the months of Augast ard
Scptomber 1943,

il That meny of the wells in the strippsr are2s of the Strte of
Cklshorms must be produeced ot ezpacity to preven® heir prescture absndonrment,
ard that purchacers of ¢il should teke fren suck stripper wells all of ths oil
that enn be preduced tlerefrom before production is taken from tie flush or
zllocated fislds; that tne full production of sueh stripper wells is not only
neccssary in urder 10 prevent wiste, but is of vital interzst t¢ the yroducers
in s:id erees 8nd te tie Statc as & whele,

8. That Che cperztors it all of the poels in tue State of (kiroma
and especially  in the stripper ereas, shouid produce their wells, wid bhe
pryelroars shedld tnke oil therefrom, in such munner as to insure rotable toking
in every peol in the State. .

13, That in the Apzehe Jool, nhere two weils oue loented on Torty
aeres o2 rrovided by the Commission's opder estobiiskhing twesty-sere tricnguler
srocing, the August cud September 1943 silmable siould be 1EC barrels pir well
per duy; 2né o lesses vhere one well hes bosn Arilled on forty zerec =nd another

weil 1z prehidited from bvaing drilled by the provisions of Order N-8F issucd by

& troloun Administrator for ¥ar, the allowabdle of the cne vell shculd te 360
mr day, with the roquirement tint pll royalty 2nd werkies iptereets in a

N T2 unit must recelve thelr proporticuste part of th: proeduction in order
Ter the 3.0 barrels nllownble te oo effective} rrovid:d that, iT it erpe-rs to
the Commission mfier natice nnd hecring that o forty-scre unit is net entiroly
productive of cil, the Commission will refuce the ~llovable rceordingly; pro-
vided furtixr, thet The Texas Compeny's Fulkehay well Yo, @ should have on
ziiowatic of only 180 barrels per éry fir the months of August and Septomber 18432
for the reason that s2id well is whipstocked end is bettomed some 2135 fret off
center; thzt the allowzble of The Texas Company's M bs Well Yoo B osheuld be
T

\M - )
2% oarrcis per doy for the montha of August and Sertember for, while the lTulkehny
Well Yoo € drilied in the same forty nerzs was 2 dry hole, it appears that rors
then n2if =od probably threo-fourthis of the Torty-acre urnit vrll be preductive of
cil.

la. Trst =11 undsrage aos of July 1, 1943, end Asgust i, 1843, in
creezs ¢f cne 42y's ellowebla shell be ernceled unless the Srarator rrescnte to
the Cczzervetion ({ficer cr tihc Commission evidence thet =:imc com de nade ur
ithost veste, in whick event underzge mey oo made U 25 directed oy the
CuLgervation Lfficer or the Cormizsion.

i
4

1%, Thnt th&-vllming pocle, to-wit: Dill ﬂt.homt and Sumbsrlond
CLl Creck are newly discovered pocls and should bo restrictnd sc or to prevern
wngte, -nf ths same ehould be olessifid in the Unclrsaificd Allccoted Areos)
thet the Commisigion's records show a Noervin ol but ginge the lvat order of the
Commission the Yomsucleture Committ .y of tie Kid-Continent Ll & Ges Argociziion
bns dexignatod the Norvin Pocl as the Brooksvidle South Rool,nnd that the recordc
of the Conmisasion should he ohingsd accordingly.

16, That all of the requircmonts herein arc nedegurry in order o
prevent woste and to fully cocperate with the Fetroloum Administmater foP wev,
aad An erder to protect the covrreletive righta of ¢he uvperatoers, preducers, snd
coners, snd to bu fair ond oguitible as between the vurfous pools in tha 3tute
eI Oklnbonn, and that the Ausust ond 3optenmber 1043 ruls sho3) not exesed 38V ,0C0
Parrels por Jdo)y.

17, Thet the 4nily nilocation for the month of August 1043 o8 hereins
attor aet ocut in this ordar ah~ll slse apply %o tho menth of Scptember 1943 with
the xeepticn thnt the smount mlleezted €0 the Cumberlnnd Pocls ~nd the Eorlsboro
Yorthwost Pool for the month of Scptember rppenrs in the order under Septenber
allowables, snd in nll eteges vherse nay new wolls are brought inte mrcduction during
the roathe of August nnd Scptember 1943 wiv ich ave not evnt - ined in thie order,
the Congervation Officnr should be suthovized to gront auch wolils the srre - llowsble
thot other welles 2 gronted $n (e some common source of saprly.

¢, The Commission further fipds thot for sumotine In the past thure
e been o denend on beholf of the cperntors, preducers cnd otlers Interested in
tie mroduetion of il L the 3tate of (klthonn, T2 vules nnd regulations ssttirg
cut 8 antform methaod of grontiug to discovery wells na ~dditionndl ~llewe Ble whieh
should be krovn of Diseovory Allownblesp thht to grant discoevery -ilovmables to
sy well that is drilled into n aew corenen souree »f supply ' ould be 'n oenccurtge-
nent to wildeot dridlling ond to the ditcoerery of new common sevrece of supply;
thot the discovery of how cormon scurcdes of supply is mest Leportont to the Stote
ol Oklunheme and to the proper prosecticn of the wear effirt, 2and to nll ceporttors,
producers and royzlly (wners in this State and to Lhe citizens o5 o whele) tiat
tho granting of such 2llowablus wiuld tend to Lierense the reserves of il in
this Stoie whieh are so negessary in the progr.m outlined or the Fetroleousm Admirig-
Lrator for Wary that uader tho evidineu vrescnted ot the hering ib uppecrs to

ry

i
sune Light or ten months age there wns appointed 2 eormittoc ¢ nsisting «f cubst-
andirg cil croraters in this State including nn enginuer in the Copservation O parvt-
ment, o omake & study of the proper rethnd of grocting discoverr zllowacles; hst

2,43 conmittes hos hud nunorous meetings sud s wedes thirdugh ona sxhaustive
invostigotions, «nd pursuant tuereto mde recompondaticns vhich have beeil furnlshed
to ail cpersiers, producers ard cthers imterestoad in fhe production of oil, tad
vhich hnve been considered by sezerdl seebtings of Lis (perators, produccrs ard
puretasers on gt lonst ons or o oceasicug which reevings wore colled for that
PUrrCse by the Cunscrvation officer; thsl studies huve deen mude <f giniliny rules
in other stetes and it sppears from =11 «f this rescorsh and isvestiguticn thst
the ruilcs and reguletions hereinafter sot cut in this order wiil be fair, cguitadle
aird Just »nd will tend to enceurage the drilling of new 2od wiidest wells, -nd
ULl inoure the discevery of additicunl il reserves. nli o widet will be mest
benetTicinl to the produccrs, » perators ond otlisrs intorTested aad v the citizens

=3

of the Steta of (klehema in genernl, 2ad wildl tend (o premote the war offort 2d
resuit in 2 grenter ultirnte rocovery of okl in the Stote of Cklahama.

CRDER

IT IS SHNEREFURE (RDFRID by the Corporaticn Sonnmissien «f the State O
11

; e
Fetroleunm Administyator for War,

l, The Corporotion Comemissicn, its C1i nnd §rs Censcrvntion Depurtient
tie officers aad empioyes thcreéof, the producers, opiraidrs, royzlty ownoers,
husers &n? takers of _il, end ali intorested porsons roccgaize that inorho
onel emergeney Tull ond cumplote covpiration must e given to i ovar <Ifort

€

2. Fr.m -nd arter 7 o
24 oy the montas of Aaugust cnd 8
Cermigsicon, the productivn frum =2
caun seurces of supply in the State of (xlonorm wideh is oot n
plue 2oy persdttsd underpricduction to its eredit, or nmi Y
corgad to it 23 of the ist dny of July nnd August, 1943, is 1imited onl restrict-

r untii othorwls

~

cek, ALX., on the lst dny of August, 1943,
T O & vrd

1 and/or lzasce in endh of tho sulloeox
¢
X

22 e fullaws: : -
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FER WELL
FER OENT  RINIR

AUGUST
DALY
CLAESIFICATION ALLCCATION
TRIFEER WELLS 191,09¢

oS LK
~ Lﬁ@up

"AT ICOL.

Okinhime City = Wilex Bozou 47,00

CLASS *3" POCLS

Billings - Wilcox 4,825
Frederiek - Deep 0
Lewitt, oot T 2,200
Jessc 1,660
Feouls Villey -~ drunmide 4,400

Pauls Velley - Tennsylvoanien 1,000

14,225

CLASS  ~0M PpOCIS

g

¥itts - Crumwell

Endadie e Adu

v~ -

ol il R

Figts - luvutur 1,000
¥itts -~ Uprer Simps<t ~ 2,2Q0
Titts - Wilcex 2400
6,400
UNCIASSIFIED ALLOCATED AREAS

Adrns 720
Andorson 250
Apnche 7,000
3ig Ben of Cscage 1,580
Sroclawilile . 500
Arcoksvilie S<uth E0C
Burbenk, Scuth 7,100
Jyure, Scuth 430
Crddo - Duep 400
Senent 5,500
Comcut, Scuthwest 1,261
Cuyle ‘ 4,500
Cumberland - oSx.mide 3,000
Cumberland - (11 Creck 200
Cumberiund - Melish 6,500
Dill, Hortheast ‘31
Enrvlsbore, North - Wilecx €,200
E-risboro, Northwest 600
Eimcond, West Y, 257
Gatorie 2,000
Guthrie Twwnsite 300
Hurnt's Corner 7€5
Liberty 4CO
iberty, Horthez:t 350
Incisn, rortheest 300
VeCorb, South 320
Neval Rogerve 2,30
Neyine, West 30

Cklahomez City - i
ILcwer Simpscn 7,50
Uppér Simpsin Dolonite 225
Y¥oereh Uppir hoowar 260
Remsey -~ munton 1,800
Rorsey ~ ¥ileox 2,200
rusk C 1,700
Siewncs, North 1,10
Steile ' 278
Teine - Deep 560
rtehern, Eest £,375
: 74,277
TCTAL AILCCATED AFEAS 13,902
TTAL CRUDE CIL - 330,000

TCTAL OTHER PETROLIUL. LICUIDS 25,000

3

S

#

o

oV
£
25

1CC
100

100
125

1eC
25C

(5

400

350

123
200
300
10806
17&
200

4C0 -

36C
160

G0

xarginal

worginal
Vorginal

FER YELL
ALLCY ABLE

225
200
200
4CO
125

.

& e

thet tho allwwables £9oF the moath of Auguast 1943, ce hereinubove set wut sheil
apply for the month of Soptamdbery excupt as followa:

UNCLASSIFISD ALLOCLTED AREARS

ey e ™ N ! _ -
Cumberlsnd - 3romide Fucl 3,70 Barrels
Cumborlinnd ~ Melisu Fool ?7.6C0 Barrols
Enrlabure = Northwest Pool 900 Barrcls

thet soy new well bdrowght in to production during the months of auguct znd
Beptombor 1943 not ccnsidered in the ndove allcenticns the Cungurmtion Officer
ig authorized to grant to suel wells fur the mepths of August and Septanber tho

sare allowadly ss grantod cther wells by 4his order in tho 8nme copmen scurse of
supply.

A, ALl cvoruge 1z the State «f Ukl leaw as of July 1, ond August 1, 1943
shall be deducted from the August und Soptember current nllownble; and =11 underuge
as of July 1, end August 1, 1943 in axcess of one dey's alliownbdle shall be ennigol-
sd unless the oporater presonte i the Cingsevvetiun Officer «r the Commisaicn
ovidenca tamt samc ¢an be made up withiut wnoto, in which event gnid undernge
ey bo mde up as diroeted by the Consorvetion Uffiscr «r the Cummisaicn,

4. The allovnble in the Apachs Prcl, vhers two wella are locnted on
firty serog, shzll be 150 bdezrrels por will per dny, ond whers one well hns bewn
drilled «n Torty scres onl apnother prohibited from deing Arilled by Ordur ¥-5R
shzll be 300 porvels por day; provided that, &ll royalty and working interesta
in o forty-nere uwolt must redclve thedr propordionzte part of tho peeduetion in
vrder for tho 30 borrels mllawable 1o Be effactive; and provilted, 1 it spuurs
tw the Commission after ootlee nnd howriang thst oounit of forty acres e net
entively productive of oid, the Commissica will reduce tts =llowable accurdingly,
provided farther, tno Auguat “nd Soptamber allowabdla ¢f The Toxay Cumpeny Mulke-
ay Well Ko, 3 will be 180 barrcls und of its Kulkouey Well No. & 225 berrals,
as set (ut in Tazogreph 13 of the Findinge heroot,

- ¥4 &1l cperatirs, procucers, sud pruchnsors in pocls dn wihieh productiop
is ellocatad by the Commission shrll flle the reports required by e rules nnl

regulsticas of the Summisgsion,

8+ The cricrs, rules nnd regulationz f the Commidsriun herotdfore
primuigates, oxdept as hareln speelficully melditiad o aneadold, shsll cvntinue

in forece unld oftfect uptil otierwise ordored vy ilie Corenlseion, nad thls wpdsr

s,7 11 in oo menper be coastrued to releusge or relieve any operatr from meking up
any ond ell overpreducticn of odl from ouny well or lenss in oexdzs8 f thet aqlliwed
by thc prsviuvus orderz, rules, antc rosul-ticng of the Corandszion, .

7. In order Yo fully comply with the provisicus horeef, thg Congorvite
ien Dupurtment of the Corpersticn Cromisgsicn ond 2l vperrsora, produtern, purehods-
erz, plpeline coempenies, refinories, royzity (wners, oud Ll parsais intoreated {n
Voheving Sontrel, elther rrivetely or in 11 offielcl gupueity. wver nny Soprrb-
ment o the il dndustry 4o the Stete o f CkI-hopmes, nvw hopoby specificilly crderod

and Gireetod te maxe speeisl offort to enrry vt pd asstist noeurrying (ut overy
provision  @this (reer) »nl any violetion of any proviodon horoof, ans Ly prods-
uctian In <cxeoss ¢f Lhg amount horoby ordersd, ds i violutios of the certifieation
redo by tho Fetroloum Administrmter for l-r.

8, Jurisdicticn w:

or this eruse iz haersdy rotudnod for tho purpcge of
chingine, malifying, (r clitering this oplur iF ot ony further Lunring In this
souge or from any other cvidounee £iZuoud befure tho Comminglon it -ppanxrs th:t cueh

nodif{ctin ahould be mda,

9. The swurad rreevisicgs of thta orler nre suparsdle, nod the volidiny
o ony cne i o onowise dupendant Gpenr Whe volidivy of any cthor, IP oy neevielon

4

soeting, parapreph, Sontiloc, r €l Lfy lorect shnll boe Lol Lo be fnvelil or vl id

fur cay reraon, Lo same akoll in ne ARG fPett the validlty of &ty otLel Irivite
fen. goeticn, peragroph, 3antenoc, «r clausc <f this ordcer. It 1g further ;roviled
thut in cvent foroany reescn tho provistune of this ordor ab-li b Leld w0 b
Volid or vodd, than ths llowabdble i) produetion of 1l welle tnd dufased U6 thy

Virious peels in the Stute shnll by limited mnd routrleted oo tno por sunt o f

201y preduction s fizel mnd dotersdned by the lust vald Lrotor of the

sl

!
IR BT
DENEIE WITVE T I




T vt g,

RISCOVERY < LI% A 30LES

i. 4 disc&ry allowabls shull be gronted gench 3eparats nnd Jdistingt
scuree of supply auvt grevicusly known op priven to te yrodustive, and if more thor

b ‘ne seperate suurce of supply 1is oroven by the discovery well, thon ouly cne dig-

' Suvery silomabls shall be sranted sad this v the suree of suyply in which the
well is eumpleted and produced from initially, cxecept that if any %gll which hne
bsen completed 1a ¢ knuowm swurce of aupply is deepened nnd discovers a noew, separe.-
te scurce of supnly, a discoevery alluwedle shall be granted to ib equsl to the
Qiffererce between the Sisduvery nilowable computed fop the hew wepth and the
depih Lo the acxt bigher koowre pruducing Zune.

: 2. "4 5,000 borrel diseovery alléwsdle shall be grzrted $0 Any new s ource
- of supply crccuntered at a depth not exdeedirg 20C0 fest, cnd «nly cno discovery
alleible shnll be granted tw way single well drililed not to excsed 2000 feat
regariless of the number £ the ecmmn svurce of supply, Wt if such a well is
drilled belew 2000 feeot it shall de given the sume 2llowable ag hereinafter set cut,
Beldr 2000 feet the fellowing tablie shell be used as a bngis for cumputing iiscovery
2 1o vles, ‘

BA3iS CF '
‘ : 8aSIS CF
DXFTH DISCOVERY = ALLOWABIE DEPTH CISCCOVERY AILOWABIE
k- Figy B3LS. FER FT, ¥ DEFTH FELT 2315. PER FT. {F DEFTH
2001 - 3B 2,75 A801 - 8000 6,0
2501 - 3G00 3.0 50CL - 9500 ©.28 '
30C1 - 35CC 328 2501 - 1C00C 545 )
3501 - 4000 2.8 10001 - 1050 $.75
4001 - 485(C 3.75 105CL - 11000 7.0
4301 - 50C0 ’ 4.0.- ‘ 11001 - 115CC ?7.25
ST - BED ; 4,25 118061 ~ 12600 7.5
- 8801 - GO o 1200Y ~ 1250¢ 775
{ 600l - 6800 4,78 12501 - 130 £.0
‘6501 ~ 7000 5.0 13 -~ 13500 ) £.2%
7001 - 75C0 S.25 13501 - 14060 £.8
! 7301 - EOGO 5.5 14C01 - 14300 6,75 {
) 2001 - 8300 D475 ‘14861 -~ 15000C 2.C ' :
The degtn vsed for Svnputing discuvery =21lcwables shall bo the depth of the top
G the producing formaticn or tha tup perforation when ex£ing is sst trrough the
preiucing formaticn,

TLIUSTRATION: On 2 well 6800 deocp te the siurce of supply, the liscovery
: ellowzble will be 6500 x 5.0 bbls, per ft., or 34,000 bbls,

3, The discoevory cllowable sc Qotermined 3h2ll be gronted and rrcducedl
7 ret=dle basis for o pekicd o f e yoor from the

vho: Gril date «f morketing the
© first &1l from s2ia diseovery weil unless sueh aisccvery nllcwable, in sddition
' el

rmel nllowebdle rate of oroduetion, is found to ecqiuse v:3te, then upen
ien L0 the Comrmissicn the period «f preducing discevery 21ilowabdle m.y Lo

4. The discovery sllowable aholl
t “nh the szme lease

> disecvery well nrnd
ils m * s
© lucetedr by Sividing the rsmzining discove

i a ¢ wnich a discovery well is
¥ ailiwable ecuzlly among snid wells.,

o
o]

e 3isevery allaenbles stril be granted oniywen applicatiun te the
Simmissicon, requesting the Gisc very =lliwadle, s2if epplication to be mede wvithin
3C dzys af%er the dnte of Tinel cumpietion «f tie discovery well or at the next
regular zllceatiorn kzoring after such dote, and the disecvery cllowable s»z21l he
grented nly in tke event appliecart presents sufficient reservoir dzate epd ine
furmation to suppert tlie gronting «f the additionnl allcwable -s provided for in
Section 3 zbove, provided that the Cunserviticn Cfficer mey aront temperery ~ilow-
cxtics undasr this «rder subiszet to tire apprevel of tke Corperstion Commission.

- e it gy

DCXE D PERFCRMED BY the Scrperativh Commission at ite offices in the
Copitul (ffice Bailding, Cklehume City, Cklahoma, this 26th G2y of July, 1943,

CORPCRATION COMMISSICN €T TRE STRTE CF

s | B REFCRD 3D Shairmen
naY C. WERS Viee-Chnirman .
ATIEST: ComEissi.ner -
AL 3. WTTCHELL | T
Secretary -
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This norte care on for hearing st ten clslock AN, Ausust 4

s 1544, &t Sants
DT e e b 4 ~ asion of Wew Mexieo

Foo tew ¥exico, Tefore the il Conservation Commission o

i}

4
, herainnfler

.

‘ef'erred to zs the "Commiesion”.

. 3 or
N, ean tpis &ih. day cof Zeptember, 1944, the Commission haviggbziigr?Piiyf
ih; 2*;;r-{€a t?w!imrhy 3dduced at the hearing of s2ld cnsse and belig fu
gonnslqerntiicn U Lasting :
adviged in the prerizes, the (cmais2ien finds:
FINDLINGS

T .conable and in
1. That Lhe bonus discovery allomatle provided for he.ei2 i:wr:::Z:;:s o
the ;vi’i; interast in thwt it tends to foster the dincovery ¢
r;{lenish dimindshad reserves of State and Nztion,

Ry e S
T IS5 THSEYU IS oo mhe

That the Order heroin shiall be known s8 the:

BONUS DISCOVIRY ALLOY ABLE ORDER

SN

i ¥ operator who
1. Thst a bonus discoverr sllowable shell be granted to any op

[

; . . horizon in an existing oil
Teiws A Hoeovery of a new ofl oocl or a new producing horir 1 pool whero sach dis-
USRS ar o evteasion of Lae discovered partion of a “nown cil pe hers

: : soumerclally procuctive oil well
covere fe tve miles o nors Dvomoanyr coumerelally procuctive .

o~ ey’ cer nad above
svery aillowable shall he for cne well, over and abovs
vt -~ L4 e — v A’ -t . . . R .
o 'r. abion unit uno whialy snch discover:y werl is 10.
i raeordanes | jernth measared to the top of the
i1 in accordance with depth moasured ;

o |
[
v

Yot 1020 -~ -
1000 - 1500 - - - -

.
150G - 20040 - - -~
20060 - 2800« ~ - - 10K
250C - 300 - - - - A5
20 - 350 - - - -

. e N ol
BSl?,u - "4(}{:/\ R ciLCW

. SN
and 5 bbis, per £t. of depth below LUOOY,

{over)

BEFOik THE O1L SONZRYATION COMA1LS1ON
OF THE STATE OF NEW MBI T(

U THE 1980 OF ThE uRaR TR CALLED BY

THE CIL O WATION SO TLRION OF TUE

STATL OF CENOUBXTO) FOR THE PURPGGE OF

OO DRI - CASE NO. 55
ORDER Q. 573

THE AR PLICATION OF vy ORI, M., Foi

ATUDIR GUTHOSE NN A BONGS ATLOMATE 5 IR

PCRANTED TC ANY OPndTCR UHO MAKES &

DLGOVIRY OF & M oL vOOL of 4

PUOING RORAZON 1 L0 EX1NTINS o1 '

FIGALD O AN EXTENSION OF A 31oTi'm i

POOTEY DRILLING TWO MILES O | ORE FRO

PAAERSTAR B0

FAGTALLY TRODUCTIVE 0I5 WELL

=t

ORDER OF THE CO4usSI0U

}YOTHZ CC LISSTON

This cause came on for hearing at {en ov'elock Ao, August &4, 19L4, ot Santa

Fo, Mow Lexico, before the 0il Conservation Commisation of New Mexico, hareinafier
referred to ag the "Commissicnt,

N® ., on this $th, day of September, 1944, the Commd esion having befors it for
conajideration the testimony adduesd at the hearing cf s2id caze and teing fully
savised in tha pr nises, the Commission finday '

EINDINGS

1. That the boms dincovery allowable provided for hereln is reasonsble and in
the public interest in that 4t tends to foster ths discovery cf new remerves t5
replenish diminiched reserves of State and Netiom. -

1T IS THEREMOAE OitDPXU':',D; 4
That the Qrder herein shall bs known as thes

BONUS DISCOVERY ALLOVABLE CHDER

1. That 2 bonne discovery allowable sinil be eranted to any operator who
msves a discovery of A new oil pecl broa new producing horizen in an existing oil
field or an extension of the discovered portion of a Ynown ~il pcol where such ais-
cevery 4s two miles or more from any eotmercially preduactive oil well,

2. That such boms discovery allovabls shall be for cne well, over and above
liowable of tre prorztion unit upon which such discovery well is lo-

2a smount of oil in sccordanse with depth measared to the tor of the
tien ns follous:

the tep nnst o
cited, aind for

producing o

Up te 1002 - - - = 5000 Lils,
10CC - 1500 - - ~ = 7500
1500 - 200U ~ - - - 10000
2000 - 25CC - - - - 12500 "
2500 - 3000 - - - _ 15000 ®
300C - 35C0 - - - - 17500 ©
3500 - LO0O -~ L - 20000 @

a5 btbls, per ft, of depth below LOOOY,

{over)

BEFCUE THE 011, CONSLIVATION Comi

OF THE STATE OF tim s o)
o o7 THE HEARING oart S 100
IH,“, C‘IL 4‘10‘\1:: PF;VAT;-‘!)‘; C 2 ALU‘:ID FV

.
v I (_.'N

AR “rwa
ULTHE Ty -

ek T AT O IGS10M OF THx
A G RN AEXION Ou THE ¥irmos v
. ~,’;".}[;F§-L‘;:'g: An FUREOGE oF

| CASE NG, 55
’-WIV” ‘V'V‘ Id . L i /
lgwxﬂtrnldﬂiit\! OF Taon TURI'R, ok PO DR o, 73
DGR AUTHD ) a1 A BCIUS flten AB] “"T; .
20 GRANTID 7o s XRHO vggn o

ey ALT DPRTOR WHE LAREL A
DIrCovany OF & m ot poe Loz
paLUlan AT DTL P G 3 onEy
FUCHICLIE s oo 1o e e B2
F< . “ R R AV ILJ i L’.J’.I\)}{ G Ojl
Ve ,w" L ~ e 112 . D A . .
.Llﬂdiﬁun&ﬂﬂdOLoFuU?ﬁKﬁFV(”L
i‘{r'rl B‘" Di v I.I“r‘ e M7S T W ebes a -1 "k
- - NLLLL O WG .-.IL.‘_{: il C:i‘f FRO:
‘ : bk Bty RPN VW 4 4 -l
: WOIALLY PROUIDT TV I

ILELL

' AUER OF Tus ~eens ey
PY 1% CU 1551 0m, QrDER OF T4z CULISEICH

This wagse cam

. 13 eagse "¢ on for hesring at ten o :

s " : ing ven o'elani ALl & 194 5

Fe, ew exico, bmfore the 0i3 Conservation Fciéh‘ o Aggust com po ot s

r?ferred te as the "Commission”. ’ seion of New Hexizo, nereina fhec
.Nﬁﬁ,'on this Sth, d4s

CORSler?tlon the testimony atdduced ai the

8dvissd in the premises, ’

the Commission rings; *d case o betny rully

E1X¥D1xss

o Lo THAL the bonus disecw . ‘

. - A ‘ Seevcry allowable v i

ﬁne}pu?lic 1nt0rest.1n that it tends :o foetsibté:eg*:szv23281? nen ooyt 2rd w
replenich dirinisheq reserves of Stuta and Nat{on i ©Fof nem reserves ko

IT 156 THRErO I ORDERED:

That the Order. herein 3hall be knewn gs the.

BOWUS' DISCOVEY arpcrsmy s OHDER

1, Tha ;
-
- 8 7 allowsble
M2xes a Jdf Severy of 5 new 0il pool or
ire [t » -
Jield ST an extensicn of the Jiscovared
Ui eadd o] 3 A
COVErY it tws miles PT Rere firom any ¢

Shall be granted tg
8 New croducing hor
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1, That such banus discovery allowable shall be prduced at a dajly rate niot

srsater than the figure obiained by sividing the total dbomus discovery sllowable
Ly the umcer of days in the surrent year.

“nat such bonus discovery sllowable shall ke produced within & two year
the first sale of cil from said

TN
vnriod.  Said period shall Tesin to run with
GlEoovory well,

- < Thel, sorlicktion Tor the bonus discovery ailoweble provided fov
tp in eméruclicate npon Form C-102 and shald Le acacmpanied in

3
inate b the foilawing:

(11 ezscsary rroduction any peological dutR af such discovery well.

(2) Plat of srea {or three miles srouni such aisaovery well,

tre discovery is in a new produc-

(3) ind in addition therelc where _ !
jaie evidentiary

irg hosizon in an existing oi) field, appruopr
mptters in support of such fact.

B, vhen such applicstion is approved by the Commission, t.hrmgh its
ireciur, two shall be retsianed by the Commission, one transmitted to tlae appli-~
cant =nd cne to the Les Counly Froration 2ffice,

&. That the Order herein shall be applicable to any suck discovery made

since June 1, 15L&

ie

ONE at Sznta Fe, New Kexico, on the day and year hereinabove de_signated.

OIL. CONSEXVATION COMIISSION
{5GD) JOHN J. DRXFSEY, Chairman

n H.%. RCDGERS, Member

" JOHN ¥. XELLY, Secretary

o That the Orcder herein vupersedes any order ~vith which it is in conflict.
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3. That such bomus discovery allomable srall be produced at a dally rate not
proater thas the figers cbtained by dividing the total bomus discovery allomable
ty Lhe number of days in the current ywar,

L. That such bome discovery allowebie shall be produced within a two vear
period. Said pericd shall begin to run with the first sals cf oil from said
discoverv well.

%, A. Thet application for the borus discovery allowable provided for
herein shasll be in euadruplicate upon Form C-102 snd shall be accompandied in
vuadrunlicate Ly Lre following: :

g

(1) 8cessary sroduction and geologsical data of such discovery well.

(2) Plat cf erez for thres miies around such discovery well.

{3) ind in addition thereto where the discovery is in a new produc-
ing horizon in an existing oil field, zppropriate evidentiary
matters in support of such fact.

B. VWhken such applicaﬁion is approved by the Cozmission, through its

Director, two shall e retained by the Commission, one transmitted to the appli-
cant and one to the Lsa County Prorgtion 0ff{ice, ‘

6. That the Order herein shall be applicable to duy suck discovery made
since June 1, 1%44,

7. That the Order herein supersedes any order with which it is in conflict.
DONE at Santa Fe, New l(e:kico, on the day and year hereinabove designAated.
© OIL CONSERVATION COMMISSION
(SGD) JORN J. "DBPSEY, Chairman
" H.R. RODGERS, Member

" JOHN ¥. KELLY, Secretary
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3. That such bomus discovery allowable shall be procduced at 8 daily rate not

greater than the figure obtained by dividing the total borms d4i
by the number of days in the curreat year. i ” soovery slloneble

4. That such borus discovery allowable shall be i

t - A produced within a two year
;jeriod. Said period shall begin to run with the first sale of cil from said
discovery well.,

rere 15: "Ail :hn? applicat.im for the bonus discovery cllowavle provided for
er sha ¢ in guadruplicate upon Form C-102 and shall be acc i i
cugdruplicats by the following: l ompried in

(1) 8cessary rreduction ans geological data of such discovery well.

(2) Plat of zrea for three nmiles around such aiscovery well.

(3) 4nd in a.addil.?f.on therclo where the discovery is in a new produc-
ing horizon in an existing oil field, appropriate evidentiary
matters in support of such fact. )

; B. When such apph:cation is approved by the Commission, through its
Director, two shall be retasined ty the Commission, one trensmitted to the appli-
cant e2nd one to the Lea County Proration Office,

) 6._ That the Order herein shall be applieabie to-any suck discovery made
since June 1, 1944, -

7. That the COrder herein sup?;rsedes arqy'order with which it is in cenflict.
- DORNE at Santa Fe, New Mexicc, on the day and year hereinabove designated.
CIL CONSERVATION COMIISSION
(SGD) JOHN J. DEXFSEY, Chairman
n H.R, RODGERS, Member

n - -
SEAL) » JOHN k. KELLY, Secretary
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{Copy} ERFORE THE OIL CONSFRYATION COMNISSION
OF THX STATY OF WEW MEXJTCO

IN¥ THE MATTER OF THE HEARIXG CALLED RY THE OIL
CONSERTATION COMMISSICN OF THE STATE OF YEW
MEXICC FCR M3 FURPOSE OF CONSIDERING:

CASE RO, 88
THS APPLICATION CF FHED TURNER, JR., FOR AN ORDER ORVER W0._ 57?3
AUTHORIZING A BONUS sLLOVARLE TO RE ORANTED 70 ANY
OPERATOR WHO MAKES A DISCOVERY OF A NEY OII POOL
OR A KXW PRODUCING HORIZOR 1K AN XXISTING OIL FIFLD
OR AN EXTERSION OF AN EXISTING OIL FOOL MY DRIILING
WO NILES OR MOXS FROM &Y CONXERCIALLY FRODUCTIVE
QIL WARLL.

ORLER QF THS CONMISSION
TO THE COMKISSION:

This causo cabe on for hearing at ten o'clock A.M, August 4, 1944, at Sante
Fe, Wow Hexico, before the 011l Conservation Commiselon of New Mexico, hereinafter
referred $o as the "Commienion®,

Row, on this fith day of September, 1344, the Comnission having befora 4t for
constderation tho testimony adduced at tho hearing of said csse and being fully
sdvired in tho premisce, the Commisalorn finda:

ELFEDiIFGS

1. That the bonus discovery aliowablo provided for herein is reasonabls and
in the public intercst in that it tonde to fostcr the dircavery of now roserves
to roplonish diminished reserves of Stato and Hatloen.

IT 1S THEREFORE ORDTRED:
That tho Order herein ahsll te nown pa 4kt

DOFUS PISCOVERY ALLOWARLE CIDER

l. That a honus discavery alloweble ehnll o granted to any operator who
makes & discovery of & now oil rool or 2 new producing horiron in en exieting oil
field or an extension of the discovernd portion of & known oll pool where auch
discavery is two miles or movo from any commercinrlly produvctive o1l woll,

2., That such bonus discovory aliowable shall be Tor one well, aver and above
the top unit allowable of the proration unit upen which suech dlscovoery well im

located, and for en amount of oil in accordamce with dovth nmeasurcd to the tep of
the producing formation as follows:

Up to 1000° -~ 5000 bbls, 2500 - 300Q' -~ 15000 Dbdvls.
1000 - 15007 7500 " 000 - JEOO 17500 °
1500 - 2000 10000 * 3500 ~ 400C 20000 "
2000 - 2500 12500 *

and S5 bhle per ft. of depth tolow 40CC*

REFORE THE OIL CONSIRVATION COMMISSION
(Copy) OF TAE STATE OF NEW MEXICG
IN THE MATTER OF TSE HEARIXG CALLED B3Y TEZ OIL
CONSERVATION COYMISSION OF THE STATE OF N2V
VEXICO FO2 THE PURPOSE OF CONSIDERING:
CASE ¥O._ 55
THZ APFLICATION OF FYED TUANER, JX., TOR AN ORTER OIDER NO. 573
AUTHORIZING A BOXUS ALLOWATLE 7O BE GRANTZD 20 AXY
OFERATOR WHO MAXES A DISCOVERY OF 4 NEW COIL POJL
0% A KZw PRGDUCING EORIZON iN AN ZXISTING OIL FIELD
OR AN ZXTEZNSION OF AN EXISTING OIL POOL BY DRILLIKG
TWO MILES OR MO3S T2OM ANY COMMEECIALLY PRODUCTIVE
OIL WEIL.

ORTER OF TEEZ CCMMISSION

0 THE COMMISSION:

This cause came oz for hearinz at tem o'clock A.M, August 4, 1344, at Santa
Te, Few Mexico, before the 0il "onservation Commission of New Mexico, hereinafter
referred to ne the "Cormmission®.

Tow, on this 8tk day of September, 1944, the Commission having before:it,for
consideration the testimony adduced at the hearing of said case and being fully
advised in the premigcs, the Commission tipds:

1. That the borus discovery sllowadble provided for rerein is reasonable and
the public intercst in that £t tends to fester the discovery of new TceeTves
replcnish diminished reserves of State and HNation.

13 TEXEIFCIE QRDINZD: .
That tho Order herein shell be nowm as the!

R
Qi3

v
+1

AOXTS ZISCOVIEEY ALLOWATLE OIDER

1. That 2 dYonts discovery allowsble shall Te granted to any operator who
mekcs & discovery of a now oil ool or a new producing horizon in on existing oil
field or ar cxtension of ihe discovered portion of 2 known oil poo} where such
discovery ig %4wo miles or zore froz any commercinlly mroductive oil woll.

2. 1ot
the top uait
locrnted, and

Al
tne preiucing

B bonus discovory pllowableo shinll be for onc well, over and above
2uwntle of the proration usmit upon whish such dlscovery well is

r en aoount of 511 in rcoordance with dcpih oeasurcd to the top of
oTm2tinn es follows:

Yp to 1500' -~ 5300 Ybls. 2300 - 30ON' - 15000 bEls.
1007 -~ 1500° 7520 " V0T - 3B 17500 .
1500 - 2390 10000 " IHO0 - 4000 22000

2000 - 2800 12500 "

nnd 5 dbls per ft. of depth Telow 4000°

3. Thot such bdonus discovery rll
ot preator than the figure obtained by
*luwnble by tho number of deys in the

owadly ahnll Bo produced at s daily rato

dviding the total bonue discovery
current vonr,

4. That such donue discovery allowndlo ahsll be produced within

1eciod, Snid period shall begin to run with the first sale
dlrcovary woll,

& two ymar
of o4l f'rom gaid

8. A. Thot application for the
heroin shall %o in quadruplicate upon
quadruplicate by the following!

bonus discovory allowable provided for
Form C-102 ard shnll ba Accompenied In

(1) Mocossery production and £oologtcal data
of such ddscsvery well,

(11} Plat of area for throo milos around such
diacovery wsll,

(311)  aind in ad2itlon thoroto where She discovery
ie tn & now producing horizon In an oxiating

01l fiold, appropriste gvidentiary mattors
in support of such feact.

B, Winen such application is aoproved by the Commiseinn, the
. J | L] L r ’ H n, I its
Director, two shall bo rctained by the Comnmission, ono transmitted %o :ﬁg appli-
cant, and ene to tho Laa County Proration Office,

6. Thot the Order hereodn shall te epnlicrble to any such 4
gince June 1, 1944, Yy 8 iscovery mada

7. That the Order herein 2UPCrscies any ordor with which it 4s in conflict,

IONE at Scnte Fe, Kow Mexico, on tho dny nad year herelrabave designated,

OIL COFSEAVATION COMMISSION

(S62) Joan J. Dempsoy

Chairman
(S6D} H. R. Sodgers
Newber
F -
(86D} Jomn M. Kelly
{52aL) Secretary

3. That such bonus discoevery nllowadle shall be vroduced at a dally rate
not greater than the figure obiemined by dividing the total bonus dlscovery
allowable by the rumber of days in the current year.

4, Thet such bonus discovery allowable shall be prcdueed within a tvo.year
period., Sald period shall begin to run with tho first sale of oil from said
discovery well,

5, A. That spplication for the bonus discovery allowable provided f?r
herein shall be in quadruplicate upon Form C-102 ard shz2ll be accompanied in
quadruplicats by the following:

(1) TYeccssery production and geological data
of such disccvery well,

(11) Plat of area for thrce miles arcund such
digcovery woll.

{111) And in addition theret~ where the discovery
is in a now producing horlzecn in an existing
0il fiold, appropriste evidentiary matters
in support of such fact.
B. Whon such application is approved by the Commission, through its
Tirector, two shall be rctained by the Commission, onc transmitted o *he appli-
cant, £nd one to the Lea County Proration Office.

6. That the Order hercia shall Pe sppiicnbdle to any suckh discovery zale
since June 1, 1544,

?. That the Order herein supcrscdos any orler with which it 1s in conflict.

DOXE at Sentza Fe, Few Mexico, »n the Jay and year hercinabeve desigoated,

OIL COFSERVATION COMMISSION

{3G2) J-an 5. Derpeoy
Chairaan

(35D) =. 2. Roipgers
Mewber

{($52) Jomm K. Felly
(SZal) Secrotery




