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Commisgioner of Public Lands
P.0., Box 791
danta ¥e, New Moxico

Doeax 1H4ir:

We ave enclosing a photostatic copy of the approval
by the United States Goological 3Jurvey of our application
foy termination of the Foster Unit Agreement. Hy carbon
copy of this letter, we are also sending a copy of the
U.5.4.8, approval to the 011l Conservation Coauiasion.

Very truly yours,

MALCO REFINRRIES, INC,

/ Alys M. Norton (Mrs.)

énc .
v/oc 011 Conservation Commission
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OlL. CONSERVATION COMMISSIUN
P. O. BOX 871

SANTA FE, NEW MEXICO

July 2, 1954

Malco Refineries, Inc.

P, O. Box 660

Roswell, New Mexico ’
o b

Subject: Tewrmination df Fostér Unit Agreement

Gentlemen;

Reference {s made to your letter of June 22, 1954 re-
garding your propowsal to terminate the above captioned unit.

Please be advised that such termination is approved
by the New Mexico Oil Conservation Comirission as of this date, sub -~
ject to like action of the U S, Gaological Survey and the Commissioney
of Public Lands of the State of New Mexico

O &= © o

Very truly yours,
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R. R, SPURKRIER
Secretary and Director

RRS:c

ce: Commissioner of Public Lands
Santa Fe, New Mexico

U. 3. Geological Survey
P O Box 6721
Roswell, N. M,

Qil Conservation Commission
Artesia, N. M,
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| 01l Conservation Commission

f Santa Fe, New Mexico

CGonllemen:

Enclosed herewith, please find copy of an
Application For Approval Of Termination Of fhe
Foster Unit Apreement, Eddy County, New Mexico,
the orizinal of which has been filed with the
U. 8. Geological Survey'and a copy of which has
been filed with the Commissioner of Public Lands,

Your favorable action of this Application
is respectfully requested,

Very truly yours,

MALCO REFINERIES, INC.

Aol o

He Eo Harrington




DEPARTUHENT OF THE INTERIOR
(EOLOGICAL SURVEY
IN THE MATTER OF THR APPLICATION FOK APFROVAL OF
UNIT ACREXMENT TERMINATION OF THE
FOR THE DEVELOVMLNT AND OPERATION FOSTER UNIT AGREGHMENT
OF THE FOSTER UNIT AREA, PURSUANT TO SECTION 18

COUNTY UF KDDY, STATE OF PUENEOY
HEW $5:XICO - )

Tor TIE HONOHABLZ DIREOTOR OF $HN (BOLOGIGAL Vlé.nn.-!'
DEPARTHENT OF THE INTPRIOR, WABHINGTON, D.C,t

Maloo Refineries, Inc., as Unit Operator and as owner of one hundred
por centvm (100%) of the working interest signotory to the Foster Unit
Agrosment, I 580, No, 636, hercby agress to the ternination of the said
Fostor mi’o Agresmont, pursuant the provisions of Jection 1§ thereof,

" and reapeaotm‘uy roquasts approval of the nirmtor ¢f the mitsd States
Geologiesl Survey to said temmauw. ;
In guppert of this Applioabm for 'rommtr..en, the following iw

mmt»mlly subnittedt
(1) Pursuant to Section B of Said Unit Agvaemnt, the Foster Unit

Well No, 1, losated 4n the SE}SW} of Section 26, Township 20 South,
Range 23 Bast, Bddy County, New Nexico was drilled to a dapth of 350R?,

. {2) The following formation tops were recorded:
Qorietta  FANTT |
(3) Ne commercial oil or gas showings were encowrtered in any of
the sones penetrated, | |
(L) 7The well was plugged and abendoned Neveaber 11, 19L3,
The undersigned working interest owner believes it is reasonadly
dstermined that the unitised lend is incepable of production of unitised

AT R R B MR INAREE 498 (o A P Vs oo 42

E su&ztsqmu in paying quantities in the formmtions terted, and resulis of
| doep mu in the area do not indieate favorable possibilitiss of produstiom
mdnporhorisom. and t.hnrofonu ot willing to insur the expsnse mnd

TN

P N o

risk of any additionsl tut wells,
" Dated iais 2 (/dayo: \‘J%t«.a 195k,




STATE OF NUW MEXIGO ;
COUNTY OF OHAVES

On %this Sfday of "Jia o~ €., 194, vefore we appeared

Donald B, ﬁmon, to mo poersonuily known, who belng by me duly sworn,
d4d say that he is the Viss Prosident of Malgo Refinerics, Inc, and that
the seal affixed to said instrument 4s the Coxporats seal of said coxw
poration, and that sald iunatrumsnt wae signed and senled in behslf of
said goxporation by aunthority of 148 Boaxrd of Directora, and asid
Donald B. Andsrson aoknowledged said instrucent to be the free aoct and
deed of said covporation, -

Given under ny hand ard notarial ssal 2/ - r.i.ay of S

0
3
b

195k
-, . My Comnission oxpiress
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Jupuory 4, 1534

e, B, B, larrington
¥alco Refimwrios, ing.
P. 0. M (‘l@
Ropwell, MNew lexico

Net Fostor Unit Agresrant
"Fddy County, YMow Mexioo

Nanyr Si.i's

Yo have your lotter dated Dassshor 9, 1053 togather with a
oopy of your application requesting thal the term of the agroassut
and the time within which to omiply vith furdhor dri)ling require-
wents for the development and epevation of tha Footer Unit Amt»
be extendsd to Tecember 31, 1954,

The undeyaignad hereby consunts to ihe extonelon of time of eix
months fros and aftor Desenber 31, 1953, provided, howsver, sinilay
authorization is granted by the idrocter of the Thite’ States Gecloglesl
Survay snd (41 Congervation oumissione

Vary trily souno,

B, 3, VALKER
Conniasioner of Fublie Lands

oes U, 8. Geologicel Survey (3)
Roswell, lew Herice
011 Conservatiom Commission (1)
Munte T, Nev Mexieo |
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Octobe = 1, 1951

Malco Refinerise, Inc,
Box 6&(
Roswell, Naew Meaxlco

Attentlon: Mr, H. E. Harrington

Re: Foster Unit Avea

Gentlemen:

In accordance with your request of August 24, 1951
I am pleased to inform you that] approve the resignation of
Magnnlia Petroleum Company as Unit Operator of the Unit
Area oel out in the caption hereof and the proposal of Mulco
Refineries, Inc., to be Succeasor Unit Operator of the Foster
Unit Area; providsd, however, like a sproval is had and ob-
tained by Malco Refineries, Inc., from the vroper officials
of the Depavtment of Interior and this office provided with a
duly sxecuted and fedsrally approved copy for its files.

Very truly yours,

GUY SHEPARD
" Commissioner of Public Lands

ce: U. 8. Geological Survey
Roswell, New Mexico

(0]} Couurv‘auon Cormmission
Santa Fe, New Mexico




LAw OFFICES
Hervey, Dow & HINKLE
ROSWELL, NEW MeXxIco

M HERVEY

KIRAM M DOW
CTHASIENCE U HILKLE
WE BORUURKANT IR,

QECROE H.HUNMEAR VR, Ja[]uary 3:1 ’ 1951

WILLLAN €, SCHAUL I
/ P (
e ]
K_I’

New Mexico 01l Conservation Commission
Santa Fe, New Mexico

Gentlemen:

We enclose herewith copy of letter from the Director of
the United States Geclogical Survey approving the appli-
cation of the Magnolia Petroleum Ccmpany for an extension
of the term and the time within which to commence drilling
a second well in accordance with the terms of the Foster
Unit Agreement, Eddy County, New Mexico, and which exten-
sion has heretofore been approved by the Commissioner of
Public Lands.

Yours very truly,

CEH/se
Encil.




o URITED STATES ‘
1Y s SPARTMENRT OF TIOD INTERIOR

Geological Survey
Washington 25, D.C.

Mognolie Petrolews Company
P. 0. Box 672
Roswell, New !lexico

GGentlemen:

On January 10, 1951, Acting Director of the Geo-

10 gioal Survey, Thomas B Nolan, approvedd the application

iled by your company as unit operator, requesting an ex-
tomion of the term of the unit agreament and the time
within which t6 commence drilling the second test well
for the Foster Unit Area, Rddy County, New Mexico, J-Sec.
No. 636, approved December 10 1946, "ohe approveé extensi
is for a period of time exp:lr}.na December 31, 1951, for -
both the term and the ccmmencement of the seoond tebt

well.

Enclosed are two approved coples of the application
for your records. It is requested that you furnisbhb the
State of New Mexico, or any other intsrested principsl,
with whatevsar evidence of this approval is deomed appropriat.e.

Very truly yours,

8/ H.J. Duncan
For the Virsctor

Enelosures

ocopy to: Roswell 2 (with 2 app'd copies of applin)
, CA0 {with 1 app'd copy of appl'n)
BLM!
Sante e L.0. (with 1 app'd copy of appl'n)
h’ashington (1tr, only) |
Peter Q. lyce (1ltr.) |
EMPilkintonsfhsil~16=51
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Harney - Al Law
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I bave vend s applcaoon (or eatensian of she ter o of
Lo It prezocand mendioned 10 he caption cered anbip o oosantery L,
1481 and {0 csten oo 2 coe taareumivy within which further d!‘i“il’lg

miael be corrinenced on said Unit ~rea,

“laving 0o objection lo »aid estension of the terw of - oster
Dunlt Agrevi: ot fron. Decemiber 31, 1950 until L ecwmiber 31, 1951, 1
approve the same; 2nd | approve «lso the tiine for con.mencers.ent of
drilling of a second well on said area uatil July 31, 1951, provided
however, the {oregoing consents and approvals are conditicned upon

like consents and approvals being had and chbiained fros:. the proper

federal authorities,
/Z/L

iminissioner

b.
GUY %51
7




OIL CONSERVATION COMMISSIO
SANTA FE, NEW MEXICO

4 October 1748
ire Clarvencs F. Hinkle
Rosvell, Now Mexlso

( Dear jir. Hinkle
D

Attached is order adopted by the Comnisalon with repard
to the Ioster Iinit Agre=ment, Case 154.

' @ _ Very trily yours,

E P RRStbsp




L.AW OfFICES
HERVEY, Dow & HINKLE
:'m‘u':“::(w RoswELL, NEW MEXICO

CLARENCE E HINKLE
Wt BONDURANT, O

August 2, 1948

GLOHOE . HUNKER, UR

Mr, George Graham
Stnte land Office

. Santa e, New Mexico
Dear George:

Re:; Poster Unit Area, Eddy County,
New lexlico.

I belleve you etated after the hearing in
connection with the above uniti agreement that yocu deslred
me to draft the Order of the Commisslon. I enclose
original and several covnles which is the same form as the
Order whlch waeg used in connection with the anvhroval of the
Burro Hills Unit Agreement. If thls is satisfactory, vlease
have the Order entered and I would anurecliate your mailing
me two signed coples of the same.

Yours very truly,

HERVEY, DOW & HI}

CEH:mmh

Enc.
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CERIIFICATE OF APPROVAL BY COMMISSIONER

OF PUBLIC LANDS, STATE OF IZW 112XICO, OF

UNIT AGREZNENT FOR THE DIVELOPHIUT AlD

OPZRATION OF THE FCSTER WIIT ARBA, EDDY

COUNTY, STATE OF LY NIXICO,

Thero having boon prosentod to tho undersignod, Commissionar of Pudblic

Lands of the Stato of licw Mexico, for oxamination and agreemont for the development
and oporation of thn Fostar Unit Aron, Bddy County, Vew Moxico, bearing dato of

@4{,4«,&( /0 , 1948, in which tho loagnolia Petrolouwn Company, a corporation

is dosignatod as Oporator, and which has beon oxocuted by various parties owning

and holding o1l ond gas lecases ombracing 1nn@s within tho unit aroa, and upon
oxamination of salid agroement, the Commissionor finds:

(a) That such agroomont will tond to promotc the consorvation of oil
and gas and thc botter utilization of reservoir ¢encrgy in said fiold;

(v) That undor tho oporations proposcd, tho State vill rocoiyo its
fair sharo of the recoverablo oil or ges in plnce undor its lands in tho aros
affoctod;

‘(c)}‘Thax the agreemont is in other rospects for the bost interost of
the State; '

(¢) That the agreoment provides for the unit operation of tho fiel@,
for tho allocation of production, a.nci the shering of procceds from a part of tho
arca covered by the agreomont on an acicago basis as specificd in the agreoment.

‘ HOW, THEREFORZ, by\virtuo of the authority conferred upon mo by
Chapter 88 of the New Moxico Sossion Laws of 1943, approved Anril 14, 1943, I, the
undersignod, Commissioner of Public Lands of theo State of Now ilexico, for the pur-
poso of moro proporly consorving tho oil and gas resourcos of thoe State, do horobdy
~consent to and approve tho unit agreement above roforred to for the development
and oporation of thc Fosteor Unit Areca, Eddy County, Now Hoxico, subject to all of
the provisiqns of tho aforosaid act.

Exccutod this tho \\tad day of

Yol

e

-6 sioner of Public Lands of the
tatd of low Moxlco
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CERTIFICATION-DETERNINATION

Purguant to the authority vosted in the Secratary of the
Interior, undor the act approved February 25, 1920, 41 Stat, 437;
30 U.S,C, sccs, 181, et scq., as amended by the act of Auwgust 8,
1946, 60 Stat., 950, and delegated to the Director of the Geological
Survey pursuant to Departmental Order Wo. 2365 of October 8, 1947,
43 C,7,R, sec. 4,61, 12 F.R, 6784, 1 do hereby:

A. Approve the attached agrcemont for the dovolopment
and oporation of the Foster Unit Aroa, State of New Mexico.

B, Cortify and determine that the walt plan of dovelop-~
ment and oporation cgntempiatod in the Attachod agrecnent is
necessary and advisable in the public intorest for the purpose
of more properly consérving the natural resources.

C. Certify and detoermine that the drilling, producing,
rental, minimum royalty, and royaliy requiroments of all Federal
leoasos committod to sald agroomont are hereby cstablished, altered,
changqg, or revoked to conform with the torms and conditions of
this agrcement.

neeo 1o 1948
Dated

Acting Dircctor,
United States Goological Survoy




BEFORE THE OIL CONSERVATICH COMMISSION
© OF THE STATE OF NEW HEXICO
IN TLE HMATTER OF THE HEARING CALLED BY
THE OIL CCHGEAVATION COMMISSION OF THE
STATE OF NEW MEXICO FOR THE PURPOSE OF
CONSIDERING:

CASE NO, |54
ORDER HO. 786

THE APPLICATION OF THE MAGNOLIA PETROLEUM
COMPANY FOR AN ORDER OF APPROVAL OF PROPOSED
FOSTER UNIT AGREEVENT W{OSE UNIT AREA COVERS
10,291,91 ACRES SITUATED IN TOWNSHIPS 20%
and 20 SOUTH, RANGES 22, 23 and 24 EAST, IN
EDDY COUNTY, NEW MEXICO.

ORDER OF ThHE COMMIZSION

BY THE COMMISSION: .

This cause came on for hearing at ten o'clock
A. M., July 29, 1948, at Santa Fe, New Mexico, before the 0il
Congervation Gommission of New Mexico hereinafter referred to

ag "Commission",

NOW, on this the 29th day of July, 1948, the
Commigslon having before it for ccnsideration the testimony
adduced at the hearing of sald case and being fully advised

in the premises:

FINDS that the provosed unit plan will in
principle tend to promote the conservation of oil and gas and the
prevention of waste;

IT {8 THEREFORE ORDERED: ,
That the order herein shall be known ag the:
WFOSTER UNIT AGREEMENT ORDERH

SECTION 1 {(a) That the project herein shall be
- known ag the Foster Unit Agreement and shall hereinafter be
referred to as the Project, . :
(b) That the plan by whlch the Project
shall be operated shall be embraced in the form of unlt agreement
for-the development and operation of the Foster Unit Area referred
to in the petitioner's netition and filed with said vpetition and
such plan shall be known as the Foster Unit Agreement Plan.

SECTION 2, 'hat the Foster Unit Agreement Plan shall
be and is hereby approved. 1n principle as a proper consgervation
measure; provided, however; that notwlthstanding any of the
provisions contained in said Unit Agreement, this approval of
- sald agreement shall not be considered as waiving or relinguishing
in ‘any manner any rights, duties or obligatlions which are now _
or may hereafter be vested in the New Mexico 0il Conservation

W.N.M.C.F., MICROGRAPHICS —ﬁ]




Commlgsion by law relative to the supervision and control of
onerations for exploration and development of any lands
committed to gald Foster Unit Agreement or relative to the nro-
duction of o0ll and gas therefrom,

SECTION 3. (a) That the Unit Area phall he:
NEW MEXICO PRINCIPAL MERIDIAN

T. 204 8., R, 22 E.

Lote 1 end 2, 8% SE% Section 33,

Lots 1, 2, 3, &4, 8 S? Section 34,
Lote 1, 2, 3, I, sl section 25,
Lots 1, 2, 3, 4, S%S% Section 36,

T, 20 8., R. 23 E,
g% Section 173,
8% Section 1ﬁ

All Bections 22 23, 2, 25, 26, 27,
28, 33, 34, 35, 36,

T, 20% 8., R. 23 E.
Lots 1, 2, 3, &4, 5 si Ei SEL W
Section 31' Lot UL, “awis Section 32
T. 20 8., R. 24 E.
Lote j and k&, E55W: Section 18;
Lots 1, 2, 3 and 4 Eé-wi Section 19;

Lots 1 2 3 and b, i Section 303
Lots 1, 2, 3 and L, ®k w% Section 31,

Eddy County, New Mexico, containing
10,291,91 aecrea, more or less,

(b) The Unit Area may be enlarged or
diminished ag provided in said Plan,

SECTION 4, That the unit operator shall file with
the Commission an executed original, or executed counterparts
thereof, of the Foster Unit Agreement not later than 30 days
sfter the effective date thergof,

SECTION 5, That any party ownlng righte in the
unitized substances who does not commit such rights to said
Unit Agreement before the effective date thereof may thereafter
become a party thereto by subscribing to such Agreement or a
counterpart thereof. The Unit Operator sghall file with the
Commigsion. within 30 days an original of any such counterpart,

SECTION 6. That the order herein shall become
effective on the first day of the celendar month next following
the approval of the (ommissioner of Public Lands and the
‘Secretary of the Interior and shall terminate ipso facto on the
termination of zaid Unit Agreement. The last Unit Operator
ghall immedlately notify the Commission in writing of such
termination,




" DONE at Santa Fe, New Mexico, on this the
aay of August, 1948,

011, CuOH SFRVATIO;. COMMISSION

31t

TLOMAS J. 1ABRY, CHATRMAN

T g)

( s M;,_,, g{, )74/(‘.44,»./)

JOUN E. WILES, URUBER

<t

yZ e e thAcel

R. R. SPYRRIER, SECRETARY
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STATE OF NEW MEXICO

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

L anowe eanilored cams, in
g . .- )" - »
olin Pelrolewr Compony for
vy By County, liew Meoxien, will
Ay 23, W04, Santa Ve, llou Yexieo,

£ the Doszter ind
1 10800 oteloe!

5
we of Hoovrogenta

approveld
e heavd
in the s

A

Very truly yours,

ATUORGE A. GRAIAYM, Attorney




STATE OF NEW MEXICO-

OFFICE OF STATE GEOLOGIST
SANTA FE, NEW MEXICO

T SANYS T el FINTICAH
Sania e, liecw leixico

s Rotlce of Publication - Cases 152,
162, 154, 155, aed 15¢

Gentlemons

flease publish the enclosed nolieo onse, Loredleizly, Fleane
progrevond tho notics esreivlly and send o cowy of thoe poper
carrying such notiece,

e ((\I l F{'.>::\ AT
N LR

TELPION, TLOASN 8D PUDLIT 13
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UPUH Cinis 1
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For payment vlenge subzdt statement in duplicate, accompenied
by voucher exscubted in duplicate, The necessary “lariz cre
enclosed.,

Vory truly yours,

GEORGE A, GRAHA, Atiorney
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LAW OFFICES on (W‘:(“ V‘?f"’“ RS TNl
HeRVEY, Dow & HINKLE FW R g
HIRAM M. DOW RoswELL, NEW MEXICO it S QYIS o,
e e L JUL 19 994
July 8, 1948 U' /]
GEORGE H. HUNMER, UR L___) L.J LL:J 'j l! L.._] LL}J
/' 2% / ' J/ .
P LI Iy o - e
k“/ //‘ ’ //j/l(‘ ’( ///' ( L'”,/‘- i //" r///,’” (‘it)_“ <
Mr. R. R. Spurrier -
New Mexico Oil Congervation Commigsion P ?(
8anta Fe, New Mexico I A

Re: Foster Unit Area, Eddy County,
New Mexico,

Dear Dick:

We hand you herewlth in tripliecate application
of the Magnolia Petroleum Company for approval of the
Fogter Unit Area, Eddy County, New Mexico, The Magnolla
is commencing Operations on a test well on the unit area
and it 1s anxious te have a hearliiyg on the application
as quickly as posgsible., I hope that you will be able to
set the hearing down as quickly as possible. I would
appreclate your gsending me a copy of the Notice of

Hearing.
With kindest regards, we are
Yours sincerely,
HERVEY, DOW & HINKLE
<: N [1 W%;j |
By (\ N AN \_(, ST K)iu\/"‘ k’ \ "
CEH: mmh ‘\’

Enc,
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LAw QFFICES
Herver, Dow & HINKLE
J.M, HERYEY

HIRAM M. BOW RoswieLL, NEw MEXICO
T CLARENCE F. HINRLE

W £ BOWDURANT, i I‘:‘O bl‘lmry 3, 19‘}(). / )

GEGRCGE . MURKER, Jft

New Mexico 0il Congervation Commission,
Santa Fe, MNew Mexico.

‘Res Foster Unit Area,
_l-u(:‘C- “Oo Oj().

Gentlemen:

We hand you herewith an approved copy of the
Unit Agreement for the development and operation of the
Foster Unit Area, Eddy County, New Mexico.

Yours vory truly,

{I}RV‘I"{ DOV & ﬂ;ﬁj{f’ﬂ
By QMI\ - *; w M\\

CEH:MC
Encl, .
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UNIT_AGREEMENT

FOR_THE DEVELCFUENT AKD OFPERATICH OF TAE FOSTER UN&T AREA

EDDY COUYTY STATE QT “Z¥ MEXIOC
s s TP f‘j RS = o ‘
ER TR B t '}/} 158 :gn I. SEC. ¥o. __'Q_ég
gt ‘5} o o —
Gos et kel This ggreement, entered into as of tne /0 day of
mﬁﬁ“i,-f>;gs@ / o
WAL LR A B2/ , 1948, by and between the parties subscrib-
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i : ing,?ratifying, or consenting hereto, and herein referred to ss

. the "}r\qrtiaq hervatantl
Martles heredol)

W-I-T-N-E~-8~-5-E~T~H:
WHEREAS, the perties hereto are the owners of working,

rovalty, or otuer oil or 3as interests in the unit area supject
to this agreenent; and

WAEREAS, the Act of Feoruary 25, 1920, 41 Stat. 437,
30 U.S.0. secs. 181, et. seq., as amnended by the Act of August &,
1348, 30 Stat. 980, authorizes Federal lessces and their repre-
sentafives"ﬁo unite with each other, or jointly or éeparately

with others, in collectively adopting and orerating under a
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or gas pool, field, or like area, or any part thereof, for the pur-
pose of more properly conserving the netural resources taereof when-

ever determined and certified oy the Secretary of the Interior to

U £ S 2 i L AT R R S

be necessary or advisable in the public interest; and
WHEREAS, the Gommissioner of Public Lands of the State

of New Mexico is authorized by an Act of the Legislature (Ghap.38,

Laws 1943) to consent to or approve fhis agreement on behalf of

the State of Hew Mexico, insofar as it covers and includes lands
and mineral “interests of the State of New Mexico; and

WSEREAS, the 011 Conservation Oommission of-the State
ofyﬁew ilexico is authorized oy an Act of the Legislature (dhap.

72, Lawsg 1935) to épprove'this agreement and the conservation

provisions hereof; and




T. 20 8., R. 33 E.

WHEREAS, the parties hereto hold sufficient interests

in the Foster Unit Area to give rensonably effective control of

operations therein; and
WHEREAS, it is the purpose of the parties hereto to con-

serve nstural resources, prevent waste, and secure other benefiis

obtainable through development and operation of the area subjeot

to this agreement under the terms, conditions, and limltations

herein set forth;
NO#, THEREFORE, in consideration of the premises and the

promises herein contained, the parties hereto commit to this agree-

ment thelr respective interests in the unlt area and agree severally

among themselves as follows: |
ENABLING 4CT ANWD REGULATIONS

1. The Aot of February 25, 1920, ss amended, supra, and
all valid pertinenﬁ regulations, including operating and unit plan
regulations, | heretofore issued thereunder or valid pertinent and
reasonable regulations hereafter issued thereunder ar.é, acoept‘e'd
and made a part of this agreement, and as to non-Federal land “a‘p~
plicable State laws are acoepted and made part of this agreein:éﬁt.

| UNIT AREA
2. The following déscribed land is hereby designated and

recognized as constituting the unit area:

NEW MEXICO FRINCIPAL MERIDIAX
T. 304 8., R. 283 E. ~ Seo. 33, Lots 1 and 2, SisEd
Sec. 34, Lots 1,3,3,4 ands—l—Ssg
Seo. 35 Lots 1, 2 3 4ams
See. 36 Lots 123&4 8354
Seo. 13, S%; Sec. 14, S&;
Secs. 32 ,23,24,25,28,27, 128, 33 34 35 36, All
Sec. 31, Lots 1,2, 3 445, s%sE&, smsw&
Seo. 32, Lot 4, SWigwh
Sec. 18 Lots 3 and 4, EASWE
Sec. 19, Lots 1, 3, 3and4 Ei;%
W

T. 304 8., R. 33 E.
T. 30 8., R. 34 E.

L

Sec. 30 "Lots 1 2 3 and 4, E
Sec. 31, Lots l 2 3and4 E

Eddy Oounty, New Kexico, containing 10 ?91 91 acres, more or less.

: /-3,—'-‘;




Exnibit 4 attecised hereto is & map showinz the unit
area and the known ownership of all land and lesses in said area,
Exhibit B attached hereto 18 & schedule showing the perocentage
and kind of ownership of 01l snd gas interzsts in all ;and in the
unit area. Exhivits A and 3 shall bé revised by the Unit Opers-
tor whenever ;hanges in the walt area or other changes render
suoh revision necessary, gnd not lese than six copies of the
revised exiibits shall be filed with the Cil and Sas Supervisor,

The above-desoribed unit arez sball be expanded or
oontracted, whenever such sction is nccessary or desiradle to
conform with the purposes of this agreeanent, in the following
manner

(a) Unit Operator, e¢n its own motion or on demand of
the Direofor of the U. 3. QGeological 3urvey, hereinefter referréd
to as Director, or on denand of the Commissioner of Fublic Lands
of the State of New Kexico, hereinafier referred o 58
sioner, shall prepare a notioe of proposed expanaion or contrac-
tion desoribing the conteaplated ohanges'in the boundaries of
the unit srea, the reasons therefor, and the proposed effective
date thereof. ; ;

(b) Said notice shsll be delivered to the 0il and Gas
Supervisor, hereinaftér referred to as Supervisor, and Com~
missioner, and coples thereof meziled to the last known address
of esoh working interest owner, lessee, and lessor whose inter-
ests are affected, advising that 30 days will be allowed for
submission tofthe-Unif Operator of any objeotions.

(o) Upon expiration of the 3)-day periocd provided in
'the-preoeding iten (o) hereof, Unit’operator'ehall file with the

Supervisor and Commissioner evidence of mailing of the notice of
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expansion or ooniraction and a copy of any objections thereto

~ which have been filed with the Unit Operator.

(a) After due consideratton of all pertinent informa-
tlon, the cxpancion or contraotion shall, upon approval by the
Director and Qommissioner, oecome effective as of the date pre-
gorivbed in the notice tnereof.

| A1l land committed to this agreement shall constitute

land referred %o herein as Yunitized land" or "land subject to

‘this agreeuent®,

UNITIZED SUBSTAXCES
3. All oil, gas, natural gasoline, and assoclated
fluid hfdrocarbons in any and all formations of the unitized
land are unitized under ghe terms of this agreesent and herein

PN

are called "unitized substances".

UNIT OPERATOR

4, The Magnolia Petroleum Company, a corvoration, with

offices at Dollas, Texas, is herevy designated as Unit Operator

and by signature hereto pommits to this sgreerent all interests
in unitized substances vested in it as set forth in Exhibit B,
and agreecs and consents to accept tbe duties and ovligations of
Unit Operator for the discovery, development, and production of
unitized substances as’herein provided. Whenever reference is
made herein to the‘Unit Cperator, such reference means the Unit

Operator acting in that oapacity and not as an owner of interests

~in unitizéd substances.

The Unit Operator may resign as Unit Operator whenever
not in default under this agreement, out no Unit Operator shall

be relieved from the duties and obligatibne of Unit Operator for

4




a period of € months after 1t has served notice of intention to
resiyn on all owners of'working 1nterests'subjeot hereto and the
Director end Courmissioner, unless 3 new Unit Operator shall have
béen eélected and approved ana e&:itall have assuned thé duties

and obligations of Unilt Opcrator prior to the expiration of sald
S~-nmonth period. Upon defeult or faillure in the nerformance of
its duties or oocligations under this ajgreenent the Unit Cperator
may ove resoved vy a majority vote of ovmers of working interests
deterained in like menner es herein provided for the selectiob
of a successor Unit Operator. Frior to the effeotive date of
telinouishment oy or witain 8 moaths after reroval of Unit
Operator, the duly cuslified successor Unit Operator shall hsve
an option to purchase on reasonadle terms all or any psrt of
the guipnent, material, and acpurtenances @n or upon the land
subject to this asreenent, oviied oy the retiring Unit Operator
an&"hééd"iﬁ'fféméabééiiy es such operator, or if no oualified
successor opergtor has veen designated, the working intereat
owners may purchiase suci eouipnent, aaterial, and appurténances.
At any time witiin the next ensuing 3 months any ecuipment,
material, and éppurtenanoes not purciiased anc not necessary

for the preservation of weila nay ve renoved vy the retirinug
Unit Operstor, out if not removed siall vecome tne joint
property of the ovners of unitized workiay interééts in the
participating area or, if no perticipatiny area nas oeen estad-~
lished, in the entire unit area. The terauinstion of the rights’
es Unlt Operator under this agreenent shall not terminate the
'right, title, or iaterest of such Unit Operator in its.separate

Gapaoity as owner oi'iﬁterests in unitized sﬁbstanoee.

B
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SUGCESSOR UNIT OFERATOR

5. Whenever the Unit Cperator shall relinouish the
right as Unit Operator or shalli ve renoved, the owners nf the
unitized workins interects in tiie purticipoting sres on an
acresze basls, or in the unit srea on an acreace vesis until a
rerticireting srea shall have oveen estavlisghed, shall select a
new Unit Operator. A wejority vote of the workin: interests
qualified to vote shall te repuired to seleot & new Unit Opera-
tor; FROVIDED, That, ir a msjority out less than 75 percent of
the working interests oualified to vote are owned by one party
to thie agreement, a concurring vote of at least one additionsl
working 1hterest owner shall te reauired to select a new operator,
Such selection éhall not becom2 effective until (a) a Unit
Operator s0 selected suall accept in writing the dutles and
responsidbilities of Unit Operator, and (o) the selection shall
have been‘approved by the Director and Commissionei. If no
successor Unit Operator is selected and cualified as herein
provided, the Direotor and Commisgioner at their election 18y

declarzs this unit greement terwinated.

_ UNiT ACCOURT ING AQREENEIT
6. If the Unit Operator is not the sole ouaer of‘

ﬁorking interests, all costs and expenses lncurred in.conddcting
unit operations heréunder and tue working interest benefits aocoru-
ing aereuynder shall ve zpportioned amonsy the owners of unitized v
working interests in accordznce with a unit accounting agreeﬁent
oy and between the Unit Gpergtor and tae other owners of such
interests, whether one or more, separately or colleotively. -Any
agreenrent or’agreements entered into between fhe‘working interest

" owners and the Unit Operator as provided in this section, whether

-8

-~

W.N.M.C.F. MICROGRAPHICS

A




one ar iore, are hereln referred to as the "unit accounting agree~
ment ", w0 such agreeuecnt shall oe deened either to modify any of
the terns and conditions of this unit agreesent or to relieve tihe
Unit Operator of any right or obligation established under this
unit agreenent, end in case of any inconsistency or confliost be~
tween this unlt agreenent and the unit sccounting agreenent this
unit agreement shall prevail, Three true coples of any unit
accounting agreexent executed pursuant to this scotion shall bhe

filed with the Supervisor.

RIGHTS AND OBLIGATIOXS OF UNIT OFERATOR

7. Except as otherwise specifioally provided herein,
the exclusive right, privilege, and duty of exeroising any ang
all rights of the parties hereto whicn are necesrsary or conven-
ient for prospecting for, producing, étoring, and disposing of
the unitizced substances are hereﬁy vested in and shall be exer=
cised by the Unit Operétor as herein provided. 4Acceptadble evi- -
dence of title to said rights shall de deposited with said Unit
Operator and, together with this sgreeunent, shall constitute and
define the rigints, privileges, and obligations of Unit bperator.
Yothing herein, however, shall be construed to transfer title to
any land or to any lease or operating agreewent, it being under-
stood that under this agreement tﬁe Unit Cperator, in its
capacity as Unit Qperator, sﬁall exercise the richts of poéses-
sion and use vested in the parties hereto d%ly for the purposes
herein specified.

The Unit‘Operator shall pay all costs and expénses of
operation with respect to the unitized land. If and when the

Unit Operator is not the sole owner of all working interests,
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such costs ehall be charged to the account of the owner or owners
of workins interests, and the Unit Opcrator shall be roianbursed
therefor vy euch‘owners aud snall account to the working intercst
ownérs for their respective shares of the revenue and benefite
derived from operations hercunder, all in the menrer and to the
¢xtent provided in the unlt accounting agreenent. The Unit Opera-
tor shall render easch month to tne ovmers of unitized interests
entitled-thereto an accounting of the operations on unitized

}land curinc the previous calendar month, and shall pay in vslue

or deliver in kind to each party entitled taereto a rroportionate
and allocated share of tiae benefits accruing hereunder in conform-
'ity with operating agreerents, leases, or other independent con-
traocts between the Unit Overator and the perties hereto elther
collectively or individuslly,

The development aund opefation of land subject to thise
agreenent under the terws hercof snall ve deened full performance
by the Unit Operator of all ovligations for such development and
operation with respect to each and every part or separately owned
tract of land subject to this agreeiient, regardless of wiether
there is any developﬁentkof aiy particuvlar part or tract of the
unit area, notwitustendin: anything to tihe contrary in auny leasé,
operating agreeaent, or other contract by and between the parties

hereto or any of then.

DRILLIYG TO DISSOVERY
8. ¥ithin & ﬁonghs after the effective date nereof,
the Unit Operator shall bégin to drill an adecuate test well at

a 1ocgtioh to be approved by the Supervisor, if sucn location is

upon lands of the Unifed States;xand if uron State lands or




! ’
.
.

patented lands, suoh location shall oec approved by the Ol1 Conscerva
tion Coswaiseion of the State of New Mexlco, hereinafter referred to
a8 tae Commission, and thereafter continue such drilling diligently
until a wéll not less than aqpop feet 1n depth has veen arilled, un¥
less at a lesser deoth unitlized suvslances shall ve discovercad whiéu
osn be produced in payin- ouantities or the Unit Overator shall at

any'iime establish to the satisfaction of the Bupervisor as to wells

~on Federal lsnd, or the Commission ae to wells on State land or

patented land, that further drilling of said well would not be
warranted. If the first or any subsecuent test well falls to result
in the discovery of a deposlt of unitized substances ocapavle of
veing produced in paving quantities, tiae Unit Operator ehall con-
tinue drilling diligently one well at a time, allowing not more tinan
8 monthe vetween the counpletion of one well and the bezinning of the
next well, until a well capadle of producing unitiicd éubstances in
vaying cuantities is counleted to the satisfaction »f sald Surer-
visor if on Federal land or the Comaissioner if on State land or
patented land, or urtil it is reasonatly proved that the unitized

land is incapadle of producing unitized substainces in paying quanti-

“ties, Jothing in this section shall ve deemed to limit the right

of the Unit Operator to resign, as provicded in Section 4 tereof,
after anvaell drilled under this section is placed in a satis-

factory condition for suspension or is plugged and abandoned‘pur-

susnt to applicavle regulations. The Director, and the Commissioner

may modify the drillinz reouirewents of this section by grenting
reasonavle extensions of time wien in their opinion, such action

is warranted. Upon failure to comply with the drilling provisions

“of thi¢ section, the Director and OQmmissionerznéy, after resson-

able notice to the Unit Operator and each working interest owner,

lessee, and lessor at their last known addresses, declare thais

unit agreement terminated.
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The drilling of an initial test well to the depth ond in
the manner hereinavove specified oy the }agnolie Yefroleum Company
éhall sstisfy the reouirenent set fortn hereinavove for the drillirg
of such well, notwithstanding that such well may have veen commenced
or oompletea prior to the effective datc ¢f thin agreement,

FLAY OF FURTZER DEVELOFMENT AND OFERATION

8. Within € months after completion of a well capable
of producing unitized substences in pavinsg ouantities, the Unit
Cperator shall eubnit for t:e approval of the Supervisor, the

+Comalssioner, and the Comuission, an acceptasle plan of develop-
ment and operation for the unitized lsnd which, whén approved by
thevSupervieor, the Commissionrner, and Commission, shall constitute
the further drilling and operating obligations of the Unit Operasor
under this asreement for the period specified therein. Thereafter,
'from time to time before the expirstion of any existing plan, the
Unit Cperator shell submit for the approval of the Jupervisor,
the Comnissioner, and the Jommission, a plan for an 24ditional
specified period for the develoﬁéent aud operation of thefunitized
land. 4Any plan submitted pursuwant to this seotion shall provide
for exploration of the unitized area and for the deterszination
of the comﬁercially procuctive area thereof in each and every

productive formation and ehall Ge as coxplete and aderuate as the

Supervisor, the Oommissioner, and the commiSSion may cGetermine to
be necessary for timely developuent and proper concervation of the
o1l and gas resources of tre unitized area =2nd shall (a) specify
the numver and locatiomsof any wells to e drilled and the pro-
posed order and time for such érilling; and {o) to the extent
'praoticable specify the operating praotices regarded as necessary
and advisacle for broher conservation of naturel resources. Sep-

arate plans may be subuitted for separate productive zones, subject




to the approvél of the Supervisor, Commissioner, and the Con-
mission. Said plan or plans'shall be nmodified or supplenented
when necessary to mecet changed conditions or to protect the
interests of all parﬁies to this agreement. Reasonable diligence
shall be exeréised in coxnplying with the obligations of the ap-
proved plan of developaent. The Supervisor and Commissioner

are authorized to grant a reasonzole extension of the €-month
period herein prescribed for éubmission of an initial plan of
development where such action is justified because of unusual
conditions or circuustances. A1l parties hereto agree that after
completion of one comnercially productive well no furthner wells,
except such as imay De necessary tQ afford protection against op-
“erations not under tnis agreement, shall be drilled except in

accordance with a plan of developnent approved as herein provided.

FARTICIPATION AFTER DISCOVERY

10. Upon completion of a well capable of producing
unitized substences in paying ouantities or as soon thereafter
as reouired by the Supervisor or the Commissioner, the Unit
"Operator shall submit for srproval by the Director, the Com-~
missioner, and the Commission a schedule, vased on suodivision
of the public land survey or aliguot parts thereof, of all uni-
tize&iland then regarded as Treasonavly proved to be productive of
unitized substances in paying cuantities; all land in said scaed-
ule cn approval bf the Director,the Commissioner znd the Comaission
to constitute abparticipating area, effecﬁ}ve as of the dete of

first produdtion. Said schedule st:all also set forth the per-

centage of unitized substances to be allocated as herein pro-

vided to each unitized tract in the ﬁarticipeting area so_estabr

lish;d, and shall govern the allocation of production from

B §




and after the date the particlpesting arca wecomes effective, A
separate nerticipating ares shall ove estadolisncd in 1lile manner
for each aerarat¢ pool or deposit of unitized suovstences or for
any zroup thereof procuced a8 a sinilc rool or zoae., The parti-
~cipating area or sreas so esteolished snall ve revised from tise
to time, subject to\like approval, vaeuever such action appears
proper ag & result of further drilling operations or otaerwvise,
to include sdditionsl iand t:ea reszarded 28 ressonably pnroved to
be productive in paying ocuentities, and the percentase of zlloca-
tion snall also e revised accordingly. Thne effective date of any
revision shall be tne first of the wmonth following the date of
first authentic knowlecze or information on which such revision
is predicated, unless a msore appropriate effective date is speci-
fied in the schecdule. o land snall pe excluded from a partici-
pating area on account of Geplcticn of the unitized substances.}

- It ig the inteat of this section that a perticipating

.area snell reprcesent tase.area known or reasonably estimzted to

be productive in rering cuentities; tut, regsrdless of any revi-

sion of the participeting erea, nothing herein contained shall be

éi _ construed es reguiring any'retroactive apportipnment of any suis

' acorued or paid for procduction obtained crior to tre effective ‘

date of revision of tie participeting erea. J : ’ ; ‘
In the absence of agreeaent at any time vetween tae |

Unit Operator, the Director, the Commissioner, 2nd the Commission

as to the proper definition cor redefinition of a rerticipating

area, or until e rerticipating area hss, or areas aave, been

‘estadlished as provided nerein, the portion of all payruents

affected thnereoy may be lapounded in a manner mutually acceptable

-
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to the owncrs of worliiing interests, except royvzlties due the

Unitec States anc the State of lew lfexico, wiaich shall ve deter-
mined oy the Supr.rvisor ~nd the Commissioner and the amount theve-
of deposlited with the Distrioct Land Cffice of the Bureau of Land
Kanagenent and tie Oommissiéner of Fubdlic Léﬁds, réspedtivély, to
be held as unearned woney uantil the perticipating srea is finally
approved and then snplied as earied or returned in accerdznce with
8 deteraination of the sun due as Federal and State royzlty on the
basis of such cpproved perticipating area.

wienever 11 is deteruined, subject to th¢ approval of
the Supervisor as to wells on Fecerel lsad and thae Jommissiocuner
as to wells on State land, anc the Gémmission as to petented land,
that a well drilled under this azreceusent is not capablé of produc-
tion in payins cuantities and‘inglusion of the land on whichjit is

situsted in a participzting area is unwarranted, production from

guch well shall be allocated to tue laac on wiich the well is

locéted so lons; s thnzat well is not within g participsating zrea
estaovlisned fqr the ool or cdeposit from which such procuction is
ootained. ‘

ALLOCATIOX OF FRODUCTICHN '

11, 411 unitized suostances produced from each parti-
dipating area established under this agreerent, except any part
thereof used for procuction or cdeveloprent purposes aereunder,
or unavoidzoly iost, shall be deemed to ve produced equally on
an acreage basis. from the several trects of‘pnitized lard of

the participating area estaolished for sucn production and, for

the purpose of determinicy any oenefits that accrue on ar acrea:e

vcasis, each such tract shall have allocated to it such_ peroen-
tege of said production as its area bears to the sald participa-

tingz area. It is hexeby asreed that production of uqitiZed

-13-




gubstances from a partioipaiing area shall be allocated as pro-
vided herein regardless of whether any wells are drilled on any

particular part or tract of said participating area,

DEVELOFMENT OR OFERATION OF NOK-FARTICIFATING LAND
12. Any party ﬁereto, other tasn the Unit COperator,
owning or controlliing e majority of the workinyg interests in any
unitized land not included in a participating area and having
trereon a regular well location in accordance with a well-spaocing
pattern esteblished uader aun appvoved plan of development end
operatiqn may drill 2 well st such locetion 2t his own expense,

unless within 20 days of reoceipt of notlice from saild party of

ais intention to drill the well tine Unit Operator eleots and

comnences to ¢drill such well in like mnanner as other wells are
drilled by the Unit Operator under this agreeanent,

If suoh well is not drilled by the Unit Operator and
results in produotion such that the land upon whicﬁ it 1s sltuated

may properly be included in a participatiny ares, the party cay~

 ing*the cost of drilling such well shall be reizpursed as provided

in the unit accounting agrcement for the cost of drilling eilmilar
wells in the unit area, and the well shall be operated pursuant to
the terms 6f'fhia'agreeﬂeht as thouzh the well had been drilled
by the Unit Operator.

" If any well drilled oy the Unit Operator or by sn
owner of working interests, zs provided in this section, obtains
produoction insuffiolent to justify inclusion of the laand oh waioh
8aid iell is situated in a partioipating area, said owner of
working intereetg‘at his,elébtion, with1n 3O days after deteriina=-

tion of suoh insuffiociengy, shall be waolly responsible for and

~14-
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may operate ancC produce the well at his sole expense and for aia
sole benefit. If such well was drilled by the Unit Operator and

sald owner of working interests elects to operate said well, he

shall par the Upﬁt Operator‘a fair salvage velue for the casing
and other neceseary eouipmént left in tne well,

Wells\drilled or produced at the-sole expense and for
tae sole venefit of an owner of vorking interest other than the
Unit QOperator shuall be operated pursuarnt to the teris and pro-
visions of thils agreement. Royaltles in amount or value of
production from any such well shall be pelid as specified in the
lease gffected. |

| ROYALTIES AUD RENTALS

13. The Unit Operator, on vehslf of the parties Zere-
to, shall pay in vslue or deliver iﬁ'kiﬁd, according to the riguts
of the parties establisned by underlying leages or azgreenents, all
foyalties Gue upon production-allocated to unitized land anc¢ saall
pay all rentels or winimum royalties Gue on unitized land., A1l
suoh paynents or deliveries in kind skali de charged vy the Unit
Operator to the appropriste working interest owners as provided
in the unit eccounting agreeuent. lothing herein contained shall
operate to relieve the lessees of: Federal or State land from their

obligations under tiae terms of tneir respective lesses to pay

reatale and rovalties.
- Royelty due the United Stetes éhal; oe couputed as
provided in the opersting regulatigns ané paild in value or de-
livered in kind s to all unitizeéd sucstances on the basis of
the amounts thereof sllocated to uﬁit;zed Federal land as pro-
' vidéd here;n at the rates epecified in the respective Pederal %
> |

‘leases, or at such lower rate or?rAteé =6 nay oe authorized vy

~15-




law or reguletion: FROVIDED, That for leases on whlch the rovel”v
rate depends on the cdallv average production per well, said aver-

are production shall ve determianed in accordance with the opera-

ting regulations as trhough ecach participating area were a single
consolideted leese.

| Rental or =inimum rovalty for land of the United Stetor
subject to this agreesnent shall ve paid(at the rates sbeoified
in the respective Federsl leases, or éuch reﬁﬁal or ainimum
royelty may be walved, suspended, or reduced to the extent

authorized by law and applicable regulctions,

CONSERVATICE

14. Cperations hereunder aad production of unitized

substances éhéll be conducted to provide for the most cecoonomiocal

and efficient recovery of said suostances, to thé end

naximum efficient vield may oe octained witlhout waste, as defined

vy br pursuant to Stste or Federal law or regulatxon; and nro-
duction ofdunitized substances’shall be linited to such production
as cen be put to veneficisl use with adeounte realization of fuel
énd other valﬁes; »
DRAINAGE

15. The Unit Operator snall take eppropriate end ade-
ouaté messures to prevert cdrainage of unitized sudstances from
unitized land by wells on land not subjeot to this agreenent, or
pursuant to applicavle regulgtions pay & falr and reasonsvle
compensatory foyalty as determined by the Supervisor for Federsl

land. or as approved oy the Oommisslionsr as to State lané.
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LEASES AND CONTRACTS CONFORXED TO AGREE.ENT

16. The perties hereto holding interests in leases
embracing unitized lsnd of the United States or of the State of
New Mexicc consent that the Secretary and Commissioner, respec-
tively, may, and said Seoretary and Gbmmissioner, by their
approval of this agreement do hereby establish, alter, change,
or revoke the drilling, producing, rental, minimum royalty,
and royalty requirements of suci leases and the regulations in
respect thereto, to conform 3aid reouiremente to the provisions
of this agreement, but otherwise the terms and conditions of
sald leases shall remein in full foroe and effeoct. »

L Said parties further consent and agree, and the Secre-
tary and?dommiésionér vy theii approval hereof determine, that |
during the effective 1life of this agreement, drilling énd £ro-
ducing operations performed oy the Unit Operator upon eny uni-
tized land will be aécepted and deemed to e operations under
and for the benefit of all unitized leases émbraoing land of the
United States and the State of New Mexico; and that no such lease
shall be deemed to expire by reason of failure to produce wells
situated on land therein embraced. Any Federal lease for a
term of 20 years or any renewal thereof or any part of such
lease which is made subject to this agreement shall continue in

foroe until the termination hereof. Any other Federal lease or

» state lease committed hereto shall continue in force as tdﬁthe

committed land so long as the lease remains committed hereto, pro-
vided a valuable deposit of unitized substances is discovered
prior to the expiration date of the [rimary term of such lease.

Authorized suspension of‘all operations and production on thg,




unitized land shall ce deeued to constitute authorized sucpen-
slon with respect to each unitized lesse.

The perties hercto holdins interests in land within
the unit ares other than Federal lsnd consent and agree, to “ne
extent of thelr respective interests, tihat #ll leases or othszr
contracts concernineg such land sholl be wodified to confora to
the provisions of this arreeaent sn¢ shall be continued in forse
and effect durins the life of this agreeneat.
| COVERaNTS RUX WITE LAXD

17. The covenants herein shall be conatrued to ve
covenants running with the land with rescect to the interesté
of the parties hereto and their successors in 1nteréat until
this ayreement terminates, and any grant, transfer, or convey-
ance of interest in land or leases subjeot hereto shall be and
hereby is conditioned updn'the;assuMption of all privilegés and
obligations hereunder by the grantee, transfeieé, oi other suc-
cessor in interest, and as to Federal land shall de subject to
approval vy the Secretary and as to State land shall oe sﬁbjedt
to approval by the Commissioner. '

EFFECTIVE DATE AKD TIRK

18. This agreesent shall vecome effective uron appro-~
vel by the Commissioner and Secretary and'shall terninate oh
December 31, 1950, unleas (a) such date of expiration is extended
by the Director and COmmiSSioher, or (b) it is reasonably deter-
mined pfior to the expiration of the fixed term or any extension
thereof that the unitiéed land is incapable of production of

unitized suostences in payiag duantities and after notice of

-18-




intention to terminate the agreement on such ground is siven hHv
thé Unit Opérator to all parties in interest at their last xnour
addresses, the agreerent ls terminsted witih the aprrovel of the
Director anc tae Cowmsissioner, or (o) 2 valuable discovery Y
unitized substances has oveen made on uaitized land curing saia
initial terw or any exteansion thrercof, 1in which cese the agree-

ment enall rencin in effect so long as unitized substances can

be produced frum the unitized land in paying ocuantities; or (d)
it 18 terminated as provided irn section 5 or section & hereof.
This agreenent may be terminated at say time by not less than
75 percentum, on an acreage basis, of the owners of working
interests signatory hereto with the approval of the Director

and the Commissioner.

RATE OF FROSFECTING, DEVELOFKESXT, ARD FRODUCTION
18. All production and the disposal thereof shall be

in conformity with allocations, allotinente, and quotas made -or

fixed oy any duly authorized person or regulatory vody under any
Federal or State statute. The Director is hereby vested with
authority to alter or modify from tine to time, in his disore-
tion, the rate of prospecting and developuent and within the

limits made or fixed50y the Jommission to alter or modify the
guantity and rate of procuction under this agreexent, such sutaori-
ty oveing hereoy limited to alteration or modification in the public
interest, the purpose thereof and the public interest to be served
thereby to be stated 'in the order of alteration or modification;
provided further taat no such altgration or modification shall be

effective as to any land of the State of New Kexico as %o the rate

of prosbecting 2nd development in the absence of the specific
written apprdval thereof by the Gomﬁissioneruahd as to any lands

of the State of New MeXiCO'orLprivately—owned,lands subject to

-19-




“n's apgreenent as to this quantity and rete of production in the
acsence of specific written approval thereof oy the Commission.
CONFLICT OF SUPERVISION

30. Neither the Unit Operator nor the working interest
owners nor any of them shall be subjeot to any forfeiture, termina-
tion, or expiration of any rights hereunder or under any leases ox
contracts subject -heretb, or to any penalty or liability on account
of delay or failure in vhole or in part to comply with any applicabhl-
provision thereof to the extent that the said Unit Operator, working
intereat owners or any of them are hindered, delayed, or prevented
from complying therewith by reason of feilure of the Unit O\perator
to obtain, in the exeroise of due diligence, the conourrence of
proper representatives of the United States and proper representa-~
tives of the State of New Mexico in and about any matters or thing
oonoerning whioh it is reguired herein that such concurrence be
obtained. The parties hereto, including the Commission, agree that
all powel's aﬁd authority vested in the Gommiséion in and by any
provisions of this contract are vested in the Commission and shall
be exeroised by it pursuant to the prdvisione of the lews of the |
8tate of Nev Mexico and subject in any csse to appeal or judieial

review as may now or hereafter be provided by the laws of the State

of New Mexico,
UNAVOIDABLE DELAY

21. All obligations under this agreement reguiring the
Unit Ope‘rat'or to commence or continue drilling oT to operate on
or produce unitized substances from any of the lands covered by
this agreement shall be suspended ’while, but only so long as, the
Unit Operator despite the exercise of due care and diligence, 1s ’
prevented from compljring with such obligations, in whole or in
part, b'y‘st‘rikes, lockouts, aots of de, Federal, State, -or muni-
cipal laws or agencies, unavoidable accidents, uncontrollable

deleys in transportation, inabillty to obtain necessary materia;S: :

FN

-20-
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in open mérket, dr other mnatters beyond the reasonpole control of
the Unit Cperator whether similer to sottere herein enunmerated or
not,
COUNTEZRFARTS
_ 23, Th;s agreenent may e executed in any nunber of
‘counterparts with the same force and effect as if all parties had
signed the samne document, or this agreeuent nay ve ratified with
like force and effect oy & separate instrument in writing speci-
flcally referring hereto. Any separate oounterpart, consent, or
ratification duly executed after abproval hereof oy the Secratary
and the Commissioner shall be effective on the first day of the
month next following the filing thereof with the Supervisor and
the Commissioner, urleéss oojection thereto is made oy the Director
oT cbmmissioner and notice of such objection is served upon the
appropriate parties witinin €0 days after svuch filing.
 FXIR mFLOYMINT |
23. The Unit Operator shall not discriminate agéiﬁst
any eaployee or applicaut fér:eaployment because of race, creed,
color, or nationel origin, and an identical oprovision shall oe

incorporatéd in all subcontracts,

LOSS_OF TITLE

24, In tﬁe event title to any tract of unitized land
or substantial interest'therein shall feil and the true owner
cannot be induced to join this unit agreerent, so that such tract
is not committed to this unit agreecicnt, there shall te such re-
adjustment of §articipation as’ may ve reoulred on accouat of such
failure of title. In the eveat of a dispute'as to title or as to
© any interest in unitizeé land,: the Unit Operator msy withhold

payment or delivery on account tiereof without liacility for

-21
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interest until the dispute is finally settled; FROVIDED: Taat
as to Federal end State land or leases, no payments of funds due
the United States or the State of New Mexico shall be withheld
but such funds shall ve deposited with the District Land Office
of the Bureav of Land Manageuent and Commissioner of Fublic Lands
of the State of New Mexico, respectively, to be held as unearned |
money pending final settlement of the title cdispute and then
applied as earned or returned in accordance with such final

settlenent.

IN WITNESS WHEREQF, the parties hereto have ocaused

this agreement to ve executed and have set opposité their

wrespeotive names the date c¢f execution.

Lega\

Tille RICZZ, “

SOUTEERN UNION FRODUCTION COMPANY
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STATE OF D\LMA )"‘Lécw

UOGNTY OF (p ﬁw.Lg*M

On tais _/o _ day of Lo el 194F, vefore me

personaliy anceared. . .o, Droee & ada Y- ggﬁj,~3 Ao aA
. to 1e x#bwn to be tae person. S

désoribed in and vw.o exgcutea tne forezoing instrunent, and
R acknowled;ed thet -they exeouten tne 3ane as e

‘free¢aot and deed, ﬂ

IN WITHESS #EZREOF, I have hereunto set :y hand and
y official seel the dav and vear in tunis certificate

S

tten, A =
Q\Jw"ﬂ" & }j?-‘pa-\( ‘(JJ«/(,,( e
n exaires Notary Puoclio
- 19 S
RRSED ;"XEA»#O 5h44&2- )
OOULTY OF &J )

On th _a(w def of &g*cw;f“; 194 4, before me
personallj annear St T Aq £ (&;p <
o e inown to Oe tiye person_ S
CEOTLoRq Ih ahg b%'@?ﬁ%u%ed 62% foregoing instrumgnt, and

aO(now‘ed ed that -they executed tne saue as o

$0%. and deed.

¥ VITNESS Y:ERECF, I nave hereunto set my hand and
official seal the dav and year 1n this certificate

e S oum

wotary Puplic

.r.wv-%

f u“e person S
€ fqregoinw 1nstr£Tent and

desoribed In and .0 excouted ta
acknowledged thet z_ne v execnted the same as
fﬂﬁgt and deed.

IN ¥ITEESS “ZERECF, I tave hereunto set =7 nand and
Jvmy offiocial seal the day and year in t is oertificate

-

T




TEXAS
STATE OF SEGMEXDOX )
COUNTY OF parrag Y

On this 13th day of _ Aupgust , 1948, before me appeared
S, A, Thompaon s to me personally known, who, being by me, duly~sworn, did
say that he {s” the Vice-President of Magnolia Petroleum Compahy . . ,and. that the
seel affixed to sald Instrument 18 the corporate seal of sald corporati wihat sald |
Instrument was signed and sesled in behalf of said corporation by‘authqﬁ%ﬁjggf 1t§ board of
directors, and said__S. A. Thompson acknow]edged,6aig;i&§t t e be the free
act and deed of said corporation. RO e i :

Witness my hand and seal.

My Commission Expires:

June 1, 1949 . o
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'SLATE OF el

_ Board of Directors, and said

STATE CF
COUETY OF , -

88

On tals ______ day of , 19, hefore
me personally avpeared _
to me personally known W50 being by me duly sviorn, did sey
that he 4a the Brnaidnnf of

s i

ond taat the sesl effixed to seld instrument is the corporate
se2l of saig oornoravion, and that seld inatrument was sipgned
and sezled in behalf of said corporation vy zuthority of its

Doard of Direotors, and ssid
acknowladzed seid iastruuent to be t3e free act and doed of

g8pid corporation,

IX WITHESS LHESEOF, 1 asve aereunto set my iand
end affixed my official sezl on this, the day and year last
anove written, ‘

N ) ‘Totary Public
My Corumission Exvires

QOUETY OF A’MM L gs-s

: On this 2 aay of JQZ%¥LA¢4/ " before
me personally avneaged R /éu,gé

to me personally known who pelng by melduly sworn, did say
that e is the 7/,«1/ President of

l «.’l

anc uh?t. he seal affixed to'oaid 1nstruwent 7% Toorete
seal of said corvoration, and thiat said instrunent was sizned
and sealec in behalf of sald COpri?tiOu by suthority of its

t—*z

vleaged said instrument to’bev e free act and deed of

: I§ WITYESS NEEREOF, 1 heve iereunto set zy hend
fixed iy official seal on, his, the day and year last




STATE OF 70 Ui/ oo

COUNTY OF 5,,&44,
on thik Ly oféj 104 4,
personally ancesred 7. C. / -
aefriown to ve tae person y

described in ang v.o execubea the foreaoin& instrunent, and
.ao?nowlecgea that 'fﬁevK.GXEOutBQ the sane as  Thes

"(;u andéd deed.

N B s

©IN WITSESS WHRREOFP, I have hereunto set my hand and
ed my official seal the dar and veer in tris certificate

“ Bb‘ﬁ\ré‘fwr i bt en, y
= ‘é/‘/‘ /‘ 4‘4()
1o

R 4 PR
, :'” 3 '%- 3 ' '
NEORE R o O&a.is\ion exelires : Notery
Z s = WL P

8 s”v'ATH CF _ /lac (2 Nedicen )
a1 O “":‘h .)

COGUTY OF_“(% e

On this s/ dey ol
m'":.: DVBTSQMIIY anﬁeare ol g
] x.\,,«\-..m 3 /

gAtle:i T

I, 19442 befoie me

. ) 4 § e <nown to de the/person_5
DE "¥ROo eXxeoutea the foregoing 1nstrumept and
~4§é*eo that < I'nety executed the sane as i

8% &nd deed, _‘%”

I WITNESS NEFRECF, I have hereunto set wmy hand and
afy offlocial seal tne dav and year in this certificate

ﬁq eqve nritten. P
;0 RN \-{% 5' : - (;, . C /)
"1‘ ’f ¢O ) 4 Q"LJ.»—;-A. 0. Ay ‘é(lqzzl»“b‘

votary Puolloe

sb—fw*/"--(‘ £ '5[ .S“f)

0
STATE OF \L&x/ )
COUHTY orwm el )

On|tuis /2 iay of
personally &ppecred L4 _
. he person_g

described 1in and wio executed tqe foregoinq instryrent, and
acknowledged thet %_ ne%g oxeouted the same as ZAC/r
free act and deed,

IN WITYESS "EHEOF I rave hereunto set my hand gnd
7. offtolal seal the day and year in this oertifioate

T3 e

»otary Puolio




STATE OF \J ey )

COUNTY OF __ 4 i )
On this Ao day of () (¢t o ., 194§, before me
e f iyyante :reii ﬁ ool ¢ 4 Sry .. 52‘.:? ,o2
P ﬁ%2? ;QQgiim;¢4 B %g BN viovil to oe tne?bersoqj_

desorived/ 1% and vap executea the fove/oin& 1nstrunent, and
acknowlgliied that g uey executeo tne saie as PPN -

free act and deed, /

e IN WITHESS GHEREOF, I have hereunto set oy hand and
"mAgf gy officlal seal the day sad rveer in tuis certificate

&», :_,\: 3. "("
%&}‘V ol .?_Zf}g’ia ’ff}it ten.

¥otary uo io

. 1, : ; FG7ae xnown to/0e the pevk
W SR Th end wao 6XeButed the foregoing instryment, and
Q&stéaﬁynowgga,;ﬁ that £ ne ¢y executed the saue as _Zhe,/,

deed.

T WITNESS ¥EERECF, I nave hereunto set wmy hand and
y official seal the dav and vear in this certificate

éitten. ¢. BERRY fotasy Pubiic

0 Sa 8nd joi € Tase County, Yeras 6@ .
g commission expires June 1, 1949 - ) ” UML

sgion exoire wotary PFunlioe 0(

D

- On tuieggLéégéiéi<b bgpore me
QEZE? 11y anpecsred _ Zg§¢,:
Jzéu me Ano o ve the pergony

desceribed 1in and wio executed the foregoin instrurent, and
acknowledged thast t_ne# exeouted the same as é/t/r

free act and deed.

IXx. WITYESS “%EREOF, I rave hereunto set my hand and
‘effixed wmy officlal seal the 4 day and year in t:is certifioate
; ewritten. ;

MARALD 3. YWRr' T Netery Pubite, B Pand
_8e,, Texes, Ny Comnission Explres Juse 1, 1938




STATE OF CfZgé%éaczzaé;gﬁ)
county oF D¢ )

On this gg%jaf ] 1944{_ before me
o L. s
ehs , ae aown to b% e person s

3esoribeu/’n and CET) executea the foregoin» 1n8t§£260t and
&l

ﬁ&gﬁIT ¥ESS HEHER REOF, I aave hereunto set @:y hand and
’OTfictal geal the dayv and veer in tuls certificate

t’!'

expires ;otary Puollo

pires Jan, 22, 1961

fol) | )
0OUETY OF_ )
On this day of
personallj anneare

194 before me

L4 R

to me known to Oe the person___
deeoribed in end wro éxecutead the forc¢01n5 instrument, and
acxnowled:;ed thst __he_  executed the sane as

free act and deed,™™
I¥ WITKNEZSS ¥5FRECF, I have hereunto set my hand and

affixed ay official seal tqe dav and year in this certificate
‘apove written.

®y oomnisgion expiresﬁ ’Eotary Fuolic

ST4TE OF )

COUNTY OF | ) | |
On tiis __ day of _ , 194, before me

personally appeared

A to me xnown to ve the person
described in and who execntea $ae fo Soing instrunent, and
acknowledged that __he__ executed tne same as
free act and deed.

&

IN RITS ESS .‘EREOF I tave hereunto set nmy nand and
afflxed ay official seal the day and year in this oertifioate
goove mrltten.

> My comnission expires; : Notsry pPudiic
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FOSTER UNIT AREA

EXHIRIT Wt - EDDY COUNTY, VEW MEXICO
SCHEDULE SHOWING THE NATURE AND EXTENT OF
OVIERSKIP OF OIL AND GAS RISHTS IN ALL LANDS
111 THE UNIT AREA
FEDERAL, LANDS

OWNERSHIP OIL AlND GAS LAS CRUCES 110, OF
LEASES OR_APPLICARIONS | STRIAL MUIBER ACRAS
Albert Sidney Johnson , 064766 1,360

5% Sec. 13, S} Sec, 14, 1 Sec, 22, N, Niswd
Sec. 24, T. 20 5., R. 23 E,

J. B, Moore 063367 1,435.27

§% Sec. 22, N}, 1S} Sec. 26, ¥. 20 S., R, 23 B,
Lots 1,2,8,4 and S48} Sce. 4, Lot31234and
s3S} Sce, 35, T, 20} s., R. 22 %,

U. C. Parrish, Jr. 064754 640

Al Sec. 23, T. 20 8., R. 23 E.

Yers Ross 064771 240
$35wh, SP: Sec. 24, T. 20 S., R, 23 B, '

M. ¥. Childress . | - 065833 480
N}, ¥ASh Sec. 27, T. 20 S., R, 23 B,

Margaret W, Childress - 066036 789,92

All JGO. ‘8 T- 20 So, RQ 23 i’ LOus 1 2
S353} Sec. 33, T. 203 S., R. 22 E.

V. D. Welsch 063311 2,240

All Sec. 25, S353 Sec. 26, S3S) Sec. 27, A1} -
Sec. 34 and 35, 7. 20 S., R, 23 E.

Jomes Q. Marehall | | 063303 640
A1) Sec. 33, 7. 20.5., R. 23 Z.

Lottie F. lioore y 065381 | 291,39

Lots 1,2,3,4 and 5, Sisph, SmsW Sec, AW,
7. 20% S., R. 23 E,

B. o - | | 065530 158.85
Lots 3 end 4, P)SW} Sec, 18, T. 20 S., R.24 E. ‘
carl ter | : 062885 o 794.79

LOts 1,2;5 aud 4, zgs:.% Sac. 19, Leta 1, .2.3.and 4,

DiVWh Sec. 30, Lots 1 and 2, BANW Sec. 31 "r. 20S.,
R, 24 2,
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OVNERSHIP OIL AND OAS

LEASES OR APPLICATIONS | LAS CRICES - NO. (¥
STRIAL ITUBER ICRFS
Barry R. Doolittle | 066070 163,73

Lots 3 and 4, EASW Sec. 31, 7. 20 8., R, 24 B.

o et

TOTAL FEDERAL LAYVDS 9,229.256

B

SoFr e S S Gw es W o wu e M e M m e e e

STATE LAYDS

PRESENT OWNER OF LEASE . LIASE M. ACRES

" Magnoliag Petroleun Company - %1626 285.88

: o dated 22-10-47
WiNB:, SWANPY Sec, 36, T. 20 S., R. 23 B,
Lot 1, SiSw:, SWASE} Sec, 36, T. 204 S., R.22 F.

Magnolip Petroleun Company B-10,044 40

dated 1-18-43

SWisp: Sec. 36, T. 20 S., R, 23 B, e

Magnolia Petroleum Company B-8341 87.26
“dated 9-23-39

Tots 3 and 4 Sec. 36, T. 204 S., R. 22 E.

Magnolia Petroleun Company ' ~ B-9377 40
' _ ‘ dated 11-7-41
- SBINE} Sec, 36, T. 20 S., R. 23 E.

" Magolis Petrolew: Corpany | | 38109 80
) : dated 4-11-39
e E%m& Seco 36, Tv 20 Se' R. 23 E‘- ’

Magnolia Petrolsum Company 3-8890 40

v _ dated 11-25-40
NWiNh Sec. 36, T. 20 S,, R, 23 E. o

Otto Rehrens B-9797 40
- dated 9-3-42
Swimed Sec, 36, T. 20 S., R, 23 B,

J. T. Boswell and S. J. Dooley ‘ R-9373 40
. ‘ Gated 10-30-4)
¥wiswd Sec. 36, T. 20 S., R. 23 =.

Atkins S. Hopkins | B-10255 40
‘ dated 4-26-43

SWiswt Sec. 36; T, 20 8., R, 23 1, ,

Harry C. Ven lote R B-9963 w0

B} dated 12-22-42
1piswt Sec. 36, T. 20 S., R, 23 E,
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PRESENT OWNER OF LEASE LTASE 0. ACRES
Magolia Potroleun Company B-8272 40

dated 8-1-39
SE}SW: Sec, 36, 7, 20 S., R. 23 B,

Southern Imion Production Company B.9845 40
\ datod 10-1-42

VR3SE: Sec. 36, T. 20 8., R. 23 E.

¥agnolia Petroleun Corpany B-9845 80

- dated 10-1-42
SHisEd, WMASEL Sec. 36, T. 20-5., R, 23 E.

Magnolia Pet. Company B~9426 44,94
dated 12-4-41

Lot 2, Sec, 36, T. 204 S., R, 22 B,

Magnolia Petroloum Company E B3-10061 40
dated 2-9-43

SElsm} Sec. 36, T. 205 S., R. 22 .

EAAEG N/ DUKRSE Magnolia Petroleum Company . B-10061 43.88

dnted 2-9-43
Lot 4 Sec, 32, T. 203 S., R. 23 B,
tiagnolis Potroloun Commany ' B~10191 40

, dated 3-31-43
SwhSsW: Sec. 32, T. 205 S., R. 23 E,

' TOTAL STATE LAYDS : ' 1,061.96

T0TAL LAIDS TN FOSTER UNIT ARZA 10,281.91 ocres

Federal Lands - . LI T | . . ' . . . LI 2 | 9|2%.95 acr‘;‘
Statoe Lands . . . . . . .. . . .. . 1,06)1.96 acres

T0TAL FQRMBEER OF ACRES IN
"FOSTER WIIT AREA . . . « « . . . « . . .10,291,91
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. TOTAL STATE ACREAGE: 1,06!.96
TOTAL GOVGERNMENT ACREAGE: m
: AGE 1N UNIT : s 3seid
TOTAL ACREA 10,490-91
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oCL.ZDULD SHOWING THE PERCENTAGE

t Ko, Description No. of
| lLeres
L5y sec. 13, 8 See. e, 1,360
Mﬂzu..nc mmo. va M/.‘v.hv va.-w.w. c..c..s.
Sec. 2%, T. 20 S., R.23 L.

2 Sw Sec. 22 M
Sec. 26, T. 2

: SHSWE, SEF Sec. 2,

T. 2C S., R, 23 Z.

9 ¥, ¥4S% Sec. 27,
T. 20 S., R. 23 E,

6 A11 Sec. 28, T. 20 S.,
R, 23 E.5 Lots 1, 2,
S#SEx Sec. 33, T. 20%
S., R. 22 E,

7 All Sec, 25, S3S% Sec. ..

26; S35+ Sec. 27; All
Sec. 3% and 35, T. 20 S.,
. 23 E.

2,240

L FE
G g

EXLIBIT "B

v A L e
P X AR

%

7
o |

.-

AND KIND OF OWNERSEIP OF OIL AND

IN TLE momamw UNIT AGREEMENT
FEDERAL LANDS

1,435.27 063367

omﬁvmV.

064771

065683

066036

063311

% wowmwd% Record Owner.

‘Payable to of Lease or

United .Apvlication
Ltates | .
12k Albert Sidney
Johnson
1254 J. T. Moore
12%%  1i.C.Parrish,
Jr.
12%%  Vera Ross
123% M.W.Childress
123% YMargaret W.

Childress

12%% . D. Welsch

% of Cverriding
Royalty Uncer
Cption Agreenment,
Cperating Azree-
ment or Assign--
ment and Cwner

Llbert Sidney
Johnson, 2% under
Cption Agreement

J. L. Moore, 3%
wicer Option
Agreenent

¥.C.Parrish,Jr.
25 . under Option
Agreement

Vera Ross, 2%
unéer Option
Agreement

¥.W.Childress,
3% under Cption
Agreenent

Margaret V.
Childress, 3%
ungder Option
Agreement

Y. D. Welsch

3% under Option
Agreement

GAS INTEZREST IN ALL LANDS

el
Vorl:ing Interest
Cvner and % of
.Interest

,zmmbowum Petr.
Co., 855% under
Cption Agreement

Magnolia Petr.
Co. 844% under
Ontion Agreement

. Magnolia Petr. .
.Co., 651% under .
‘Cption igreement

Maznolia Petr.
Co., 85i% under
Optiorn Agreement

- Magnolia Petr.
Option Agreement

Magnolia Petr.
Co., 8% under
Cption Agreement

" Magnolia Petr.
Co., 8435 under
Cption Agreement




ki

TNt




» Tract No,

.........

é

Descripiion

S} Sec. 13, &
NL Sec, 22, i
Sec. 2y Te 2

S See, 22 N';‘g',' 5
Sec, 26 Ta 2C

Lots 1, P s 3yt
3k, Lots 1,
ooc 35, T«

o

[‘.11 SGC. 23, ’l‘o 20 :‘o,
R. 23 E.

S&HSW, SE% Sec. 2k,
T. 20 S., R. 23 &,

v‘ .

Ny, W4S¥y Sec. 27,
7020 S., Re 23 E,

A11 Sec. 28, T. 20 S.,
R. 23 E.3 Lots 1, 2
SISEL Sec. 33, T. 2
S., R. 22 E,

1111 SeC. 25, S'_lg's'ﬁ' DeCo
26; S35% Sec. 7, All

wo, of

f.eres

1, 4345,2

£
D
(@]

789.92

2,2%0

See. 34 and 35, T. 20 S.,

1.\ 23

UYL IBIT U
LCLYPULL BHOUING TLE PERCENIAGE AlND KIND OF
(o BOSTER UNTT AGRRBBIIT

DRAL LANDS

Tas Cruces ﬁ do*alfv

cerial Ho.

ﬁppllCdtiQn

slbert Sidney

Vera Ross

MW .Childress

Marzaret V.
Ch110ress

OIL £ND GAS I®HTEREST IN ALL LANDS

s of Cverriding
toyally Uncer
Cption Agreement,
Cperating Agree-~
ment or 4Losign-
ment andé Cwner

LElbert Sidney
o UIIB O, 2 under
Cption Agreement

J. . ilcore, 3¢
uncer Option
LAsreenent

ii.C,Parrish,Jdr.
2;» undexr Gption
Azreement

Vera Ross, 2§
vnéer Opticn
Azreement

li.W.Childress,
3% under Gption
Arreenent

Margaret V.,
Childress, 3%
under Option
Lgreement

7. D. Velsch
3% under Option

‘Agreement

Vor! ing ‘
Cvmer and » ci
Interest

Maﬂnolia FPetr.
Cption Agrcem-,;

agnolia Petr.
84y under @
Crtion Agreemcdy

Magnolia Petr.
Co., 5% 3
Cption ’greemcs;

Hagnolia Petr B
Co., 85i% undc
Option Agreemelq

Magnolia Petr.
Co., 8% undci
Option Agreeme]

Vagnolla Petr.
Co., S84S5 undc®
-Cption Agreemc]y

Magnolia Petr.
Co., 844% unde il
Cption Agreemer)



-

g of Cverridling

Tract Ho. Bescrintion o, of Las Cruces § Royalty  ecord Gimer Yior:ing Interess
Leres verial ilo. Pﬂyable to of Lirose or doyalty Uncer Gvaer end oof
. ~United tpplication  Cpticn Agzreenent, Interest .
Vtates Opcrating L rec-
ment or Lesi- -
. ment and Ourier
8 4£1) Gee. 33, T. 20 5., e 63303 12745 du“@b N, Jemes L larsiall {aznolla Petr,
R,o23 1 rsall 3, wnder Crption Co., &% under
fgrooaent (ption 4 ;reement
‘ - - i3 3 - N I
{ 9 lots 1,2,3, &1 & 5, 201.39 065881 1225 lottie IP, Lottiec ', lHoore Meonolie Petr,
{ ST 2 ST,“U Sec.31 LooTe 3., vnder CGption Co., SW); under
Q!? e, go% Gey Re 23 B Loreenent tption fipreenent
10 Tots 3 & &, IiSlE 158,85 065530 2 R. T. nocdke 2. L. Redko, 24 Pagnelia Petr.
Sec, 18, 7. 20 5., under Option Co., G945 under
R, 2L @, Lereenent Cption Agrecemen'
11 lots 1,2,3 & 4%, T3 Sec. 794,79 0626865 1259 Carlos Carter Carlos Carter, lagnolia Petr,
. | \Vy» 1 N i
19, Lots 1,2,3,h, Iy 2% under Option Co.y €55 uncer
Sec. 30, Tots 1 & 2,54n Agreenent pli A
Yecs 38, Tots 5 BN 5 vplion Agreement
. Sec.31, T. 2C 5., R.2% E,
12 Lots 3 & 4%, DS 159.73 066870 1234 Larry R. tarry R.Doclittle Magnolia Petr.
See. 31, T. 20 S.,R.24% 3, Doolitile 2{; vnder Option =~ Co., &5%,; under
L Azreenent Option Agzreemen®.
Total Tederal Lands 9,229.95
q _S_TA_ = LAIDS Lease ,
Tract llo. Descrintion Ho. of Serial lio. ¢ of Royalty Record Cymer & # of Cverriding Royalty
Leres . & Dzte of Payable to 7 of ‘lorking and Owner . _ .
Lease __ . State of Intgnqst_____“
New Mexico
13 NNy L‘, ii Sec.36 285.88 r-1626 1255 liagnolia Petroleum one
. 20 S. .y R, 23 E. 12-10-47 Company 8745
Lot 1, Sy SU* SU“SE“
Sec., 36 T 203 S.,R.22 .
1k SWSES Sec. 36, T. 20S., o B-10,044 123% Maznolia Pe?gdleum ltone
. R, 23 1 118743 Company, 87%%




ft
o

20

21

22

2k

25

26

Desceription

3 [ 9]
T. 20,} ). p\b

Bl See, 36, T. 208,
R. 23 E,

T See., 36, T. 205.,
a-{. ?3 ;.l.

LRIV Sees 36, 7. 205.,
R, 23 L.

DS‘ I : :.)OCQ 36, 'i‘s 2'.”(",
e 23 :
IS See, 36,

T, 20 L.y Re 23 T
Su=SW.: Scec, 36,

T, 20 S.y Ra 23 .

HTISH Sec. 36,
T. 20 5., R. 23 1,
5TEStk; Sec. 36,
T. 20 S., R, 23 @,

IESE: See. 36,

T. 20 8., R, 23 L.
8o :&, ISE Sec. 36,
T, 20 S., Re 23

Lot 2, Sec. 36
7. 20+ 8., ®. 32 ®m.

3 O L] ‘;< ’
4 ‘.C,r.(i.s. -

87.26

10

40

Lo

4l Oh

corledl Ho
1"

S tete o

lLeese

DG 3’*]
9~23-39

L-9377

11-7-41

L~G109
h-11-39

~~

!
k)

b—’

Tees v

3
2

oi royelty

ayeble to

tote of llew
zico

l? J/J

10
12 “3;.)

1234

=
b
Nl
N

roord Owmneyr !

2 of ilork

Interest .

Magnolia
Connany,

liagnolia
Conmpany,

Hesnelia
Comneny,

linsnolia
Comnany,

ttte Delr

J.0. Yiosv
S.d. Dool

Ab}jns G
y AN

U J/J

1arry G

875

liegnolia
Company,

Southern
Company,

liagnolia
Company,

Magnolia
Company,

ing

Pctro]eum
L,7 )/J

Poyroloum
875

Petroleun
Corte !
U2

Po?qolcum
& 7';3'5-"
ens, 8744

cll an(‘i
CYy 875

flopl.ins,

Van liote,

Petroleunm
[Ty RWEL
CPris

Petroleunm

8Lsss

Petroleum
874N

J

v Gverriding
nd Cwoaer

Hone
Areh

-
1

one

0
1
S

Jone

Ilone

Hone

ilone

Hone

Union Procuction

8714

Frank

lione

itoyalty

P

Foster & Gertrude
L. Ernmc

J.o« ) ?4/0

None

H.Mcliahon, 3%




28

29

Deserintion

o r*r\

7. 20%

- Sec. 36,
5., R. 22 &
LOb l" ut,C. J?

T. 20 5., R. 23 T

SvOVE Sec. 32
", ZOi 5., R. 23 T,

“otal State lLands

ilo, of Serieal lo.
Leres, . & Date of Peayablc
Icase Htate of
nexico |
e 5-10061 12745
».G-113

143, CC “—10?

Lo 3-101

1,001.96
©OTAL LANDS TII ¥eSti U
ADCAPILE

Feceral Lanés . o « = -
State Lands ¢ « « o ¢ e

R GF ACRIS I
xx\ylA . . .

TOTLL

FOSTTR

HUMBE
GHIT

Yo7
124

120

5 of noyalty
to

MHev

I LRIA

U LA

EZCCOLO Cyuner & oGt
Sy, of Yoridng and

Interest .

Nc'“oll Pclrolewn
CO.A.)QH U?k/)
iMasnolla Petroleun
1A
Conxmuy/, 85
iiannolia Petreloum

e

Comneny,

.10,291.91

G

Overriding
vner

tlone

f

v
13
Y

Hone

arry Yukon, 3%

lioyalty
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NEW MEXICO OII. CONEERVATIGN COMMISBION
SANTA FE, NEW MEXICO

APPLICATION FOR APPROVAL OF FOSTER UNIT AREA
EDDY QOUNTY, NEW MEXICO

New Mexico Oil Congervation Commission
Santa Fe, New Mexico

COMES the undersigned, the MAGNOLIA PETROLEUM
COMPANY, & corporation, of Dallaé, Texas, and files herewith three
bpiea of a nropnged Unit Agreement for the development and operation
of the Foster Unit Area, Eddy Oounty, New Mexico, and hereby makes
application f6r the approval of said Unit Agreement by the New
‘Mexico 011 Conservation Commigsion as provided by law, and in gupport
thereof showa!
1. That the Unit Area designated in said Unit Agree-
ment covers a total of 10,289.50 acres situated in Townships 20 and
20} South, Renges 22, 23 and 24 East, N.M,P.M,, Eddy County, New
Meiioo. That 9 , 227 . 54 acres of 4'he lands in sald proposed Unlt Area
5 of ih

5
Fets]

are lands of the United States, and 1,061,96 acres are land
State of New Mexico, That gald Unit Area is more particularly
described by the plat attached to sald Unit Agreement, made a part
thereof and for purposes of identiflcation marked Exhibit *A%,

2., That the owners of all of the oil and gas leases,
or penging applloations therefon! embrachlands of the United States
and the Magnolla Fetroleum Company, whioh'owne or holde oll and gas
leages 1ssued by the State of New Mexico covering a substantial
pdrtion of the lands of the State of New Mexico embraced in said
Unit Areél have all agreed to commit the same to”a&id_unit Agree-

ment,




3, That the Unit Area described in the proposed
Unit Agreement hag heretofore beeﬁ designated by the Director of the
United Staten Geological‘Survey as suitable and proper for unitization,
and that all lends embraced therein are believed to be situated upon
the same geocloglcal étruoture, and that there is attached hereto,
mede a part hereof, and for purposes of 1dentification marked Exhibit
AW, a plain table gtructurse map based upen the goeolsgy of Milton
Hruby, Graduate Geologlst employed by the Magnolla Petroleum Company,
and which showg the relationshlip between the geologlcal structure
and the propoged unit area, and that sald map 1s the same ons sub-
mitted to the United States Geological Survey, and upon which the
-deplgnation made by the Director was based, and which is to be treated

ag confidential. »
Iy, That the undersigned, Magnolia Petroleum Company,

is designated as the Unit Operator in gaid agreement and the Unit

Operator ig given the authority under the terms of sald agreement

to carry on all dperations which are neceassary for the development

and operation of the Unit Area for oil andAgas, subJect to'fhe

regulations of the Secretary of the Interior, the Commissioner of

Public Lands of the Btate of New Mexico, and the New Mexico Conservation

Commission, and the terms of the respective leases. That the Magnolis

Petroleum Company is preparing to commence 1mmediate operations on

the drilling of a test well for oil and gas to be located in the

_SE&SW& Seotion 26, Township 20 South, Range 23 East, N.M.P.M., upon

lands of the United States, and whioch will be in the appfoximate center

of the proposed Unit Area, and that sald well is to be drilled to a

depth of 3700 feet, unless at a lessér depth unitized substances should

be discovered‘whioh can be produced in paying quantities. o
5, That sald Unit Agreement 1s in substantially the

samé form as Unit Agreements heretofore approved by the Commissioner

of Public Lands of the State of New Mexico; the Secretary of the




Interior and the New Mexico Oil Conservation Commlgsion, and 1t is
believed that operations to be carried on under the terms thereof
will promote the economlcal and efficlilent recovery of oil and gae
to the end that the maximum yleld may be obtalned from the field or
area, 1f oil or gas should be discovered in paying quantities, and the
rroduction 1is to be limited to such production as may be put to
benelficial usée with adsquate realization of fuel and other values,
and 1t 1s further believed that such agreement wlll be in the interest
of conservation of oll and gas and the prevention of weste as con-
templated by the Oil Congervation Statutes of the State of New Hexico,
6. That upon an order being entered by the New Mexico
011 Conservation Commission approving sald Unit Agreement, and after
approvalvthereof by the Commissioner of Public Lands of the State of
New Mexico, and the Secretary of the United Jtates, an approved
copy of the sald agreement will be filed with the New Mexlco 01l

Congervation Commisgslon.

WHEREFORE, the undersigned applicant respectfully

requests that a public hearing be held on the matter of the approval

. of sald Unit Agreement se provided by the Statutes of the State of

New Mexico and the regulations of the New Mexico 01l Congervation
-Commiselon, and upon said hearing, séid Unit Agreement be approved
by the New Mexico 0Ol1 Conservation Commiasion,
| ':,Respectfﬁlly submitted,

MAGNOLIA PETROLEUM COMPANY







